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June 6, at 11 a.m. 





MINUTES OF PROCEEDINGS 


Turspay, June 4, 1946. 


The Special Committee on War Expenditures and Economies met at. 11 


a.m., the Vice-Chairman, Mr. Cote, presiding. 


Members present: Messrs. Benidickson, Black (Cumberland) Cote (Verdun), 
Golding, Homuth, Jackman, Marier, Marquis, Murphy, McGregor, MclIlraith, 


~McLure, Michaud, Reid, Shaw, Stewart (Winnipeg N.), Winkler. 


In attendance: Mr. J. H. Berry, President of War Assets Corporation, and 


_ other officials of the Corporation. 
Mr. Berry was recalled. He filed answers to a number of questions asked 


Hat. previous sittings, and was questioned. 


At 1 p.m., witness retired and the Committee adjourned until Thursday, 


R. ARSENAULT, 
Clerk of the Committee.: 
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; MINUTES OF EVIDENCE 


Hovusr or Commons, 
June 4, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11 o’clock am. The Deputy Chairman, Mr. Paul E. Cote, presided. 

The Vick-CHAIRMAN: Gentlemen, now that we have a quorum I will call the 
committee to order. I will ask the witness, Mr. Berry, to proceed first with a 
statement he wishes to make to the committee. 


Mr. J. H. Berry, President, War Assets Corporation, recalled: 


The Witness: Mr. Chairman, towards the end of Mr. Dinsmore’s evidence 
on real estate given before this committee on May 30, a question was asked by 
Mr. Black as regards Crown owned buildings at the Canadian Car and Foundry 
plant at Amherst, N.S. 

Mr. Dinsmore, in his reply, indicated that to his knowledge the Crown had 


no interest in the land on which these buildings were constructed and further, 


_ that the Crown had very limited rights in respect to the acquisition of these 


lands. 

I wish to advise that subsequent enquiries by Mr. Dinsmore showed that 
negotiations are still proceeding between the Company and officers of the Depart- 
ment of Reconstruction and Supply with a view to arriving at a mutually satis- 
factory conclusion. 

~ The Vick-CHAIRMAN: It was announced at the adjournment of our last 
meeting that the witness would today reply to questions that were left outstand- 


ing in those cases where answers are now available. 


Mr. Murruy: Mr. Chairman, relative to that same meeting, when Mr. 
Dinsmore was here the other day, I think we will all recall that, I believe it was 


_ Mr. Shaw or Mr. Stewart, or it may have been Mr. Black, was asking the witness 


about the sale of properties by War Assets upon the recommendation of the 
department; and I was wondering, I do not know whether the witness would 
have available the information, but I wonder if he would take notice of it, or if 
you would, Mr. Chairman; I think the committee in view of that evidence would ~ 


_ be entitled to have a record of the sales by War Assets to companies or individ- 


uals either upon the recommendation of the department or sales made not upon 
recommendation of the department. Have you got that? What I mean to ask 


» is this, at that same meeting, about which the witness is now speaking, examina- 


a 


ae 


tion by two or three committee members revealed that sales were made by War 
Assets of land and buildings upon the recommendation of the department. And 
I would suggest that this should be sufficient in itself, that we should get this 
information on such sales; that would involve also whether or not bids were 
made or offered for such buildings or land, and include sales made upon the 
recommendation of the department, and sales made not upon the recommenda- 
tion of the department. 

The Wrrness: May I point out that if we are to reply to that question, we 
must report all sales we have made of real estate. There are two categories; 
one, those made on the recommendation of the department, and the other sales 
made without the recommendation of the department. I do not know whether 


the member wishes us to prepare a statement of that kind. 


/ 
/ 
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Mr. Murpuy: Would it involve very much work? | | en 


The Witness: It would require a resumé of everything the real estate depatt 
ment has done since it started, every sale made. 

Mr. Murpuy: Could we not start with some nominal figure and go from 
that on up? I do not think any member of the committee would want small deals. 


The Vice-CHAIRMAN: Do I take it that you are more interested in the 
first part of your question, the lands and buildings which were disposed of by 
War Assets upon the recommendation or directive of the department? 


Mr. Murpuy: That is it. 

The Vicn-CHAIRMAN: Would that involve much work? 

~The Witness: It is considerably less work, very much less. 

Mr. Murpeuy: Would it be all right to start with that then, and eliminate 


the other for the time being—just those made upon the recommendation or 


directive of the department? 

The Vicn-CHAIRMAN: Could we not make a division of that question, Mr. 
Murphy, by putting it on a fair level and asking about the more important deals, 
those over a certain value, handle it in that way? 


Mr. Murpuy: That would suit I think to start off with, Mr. Chairman. I 
do not know how extensive sales of this type have been or what the amounts 
involved would be. Suppose you were to start with $50,000, something like that. 


The Witness: I think you will find, Mr. Chairman, if I am not mistaken, 
that in a list of buildings and properties sold which I filed, and which will appear 
in the minutes of our last meeting, you will find a number of properties there 
which were sold upon the recommendation of the Department of Reconstruction 
and Supply. That might be sufficient without going through the whole thing 
again. 

Mr. Murrpuy: What gave me concern, and what I am anxious to find out 
about, is that as I understood the evidence given at the end of the last meeting 
there might be occasions where there were bids in on a certain property we. will 
say for $5,000, $4,000, and $3,000, and on the recommendation of the depart- 
ment the sale might be made to the lowest bidder. 

Mr. McIzrarru: I was going to suggest two things. It might be helpful if 
the honourable member had a chance to go through the evidence of the last 
meeting, it is not yet printed, and check through it. That might get his question 
down to a point where it can be dealt with. 

Mr. Murpny: That last part, do you mean? 

. Mr. McIzrairu: That report is not printed yet. 
Mr. Murpny: You refer to the minutes of the meeting of last Friday? 
Mr. McIzrairu: Yes. If you.went through that evidence it might enable 


you to get what you wanted more clearly defined. I am not clear as to just | 


what the point is you are getting at. I do not know if there were any cases 
where the sale went to the lower offer. 


The Wirness: I cannot recall any offhand. 


Mr. MclIxrarrn: I think if there were any it might be that wes you are 


seeking could be turned up very easily. In the sales of industrial buildings the 
number was very limited, and if you are interested particularly in the sale of 
buildings where the sale was made actually below cost—there may have been 
such cases, on the other hand, there may not. I think that is the point the 
honourable member is trying to get at. 

The Wrrness: I think, Mr. Chairman, if the answer required is what build- 
ings were sold under the recommendation of the Department of Reconstruction 


and Supply, I could get that information fairly completely from my files. As 
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you will appreciate that means going through every individual file and ascertain- 


ing whether it was a sale made under the recommendation of the department. 
There is a lot of work in it, but it can be done. 

Mr. McIzrairn: All I am seeking to do is to narrow the question down. I 
was rather anxious that the whole of the real estate branch would not be tied 
up in getting the information, and in digging up a lot of information which was 


not really necessary. That was my interest in seeking to have the question 


narrowed a bit, because there is a lot of property on hand to be disposed of, and 
I think all members of the committee will appreciate that it is important that 
it should be disposed of quickly; and that is why I was seeking a method of 
getting the question narrowed down to the point the cee member had 
in mind. 

Mr. Murpuy: I think the chairman appreciates, as well as the witness, the 
information I want. It was brought out at the meeting last Wena and TI think 
Mr. Berry knows very well what we want. 

Mr. McGregor: How many sales are involved? Could” Mr. Berry give us 
a rough idea as to how many sales have been made along that line? 

Mr. MolItrairu: That is the question I asked. He said he didn’t know, 


‘he did not have it at hand, he could not reply off hand. 


The Wirness: I do not know off hand of any buildings which were sold 
under. the direction of the Department of Reconstruction, and Supply at a 


lower bid. 


Mr. McGrecor: If there is any, it would not take long to get the information, 

The Witness: To get that information means going through—we don’t 
carry that information in a separate ledger anyway—it means going through 
every single file, examining the file to see what bids were made and what 
properties were sold under the direction of the Department of Reconstruction 
and Supply. We do not split our sales of real estate into two categories, one sold 
on the recommendation of the Department of Reconstruction and Supply, and 
one sold by tender, and another sold in another way. It would mean that we 
would have to go through every file and find out which was which. | 

Mr. McGrecor: Anyway, you would have a pretty good idea as to how 
many of these sales there were. 


The Witness: I would guess thousands. 

Mr. McGrecor: You would say roughly a thousand sales of lands and 
buildings? | 

The Witness: More than that, thousands. 

The Vice-CHAIRMAN: I will now call upon the witness to answer the first 
question. 

The Witness: This is a question asked by Mr. Lalonde:— 

1. How many snowplows have been declared surplus and what types of 

vehicles were they? 


2. To whom have these snowplows been sold and at what price? 

3. Were tenders asked for each sale? 

4. Give a list of applications made by municipalities for the purchase of 
snowplows? 

Answers “a 

1. 11 snowplows declared surplus.* See attached list “A” re types of 
vehicles. 


2. See attached list “A” re purchasers and price. 





*In addition, where snow removal equipment was declared surplus by the Depart- 
ment of National Defence for Air, in connection with «airports, the Department of 
Transport has obtained this equipment when the airport was transferred to them. 
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; 3. Tenders were not asked for as prices were set by the corporation. 
4. See attached list “B”. : 


WAR ASSETS CORPORATION 
MontRrEAL, QUE. 


AvTOMOTIVE DIVISION 
April 11, 1946. 


Snowplows sold by Automotive Division 





Purchaser Address Description 
Transfer to W.A.C. ..St. Therese, Que. ....1 Snowplow, Model W.A. 14 ........ 
Transfer to W.A.C. ..St. Therese, Que. .... 1 Snowblower, Sicard......-.,0s-+e+ss 
Department National 
Defente’ ....%.' Sc CRUD Way. OME IS iad. ods 1 Snowplow, Frink Model ........... $ 386.00 
Transfer to W.A.C. .. Windmill Point ...... 1 Snowplow, “V”. Type «./.......2%. —— 
Transfer to W.A.C. ..Goderich, Ont. ....... LSnowplow, “Vi Sy pe besos ee ewe — | 
TPoweor lalate... Quebee ... ip seo i sess 1 Sicard.. Snowblower ..........000%: $9,229.00 
Transfer to W.A.C. ..St. Catharines, Ont. ..1 Snowplow, “V” Type ...........++- — ) 
Transfer to W.A.C. ..St. Catharines, Ont. ..1 Snowplow, “V” Type ..........--.: — } 
Champoux Autobus -S 
PEPAUISOOLLS otc ss oc 0 LaTuque, Que. ..:.... 1 Rotary Snow King (Incomplete) 
Department of Labour LO We Seas he es 8 n+ eo pa $ 400.00 


(Ottawa Ont.) .....Ottawa, Ont. ........ 2 Snowplows “V” Type, $300 each).. $ 600.00 


(Pending on sales order. 


Priority requests by municipalities for snowplows 
Description Request 


SAME ONY ets ye es Noes 1c, pte wate wlne 0 Ts Municipality of Portland West, Poltimore, 
Gue; :: 
1 Fully equipped truck with blower for 


winter road maintenance ............... Municipality of St. Gabriel de Brandon, 
Que. 
1 Automobile truck with snowplow ........ Corporation Municipality of Village of 
rifiard, Que. 
Paseaiter ano wiebter 85 hh. Peal ck sas Municipality of Dundee, Que. 
1 Snowplewing 4 wheel drive .............. Municipality of Summerside, P.E.I. 
‘Snowplows for a No. 12 catterpillar motor | 
eR as ud ats b's ss as Newt ale Rural Municipality of Westbourne, Glad- 
stone, Man. . 
bomnlow with motor .o.....:.lsson-.ek Corp. of the City of Waterloo—Waterloo, 
Pt). 
SAE WIIOW - <i. kava a lnsscecerenete Corp. of the Village of Chapman Camp, 
B.C. 
PUTER eo Wh. il, sa ns oe tee foe Mun. of Notre Dame du Mont Carmel, 
P.O. of Valmont, Que. 
2 Tractors with snowplow attachments ...... Corp. of the City of Kamloops, Kamloops, 
B.C 


1 Grader blade and snowplow attachment ., Town of Redeliff, Alberta. 
Sicard snow machine with blower or its 
OS OU Ea Sea nee ee, LE a 8 City of Riviere du Loup, P.Q. ; 
2-3 ton trucks equipped with snowplows .... Corp. of the Parish of St. Damien de 
Bandon, Que. 


1 Baker snowplow with attachments ....... Village of Chapman Camp, B.C. 

Snow removal equipment ................ Town of McAdam, B.C. 
Bet ROEG ROW DIOW pics ac on canedaa teed ao Fort Erie North, Ont. 

Snow removal equipment ...........eee05 City of Drummondville, Que. 
Ra EMNTTMUIOE cc ds oS .cv'ds File Cae wagu'e a ae W. St. Stuart, Halifax, NS. 
RIMINI. Se iv era's cin aViewe bac s Sonees Mr. Wm. A. King, Township of North 

Gwillimburg, Ont. 

Dee OE os. k's anes ions M's 'eles Rarare Corp. of Village of Norwood, Norwood, Ont. 
Ve a EE eal ae SS er Improvement District of Mountjoy, Tim- 


mins, Ont. 
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WAR ASSETS CORPORATION 
MontTREAL, QUE. 


AUTOMOTIVE DIvIsION 


April 11, 1946. 


Description Request 
ANE PSS ga) Fer ap a aac es ne een a a St. Gedeon, Beauce, Que. 
MINE SIMI W HOW. 4 fs hc Oe ck oe, « look vce ee St. Martin, Beauce, Que. 
1 only BGO Tee ri Wier avr eee ec te St. Georges, Beauce, P.Q. 
mov type snowplows }).0).. )..52..% >... Township of Puslinch, Clerk’s Office, Pus- 
linch, Ont. 
2 Four wheel drive trucks 6x6 or 4x4 to be ; 
used for snow plowing snow removal ..... Corporation of the Town of Buckingham, 
Que. 
1 Snow blower AUP SORTS AE ease yet MR ar Committee Grand’Mere, La Tuque, Que. 
Snow power equipment ............. Sass Corp. of the Village of Masueville, Co. of 
Richelieu, Que. 
1 Snow Folie MSTA Ee A Des ely lis ans esc Town of Minnadosa, Man. 
Snow removal .:........ Ge scoiala i Pahesb ow aa 'e\s. Federal District Commission, 291 Carling 


: : - Ave., Ottawa, Ont. 
Heavy truck with snowplow equipment .. Village of Lakefield, Ont. 


POA OWS iar cas rte hci icnioeen goed wed aa Er Town of Kenora, Ont. 

PSION rN rage eh setae ere cd Bo ees Township of Euphemia, Bothwell, Ont., 
House of Commons. 

Snowplow-4 wheel drive +................ Township of Darlington, Hampton, Ont. 

Walter snow fighters with plow and wing.. ‘Township of Clarence, Bourget, Ont. 


eMVIE HO NV ETC. ia c)s ic Kok eeaa clas We aco dare City of Lethbridge, Alta. 
Type K.S.-8 International truck with 2 } 

speed rear-axle body and wood’s hoist 

equipped with ‘“Frink” snow plow ....... City of Westmount, P.Q. 
Four wheel drive truck of F.W.D. Sicard 

or equivalent type, such truck to be 

mounted with, or suitable for a one-way 


— 


ERNE UVa Goatees Foi tic toh ele ai lk ohare sepiere’ Town of Hampstead, Que. 
MME EORINOW DIOW 7 cc ois'e's ot o?'es bie es 6 lice Sale's Township of Arundel, P.Q. 
amr awvinie bEUCKS: f).. aie oid ST ebedpatoecs Sins Town of Burlington, Ont. 


F.W.D. trucks complete with snowplow 
attachements R.C.A.F. Nos. 34888, 34968. Township of Kingston, Ont. 


Snow removal equipment ..............6. City of Riviere du Loup, P.Q. 
mlrick including snowplows ©. 2... a. 0s.. Corp. of the Village of Almaville, Que. 
1 Caterpillar patrol No. 12 with snowplow 
Maar SL CAC ECL Lass «$4 6 ales od cme oe s,s Rural Municipality of St. Andrews, Clan- 


deboye, Man. 


By Mr. Bendickson: 

Q. What do you mean by “transferred to. War Assets Corporation” on this 
sheet of sales for the automotive division?—A. Those are snow plows which 
were retained by the corporation for its own use for keeping snow cleared at 
its various warehouses. 

Mr. Murruy: I wonder, Mr. Chairman, if we could have copies of the 
questions to which these statements apparently are in answer? 

The Vice-CuarrmMan: The available material has been distributed, that 
covers the tractors sold. 

The Witness: I am sorry, I have no copies of the questions. 


By Mr. Black: 
Q. May I ask the witness what publicity is given to the municipalities 
in advance in order that they might know when this equipment would be avail- 
able, or is it just a case of catch as catch can? Is it a case of those who make 


application are given consideration, or do all municipalities have the same 


opportunity of making requisition. I notice that very, very few were disposed 
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of under priority in the maritime provinces, and I was wondering if they have ; 
an equal chance with other sections to requisition—A. They have an equal — 
chance to apply or to request. a 

Q. Is there general publicity, newspaper publicity, about this equipment, 
and when it is going to be available?—A. No. In this case I would say there 
would be no publicity because there was insufficient to warrant any publicity. — 

Q. How would my star towns of Amherst and Springhill, towns of eight 
to ten thousand population each, get information that such equipment would 
be made available to the municipalities?—A. If we had sufficient equipment — 
available to fill the requirements of municipalities in any reason, then the- 
municipalities would be written to in accordance with the usual procedure, 
particularly if they have requests in. _ 

Q. How do you get applications from those who are not listed here? 
How would they know that such and such equipment is available? Do you 
give them a preference, are they on your priority list?—A. You do have a 
certain amount of local interest. Where a snow plow exists at a station, they 
find out in the locality if that snow plow is likely to become surplus. 

Q. What opportunities have these two large towns in my riding to know 
that this machinery is going to be made available, and how would their names 
be placed on a priority list?—-A. In accordance with the priority instructions, 
if they want a snow plow they must write to War Assets Corporation and get 
their name on the list. As and when snow plows become available, they would 
then be considered along with other people on that list. 


By Mr. Shaw: 

Q. What is the significance of this expression on the last page, “being 
processed” ’?—A. Being processed means that it is now being checked up by 
the corporation to find out the condition and price and what would be necessary 
by way of overhaul and so on. 


By Mr. Stewart: 


Q. From this list of priority requests, are these requests in the order in | 
which they were granted?—A. No.. 

Q. Is there any order; or, how do you decide; is it a matter of the locale 
of the equipment?—A. One of the deciding factors is the locale of the equipment. 


By Mr. Benidickson: 


Q. Irrespective of whether priority applicants would be prepared to pay 
the cost of freight?—A. I think, yes. That is one of the most difficult problems 
we face. We have here, let me suggest, thirty applications for snow plows 
and we have none available; even if we have two come available, one of our 
problems is who out of the thirty should get the two. It places us in a nearly | 
impossible position sometimes. 

Mr. Murpuy: In the disposal of any of the equipment are there any firms 
who do get a great quantity of them, and, if so, how do they happen to be able 
to get quantities? 

Mr. Benipicxson: I just wonder if we are not dealing entirely just now 
with snow plows. When we get to a consideration of equipment and other 
things your question would be in order. I just wonder whether we have 
exhausted the questions with respect to the two points I was checking up on; 
surplus, and requests for snow plows. 


3 By Mr. Murphy: 
Q. In that case, did any firm in Canada get more, let us say, than one 
snow plow; I do not mean municipalities, I mean any firm dealing with equip- 
ment of this sort?—A. According to our records the only snow plows we had 


~ 
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have been sold in accordance with this list here which is entitled “snow plows 
sold by the automotive division”, of War Assets Corporation. 

Mr. Buack: Is that sold divcotly by the corporation? Would they be sold 
to municipalities under priority? 

The Wirness: Under our priority arrangement we do sell direct to muni- 
cipalities, provincial governments and federal departments. 


By Mr. Murphy: 

Q. No private firm would be entitled to get these snow plows ahead of 
the claims of the priority rights of thee municipalities or provincial govern- 
ments?—A. In theory that is correct. 

@. And this list is complete as to snow plows sold to anyone?—A. The 
only time you would get a divergence from that would be possibly in the case 
of a snow plow required for operations in connection with the housing program 
where it might be possible that a contractor would optain a snow plow to get 
on with the housing program. 

: @. Would he be on this list?—A. He has not appeared so far. This list 
shows what has been sold by the corporation in snow plows, first; and secondly, 
shows the priority requests made by municipalities for snow plows. 

Mr. SuHaw: Mr. Chairman, I notice the snow plows have been sold, accord- 
ing to this list, entirely in Ontario and Quebec. The reason I point that out 
is because of the prior claims for snow plows from people of other provinces 
and I also want to know whether any of the snow plows covered by this list 
were previously located in other provinces. In other words, the point I want to 
get at is this, were any of these snow plows transported any ereat distance 
for sale to the purchasers listed on this return? 

The Witness: There are only two sales on the list outside of fédoral 
government departments. 

‘Mr. Suaw: The sheet here which lists snow plows sold by the automotive 
division gives you the name of the purchaser and his address, and I see there are 
only ten of them. 

Mr. Mclurarru: If you will read it this way; purchaser— transferred to 
- War Assets Corporation; then you will see going down the sheet that there were 

only two sales made outside of federal government departments. 

Mr. Benipickson: What about this sale to Champoux Autobus Transport, 
La Tuque, Quebec? 

The Witness: I have no information on that. 


By Mr. Shaw: 
| Q. Then, Mr. Chairman, might I ask this question; you have say a request 
for snow plows and there are six snow plows located at different points in the 
country, would you give priority to the request of an applicant in the district 
in which the snow plow happens to be located? Just what is your policy in 
respect to that?—A. Normally I should imagine they would be sold to the local 
requirant. 

Q. I would think that unless a very high priority claim exists that would 
be the proper course of action, because why would you sell a snow plow, and 
- ship it a thousand miles and deliver it to a priority holder if there happened to 
be a priority holder in the immediate community. You are quite satisfied that 
would be the policy, that it would be sold where located if at all possible?—A. It 
would be sold where it is located if at all possible; unless, as you say, some other 
priority requirement existed and we knew about that being a very urgent require- 
ment—it would only be done in cases where we recognized it as a most urgent 
requirement. 

The Vics CuatrMaAn: We will now proceed to the next question. 
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Mr. McGrecor: Just Before you go on, I see there is one here, a sale at 
$9,229; I wonder if you could tell us the cost of that? 
The Witness: I cannot produce it to-day, but I will find out for you. 
— The Vicrk CuarrMan: The next question. 

The Wirness: The next question was asked by Mr. Lalonde. 

1. How many tractors have been declared surplus and what types of vehicles 
were they? 

2. To whom have these tractors been sold and at what price? 

3. Were tenders asked for each sale? 

4, Give a list of applications made by municipalities for the purchase of 
tractors. 


Answers 

1. 139 tractors declared surplus. See attached list “A” re types of vehicles. 

2. See attached list ““A’’ re purchasers and price. 

3. 9 were sold by direct sale; 79 sold to priorities; 39 by public tender; 
transferred to War Assets Corporation for their own use; 8 in ee 
being sold. 

A» See attached list “B”. 


LIST OF TRACTORS SOLD BY CONSTRUCTION EQUIPMENT SECTION 
April 10, 1946. 


To Whom 
Equipment Price Sold Sold 
ertoriiiiar Diesels Tractor,’,¢ sae usd een ees Less $3,728 58 C.N.R. Mtl. 
Caterer ese) LTAactOr. ean oe vk dione 98 9 5,000 00 Dept. P. Wks. Victoria, B.C. 
R-4 Caterpillar Tractor Ser. No. 436625...... 2,000 00 Just Equip. & Supply, Montreal. 
TeaQarvermavional =) Tractor: vhs. ss band tow ess 6 1,711 46 Nat. Research Montreal. 
Hore totrae yUractorts. 2 fas.s save voe dance tie 1,000 00 Indian Resid. School, Kamloops, 
: BC. 
RD-7 Caterpillar Tractor. Ser. 9G3042...... 3,000 00 Dept. Transp. Ship to Wpg. - 
Airpt. Wpg. 
RD-7 Caterpillar Tractor Ser. 9G1445........ 3,000 00 Dept. Transport, Ottawa. Ship 
to: Intermediate Airdrome, 
Kenora, Ont. 
D-4 Caterpillar Tractor. Ser. TJ8605.......... 3,130 00 Dept. Public Wks. Mtl. Ottawa. 
Ship to: Dept. P. Works, 
Charlottetown, P.E.I. 
D-4 Caterpillar Tractor. Ser. 7J8603.......... 3,180 00 Dept. Public Works, Clowedale, | 
- Be? 
D4 Caterpillar Tractor. Ser. 7J6305........ 2,900 00 Institute Tech. Victoria, Beach, 
Calgary, Alta. 
D-2 Caterpillar Tractor. Ser. 5J5828 SP.... 1,800 00 City Kingston, Kingston Ont. 
D-2 Caterpillar Tractor Ser. 5J5839 SP...... 1,200 00 Franciscan Fathers, Montreal. 
D-2 Caterpillar Tractor. Ser. 5J842 SP...... 2,170 00 Dept. Agriculture, Experimental 
Farm, Ottawa. 
D-2 Caterpillar Tractor Ser. 5J4520.......... 2,750 00 Power Equipment Co. Port 
y Arthur, Ont. 
D-2 Caterpillar Tractor. Ser. 5J5072........ 2,750 00 Ditto. 
D-2 Caterpillar Tractor. Ser. 5J5072.......... 2.750 00 Ditto. 
D-2 Caterpillar Tractor. Ser. 5J5024 SP..... .: 2,750 00 Ditto. 
D-2 Caterpillar Tractor. Ser. 5J5836 SP.... 2,250 00 Power Equipment Co. Port 


Arthur, Ont. 
D-2 Caterpillar Tractor. Ser. 5J5826 SP.... 2,250 00 Ditto. 





— 


WAR EXPENDITURES AND ECONOMIES | 603 


Equipment 
Price Sold 


D-2 Caterpillar Tractor. Ser. 5J6421 SP...... 2,000 00 
D-2 Caterpillar Tractor. Ser. 5J6409 SP.... 2,000 00 
D-2 Caterpillar Tractor. Ser. 5J5837 SP...... — 2,000 00 
D-2 Caterpillar Tractor. Ser. 5J6423........ 2,000 00 
D=8 Caterpillar ‘Tractor. Ser. 1H3172........ 7,000 00 
D-8 Caterpillar Tractor. Ser. B3500K8 A..... 7,600 00 
TD6 International Tractor. Ser. TDRE 5491... 
ag ees. ds es Ud Choe i wh ees Bek Reiss palo LOS OU 
T4D International Tractor Ser. 6112........ 3,600 .00 
CG48/55 HP Cletrac Tractor. Ser. 5M538....° 1,742 55 
CG48/55 HP. Cletrac Tractor Ser. 5M540....° 1,742 55 
D-4 Caterpillar Tractor. Ser. 5689.......... 38,700 00 
D-7 Caterpillar Tractor. Ser. 7M92-6SP.... 6,200 00 
TD-14 Intern’! Tractor. Ser. TDF-1837...... 3,197 89 
“KD” Allis-Chalmers Tractor Ser. KD 6987..... 2,400 00 
4RS Case Tractor. Ser. 4608053D1............ . -1,239 00 
a Intern’) Tractor: “Ser: 6123; 000.60... 566. -- 2,160 00 
T40 International Tractor. Ser. PRC SS(T ee 22160 00%, 
T40 International Tractor. ‘Sen TKC9575.... 2,160 00 
T40 International Tractor. Ser. TKC9577.... °2,160 00 
HD-14 Allis Chalmers Tractor. Ser. 14-211.... °°8,100 00 
HD-14 Allis Chalmers Tractor. Ser 14-212.... 8,100 00 © 
HD-14 Allis Chalmers Tractor. Ser. 14-214.. 8,100 00 
T-40 International Tractor. Ser. 6122........ 2,160 00 
CG40-50 HP Cletrac Tractor. Ser. 5M500.... 1,500 00 
ee et HO. ETACtOr Cl, -O0L0s coo vie etd’ « 3,300 00 
D-8 Caterpillar, Tractor.. Ser. T27............ 4,683 00 
D-8 Caterpillar Tractor. Ser. T-24............ 6530 00 
T40 Crawler Tractor. Ser. 6114.............. 1,742 Gs 
CG Cletrac Tractor. Ser. 5M450............ 1,742 55 
CG Cletrac Tractor. Ser. 5M452....... 5 hs 1,742 55 
CG. Cletrac Tractor. Ser. 5M456..:....... 1,742 55 
CG Cletrac.-Tractor. “Ser. 2C746........... 900 00 
eeoc wCletrac. Tractor. Ser. 5MS502...5. 5.0.0. 1,742 55 
CG Cletrac Tractor. Ser. 5M-498.......... 1,742 55 
CG Cletrac Tractor.- Ser. 5M-428.......... 1,742 55 
CG Cletrac Tractor. Ser. 5M-494..... ee Seas We PSs 
CG Cletrac Tractor. Ser. 5M-526............ 4,742.55 


“ON-TY*. MacDonald: Colt. 


. Saskatchewan 


To Whom 
Sold 

Geo. W. Crothers, Leaside, Ont. 

Ditto. 

Ditto. 

Ditto. 

A. J. Perron & Son, Kirkland 
Lake, Ont. ; 

Caswell Const. Co., 
Lake, Ont. 


Kirkland 


Alph. Bellavance, Rimouski, Que. 

Mun. St. Honore de Shenely Co. 
Beauce, Que. 

McGill University, Montreal. 

Ditto. 

Provincial. Paper Co. 
Arthur, Ont. 

City Port Arthur, Ont. 

Whse. No. 1 Lakeburn, NB. 

Whse. No. 15, Goderich, Ont. 

Whse. No. 22 Mtl. Loco. Mtl. 

C.V.T. Ecole D’Arts de Metiers, 
Rimouski, P.Q. 

C.V.T. Technical School, Three 
Rivers.. 

C.V.T. D’arts & Metiers, Sher- 
brooke. 


Port 


Ste. 
Anne de Bellevue, Que. 
Saskatchewan, Reconstruction, 
Regina, Sask. 
Saskatchewan 
Regina, Sask. 
Saskatchewan 
Regina, Sask. 
Corp. Winslow South, Que. 
Prov. Paper Co., Port Arthur. 
Dept. of Industry, Halifax, N.S. 


Reconstruction, 


Reconstruction, 


_C.V.T. Ecole d’arts, Rimouski, 


Que. 


.C.V.T. Rehabilitation Centre, 


-Moncton, N.B. 

Reconstruction, 
Regina, Sask. 

Ditto. 

Ditto. 

Ditto. 

J. H. Gardison, Garden Hill, 
Ont. 

Saskatchewan Reconstruction, 
Regina, Sask. 

C.V.T., Regina, Sask. 

C.V.T., Moose Jaw, Sask. 

Sask. Reconst., Regina, Sask. 


Sask. Reconstruction, Regina, 
Sask. 
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CG Cletrac Tractor. Ser. 5M-438............ 
CG Cletrac Tractor. Ser. 5M-508.......... 
CG Cletrac Tractor. Ser. 5M-504.......... 
CG Cletrac Tractor. Ser. 5M-482............ 
CG Cletrac Tractor. Ser. 5M-440............ 
CG Cletrac ‘Tractor. Ser. 5M-482............ 
CG Cletrac Tractor. Ser. 5M-424.......... 
OG Cletrac Tractor. Ser. 5M-534.......... 
CG Cletrac Tractor. Ser. 5M-524.......... 
CG Cletrac .Tractor. Ser. 5M-444.......... 
CG Cletrac’ ‘Tractor. Ser. 5M-434........./. 
CG Cletrac Tractor. Ser. 5M-488.......... 
CG Cletrac Tractor. Ser. 5M-510.......... 
CG Cletrac Tractor.’ Ser. 5M-486............ 
CG Cletrac Tractor. Ser. TDF3909TL3F.... 
International Tractor. Ser. FTM1191........ 
CG Cletrac Tractor. Ser. 21-542............ 
CG Cletrac Tractor. Ser. 21-543............ 
CGsiCletrac: Tractor. . Ser.121-678..........«. 
CG Cletrac Tractor. . Ser. 21-679............ 


~D-/ Caterpillar Ser. 7M18283P.............62. 
W'DK6 Industrial Tractor Ser. 1234........... 
CG Gletrac: Tractor Ser. 5M-476..::......6.65 


(jCenclesracéiractor Ser. 5M-472.0 0.02.5, 0.8 
CG Cletrac Tractor Ser. 5M-462.............. 


International Tractor Ser. TKC-9378......... 
D6 Caterpillar Tractor Ser. 7M-1343.......,. 
1940 Crawler Tractor Ser. 6118............... 
CG Cletrac Tractor Ser. 5M-470............. 
Cletrac Tractor Ser. 5M-446.........0...400- 
raced aAractori ser. SGI27Ti. as nce 
Cletrac Tractor Ser. 5M-454................. 
International Tractor Ser. TKC0570.......... 
Cletrac Tractor Ser. 5M-492.........0.....5. 
International Tractor Ser. TDCB-2201........ 


Cletrac Tractor Ser. 5M-620..........00e000% 
Inter. Harvester Tractor Eng. C910J......... 


Inter. Harvester Tractor Ser. 19234.......... 
International Tractor Ser. TCB3052-T13A.... 
Cletrac Tractor Ser. 1L-3698....:.........0005 
International Tractor Ser. TKC9576.......... 
TD14 International Tractor..............e00: 
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Price Sold 
1,742 55 


eee eee 


eee eee 


2,160 00 


3,750 00 


1,800 00 
2,500 00 
1,742 00 


1,742 00 
~ 2.520 00 


1,742 00 
2,160 00 


To Whom 
Sold 


Sask. 
Sask. 

Ditto. 

Ditto. 

Ditto. 

Ditto. 

Ditto. 

Ditto. 

Irving Mach., Calgary, Alta. 

Ditto. ‘ 

Ditto. 

Ditto 

Ditto. 

Ditto. 

C.V.T., Calgary, Alta. 

C.V.T., Calgary, Alta. 

C.V.T. Kitchener, Ont. 

Wilkinson & McClean, Edmon- 
ton, Alta. 

Ditto. 

Ditto. 

Ditto. 

Ditto 

Ditto 

Wilkinson & Maclean, Edmon- 
ton, Alta. 

Ditto 

Ditto 

Ditto 

Ditto 

Ditto 

Mount Victoria Hudson Heights, 
Que. 

C.V.T. Macdonald College, Ste. 
Anne de Bellevue, Que. 

Western Const. & Lumber Co., 
Edmonton. 


Reconstruction, 


Sask. Reconstruction, Regina, 
Sask. 
Saskatchewan Reconstruction, 


Regina, Sask. 
John Davies, Winnipeg. 
Hector Cloutier, Petawawa. 


Saskatchewan Reconstruction, 
Regina, Sask. 

C.V.T. Nova Scotia Tech. 
College, Halifax. — 

Saskatchewan Reconstruction, 
Regina, Sask. 


C.V.T. Rehabilitation Centre, 
Moncton. 

C.V.T. North Sydney, NS. 

C.V.T. Tech. College, Halifax 
NS. 

C.V.T. Moncton, N.B. 

Nat. Harbour, Ottawa, Ont. 

C.V.T., Rimouski, Que. 

Ditto ay, 

C.V.T. Red Deer, Alta. 
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Squipment * 


ee raCGOT OCT OUR... aisle Gn ie'as. Goes elas he's 
mateie tractor per, 3085 TIS BR. okies es 


- International Tractor, : RRO AS Ls ete Site fo ae 
Parner) Practor.ser! 6LIOM vee ae ks 
Beet TACLOT CIOL -OOws oh eee Oe a 


Pe eree (LNACLOP Wer OLDS as wits Binhhers mos od 
ietrac tractor. ser: OM—5400 3 Soka a oc eiecde os 
pameuracs Tractor Ser 0M-53202 20.0.2 eee ee ee 
ie mm st NIA od rely es a eae ed ees 


Crawler Tractor Ser. 5M-530.2. 5.00.00... 65. vert 
Crawler ‘Tractor Ser. 5M-490....000....05..%5. 


rawier Tractor Ser: SM-—4660F he suas soles we 


(ol). Seal etal (a gh ERTS Pear) at oar pane BU 
Model BD Cletrac Tractor Ser. 6D470........ 


ERG a) e409 7 Gia Son ga a ! 


TD 14 Intern’! Tractor Ser. T4876 T13F...... 
R4 Caterpillar Tractor Ser. 6C-1204.......... 
R4 Caterpillar Tractor Ser. 6C-1208...... Pe hide 
T-35 International Tractor Ser. 6126.......... 
R4 Caterpillar Tractor Ser. 6D-1209.......... 


oe? 


eee 


ose 


see 


To Whom 
Frice Sold Sold 

4,830 00 Whse. #28 Bowden, Alta. 

4,265 00 Dutton Bros. & Co. 

3,681 00 Dept. Ed’n., Fredericton. 

1,980 00 C.V.T. Sydney, NS. 

3,681 00  C.V.T. Rimouski, Que. 

2,970 00 C.V.T. Hamilton, Ont. 

7,836 00 C.V.T. Edmundston, N.B. 

1,200 00 City of Timmins, Ont. 

2,160 00 Can. Arsenal Ltd., Toronto. 

2,010 00 Henry M. Goertzen, Abbotsford. 

1,025 00 Chas. F. Scott, Mount Elgin, 
Ont. 

2,160 00 C.V.T. Fort William. 

1,742 55 Ditto 

3,852 00 Dept. Transport Ship . to: 
Welland Canal Stores, Port 
Arthur, Ont. 

3,681 00 City Timmins, Ont. 

500 00 G. V. Hotel, Timmins, Ont. 
1,742.55 Collins Bay Pen, Ottawa, Ont. 
2,059 00 Mun. St. Honore de Shenley, 

Que. 

1,742 55 McGill University, Montreal. 
1,742 55 Ditto. 
2,705 00 Town Raymond, Alta. 
2,705 00 Town High River, Alta. 
2,705 00 Town Sudbury, Ont. 
3,500 00 Irving Mach. Ltd., Calgary, Alta. 
3,500 00 Ditto. 
2,160 00 C. V. T. Brockville, Ont. 

David G. Thomas, Whiteshores, 


eas 


wet Being processed. 
ire Being processed. 
ieee Being processed. 
Se Being processed. 
seg Being processed. 
a Being processed. 
Awe Being processed. 
Fis Being processed. 


LIST OF APPLICATIONS MADE BY MUNICIPALITIES FOR TRACTORS 


1. Town of Cadillac, Que. 
2. Town of Beauceville East, Que. 
3. Village of Disraeli, Wolfe Co., Que. 
4, Village Enfant Jesus, Valley Junction, 
tak bol, 
5. Rural Mun. Lake Johnston No. 102, 
Mossbank, Sask. 
6. Kimberly, B.C. 
7. Medicine Hat, Alta. 
8. Notre Dame de Liesse, Que. 
9. Red Deer, Alberta. 
10. St. Ephram, Que. 
11. Bjorkdale No. 426, Sask. 
12. Rural Mun. of Cote No. 271, 
Kamsack, Sask. 


April 10/46. 


Estevan, Sask. 

Edmonton, Alberta. 

St. Pascal de Kamouraska, Que. 

St. Paul, Alta. 

Silverwood, Sask. 

St. Joseph de Beauce, Que. 

County of Halifax, N:S. 

Mun. of Whitewater Bunclody, Man. 
Mun. of Lacadena No. 228, Sask. 

St. Comme Kennebee, Beauce, P.Q. 
Rur. Mun. Hanover, Steinbach, Man. 
St. Zacharie, Dorchester Co., P.Q. 
Co. of Bruce, Walkerton, Ont. 

Town Hall, Bury, Que. 

Kenora, Ont. 


° Grand River, Con. 


SPECIAL COMMITTEE 


City of Kingston, Ont. 
City of Montreal. 

Mont Joli, P.Q. 

Rouyn, P.Q. 

Preston, Ont. 

Dept. Property, Toronto, 
Port Arthur, Ont. 
Shawinigan Falls, Que. 
St. Anne, Man. 

St. Christine, Bagot Co., P.Q. 
Lunenburg, NS. 

Lake Lenore No. 399 St. Brieux, Sask, 
Dist. Mission City, B.C. 

Rural Mun. of Morse No. 165 Sask. 
Mun. Dist. Mountain View No. aes 
Didsbury, Sask. 

Mun. of Granit, Vanda, Sask. 


(City). 


Dist. No. 21 Mun. of Halifax, Sheet 


Harbour, NS. 

Twp. of Humberstone R.R. 1 Port 
Colborne, Ont. 

City of Hamilton, Ont. 

Darlington, Hampton, Ont. 
Mountain, Millarney, Man. 

Town of Beauceville East, Que. 

Rural Mun. at Birch Hills No. 460, 
Sask. 

Barrie, Ont. 

Mun. of Canton, Begon, St. Jean de 
Dieu, P.Q. 

Rur. Mun. of ean No. 225 Lucky 
Lake, Sask. 

Rur. Mun. of Byehill, Sask. 

Mun. Dist. Flagstaff No. 390 Sedge- 
wick, Alta. 

Granby, Que. | 

City of Moose Jaw, Sask. 

Mun. Ogden Standstead Co. P.Q. 
Rossburn, Man. 

Mun. of Nelson, Ont. 

Cavell, Sask. 

Raymond, Alta. 

Raven No. 57, Alta. 

Lunenberg, N.S. 

Sutton, Sask. No. 108. 

South Cypress, Man. 

Silverwood, Sask. 

Rapid City, Man. 

Ste. Anne Parade, Que. 

Teck Twp. P.Q. 

Val d’Or, Que. 

Valleyfield, Que. 

Williams East, Que. 

Windsor, Ont. 

Woodsworth, Man. 

Com., Brantford, 
Ont. 

Corp. of Co. of Gray, Court House, 
Owen Sound, Ont. 

Riviere du Loup, Que. 

Mun. Dist. of Strathcona No. 517 
South Edmonton, Alta. 


- 


. ‘Town of Huntsville, Muskoka, 


Mun. Dist. of Blackie No. 30 Blackie, — 
Alta. 
Dist. of Calgary, Alta. »® 

Mun. of Village Ferme Neuve, P.Q. 
Town of Brooks, Alta. 

St. Isidore Co. Laprairie, Que. 

Mun. St. Come de Kemebee, Ont. . 
Rur. Mun. Macdonald, Sanford, Man. 
Maison N.D. de Sully, Temiscoula Co. 


iar 
. ‘Orangeville, Ont. 


Osgoode, Ont. 

Orillia, Ont. 

Mun. of Grenville & Augmentation, 
Pie 
Ont. 
Mun. of Jaffray & Mellick, Kenora, . 
Ont. 

County of Tae toa Sarnia, Ont. 
Village of Magog. 

Mun. Bruce Mines, R.R. No. 3, Ont. 
Twp. North Dumfries, Galt, Ont. 
Twp. of Arundel. 

Village of Chapeau, Que. 

Courcelles, Frontenac, Co. P.Q. 
Village Deschaillons sur. St. Laurent, 
P.Q. 

Mun. of East Leed, West Broughton, 
Que. 

Town of Edson, Alta. 

Twp. East York, Toronto, Ont. 

Mun. Fortierville, Lotbiniere Co., * 
PO: 

Village of Gifford. 

Parry Sound, Ont. 

Richmond Brighouse, B.C. 
Richot, Man. 

Scott, Ont. 

Sudbury, Ont. 

St. Adrien d’Irelande. 

St. Aurelie, P.Q. 

St. Benjamin, P.Q. 

St. Benoit Labre, P.Q. 

St. Boniface de Sharinigan, P.Q. 
St. Cecile de Whitton, Que. 

St. Clothilde, Beauce, Que. 

St. Ephrem, Que. 

St.-Edouard de Brampton. 

St. Elzear de Beauce, P.Q. 
Halifax South. 

St. Frederick de Beauce, P.Q. 
St. Gedeon de Beauce, Que. 
Aubert Allion St. Georges de Beauce, 
Que. 

St. Jules de Beauce, Que. 

St. Philbert Beauce, P.Q. 

St. Romould, Que. 

Toronto Parks Dept. (City). 
Thompson, Man. 

‘Tisdale, Ont. 

Waterloo, Alta. 

West Hull, Que. 
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134. Wakefield, Que. 152. Mun. County of Halifax, N'S. 
135. St. Marie de Beauce, Que. (Law Courts). 
136. Somerset South, Plessisville, P.Q. 153. Lennoxville, P.Q. 
137. Bury, Que. 154. Rur. Mun. Coldwell, P.O. Box 91, 
188. Delta, B.C. Lundar, Man. 
139. Bristol, P.Q. ; 155. Big Stick 141 Golden Prairie, Sask. 
140. Mun. Martyers Canadien, Wolfe Co., 156. Rur. Mun. of Cote No. 271, Kamsack, 
Paty. Sask. 
141. Mun. St. Eugene de Grantham. 157. City of Cranbrook, Cranbrook, B.C. 
142. Mun. St. Alexis. 158. St. Hyacinthe, P.Q. 
143. Mun. Citton, Mansonville, P.Q. 159. St. Catharines, Ont. 
144. Rossland, B.C. 160. Vulcan, Alta. 
145. City of Revelstoke, B.C. 161. City of Westmount, P.Q. 
146. Twp. of Stephenson, Ufferson, Ont. 162. Ogden, Que. 
147. Stratford, Ont. 163. Magrath, Alta. 
148. City of Kamloops, B.C. 164. City of Vancouver, B.C. (Parks Div. 
149. Mun. of Cleveland, Richmond, P.Q. Stanley Park). 
150: West Hawkesbury, Vankleek Hill, 165. Corp. of Dundas, Ont. 
Ont. 166. Village of Matane, P.Q. 


151. Twp. Hunsworth N. Callander, Ont. 


By Mr. Homuth: 


Q. On those that are sold by public tender the municipalities would have 
the privilege of tendering?—A. Yes, the tender is open to anybody. 

Q. So that priority means nothing when it comes to public tenders? 
—A. Everything being equal, priority counts. 

Q. I mean in the case of tender, one man’s tender being higher than that 
of another; supposing there is a tender received higher than that made by 
the municipalities which are entitled to priorities, the highest tender would 
get it I take it?—-A. That is correct. 


By Mr. Murphy: 

Q. These lists would include sales. Having regard to priorities. Do your 
record in this to whom sold?—A. I am afraid I haven't that here, I can get 
them picked out of the list. 

Q. But at the moment you could not tell me that?—A. I am afraid not now, 
for a later date. 

Q. I wonder if the witness will give us that information later?—A. Yes. 

Q. And the equipment sold on this list, does that give the purchase price 
of the article that was sold?—-A. By the purchase price I take it you mean 
the original costs? 

Q. The original cost, yes—A. I will get that for you. 

7 Mr: SHaw: Do I understand that even although there may be requests for 
certain equipment by priority holders you might call for public tenders even 
while unsatisfied requests exist from priority holders?—A. It would appear 
to me that in this case that has happened, normally we do not do it. | 

Mr. Brenipickson: In other words, I notice one of my own municipalities 
is an applicant for a tractor. I take it that even though you had a request from 
them for a tractor and even after you found that tractors were available in the 
area, you would only offer them an opportunity of tendering for the equipment, 
without giving consideration to the priority application itself? Is that the system? 

The Wirness: If they were advertised for public tender they would have 
the same opportunity of making a bid as anybody else. 


By Mr. Shaw: 

Q. I would like to get this clear, when you call for public tenders and you 
have applications from priority holders, why would they have to tender?—A. I 
do not know the exact circumstances in this case. We may ‘have cases, as 
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I have said, in which we call for tenders in spite of the fact that there are 
outstanding priority requests, sometimes we might do that because the priority 
holders had been contacted and had not replied, or had refused to meet the 
price asked by the corporation. 

Q. What brings this to mind is this; I have certain information with 
respect to a claim made by a certain provincial government. They were advised 
that this particular commodity was not available, yet in a government workshop, 
this shop where they repair government owned machinery, one of these vehicles 
that had just been purchased by an individual came in for repairs. I do not 
know just what the circumstances were as to its being brought into a government 
workshop. I have not heard the details, but I thought that I should mention 
here that that situation had developed. It had to do with an aircraft, not with 
what we are dealing specifically now.—A. Had to do with aircraft. 

Q. Yes, it is really apart from this, but the same principle applies. They 
applied for the right to purchase the same aircraft for forestry patrol and they 
were advised it was not available, but one recently purchased by a private 
individual came into their shop for repairs——A. The aircraft situation is quite 
different from this situation, of course. 

Q. However that may be, it would involve the same principle-——A. No, the 
aircraft situation is covered more or less by allocation rather than by individual 
priorities. 


By Mr. Murphy: 

Q. I wonder if the witness would take a look at this list we are on now. 
I have sent for a return as made to the House the other day on equipment as 
purchased by the General Supply Company. I do not notice their name here. 
The return will be up in a few minutes. I am wondering if these people—is this 
list complete?—A. These sales, as far as we can make them from our records, 
are complete as of the date of the list. 

Q. As to what?—A. As of the date on the list. The date on this list is 
April 10. 

Q. Now, as I understand these priorities, the dominion government, the 
federal departments have the first priorities?—A. Correct. 

Q. And the provineial governments the second?—A. Correct. 

Q. And the municipalities third?—A. Correct. 

Q. Now then, following that through; supposing a provincial government 
sent an order in and a municipality in the same province or in other provinces 
send one in at the same price, the provincial government would get it? 
—A. Correct. 

Q. And if you have two provincial governments sending orders in at the 
same time for the same equipment, how de you allocate that equipment?—A. If 
the equipment was located in one province, then that province would get the 
equipment. 

Q. I see—A. If it was outside the province, outside of either of the two 
provinces, then we have to ask both of them what their requirement 1s, and try 
to formulate some decision ourselves as to which is the more urgent requirement. 

Q. Well then, this equipment which you list here, let us start say on page 
3, the second item, Saskatchewan Reconstruction—what is that, Saskatchewan 
Reconstruction?—A. I understand that is a crown company operated by the 
provincial government. 

Q. Of Saskatchewan?—A. Of Saskatchewan. 


By Mr. Benidickson: 

Q. May I ask a question about that company? Is there any resale of 
equipment through the Saskatchewan Reconstruction Corporation to the provin- 
cially owned corporations?—A. Recently the Crown Assets Allocation Committee 
recommended that priorities should only be applicable to material and equipment 
required by the claimant for his own use and not for resale. 
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@. Then, going one step further, would this reconstruction company at 
Regina be classed the same for priority as the government of Saskatchewan ?— 
ALY es. 

Q. Then it would be checked on the list of priorities —A. That j is an agency 
of the government of Saskatchewan, I believe, or a Cane. sovernment owned 
company. 

Mr. Homutu: Has there been any indication that ee have been re-selling? 

The Wirness: I have heard it mentioned. I have no proof of it. 


By Mr. Murphy: 

Q. Would your records show that? They would not show it, would they ?— 
A. My records would not show it. 

Q. The sale ends the deal so far as you are concerned?—A. ‘Correct. 

Q. Has there been any question in your mind as to some provinces getting 
more than other provinces?—-A. I have nothing on that. 

Q. I notice in these $8,100 items that there are several at the same price; 
you do not know whether or not there were other bids in at the same price?— 
A. That I cannot tell you. If they were sold under priority the War Assets 
Corporation would set the price themselves by appraisal and offer them to the 
claimants. There would not be public bids on them. 

Q. There would not be public bids on them?—A. We get ourselves into 
this situation, that if we advertise something for sale to the public and then at 
a later date we get a priority request for that item and we supply the priority 
claimant and then have nothing to supply against our advertised offer for sale 
we are in bad trouble. 

Q. In connection with the sales shown on this list to the Saskatchewan 
Reconstruction Corporation, did you inquire as to whether these were being 
bought for the government of Saskatchewan?—-A. I may say, Mr. Chairman, as 
to that ruling; “for their own use’’, that priority holders could exercise their 
priority only with respect to materials and equipment required for their own 
use; was made quite recently. 

Q. On the same page I notice eight tractors on the list (that is on page 3) 
which were sold to that organization, and over on page 4 there are seven sales 
that were made to the same organization. 

Mr. Murpuy: Also on page 5; Mr. Berry, I notice also sales of $2,160, 
$1,742, $1,742, $1,742—those sales were all made at the same price. That was 
the price set by you, was it? ; 

The Wirnesss: The price set by War Assets Corporation. 

Mr. Mourruy: I was just going over the list in as much as the province 
of Saskatchewan seems to be getting a lot of this equipment. 

Mr. MclIrrarirnH: I think there are eighteen on this list which they got. 

Mr. Murpnuy: I think, Mr. Chairman, we should be entitled to know, who. 
this company really represents, who they are; and have details as to why this 
particular company received so much equipment. 

Mr. McIzraitrH: It is a wholly owned government company, as I understand 
it, and they are entitled to the provincial priority. I do not know how we can 
get more information for the committee. | 

Mr. Murpuy: Oh, I think it is fairly clear. There is no doubt as to what 
it is. 

Mr. HomurH: There is a whole lot of doubt. 

Mr. Murpuy: No, they are deserving of the provincial government priority, 
_ instead of organizing as a department, they organized a company but it is really 
the government. None of the other provinces apparently have organized in that 
way. 
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Mr. HomutH: What about this? Let us find out. 


By Mr. Homuth: 

Q. The point we have in mind is this, here is a company which is supposed 
to be a government owned company and it gets nineteen tractors when there 
are hundreds of municipalities all over the country who want them. 

Mr. MclIzrairu: That is precisely the point, the difficulty. 

Mr. HomutrH: What does it do? Does it buy these tractors for resale to 
someone else? Do they get tractors for resale to individuals? And if they do 
that,*I think we should find out if they are making a profit on it. There are 
municipalities in my province, and in other provinces deprived of the right to get 
a tractor when someone has been cute enough perhaps to organize a government 
company to get a priority? 

Mr. MclItrarrH: Municipalities right in Saskatchewan are up against the 
priority of the Saskatchewan provincial government. 

Mr. Homutu: I think, Mr. Chairman, we should have more information as 
to just what this company is. 

Mr. MclIurairH: I agree with Mr. Homuth. The point I am getting at is I 
do not know how this witness could get information about the internal affairs 
of the Saskatchewan government. 

Mr. Homutu: I appreciate that, but I think the committee ought to know. 

Mr. MclIzirairn: It is quite clear that this provincial emanation with 
provincial priority has purchased a great deal, I think it is fair to say that it 
comes directly in conflict with the third priority claim of municipalities right 
in that province. 

Mr. HomutnH: Are they reselling these things? 


Mr. McIxrairH: I cannot very well answer that. I know that the recom- 
mendation just pointed out by Mr. Berry was made in the Crown Assets 
Allocation Committee. There is no proof that they are reselling them, and I 
certainly would not want to make any statement that they were. I take it 
that the witness is not in a position that they were either. He can say, as he did, 
that. there was a recommendation made by the Crown Assets Allocation Com- 
mittee squarely on the subject. 

Mr. Homutu: I know that my own town has an application in for a tractor 
and they apparently would have about as much chance as the proverbial snowball 
of getting one if this situation in Saskatchewan continues. 

Mr. Benipickson: Mr. Chairman, I have not checked— 


The Vice-CHAIRMAN: Before we go any further, I take it, Mr. Mcllraith, 
that you would be satisfied if the witness would give us as an answer as to how 
the Saskatchewan Reconstruction Corporation has qualified itself to be entitled to 
a provincial priority with the War Assets Corporation? 

Mr. Murpny: I think that might be as far as the witness could go, because 
as I understand it the allocation committee has made a ruling that they are 
entitled to this priority; that being the case, the other provinces not having an 
organization of this sort are at a disadvantage. I think the committee is entitled 
to know, as Mr. Homuth has said, whether this equipment was used by the 
province, and used by the province for the maintenance of roads and so on, or 
whether it is being resold to individuals. 

Mr. McIirairn: I want to say on the question of priorities the difficulty 
arises in the other provinces as well, the clash between municipal priorities and 
provincial priorities. There is a difficulty there which is very real, and the whole 
priority system presents some rather substantial difficulties. I for one would 
like to see the members of the committee discuss it. 
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Mr. Beninicxson: I was going to make this recommendation. We have 


gone over this question of government priorities, and I do not think the com- 
_ mittee are very much opposed to them. However, it is the duty of the com- 
mittee to find out whether the purpose of the priority is being abused, to make 
sure that. the material so obtained is being distributed in the best interest of 
the public, without favoritism, without politics and all the rest of it. I think 
~ we would be remiss in our duty if we did not endorse the recommendation of the 


Crown Assets Allocation Committee, that where we are giving priorities to these 


governments a recommendation or a restriction should be placed on that sale by 


the War Assets Corporation to the effect that no other government can use its 


priority and then resell according to its own patronage and its own ideas. In 


other words, we are sitting here to see that fairness is enforced all across Canada 
at this level, but if we can be defeated by some provincial government corpora- 


tion playing politics, whether it be with the municipalities or individuals, we are 


simply I think allowing things to run away from us. And I would hke a recom- 
mendation that this committee make formal report to War Assets to put a restric- 
tion on similar to what they do to commercial enterprises; they say, you can 
have this machinery for certain purposes which we think is in the economic 
interest of Canada and is going to help reconstruction, but you are not going 
to get it for the purpose of resale for profit to yourselves. 

Mr. MurpHy: What about the Department of Veterans Affairs under the 
Veterans’ Land Act? 

Mr. Benipickson: I would be prepared to make an exception in the case of 
the Department of Veterans Affairs, because a recommendation has already 


been made by another parliamentary committee dealing with veterans affairs 


when it was found that that department had some difficulty in trying to exercise 


its priority. 

Mr. Goupine: If I understood Mr. Berry correctly, we do not require any 
recommendation at the present time, you have already taken steps to see that 
the priority which is exercised by the provincial governments would only apply 
to meet their requirements; is not that the situation? 

The Witness: That is correct. That is the policy which has been adopted. 
Mr. Goupine: I am glad that this matter has been brought to the attention 
of the committee because I had intended to speak about it myself. This may not 
be applicable to snow plows and so on, but there was reference made in the House 
to a situation, I believe it was at Assinaboia where the municipality were anxious 
to purchase a pumping outfit, and they really needed it, and it was located right 
near them; but evidently the provincial government exercising their right took 
that pumping equipment and sent it to another municipality away from there 
altogether. I wonder of the witness could give us any information as to any 
pumping equipment which was located at Assinaboia, and whether or not he 
had any representations from Assinaboia for the purchase of that equipment, 
and what. became of it. As I see it, for a provincial government to exercise its 


‘right of priority and take equipment of that kind which is located in one muni- 


-cipality where it is needed and then sell it to some other municipality, that does 


not look to me to be altogether right. As far as I am concerned I am very glad 


_ that your corporation is taking action now to see that where they are exercising 


their right of priority they do so for their own use. But I would like if possible 


to get the whole story of this pumping equipment. 


Mr. Stewart: I wonder if the witness could tell us whether the government 


of Saskatchewan had an agent down here negotiating for material? 


Mr. McIzrairu: Before we leave the question that I was on I think probably 
we have the answer right in the House of Commons—lI find I have not got it here 


-—that was in Moose Jaw. 
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Mr. Stewart: Yes, in Moose Jaw. 

Mr. MclItrarru: The situation there was quite simple and practical. It is 
covered by the answer through an order for return which I will dig up in a few 
minutes when I get the chance. My recollection is that there were six machines — 
desired by the municipality. The province came in and asserted its priority 
taking over four of them and the municipality did not get six of them. They 
were right in the municipality and were apparently urgently needed—something 
that had to do with their irrigation and water supply system—apparently their 
need was quite great and quite real; but these machines were taken up under 
the provincial priority and either used by the province or sent to other munici- 
palities. That is the type of problem that comes up squarely and was very real 
in that case. I will try to find the actual answer and produce it for the benefit — 
of the committee. 


Mr. Murpnuy: Just following that I want to revert to the question with 
which we have been dealing. In view of the quantity having gone to this 
particular organization in Saskatchewan, and apparently I haven’t been through 
all the record—but let us take these four-wheel drive machines that were sold 
last fall—I think, Mr. Chairman, the committee is entitled to have a complete 
list of all the equipment bought by this Saskatchewan Reconstruction Corpora- 
tion. It seems to me that a great deal of equipment was bought that was not 
used by the government of Saskatchewan. I would ask for a complete list of 
everything bought from War Assets by this company or by the government of 
Saskatchewan. 


By Mr. Stewart: 
Q. Could the witness answer my question; did not the Saskatchewan 


government have an agent down here negotiating with War Assets for the — 


purchase of surplus war assets?—A. Yes. , 

Q. Did any other provincial government have such an agent?—A. Not to 
my knowledge. 

Q. So that Saskatchewan was the only province which realized (ha 
importance of having a man on the job.—A. As far as I know Saskatchewan 
was the only provincial government that sent us a permanent man down here 
for a period, we did have other agents coming in and out, but Saskatchewan 
was the only province which had a permanent, man. 

Mr. Homutu: They also had a trade commissioner here. 


Mr. Stewart: But speaking of this list, there were nineteen purchases by 
the Saskatchewan government, according to what Mr. Mcllraith said. 


Mr. MclItrairn: It is eighteen tractors. 


Mr Stewart: And here is this one company which bought eleven tractors; 
but on pages four and five we see Wilkinson & McClean of Edmonton got twelve 
tractors; and C.V.T. at Calgary and other points got quite a few. If there was 
objection to the province getting nineteen, why should a private contractor at — 
Edmonton be able to get twelve? 

Mr. SHaw: Mr. Chairman, I was going to refer to the same thing. 
Adjacent to Calgary we have a number of public bodies, six municipalities, who 
had requests in for tractors. There is no record here of these six municipalities, 
with the exception to the one to which I refer, getting a tractor, yet I notice 
that one outfit in Calgary got as many as eight. Similarly at Edmonton, there 
were a number of adjacent municipalities who had requests in but so far as I 
can see from this list none of them got any of these tractors. I would ask that 
this matter be examined into. There may be some just and valid reason for it. 
I would like to know, because three of these municipalities are in my constituency 
and they have all written to me from time to time, and when they see a report 
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- this character they are going to be Ohanie hostile unless some explanation is 
given. 


By Mr. McGregor: 
Q. There are here on this list some 166 pneiwalr tes which have priorities 


over dealers, is that right?—A. Correct in principle. With the exception of 
those contractors who are employed in the building of houses or on urgent 


construction work. 

Q. All right then, how many of these 166 have received tractors, and how 
many on this list here have received tractors that have a lower priority than 
those on this list. 

Mr. MclIztrairu: To which list do you refer? 

Mr. McGrecor: We have a list here of the application from the muni- 
cipalities for tractors, and what I want to know is how many of these 
municipalities have received tractors; and then we have another list here, a list 
of tractors sold, and tractors and equipment sold by the construction equipment 
section. I want to know how many on that list have received tractors who have 
a lower priority than the list of municipalities. I do not suppose you can give 
us that here to-day. And I have another question here; I would want to see 
the different prices that this stuff has been sold at, and I would like to ask how 
you arrive at the selling price of these tractors; you have got nothing in here 
to show what these tractors cost. I would like to know how you arrive at the 
selling price? 

The Vick-CHAIRMAN: You are not able to answer? 

The Witness: Not at the moment. 

The Vice-CHAIRMAN: Are there any other questions on this particular 


_ topic? 


By Mr. McGregor: 

@. You cannot answer that question een No, but I will prepare the 
answer. | 

@. Here is one that I want an answer to; there is an item down here of a 
D-2 Caterpillar Tractor which you sold to the Franciscan Fathers at Montreal. 
That is on the first page. I would like to know how you arrived at the price of 
that particular tractor, because the serial number of this is 5J5839, and many 
of the other tractors which have an older serial number—ones as high as 2750 


-and there is another one there 2356. I cannot understand why a tractor bearing 


serial 5J5072, which is almost eight hundred: tractors behind the other one, was 
sold for a thousand dollars less, the older model was sold: for $2,700—A. It is 
possible that one of those machines was kept in reserve, part of the reserve 
stock, it might have had no usage. This particular machine sold at $1,200 may 


_ have been used in a gravel pit. 


@. I notice that while these machines with older serial numbers sold for 


_-as much as $2,750, they were all earlier model machines and I would just like 
_ to know why that is. And I would like to know why the dealers were sold those 
- machines and the municipalities did not get them. ‘Another question here, I see 
~ at the bottom of page 4 a D-4 tractor sold to Western Construction Company— 


from the look of this it looks like a lump sum.—A. Three tractors were included, 


a D-4 Caterpillar, a D-7 Caterpillar and a WRK-6 industrial traction outfit. 
_ These three were sold as a deal at $15,610. 


Q. On these three at least I would like to get the new price, and I would 


also like to know how you arrive at the cost of these tractors. 


The Vice-CuamrMan: Will you proceed with the next question, Mr Berry? 
The Witness: The next was a question asked by Mr. Probe. 
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Have any freight charges been paid by the corporation for shipments 


from the location of the equipment to the purchaser’s destination? Have ~ 
there been any exceptions to the corporation’s general policy of selling © 


equipment and material on an “as is where is” basis? 


Answer 


The general policy of the corporation regarding freight charges is to 
dispose of surplus crown assets “as is where is” except where it is the 
custom of the trade dealing in the particular material involved to quote 
their customers f.o.b. certain definite locations and in these cases we 
offer materials on the same terms. As an example the steel industry quotes 
prices f.o.b. Montreal, Toronto, Hamilton, etc. This means that the 
corporation equalizes freight to these points. Freight is also paid by the 
corporation in certain cases when one line of surplus is in more than one 
location and to fill a customer’s order shipments to him are made from two 
or more locations. In order that the customer may compete on an even 
basis with other purchasers of the same items who have drawn their 


purchases only from the nearest location, shipping charges are paid on — 


materials from the more distant points. 

Further, and in addition tothe foregoing, our records show that the 
following sums have been paid to move surplus to locations where a 
market existed :— 


Contractors’ equipment and miscellaneous stores 
moved from Goose Bay, Labrador, to Montreal $62,756.83 


Vehicles moved to auction spots................. 9,737.00 
Miscellaneous goods moved to auction spots..... 2,171.00 

Goods returned from U.S.A. to Canada, principally 
machinery and technical instruments........ 726.00 
$75,390.83 


Mr. Murpuy: Mr. Chairman, before we go into that I wonder if you would 
permit me to revert to clear up one or two questions? 


The Deputy CHAIRMAN: Yes, if they are short. 


Mr. Murpnuy: Yes. First, did any of this equipment have attachments to 
it such as bull-dozers and angle- dozers or anything like that? 


The Witness: I should imagine so, yes. I can not speak authoritatively on | 


that. 
Mr. Murpny: It might be some satisfaction to the members of the com- 


mittee if we knew that from now on the priority method was going to be fol- | 


lowed as outlined by the witness, and that before any of these advertised sales 
are made to private individuals, municipalities will receive some consideration. 
Also, I wonder if it would be possible for us to get a list of the tractors that are 


now on hand and that have not been sold? The reason I asked that is that — 
I think every member of this committee 1s interested and has received many — 


inquiries about tractors, and about this tractor equipment such as bull-dozers 
and angle-dozers and so on. 

Mr. Benipicxson: I think we had better have a clear understanding on 
this. I am not sure in my mind that the members of the committee understand 
that equipment of this kind is to be continued to be sold on a strict basis of 
priority. I would understand that priority would be given to a government 


agency where the corporation set the price, but I would say that where tenders © 


were being asked for the equipment that the highest bidder would get it irre- 


spective of priority, and thatthe priority applicant would only get the equipment — 


if he had equalled the price of the non-priority holder? 
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Mr. Murpny: That is true. 
The Witness: Could I just answer there? There is a further tatenery in 


relation to construction equipment, and that is to contractors and others working 


on urgent housing programs whereby we would give them priority on suitable 
certification over and above provincial and departmental priority. 


By Mr. Shaw: 


Q. Is it true, Mr Chairman, that where the price is set the priority operates, 
but where the price is not set priority does not operate; is that correct?—A. No. 


-To make priorities function we have to set a price and offer them to priority 


claimants at that price. 

Q. Yes, that is exactly what I had in Len: that 1s where you set the price. 
Are you required to set the price?—A. We must set the price. 

Q. Market?—A. We must set the price otherwise the priority claimant 


does not know what he is going to pay. 


Q. Yet you have groups of commodities which you sell by tender on which 
you do not set a price—why?—A. If we sell a group of commodities by tender, 
then we try to establish the going market price by getting bids from the public 
as to what they are prepared to pay for them. 

@. In other words when you are not sure of the price, you call for tenders ?— 


_ A. If I have priority claims to fill I cannot call for tenders. Once I have 


advertised something for sale to the public I must, in order to honour that 
advertising, have material available to supply bids. 

@. My concern was simply this, if you are not obliged to set a price on 
priorities, but on sales not on priorities you get bids to fix the price—A. In the 
case of priority claimants we must set the price ourselves. 

@. Suppose you have a tractor and you have applications from many public 
bodies asking for tractors, are you forced to set a price on that tractor?—A. 
We must set a price on it before we can offer it on priority. 

Q. The point is you are qualifying your answers in every case—A. But 


we have to set a price on it to go to priority claimants. 


Q. Then it amounts to this, that when you have priority claimants for 
tractors you have to fix a price on those tractors and then offer them to the 
priority claimants?—A. Correct. 


By Mr. Murphy: 

@. Who sets the price?—A. We have reasonably qualified appraisers in 
our employ. 

Q. The reason I asked that was because there are so many items on 
this list that are valued at the same price, what was the reason for that?—I 
was just wondering where the serial numbers vary so greatly how you would 
arrive at a point where you could say that one was worth $2,000 and that another 
was worth $2,010?—A. It is a difficult question. 

Q. In other words, the evaluation is more or less a rough guess in round 
figures?—A. The valuation must be a reasonable guess. It cannot be precise 
because we could not go out and examine each machine minutely and take 
them to pieces and see how much wear there is on the journals and so on, to 
find out how much they are worth and how much it would cost to repair them. 

@. I thought you might have the figures on some of them, for instance, those 
sold to the Saskatchewan Reconstruction Corporation, that should be easy to 


figure. And, I wonder if you could give us the amount of equipment attached 
to them, bull- dozers and angle- dozers?—A. You mean, go through the entire 


list here? 
‘ Q. No, just give us an idea ae many would include an angle-dozer, and 
what they were worth. 


Mr. Gotpina: That information has been given before. 
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By Mr. Benidickson: 

(. I am still not satisfied that I Hiidavstand exactly the answer given by 
the witness to Mr. Shaw. Is the witness saying that provided his office had 
on record a priority application that they would in no instance offer such equip- 
ment for sale by tender?—A. There might be a mistake made somewhere and 
that might be done, but it is against the policy of the corporation to do that. 


By Mr. Shaw: 


Q. What I am getting at, Mr. Chairman, is in respect to these sales to 
construction companies; these new business firms are engaged in let us say 
home building projects, they do not get these tractors until after they have 
been offered to the priority holders, such as the municipality; take, for instance, 
Vulcan, and other places near there; is it correct that they have a chance to 
get these before those two firms got them, unless those firms are engaged in 
such a project as home building?—A. Without examining the files, if you had 
stated “they should not’, then I would agree, they should not- have got them. 

Q. It is possible, however, in spite of the fact that they should not; they ~~ 
may have?—A. Until I examine the files I could not say, but they should 
not have done under our priority rule. 

“Mr. McGrecor: Take this list here. Mr. Murphy was asking about the 
number of attachments that go with these tractors. Don’t you think it is fair 
when producing a list of that kind, and you are submitting it before this com- 
mittee, for them to go further and say what they have on them. Many of | 
them would at least have attachments on them. All we get on this thing is 
just the selling price. You know very well that we are also interested in the 
cost just as much as the selling price. I think it should be drawn up so we 
can understand. For instance, take one of these tractors. I venture to say any 
one of them had a dozer on them which would run anywhere from $1,600 to — 
probably $3,500, on each one of these machines. And now, how do we know ~ 
whether that is a tractor or a tractor and a dozer, or what it 1s. | 


Mr. McIzrairH: That was answered the other day. 


Mr. McGrecor: I happen to know something about those tractors. I know ~ 
that when you go to the trouble of getting the serial number on these tractors, 
it is not very much more trouble to indicate whether there is a dozer attachment — 
to them or not. The information is all on the same sheet and you could get it 
out and tell us what it comes to. I do not think there is very much more work 
in producing a real intelligent sheet than there is in producing something that,» 
like here, is worth nothing. The only information we can get.out of this thing © 
is just the tractors and the amount paid for them. 


Mr. Murruy: We should also know what we paid for them. 


Mr. McGrecor: Yes, what they paid for them. We do not know what they 
paid for them. 


The Wirness: I have replied to the question as asked. If further informa- 
tion is required I shall be glad to get it. 


The Vice-CuHarrMAN: I feel that Mr. McGregor should not have gone as 
far as he did just now. He is perfectly within his right in asking for supple- — 
mentary information if in his opinion the answers made to this committee are — 
not sufficient for his purpose. 

Mr. McGrecor: Someone here says we know what they paid. We know. 
what they paid, but we do not know what they cost. For instance, we do not 
know whether they got a tractor, or whether they got a tractor with an attach- 
men worth $3,500 on it, and, furthermore, that tractor may have a winch on 
the back or something like that that cost another $1,200 or $1,500 or $1,600. 
What does a sheet like that mean to us when we do not know exactly what is 
on it. I think the whole thing should be given. } 
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Mr. Gotpine: Is that not the answer to the question as it was asked? 

Mr. McGrecor: Pardon? 

Mr. Goupine: That is the answer to the question as it was asked. 

Mr. McGrecor: Maybe it was, but it is a pretty good way of evading 
questions. — | 

Mr. MclIrrairH: It is not a matter of evading. 

Mr. McGrecor: Maybe it was, but it is a very good way of evading 
questions. 

Mr. MclItraituH: It is not a matter of evasion. I do not think any charge 
of evasion is justified on a question like this. A specific question was asked and 


_aspecific answer given. If the honourable member (Mr. McGregor) wants more 


information he knows how to get it. He should not make accusations against 
the witness. 

Mr. McGrecor: As I said before, I am not accusing the witness of doing 
anything. I know the position of the witness, that he has given the answer he 
was asked to give. If I were trying to accuse you I might be a little more in line. 

Mr. MclItrairu: And I would know what value to put, on the accusation in 
any event. 

The VicE-CHAIRMAN: Quite. 

Mr. McGrecor: Maybe you would, maybe you would not; but I think it 
would be a good idea while we are setting the balance of this just to follow up 


and find out the position of these 165 municipalities that have been looking 


for tractors. Some of them may still be looking for them. They are supposed 


Thee 


to have priorities, but when we look at this list here we find that private 
contractors get them and that the priority holders apparently haven’t got a 
chance. ns 

The Witness: Let me point out that some of those priority requests may 
have. been received later than the date on which these sales were made. I do not 
know. There are so many permutations and combinations in this thing that to 
find a complete answer, or to try to answer every question asked, is Just about. 
impossible. 

Mr. Latonve: I am afraid, Mr. Chairman, that we had better instruct the 
members on how to put more definite questions. 

Mr. Rein: On page 1, I notice there the Power Equipment Company at Port 
Arthur who bought a D-2 Caterpillar tractor for $2,750; were these tractors 
new, and did any priorities apply in favour of the Power Equipment Company 
at Port Arthur? 

The Witness: I will be glad to find out the answer to that for you. 

Mr. Benipickson: While that is being checked, Mr. Berry, could you inform 
me at the same time whether any of these factors were offered to the muni- 


cipalities of Kenora or Jaffray Mellik whose names I note on the list of applicants 
for tractors. 


Mr. Morpuy: If this family combine down here at the head of the table will 
stop talking we could get going. It is understood, Mr. Chairman, that we will 
have the information Mr. McGregor has asked for, the purchase price of the 
equipment, the attachments with the tractors, and also a list of the equipment 
on hand and not sold? 

The Witness: Yes. 


The VickE-CHAIRMAN: Questioning is now on the answer which the witness 
has given to the question asked by Mr. Probe, relating to freight charges paid by 
the corporation for shipments from the point of origin of the equipment to the 
point of sale or purchaser’s destination. The answer has already been given. 


Is there any discussion? 
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By Mr. Black: . 

Q. There is some information I would like to have. I got a return early in 
the session regarding Ordnance storage equipment at Amherst, Nova Scotia. 
They occupied the premises of the Maritime *Winter Fair, right through to the 
end of hostilities. The officer in charge told me that they had $7,000,000 worth 
of supplies there at one time. That material was all shipped away, all the 
Ordnance material that was left was shipped away from Amherst. The infor- 
mation I would like to have is where it went to and what became of it, and why 
some of it that was for disposal was not sold or disposed of at the place of loca- 
tion. Many carloads of it were shipped away. I would like to have that infor- 
mation—A. I believe that question was asked on the floor of the House, was 
it not? 

Q. No, certain inquiries have been made before the committee, but not in 
the House, at least by me, it may have been asked by some other member.— 
A. I think we are working on an answer to that specific question now. It is 
in my office at the moment. 

Mr. Buack: That is satisfactory. The witness has given certain information 
to-day regarding freights that were paid on the transport of material. If he can 
get it without too much effort in connection with the transfer of this material 
at Amherst to wherever it was shipped, and what has become of it, I would like 
to have that at the same time. 

Mr. McGrecor: Do I understand that the figures given by the witness a 
few moments ago are only freight bills paid by the corporation on goods shipped 
from one place to another? 

The Witness: Probably I should read the answer again. 

Mr. Murpny: Read the question, too. 

The Wirngsss: The question was:— 


Have any freight charges, been paid by the corporation for shipments 
from the location of the equipment to the purchaser’s destination. Have 
there been any exceptions to the corporation’s general policy of selling 
equipment and material on an “as is and where is” basis? 


Answer: The general policy of the corporation regarding freight 
charges is to dispose of surplus crown assets ‘“‘as is where is” except where 
it is the custom of the trade dealing in the particular material involved 
to quote their customers f.o.b. certain definite locations and in these 
cases we offer materials on the same terms. As an example, the steel 
industry quotes prices f.o.b. Montreal, Toronto, Hamilton, ete. This 
means that the corporation equalizes freight to these points. Freight 
is also paid by the corporation in certain cases when one line of surplus 
is in more than one location and to fill a customer’s order shipments to 
him are made from two or more locations. In order that the customer 
may compete on an even basis with other purchasers of the same items 
who have drawn their purchases only from the nearest location shipping — 
charges are paid on materials from the more distant points. 

Further, and in addition to the foregoing, our records show that the 
following sums have been paid to move surplus to locations where a 
market existed:— 

Contractors’ equipment and miscellaneous stores 
moved from Goose Bay, Labrador to Montreal... $ 62,756.83 


Vehicles moved to auction spots.............. 9,737 .00 
Miscellaneous goods moved to auction spots.. 2,171.00 
Goods returned from U.S.A. to Canada, prin- 

cipally machinery and technical instruments. . 726.00 


$ 75,390.83 








WAR EXPENDITURES AND ECONOMIES 619 


By Mr. Murphy: } 

. This does not apply to the equipment of the type we have been dis- 
cussing this morning?—A. That is the general policy the corporation follows 
in the matter of paying freight for purchasers. 

(. If we were to ask you for any equipment moved out of Hamilton, say, 
would you be able to give us a list of what was moved to your own warehouse 
or sold?—-A. You refer to the equipment moved out of the Otis-Fensom building. 
I think we could provide you with a statement on that. 

Q. You would have a list of the equipment, what was asked for it, 
what was sold if any, and what was moved out by way of delivery to pur- 
chasers?—A. That could be prepared on equipment. It would be very difficult 
for us to prepare it in relation to materials that were used in the construction 
of guns in that plant, for instance. 

Q. I am not speaking about snfall items. That was purchased by the 
Studebaker Corporation?—A. Yes, it was purchased by the Studebaker 
Corporation. 

@. I wonder if we could get a list of the material that was moved from 
there. You took over in 1948, or whatever time it was?—A. The War Assets 
Corporation took over, I think, late in 1945. 

(). I mean there would be some other government agency take over prior 
to that?—A. The Department of Munitions and Supply were operating the 
plant through an agent. 

@. Yes. Well then, when the operators were through with it you would 
have a list of the equipment?—A. As we go into a plant we list the equipment 
that we find there. 

@. And vou would be able to give us a list of everything shipped?—-A. We 
could give you a list of the equipment we have moved from that plant, not 
the materials. 

Q. That is it. I wonder if we could have also a list.of what is there?— 
A. At any specific time? 

Q. At the time you took it over.—A. We might be able to get you that. 

@. When the sale was made—A. Studebaker has taken over and they 
are in the process of buying certain pieces of equipment from us now, so at no 
time has it been static so that you could give an account as of a certain time. 

Q. If you will furnish that, please——A. Yes. 


Deby Mr shaw: 

@. When War Assets take over a plant which has been operated by the 
government or by an agent of the government for the government, the corpora- 
tion simply takes a statement of what they find there, or do they take the books 
of account and record and see what went into that plant?—A. If the corpora- 
tion is provided with an inventory of what is supposed to be in the plant the 
corporation checks against that inventory and indicates the shortages. 

Q.. But you do not check back to discover what may have gone into that in 
A. No, I will restate the position. 
If we are provided Path a list of what is ‘supposed to have been in a plant, 
what we are supposed to find in a plant, then we check against that list. 

Q. My question went beyond that, though —A. If there is no list provided 
we report purely what we find in the plant when we go in. 


By Mr. Stewart: 


@. How often are you provided with inventories?—A. I could not. tell 
you off hand. Is that in relation to production material or equipment? 

~ Q. Suppose you take over a plant in which the government are interested, 
are you supposed to inventory it?—A. It is quite an Fnvolved question because 
_ of the fact that equipment and materials are in three or four categories. As 





~ 
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far as equipment is concerned I believe there are lists available of the equip- 
ment that should be in the plant. So far as the materials in the plant are 
concerned we have been operating on a plan A and a plan B. Under plan A 
we go into a plant. We take what we find and we report on it. Under plan B 
an inventory is provided to us of the crown owned material in that plant and 
we check against that inventory. : 

Mr. Suaw: Mr. Chairman, what I had in mind is this; supposing a plant 
has been operated by a crown company, I have a manufacturing establishment, 
and the activities come to an end and a declaration has been made to the War 
Assets Corporation; what guarantee is there that certain equipment will not 
be moved from that plant—of course, I would not do anything like that— 
what guarantee is there against the removal of certain equipment in that plant 
by the operator before it is declared to a Assets? 

Mr. MclIirairs: This witness would not know that. This witness deals 
with them only after they have been declared surplus to War Assets. By the 
way, plan B only is in use now, is it not? 

The Witness: Yes. 


Mr. MclIirairu: The only difference between the two systems is the 
point at which the plant is declared surplus, whether it is before the contract 
settlement branch has finished their work, or after. It is just a matter of 
whether the list is prepared before declaration as surplus or after. Isn’t that what 
it comes to? 

Mr. SHaw: I ask Mr. Mcllraith then, Mr. Chairman, the organization is so 
clear cut there is no opportunity for the fear that the operator of the plant 
might remove certain equipment before declaration is made? 

Mr. McIrrairH: That is right. That is an audit job. 

Mr. SHaw: They will take a check on what went into the plant? 

Mr. McIirairH: Yes. There are two plans here, the one that is being 
used now, most roughly put—I think I am right in this—the contract settlement 
branch work in that case has been finished before the declaration of surplus 
is made. The other plan is where the declaration of surplus is made before 
the other branch work is finished. 


Mr. MurpnHy: Suppose there is a shortage? 
Mr. MclIzrairH: It is caught in the audit. 
Mr. Murpuy: Have you any records of any shortages? 
Mr. MclIrrarru: I do not know whether there have been any; certainly 
there has been nothing serious that I know of. 
The Witness: I have a statement on shortages which I hope to file later 
this week or early next week. 
Mr. McIztrairn#: That question of shortages was put with respect of War 
Assets, that is coming forward. 
The Vick-CHAIRMAN: Have you any other answers? 
The Wirness: There was a question asked by Mr. Jackman on May 5, 
as follows: 
Investigate policy of U.S.A. regarding the setting-aside of enough 
equipment to satisfy all priority demands now and in the future and — 
selling the remainder immediately. . 


Answer 

I am quoting from a letter received from the Ottawa office of the 
Foreign Liquidation Commissioner, U.S. Department of State. 

“This office has been informed by Washington that War Assets 
Corporation of United States does not have any policy established in 
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which surplus property would be set aside in given quantities for priority 
buyers. However, such a policy has been under consideration. 

War Assets Corporation of United States has tried in certain instances 
to set aside surplus property for priority buyers and results of this test 
have been unsuccessful.” 

’ Mr. SHaw: I would think, Mr. Chairman, that it would be bad policy to 
anticipate that year hence that certain priority claims might be made for such 
equipment. I doubt if we could go into the United States and learn anything 
that would benefit us when it comes to the matter of disposal, at least from what 
I have read and heard. 

Mr. MclIztrairH: They have tried to copy our system since the beginning of 
the year. | 

Mr. Suaw: I think we have all seen photographs of thousands of auto- 
mobiles lined up over there kept from month to month rotting on the spot. 

The VicrE-CHAIRMAN: The next question, please. 

The Wirness: The next question was. asked by Mr. Probe, there are four 
questions. 


Questions 
1. What number of Norsemen and Fleet aircraft have been sold by the 
Corporation as at February 1, 1946? 
2. What was the cost of these aircraft? 
3. To whom were they sold and at what price? 
4. What commission or discount was made and to whom? 


Answers 
1. Fifteen (15) Norsemen sold at total price of $230,000.00. One hundred 
and eighty-seven (187) Fleet aircraft sold at total price of $46,950.00 
2. Cost of Norsemen varies from $32,000.00 prewar to $51,000.00 for war 
contracts. 
Cost of Fleet aircraft to the Government in the neighbourhood of 
$8,000.00 each. 


3. (a) Norsemen Aircraft 


1 Canadian-. Pacific: Airlines... 2. 0.052%. $ 13,000 
ARE TI Lau te) Ley BOE OINUO, Petar ct eae Wen hen ans oaks as 15,000 
1 Mr. F. H. Wheeler, Gray Rocks, -P.Q..... 32,000 
Pie VIA LIOM eek il omly Gl awed cicwel eee 15,000 
1 Waite Fisheries, Sask...............-..- 15,000 
1 Austin Air Service, Toronto............. 13,000 
imProvince rol sQuebet. see lks Se eel ace 14,000 
VoCanadian’ Paenmic Airlines: S562 Oa. 4 2s 13,000 
HOY PCC OU Moe wA TPC EVEC Ck thc a eek oc sok 13,000 
bk Yukon! Southern Air Services... 28 13,000 
1 Pohannesson Air Service, Winnipeg...... 14,000 
1 Thunder Bay Airlines, Ft. William...... 15,000 
1 Saskatchewan Reconstruction Corp....... 15,000 
1 Saskatchewan Reconstruction Corp....... 15,000 
1 Thunder Bay Airlines, Ft William...... 15,000 
(6) Fleet Aircraft $230,000 
185 Machines to the Chas. Babb Co. at a 
SUL TAPES OS SOnL rtp. cs ot oteh Me aed VU rd clst ek wes, hanks $ 250 
1 to Mr. R. B. Faucett, Stoney Creek, Ont... 200 
to. GC Bel-irvine Vancouver. 2.0.0. 2. x. 500 


$46,950 


5, Ba | 
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4. No commissions or discounts were paid on either Norsemen or Fleet — 
Aircraft. 


By Mr. Murphy: 

@. Take section (b) to answer No. 3, Mr. Berry; you have here 185 machines 
with a unit price of $250; is the commission on that sale $46,150?—A. No 
commission has been paid. | 

Q. The 185 machines were sold to the Chas. Babb Company at a unit price? 
—A. Of $250 each. 

Q. That is for aircraft, is it?——A. For 185 aircraft sold to the Chas. Babb . 
Company at $250 each. 

Q. I mean, the sale price of these 185 aircraft was $46,150?—A. Yes, if 
that is 185 times $250. 

Q. Were these sold by tender, and was all this equipment in these aircraft? 
A.—Yes. As far as I know none of them were sold by tender. 

Q. Was that value placed on them by somebody in War Assets?—A. Yes, 
Norsemen aircraft are sold on allocation, not priorities, but allocations; and the 
Fleet aircraft were sold to the best advantage to the people who wanted them. 

Mr. McIzrairu: Does not the point arise of their airworthiness? 

The Wirness: Airworthiness and other complications. The price of planes 
is set by War Assets Corporation after individual examination of the plane 
by qualified engineers. | 

Mr. MclIzirairH: Just clear this pomt up. Is the Fleet here an obsolete 
aircraft that was replaced at some later time by the Tiger Moth, and then the 
Tiger Moth became obsolete and was replaced by the Cornell? 

The Witness: I believe the Cornell was the last one. 

Mr. MelIurarru: I think it is the third type of aircraft back from the 
point of view of modernity. I just mention that in order to distinguish between 
them and other types. 


By Mr. Murphy: 

Q. Take this Fleet aircraft, did they have the panel instruments on them, 
for instance, such as you would find on most aecroplanes?—-A. I presume so, 
yes. But only the instruments necessary for the operation of that particular 
plane. 

Q. And the cost price of these was $8,000?—A. That is the statement I 
have given you. 

@. And they were all sold on allocation?—A. The Fleet aircraft, I think 
I said, were sold for the best bids we could get. 

Mr. Reto: What do you mean by allocations? 

The Witness: To meet the demands of operators of air lines, and in some 
cases provinces who required them for their own particular services. There was 
no priority on these planes. 


By Mr. Murphy: 

Q. Who would determine the price at which they were sold?—-A. War Assets 
Corporation. 

Q. Is someone competent to evaluate?—A. Yes. 

Q. Were there any other bids on these Fleet aircraft besides the one made 
by Chas. Babb Company?—A. That I do not know, but I will find out. 

Q. You might give us a comparison with respect to the one sold to Bell- 
Irving in Vancouver for $500.—A. All right. 

Mr. Buacx: Also the one sold to Mr. Wheeler where I see he paid $32,000 
where the other people only paid $13,000. 

Mr. MclIirairn: That was probably a better aircraft. 

Mr. Buack: Apparently advantage was taken of Mr. Wheeler. 
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Mr. Goutpinc: That depends on what sort of a plane he got. 

Mr. Buack: They are all of the same model. 

Mr. Goutpine: Some of them might be badly used, and some might be new, 
and so forth. 

The Vicr-CHAIRMAN: This completes this particular question, shall we 
‘ask the witness to proceed with the next one? 


Mr. McGrecor: I notice here it says in the neighbourhood of $8,000 each. 
Just why is that “in the neighbourhood of $8,000 each”? Why do you put in a 
figure like that, “in the neighbourhood of $8,000 each’? 

The Wirness: I have not seen the actual figures making that up, but con- 
tracts were made during the war for the building and eG of planes 
at varied prices. 


Mr. MeclIzrairw: You can only average the price. If you have certain 
aeroplanes manufactured by one contractor, some may have been destroyed and 
they were replaced by another aeroplane of a similar model but probably under 
a different contract; so it 1s quite impossible to give you the price in dollars 
and cents on each aircraft, virtually impossible. I suppose it could be done, but 
it would mean going away back if you have to go and work out the price of 
the plane and the cost on each contract. You can get an average price quite 


easily, but to get a precise price on each particular plane is quite a problem, 


because you cannot tell very easily without a lot of checking back into the 
records of each particular plane to see which was destroyed in a crash and which 
particular one was sold. You can see that. 

Mr. Murpuy: I think, Mr. Chairman, in view of these aircraft having cost 
$8,000 apiece and being still fully equipped, being sold for $250—would they 
be flown to a certain airport and sold there by auction? J mean, they were sold. 


The Wirness: I will be glad to prepare a statement on these sold to Babb 
Company if you like, the exact circumstances surrounding it. 

Mr. Murruy: I assume that these machines were in condition to be used? 

Mr. McIurairnH: They can’t fly. 

Mr. SHaw: Why? . 

Mr. McIzrairH: They are not airworthy. 

Mr. Murpuy: I am speaking of the equipment on an $8,000 machine. I 
cannot understand why it should be sold for $250. I wonder if Mr. Berry could 
give us anything on that? 

Mr. MclIzurairH: I see your point. 

The Witness: Yes. 

Mr. Suaw: I see that the Norseman cost $32,000 each prewar, and 
$51,000, post-war; would that be because of the fact that during the war they 
were being manufactured m a crown company ? 

The Witness: I do not think that is quite fair. I think you will find that 
in order to equip the Norseman for wartime use considerable improvements were 
made. 

Mr. SHaw: I was not very serious. Mr. Berry, but I could not miss the 
opportunity. 

The Vice-CHatrMAN: The next question. 

The Wirness: Mr. Stewart requested that I make a statement regarding 
the advertising procedure of the corporation. I have prepared such a statement, 
it reads as follows:— 


—_ 
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ADVERTISING PROCEDURE 


War Assets Corporation: 


goods which are sold direct by the corporation to end users. 


Advertising is placed by both head office and branch sales offices for 


Head office places advertising mainly for vessels, airplanes, indus- 
trial lands and buildings and construction equipment. Advertising by 
branches usually is for buildings without land and some smaller vessels. 

In general, advertising is placed in publications circulated in the 
areas in which a market for the material 1s expected to be found. The 
extent of circulation of the advertisement is determined in consultation 
between the advertising department and the relevant head office division, 
the publications to be used being determined on the basis of— 

(a) The expected demand for the material to be advertised, and 


(6) The prospective cash return to the corporation from its sale. 
For example, various types of ships, tugs, lighters, barges and other 
craft have been advertised on both Atlantic and Pacific coasts, along the 


St. Lawrence River and the Great Lakes, while in the case of smaller 


craft, such as patrol boats, tenders and crash boats, the advertising 
coverage has been extended farther inland. 

Industrial plants have been advertised in the locality in which they 
are situated, as well as in other industrial areas, depending on the 
prospective market for such plants. 

Buildings for removal from the site, including temporary structures 
built in conjunction with industrial plants, as well as huts and other 
buildings erected for the armed services, usually are advertised only in 
their immediate vicinity, in both daily and weekly newspapers. 

Airplanes which are airworthy and licenseable by the Department of 
Transport are advertised from coast to coast in daily papers and in trade 
publications. Other aircraft, not suitable for air use, and of value only 
as salvage or for scrap, are advertised in the provinces in which they are 
located. 

Periodical calls for tenders for construction equipment are advertised 
from coast to coast in daily newspapers and suitable trade publications. 

All head office advertising copy is prepared by the advertising 
department, and is placed through an advertising agency. Similarly, 
branch sales office advertisements are prepared in the branches and 
placed through the agency. 


By Mr. Shaw: 


Q. Mr. Chairman, in connection with these aircraft engines that we were 


discussing some time ago. I noticed an ad in the Montreal papers pertaining to 
aeroplane engines at $12 to $15 apiece. Imagine in that case a buyer would 
have to pay freight for any engines he bought, that they were offered on a 


basis f.o.b. site? | 
Q. I just wondered if it was good business to advertise in out of town 


A. Correct. 





papers in a sale of this kind where these engines were only worth $12 to $15 
apiece and when you might have to pay freight to deliver them.—A. We would 
not pay freight. 


The Vick-CHAIRMAN: The next question. 
The Witness: The next question was asked by Mr. Smith, on May 21st:— 


Do aircraft engines, when sold, include the usual accessories such as 
magnetos? 


: 





The following is the procedure with respect to advertising of surpluses by 
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Answer — 

Engines as advertised are sold without accessories. In some cases, 
where engines are taken over already boxed, accessories have been found 
attached to the engines, or lying in the crates. Such cases are an excep- 

tion, and the corporation has no way of checking on this unless we open 
every engine case. Under these circumstances, it is not considered that 
the expense of unboxing and examination is warranted. 


By Mr. Shaw: 


Q. Were these the original crates?—-A. Some of them I believe were the 
original crates; others are engines which had been boxed by the R.C.A.F. 

Q@. I see. I thought that in most cases the firm which ships the engine put a 
statement on the crate as to the contents. I may be wrong in that.—A. I believe 
in general the manufacturer has a standard engine which he ships less most of 
the accessories, and the accessories are installed at a later time after the engine 
is received. 


By Mr. Murphy: 

Q. I think that question arose because of an ad which appeared in the 
paper. I think that statement was made here at a previous meeting. You do 
not know whether the engines you advertised had magnetos or any other 
accessories accompanying them?—A. Normally they would have no magnetos or 
other accessory equipment attached to them. 

Q. But these might have?—A. You might get the odd one where a magneto 
happened to be on the engine. 

@. There is no check to find out whether engines advertised at that price 
in that ad, had any magnetos attached; they may have had them, you would 


not know?—A. The odd one may have had one on. 


By Mr. McGregor: 
@. Some of these engines may have been new?—A. Some of them might 
have been new, we haven’t checked precisely. 
-Q. You were going to get us the cost of the Rolls Royce, can you tell us the 
cost of the Rolls Royce now?—A. I haven't got that here. That was another 
question. I am sorry. I missed that part of it. 


By Mr. Murphy: 

@. Would you also let us know what the results of that ad were, what sales 
were made?—A. I will try to get you that. 

@. And you might be able to tell us whether they had magnetoes or other 
expensive equipment on them, they might have had another couple of hundred 
of dollars’ worth of attachments. 

The Vicr-CHAiRMAN: There is just one question left, gentlemen; if you will 
permit the witness to go ahead with his answer. 

The Witness: This was a question asked by Mr. Jackman on May 31:— 


What disposition has been made of the R.C.A.F. training centre on 
Church street in the city of Toronto? 


Answer 
Land and buildings known as the Ontario Normal and Model School, 
formerly known as No. 6 Initial Training School, bounded by Gerard, 
Church, Gould and Victoria street, Toronto, Ontario, leased from the 
province of Ontario, were reported surplus by Department of National 
Defence for Air on July 10, 1944. 
This property was transferred to the Department of Public Works, 
- province of Ontario, under terms of P.C. 5302, on July 22, 1944, in settle- 
ment of the Crown’s obligations under the terms of the lease. 


ae Baws ORR See, PU ta ee ya bss 
A As aa aaa 23) ere Bayt a a Ol el ‘< SR 
fire ’ ‘ ee . lad ‘ rR ae ‘ era et fe ; eres 
? Fi a ae wy: OS ele 1p ae 
at eb ie aad ae a \P. ECL. AL ici WM. ie se Meh tas 
fs Beat ici “COMMITTEE nei Che aa 
- LW 4 _ A= i 


Mr. icohaee A ed 95 you Hedtice day to give us a Bee" on the disposa 
of the air storage space ot the foo oo ones street. Have ee got a} bi: 
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The Vicn-CHAIRMAN: The witness has now exhausted the list of Gucstibgee 
The Wrrness: I have other questions, but I have not been able to get the 
answers to them all yet. ie 4 
The Vick-CHarrMan: ‘Then our next meeting shall proceed with the eas | 
answering questions which will then be ready, and after that he will proceed 
with the reading of a statement on the policy of the corporation on ship sales. 
Mr. McGrecor: I understood that we were to receive a report on the whole — 
boat-building program to-day. , 5 
The Vice-CHairMAN: At the last meeting I mentioned on adjournment tha 
we would proceed to-day with the answers to questions which had been left 
outstanding, and that if we should exhaust that list before the end of the meetin 4 
we would proceed with a statement on ship sales. We could not do that, we have 
used up our whole meeting answering questions. ~ 











4 


The committee stands adjourned until 11.00 o’clock a.m. next Thursday. 
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MINUTES OF PROCEEDINGS 
THuRSDAY, June 6, 1946. 


The ‘Special Committee on War Expenditures and Economies met ai 


ti .00 a.m., the Vice-Chairman, Mr. Cote, presiding. 


; 


Members present: Messrs. Benidickson, Black (Cumberland), Bradette 


Cote (Verdun), Golding, Homuth, Isnor, Marier, Marquis, Murphy, McGregor, © 


Mellraith, McLure, Michaud, Probe, Reid, Shaw, Smith (Calgary West), 


Stewart (Winnipeg North). 


In ‘attendance: Mr. J. H. Berry, Breeceny) War Assets Corporation, and 
~ other officials of the Corporation. 


The Vice-Chairman tabled a communication from Mr. H. F. Gordon, 
Deputy Minister of National Defence for Air, in answer to a question by Mr. 
Stewart, respecting the mutilation of batteries at No. 1 Equipment Depot. 


(Printed as Appendix “A” to this day’s Minutes of Evidence). 


Mr. Berry was recalled. He presented a statement on War Assets Corpora- 
tion’s operations in the disposal of marine craft, and was questioned thereon. 


At 12.45 p.m., witness retired and the Committee adjourned until 11.00 a.m., 
on Tuesday, June 11th. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or CoMMONS, 
June 6, 1946. 


The Special Committee on War Expenditures and Economies met this 
day at 11 o’clock a.m. The Deputy Chairman, Mr. P. E. Cote, presided. 


The Vice-CHatrMANn: The Chairman of the committee has received a com- 
munication from the Deputy Minister of National Defence for Air. I will ask 
the clerk to read that communication and distribute the memoranda attached to 

same. 


The CLERK: 


DEPARTMENT OF NATIONAL DEFENCE FOR AIR 


OFFICE OF THE Deputy MINISTER 
OrtTawa, 30th May, 1946. 


Gordon B. Isnor, Esq., M.P., 
~ Chairman,’ 
War Bererditares and Economies @omrntice 
House of Commons, 
Ottawa. 


Dear Mr. Isnor,—Please be referred to the question of Mr. Stewart, page 295 
of Minutes of Proceedings and Evidence of the War Expenditures and Economies — 
Committee No. 11, with regard to the mutilation of batteries at No. 1 Equip- 
ment Depot. You informed Mr. Stewart that I would be directed to submit a 
report on the representations of Dr. Boris Sherashevski which appeared in the 
Winnipeg Free Press. 


Attached is a copy of a report submitted to me by W/C E. G. Mahoney 
under date of May 29, together with a statement of stock converted to pro- 
duce at that depot during 1944-45 and 1945-46. Attached also is a copy of a 
statement obtained by W/C Mahoney from Solway & Sons Ltd., together with | 
a communication addressed to Dr. Sherashevski under date of the 28th instant. 
Included for ready reference is a copy of the article which appeared in the 
peenipes Free Press. 


Respectfully submitted. 
Yours very truly, 


(Sed.) H. F,. GORDON, 
Deputy Minister. 
Enc. 
(See Appendix A) 
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The Vicr-CHatrMAn: As there are no answers readily available are a ns 
that have been left outstanding I would ask our witness to proceed witl 
statement of his corporation on the disposal of ships. 

Mr. Srewarr: Before we proceed I have quite a number of duane iss 
arising out of the appendix which the witness gave us last week, statement by fa: 
J. H. Berry, President, War Assets Corporation, re sale of Crown assets. ae 

The Vicre-CuairnMAN: What page is that? i Pag 

Mr. Stewart: That is the appendix to minutes of proceedings and evidence 


No. 18. : oe 
The Vicr-CHatrMAN: Of May 31? Bee 
Mr. Stewart: That is right. fey. 


The Vice-CuairMAn: I would suggest that this appendix be left in abey- , 
ance for discussion at a further meeting. It has appeared in the report of last 
Friday and was distributed only yesterday to the members. I understand that — 
it would be profitable if the members could have a little more time to go over A 
it. 

Mr. Stewart: I am agreeable to that, but I should like to warn Mr. Berry : 
I have a lot of questions arising out of it. He may not be able to answer them © 
all, but perhaps he can bring somebody along who can give the answers. Thats 
might facilitate matters. 

Mr. Berry: I wonder if I could have those questions in writing for my own q 
information so that I could have the answers prepared, if there are a lot of © 
questions. 

Mr. Stewart: If I can get a stenographer for a couple of hours I will do LF 

Mr. Berry: The sale of real estate is quite involved. | 

Mr. Stewart: I do not think it is all in your hands, as a matter of face 
That is the problem. I think we will have to get somebody else here with Mr. 
Berry on this occasion. I am willing to permit this to lay over until we are — 
finished with this document Mr. Berry has given us. 

The Vick-CHAIRMAN: To-day we are prepared to hear Mr. Berry on the 
sale of ships by his corporation. That is the order of the day. 

Mr. Stewart: I thought we were going to do nothing else until the ala 
estate matter was cleaned up. 

The VicrE-CHAIRMAN: As to real estate disposal the only thing which has | 
been left outstanding is that appendix you referred to. At a further meeting _ 
discussion will be allowed on that special statement filed last Friday. 

Mr. Stewart: Do I take it we are finished with that document now and 
we are going on to ships? 

The Vick-CHaAIRMAN: We are going to ships right now. 

Mr. Stewart: When is this going to come up? 

The Vice-CHAiRMAN: As soon as we have disposed of the statement that 
has been distributed. N 

Mr. Berry: I have quite a number of questions outstanding on real eatatall 
for which I am collecting the answers, as well as this other document in sie! 
appendix, 

Mr. Stewart: We can take them all at once. 


Mr. Isnor: I think in fairness to the witness if Mr. Stewart would indicate — 
as to whether his questions all deal with real estate it would assist Mr. Berry — 
to have the proper assistants here. 

_ Mr. Stewart: Mr. Berry asked me to give him a ty pewritten statement of 
the questions, which I shall try to supply him with, to give him warning in Z 
advance. I will be glad to do that. ‘J 


The Vicr-CHamrMAN: Mr. Berry. 
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J. H. Berry, President, War Assets Corporation, recalled: 
_ The Witness: 


STATEMENT ON WAR ASSETS CORPORATION OPERATIONS 
a) IN THE DISPOSAL OF MARINE CRAFT 


From the time that War Assets Corporation commenced to function until 
the setting up of the supply department in September, 1945, a considerable 
number of vessels of various types had been declared surplus, a number of 
which were sold. It is believed that very few of the unsold vessels were 
a accepted from the declaring authorities except the vessels which were turned 
over to W.A.C.’s custodian manager at Sorel, P.Q. Arrangements had been 
' made with the Royal Canadian Navy to deliver to Sorel a total of 86 flower 
_ class corvettes and 59 fairmile motor launches. These vessels were steamed 
- to Sorel by R.C.N. crews and after being moored to the buoys the crews in 
most instances left within a few days. None of these vessels were winterized 
_ and the vessels were moored in a location in which it would have been unsafe 
q a to leave them for the winter months, so it was considered essential and economical 
to arrange that all vessels were disposed of before Sorel became frozen in for 
a the winter. . 


b. Be castements Made for Storage of Vessels 


q The immediate problem confronting the supply dept. in Sept., 1945, was 
_ to provide safe storage for the large number of vessels that either had ‘been, 
_ or were to be declared surplus in the near future, on the east and west coasts. 
After consultation with naval officers directly concerned with the turning over 
_ of naval vessels it was decided that Shelburne naval base would be used on 
the east coast and Bedwell Bay on the west coast for the purpose of laying up 
_ the larger vessels to be declared surplus by the R'.C.N. When this decision was 
» made instructions were given by the Department of National Defence Navy to 
- prepare moorings for the number of vessels that it was anticipated would be 
_ turned over to the corporation. Arrangements were made with the R.C.N. that 
all frigates and Bangor minesweepers on the east coast would be delivered to 
the corporation at Shelburne, N.S., and that the destroyers, yachts and a few 
other miscellaneous vessels at Sydney would remain at that port for the winter 
under naval care and maintenance. 
It was also necessary at that time to make arrangements to winterize the 
4 vessels, to ensure that they would be free from damage due to winter conditions. 
_ As War Assets Corporation had no organization set up at that time to handle 
such a problem, the navy agreed to supervise the work, either by winterizing 
_ the ships with naval labour or by giving the work to outside engineering firms, 
under emergency repair agreements. War Assets Corporation agreed to accept 
_ the responsibility of all costs of the winterizing program. The Bangor mine- 
: sweepers were steamed to Shelburne and winterized by naval labour. The 
Q ‘destroyers, yachts and other miscellaneous vessels at Sydney were winterized 
‘ - by local firms and remained there. The frigates were winterized at Liverpool, 
_NSS., under emergency repair agreements and then towed to Shelburne. All naval 
4 vessels on the west coast were winterized at either Esquimalt or Vancouver 
; and then towed to Bedwell Bay. 
\, Due to the more severe winter conditions on the east coast greater precau- 
tions had to be taken to preserve the vessels from damage, with proportionately 
\q higher costs. At the present moment all vessels can remain at their moorings 
y in a safe condition until such time as they are sold, and the hulls, machinery, 
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boilers, pipelines, etc. have been winterized to the extent that no damage 
. should occur due to freezing conditions. A staff of three engineers and six helpers 
are now employed at Shelburne on the maintenance of machinery on the laid up 
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ships, but cannot cope with all the work ahead of them. Should the Bangor 
minesweepers be sold in the near future, as is anticipated, they will be able” . 
to devote more time to the remaining ships. 

To handle ship problems on both coasts, marine superintendents were 
appointed to the staffs of regional supply managers at Halifax and Vancouver 
in October, 1945. Qualified marine engineers have also been employed for 
maintenance of the ships and they also assist in the preparation of geben rh 
reports. a 

While Shelburne naval base is used for laying up the larger anes declared 
surplus, there have been numerous smaller craft turned over to the corporation 
at other maritime ports. The majority of these vessels are located at Halifax 
and are primarily tugs and harbour craft of many types. When the supply 
department commenced to operate, none of the vessels declared surplus at that 
time, and located at Halifax, had actually been turned over to the corporation. 
Arrangements were therefore made by the regional supply manager, Halifax, to 
accept these vessels though great difficulty was found in finding a suitable 
location to moor them. Some vessels were first moored at the North West Arm 
which was found unsuitable for security reasons and they were moved to 
Windmill Pier on the Dartmouth side of the harbour. Windmill Pier was also 
found unsuitable due to its exposed position and eventually, in February, 1946, 
arrangements were made with the R.C.A.F. to moor the vessels at Hastern 
Passage. Numerous R.C.A.F. craft at Eastern Passage were already declared 
surplus and the R.C.A.F. allowed us to leave them stored there, either ashore or 
at R.C.A.F. moorings. The supply dept. has taken over the custody and 
maintenance of all these vessels. 

In February, 1946, War Assets Corporation was advised by the navy that 
all naval personnel at Sydney naval base were to be removed, leaving the base 
under civilian care and maintenance. We were therefore requested by the 
navy to assume custody of all vessels declared surplus at this base and arrange- 
ments were made to provide the necessary staff early in March. As all vessels 
at Sydney are concentrated in a small area, a comparatively small staff is 
employed. 

There have been comparatively few vessels declared surplus to the cor- 
poration, afloat, in ports other than on the east and west coasts. Five transport 
ferries were declared surplus in Montreal in various stages of completion, 
two of which were located at Vickers’ shipyard and three at United shipyard. 
Transport ferry No. 209 at Vickers was turned over to the army and was 
towed to Halifax, where the machinery and equipment was removed before 
she was loaded with mustard gas, towed out to sea and scuttled. The remaining 
transport ferries at Montreal were towed to Sorel and delivered into the custody 
of Marine Industries Ltd. at whose shipyard there are an additional three 
transport ferries. A few small vessels at Quebec, declared surplus by the 
R.C.N., were turned over to Davie Bros. Ltd. for winterization and storage 
for the winter months. 

In the Great Lakes area the following vessels have been declared surplus 
either by the surplus property officer, Department of Reconstruction and Supply 
or by Wartime Shipbuilding Ltd. 

2 Warrior class tugs at Kingston 

3 Warrior class tugs at Midland 

10 Tanac class tugs at Trenton 

4 Wooden minesweeper hulls, one each at Sarnia, Midland, Honey 
Harbour and Toronto. 

Both tugs at Kingston were steamed to Halifax, one of them assisting in 
towing transport ferry No. 209. The three tugs at Midland shipyards, and the 
minesweeper hulls at Honey Harbour and Midland Boatworks were moored 
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Pe ogettier at Midland toate to reduce security costs. The wooden mine- 
“f oe hulls at Sarnia, Toronto and one at Midland have been sold and also 
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Declaration of surplus covering marine craft are submitted by declaring 
authorities to the Crown Assets Allocation Committee and after priorities are 
met, are transferred to the screening section for processing to the regions con- 
cerned. All such declarations are referred to the chief, ships section for com- 
ments before being passed to the region for screening and preparation of 
availability reports. Instructions have been issued to regional supply managers 
that no vessels are to be accepted from declaring authorities until such time 
as the declarations are received, without first obtaining permission from Ottawa. 
In practice, if the declaration has been received by the Crown Assets Allocation 
Committee the vessel is accepted, but not otherwise. 

During the first few months that regional supply offices were being organ- 
ized, the declarations on ships were at their peak. Due to the difficulty in 
obtaining inspectors with the proper qualifications to screen ships, a few months 
would sometimes elapse between the time that the declaration was received 
in a region and the availability report was submitted to sales. With the 
acquisition of more and more qualified inspectors, availability reports on ships 


have shown a continuing improvement and it is now considered that ship sales 


division is receiving all the information and detail they require. 

Inspectors screening ships prepare availability reports giving the general 
condition of the ship and its components and auxiliary machinery, etc., and 
list all stores, equipment and spare gear. The actual appraisal of the ships 
is made by an appraiser on the staff of ship sales division, and by outside men 
qualified in this type of work. 

Liaison between the supply department, the declaring department and ship 
sales division is effected by the chief, ships section at Ottawa, who keeps in 
close touch with declaring departments, arranging with them to provide the 
necessary specifications, blueprints and other data on ships required by ship 
sales division to sell the ships. All declarations covering marine craft pass 
through the ships section in Ottawa before being sent to the regions for inspec- 
tion and preparation of availability reports. This section arranges to have 
availability reports expedited on vessels on which government departments 
have been granted a priority by C.A.A.C., and on other vessels for which ship 
_ sales division has an urgent demand. The section keeps in close touch with 
regional supply managers on particular problems affecting the storage and 
winterization of ships. 

The sales procedure as now laid down by the merchandising department 
to deal with the sale of ships not sold under agency agreements is taken in 
order as follows:— 

1. An experienced appraiser from the merchandising department makes 

a physical examination of the ship and makes an estimate of the 


present value which can be used by the corporation (a) in the sale | 
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of ships required by the government departments for which priorities 
have been filed, (b) as a check on appraisals made by independent 
marine surveyors and on tenders received when ships are sold to the 
general public. 


On all ships of any consequence, when such ships are to be sold to the 
general public, an appraisal.is made by an independent firm of naval 
architects which is used (a) as a check on the appraisal made by the 
representative of the corporation and (b) when checking the accept- 
ability of tenders or bids received from the public. 

When a number of ships can be classified as one type, such as frigates, 
corvettes, Bangor mine-sweepers and similar type of ships, and the 
ships in each type are of similar construction and age, and independent 
appraisal on one ship of each type is made, prices for other ships 
of the same type and age are arrived at by an adjustment depending 
on the condition of each ship. 


Advertising is prepared covering a description of the ship, location and 
the appraised value is now being used as a guide for prospective 
purchasers when submitting their tenders. 


Wherever possible, the advertising is illustrated by showing a picture of 


the unit for sale. 


Actual experience has proven that when the appraised value is shown in 
the advertising the number of tenders received for each unit has been greater 


than when appraisals are not given and the amount of the tender has been 


more in accordance with the value of the unit. 
Sale by tender in the case of ships that have commercial use, and where 
the appraised value has been indicated, has been very satisfactory, in that 


_ the highest tender has, in 99 per cent of sales made, been at or above the 


appraised value. 
The vice-president in charge of merchandising has developed and pursues 


a general policy that in accepting tenders on ships consideration must be given 
to veterans, in that the highest tender on any ship may not of necessity be 


accepted, and provided : a tender received from a veteran requiring a ship for 


his own use, is equal to or greater than the appraised value of the ship and 


not less than 10 per cent below the highest tender—the ship will be sold to the 
veteran. | 
An example of how this policy works out in actual practice in providing 


_ ships for veterans to rehabilitate themselves can best be illustrated by reference 


to the most recent allotment of 15 ships advertised to be sold by tender, ten 
of which were allotted to ex-servicemen. In no case did any purchaser receive 
more than one ship. In the case of shins specially designed for defence purposes 


such as frigates, corvettes, mine-sweepers, submarines and etc., sale by tender 


in general has not been satisfactory as very few replies are received and any 
offers made are not commensurate with the value of the ships. This class of 


‘ship is usually sold by negotiation after being duly advertised for sale. 


The ship sales division of War Assets Corporation was organized as an 
individual division of the corporation in January 1946, for the purpose of 
specializing on the sale of complete ships only. Since the division was organized, 


~ total sales made by the division, up to April 9, 1946, include 40 tugs; 21 fishing 


ships, 49 phoenix nesting barges, 2 crash boats, 1 base ship, 3 wooden hulls, 3 
gate vessels, 3 aircraft tenders, 6 whalers, 1 landing barge, 3 frigates, 2 scows, 
1 salvage and supply boat, 10 ramped cargo lighters, 10 motor boats, 290 
minca barges, 8 castle class corvettes, 8 range bunts te harbour craft—a total 


of four hundred and seventy seven (477), while all recorded sales made by 
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the corporation direct, not including those made by appointed agents, are 
shown on the attached lists. (Appendix 1). 
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Appendix 2 covers sales made by Park Steamships Co. Limited who are 
operating as agents for War Assets Corporation in accordance with the ce + 
appointment :— 

This will confirm the arrangement under which you are to ay. as 
agent for this corporation in the sale of cargo vessels and tankers, 


1. Appointment | 

Your company shall act as agent of this corporation to negotiate 
and complete the sale and transfer of 10,000 ton and 4,700 ton cargo 
vessels and 3,600 ton tankers in possession of or under the control of 
your company and which shall have been declared surplus under the ~ 
provisions of the Surplus Crown Assets Act, provided that all sales shall — 
be subject to prior approval of the Minister of Reconstruction and Supply 
and/or this Corporation. ) 


2. Contracts of sale 


Contracts of sale for each vessel shall be PB eraisd by your company 
for execution by this corporation on behalf of His Majesty and shall 
be in the name of His Majesty the King in right of Canada represented 
by the Honourable the Minister of Reconstruction and Supply acting 
through War Assets Corporation, and shall provide that the purchase 
price shall be payable to the order of this corporation in the form of 
bank drafts, orders for payment or certified cheques. Unless otherwise 
directed by this corporation, every contract of sale shall be expressed 
to be subject to approval by order in council. 

Bills of sale shall be prepared by War Assets Corporation, upon 
receipt of. the necessary information from your company. 


3. Sales to non-Canadians 


Except in the case of sales to Canadian nationals or to firms or 
corporations having head offices in Canada, it shall be stipulated in all 
agreements for sale that payment shall be made in United States funds, 
unless payment in other currency is approved by the corporation or the 3 
Minister of Reconstruction and Up: 


4. Legal expenses 


Legal expenses in connection with the sale of vessels shall, from 
now on, be for the account of the purchasers and this shall be a condition 
of the sale, in all future transactions; it being understood that where 
negotiations for the sale of a vessel or vessels were under way or completed 
prior to this date and, where the purchasers have not been informed that 
they are responsible for such legal expenses, then, such charges will be 
absorbed by War Assets Corporation. 


5. Completion of sales 


The power to sell hereby conferred shall include the power to 
receive in the form indicated above so much of the purchase price as is | 
payable up to and including delivery of the respective vessels, to give — 
receipts and releases therefor, to receive and register mortgages, to 
deliver bills of sale and generally to deliver and receive all documents 
and perform all acts required to complete the sale of vessels, it being 
understood that the bill of sale in respect of any vessel shall not be 
delivered until payment therefor has been received by this corporation 
or any unpaid belance of purchase money has been secured in accordance 
with the terms of the contract of sale. Your company shall of course 
account to this corporation for each such sale. 
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6. Reimbursement of costs of sales 


Your company shall keep proper and detailed records of its expenses 
and costs of sale properly incurred hereunder and shall make a monthly 
accounting of such charges to this corporation and shall be entitled to 
reimbursement thereof without fee. 


7. No commission to be paid on sales 


Your company shall not agree to pay to any person, firm or 
corporation any commission on any sale of vessels without the prior 
approval of this corporation and/or the Minister of Reconstruction and 
Supply. If such approval is given, the commissions shall. be paid by 
the corporation. 


8. Revocation of appointment 
The appointment hereby made may be revoked at any time at the 
discretion of the Minister of Reconstruction and Supply. 


9. Past transactions 
The provisions hereof shall be deemed to apply, mutatis mutandis, 


_ to any sales of vessels in which your company has acted on behalf of 


this corporation. 


aan 3 covers sales made by Wartime Bie bulaine Limited who are 
- operating as agents for War Assets Corporation in accordance with the following 


_ appointment :— 


ee 


This will confirm the arrangement under which you are to act as 
agent for the corporation in the sale of Class “B” and “C” China Coasters 
and those vessels known as Maintenance Ships. 


1. Appointment 


Your company shall act as agent of this corporation to negotiate and 
complete the sale and transfer of Class “B” and “C” China Coasters in 
possession of or under the control of your company and which shall have 
been declared surplus under the provisions of the Surplus Crown Assets 
Act, provided that all sales shall be subject to prior approval of the 
Minister of Reconstruction and Supply and/or this corporation. 


2. Contracts of sale 6 


Contracts of sale for each vessel shall be prepared by your company 
for execution by this corporation on behalf of His Majesty and shall be in 
the name of His Majesty the King in right of Canada and represented 
by the Honourable the Minister of Reconstruction and Supply acting 
through War Assets Corporation, and shall provide that the purchase 
price shall be payable to the order of this corporation in the form of 
bank drafts, orders for payment or certified cheques. Unless otherwise 
directed by this corporation, every contract of sale shall be expressed to 
be subject to approval by order in council. 

Bills of sale shall be prepared by Wartime Shipbuilding Limited. 


3. Currency to be accepted 


Except in the case of sales to Canadian nationals or to firms or cor- 
porations having head offices in Canada (which shall be for Canadian or 
US. currency), it shall be stipulated in all other agreements for sale that 
payment shall be made in United States funds, unless payment in other 
‘currency is approved by the corporation or the Minister of Reconstruction 
and Supply. 
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4. Legal expenses © a 

Your company shall not incur legal expenses for the employment of | 
solicitors or counsel who are not members of the staff of your sai td 
without the prior approval of this corporation. 


5. Completion of sales 

The power to sell hereby conferred shall molade the power to receive 
in the form indicated above so much of the purchase price as is payable 
up to and including delivery of the respective vessels, to give receipts and 
releases therefor, to receive and register mortgages, to deliver bills of sale 
and generally to deliver and receive all documents and perform all acts 
required to complete the sale of vessels, it being understood that the 
bill of sale in respect of any vessel shall not be delivered until payment 
therefor has been received by this corporation or any unpaid balance of 
purchase money has been secured in accordance with the terms of the 
contract of sale. Your company shall of course account to this corporation 
for each such sale. 


6. Reimbursement of costs of sale 

Your company shall keep proper and detailed records of its expenses 
and costs of sale properly incurred hereunder and shall make a monthly 
accounting of such charges to this COPHOrE Han and shall be entitled to 
reimbursement thereof without fee. 


7. No commission to be paid on sales 

Your company shall not agree to pay to any person, firm or corpora- 
tion any commission on any sale of vessels without the prior approval 
of this corporation and/or the Minister of Reconstruction and Supply. 
If such approval is given, the commissions shall be paid by the corporation. 


8. Revocation of appointment 


The appointment hereby made may be revoked: at any time at the 
discretion of the Minister of Reconstruction and Supply. 


9. Past transactions 


The provisions hereof shall be deemed to apply, mutatis mutandis, 
to any sales of vessels in which your company has acted on behalf of 
this corporation. 


(See Appendix’ b” to this day’s proceedings for appendices 1, 2 and 
3 referred to in the above statement.) 


The Vicn-CHAiRMAN: What is the wish of the committee with regard to 
the three appendices? 

Mr. Rem: I see that Het first appendix runs quite a number of pages. 
Each member of the committee has a copy. I do not know that anything is to 
be gained by printing them. 

Mr. Goupine: I agree with Mr. Reid, there is no use in going to the cost. 
of printing when we have copies before us. 

Mr. Prope: Do these appendices cover all the transactions in which 
Canadian government ships have been sold? 

The Witness: They are as stated. I think you will find on the head of 
each appendix the period in which the sales were made. 


Mr. Rem: Are you ready for questioning now? 
The Vick-CHairMAN: Before you proceed any further Mr. Reid, I think it 


would be better to decide what the committee should do with these three 
appendices. 





a 
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Mr. Prose: There.is no indication here, Mr. Chairman, of sales which were 


E be eared | in the last session of the House, iene fall; a New York firm was, as I 


xe 


dee) 


recall it, retained by the Minister of Reconstruction to make the sale and they 


ph were paid a commission. I do not see any reference to that here. Would 
_ Mr. Berry please indicate where that information can be obtained? 


The Vicu-CuatrMan: Mr. Probe, if you don’t mind, I would like to clear 


up this point as to the printing of the appendices. 


Mr. Prose: Okay, go ahead. : 
The Vice-CuarrMaNn: If the committee think these should not be printed I 


~ would like to have it put in the form of a proper motion. 


a 


Mr. Smiru: On these again, I do not know who asked the question, but I do 
not see any costs on these sheets. 


Mr. Goutpine: As I understand it, Mr. Chairman, the point now is whether 


we will have these appendices printed in our records, in the Hansard of our pro- 
- ceedings, or not. I do not think it is necessary because we all have copies. 


Mr. Prose: But it might be of interest to others as well as members of the 
committee. 


Mr. Gotpine: That may be so, but it is quite a long list. 


Mr. Smiru: I do not see why they should not be printed. ee is a lot of 
information here that might be of interest to others. 


~ Mr. MclIzrarru: I would like to see it printed, myself. It is a matter of 
cost. 


Mr. Brapetre: It is a question of printing the appendices, not the report, 
the report will be printed? ! 


The VicE-CHAIRMAN: Yes. 
' Mr. Braperre: The appendices refer to the statement generally. If you 
read the statement, the brief, you would know what the appendices cover. 
Mr. LatonpE: But, Mr. Chairman, there are thirty-five members on this 
committee, and there are only fourteen sitting here this morning. 


Mr. SmirH: How many pages would this take in printing. I am not an 


expert on that. 


Mr. McIurarru: About the same number of pages as we have here. 

Mr. Smiru: Is not the statement rather meaningless without the appendix? 

Mr. Rei: I withdraw my motion. 

The Vicn-CHAiRMAN: Then it is agreed that the appendices will be printed 
in the records of today’s meeting. 


(Appendices 1, 2, and 8 to shel on ship sales appear as appendix “B” to 
this day’s report.) 


By Mr. McGregor: 


rae, Here again on page 11, Pate 7, I see “your company”; who do you 

mean by “your company”?—A. That letter is addressed to Wartime Shipbuild- 
ing as indicated at the top of page 10. 

Q. Who do you mean by “your company”?—A. Wartime Shipbuilding 
Limited. 

Q. Wartime Shipbuilding Limited?—A. Yes. That appears at the top of 
page 10. 

Q. And then “Corporation” means the War Assets Corporation?—A. War 
Assets Corporation. 


By Mr. Reid: 


Q. In regard to corvettes, I notice that the general sale price on corvettes 
is $7,000 while those sold to Venezuela apparently sold at a much higher price? 
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Mr. MclItrarru: What page is that on? 

Mr. Rew: There are no numbers on the pages, it is under corvettes. 

Mr. MclItratru: Is that in the appendix? _ ; 

Mr. Rem: Yes, under the heading “Corvettes”. Then, a further question, 
I notice that you in certain cases are selling to private individuals, some at prices 
below that at which sales are made to departments, the departments are paying 
a little more. 3 

Mr. McItrairH: That is a matter of priority. 

Mr. Ret: Then I come to the case of the minesweepers, they are sold to the 
R.C.M.P. at a price of around $20,000 while the price to marine industries is 
$10,000. 

Mr. Mclzrarru: They have a priority. , 

Mr. Rei: The statement has been made, and I am saying this quite frankly, 
that in the case of sales to the department the price is put up. 

The Wrirness: There are two questions, I believe Mr. Chairman; in the 
sale of corvettes the price of $10,000 for a corvette is the price paid to the cor- 


poration when the corvette is purchased to be scrapped and not to be used as a 
boat. 


~ 


By Mr. Reid: 


Q. In the case of sales to Venezuela I take it that the corvettes would be 
sold complete?—-A. The corvettes we sold for export were complete for use as 
~ boats, less armament, less secret fittings and less stores. ; 

Q. What about the minesweepers?—-A. The minesweepers we sold to govern- 
ment departments were complete minesweepers with all their equipment and all | 
their stores. The other sales of minesweepers were less stores, less offensive 
_ equipment. 

Q. What about the case of the Fairmiles? We find they were sold to the 
R.C.M.P. at $5,000 while the sale price to others was $3,000—A. Again, the same 
explanation applies. 

@. I notice in looking over the list of corvettes that the corvette New 
Westminster is not listed. I understand it has been disposed of. Have you any 
information as to whether that came under War Assets or not?—A. This state- 
ment is of all the corvettes sold as of April 15th. 

Mr. MclItrairH: The New Westminster is listed. I will give you the 
page reference to it—it is the third sheet right near the top of the page, about a 
quarter down. 

Mr. Isnor: Fifth from the top. 


Mr. McIzrairu: Yes, sold to Irving Limited, Moncton, New Brunswick, on 
November 16th, 1945 for $29,000. It is the fifth item from the top on the third 
page of corvettes. 


By Mr. Probe: 


Q. Would Mr. Berry revert to the question I asked? I asked if these 
sales we have here include all vessels that have been disposed of through any 
channels that were the property of the Canadian government or any other 
crown companies?—A. This list includes vessels sold by War Assets Corporation, 
or sold by agencies under the agreements I have read into the records this 
morning. 

Q. I notice the date of the agreement is some time in May, May 7, around 
that. How far back does that agreement go? Does this list include every 
ship that we have owned and which has been disposed of to date, that is the 
question?—A. According to my knowledge, as handled by the War Assets 
Corporation, yes. 
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ae 0. You would Ke the agency in transferring any title to any vessel sold?— 
- Any vessel that is reported as surplus. 
ie By i eee of Reconstruction!——A. ciatae vessel that -1s an 


By Mr. McGregor: ; 
Q@. And what date did you start?—A. Sales started when War Assets: 
Corporation started. 
a Q. All right, what date was that?-A. I can not give it to you offhand— 
July of 1944, I believe. 
: yA). 1944? A. That is right. 
oa Q. And any boats that were disposed of before that date you do not know 
anything about?—A. I would not have any jurisdiction over them. War Assets 
Berean was not in existence prior to that date. 
Q. And anything that happened before that you do not know about?— 


7 i: 0 So you do not know whether any boats were sold before that date?— 

4 0. 

Q. But with respect to any Canadian beats sold since that time you have 

acted in your capacity in disposing of them?—A. No. Let me make it quite 

clear. If a boat does pass to War Assets Corporation for sale we have to sell it. 

' I have no knowledge of any other boats being sold in any other way than 

4 _ through War Assets) Corporation. 

‘s Mr. McGrucor: Then this does not necessarily answer the question, it is 

not necessarily a complete statement of all surplus Canadian craft sold? 

; Mr. MclIzuraitu: Oh yes, it is. ! | 

Mr. Prope: The Minister of Reconstruction sold ten vessels last fall. 

Mr. McIzrairyH: They are in here. 

Mr. Prose: That is the point I am trying to get at. 

> Mr. MclIzrairu: I think they are in here. Have you the reference in 
_ Hansard? 

4 Mr. Prose: No, but they were sold by some New York Corporation. 

Mr. McGrercor: Maybe the Minister could answer that question for us? 

Mr. MclItrairH: I will check up on that. 


By Mr. Probe: 

iq There was a commission made on the sale of those boats of some 
$400, 000, they are not included in the list as made up. It is difficult for me 
to see how— 

a Mr. MclItrarru: I would not say they are not included until we check it 





up. 
‘ Mr. Prope: No commissions have been paid on these, according to Mr. 
Bi _ Berry. 


:  SRNbg iigiun ten iachae nee oaidttat. 
® Mr. Prope: Then I had better ask him. 


: The Wirness: I have made no statement that no commissions have beer 
paid. In my agency agreement it states that no commission shall be paid. 
without the consent. of the minister or the corporation. 

i Mr. Prope: Have some commissions been paid? 

4g The Wirness: Yes. 

4 Mr. oes, If ae vee fee the date of the agreement and the diate 
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Mr. Murpuy: Regarding this answer, I was wondering if you have the 
question which is being answered? i ae 
The Vicp-CuHarrmMan: This is not a reply. This statement is a brief by 
the corporation for the discussion of the committee on one specific angle of the 
activities of the corporation. d <a 

Mr. Murpruy: The reason I raised that was because I understand that Mr. 
McGregor, or some member of this committee, asked for a statement on all sales 
which would include the cost price of these various vessels, the commissions, and — 
so on. I cannot understand how we are going to go into this thing for a> 
discussion at a later date without the answer to Mr. McGregor’s question for 
full particulars of all sales. 4 
; Mr. McIzrairH: I think I ought to explain that this brief was supposed 

to have been brought forward on April 16, the last meeting before the Easter 
recess. Mr. Murphy at that time was not a member of the committee. It 
was put off, and put off, because other things came up; and it was a point: 
originally raised—I have forgotten who raised it originally in committee. It 
was dealt with by the steering committee and it was the intention that it should 
have been brought forward at that time. As a matter of fact it was ready to 
have been brought down at that time. It has been redated and brought forward. 
That is the history of what we are dealing with here this morning. I think 
every member of the steering committee will bear me out on that. Mr. 
McGregor’s question, as I recall it, came within the last two or three weeks. 

Mr. McGrecor: Oh, no. | 

Mr. Prose: When Colonel Denney was here, was it not? 

Mr. MclIurairu: Yes, that was the date of his question. 

The Vicr-CHAIRMAN: And may I add, gentlemen, that this was included 
in the recommendation of the steering committee to the main committee under > 
date of April 9, 1946, as appears on page 83 of the record, and it reads as 
follows:— 

That evidence on ships disposed of through War Assets Corporation 
be heard at an early date following the Easter recess. 


As Mr. Mcllraith stated, this matter has been postponed until today. Are 
there any questions? ) 


By Mr. Bradette: 
Q. Mr. Chairman, on page 9, item 8, provides, | 
the appointment hereby made may be revoked at any time at the . 
discretion of the Minister of Reconstruction and Supply. 
In the case of a sale having been made by the company that provision for 
revocation would not affect the actual sale of a ship?—A. It would have no — 
effect at all, I would think. P 


Q. No effect at all?—A. Until such time as the War Assets Corporation, or 
the minister in this case, revokes the agency appointment the corporation is — 
responsible for any act performed by that agency, so that any contract they 
have entered into would have to be honoured by the corporation. 

Q. Then about currency, I can easily understand Canada would benefit by 
selling ships to the United States and other countries and requiring payment 
in American. funds, but would that not be deterrent in the sale of ships to say 
France, Norway, Sweden and such countries? I think it would be—A. I do | 
not think so. That ruling was put in there at the request of the financial 
authorities in view of the fact that some countries might offer sterling and 
we are outside of the sterling block. , 


Q. You would not accept sterling?—A. No, not under this ruling. 
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By Mr. Golding: 
~Q. On page 8 it says, 
this will confirm the arrangement under which you sare to act as 
Wea agent for this corporation in the sale of cargo vessels and tankers; 
Could you tell us the date on which that appointment was made?—A. I am sorry 
_ I have not got the date with me but I can provide an answer to that. 
By Mr. Rem: My question is in regard to submarines. I notice two were sold; 
one at $3,500 and one at $9,100. Can you explain the difference in price; and, 
-. secondly, was any appraisal made before they were sold as to their value as 
 serap? It would seem to me that a submarine would not be used by any firm 
for any purpose other than scrap. 
Mr. Lauonpr: For fishing. 
Mr. Rep: For fishing? 
Mr. Lauonpe: Yes. 
P Mr. Ret: That would be a new type of fishing. It might be good for a 
bookmaker, but not for fishermen. 
The Wirness: Subject to correction when I examine the record these 









. submarines were sold as scrap merely on a tonnage basis. 
a | By Mr. Reid: 
4 Q. There seems to be a fairly wide difference in price there, one sold for 


- $3,500 and the other sold for $9,100—A. Right. Submarines vary from the 
midget up to the largest type of wolf pack submarine the Germans were using. 
a Q. Then I have another question, cargo lighters run all the way from 
$2,500 to $12,800. Could we have an explanation of that? And also, have all 
the cargo lighters been turned over to this department? There are many cargo 
_ lighters in the hands of companies which just simply lie there. I think they are 
with the companies yet in some cases——A. From memory I would say that all 
q the lighters under construction have been turned over to War Assets Corpora- 
tion. The armed forces have not yet finalized their transfer of barges. I believe 
there are still some coming to me on the west coast from the army. 


iP 
By Mr. Murphy: 

F Q. I wonder if the witness could tell us, or give us information as to the 
- vessels which were sold as scrap?—A. I am afraid I could not answer that 
- immediately and be precise about it. I know, for instance, that any of the 
corvettes that are listed as being sold for $10,000 were sold as scrap. 

Q. Would you prepare that information for us then?—A. Yes. 

Q. At the same time would you give us the names of the scrap dealers, 
where they are located, what tonnage was sold to them as scrap; and then, 
as I understand it these scrap agents would be agents for War Assets?—A. The 
— serap agent would not be an agent for War Assets Corporation. When we sell 
scrap to them we sell it to them as scrap, and at that point as far as the War 
Assets is concerned the sale is completed. 

r Q. In disposing of scrap do you advertise the boats?—-A. Not of necessity. 
: Q. How do you select the scrap agent, just because he happens to be in that 
- locality?—A. In a lot of cases, yes, the ships are sold as is; in other cases these 
boats have been moved considerable distances from one point to a scrap yard. 

Y Q. Unless you accept tenders how would you get the highest price for the 
, ~ eraft?—A. We set the price at so many tons of steel: or whatever the ship is 
‘built of in the main and get the ceiling price of that under the Wartime Prices & 
Trade Board regulations, and that is the price of the ship. We cannot ask for 
more than the ceiling price. 


65881—23 
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A. I should like to point out again to the committee the information which has 
been requested of me is taking up a large proportion of the time of my staff, — 
and I am going to have to curtail my sales activities if I have to answer all the © 
questions. ‘ , hy 

Q. I think this is very important. The sales involve millions of dollars. | 
We should have the information. : ae, 

The Vicn-CuairMaNn: Would you be interested in certain types of vessels — 
more particularly? 

Mr. Murruy: The ones that have been sold as scrap, yes. 

Mr. McGrecor: I quite agree this is probably taking up a lot of his time, 
but I think if Mr. Berry would get out a statement that would give us an 
intelligent answer to some of these questions it would not take up quite as much 
time. For instance, here we want to compare the cost price of these boats with 
the sale price. Everybody on this committee knows that and knows it exactly. 
Instead of that Mr. Berry comes along, produces this whole list and goes to the 
trouble of all this valuable time to get this list ready, and when we get it it is 
not worth anything without the other side of the list. I would suggest to Mr. 
Berry if he wants to cooperate with this committee that we can save a lot of 
this committee’s time if he will produce the things we want. 

The Witness: May I point out if I can be supplied with a crystal to find 
out what sort of questions I am going to be asked I can provide the answers before 
time. I have no such crystal. 

The Vicr-CHatrrMAN: ‘May I point out again this is not an answer to any 
particular question put by any member of the committee. This is a brief which 
has been requested from the witness by the steering committee and afterwards 
by the committee itself under the recommendation of the steering committee. 
As Mr. Berry has just pointed out, and I think he is right in doing so, he cannot _ 
guess what supplementary questions will be asked by the members here on a ~ 
particular brief such as this. I think contrary to what Mr. McGregor has just. 
said that this may be considered as an intelligent piece of work. . 


Mr. McGrecor: While we are on that, the chairman says that he cannot 
guess what questions will be asked. I think the chairman will agree that my 
question has been before the steering committee long enough that this thing 
should have been cancelled and my questions answered. 


Q. Then the information you will furnish us will give what I have ic a 


By Mr. Reid: ; 

Q. May I ask Mr. Berry a question as to the meaning of the schedules? 
It first of all gives the name of the vessel, to whom sold, the address of the 
company, and the date sold and then the branch. Does that last term apply 
to the office?—A. That is the branch of the corporation through which the sale 
has passed. 

@. Then, would you explain to me how Calgary would be given the 
opportunity of selling barges and boats?—A. If you will note these sales in the 
main were made to the Yellowknife Transportation Company in Edmonton. 


By Mr. Smith: | 

@. I have a general question. Would you turn to page 6, Mr. Berry, the 
second last paragraph on that page. There is the phrase, “Sale of ships not sold 
under agency agreements”. What does that mean? What does the expression, 
“Not sold under agency agreements” mean?—A. Those are ships which are sold 
by the ship sales section of the corporation and not by either Park Steamships 
or Wartime Shipbuilding. 

Q. Not by Park or Wartime Shipbuilding?—A. Yes, 


‘ 
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~  Q. Would you turn to page 8 under appointment. I see the words:— 
. _ Provided that all sales shall be subject to prior approval of the 
Minister of Reconstruction and Supply and/or this corporation. 
_ Turning to the next page at the top of the page I see these words:— 
anal Unless otherwise directed by this corporation, every contract of sale 
ey shall be expressed to be subject to approval by order in council. 
.. Going on to paragraph 7 I see this:— 

Your company shall not agree to pay to any person, firm or corpora- 
tion any commission on any sale of vessels without the prior approval of 
this corporation and/or the Minister of Reconstruction and Supply. - If 
such approval is given the commissions shall be paid by the corporation. 


Reconstruction and Supply and not by the corporation?—A. Right. 

Q. What I have in mind is this. Is this a fair statement to make, that the 
Minister of Reconstruction and Supply has the final word with respect to 
purchaser and price in the disposal of these vessels?—-A. Yes, that is correct. 
War Assets Corporation reports to the Minister of Reconstruction and Supply, 
so he must have the final word. 

Q. Now, with respect to the appendices I find myself in this position. I am 
not nearly as quick as Mr. Reid, but I think I will have some questions to ask 
‘Mr. Berry on them. They will not be many, but I assume at some time we will 
be able to do that. I think perhaps we would make a great mistake if we just 
go picking. here and there through this thing at the moment. We would be 
dodging all over. If we can systematize our questions a little bit I think it will 

take much less of the time of the committee. I am going to ask this. Would it 
be very much trouble to complete this statement, perhaps before it is printed, 
by adding another column and giving us costs.—A. Original costs? 
| Q. Yes.—A. It would be a considerable amount of work. The corporation 
does not normally maintain the original cost in its records. 
Mr. McIzrarru: There is something that may be helpful. I have not had 
an opportunity of looking it up, but last year in the House in answer to some 
questions there appeared in Hansard the costs of the corvettes and Fairmiles, 
and I think the Park Steamships. I think it is all in Hansard. That is the 
average cost. There may be certain others of these smaller boats that are not 
in there and are not covered, but I think the main items are already in Hansard. 

Mr. SmirnH: If they are already in Hansard it would be no work at all to 
have that as a part of this record. 

Mr. MclIzrairH: It is a matter of having someone else outside of War 
Assets Corporation gather it up. I think as you have raised the point we can 
get you something that will pretty well cover it. I am speaking from memory 
only, but I remember having to dig it up last fall. It covered the main classes 
of ships. | 

The Witness: Relative to this original cost may I say that in a lot of cases 

I think we could only provide an average cost because the cost of these ships 
varied considerably. 

Mr. Smiru: I realize that. 

The Wirness: At the time of their construction at the various points. 

Mr. SmitH: What I have in mind is for those in authority to do what they 
can. You cannot do the impossible, of course, but if we can get from some source 
the best information available that is what the committee wants. I do not 
think that is impossible. 

The Witness: If it is the feeling of the committee that when presenting a 
brief the original costs should be included in that brief I will be very glad to 
make that a stipulation in preparing any further briefs. 


; 

: Ses 

L Then the next one is under revocation, and that is by the Minister of 
: 
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Mr. SmirH: Thank you very much. I think it would be of material 
assistance to us. | il 


The Wirness: I will certainly be glad to ip that. 


Mr. SmirH: Having said that, Mr. Chairman, what I thought was if we ~ 
could get some idea of these costs and print it with this brief we could have A 
these things in one place, and it might be very helpful indeed. 


By Mr. Smith: 

Q. As to the commissions which we have been told have been paid would — 
it be much trouble—I would not think it would be much trouble—to give us 
a list of those commissions?—-A. I am preparing at the moment a report covering 
the commissions paid. Part of it is complete and on my desk at the moment, 
but it is not absolutely complete yet. 

Q. I mean as long as we get it. I am very much interested and others 
may be. It would complete the picture. If we do the best we can with respect 
to costs and get the commissions then I think we have the whole picture. 


The Vich-CHaAIRMAN: Before we go on, I am not clear as to Mr. Smith’s 
request. I take it from the witness it may take a little time before he gets those 
figures in the original cost of these ships. Are we to hold up the printing of 
to-day’s brief to wait for the supplementary information? 


Mr. MclIurarru: I think we can get an answer on that which would cover 
what is in Mr. Smith’s mind without having the corporation go into each one — 
of these. I think we probably can get it elsewhere. 


Mr. SmitH: I do not want to delay any printing as long as we get it on 
the record somewhere so that we can take it home, study it, and yell about it 
to the housetops, and so on. 


Mr. McGregor: I want to clear up one point. Mr. Mcllraith says they can 
get the approximate cost or average cost of these boats. I have been on the 
War Expenditures Committee and studying the matter of these boats long 
enough to know that they have an exact record as to the cost of every boat 
that was built in this country. That is the cost we want. I do not want one 
yard where a boat may have cost $1,300,000 and another yard where a boat 
cost $2,200,000 averaged up. I do not want them to average the whole thing 
over the country and say that the cost was so much. I want the cost of the 
individual boats from the individual yards. That is the thing we are going 
to get before this is over. 


The Vice-CHAIRMAN: But on this point, Mr. McGregor, you yourself agreed 
you could get all information through the original War Expenditures Committee 
on the cost of shipbuilding. Why are you interested in getting that again? 


Mr. Prope: There is some contradiction in the statements of the various 
witnesses. We have had practically all the declaring agencies state before the 
committee that they did include in their statements to War Assets the prices of : 
the commodities they turned over. 

Mr. Isnor: The armed services. 


Mr. Prose: I presume Park Steamships, which is the subsidiary concerned 
in this case, is likely in the same position. I know that a lot of it was given 
in the House last session so that I cannot see that it would be that much 
work. 


The Wirness: I should like to say in reply to Mr. Probe’s statement that I 
have made it quite clear, I think, in previous evidence that the corporation does 
not carry the original cost through its books, but in certain instances, and in 
the case of capital equipment, we are able to identify the item and go back 
to the original cost of it, but we are not able to do that in all cases. 
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Br Pati Prope: That is a misconception on my part then because the impression 
7 was left with this committee that as far as War Assets are concerned they do 
- oY always have oe costs, a is, cee f do not receive it gay the declaring 


‘ The We The fase agencies, for ieee may report Bee 
- costs in this way. They may report to me one camp with equipment, value 
~ $1,500,000. That camp consists of buildings, pumps, furniture and all the 
_ rest of the stuff that goes into the camp, but they may not tell me how much 
~ one chair costs and they do not tell me how much one pump costs. 


Mr. MclItrairu: Their statements were quite all right. 


Mr. McGrecor: If I am not mistaken I think it was the navy department 
that said they do give a complete itemized statement to War Assets of 
i‘ everything they turn over. If my memory serves me correctly I asked the 
question as to who it was that requested the prices on the individual items 
and they said War Assets Corporation asked them to submit that list:4“ali.do 
not know whether or not that is right. 


The Vicze-CHAIRMAN: The witness has just made a statement on that ants 
Mr. Murruy: I think we can settle this controversy simply. This com- 
' mittee is sitting for a certain purpose. If the information we ask for cannot 
’ be furnished by this particular witness, Mr. Berry, it is of such importance 
that I think the committee is entitled to it. 

Mr. McIzrairH: I do not think anyone has suggested they are not going 
to get it. It is purely a matter of the method of getting it. I do not think 
there is any desire not to get it. It is just a matter of the en of getting it. 


Mr. McGrecor: “Method” is the proper word. 


Mr. MclIzrairu: It is quite proper. What Mr. McGregor does not make 
clear is he was all through shipbuilding costs. Weeks were spent in investigating 
_. shipbuilding in this committee previously. He now seeks to rehash the ground 
and go into the contracting business with some of his competitors again. I do 
— not know whether the committee wants that or merely the cost of the ships 
that are now being sold. I presume what they want is the cost of the ships 
being sold. As I told Mr. Smith I think it is already on Hansard. We can 
- get it in that way, and then if that is not suitable the committee can decide 
what other factors they want to go into. 
There will be two elements with respect to the costs there. I am not 
certain as to whether any of the yards are involved in renegotiation, and I do 
~ not know whether or not the cost would be absolutely accurate, but we can get 
a very close approximation. In any event, the estimate would be more than 
~ the actual cost in the event of certain reductions by reason of renegotiation, 
if there are any of them involved in that. I do not know. 
_» Another thing is if you have got several ships in the same yard you cannot 
always take the cost of each particular ship and be dogmatic about it. It may 
- be necessary to average the ships produced in the same yard. There are big 
differences, as Mr. McGregor said, between yards. I presume the differences 
to which you were referring were only differences between yards and not 
between individual ships in the same yard. 
Mr. McGrecor: That is partly right. 
Mr. MclIzrairn: I think we can get something. 


Mr. McGrecor: Mr. Mcllraith says we are rehashing old straw. I want 
_ to tell him we are not rehashing old straw at all because this straw has never 
been rehashed. When we finished our investigations as to ships we only got 
to a certain point. After that there were ;certain statements made in the 
House with regard to the prices of these ships which were damn lies, and I 
am going to prove that before we are through with this investigation. 
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Mr. Isnor: Mr. Chairman, apparently this is a very complete report. — 
It is causing considerable discussion. I was wondering as to the date. October 


1, is given as the opening date and April 15, as the last date as to the disposal 
of the ships listed. The agreements with the Park Steamship Company and 
Wartime Shipbuilding Ltd., are dated May 7, I believe? 

The Wirnsss: No, that is the date of the brief. I am looking up the 
dates of the agency appointments and I will provide those. 


By Mr. Isnor: 
Q. Well, this agreement was entered into under date of May 7, was it 
not?—A. I think earlier than that. 
Q. That is the date that is given on page 11—A. That is the date of the 
brief. 
Q. Arising out of the various clauses may I refer to clause 7 on page 9, 
applying to the Park Steamship Company? The heading is “No commission 
to be paid on sales”. Reading in conjunction with that the paragraph relating 


to monthly expense accounts to be submitted, have monthly expense accounts 


been submitted to you regularly?—A. As far as I know, yes. SM 

Q. Would you be prepared to table the expense accounts for April and 
May, 1946?—A. I will. 

Q. Would those include commissions and fees paid for legal advice?—A. I 
don’t know whether there would be any included in those two months. 

Q. If not, would you be good enough to select any one month which would 
give us any idea as to the legal fees charged by this company to War Assets?— 
A, I will. 

Q. While I am on my feet may I inquire from Mr. Berry with regard 
to the reference on page 1 of his brief as to ships being directed to certain 
disposal centres? Was that at the request of War Assets Corporation or by 
direction from the Royal Canadian Navy?—A. At the request of War Assets 
Corporation. The Royal Canadian Navy cooperated with us very nicely oa 
that in the selection of suitable sites. They were of very great assistance to us. 
Q. Then, why would you refer on page 3 to the exposed position of 
Windmill Pier which is located in Dartmouth? This is a sensitive spot with me. 
It is rather difficult to understand such an expression as the word “exposed”’. 
It is very sheltered there—A. I would be glad to amplify that by inquiry. 

Q. I wish you would, and at the same time would you be good enough to 
state if there is any choice between the storing of a large number of ships 
at Sorel in preference to Bedford Basin, Halifax?—A. The Sorel storage was 
created in the early days of the corporation, and it had to be done in a great 
hurry to take over ships from the navy. That was considered at that time 
by the people who dealt with it to be the best situation inasmuch as it provided 
fresh water storage. 

Q. I know both locations and really I am at a loss—and I am not taking 
any narrow provincial viewpoint on it—-to understand why Sorel would be 
chosen in preference to a place like Bedford Basin which is entirely sheltered, 
no winds, and all kinds of moorage facilities available without interrupting 
or disturbing in the slightest manner ship movements in and around the port 
of Halifax.—A. I know the officers of the corporation at the time this was 
decided on made quite a study of this prior to deciding on Sorel. I was not 
with the corporation at the time that was done. I do not know the specific 
details. 


Mr. Brapverre: Would it cost more to have these ships at Sorel than at 
Halifax? Would there be more cost attached to having them there? 


Mr. Prope: They were steamed from Halifax to Sorel. 
Mr. Brapetrre: There must have been some reason. 
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Mr. Isnor: That is why I am trying to find out. I believe there would 
have been less expense in connection with storing these ships at Bedford Basin 


than at the present place. 


The Wrirngss: I think most of the officers of the corporation who were 
concerned with that particular operation have since left the corporation, but 
I will be glad to examine the files to see whether I can produce a statement. 

Mr. HomutH: Perhaps they should have left. 

Mr. Rep: I am sorry to have to come back to a former question, but I 
am coming back because I have not got the answer I thought I should get. It 
is with regard to the question as to why so many tug boats would be sold 
through the office at Calgary when many vessels that were sold to people in 
Vancouver were sold through the Montreal office. I cannot understand why 
the Calgary office should sell so many tugs. 

Mr. Prope: They were prairie schooners. 

The Witness: May I try to explain to Mr. Reid? It is quite possible these 
sales were consumated and negotiated in the Montreal office, but for docu- 
menting purposes they were passed through the Calgary branch. 


By Mr. Reid: 

Q. Why did they go through the Calgary branch? I find a firm in the 
east buying a tug through the Calgary office?—A. That would not be bought 
through the Calgary office. It is for the purpose of documentation that it 
goes through the Calgary branch. Why that should happen in that particular 
case I do not know. I do not think that it affects the situation. We sold the 
tug and got a good price for it. 

Q. I should like you to look into it and bring back a better answer as to 
why the Calgary office should sell so many tugs. 


Mr. McGrecor: I want to ask one question. 
The Vick CHAIRMAN: Is it on the same matter? 


Mr. McGrecor: No, it is in connection with this. In regard to Bedford 
Basin is that a government basin? 


. Mr. Isnor: That is a very fine sheet of water adjacent to Halifax harbour: 
Mr. McGrecor: Owned by the government? 
Mr. Isnor: It 1s your property and my property. 
Mr. McGrecor: What I am getting at is the navy could store those ships 


‘there without cost? 


‘Mr. Isnor: Except maintenance charges. 


Mr. McGrecor: What I should like to know is how much money has been 
paid to Sorel for rental or storage of these boats since they have been stored 
there because after all if we store them there I suppose we have got to look 
after the maintenance of the boats. Somebody has to look after the maintenance 
of the boats. Did the government maintain the boats after they were there or 
did Marine Industries maintain the boats? 


The Wrrness: In general—and I will have this statement checked— 
money was paid to Marine Industries to lay the moorings in the harbour at 
Sorel for the mooring of these boats. The boats were moored by navy personnel 
and then taken over by War Assets Corporation guards as the navy personnel 


_left. I do not know of any charge being made for the use of the water in 


which the boats were floating. 


By Mr. McGregor: 
Q. Maybe they did not charge for the use of the water but probably they 
charged for the use of something else?—-A. As far as I know the only payment 


that was made was in respect of the peu alon and the laying of moorings. 
I will have that checked. 
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Q. You might give us a statement as to all moneys that were paid to 
Marine Industries in connection with these boats. While we are getting that 
it might be a good idea to have a list of the boats that were brought from 
Halifax up to Marine Industries and stored there-—A. We must be precise 
about that. You want a statement of the moneys. paid to Marine Industries 
in respect of the storage of boats at Sorel? 

Q. The storage of boats and any other charges in connection with these 
boats at Sorel, and also how many boats were brought from Halifax to Sorel, 
and the names of them? 

Mr. Homutru: And the cost of building the moorings in order to accom- 
modate these boats. 

Mr. McGrecor: And also the cost of bringing the boats from Halifax to 
Sorel. 


Mr. Murruy: I think you asked about some particulars a few moments 
ago, Mr. Isnor, and I wonder if you could add the legal fees that were paid 
in connection with that question? Would you mind having that added to your 
question? 

Mr. Isnor: I suggested one month. 

Mr. Murruy: And to whom they were paid? 

Mr. Isnor: We will have that. 

Mr. Murruy: That is understood. That is the firms to whom they were 

aid. 
i By Mr. Murphy: 

@. Mr. Berry, I wonder if you could tell me— —A. May I get this absolutely 
clear because I must have specific questions? I have some questions on my 
desk now that I am having to interpret the best way I can as to their meaning, 
as to what information is required, and on some of the questions I have to 
get my own crystal out to see what they. mean. They are very difficult. 

Mr. Murpuy: Mr. Isnor asked for legal fees, and all I am asking is 
to whom legal fees were paid. 

Mr. Isnor: Under the terms of that agreement they may charge the legal 
fees of solicitors of their own organization, but not outside solicitors’ fees, 
as I understand the agreement. 

The Witness: They may not pay the fees of outside solicitors. 

Mr. Murruy: Yes, the ones that were paid by War Assets. 


By Mr. Murphy: 

Q. Mr. Berry, I would like to get the picture clear about the appraisal of 
these craft, have you a record of appraisals and what the cost in commissions 
came to?—-A. We have our own men who make the appraisal, and then we 
employ independent appraisers to make an appraisal as well in most cases. 

@. It will be one firm of appraisers for the whole thing?—A. It varies. 

Q. Well, could you give us any idea as to how many firms you emploved, 
how many people you employed as independent appraisers?—A. I am_ afraid 
‘I could not, I can examine our records to see if we have any record of that. 

Q. You will do that?—A. I will be glad to. 

@. And at the same time let us know how these appraisers were paid, 
whether by commission or otherwise-—A. You would like to know the basis 
of the payment of commissions and the amount of commissions paid? 

Q. Yes.—A. I will try to get that for you. 

By Mr. Shaw: 
Q. I notice on the first page of the list of motor vessels and boats that 


the price at which sold is not given with respect to items 11, 12, 18 and 14 on that 
page. Will you see that that information is submitted, please? 
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ee. What page is that? 


"Mr. SHaw: That is on the list of motor vessels and boats. It is not 
e bered. In the right hand column is given the price at which the boats 
re sold, and then starting down with item 11, there are four items with respect 
: to which the selling price has not been given. Then, further on, I see an item 


wh ere a boat was sold to a Mr. Shepherd for $1—would that be a boat which 
ha d been given for use at a dollar? 

ag “The Witness: I would imagine that would be the answer. I will have 
hat looked up and see. 

Mr. Prope: The commissions are being covered in the reply that is being 
prepared, are they? 

a ~The Witness: The commissions paid on the sale of ships? 

_ Mr. Prose: Yes. 7 

_ The Wrrnezss: I will be glad to get that. 

Ey Mr. Rem: In the case of outside purchases, for instance the British 
admiralty or the United States of Venezuela, do they have to pay in United 
i “States fund. 

_- The Wirness: To the best of my fee coon, yes. I think there have 
- been no exceptions to that. 


: eo By Mr. Shaw: 

— Q. Mr. Chairman, in respect to these motor vessels and boats, were they 
* advertised right across Canada? You see, these motor vessels and small boats 
would be suitable for use on lakes, even in our own province where extensive 
commercial fishing is carried on in the northern part. Were these advertised 
- right across Canada?—A. I made a general statement on advertising policy on 
ey, which I believe answers that one. 

 Q. You did not mention ships specifically?—-A. Yes, I mentioned ships 
"specifically 


By Mr. McGregor: 


Q. I see on the last pages of this return on the sale of 10,000-ton ships 
hat there are quite a number against which the notation appears “not 
i lelivered”. Could you tell us the meaning of that?—A. The boats them- 
selves are on charter at the moment and delivery cannot be effected until they 
are returned to a Canadian port. They are sold, either to the present charterer 
or a new owner, but delivery cannot be effected on the high seas, we must 
wait for them to come back to port to make delivery. 

“a Q. But these boats would not be in a position of boats that are sold and 
not finished yet, these boats are finished?—-A. Right. 


~ Mr. McGrecor: I do not think we can discuss this thing very intelligently 
until we get the price, and I would suggest that we leave this over to a future 
~ meeting. 


Es ><. By Mr. Reid: 

-—-Q. Coming back to the question of United States funds, in the case of the 
- United States of Venezuela the price was $230,000; would that price include the 
10 per cent or 11 per cent added discount, or would that be United States funds 
and the real return in terms of Canadian funds be $230,000 plus the $22, 000 or 
- $23,000 premium?—A. I do not know authoritatively. I should imagine that is 
stated in Canadian funds; but that was paid»for in United States funds. I will 
have that checked. 

~~ -Q. And what about the ilies of selling these vessels one at a time. There 
have been complaints from fishermen and some fishing companies that only one is 
sold to each person. 
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Mr. Isnor: Following up Mr. McGregor’s suggestion and remark concerning 
the presentation of costs by the present witness, I feel that we could save con- 
siderable time and provide these officials, particularly the specialists, an oppor- 
tunity of getting on with the work we have to do, if we were to call witnesses 
from the Department of Munitions and Supply who might be able to give us 
that information. 

Mr. McIzrairu: I think it is already in Hansard. 

Mr. Isnor: Yes, and I for one hesitate to ask Mr. Berry to prepare some- 
thing that is really not under his jurisdiction. 

Mr. Prose: If it is already in Hansard we could look it up. 


Mr. Homuru: We do not care where it is as long as it is somewhere where 
we can have it. 


Mr. Isnor: I pointed that out so that Mr. McGregor would not have any 
chance of saying that he was not being supplied with the information he wanted, 
so that he would not have occasion to start another argument with me. We 
don’t want to get into any fight over this thing. 

Mr. HomurH: We can have one here any time you like. 

Mr. Isnor: Well, Mr. Homuth, I was addressing the chair. 


Mr. Homutu: So far as Iam concerned I am ready to start a fight right 
now if you want it. 

Mr. Isnor: You are always ready to start that. 

Mr. HomutH: You are quite right; if you want to start, let’s go to it now. 

Mr. Isnor: And I would not be surprised that you would get the best of me.. 
Mr. Homutu: Well, I don’t know about that, but we are always ready to 
start. 

Mr. Isnor: Oh, I am not worrying about that. What I am trying to do 
is save unnecessary work and to accomplish the same purpose, that is what: 
I am trying to do. And I was trying to make what I thought was a useful 


suggestion as to a method which would bring about the results Mr. McGregor is 
anxious to arrive at. 


Mr. McGrecor: Just while you are on that, I do not think there is any 
use wasting'any more time on this thing until we know just what the witness is 
going to come here and be prepared to answer. It is all very fine for him to 
come here and say the boats cost an average of so much. That is not good 
enough. And, furthermore, before we can arrive at the cost of these boats we 
have got to have the privately owned yards, and the government owned yards, 
and we have got to have the cost of those yards, because when a man was build- | 
ing a boat on a privately owned yard he has got to have in the cost of his boats 
the cost of whatever money he has spent on the yard, that should be done in the 
government owned yards too. If the witness is prepared to come here and give 
us a record of just exactly the total cost of every, boat that has been built in 
Canada, all well and good. Jf not, we will prepare questions in detail that will 
lay out exactly what we want. I am quite prepared to admit that up to the 
present time any questions we have asked we thought were covering the subject; 
but the experts, whoever answered the questions, picked out exactly just what 
they had to pick out and left out whatever they could leave out. When they 
bring stuff here before this committee we don’t get any place with it because the 
questions have not been answered that were asked. If the witness is prepared | 
to come here and answer all these questions, all well and good; if not, we will 
prepare detailed questions. 

The VicE-CHAIRMAN: I think there is a statement forthcoming along the 
lines mentioned by Mr. Mellraith on costs on some of these ships. We better 
wait for the filing of that statement. 


ee Ko ak hank 
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Mr: feet as “And there are some other questions on which Mr. Berry is 
preparing answers? | 

The Vice-Cuarrman: Yes. Are there any other questions, gentlemen? 
| it Piot, we will adjourn until next Tuesday at 11.00 o’clock a.m., when, if it is 
“bee creeable to the committee, discussion will be pone on the statement sub- 
. m ritted today. 

we Sa “A” follows. 


APPENDIX ‘°A’”’ 
_ (Submitted by Mr. H. F. Gordon, Deputy Mimster of National Defence for Azr) 
a meee en MEMORANDUM | 


4f sso 
' "Mutilation of Batteries—1ED 


Rit! 


fe 1. As directed, » the undersigned investigated the situation reported in 
” Winnipeg Free Press, in respect to the alleged mutilation of batteries at 1 ED, 
Toronto. Unfortunately I was unable to contact Dr. Boris Sherashevski, the 
author of the article in order to obtain more information as to the basis of 
iis charges, particularly since his allegations are at such variance with the 
ig facts. Attached is copy of letter to him requesting an interview. If he consents 
_ to the interview I will render a further report. 


4a 2. The attached Appendix “A” indicates that during the periods 1944/45 

q and 1945/46, a total of 858 various types of lead acid accumulators in stock 

_were found to have been damaged or deteriorated and were converted to produce 

~ except for 8 which were sent for repair. It will be noted these are all aircraft 

ee accumulators and are not usable in MT vehicles for the following reasons. 

(a) Private and commercial vehicles use 6 volt 120 ampere hour batteries, 
Mt: all the aircraft accumulators in question are 2, 4, 12 or 24 volt. 


a (6) The ampere hour rating of aircraft batteries is so low they are not 
- usable in cars or trucks. 

- (c) The dimensions and type of sanahanets of aircraft accumulators is 
~~ such that they are not adaptable to cars or trucks. Further the type 
= of terminals of aircraft batteries are not suitable for standard MT 
hs: battery cables. 


29th May, 1946. 


oF S | 3. The following four lots of scrap aircraft Pen lkors were released by 
a 1ED Toronto to G. Solway and Sons on authority of War Assets blanket 
: ‘contract for scrap. 7 


4 oe Qty 


a. 25 June 1945 IV $1434 57 
me 3 Oct.. 1945 IV $3167 314 
14 Jan. 1946 IV $4309 73 

25 March 1946 IV $5087 ae 

Total 495 


Be 4. In earns to Ave foregoing Solway and Sons advised the onlv other 
aircraft accumulators received was a quantity of 162 from Mount Hope on 
a prey ember 1945, 


\ ATA 


ee ty et tes , 


part ae, 
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5. A Mr. R. C. Brown, employed in the salvage section at 1 ED for the 
past five years was interviewed and stated they have never had occasion to , 


mutilate unserviceable batteries since the plates were sulphated, cases were 
broken or otherwise so damaged that mutilation would have been a waste 


- 


- 


of effort. He further assures that no batteries have ever been scrapped at 1ED _ 


in the manufacturers’ shipping containers. 
6. None of the aircraft accumulators scrapped at 1ED were considered 
worth the cost of repair in view of AFRO 1988, 8 September, 1944, which 
directs that:— 
Due to the high cost and scarcity of repair materials, only ac- 
cumulator, lead acid constructed in aluminum cases are to be repaired. 
All other accumulators, lead acid on becoming unserviceable are to be 
reduced to produce. 


7. Attached as Appendix “B” is a statement from G. Solway and Sons 
refuting the various references in the press release to that firm. 


8. Unfortunately I was unable to contact Dr. Boris Sherashevski who 
appears to be incommunicado but on the basis of personal service knowledge 
of aircraft batteries and as the result of my investigation, I can only suggest 
the substance of the press release is the result of exaggerated hearsay or the 
exercise of an over active imagination. 


(E. G. Mahoney) W/C 
S3 


Weston, Ontario, . 
28th May, 1946. 
Dr. Boris SHERASHEVSKI, | 
c/o Canadian Forum Ltd., 
16 Huntley St., 
Toronto, Ontario. 

Dear Str—The writer, in endeavouring to contact you, was informed that he 
could do so through the Canadian Forum, Toronto, Ontario. 

I have been directed by the Royal Canadian Air Force to investigate a 
situation at No. 1 Equipment Depot, Toronto, in regard to the alleged mutilation 
and scrapping of batteries, as reported in the Winnipeg Free Press authorship 
being attributed to you. 

Since my investigation should be impartial and complete, I consider it 
advisable to obtain in more detail your side of the story. Accordingly, I would 
be pleased to discuss this matter with you and would appreciate being advised 
of the date and place most convenient to you. I can be contacted by telephone 
(collect) at Ottawa, 5-3392 Local 251, or by mail, c/o Air Officer Commanding, 
R.C.A.F, Maintenance Command, Uplands, Ontario. 


Yours truly, 


(KE. G. MAHONEY) 
Wing Commander. 
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1. We never received more than one truckload at any time from the Air 


Force and therefore the statement that several truckloads of new storage batteries — 


were seen being unloaded in our yard is entirely incorrect. 

2. The assertion of the knowledge that the batteries originated from No. 1 
Equipment Depot is probably pure guess work. As a matter of fact all the 
batteries that we received from a good many sources were thrown on the same 
pile and furthermore we would certainly not divulge to any stranger where the 
scrap originated from. 

3. We do not agree with the assertion that all the filler caps were smashed 
in the same spot and as a matter of fact our recollection was that this was not so. 

4. How could anyone know the batteries were shipped dry unless the caps 
were taken off and each battery turned over to see if any liquid remained. 

5. We would never state that batteries could only be sold in truckload lots 
because if a person has a permit to purchase batteries from the Metals Controller 
he can purchase Battery Lead Scrap in any quantities from a pound to a carload 
lot, as long as the permit calls for so doing. 

6. We have never at any time sold any cases for re-use and no member of 
the government or War Assets Corporation spoke to us in this connection. 

7. No mention was ever made by us to the effect that people had offered 
to buy batteries at $5.00 each. 

8. We never told anyone that we could make a profit. of $5,000.00 by selling 
these batteries for re-use and even if we could, it certainly does not appear likely 
that we would confide this information to a total stranger. Later on in the same 
paragraph he states that we were suspicious of his motives and then alleges we 
confided the above-mentioned information to him. The story does not appear 
very consistent. 

9. We do not operate our own trucks and all our transportation is done 
on a tonnage basis and we have never purchased any equipment or batteries: 
for these trucks. 

10. We have never tried to get permission from War Assets Corporation to 
use any of these batteries. 

11. Our yard man never spoke to anyone about someone coming from 


War Assets Corporation to supervise the destruction of the batteries and it is 


utterly untrue for anyone to state that we argued with any individual from 
War Assets Corporation in order to re-sell these batteries. 

12. The assertion is made that one Exide battery took and retained charge 
without difficulty. How could anyone make this statement about the batteries 
as they never received a sample battery to test. As far as our firm is concerned 
we purchased these batteries from the War Assets Corporation as scrap material 
and our contracts with the government were carried out. The War Assets Sales. 
Orders definitely instruct the buyer that all material purchased from them on 
a scrap basis is to be sold as scrap and we acted accordingly. 


(Sed.) E. G. Manonry G. SOLWAY & SONS LTD. 
W/C R.C.ALF. (Sed.) H. Sonway 


Two Different Versions of— 


“BATTERY SALES BY WAR ASSETS” 


Among the many articles of public property disposed of by War Assets: 
Corporation were a group of R.C.A.F. storage batteries sold to a Toronto dealer 
as scrap. This alleged scrap has been investigated for the Free Press by Dr. 
Boris Sherashevski of Toronto. He reports it to have been usuable and that these 
batteries had been deliberately mutilated. There are other discrepancies between 
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Dr. Sherashevski’s finding and the corporation’s version. Both are printed 
below with a few of the questions the discrepancy in fact between the two 
_ versions immediately raises. 


i 


Dr. Boris Sherashevski 

Although the War Assets corporation continues to deny that valuable equip- 
ment is being destroyed, brief investigations in any large city will yield much 
evidence to the contrary. Not long ago I noticed several truckloads of new 
storage batteries being unloaded at the salvage yard of Solway and Sons in 
Toronto. Most of these batteries were still in their original packing cases and 


all of them carried a red R.C.A.F. “produce” card which means scrap. 


The batteries had been in storage at No. 1 Equipment. Depot and apparently 
had been made into scrap by the R.C.A.F. by the simple process of smashing 


in one of the filler caps with a hammer and then marking the red cap “broken 


cap”. Since all of the approximately 1,000 batteries were smashed in the same 
end filler cap the processing for scrap was probably done by laying them in 
rows and going down each row with a hammer. Even with a broken filler cap 
most of the batteries were still usable and could be sold at prices ranging from 
$10 for a heavy duty automobile battery to $50 for a 24 volt aircraft type. 
The batteries had been shipped dry and had never been filled with acid by the 


R.C.A.F. The plates and separators were quite unused, and most of the crates 


carried instruction cards printed by Exide, showing how to put the new batteries 


“in service. 


To get to.the bottom of this, I tried to buy some of the batteries from Mr. 


Solway. First he said they could be sold only in truckload lots. I offered to 


buy a truckload. Then he said there was a government restriction on metals 
and he was not allowed to sell unless I had a permit from the Metals Controller. 


I offered to get a permit. 


Finally he saw I knew what was going on, and said that his contract with 


- the government expressly forbade any reselling of goods sold to him as scrap. 
Later, he told me that he used to remove the lead from the batteries and sell 


the cases for re-use but this was stopped by the government. They used also 


to carry the pieces, after the batteries had been broken-up, to the city dump, 
. but this was stopped on order from War Assets, who said that all scrap had 
to be burned right in the yard. They had found that citizens snooping around 


the city dump could tell that the broken battery cases had never been used. He 


said further that several people had offered to buy the batteries at $5 each, 


but he would not risk breaking his contract, even for a profit of nearly $5,000. 
(Cost price of 1,000 batteries: 25 tons at $4 a ton—scrap price—is $100. Selling 
price of 1,000 batteries at $5 is $5,000; or a profit of $4,900.) 

I kept trying to buy the batteries on various pretexts for over a month, and 
on one of my visits Mr. Solway confided to me that he was trying to get permis- 
sion from War Assets to use a few of them in his own trucks, as batteries of that 
type were scarce. Soon after this I found the batteries had been broken up. 
The yard man said an inspector from War Assets had come to supervise the 
destruction in person, and that when Mr. Solway remonstrated with him saying 
that he had a market for the batteries, the War Assets man said there was no 
shortage of prospective buyers, but if batteries were to be sold to the public the 
Corporation would do it. 

There is no question but that the* batteries were new and in excellent 


condition, except for one broken filler cap. 


One Exide battery took and retained a charge without difficulty, and has 
been in use for the past six months. After the batteries had been broken up 
I obtained samples of the lead plates and cedar separators, which can easily 
be shown to have come from new batteries. 
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When I first saw the batteries in the yard, I interviewed Mr. Burgess at | 
the Toronto office of the War Assets Corporation. He said that no batteries 
had yet been declared surplus by the services. At the same time I wrote 
to Mr. Douglas, head of the aircraft section of War Assets in Montreal, again 
asking specifically about aircraft storage batteries. The letter was never 
answered. 

All the evidence indicates that these batteries were new, that they were 
mutilated by the R.C.A.F. to make them qualify as scrap, and that they could 
have ready sale to the consuming public. for a gross saving to the government 
of nearly $5,000. But it is not easy to fix the responsibility on a particular 
agency of the government. The R.C.A.F. depot is crowded and must make 
room in some way for the mountains of equipment being brought in from other 
depots recently closed down. Since batteries shipped dry deteriorate in 
storage after one or two years, this particular type of equipment cannot be 
stored forever. The case cited is probably more an example of muddle than 
of perfidity, but the net result. is that these batteries are gone and the consumers 
who need storage batteries at low prices cannot get them. 


Official Version 

Information obtained from War Assets Corporation gives this picture 
of the storage battery incident. A total of 444 storage batteries, owned by the 
Department of National Defence for Air at No. 1 Equipment Depot were 
classified as scrap. According to the R.C.A.F., these had either been broken 
in transit or used beyond repair.. Having been classified by the R.C.A.F. 
as scrap, the batteries were disposed of by War Assets Corporation as scrap. 
In June, 1945, 57 were sold to one dealer. In October, 1945, 314 were sold 
to Solway and Sons, Toronto, and in January of this year, a further 73 were 
disposed of to Solway. The important fact in this deal, says the corporation, 
was that this equipment was not in any sense usable and therefore sold as scrap. , 
Questions 

(1) War Assets, basing its information on information supplied by the 
R.C.A.F., claims the batteries were not usable in any sense. Dr. Sherashevski 
says they were. | 

(2) War Assets Corporation says the batteries were either damaged in 
transit or used beyond repair. Dr. Sherashevski says that they were all 
damaged in exactly the same spot “probably by going down each row with a 
hammer” and that some were “quite unused”’. 

(3) Dr. Sherashevski states the batteries could have been sold at from $10 
to $50. The department’s contract forbade Mr. Solway selling them except 
as scrap. Why? 

(4) Dr. Sherashevski charges that on one of his trips to the junk yard, he 
found the batteries had been broken up allegedly under the direct supervision 
of an inspector from War Assets. 

(5) When Dr. Sherashevski first saw the batteries he visited the Toronto 
offices of War Assets and was told no batteries had yet been declared surplus 
by the services. 

(6) Dr. Sherashevski says the evidence indicates the batteries were new, 
that they had been deliberately mutilated, that they could have been sold to 
the public at saving to the Government of nearly $5,000, 
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_ APPENDIX “B” 
~ WAR ASSETS CORPORATION SHIPS SALES 
. October 1st, 1944 to April 15th, 1946 Inclusive 



























BARGES Me 
Vessel To whom sold y Of ! Date sold | Branch Price 
RES RE wi BA LCL ONAGer Mie ier i eye Neh Meta eet ie Men Node al gary i, ke 100.00 
Hae Barge A TOSs ean Yellow Knife Transportation Co......... Edmonton, Alta. ) EY 
; Onan! if rf i 
4 Henry Barge No. 511. ¥y i i 
No. 502. ae . i ;|Apr. 30-45 = 1,000.00 
anolette Barge No. 300. * iS | . oH 
74 Oo 30. ‘ “cc “ “ce 
Canal Barge No. 15...... , 3 rf J ie 
BEMNN GAMSAToCs tpn lost hy eG aN Vivi ae rN. ted cued aaa a MEO Es isa e Obba wasn hoc ie Sept. 16-45/Mtl.........} 13,200.00 
ood Barges... 68.0000. indsomipawnG@olnn. Ane uln Uwreata th ey Edmonton, Alta..|Sept. 27-45!Calgary....| 2,500.00 
fPewood Barges:..5.°.....05: MC IVOORA GUY Cas Pr Caren eie anLsety gl lek SS Oct. 4-45!Calgary.... 600.00 
10 Minca Bargas beget Met Oo He BD ad Dey 8 VN med Ree Sg ON UR WE ARNE EE tare Buctouche........ Jane 15-46 | Mtl ss. 6 ee ape 
; eat “ “ec “c “ 5, 0 
as ” Gaston OeSerres fu areas sae ale nase Montreal ast): Jan. 18-46 ¥ 5,000.00 
ee WevNe Ma cD onal dikes Nee oll ey oie 790 Sydney, N.S...... Jan.  29-46)/Hfx.........| 3,000.00 
ce GALE TEES ee ct sh eee AL Rn Rg en dare (8 Poronto wank. ve Jan. 25-46/Mtl......... 1,500.00 
% Sie vOnn c ussOats COs ee it ye see kee Saint. John, N.B..|Jan. 28-46 "f 1, 500.00 
*4 / OATS Dor gts Roy Ke Ver etitptie, Almaty all-cu Kiva t Avice aie RARER Trenton, Ont...... Feb. 14-46 ¢ 1,000.00 
g3 AVE emmieuxee: st ae tillak Male Portis Witin ter alate oid Montreal......... Feb. 19-46 oS be 500.00 
ae Went irublie Works wy Alaa} Aol ei a aN Ottawa...........|Feb. 24-46 vi 1,000.00 
< Wi Hie aiding pe crtuann ri ets eA inate ee Montreal. ........ Mar. 8-46 i) 7,000.00 
Phoenix Nesting : te : 
Depa Falter. yah Ava Murphy-Coser neue kee badae. cn pwatehtordsOnts ui Mar. «28246 be 3, 500.00 
Os Can. International Pulp & Paper Co.....|Montreal......... Mar. 8-46 te 7,000.00 
- Sincennes McNaughton Line............ Montreal......... Mar. 11-46 fe 14,000.00 
Us Matrine industries i ei, orient thie A waren Montreal...... »..|/Mar., . 11-46 re 7,000.00 
Mi Missionary Oblates of M.I............... Ottawa...........|Mar. 11-46 a 3,500.00 
r & Can. European Forwarders............../Toronto.......... Mar. 11-46 Hy 15, 000.00 
1 Minca Barge.......... GeO VILA S iy creer Nene Un dene Li ies eh Maire Ved B iH 500.00 
2 Phoenix Nesting...... Dominion Bridge Co. Limited...... Airy VON GREAL WMA lew aie Mar. 19-46)Mtl......... 7,000.00 
BACAR er ROR Uae ai Can. Hardware Novelty Company...,..|Montreal......... Mar. 19-46 a 15,000.00 
S GastonuDeserrese ee ei Ne eee Montrealiui) 0) Mar. 19-46 a 6, 500.00 
és rs AM SURE SRC a PLO DS At CMU Oe Montreal Mar. 19-46 3 15,000.00 
6 VAR Beatin bis itech co ges Ua) aM eR fue G) ie . 22-46 ii 5, 500.00 
Sai Phoenix Nesting...... Brennan Paving Co i Mar. 22-46 As 3,500.00 
eee Sat Maral .{Can. International Paper Co.............|Montreal 22-46 ie 500.00 
na ei HA gas ea Can. H’dwr. & Novelty Company...... Montreal . 26-46 ‘a 15,000.00 
2 ESAS i Seas Same NOT CAT GO Mires Beak Wee NUR ANAS sara tae Montreal. ........ Mar. 26-46 a 15,000.00 
22) NAY Ge eM Reta Gaston We Serres ve ante. soe nthe 5 ae Montreal), 24...) Mar. 26-46 eS 9, 500.00 
30 Phoenix Nesting...... Steamship Gear TGA fs or ee Montreal......... Mar. 29-46 = 150, 000.00 
te AU AAR eG ees ss es eset a i aaa Montreal......... Mar. 29-46 3 10,000.00 
rs 1 Phoenix Nesting a aioe British Columbia Refining! Conese Vancouver. SLU EME aN 03 1-46 2 St 
SPSL EOD CHL Pee ns Wa, eta ta ell i : , 000.00 
_ 79 Minca Barges....... PanGaston AWE Serress We aim link Maced tea onary Montreal. Aart gla Apr. 2-46 vf 39, 500.00 
10 INoreant Gow Mord ye eA wees ata way elton Apr. 4-46 10, 000.00 
al Es Sa ouclowellin eae mea, SelNeu saa Winnipeg......... Apr. 3-46 + 1,500.00 
CORVETTES 
Rass rere Capt. A. S. Publicjover..................|Liverpool, N.S....|/Aug. 12-45|Halifax.....|$50,000.00 
Bh oman) eect International Iron |& Metals Co.......... Hamilton, Ont....|Sept. 19-45|Montreal....| 10,000.00 
ered eM RNS Sole ce y of tf 10, 000.00 
2 LES SA RN Set iy a e “ id 10, 000.00 
NCAR INE A es i f ie nt sy 10, 000.00 
OR Wen asdf WA e “ 4 10, 000.00 
all esa United Ship Corp. Beh epee CV Tag sta! ates en York........ Oct. i 2-45 6 
Reem Arc alin sede i. (Cilla a Raat WO a i . ‘A 
Riviere du Loup......... vs BOCAS Si eM Raa Ua east i us z 
Perr ekee ts Sh towel ay . iy Rec ea eter | ER ee Reel Oe : hy 5 
LS AEE PIED et i PER Std. ack tot cy RO Ae 4 a q 
Bee Mek Beaks F ReSR FUR UL ORLA i obe | al i; i 4 
at hie CRE ie ¥ Bh el ce ethane a gg x 5) . 
Riera err Mec os a Fey Sep TA ASB fa aes hie 2 : . 470, 000.00 
Tas onle eee ae" Spt awe Mp ee el ee : . ‘J 
SAD Bs 68 4 Leh es REAL NN ea i i 
 Peterborough............ caer Pal eats ce La ease hte ss 4 
4 $ yet. Parabert...2.. 64... rs Boe Pe ae ears ¥ oi 
Ty’ SA ie ey $ hae eat PERS eens i ‘ 4 
ea eae i ean ARE ep be “ - ‘fe AY) 
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CORVETTER 4 es ‘Bok Me 
e = 
Vessel To whom sold of Date sold | Branch © Price © 
$ cts. 
Matapediao.) aatbicke se Branko Broa. ivss law av.cohae ee ees oe Toronto, Ont......|Oct. | 5-45)Montreal....| 10,000.00 
IBACHIOl ete os Perens Soe Sa a, Mae MO Me we, eae ‘i ie a 10,000.00 — 
Lethbeidge sisi s tee are Marine. Industries! Ltd. 2:1 .¥4) f.eaerc eee Sorel/.P. Qy. scat. ha * 10, 000.00 
Ghambly; Wa. saan doce ar ee aioe eae 2 EE ea iy ee vs 10, 000.00 
CODBLE: Be Aa ert Cees he deat daha dete ee ine ae . 3 rs 10, 000.00 
IANPN PUTS het sy, oso es PT anicel BV Gs hms 5 ag ds 2 ee thy lege ae Toronto, Ont...... . if 10, 000.00 
Pr@scontyvR weve. + fe Lae (ie ea ee es ae e Oct. 17-45 Fe ee 10, 000.00 
HIGHUbIAIG. & ss oo ae poe seal Pe Pants 4 obs Pe Se i 3 ig 10, 000.00 
Rostherne tacos ys ee SCE) MEE RAR ova hin ate Pe rete mie rf oe 3 10,000.00 
INSpANee: Ye. diac Mek b Ge Sod AGT ay PENS SAL AER Sg ARO ooh ‘i Oct. 5-45 10, 000.00 
Summerside............. AE Ry ap Sea romper vin BLA Dar 8 - 5 % 10, 000.00 
DD TWBOR is wer tne we Se Dominion Foundries Co................- Hamilton, Ont.... 5 if 10, 000.00 
BrangonieeanaeWi scene. PUNO ty cen BU Sh Se i; io sf 10, 000.00 
VANCOUVER. isl) ote panies fs oe) CAN CL ere ola RE . e x 10,000.00 
ISGreshba Wl scope avon ows S Ra ey Mae ead ery a ‘a + 10, 000.00 
Wuesnelt heuer ee sec ih a eat tehe een S eee pe Ai: ‘i a oe 10, 000.00 
Whliwacky.t sacs ee: . tp ESA AE Nie ee Ae “ 4 10, 000.00 
asMalbaig tens. 6) fee International Iron & Metal Co........... re Oct. 17-45 10, 000.00 
Galoany:. sesuow sachs oe ate 2 7 PMOL ee a a > 10,000.00 - 
Reitehentrarh occut blk ff PaR AS Qe eh eee ss A 10, 000.00 
Algonia. ......|United States of Venezuela.............. South America.... a e 
WISH Ke ae ish ore = lo : ED ete oe # ee c 
Latcell Sele eee APES OE ‘ cla OUR | Mie he AOD Re ne 5 = 
BauGlerord:iasates . ave a SE URS Soke 2° yt ape “5 = 3a 230, 000.00 
Westaskiwin............. Ny SOY Ys See arson, Gs ee ss ¥ % ; 
Dun veraneen, t-te pO a NRT 8k eee Cs ea e¢ 
Wakwille gence tet ce SN a UR CAS AY Gan re “ ea 
SH TNTOODS ts nie cela Goes wean GQueen twp eae ee Amherstburg.....JOct. 19-45 s 12,000.00 
Went Yiorlon. nin act stile US Ship Corse es aha Pee ee New York........ Oct. 22-45 is 20,000.00 
Opillianeae o.) oso coe International Iron & Metal Co........... Hamilton, Ont....|Oct. 23-45 10, 000.00 
Sherbrooke: ot... inks. see + PEAY Vie 3 ee hata - . ig a 10, 000.00 
Gamrose coo. oe oe. Sat: prea GOW En ceterk peri ae * “ v 10, 000.00 
Buctouche. at. er se ¥ EP Da Pat eatin oh sf ge 4 10, 000.00 
PIPE SELON a, Sons 04 Pasaehe vis. He Mi Beet reen  eicer Aen : a i; 10, 000.00 
Senses eB, tnt ioe aie ei Shit Cad ROMER Us eee 1 na 5 10, 000.00 
ASEHOVAMIN leek toe. ph ee 5 AP ANS ae ie 4 “ 10, 000.00 
Wramheller... hes. <f MD al a pate oes . = a 10, 000.00 
TOT haV3 ECDs ste eae ee SE ay cae eames “ i “2 10, 000.00 
Beddecks sca toes te Uns Ship 'Corp2ny ssa eek ee eee New Work... .....4 Oct. 25-45 3 20, 000.00 
Edmunston. . ae Est pS BEN cae led ea et rah eee ake i" ¥ Y 20, 000.00 
PAT GLCLEUEN i sstis cehste Le ssl ape USS Shin(@orpie pian ae ted eee NewYork: oa... Oct. 25-45 Mtl. $20, 000.00 
Paap hati. oa vst te tee a ee eT Ne SAL 2 8 ASN ee a Soha ¢ “25-45 < 20, 000.00 
Brederictop.. doin. se. fos Ke Calrvingdotds mite ernie slepiclee se Moncton, N.B....| Nov. 16-45 * a eee 
Ville de Quebec.......... SS a OE Dae ies Peep fe tee ae oS “16-45 fe 29,000. 
New Westminster....... COA) ONT! Dae eta hy nat Se ye * “16-45 re 29,000.00 
PANE AV ae Me ReCs Inving tds: serene ae nek eee y “16-45 ws 29,000.00 
PIGEON Satter set A ea bine PEC BY Pemeis O See ee ame 8 = “16-45 . 29,000.00 
PTI NS Speers oer lee ae hE AS hs tn OT Rg Te mT wes ee UN Biol = “16-45 z 29, 000.00 
ASKS LOOME (oy fated sje t SN uP OX \ateatieeese hee Sears aad 3 5) “16-45 4 29,000.00 
ROPE MNareee dick oy antom Pa Ig gk sek ear Mo eae se ie . “16-45 y 29,000.00 
WMerrittonia ais 35). .icee a ee eit A Sele cod aie He “16-45 x 29,000.00 
ETOSHA hh. oie asad oe SF Ll ae priceless Sake $ “16-45 4 29,000.00 
INEVCILAT Cia Stuer tr dass Great Lakes Lumber Ce.........°...... Fort William..... Nov. 19-45 ae 12,000.00 
SODULES tered Ae oe Ga chee KGa Inving Litd 5 5 ene sak ee tose Moncton, N.B....| ‘“ 19-45 ay 10, 000.00 
hong branch y+ see).s.a75 3% See Sh see aes Rekeeeten eae ee 3 “19-45 - 10, 000.00 
inch ce he, aR a a BWA DS) Ia ley Met area eee lead i oe vs “19-45 10,000.00 © 
SNOUHHEESAY : s spPNele avait tec Soir, WAM Sopa caer erate ia MANE “ -19+45 < 10, 000.00 
PACGHa A Meee eeh ire te neat: Pap pee iene? Ae uae Me ee RE 8 he “19-45 s 10, 000.00 
SIOLOTN GULee ts 2 ise SS, Siaht 5. Straits Towing & Salvage Co............ Vancouver........| Dec. 19-45 Van. 160, 000.00 
CASIO eee Aes 25 sr 8 chs Wnion S78. Co.) Lidia sa. testa ce tah we 8 Mar. 18-46 Mtl. 75,000.00 
PER OCIOL 2 once Oaaved «oie ers aa Oe of. Pee a SEE: 2 Reta ee 43 “18-46 = 75,000.00. 
Ri RiONIAS teas posse ahi baie 6 OE Phy en Oe FE Nae ee > Sra \ - “18-46 s - 75, 000.00 
Orangeville. sc eieus ¢ (ChineserP ort i..c-ce eh treks tees oben Ching oh. tk Apr. 4-46 2 95, 000.00 
Humberstone... .....4... iy SEE Sheek Oe ae Be zh “4-46 95, 000.00 
Mopper litt s,,.teat fei. PtOR as an sete tae Re ae B «4-56 4 95,000.00 
Bowmanville............ ae “BE Tari el A ea RA s “4-46 = 95, 000.00 
fists ariel Fay A eee eee pie SPELL SE en RL as, SMe aa 2p “e “4-46 a 95, 000.00 
TAT OEIOD 3 1 Wm ety des ee % Lois AeTINE oa; Fao Soe Cie oe Montreal......... Apr. 11-46 oe 80, 000.00 
DGUBSOULY weet. ccs os te Bet Krankell roe: ch uskins otiee tee. cee are MoOronto. We tok ee Oct. 10-44 |Montreal. .\|$15, 000.00 
MISTISTOLO We Ost ok eb steaes.. Pt. Cates cisetee ceed kine eee ate RAG ‘cs ye 
VENT Cea sok ts es skies WV ase Macdonald: 55> ae ete aes Sydney, N.S...... May 19-45 i) 7,000.00 
PATMNANONS Pe ieee 3 PTankel Bross seed. io ks One ee ae “VOLO Oc ee ok. June 7-45 is 7,000.00 
PSOSRONM RN. Sate Tels ea: al OMe Pena aten de bt a tre % ‘ 3 7,500.00 
Pits PereuCla,.. ere ue. ob oe Fae ths CLASS ratte Cake Ser ee Ree ae es Aug. 4-45 ed 7,500.00 
Elpmarl tomy 8 bo. Nee oes. Se nA eres thw Ore 3 n 7,000.00 
Piteaiae. <b) wah ks os. 4.5 British Admiralty: sos hace oe oe SDvived Ni 7c eae he a ee Aug. 18-45 ss 6,034.50 
HASSIMANOIMEG., 86 ab ote elev Erankol (Brosst.ca.0 . » sh pete ten oe tae AP ORGINUOs acre <i 6 Sep. 18-45 cs 10,000.00 
~ 

























rere Capea = lege a dae «ae a ee ae 
. z a at eh = * b 3 * 
aoe . em <t + pe? va \ 3 er " 
oe tt “4. a Rie FNAL. oe \ rr Con 
ae “Ah ER Mereside gee 
= a hee, Acted Sg 
Tie sts et PAK WAR EXPENDITURES . AND ECONOMIES - 659 
a Magn -_ FAIRMILES 
uf A ‘ 
jy» Vessel Tee. To whom sold Of Date sold Branch Price 
: IS $ cts. 
eae Sle neie en. jovanley GC; Alexander. ca. 0... ...-..+-42|Gaspe, Que.......|May 22-45|Montreal 470.00° 
WAG Bree eerie (RAO Bin Eiia vas: - Joey pha oon. ess, }OLLAWA % July _, bi -46 . 
Me Me at, Se ea ook ike Re Re le a ae ee se ef % 
ey Mee A Ps vad’ ce MS BURR, HORS clas, Rae NaN y ihe oe 20,000.00 
+ ss SAR Re Foe Wo lhiae nristien 4 eo bee ee loay te HE OTONtOn ain). ce-cts | EPEC, LO—40 t 3,000.00 
"ho oe Sea eee Prancisanwell: a). cee toe. Jase amie Ont tai. eed: 46 os 3,000.00 
2 f ble Re ees LUTTE egiit oy, 0h, U Raeenanire cle ae Montreal.......... 24-45 cf 3,000.00 
ee es es Ce elited Upper Lakes and St. Lawrence Transpor-}Toronto.......... “27-45 4 6,000.00 - 
tation. 
Bess 6 a ers w 1S be ame Sues Ss ss x -< ef te cS 
JB AR so ene Rodeneke@orbel ss: aes a Aes ee oe. vLontreala, tonics ec iese on 29-45, iF 3,000.00 
ot dee Soe A Ounhelmanns. Wi. seek rccie. | LORONbOrn sreen ase. + 3,000.00 
OUD: 2... Di Aen fe ye: TUM DG arse) thee: DUNE tra Aid eS, Oi sane Eee oe Hamilton Oct. —45 3,000.00 
iy EN EUS op a Sita diced tHE OR RNs a a ait, A WE aoe a I oi 3,000.00 
5 oh Ree aes ate tRees ns Cleans Ate sai 5 i MR ey. Rae sek a * Eg 9-45 a 3,000.00 
2 AAS Pee eee SiS S fs NOMA NERS 5 al rari ita gr pit ge py bie a 3,000.00 
0s A df joaler--.2i| United Boat Serviee. 0 ..4..:,..:..:4..|New York. ...,).. & =f 3,000.00 
«pon Sb a AS Bata ot Rs ie ike opee en ee en a mR ca 4 @ i 3,000.00 
1 a a Wendell (Graham \f.: Gages as cet |Montagne, IPS) lee Wwe ah, GlOaee ss 3,000.00 
(yoyo as ea eros i Ss ry eT TR ee cae Sie 8,000.00 
ae ee ete RAS lear dun heen oem es orc). el A Montreal’. ne sy 3,000.00 
ees ees iho, CRS. YEAS DAK Gis wba) sth ai RY her et Gane CIEE eo Montagne, j 28 Ay BU Ne etagey & Ee 4 % 3,000.00 
to a a Donelma Securities Ltd................./Toronto...........]| “ 18-45 s 3,000.00 
Mier art oe 3 at Pa TOUISMEe VINE a lg ee ees ea ee pn Montreal, 1.0). i 3,000.09 
TAS oe ee ae age Gt. Lakes Lumber and Shipping ee at Fort William..... “19-45 oy 3,000.00 
73) ea ar bree George Elie Transit Tankers............ Montreal )\.82.2 ie 3,000.00 
Dee Se ie Sais Marin oulnGistries! 6 prance umes ok Soreluig sees 2 oie 23-45 cs 3,000.00 
(06 Ss EAS aE aoe ees @onsolidashippinerCorpas ecw a ae ss i 3,000.00 
-, fishes at pen ei Acme Boat & Salvage............<.....|New York, N.Y..}  “ 24.45 a 3,000.00 
ot oe De aaa a apn 1 puto < ae MOR Cane a x < 3,000.00 
Ppt 2) |) x Seah AgC yr iH fe yh Minter s Sipe VS “ « « 3,000.00 
WAS BSE OS Oe aa eae Acme Boat & Salvage........ ECan at New York, N.Y.. Oct. 24-45 ¢ 3,000.00 
‘ 079. re stn me os ase ls Cllan ders: ete ey hte MOrOntOgs eee ee 27-45 e 3,000.00 
LORS ee eR HSOULS: ILC VIneu sc reek ase Bees Baars Montreal. ........ oe “29-45 Gl 1,500.00 
ee one Northern Engineering & Supply.........|/Fort William.....] “ i 3, 000.00 
MOS Wer A he a UiGshaabe baenkaru Wane hey’ Muebliy, Uw oy One ae RO Vancouver........ x 45) Vane 2), 000.00 
Be Peete sete, Neat Watlard la wVves tonic uy xoc> eile os cu. s ‘ ~45 3,000.00 
BOR ames ke 3'r a Lat Goal stan diitdan. 1a te se eee “ oe —45 sh 3, 000.00 
Pete ek IMamimer Mica stalnjwy sce mee Mytecretert tien: s S 45 ef 3, 000.00 
Pees EN Saat Finning Tractor & Equip........:....... ‘is is -45 rhe 3,000.00 
Hee Bee Saree ome Straits Towing & Salvages.............. oe te —45 e 3, 000.00 
Sint Sie ea ge i ub MO manea NA Lense Onn eugass tin: pt Nov. 45 . 3, 000.00 
is SUL See patie AS. Grid. canobher sr oa) cae tno: LOronto=s: We eee dy 1-45|Montreal...| 3,000.00 
Be eovtitc - eee. Horien-Ne@MkIEke nk ny Ue aye mbes Bees “ es oe: 3, 000.00 
Ae ete ee at RUB Gam blelss ie eusd uae tet ec done eect te is * he 3,000.00 
0 a See I ee ENR Drenn bp ay wiee ve eo ee ok eo 4 eS ‘S 3,000.00 
wad Vi ler eR a SSOP VON Ge G cull ot eNO NEM aa ak Mie cok d Copa “f 7-45 re 3, 000.00 
Ree ae eset es Oe Nn FRG VP bal lipse ese ee eek es kee ee ss “16-45 3,000.00 
RRR cde e ae rar Marine Industries A Dire hack renee: a bee a Claes Sorel... vgn ete sen x 19-45 i 
“ae a anas * DES hon tetnon : : e 31,600.00 
(73 iv (<3 “ 
Ce ape > Sala RR sie CAM MWieeramnn cite Stat, cS aintaun.: ede, Penetang......... ity a 3,000.00 
BU Ma ist here ey ABE ON Disdeties oth > hk en tet St. Johns, Que....| “ 24-45 z 3, 000.00 
es ebb e eee cece Creole Petroleum Corp See ee eee aS Venezuela. oe Apr 12-46 % 15, 300.00 
‘Fairmile Launches...|Creole Petroleum Co.................+-. 4 Apr. 12-46|Montreal...| 15,800.00 
FRIGATES 
BE oT) Ree vn Marine Industries, Ltd..................|Sorel, are ,......|Nov. 17-45 Montreal. 2,000.00 
“Thettord Mines” RN Compania) Luz Le: Ciebal 220.05... Honduras. . ...|Mar. 12-46 50,000.00 
iid Seen ae ee Government.or Chile oo me O05 Si. len Shiles i et Mar. sae iS 140,000.00 
MOOUBAY. fe ise fos. Govermmention Chiles ous Soe 5. GiIea SS torent ot Mar. 15-46 nf 140,000.00 
@ 
GATE VESSELS 
Toronto. ee Jan. + 10-46 Montreal } 17,420.00 
Montrealt. i: 23 Jan. 18-46 BS 10,500.00 
Midland, Ont.....|Feb. 27-46 Ky 12,500.00 
se x “ 12,500.00 
Ott arash Sel som as Mar. 13-46 #s 40,000.00 
} 
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HARBOUR CRAFT : i Oe Ne f, a 
Vessel To whom sold Of Price 
$ cts. 
ie be Os een eds Jae Rie ah FORA LATO Oy fechas oa tad te cope onal a Vancouver........ ? 920.00 
PI Ce i ee Ra Need Highs as Gr. Outenllys :. tet koes aoe a PHalitaxirs. cane 5-4 i 450.00 
NEA A LESS, bietet indy’ auth, or Dane Lit tir OMS... +s oo vwulte ee, aomite St. John’s, Nfld... N 
a GON Re eee ee Sed Ada WU Aa TS ee ie i 
EAR ELLA i atin it. aked an e' La DAR, ERY oN GAT AE IOR cra! sh 
ETO LOW Seth teairce gs eran ROSE) hee e., UMAR Witte. Fie s 
FG SE Os: ee Bek «Pod OVINE ee ORR il dee AINE ER Bb ace Otid waar re. daace 97,500.00 
PEEL Or CATL CC Ui MD Aad PN che se ie Sa Sree a A ee eee freed Pee eerie tw) (Ps 
TINGS ete rae tek ee, BTW Pillow. oo kano tan: cone ee a; Montreal.......... 10,000.00 
ETRE Oya ae Ch rei ores WI OMIS. Weer CY RT AVIOT 7.0. cilia atari ei Rothesay, N.B... se 7 
EAS ARO MPR Ae nsec Cros De Ke Medormaid. weer. cau ete. Halifax, N.S...... 16.00%) = 
MANS! BOTs SALES cic ace cis, bee Kt60s BSHOLUE. © s,2 32 TN ae Dartmouth....... 150.004 = 
hi CAG bs Tees Sa i Sig Ralph T.AVVtSOR cs ee Cte a ia Halifax. . TARE cher oA 225 0074” 
1 eG @ & (as OR RRR a oem I PArey Sullivan, gis ee ly eee 51.00 © 
PU AOU Ss ee aie | Vol Ly Bene As Aa fey doth, Bomar hele K 410.00 
PRA at ain weeny. g Ao TE Whit 48 ae oe el eons Bedford, N.S..... 200.00 
de {eo hi ee 9 Oe Ps Mis Ola Ae OME tiie Aaah keel ae Halifax's se. 7 300.00 
Bertone EMS el Cori) EVP anks ii. erie hee cai de hiee Noel, N.S.. 80.00 
16 Gos Vc a Ac ate A Ra Badden* Outhouse, obs ces cee Liverpool, N.S.. 425.00 
PEN FCA Mire a he BPD Wickmirelce one: Pee eens Halifax, N.S.. 515.00 
PLease. tee maka es “be (Oe Badgers. ite. tlk ci. este elem thee a, 3 1,500.00 
Va hi Cys) es 5 ee a Hectorsbelorey eit) eeajue Mees eee ca ae 220.00 
EE Gai ook be Mois tes Rees i. ee Rogsiericc. kc rmeaen ehontente Linares 85.00 
Vink Ow 2A 0 SOR eA MarklandsShpgiCo hake teke 5) tes Liverpool, N.S.... 2,000 00 
Le DOs i ei aaa a ee a GarnetsDTOwWwDees cr canes Sat Oe de tee Hralifaxt ey dee 
12 CSN ee Sng CR Gordon’ Taylorer ia sehen eles ane Fort William,N. Ri 700.00 
SIA GALT, el A eae nee Dept) Customs veer nlen! eos eo ae St. John’ Ss, Nfld.. 400.00 
1ES Gaga ey Marg Oa ae hee, United Church ol(Ganadas>s.20)...-an5- 2,700.00 
RT Oa ete Cone whiny 5.8 We Ta vic NEGHOlsOM a ints) beaten cme es Hamilton......... 1,500.00 
La O01 a ee ea Margareeis/® Gos. haves s: ook Abeeh es ae Sydney, N.S...... 2, 500.00 
RAE ee heen ober Soca sie hae 2 Pall Dashes case eeateas tae kere Late Shediac, N.B.. 300. 
Pl eeGU EA otis sively <5, «aay Al Er Dero ae her a eee ee tae ae FLalitaxe tis, cae eee: ; 
TI c ae nee ees oe eis Girt) Melieodi, oe Aeiate ce bs vel ht Picton, N.S 120.00 
1B CUS OR A Me ee oe eR Can Kelbo! Industries: hain teens) Montreal......... 800.00 
ISG Padre ctr cs ae ae 3): WB Judgek,: «tate senteret meen 2 paiee call Halifax, N.S 360.00 
DMO mn metic arn ics Ans Wis Veriive lien + Wreeee ae tir aicteeine 312.00 
IPE EeLUG® See tices eco James Baird ltdi, eee ot ee eit St. John’s, Nfld 350.00 
UGS [Oe fe Bin fs we cice e Wareham ites. wie meee wee ‘s 3, 500.00 
ANC a talae chia ostiag Wain 'SMarran wtih ncaeae haem ate ee : 200.00 
2 BLO ae OR eee rr ‘Keating &\SonsyLtdsene--- wun. Pee ok Montreal. Be Pat 100.00 
DOG ew td che, ead aR | MORSE Ie Oblate aR RE” Ae Ly we VA ail cape mis sel a ee Rd 100.00 
Te GN Eds Ges oe nae SPECIAL Vi Salesi@Ot, peeks same eons ot 3,000.00 
Jo AEE OES ae ae ee SEs AL DEOL OGU VE i Grease: i Sew ao Antigonish, N.S. . nee 
Ener LOO tek tee tee 1, AG Kv iMic Kelvans aut vee Sonn ann Point Edward. . 200. 
TTA) O(a oe Be NT Shaw S/S Co, Ltd. ..2. 5.2. SEI BETTS Haliiax. 2948. cen 7,650.00 
ip Lat CieQ015 7a OR Ae ey ER Be DES DT Gorath sae Ae ar Ve tale teeta heat est Charlottetown, 
PE Riese 202.00 
NG A CAD GR Ch es ae aoe Can. elbo Industriesa wt: etna acahas Montreal. Se. 1,000.00 
FASO MOS Vee Maye ht ye 1, 000.00 
ROE Ce Oe) A eae - Gs 1,000.00 | 
2) ott Gis) ke aaa eames a % 1,000.00 — 
EE ee UGE ON Us ech Mans K elbo-INGuUshMes: © dacs. yam wien Montreal. She 1,000.00 
1 0G, ocr C Ge A as ia ate Pane fae an A RS anh Diy VE 1,000.00 
io h CAe 4 gee Caneel Pate Nee ee ada, Jods oe APS etn fe es 1, 000.00 
er uk fs Wink eee. oe Hee Cee y fChaty Cll tr ae ets Od Ont an ee Toronto, Ont.. Mea 3,300.00 
UE OP a Gt at UNE, ele Ce 1) ola eee AAR ARR Beke carre eee » 300.00 
LER Se CIEE Cae eS OE Ae ae esl, Cotas sccumas Veeties oN ke oe Montreal. ene ene 450.10 
PARR ents oe fay He 2 Can Kelbo Industries *ascknast iar eae. - 1,000.00 
RE PES EE AY Hine Gm bet tet I eas Oak Se eee, iene ae nec, Be S 4,000.00 
POE) Ae, Biers ks PUM) DOU GES hy. AL aeeee tote tae cele Tarte ste te: enon 100.00 
Ns (Gy ON a ieee ES aera Intl, Grenfell Assn.. fh yee ya TING ramon le IN Yc 1,500.00 
1G VS Ne ee A Oa Lake Megantic, P. We PA Cae. kee ass Lake Megantic.... 5,000.00 
LOG ey ed eee Capt. G.S. Citgo Br Yeeeah eee Woodstock, N.B.. 750, 00 
FRC Mole esi chet ae Can. Kelbo Industries.................. Montreal. . ae 1,500.00 
TA OTA CL Ee Ee eae Jithe ake: it. dt ate Come ge Bode oe Dalifax, i eee 200, 00 
BLAS i Uyehts ci Wiate eae ces be RUGS DAC: PMEIOES M1, 20 ake. Dee dai erie Winnipeg, Man.. 750.00 
EUG, OBiwder sok ee ers Fire Equipt. Co.. $1 en eel, taneeee |S EORLDOah cr aman 309.00 
ET Mie cas Mek es IS, Pahl WETSONS ford sey ae Pekin won Innerburg, N.S...|. 400.00 
1 ko sp Os eae en Nipigon Lake Timbers 27... 22.0. e. ore Arthur, One. 19: 3,900.00 
aE OME BA ee aaa Sydney Caplan Ltd... nha teal eeneeL cease ae ot Toronto, Ont Ea 900.00 
Tas Sant ae O hew ts AA MSI pSey see Ae eS un re ee Her ring, Cove, 625.00 
HO Oy a i oe Be EL akiennonia 4 A. iace Seah rien ae es Ses Montreal......... 4,500.00 
PEE OL hi A ie en chow vc. ac ANON She) Gans ats McNabs Cove....|. 550.00 
Leet. Ory ce a ee Poros biweley ao. ore he ee oak Halifax, N.S....:. 900.00 
FLATS IER 6 oan e's he (72-1; Glendennimg: 0.26.15. 2.09 bots we Springhill, N 3 675.00 
ACRE tie, LO APN iy 28 4) Peery Abraimngky. | ff 2k ok oee yi ey Kingston, Ont... .|J¢ 500.00 
(2 OAC Re ee ee ee RAE RS Rae 0 Bee nce ee Montreal nn : 125.10 
AE WO Sa fas et ot Pty t.. bl, EOShy 6 ek ear ee eee. Sobers Halifax, N. S.. 506.55 
Be eae y Merwe ee ene Ok’, Herbert Hemning.......... ae Eight so cave 225.00 
Ei LTD tt Gert de ye WOAEE POWERS lose buat A) ak in ek Ship Harbour, 650.00 © 
Ricam eS eget ns, Rashard Dwar, 4 eclacoe bu. sy see Port Colborne, 650.00 
nt 
Pil Dee Aete wartie doh =. (Tanucakys CAUN thee eaten ha eee ss ae Manitowanning, 900.00 
nt. 
f 
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De , HARBOUR CRAFT—Conc. 
te tJ 
® Vessel To whom sold Of Date sold Branch Price 
‘< $ cts. 
oS OPH See a an a! C. R. Ennis and Another................|Lockport, N.S....|/Jan. 24-46 Halifax Aes 900.00 
RPEIE TOG). ee UES? EVOSSEGCE Fk Hee RnR Sree rub: Halifax, N.S......|Jan. 2.46 355.00 
| TEC Nae aa LETETL AN S Key v2 a Gan mania th le nea Al vate Passage, % a 100.00 
MER AON yo casa gs sie ys ohe | Way Mereapon abd ayt.f 3, dee wegen iy anys, Sydney, N.S...... Jan, 14-46. . ‘ 2,200.00 
“sR OAS y Aaa nS Sane yO aplaN es.) 5. pe eke re cb Toronto, Ont.....|Jan. 29-46... te 2,500.00 
SE SAP gh ea a ae Reg. White Ae OE Ber atm mage pars Winnipeg, Man....|Jan. 3-46. ig f 675.00 
BL Cale" a eer tb ni a eC T A Un rm eS a eR ge me ¢ 525.00 

RPT OAS eRe k Vib ics cyte) WI GALKG ODCELE Ech Meme ata fc can amen, tlt Toronto, Ont...... Feb. 11-46 Montreal. . 100.00 
USI CAN Cake ear ema Consolidated Paper CES ng BNO EO Montreal. (x4) Feb. 27-46 7,000.00 
TEU QED) a ae ee PAM OW ONG LEAD) fee Wav rN Rie Mince hr wee el Panse Lake, Ont..| Mar. 5-46 ns 400.00 

EU C eee pe SR Oe Ait STN ARS gS fe ff i 900.00 
BED OAT) oe ae es Wee GrOOdere ts sean er eae. Ut s Toron towsys.yers sun “14-46 ¢ 600.00 
PTA Tk TEMA ran skye tas owen Se OLN sino als Kingston, Ont.. «<  22-46 ff 750.00 
LEO IS a aie vaste Oa Honeap racine. ove maeimeat ees aka i Toronto. . TOS eat ey a “© 22-46 | Hh 300.00 
BECO AQ) eect Avalon Bros., aa DBR ifo UA ee a a MP ML “27-46 ik 2,500.00 
Ae O80 > 2 a ree Marine Ind. Ltd........ Be pe My aie ews. eran sot Seon Apr. 1-46 ss 4,500.00 

LTA CIE Se ere Northern iets IMT See or neue Ll a.) catia “4-46 is 2,000.00 

ae nt. 

| OMT ye ies HSC A EIN 3 oP Ma i. “4-46 ry 2,500.00 
Jeffry Jan. PHA GA NLOLELSH sean ae LMA EMM Ger adh puepes Ci bye ans “2-46 de 4,100.00 
el Atlantic Herring Comte) eae) Ottaway sey, “6-46 % 5,500.00 

RS CORE Ue a ee Capt. Jean, Berthe): 22,0... sh MAN aed St. Toba S, Nfld. “4-46 " 1,550.00 

LES eR ae Frarold Andrews ho. Seu gis. dat vapers eo sore x 500.00 
LET CORN UIE ML ae se ee eg Camp Arrow hon es sh aia NU Onbahioniniki. walls “10-46 is 1,500.00 

INTC Planes ign ei gat ected ame Montreal......... “11-46 700.00 
DEMNG Ion Meet. winds diane Fae lee ©) BOG Rye a sea nee SU Vancouver........ “13-46 ty 1,200.00 
Pe.C.uady Beth.:...... Pete WOR Me Minn LEN ety TAI ate ey Lae Vancouver........ Jan. 24-45 |Vancouver..} 1,200.00 
Va Ga Ge bee Capi she ae awlorsy. 8) ae. Ahom eset 4 “24-45 sf 1,500.00 

MOON LUIING Seo ed oN Hon. Ed. STU ARCO T IY aa bunt a ey en a is Cam “24-45 i 2,500.00 

MINE SWEEPERS 
el tanscona 7) ieee! os. DRC) DAM RU ee NMI oe AULA eta Ottawa essen: J uly 17-45 |Montreal. . 
(BROCE VINO Ae. ee ok Se A Moan af ae NRA Bi TaD Toa Ad 17-45 
ip NOT andor 60). Ao dale AUS ASN RIA ae NC CN cf “17-45 is 
BETHUTO eh ee ok Va AMT RRS SI, A Rec BA ss CaN fs oictieao fa 
Be Digby”... is. 0... TAME a OTA ean dae ga sae, «17-45 “ —_ +11600,000.00 

BWOCHINE) ls in wes an BN to EL A Sa a ERR SO) ad fi “17-45 

WLrOIS WVieres =... oa). BN Se Ate Ae ORIN se 208g audi SE a : “17-45 

PA EOM OV tite C RES oa Coie ERY te Mae UML Ohin: MRP IAM TA Ait Aa : “17-45 < 

PAT AMIVOS6. he ty. SIE t Marine Industries FTES CIMT Del A eT ans LAR Pale A Na Mar. 26-45 |Montreal. . 

CB NN Is Wii well a ee naked LE Sen Pic cataeh maa AMER Omit Cae ira f “26-45 ¢ >| 30,000.00 
BBO ATION. Hef Nes i eiowle sf FOU RNC AMY BD RSL, ieee) Mute. te MOR, 6: “26-45 y ‘ 
r. Spank Ait pat alates aan CansKelboIndustriesy.: oi) be Sete Mon trea tii ts, Pry: Dec. 13-45 |Halifax..... 5,500.00 
a] ES bet Dente Fishervesy yy 7 eM un nh ts ea: Ottawa.. Jan. 18-46 | Montreal. . .|200,000.00 

io 126° Wi icicn Hull Only, sy giem Shipping (0 ii. 0s) tare ee) sy Bras D’ or, “N.S...| Mar. 14-46 15,000.00 

MOTOR VESSELS AND BOATS 

MEO LVOrd@ ase eis bic is (Cais Ngo always (ctiee Wat Root ee aig y fr ceat ie Vancouver........ Feb. 12-45|Vancouver..} 15,500.00 
AAG IS OL qa treet TO STIS ON MaDe. ueen cos tas NaN ant ; Feb. 28-45 cs 9, 000.00 
Dammea WAVE. Je. 0b ees. hae SETS he lcata ner vain iinet tan Ui Nate 2 20:) a vl 5 2,000.00 

SEE IES eee IPeperr ly OERA ATO Es iu th sg fe Ne eee ts s a 8, 000.90 

Bre DW A Stove okven ie Coy chy wet SAI aa 4) Sey Sr gh ara o> a gD vi o ge 5, 800.00 

VG Chat ee ec Geo Browns Ws soe Uke ous seem as He e 3h a 11,000.00 

- ak dU BS ta Sh Rg MOW ASpring.o caves MGW STON Meat Ire ea oe a yi: ie 7,000.00 

err 0h Lara's. Rae) LOT BORGO Lara RAL rete ene RR CG ‘ Mar. 1-45 ) 7,000.00 
M Western Maid.. johny G. Cham bers vee: Sgn 2 eee ee, . Mar 2-45 % 10, 000.00 

Departure Bay... eel Lites ASSES a 1 en Wren a erd (hk hee eee RIN % ; * 10, 000.00 

DEM Ne LO care eae T Uh. ropetokes ee ets. AEE bes ean IEE DEEUOUILG [ey ope eG UA eT mee April 2-45!Nfld........ 

sa A SES Ae oe Cant. we a Merriam). cen. ues be sol Halifax, N.S .|\May  7-45/Halifax..... 

Be (ere Pa LIL Bat i Parry Tommi One tek ee ene mie ttn Wh en ae x 5 

Lady Pat Sete. eres HSA OCH DAR Aan Mite Nee alone ete 4 . a 

HaAvalon 5 iA PCOS a Ree Lakeways Gines ditd un.) oe hee ae Windsor, Ont..... May 30-45|)Montreal....| 22,500.00 

“ Motor Boat No. 16.. .|Navy League of Canada.................|Wancouver........ May 31-45) Vancouver.. 155.00 

AI 1S A Pollanger Yacht Clube ce ue ts bs ot oe Lachine, Que...... June | _ 12-45 Montreal. 900.00 

as BeSea ELOTSE |. asc aed. «ine Boulanger Yacht Club... 50.04.57. a rf 400.00 
prim/v RCASC...0.5..0% 50: Allison Wogeme Wo, itdes.. naka. eee ee Vancouver........ July ing? Vancouv er. 1,000.00 

BHPIMATIC SS vis cis cea cs ols 1 BOND Eight ty mal Be Pee WE eo Ra 4 Aug 6-45] ~ 669.16 

22 M/B Hull.. CV TDS TOHUBOTKE. Dar snes sek han ood enlace, Aug. 14-15 re 101.00 

PO PLIATHIS ow. os Da FROOTIO 18h Me MEL oa PAGS Halifax, N.S......|Aug. 17-45) Halifax... 800.00 

PRPOTAG ae eel tbh CEO AB EUCOET Yaa Che UEP eat altel et eebag be Sydney, N:S......|Sept. 17-45 200.00 
aoe ae McQueen’’..... RPMI Enh NY Ret Qos oR ite an Be ALT NC Ambherstburg..... Sept. 27-45|Montreal....| 10,500.00 

LEG RSS CR a HectorHGingrastyn. Welhsin the ne lio Bok Kamouraska,Que.|Sept. 26-45 ss 150.00 
igmith ‘Sound’. ‘Nelson. Bros,’ Bisheriess. 1.3/2.0 es oe Vancouver........|Sept. 17-45|Vancouver..| 10,000.00 
 “Dalehurst’’. Falconer Marine Ltd...............:.... ¥ x z 8, 750.00 
_ *Redbird (M389) . ive Re TOD ouigias tpt Pace Baye aN oot ee Montreal.......... {Oct 1-45|Toronto..... 350.00 
Randy ade pe eM da CUM OUMLAS.) cloat Pia aac ea ene ie ete. " s 100.00 
“Little Joe”’.. Fel WeNeg i ol 05 ee See On in OR, Se Waterways, Alta..'Oct. 2-45!Calgary..... 5,500.00 
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MOTOR VESSELS AND BOATS—Conc. . ' aI 
oe ee ne eee eae a Sa TS PSST ST SALr Wi Gi A, fo ae |) Ee ea a Oe GL Ts ef Sa eee 
Vessel To whom sold Of Date sold Branch Price 
$ cts. | 
PUL ORKIDS ah Wensem aa unt: iar Be MIROLVGE co cten fc ch an + rit ae ia ae tieie Waterways, Alta..|Oct. 2-45|Calgary.... 
AURA OTUISOL tiotyis abe s alent Keatingyoonusautd ss. ass: ss elem chee Montreal......... Oct. 26-45|/Montreal... 500.00 
OR ISS Sees S a ores PIN OUES Re ae ee eee asa eee Vancouver.. ../Oct. 10-45)Vancouver .| 1,500.00 
“‘Ronaldsway’’.......... liteOdr, G.pRe DICWwELELee nn eaten ee Vancouver........ Oct. 17-45/Vancouver .| 2,000.00 
Power lighter Nost0o7 1 Wee Holland ice % 3... Sue mates gees Vancouver........ Oct. 45| Vancouver . 800.00 
RCAF Crash Boat...... BSS Poa CGal Each Ey Pen Me a oe Be! Montreal......... Nov. 7-45|)Montreal...} 2,900.00 
Chridiceatt Runabout... Janvier Coderré.<, oan. cae. ke seen Montréal S20. es Nov. 27-45|Montreal...| 1,285.00 
Chris Craft Runabout... [Samuel Bourgais......25-.42..-.05.0... 05 St. Hyacinth, 2 4 
UGS tes ea Nov. 27-45|Montreal...} —1, 250.00 
BSARODOULEL une gu cei: re." yb Gitarks tet whee hee omens own Vancouver.. ..|Nov. 17-45|Vancouver .| 1,000.00 
IMGs cise Sane one aE wu RIWECHCE SCI 5t) Se tilcs eee eatehen? om Vancouver. ...|Dee. 45|Vancouver . 100.00 
tf Zigarces’*....-...+....0+|wouls &. Moore. 2)... + Ba s/ Shae Le eo Weymouth, 'N.S..|Jan. 25-46|Montreal. . . 7,000.00 
SANLOMA WIR sick, kei es Can. Keéelbo-Industries? ae sh, 0. 4:1 aac Montreal. ..:,.... Jan. 28-46|Halifax.....| 4,500.00 
SATE ET oct dio. tered GAs Shepherd #23 sae. be ee Oe ee Wabaushene, Ont.|/Feb. 2-46|Montreal... 1.00 
TESA DAGE: Blob ace oss DéptePub. Workse dia etn: cre Ottawer.2easeen er Feb. 24-46|Montreal...| 12,750.00 
DATISLOCEAL REE crt... Mrs. R. McDonald........ Pipette sates Souris; L:Bcly Mar. 11-46|Montreal...| 9,000.00 
PARE TEUPMWTLILEE hStarale oe rs sat os< Dente Pubs Works 4.2 nee ee Ottawa. cee Mar. 13-46|Montreal...| 7,000.00 
STU CLOTS Ocbenaic tes, siencvs seed Dept: "Pubs Works. 28.2 carne ve tree ae Ottawa...........|Mar. 13-46|Montreal...| 20,000.00 
DINGUSIMAN EL 2 es Te. ce Roscaip itdvers ie vasrreione patter ae ‘Torontote wae Mar. 19-46 Montreal. r. 300.00 
IRA Sloe st tenen: ig Bog sie Dépt. Mines & Resources............... Ottawa...........|Mar. 27-46 1, 000.00 
INF SO Gerke, Sere take Setters yn Dept. Mines & Resources............... Ottiwa' sa. seme Mar. 27-46 f 1,000.00 
IVES SO Stentor tr ibis vane ps Dept. Mines & Resources............... Ottawa is eee Mar. 27-46 ne 1,000.00 
General Lechie.......... Wepre toneAoriculpuret ian tiny snes ere CCEA Wa see teens Mar. 27-46 4 17, 750.00 
RDS a is aes Depts PIsheries se. a ieate he sense eet oe Ottawa....>......|Mar. 28-46 4 22,500.00 
Mipoon belt c scores Dept Puisheriess.. see ae en ee Re ae Ottawal-2. ene: Mar. 28-46 a 22, 500.00 
MGS lies ata” Ase tN se Depts Risheriess a see em Ae names tee Ottiwaltes hae Mar. 28-46 45 22, 500.00 
PMN RCO LEE ee hte 1 fee colets Dente kisherteses wise stn ratte or chee OU EH Warns ase Mar. 28-46 ~ 27,500.00 _ 
BODUCO Mh a. + pees Dep WPISETIES A aa te Ree inte oe oe re aes Ottawa sc. care Mar. 28-46 a 27,500.00 
PR NUlIN Getic wed chee oes nents LISMOLIESNS | ante ee nee mate ee Ottawa...........|Mar. 28-46 2 27, 500.00 
MOPOLEH gy eee fe seo oe Dentiiombube WORKS dee cst oes eee Ottawa vases se Apr. 1-46 5 10, 000.00 
MibPresereer..+j.2. 2 1h Marine, Industries .Ltds sss.0 4 Sei ee oe Montreal>..>.= . ii Apr. 1-46 fo 275, 000.00 
RELL O, ee ttadu-s hates hs We FAC ran gad CO) ait memo ee ae Montreal)... 22-28 Apr. 3-46 =f 500.00 
ASTUTE OV, ota + praess eee Capt cele IBeGkt se gereres ets te ee Tea Xo New anor Apr. 3-46 0 10,000.00 
TN Vos Om Oivloeercnl atic Herbertie Wer tiers one seen eee oe Montreals. oo .co Apr. 3-46 4 525.00 
MANO Ns Oc tae lh Depts Pisheries..0)s02.0n Soe eee Lee Ottawa... = niApre 3-46 * 7,500.00 
VERS One Sys etree a acre gees: DeptsiPishentesy sees tm cake ae arene Opts War inet es Apr. 3-46 Ne 7,500.00 
ERA HOISSO hee. cn vents. Marine ind istries: ies vue eee. a ee Montrealt a=. Apr. 12-46 <e 5, 100.00 
bibleureces base ,. Aer Marimecdndustries..5 aéc ee ue teen nieae Montreal? .. 2.7... Apr. 12-46 + 17,000.00 
SPACiG Ning owe nk |! Ls KMennethbh Bennet... S28 kan hee tous Vietorias one oeiee Apr. 13-46 oo 5, 000.00 
“Shirley Wig Geen ee a fe) PAA LOhnsonty ae mee am he chee a et bee Vancouver........{Apr. 13-46 * 2,555.00 
mG Springtime Viger: ING: Patt andtothers: ee. nena.charte se ade Victorias ea eer Apr. 13-46 s 11,000.00 
Sle CG EY ge, Hee Babee ey pee ELA Colval leu 257. shee nace oe a ees Vancouver........ Apr. 13-46 : 17, 000.00 
iM Howe SOUNG\-.es. 4). -s Nelson: Bros, Fisheries). 2 vies ons eee Vancouver........ Apr. 13-46 es 20, 150.00 
ESITOMAL parte See: ot tes Ga Wy Tere 8 eee Biro ee eats tana ee Vancouver........|Apr. 13-46 yo 12, 000.00 
RAMPED CARGO LIGHTERS 
a 
(2 GIL eR Reet ae en Rev. Pather Langloisin sats ean eee. o Montreal. BO te Mae Nov. 7-45 Montreal. . 2,500.00 
Se Cat aC ee Marine Industries, <6)... 282.2442. Mar. 13-46 6, 400.00 
htt SRO Sie Eases Gow) oe eee ie ne aera ae Wreoaseeels Ont..|Mar. 14-46 s 3, 200.00 
te tee Fee Sst | Adanmt WaHlkerve 8. iin ase Sepa e oy ek ae Toronto, Ont ahem Mar. 14-46 3 3, 200.00 
FSi pee Ba AM Re eae MrJoy, . mberd Coase wt eek ee mecers k Apr. 2-46 i 3, 200.00 
sR Be eke «TUES ic wr. Can. PismmgiG@os litdemnheomoctsee es Montreal. Vicor Apr. 5-46 = 12, 800.00 
he eee Can. International Paper Co.. Sea atias Apr. 8-46 = 3, 200.00 
RANGE BOATS 
PURE AU US i Ot ceks oe eran Temiskaming & N.O. Railway.......... North Bay, Ont..|Sept. 27-45|Toronto.... 350.00 
BNO BDUGL octets eit Oh. aire $ * us ac c 350.00 
BNO CDE Gir tapetied oe st mS ss ss CG 350.00 
SUBMARINES 
Sea WO. .frsc.nce. ss. apMearine Industries. Ltd's. «.2ms.<¢itieels soe Sorel, P:Q.. 1st. Dec. 26-45)Montreal...| 9,100.00 
Deere Seay ok saga Seta SO Ve ate eee no peaks a Jan. 25-46|Halifax.....| 3,500 00 
OS ee em ay tied Gealtt teat teh Arua Copies “i + " 3, 500.00 
ba. ed eA POPE Oe ENE rel oS AA a, Rene ee LS EA ee Peele aA A ih fe 
- 
“ ‘ 
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WAR EXPENDITURES AND ECONOMIES 663 
re TUGS 
4 4 
a Vessel To whom sold Of Date sold Branch Price 
q PION VINE? wooo acces os Deptabublic Worksite so. 2054 he) ocho. Ottawa io iae: Jan. 4-46|Montreal....| 9,000.00 
me: SPEACITE Ville”, oot ete tk PEN! VEANSDOLLG ae eee ee Gk eae § Ce 9,000.00 
e.: HOEMOT sae vali eens ie Sincennes McNaughton Lines............|Montreal.......... Mar. 18-46 ‘§ 55, 000.00 
Es) Ne aan, a Marathon Paper Mills of Can............ Port Arthur....... i ‘ 178, 000.00 
MrRXICNCOVE.,.S.0... 2... -; Anticosti Shipper Company......:...... Montreal..........|Mar. 19-46 re 57,000.00 
ia Poca le Hee Sit ete Geos Bidar ger ee se ett airs the Pt. Dalhousie..... sy e 140, 000.00 
‘i MGCKSWHE. 2.02.09 Ts St. John Tub Boat Co. Limited......... St. John, N.B..... Mar. 22-46 os 140, 000.00 
5 MANA VE ZI. «ee shay Gt. Lakes Lumber & Shipping Co....... Fort William...... i a: 38,000.00 
BIL COV, 2p Letter te ah rere Minas Shipping2@ outed. wwe Naor oe ehee WMontrealteces wey < e 20, 000.00 
BARON Velo! enter: C.S. Boone Dredging Company......... ti ie re 20, 000.00 
4 MCLenitTOld see vent nia ny REI Siarvinges e.g oane nee tr smn Nye fn Sif Stadonne ING ite Mar. 23-46 4 57,000.00 
si ANAC LVI 222) fo ose Wes WANSDOL Uke eds ee Alana Ottawa. ec sani Mar 5-46 : 50, 000.00 
a PORDE VILE rowel esc iee Upper Ottawa Improvement Co......... yy Mar. 13-46 sS 7,000.00 
4 Memes WALES xin ihe Ned, PulpwoodSupply:-Co..we eee ise: MROrOntosdse se ae nA os 9,500.00 
a AEREM VINES 42 506 yea oy Can. International Paper Co............. Montreal.......... # ss 7,000.00 
oe Hodgevillews vs. 0 Upper Ottawa Improvement Co.........|Ottawa......:.... es My 7,000.00 
Fi: TERNS Gia Use Mes ee ee» UML A bitibr Power& Paper’ Cola ae: Morontowcgs vee sf i 10,000.00 
USICS CU TAMER Ate eo Pulpwood Supply. Cow. sare yw os 2 ne i 9,500 00 
Meee cecingsvalle . oo... 0.0. 0s 5. Can. International Paper Co.............|Montreal......... As S 7,000.00 
| WE PPKE Va OLS ei ech cle ed: Straits Towing & Salvage Co............|/Wancouver.. om % 6, 550.00 
Ronisville see aso. Can. International Paper Co............. Montreal... a Cy 7,000.00 
80’ Glen Class Tug....... St. John Tug Boat Company............ St. John, N.B.. i § 25, 000.00 
a awarciy. NMilkhorn ws) Aa Mclveringn jul Ces eia wich he ee Oa ey Alta.. {|Calgary..... 
PLO Ras oye iy! % 2 Se Da ANY Wed Giices yg MARLO Medals ete A mR, it Oct. 2-45 ¢ ; 5,500.00 
hice” Wood Barges) | BAG ONE Ever ued) So, ee: Qui ited AN MN ei EA { fe 
“Chicoutimi” rth ST Noo Sorel Harbor (cugsilytd a scse. sll coe ee Sorel, Que........ Oct 5- 45 Calgary. . 7,000.00 
PMEIDOSS onic le oe Donald) ANsGlark ier Se ea in een aan Port Arthur, Ont./Oct. 26-45 6,500.00 
: RVaruville a) Nace ot Straits Towing & Salvage Co........... Vancouver........|Mar. 25-45|Montreal...| 7,500.00 
\ PRAMaGMV. 17 Ouse es ae Government of France.) 30250050. Uhgrle crn Aa cee dei: Mar. 25-45/Montreal...| 59,000.00 
$i Pana 19 RE See Ase Government of France...............-.5 Er ancenyaae see Mar. 25-45|/Montreal...| 59,000.00 
ch “Tris” os RG ONE ON eae eh Re Porrite ée).. Moar vee Ae. oss EEE Ie, Sues ote \|Sep. 27-45/Calgary.... 
a “Sadie Oe, Betis. a0 Re Porritt& J! Moak set shea tee bo se ‘6 
| lll ess, ss 9 8, ee: SN Ngati OY ihe BSCR ae Ral aN i iM 7 
. “Eid. cae NE ty MU OR Peg EP Nite one. £ REAR eR Lee se i > 5,000.00 
“Nan OLIN Oe FOPRM Wh PEL a ha ARNT ‘ ‘ ‘f 
(Also Wood Barges)..... Soe ta cl east eC eM We Mit URE ‘s a yi 
; VA PLET Oe i AU Re oa Northern Transportation Co............ Edmonton, Alta. .|Oct 1-45|Calgary....| 50,000.00 
; Marien PE ioe eis eke. Foundation Maritime Ltd....:.......... Montreal......... Mar.” 26-46|Montreal...| 1,620.00 
es Lance) V 2538... 0.02. aS. PG aAISH ODA Wists eee ee Pai hehe pene Montreaho 20" pest Apr. 2-46| Montreal. ..| 20,000.00 
a: aor V2 4 8 teeny 2 PA SI OUKE Ne aoe aes SoMa ees PE ey eh 8 Montreal......... Apr 2-46|Montreal...| 20,000.00 
Pra lrecl CINE ates Cos WAL Gag. PeateCo. Totds pet ee 2 Montreal. 2... 4/Apr... 2-46} Montreal .i/: 13, 100500 
; Cionlia.” b...s .|Maritime oa & Salvage 'Co....:.... ia lifaxtnies aul ek Apr. 5-46|Montreal...| 57,000.00 
Helena........ ne WUE I lh UO SCAN BBY Wee PR EUR, gate ent UME TL Hamilton. . _|Apr 6-46|Montreal...} 6,000.00 
Glenvalley BP arene Nh Uva Marine Tagawa BET 6 tha ea cena he en -|Montreal . Nee ibaa aah Apr. 3-46] Montreal. ..| 56,000.00 
TE GIS Se ae iy Ss a CSP Mat WE RP mon cf) Aerie Apr. 12-46 i 5,000.00 
“Hudson Bay’’ iKeating: GosOns bbs i saten eee mimes S Nov. 8-45/Calgary....|....100.00 
i “‘Nor-West-One’’........ ELAR DOUrY WowIne-COck ice Lota ce! Vancouver........ Dec 45 as 7,500.00 
| Melia Fille! aa, oes HyAY Jones bstatedutay) Pre. eh u ts 2,600.60 
n Glen Glass Tug......... McKenzie Barge & Derrick Co.......... " < . 71.500.00 
: Deola Vivian: o.oo. Vivian Busine Works ee ee ek ‘C xi 4: 10,000.00 
UD. W. Murray” Pte ene Cans Kelbosndustries se geee, Sa eee ve: Montreal......... Dec. 24-45)Halifax.. 10, 125.00 
gubserrevie’ ics: Dens lransportas cvs) eee see ae Ottawairees: noe ian 4-46 Calgary .. 9,000.00 
Be JORN VINE. mer. 2. Peni Public Worksi.ny ee eee fey: ae Ottawans. ssa Pane Jan 5-46/Calgary.. 9,000.00 
4 -YACHTS 
COC Sa 07d igs fe a a ‘Capital: Iron & Metals Ltd. co... Vancouver, B.C... |Mar 20-45] Vancouver. 2,730.00 
Daan Kathie s/o fe Marraree sys Ovusuae sn ae nab en dines oaQuil Sydney, N.S...... Oct. 25-45|Montreal...| 8,000.00 
“LEAL IS Ra Aik eee ete HiaroldVBts Galt s tn DenM ie Mees: St. John’s, N.B...|Nov. 16-45) Halifax.....| 15,000.00 
UST BEST R eh rg ne ae Wal Ne Miae Donald wikia cats le unr te. Sydney, NS Jan 7-46| Halifax..... 5,000.00 
CES) eae ee a WIEN Mae Donaldien.: once i ete mee Sydney, N.S...... Jan 7-46) Halifax.....| 6,250.00 
BR eINd Ser One eee yes ke WiosiNie Magic onalicieme (iu tra saceer sin bray, ~.|Sydney, N.S...... Jan 7-46| Halifax.....| 6,250.00 
SVG E76) ERs are ae ee nT ee MIN: Mac onal dttrr s spre ter coc tater: Sydney, N.S...... Jan 7-46] Halifax.....| 15,000.00 
SRD AMED OM ts uietnes goal ae Were Naas eonal diss. err eee keen ae Sydney, N.S...... Jan 7-46| Halifax.....| 6,250.00 
DEABAISEE EP sco <i'.'s Aiea ks Nipigon Lake Timber Co............... Port Arthur, Ont.|Jan. 15-46] Halifax..... 3,900.00 
MUD OSE Feo teers, Glut: TOSePU SIUM Ga ee ee eee nee enamel. Sorels BQ i vas Jan 8-46| Halifax..... 900.00 
MISCELLANEOUS 
Bloat sOre4d te ea OS, VIPER VV ALSO mie dere wera etme bck eitel eo Blies Landing, Nov. 7-44|Vancouver.. 26.00 
mnd nand-Hoats. oc. A 2. PACITCALIDE CON. Maen. «citar noe Vancouver, B.C...|Nov. 16-44 Vancouver.. 10.00 
PURER iia SLA eas tree Can MEIshingvGone ben medin le sysiac’s caress i Jan 6-45 Ef 450.00 
NL ace tains Sa Matevanei ach t/Clubiars-. sic teete st Jan. 26-45 x 150.00 
“Det ee ais Seip Vancouver Pug/Boat:Co. eos es <2 - Jan. 30-45 . 100.00 
% Gus ni) Nea i Ce ae Blue Water Logging Company........... “ Jan. 30-45 \, 200.00 
Pte te Vath osiek a2 Ske Union Steamship Co. Limited.......... \ Jan. 31-45 < 425.00 
FE eRe te AG ee NE Blue Water Logging Company........... - Feb 1-45 ; 140.00 
WGdarp atta yi ike 4 Union Steamship Company............. ac Feb 1-45 ¥ 250.00 
; CldsP loath Ai cost AE ee Pender Harbour Fish Corp............-- a Feb 6-45 r 30.00 
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664 SPECIAL COMMITTEE 
MISCELLANEOUS—Con. 
Vessel To whom sold Of Date sold Branch Price 
$ cts 
1-16’ Dinghies...........|J PINS CTV Libis, 5h, 226 ep itis Alene seer Eialifany Ges Feb. 28-45) Halifax..... 
ORAS A ES he. ns cee CaaS Provincial Game Commission........... Vancouver........ Mar 8-45 Vancouver.. 10.00 
SSpGainy tres, gt Pet Wher ING UE ate. Ui au Seles FE Soe Suh ents re Mar 3-45 5.00 
ree GMa i ee Me! Dan armeron:, Uetoriaii Mamas kocale antes Mar. 28-45 a 30.00 
Balsa Plcastdatteaces.. Capital Iron & Metal Limited........... “ Mar. 23-45 a 824.00 
Dredge Pelican.......... E Garv andlAnotner iii ii erik owns ale PY Mar. 28-45 Me 200.00 
17—16’ Dinghies......... Melvin S. Clark Company.............. THAlifsat xocjce ian Apr 3-45| Halifax..... 
Used Lifeboat........... Ha Si) Ba tey ivleart Uaices ating sree eo te ea tee Vancouver........ Apr 3-45| Vancouver.. 25.00 
Balsa Float.. ee Ce ilp. Gb apen Come ne sien ane ee Ma 10-45 st 8.00 
DIP CUTTER La ee eh Aiur ale UE. NT ee ered ar, oe al lio ed Boe ee as Ag May 21-45|Nfld....... 
Lifepoatier ce ened 3. Bi CaBridge & Dredringiyy ocr ie oan Fe May 28-45 Vancouver... 500.00 
Hilvaite Area ie deta te bats Capital Iron & Metal Ltd............... *: May 31-45 ; 69.00 
Flat Scow No. 7......... De ARGUS St iGrres.. | lhe le akichae Cascades, P.Q....|May  4-45|/Montreal... 15.00 
Work Boat Versutas’’..(Hmile Paturel,..¢: (Ae s.6 001. ia. Shediac, N.B..... May 2=45|Moncton....| 2,000.00 
a Scow IMG K6en Bross et igs on hae eet. hoe ays Vancouver...,..../June 25-45|Vancouver..| 2,250.00 
0, 526. 
Used Vessel HMCS 
ISH SBME) ee ae ae oy bbs Lt. Colle JOnnStOne es teat Geek e eee ees Vancouver........ July 7-45| Vancouver .| 1,750.00 
JRO WI OR Get hid erevian PIC eS GRIPS. Ss oie Pac Cie Meee Es ater eas Mahone Bay, N.S.|July 6-45 Halifax Ante 37.50 
8 open top Lighters...... Can, dndustrial Minerals. 2) oie 4.8 ee. Walton, N.S...... July 24-45 
ColmhivertishiBoate.c1. bLuudson bay Cor. ee tha sneak Edmonton, Alta. .|July 13-45|Calgary.... 50.00 
Steel Hopper Scow...... Jarl MoQieen soi hr seer sie Mek tee cate Amherstburg 
TAU ok dene July 18-45 Montreal. ..| 5,640.00 
A iteboats.2. esse: yal bei Ev Eager baal Os 0 ee MO Rea 2 ie RN OE 2 Montres lie ets July 25-45 1,000.00 
Trowler Dinghies....... IO MPACETSOM Vie altsirainn ant ctass eee eet Vancouver........ Aug. 14-45 Vancouver : 310.00 
1896 Trleboste!) hoon A): NESTOR LGA Cea hiya eee ore a eyo ee Aug. 16-45 35.00 
te OTACS.©. Boats! css .ck Bain Packerstitgarsniien neo. ceo. By pee x Aug. 20-45 m 3, 100.00 
Tandme Graft! 320. ia tell ening yelatels Ween olties tte rw ye Pa eo RAL of Sept. 13-45 My 200.00 
_Rowboat.. roe Bia h teu ate? 6 Naeipuish, CORN EMT rae DMN Geo Ns Edmonton, Alta. .|/Oct 9-45|Calgary.... 15.00 
Dinghivs eS. faols dane fer: AR RRGSS HB VTE yes eee. ee ee ee dee alte Liverpool, N.S....|Oct. 26-45|Montreal. .. 35.00 
EMteboairelinnes arenes + Gulf of Georgia Towing ray, yo Re an Vancouver.. {Oct 45) Vancouver . 65.00 
22’ Lifeboats.......... Northern Engineering Company......... Ft. William, ‘Ont..|Nov. 21-45|Halifax..... 1,000.00 
2Skumimiers ew eV) Nien Specialty Sales Company............... Montreal. eae ey A Nov. 20-45|Calgary.. 1,400.90 
Peterboro Agnaflier..... NCCE BROS TCHR. Cen thee cone: Ree Et ; Nov. 28-45 Montreal. 125.00 
21’ Shepherd Boat.......|Eric Craddock EAR DATA, 2 Res ee REA Hed TOLOIUO seni cect Nov. 29-45 1, 250.00 
1-22’ Lifeboatio.n ct. .. 5. GWAMATKinsorian nt eases oe ont mente Ft. William, Ont..|Nov. 26-45 Halifax. 500.00 
1 Lighthouse Boat....... OCecil’Viosher, (tichas/ lemons letras Tancock, N.S.....| Nov 2-45 10.00 
OAC OMS oe er eRe A cal oes St. John Dry Doek @imship.w es. enee ee Saint John, N.B..|Nov. 13-45 2,500.00 
2-22’ Lifeboats.......... Capt a eAusGrurkshbandes ih ao). BR: ce sites Halifax, N.S og Dec. 10-45 . 1,000.00 
7-22’ Lifeboats.......... Thompson Bros. Mfg..Co..........4..... Liverpool, N.S.... “ x 5,500.00 
Epis iah ty stray ame Mane ete thee JOSS EG LIane Ne es eee eat eae tes ee entee Edmonton, Alta..|Dec. 20-45|Calgary.... 75.00 
Hull ‘‘Bellechase’’. ..|Horace Dechene............ ee MAR aS Quebe sia ene Dec 4-45] Montreal... 75.00 
BE SCOWUNO Deer Cnet cnn Russell Const. Company....:........... TOrONbO v Oe IAs tN Dec 4-45) Montreal. . 4,330.00 
D SEO Weeaemlaksc taahe Str John Pups oab. Wont, daar eam St. John, N.B.....|Jan 28-46] Halifax.. 
2 AED OATS oun ee eas TESeph Simon! Sp oe Roe ee ak Oe ae Hiplitaxay geese heen Nethen? Halifax’... 
12—16’ Dinghies......... George ds Conver enti Lenihan Halifax WN Sacc Jan 3-46 ‘§ 
SCO LVLCe aes ah on omens Geo. B. Burchall.. yy aes Sek On CHV cal omee Jan 2-46 vies 300.00 
PU BLOr an SAP Mr dL ht ae Navy League of Cianidalte aban a Montreal......... Mar 12-46 Montreal. 190.00 
WoodlSeowtess 255) Alfred: Lanclois ays i men cn eee teen Lauzon, P.Q...... Mar. 19-46 200.00 
Hull of Wood Schooner. .| Hudson Bay Olson Moras rhs 0 Mey ane. Winnipeg. Pee Sac Mar. 19-46 ie 2,800.00 
Landing Barges......:.. Khalhoose Timber Company............ Mar. 25-46 oe 2,000.00 
Seow Derrick............ Donald BM Cantley [Le eis Sates eee ee Montreal eee Apr 6-46 sd 700.00 
Amiminition Lichter! .ciCanh. Av Sirois: 02. 5.).b et oe cee oe Muebéeivs.... J.ni% Apr. 11-46 ‘ie 10, 200.00 
2 Dories.. f. PAO e-ey lee TOuneSSG.... crcl dh see oes ee Montreale ai aae Apr. 12-46 ¥ 270.00 
“Blue Heay pa Tesilee hk, dated nw ae Ts Ao) 8 Pee ae Ly Vancouv QF. ....... Apr. 13-46 i 2,650.00 
ME CHebnNCBRISHERMAM).t)Wie 1s, LUOSSas. 446 ae peal sulin ase Sea hee Apr 13-46 3,060,00 
“Barkley Sound’’ J. Poulitrerand, Nephewe | sauces aikeigs Albert Bay, B.C..}Apr. 13-46 * 16,000.00 
(Fisherman) 
“Gull”’ (Fisherman)..... Dy, Cameron and Oshers),.. 68 ace faery Harbour |Apr. 13.46 % 4,520.00 
“General Wadmore”’ Niartany Site Ge Seated ral Wan pee ae Vancouver........ Apr. 13-46 s 24,000.00 
(Fisherman) 
“General Caldwell’”’ AW AAT Ea a eo ala te oe eae ae Apr. 13-46 S 5,000.00 
(Fisherman) 
BR.C.A.S8.C. No. 1 PSOne! SOUINE Ul Ade ld. meats Mei, ected Steveston, B.C....|Apr 13-46 “ 1,100.00 
(Fisherman) 
R.C.A.S8.C. No. 6 M. M. Hanna......... Vancouver, B.C...| Vancouver, B.C...J;Apr. 13-46 ej 2,200.00 
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STATEMENT OF SHIPS AND HULLS SOLD BY WARTIME 
SHIPBUILDING LIMITED 


May 1, 1946. 
15 Type “B” China Coasters 
1200 DWT 
Length Overall— 224’ 0” 
Length B.P.— 210’ 0” 
Breadth Moulded— 36’ 6” 
Draft Loaded— 14’ 0” 


Steam Engines—Oil Fired 


3 Ships: Ottawa Patience, Ottawa Pangis, Ottawa Pageant. 

Sold to:—De La Rama Steamship Co. Inc., 90 Broad Street New York, N.Y. 

At—$1,000,000.00 U.S. Funds for lot, F.0.B. Shipyards. 

Deposit—$100,000.00 sent W.A.C March 8, 1946. Balance as each vessel is 
delivered. Date of sale—March 6. 


Ottawa Patience—Delivered April 18; 

Ottawa Pangis—Not yet delivered; 

Ottawa Pageant—Not yet delivered. 

3 Ships: Ottawa Panda, Ottawa Parapet, Ottawa Patrol. 

Sold to:—Clarke Steamship Company, Montreal Que. 

At—$300,000.00 Canadian Funds, each, F.O.B. Shipyards. : 

Deposit—$225,000.00 sent W.A.C. March 12, 1946. Balance to be paid 
June 1, 1946. Date of sale—March 12, 1946. | e 


Ottawa Panda—Not yet delivered; 

Ottawa Parapet—Delivered April 8, 1946; 

Ottawa Patrol—Delivered April 29, 1946. 

1 Ship—Ottawa Parian 

Sold to:—Union Steamship Limited, Vancouver, B.C. 

At—$300,000.00 Canadian Funds, F.O.B. Shipyards. 

Deposit—$75,000.00 sent to W.A.C. April 18, 1946. Balance to be paid 
on delivery. Date of sale—April 16, 1946. ; 


Ottawa Parian—Not yet delivered. 

1 Ship: Ottawa Page. 

Sold to:—Blue Peter Steamship Co., c/o Montreal Shipping Co., Coristine 
Bldg., Montreal, Que. 

At—$300,000.00 Canadian Funds, F.O.B. Shipyard. 

Deposit—$30,000.00 sent to W.A.C. April 18, 1946. Balance to be paid 
at time of delivery. Date of sale—April 18, 1946. 

Ottawa Page—Not yet delivered. 

7 Ships—Ottawa Pasqua, Ottawa Painter, Ottawa Paget, Ottawa Palmer, 
Ottawa Parade, Ottawa Palette, Ottawa Pandora. 

Sold to: —Canadian Export Board, W. D. Low, Chairman for the Government 
of China. | 

At—$350,000.00 Canadian Funds each. Date of sale April 25, 1946. 

No deposit has been made. None of the ships have been delivered. 


PITUN 238 |, 
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MAINTENANCE SHIP HULLS 


Sold to:—Union Steamship Company of New Zealand, % ‘Canadian 
Australasian Line, 999 Hastings Street, Vancouver, B.C. | 

For—$175,000.00 Canadian Funds. 

Deposit—$17,500.00 sent to W.A.C. April 11, 1946. 

Balance—$157,500.00 sent W.A.C. April 16, 1946. Date of sale—April 9, 
1946. Delivered to Owners—April 12, 1946. 

At the time of sale, this Hull (238) was located in Burrard North Yard, 
Vancouver, B.C. 


Hull 153 Hull 154 

Sold to:—Sir Walter R. Carpenter, 1350 The Crescent, Vancouver, B.C. 

For—$350,000.00 Canadian Funds per vessel. 

Deposit—$100,000.00 per vessel sent W.A.C. April 9, 1946. Date of sale— 
March 1, 1946. Delivered to Owners—April 2, 1946. 

At the time of sale—these Hulls (153 and 154) were located in the shipyard 
of West Coast Shipbuilders Limited, Vancouver, B.C. 


Hull 154 Hull 156 , 

Sold to:—Sir Walter R. Carpenter, 1350 The Crescent, Vancouver, B.C. 

For—$275,000.00 Canadian Funds. 

_ Deposit—$27,500.00 sent W.A.C. April 2, 1946. Date of sale—March 31, 

1946. Delivered to Owners—May 8, 1946. 

At the time of sale, these Hulls (154 and 155) were located in the shipyard 
of Pacific Drydock Company Limited, at Vancouver, B.C. 

Wartime Shipbuilding Limited, Montreal, Que., May 1, 1946. 
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MINUTES OF PROCEEDINGS 
Tunspay, June 11, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 
a.m., the Vice-Chairman, Mr. Cote, presiding. 


- Members present: Messrs. Black (Cumberland), Cote (Verdun), Golding, 
Homuth, Jackman, Marier, Marquis, Murphy, McGregor, Mellraith, McLure, 
Probe, Shaw, Stewart (Winnipeg North), Winkler. 


In attendance: Mr. J. H. Berry, President, War Assets Corporation. 
On behalf of the Chairman, Mr. Isnor, the Vice-Chairman presented the 


“Sixth Report of the Steering Committee as appears in this day’s Minutes of 


Evidence. 
The said report was adopted unanimously. 


_ Mr. Mellraith, Parliamentary Assistant to the Minister of Reconstruction 
and Supply, made a statement on the cost of certain types of ships and was 
questioned thereon. 


Questions were also answered by Mr. Berry. 
At 12.45 p.m., the Committee adjourned until Friday, June 14, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 
Hovusr oF COMMONS, . 
June 11, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock a.m. The Vice-Chairman, Mr. Paul E. Coté, presided. 


The Vick CHAIRMAN: Order, please, gentlemen. Your steering committee 


met on Friday, June 7. I would ask the clerk to read the report of that 


meeting. 
The ‘CLERK: 


REPORT OF STEERING COMMITTEE 


Turspay, June 11, 1946. 


Your Steering Committee met on Friday, June 7, and now begs leave to 
present its Sixth Report. 
The following matters were brought to the attention of your Committee and 


_ dealt with as indicated in each case, viz:— 


1. A request from Mr. Stewart for information regarding Government 
investment in land, buildings and equipment in crown plants and com- 
panies whether operated by the Government or privately managed and 
in privately owned plants as shown in Appendix one to Votes and 
Proceedings of April 10, 1945. 

This was referred to the Parliamentary Assistant to the Minister 
of Reconstruction and Supply. 

2. Additional questions submitted by Mr. Black with respect to the Indus- 
trial Shipping Company, Ltd. 

These questions were also referred to the Parliamentary Assistant 
to the Minister of Reconstruction and Supply. 

3. A communication from Mrs. F. J. Dallaire, of Red Deer, Alberta, 
addressed to Mr. Shaw, respecting the alleged waste of food and cloth- 
ing originally intended for use of the men employed on the Alaska 
Highway. 

In view of the fact that the Alaska Highway was originally under- 
taken by the American Government, your Steering Committee feels it 
should secure more specific information as to dates when this alleged 
waste occurred and as to other details which would permit of estab- 
lishing responsibility and making further inquiries. 

4. A request from Mrs. Irene Johnstone, of Major, Sask., for equipment 
suitable for a High School Physics Laboratory. 

This request has been referred to War Assets Corporation, and 
Mrs. Johnstone advised accordingly. 

5. A communication from A. Craigon, former President and Chief Engineer 
of International Aeronautical Corporation, Limited, of Toronto, request- 
ing that certain matters be dealt with by the Committee. 


Your Steering Committee had under consideration for some time previous 
communications from Mr. Craigon, and a report is being prepared thereon. 
All of which is respectfully submitted. 


(S¢d.) GORDON B. ISNOR, 
Chairman. 
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The Vick Cuairman: Is the report approved, gentlemen? 
Some Hon. Mrempers: Carried. 


The Vice CuarrMAN: As announced at the last meeting, and at the request 
of some of the members of the committee, we shall this morning continue our 
discussion on the brief submitted by War Assets Corporation on its operations 
in the disposal of ships. Mr. Smith more particularly suggested that it would 
be desirable to allow members of the committee a few days in which to go 
through that very lengthy submission, so this morming we reopen the discussion 
on this matter of ship sales. Any questions are in order, gentlemen. 

There was a question as to the original cost of the ships mentioned in this 
statement. Are you ready to go into that this morning, Mr. Mcllraith? 


Mr. McIztrarrH: Yes, Mr. Chairman. As I understand it, on the request 
made at our last meeting I was to get together certain information from Hansard 
that had been given in answer to questions or replying to orders for returns to 
the House as to the cost of certain types of ships, the average costs, and to bring 
that to the committee so that the committee could decide from there what they 
wanted by way of costs on the whole picture. I have turned up those references: 
on the fairmiles there was a reply to an order for return tabled on the 26th of 
November, 1945, giving the approximate average cost of $140,000. There was 
also a list of the newspapers in which these ships, or boats, were advertised 
for sale; and that will be seen at page 2372 of unrevised Hansard, 1945. 

And then, on the corvettes, there is an order for return tabled on the 14th 
of November, 1945, and the number of that crder for return is 126, and it gives 
a quite substantial list of the cost of individual corvettes. If you like, I do not 
see any reason why that could not be transcribed into the notes. It takes 
about a page and a half of single page typewriting and it gives the name of 
the corvette, the cost, and the yard where it was launched—that is, so far as it 
is complete. I am not able to say whether it covers every one of them or not; it 
would cover the points raised by Mr. McGregor as to corvettes. That list is as 
follows: 


Name Cost Where Launched 

PIS AROINE ote a ces aoe $ 715,541 04) Collingwood Shipyards, Collingwood, Ont. 
DLGAT GLOOMY 0 oe tis oe ws Ga ae 1,155,600 00 Morton’s Shipyard, Que. 
SPRAIN Fr rind Uses Sine ead oe ee 936,360 00 Collingwood Shipyards 

New Westminster .......... 740,041 75 Victoria Machinery Depot 
Vitle-de Quebee>; 5324. . ok 744,958 82 Morton’s Shipyard 
PYSOGMOUGNT, 50s. Sat kes aso ols 715,971 18 Marine Industries, Sorel 
ASRITHS oh ey thas Sere ak ez 745,478 26 Yarrows Shipyards, Victoria 
OMOULE coe yak k i te Phe 878,040 00 Midland Shipyards, Midland 
PACU STEEMAN Oe Pak aie se aneoista Me 871,560 00 Collingwood Shipyards 

PRES, dare SS oe Me eRe Sethe 1,111,320 00 Morton’s Shipyards 

PRUNE AO it, 5 o6 At GBM a ts Hah wet 659,759 86 Port Arthur Shipbuilding Co. 
PPRIRBHEE OK BT an Vos oe ca cee 673,475 74 Port Arthur Shipbuilding Co. 
rn orat 33s cole ine Sear 663,528 65 St. John Drydock Co., N.B. 
PS ATACTORG 253 63, uaa swale 641,730 78 Collingwood Shipyards 

VIEGT BSW est As ns Bae 713,297 96 Burrard Drydock, Vancouver 
PAPAVEBAN 3 kr. f08 6 wae ot ne 633,589. 06 Marine Industries, Sorel 
PMBARM AE Se ree ace Ay oe ie 681,208 55 Port Arthur Shipbuilding Co. 
PION LEHAC Kisw ctiest ow wions 930,960 00 Kingston Shipyards 
DSOUISHUTS oe: no ehee ates 1,072,440 00 Morton’s Shipyards 

Peterboroy its. hss «os 1,024,920 00 Kingston Shipyards 

eis AOE 2 skveng awe bee 1,162,080 00 Morton’s Shipyards 

PPOMOV LIC Ai.» c3d teds Sepa 999,000 00 Kingston Shipyards 

Wiley ALOT. Sk Soca cin ote 934,200 00 Midland Shipyards 

TAROT. 3%.0 fee eee Yo oan 885,600 00 Midland Shipyards 

DOPIEP A sh el cates oes 1,141,280 00 Morton’s Shipyard 

Pte arti 55 yest, nis ad > cece 1,136,160 00 Morton’s Shipyard 

Riviere du Loup ........... 1,170,720 00 Morton’s Shipyard ~- 

RED RMINI EN aw Single oe Oi 1,129,680 00 Morton’s Shipyard 

ype eee ace a a ioe Bt 894 240 00 Midland Shipyards 





Name 
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1,592 6 a a hte ogre tae rae on 
TESTES) ONY PRE feet Re eae 
PALEY DOUNTAG Sos odes. woke 
ral dalist Fat als vel oe 
1 WIG NESE LO Lob lt be PSR ge ae 
MA PELIRIOSO TIS res cya otk eae aM 
Panes aeese ts gers yee 


PRI CLQUCH Ese ie Sebo sock 
RATT ORES math chose eek Pais 
PIGE@MEN GR en oot ye: 
ESHOROUGK Pesye Seats os eee «ste 
a) 8 eee Rare ts Die ame Raia 
Rar bitale se oe Pea so ree ee. 
alhngwood: cee 
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PSC OTIOL ae it) tern hens ore 
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WUCSHEle Ss ro ck Fee oo 
"ED rg RE EA Se EIA 
PETUBNARE! SS Mite iis bs 


Mr. JacKMAN: Does it give the cost of the 10,000 ton cargo ships? 


Cost 


845,640 00 
921,240 00 


1,142,360 00 


868,320 00 
906,120 00 


1,170,720 00 
1,112,400 00 


620,230 15 
733,043 99 
633,844 15 
649,276 93 
922 320 00 
987,120 00 
667,737 21 
713,969 54 
630,942 73 
649,117 80 
620,363 43 
626,672 15 
620,043 75 
619,771 58 
741,697 09 
632,585 24 
629,125 73 
644,504 34 
756,755 62 
670,615 20 
621,907 44 
653,957 05 
718,910 82 
742.329 15 
646,135 56 
755,613. 63 
712,741 63 
633,995 40 
649,533 61 
639,149 67 
642,413 15 
649,357 17 
655,270 17 
646,203 12 
639,774 63 
630,900. 36 
640,818 69 
622,337 68 
750,045 58 
724,468 26 
712,141 -37 
719,188 32 
649,958 83 
640,284 01 
632,326 63 
729,518 28 
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Where Launched 


Collingwood Shipyards 
Midland Shipyards 

Morton’s Shipyard 

Midland Shipyards 
Collingwood Shipyards 
Morton’s Shipyard 

Morton’s Shipyard 

Davie Shipbuilding Co., Que. 





-Yarrows Shipyards 


Morton’s Shipyard 
Davie Shipbuilding Co. 
Midland Shipyards 
Kingston Shipyards 
Midland Shipyards 
Victoria Machinery Depot 
Marine Industries, Sorel 
Collingwood Shipyards 
Davie Shipbuilding Co. 
Marine Industries, Sorel 
Davie Shipbuilding Co. 
Davie Shipbuilding Co. 
Marine Industries, Sorel 
Collingwood Shipyards 
Collingwood Shipyards 
Collingwood Shipyards 
G. T. Davie, Quebec 


Port Arthur Shipbuilding Co. 


Marine Industries, Sorel 


Port Arthur Shipbuilding Co. 


Burrard Drydock, Vancouver 
Victoria Machinery Depot 
Collingwood Shipyards 


Port Arthur Shipbuilding Co. 


Burrard, Drydock, Vancouver 
Morton’s Shipyard 

Vickers Shipyards, Montreal 
Collingwood Shipyards 
Kingston Shipyards 

Vickers Shipyards, Montreal 


Port Arthur Shipbuilding Co. 


G. T. Davie, Quebec 
Kingston Shipyards 
Morton’s Shipyard 
Collingwood Shipyards 
Davie Shipbuilding Co. 
Burrard Drydock, Vancouver 
Victoria Machinery Depot 
Burrard Drydock, Vancouver 
Vickers Shipyards, Montreal 
Vickers Shipyards, Montreal 
Port Arthur Shipbuilding Co. 
Marine Industries, Sorel 
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Mr. MclIuratru: It is just corvettes about which I am speaking at the 


moment. 


Then, when we come to the Park fleet, the 10,000 ton cargo boats, we have 
the average cost of the Canadian type, $1,575,000; the victory type $1,700,000; 
and the north sands type $1,740,000. And there is a further reference to the 


cost of these at page 2315 of unrevised Hansard 1945. 


Then, under that same 


fleet, the 4,700 dry cargo vessels, Dween-deck type—or sometimes referred to 
as the Dominion type—$1,150,000; the improved type, sometimes referred to 
as the revised Gray type, $1,100,000; and the Original type, sometimes referred 
to as the Gray type $1,300,000. There is an answer in Hansard of November 
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14, 1945, page 2135 covering that type of vessel. May I say that the two 
different, names for the different types in that class, I have found a little 
confusing; one set of names seems to have been the name used in the operation 
of the vessel, and the other for some reason or other was in the original 
construction or sales formula with reference to them, so I put both names on 
each type. Then there are the 10,000 ton tankers, which cost $1,900,000 apiece; 
then the 3,600 ton lake tankers which cost $1,100,000 each. 

Mr. Buack: That is the cost for the individual boat? 

Mr. MclIzrarru: Not for the individual boat. 

Supplementing that on the Park I can give you the Park fleet; so that 
the members can be clear as to what there was. The number operated had 
been 176; the lost, or partly lost, 8; and sold 144. That is a later date than 


the date Mr. Berry had. On tare boat charter, 11; still under management | 


agreement, 13. That would give you an idea of the whole operation as it 
stands. The sales picture is changing practically every day. They are closing 
out quite rapidly on the sales. 

And now, there is another item. I could give you the cost of a great many 
of the individual Park fleet itself. I have here about half of them, and that 
could be given in that way for about half of these vessels. The point is this: 
On the Park fleet, all the information is available there on these specifie ships, 
and complete; but the only point involved there is that I could not give you 
the whole picture on all of the ships because I simply have not had time since 
Thursday to get it, and it is not possible to get that information as quickly 
as that. 

Mr. HomutuH: But you have the individual cost of about half the Park 
ficet there, you say you have them all. 

Mr. MclIurairH: Yes, we have them ali. I have here about half of them. 
It has just been mechanically impossible to get the information in the form 
desired when the operations are moving as quickly as they are, from Thursday 
until Tuesday with Monday a holiday. It has just been impossible. That is 
the only difficulty on the Park fleet. But if anyone wants to inquire about 
any of these ships, or use any particular type as a sample, I can take the 
specific ship and deal with it. 

Mr. JAcKMAN: What we would be interested in would be the extremes 
between the high cost and the low cost. 


Mr. MclIzrairnu: In the Parks I do not think you will find that. Your 
corvette is the best example of the variation in the cost of any of them. 

Mr. McGrecor: You said that you could not Be these costs, they were 
moving so fast. 


Mr. MclItrarru: I said it is just simply ameesile to furnish that informa- 
tion when the first we heard about the question was only on Thursday last 
and I have not been able to get it together and produce it in complete form 
here today. I have about half of the information, and I was only able to 
provide that because we were in the course of preparing a brief in the original 
form, on the whole operation, and I brought forward all the information I 
could get in the time allowed. I think the whole thing could be gotten if the 
committee understands just what it is getting, and so on. In other words, the 
information is there. If the committee decides that it wants to have it brought 
down there is no possible objection. As to the sort of thing you will find, let 
me give you one or two examples to illustrate. Here is a 10,000 ton dry cargo 
vessel, the Parkdale Park; that boat cost $1,708,639.62. 


Mr. Buackx: Where was it built? 


Mr. MclIzrairy: I am afraid I haven’t got that on this note. The net 
earnings of that boat were $1,022,363.18; the selling price of the boat $515,572.60; 


et i i ee i 
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that meant a war loss on that vessel of $170,703.54. That one was in operation 
for one year and nine months. And now, you can take another one where 
we have a short operation period— 

Mr. JAcKMAN: To whom was that ship chartered? Who paid the $1,022,000 
net earnings? Where did they come from, some other department of the 
government or some other ally? 

Mr. MclIzrarrH: I cannot tell you who operated that one, I am sorry. 
That boat was sold, by the way, on February 12 to the Canadian-Australasian 
Line Limited, Vancouver. I haven’t the name of the operator. That type of 
information can be obtained very rapidly for the whole 176, I suppose. 

Mr. Murruy: Will your information be likely to give other information 
on these boats? I think we asked that last Thursday. 

Mr. MclItrarrH: They were all sold under a formula that was set out, 
wasn’t it in your brief, Mr. Berry? 

Mr. Berry: Not the brief, no. _ 

Mr. MclIzrairu: It is set out in Hansard at any event, the sales formula. 

Mr. Murpny: I know, but would your information show the bids that were 
received by War Assets or any other department for these boats? 

Mr. McIxuraitH: What I have here would not, no. On this Park fleet it 
would not be a matter of tender in any event; it says, according to the formula. 

Mr. Murpuy: I think it was understood last Thursday that we were to 
get that information. 

The Vich-CHaArRMAN: I do not clearly recall that, Mr. Murphy. 

Mr. McIirairH: On that point, my understanding of what I was to get; 


_ I was rather to get what information was available about the cost of these ships 


so that from that the committee could determine what further information was 
wanted. 

Mr. Murpuy: I think I recat having asked for such information, in as much 
as Mr. Berry had stated that these ships were sold on the recommendation of 
the department, we asked then that we be furnished with a list showing the 
different tenders and the different bids submitted. 

Mr. Berry: If I might interject, Mr. Chairman; I do not think that I made 
any statement that they were sold on the recommendation of the department; 
neither do I have any record of having been asked for what bids were put in. 

Mr. McItrairuH: I think there is a little confusion about what the Park 
fleet is and what happened. 

Mr. Murpuy: I wonder if the witness was referring just to the Park fleet. 

Mr. McIzrairu: Oh yes, just the Park fleet. 

Mr. Murpuy: I meant Mr. Berry, was he referring only to the Park fleet. 

Mr. Berry: At the moment just to the Park fleet. 

Mr. Murpuy: Your answer the other day was that you had made a recom- 
mendation to the department for the disposal of these ships. 

Mr. Berry: That was relative to real estate, if I remember correctly. 

Mr. Murreny: No, it was last Thursday in your answer to Mr. Smith; I 
think you will find it in the evidence, that later on he asked that we be furnished 
with the details of the various bids. 

The VickE-CHaArIRMAN: I will check the evidence anyway, but I do not recall 
that, Mr. Murphy. I think that the request made by Mr. McGregor, by your- 
self or by Mr. Smith centered only on the original cost of the ships mentioned 
in the brief. I do not recall anything else having been requested to be added 
to the three appendices relating to ships. | 
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Mr. Murpny: If that point was not made clear I wonder if he would take 
this as notice of the question? 

Mr. McIzirairu: There seems to be perhaps a little confusion about the 
Park fleet and the sales in the Park fleet taken from the War Assets Corporation 
as shown in their figures. The Park fleet was operated separately throughout 
the war years. At the close of the war you will remember there was a discus- 
sion, which appears in the earlier Hansards under the minutes of war appro- 
priation bills, about what was going to be done with this fleet; and about how 
it would be worthless, and all the rest of that sort of thing. In any event, it 
was all in the process of being sold, or about to be sold, and it is sold according 
to a formula laid down in Hansard, and explained in Hansards last November. 
And now, just what is wanted beyond that, I must admit quite frankly I am 
a little confused, because it is a matter of getting them all sold. We were told 
in the House that we would never get them all sold, or any substantial amount 
of them, and it has been a matter of getting them all sold, and practically all 
sold to Canadian registry. If the committee could just clarify what it wants 
now with respect to that fleet, and get it on a specific basis, I would be very glad 
to do what I could to get the information. 


Mr. HomutH: Were they advertised for sale by tender or were they sold 
under the particular formula set out in Hansard; in any event, were any of 
them sold by tender? 

Mr. MclItrairu: I cannot answer you categorically. I rather think in the 
Park fleet, not; is that correct, Mr. Berry? 

Mr. Berry: That is my understanding. 

Mr. McIzurairH: My remarks are just at the moment to the Park fleet on 
that point, and on the other ships it is quite different. And in each ease the 
question of registry, and so on, comes up. 


Mr. JAckMAN: May I ask the parliamentary assistant to the minister in 
connection with this steamship, Parkdale Park; the cost of that is given as 
$1,708,000? 


Mr. McIirairu: Yes. 

Mr. JAcKMAN: And the net earnings $1,022,000? 

Mr. McIzraitH: Yes. 

Mr. JAcKMAN: Does that mean that the ship was chartered to somebody 
and this was the net revenue paid for the use of the ship with no expenses on it? 

Mr. MclIzrairu: That is the net. The gross revenue was $1,879,000; and 
the expenses $857,000. 

Mr. Stewart: Would what be included in that expense? 

Mr. MclIzrairu: I could not tell you that. I am afraid I am not able to 
break that down. 

Mr. Stewart: Is depreciation figured in that? 

Mr. MciIzrarru: I cannot tell you that. 

Mr. JAcKMAN: It is the item of expense in which I am interested. The 
thought that occurred to me was that if you rented these ships out you would 


not have any such expense as $800,000 in connection with them. You do not 
carry insurance, or do you earry insurance? 


Mr. McItrairu: Some of these boats saw pretty hard service. There would 
be some expense in connection with that. 


Mr. JACKMAN: And the owner would have to pay the expense even though 
he chartered the ship to others; is that what you say? 


Mr. McIzrairH: Yes. Some of them I know had very hard service. I am 
not able, I am sorry, fully to explain that. 
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7 Mr. JAckman: Is this figure the net earnings, the true net earnings after 
everything; or, does insurance come out of that? 
= Mr. MclIurairy: No, it is after everything. 
. Mr. JAcKMAN: And as was mentioned, there would be no depreciation come 
out after that. This is just the definite income, it is the net earnings available 
for the owners. What about depreciation? 
Mr. MclIurairu: I will have to check on depreciation, I do not know. 
Mr. JAcKMAN: Tell me this. Does anyone audit the books of the Park 
Steamship Company? It is one of these crown companies. 
= Mr. MclIurairu: They are audited by the Auditor General, I think it is 
every two weeks; they get their statement sent in every two weeks, an audited 
financial statement. I am informed it is a continuous audit and I think they 
get returns every two weeks. : 

Mr. JAckMAN: By the Auditor General? 

Mr. McIzrairu: Oh yes, they are very careful about this. 

Mr. HomutH: I wonder, Mr. MclIlraith, if we could get a breakdown of 
what these expenses were; and particularly, it seems rather odd to me that you 
lease a boat and that boat has gross earnings and you take off $800,000 and 
then say that the net earnings are so much, just where that would come in, that 
eight hundred odd thousand dollars; would that include, for instance, the war 
risk bonus to the crew, or anything like that? 

“Mr. Mciirarrn: I will have to verify that. It may be on a management 
fee basis. I will have to clarify that in order to give it to you on any basis that 
would be at all accurate. 

Mr. Homuru: I think that would be a good idea if we could get a break- 
down of two or three of these similar cases, so that the committee would be able 
to understand just what the financial arrangement was and how it worked out. 

Mr. MclIiraitrH: Yes. 


Mr. JAcKMAN: I assume that insurance might be very important. I do 
not. know whether or not we carried insurance. 


- Mr. McIurairuH: There is no insurance on the hull, there is lability to 
others for loss incurred. 


Mr. JaAcKMAN: Well, the ships which survived the submarines would you 
not ultimately show a handsome profit? I suppose some of the ships would 
show a loss. 

Mr. McIurairH: No, the only lost, or partially lost, were eight; and we 
got something out of the partially lost. 

Mr. JAckKMAN: Then we had no insurance covering hulls in that case. The 
picture you have given us on the steamship Parkdale Park does not show a very 
great loss to the country. If you continue with your picture it might show a 
considerable loss, particularly if we had no insurance to cover it. That might 
give us a quite different picture. 

Mr. McIzrairH: When you speak about these four which were completely 
lost, if I understand government policy going back for something over, I don’t 
know how many years—someone behind me says since 1889—certainly within 
the last century the crown has not carried insurance on its capital assets. I[ 
think that is a situation common to all governments. 


Mr. JAcKMAN: I am not complaining so much about carrying insurance 
as I am about the statement on one ship which does not show very much loss, 
and I want the overall picture including the loss on boats that were sunk. 

Mr. MclIzrairH: The answer to that is very fair, I think, Mr. Jackman, 


if you would take the auditor’s statement of the Park Steamships ony 
On that you would immediately get the answer. It is shown there. 





678 SPECIAL COMMITTEE 


Mr. Stewart: In the public accounts? 


Mr. McIzrairH: Yes. I was impressed, I was thinking in fact the other _ 


day when we were talking about specific ships that we were going about it the 
wrong way altogether. The sale price does enter into it andi the Park Steamships 
Company does enter into the subject. But I submit in all respect that the witness 
before the committee would not in any evidence he might be able to give know 
much of the information which has been asked about these ships,—for instance, 
the ones that have been a total loss, on the point raised by Mr. Jackman. 

Mr. Stewart: I think it is not reasonable to take the sale of each ship—l 
think the operations of the company should be taken as a whole, not on the 
operation of each ship. None of the commercial firms would do that. 

Mr. MclIzrairu: It does not give an accurate picture to the committee, 
because you get one ship for instance whose net operating earnings will be high 
if the ship was in operation for some time. It does not give the full picture to 
the committee. 

Mr. McGrecor: Did you have any ship running higher profits than that? 

Mr. MclIurairuH: Higher profits—yes. Here is one, the Sunnyside Park, 
slightly higher; another one, the Hastwood Park; here is one with much lower 
net earnings, $432,000. ) 

Mr. Gotpine: What is the highest? 

Mr. MclIzrairH: I would have to sort that out from over fifty. 

Mr. McGrecor: What is the use of talking about earnings? What was 
the difference between the average sales price and the average cost price on we 
will say the 10,000 boats. 

Mr. McIirairu: I will have to work that out. | 

Mr. McGrecor: That is exactly what we are trying to find out. 

Mr. McItrairH: We get into a lot of variable factors there; we have to 
take into consideration the factor of the years of operation, the factor of 
depreciation allowed, if any; also the factor that certain types cost more and the 
selling price may be less. I think I have a memorandum here from which I can 
show you that. 

Mr. McGrecor: I think, if you give us on these 10,000 tonners— 

Mr. MclIzirairH: Let me just illustrate my point there. In the 10,000 ton 
dry cargo boats about which we are speaking, the original, the North Sands 
type was the highest cost ship in that class yet it has the lowest selling price 
of the three types in the class; so if you work out an average— 

Mr. McGrecor: Work out the average of these, as I say; and give us the 
spread between the cost price and the sales price—for instance on this boat 
which cost $1,200,000. In other words get the picture of the loss in that one 
case, on the selling price of a $1,200,000 boat. 

Mr. McIzrairu: No, that is not right at all on the Canadian type. 

Mr. McGrecor: No? Show us where it is wrong. 

Mr. McItrairH: No. On the Canadian type it would be $900,000. On the 
North Sands type it would be quite correct, it would not be very far out; but it 
would be out considerably on the Victory type. It would be different on the 
North Sands type, that is the first 10,000 ton type, and I think you will find 
‘that the cost of the North Sands type will be up, and the operating revenue will 
be up because they were older boats used for a longer period of time. 

Mr. Stewart: Why would the operating revenue be up in that case? 

Mr. McIzrairyu: Because they were operating for a longer period of time. 
Take a type that had been operating only six months— 

Mr. Stewart: It was a year in actual operation. 
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Mr. MclIzraitH: No, it was longer in service; and that factor makes the 


selling price more and also makes the operating revenue higher. 


Mr. McGrecor: I do not see very much difference; what is the difference 


between one operating a long time and one operating a short time? 


Mr. MclIurairu: It is the revenue coming in for a longer period of 
operation. x 
Mr. McGregor: We are talking about the difference between the sales and 


the cost price. You say there was a big difference between the selling price in 
one operating in a long over one operating for only a short time. We want to 


know the difference between the cost and the sales price. 
Mr. MclIurairn: Here is exactly the point about which you are talking. 


The first type of 10,000 ton dry cargo vessel built, as I understand it, was a coal 


burner, the North Sands type. That was the most expensive type in the 10,000 
class to build. It also now is the least valuable to sell of the three types for two 
or three reasons—I must admit I am not an expert on ships—but there are two 
or three reasons why it is less valuable when you come to sell it; one is that it 
is a coal burner; another one is that it is slower; and another one is that it is an 
older type of ship: so that you cannot Just submit the sale price along with the 


purchase price and say that is the whole story with respect to that ship. 


Mr. Srpwart: When you charter a vessel do you deduct the depreciation 
from the amount you receive in charters? 


Mr. MclIzrairn: To what are you referring now? 
Mr. Srewart: To the general principle. 


Mr. MclIraairuH: Depreciation would not be in the cost. J might make it 
clear that the ship about which I was speaking was operated on a management 
fee basis. They are turned over to a regular steamship operating company and 


all the revenue goes to Park, and Park pays a management fee; and, of course, 


the expenses. There would be no depreciation allowed in there as an expense. 
Depreciation would not appear. 


Mr. Srewart: One could take the profit and loss statement of the Park 


Steamship Company and from that get the details of the cost of operating each 


yee . eh SS 


of these ships? 

Mr. McIurairu: | think so. For instance, the book value—they carry as 
book value the original cost. Take this one here, the Sunnyside Park; the 
book value I think that was carried was the original cost, and that ship was in 
operation practically two years. 


Mr. Stewart: That would mean that your net earnings were not ae net 
earnings in the commercial sense, were they; insofar as depreciation was not 
included? 

Mr. McIzrairu: It would also mean then that the depreciation did not 
come out of the book value item shown in the Park statement. 


Mr. Stewart: Quite, and it would all balance itself out in the long run. 
Mr. McIzrairu: Yes. } 


Mr. Stewart: The only thing is, your capital loss would be greater when 
eharged than had you charged depreciation. 


Mr. MclIurairu: That is right, that is quite true. 


Mr. Prose: Is the management fee five per cent of the cares, or twenty 
per cent, or what? 


Mr. Homutu: I would like to see— 
The Vick-CHAIRMAN: Just a minute, Mr. Homuth; there is a question by 


‘Mr. Probe. 
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Mr. MclIzrairH: J cannot answer your question offhand accurately. 
think it was less than that. 

Mr. Prose: Can you give me any idea of what the percentage was? 

Mr. MclIrarru: I cannot give you that with any definiteness or certainty 
so I think I better leave it as it 1s. 7: 

Mr. Prope: I was wondering, would it be less than five, or more than ten | 
allowed to the companies operating these ships? 4 

Mr. Mclvrairu: I think you are away high; but, as I say, I prefer to be 
sure. ‘ 

Mr. Prope: It is just a matter of interest. I do not think it is part of our — 
job at the moment. 

Mr. MclIirarrax: My own impression is that it is under five, but I am not ~ 
able to give you a categorical reply. 

Mr. Prose: And for this fee the steamship company simply handles the — 
books, hires the crew and so on? 

Mr. MclIxrairH: Handles the whole cargo, arranged for it. 

Mr. Prose: Secures the cargo? 

Mr. MclziratrH: They operate the whole thing. 

Mr. Homutnu: They simply lease the ship and charge a fee. w 

Mr. MclIrrairu: No, no, there is a little difference when you use the term 3 
lease, that brings up other questions. They manage the operation of the vessel. 

Mr. Homutru: What I would like to see, Mr. Chairman, is a breakdown on | 
the Parkdale Park, the ship you mentioned, of the earnings and the expenses — 
and I would like to see a breakdown of those expenses and see how they are | 
arrived at, what they were paid out for, and just what it means; because, 
frankly, I do not think any member of the committee—and at least you do not— ~ 
knows just really what that entails. If you could give us that on one of these — 
ships so we would have that complete breakdown. 

Mr. McIurairu: Yes. Exactly what was included in the expense item. 

Mr. HomutH: Yes, the official record of the operation of one of these ships. 

Mr. MclIzrarrH: I was confronted with the predicament of 176 individual 
ships and coming here today— 

Mr. Gortpine: Could you give us an idea of what the expenses are? 

Mr.’ McInrarrH: I think what you want is the operating statement with — 
respect to a particular ship. 3 

Mr. Homvurn: Of a particular ship, then we can easily judge from that just a 
what the whole story is on the other. “4 

Mr. MclIirairH: Yes, that would be it. 4 

Mr. Homuru: I would like to know this, for instance; there was the war — 
risk bonus paid these men who worked on these vessels, apparently it was paid — 
to no other seamen in the world and it was not a case of each one getting a special j 
bonus, it was a question of varying bonuses depending on what position you 
held in the ship. It ran into tremendous figures. 

Mr. MclIzrairn: The United States authorities paid much greater bonuses — 
to their seamen. . 

Mr. HomutrnH: Well, on a different basis. ; 

Mr. McIzrairu: I am not in a position to argue in detail, but I think re 
have an idea of what you want in your statement. : 

Mr. Homutu: I would like to see a breakdown to see whether that bonus — 
was paid out of these costs, or how the bonus was paid, or what is taken out._ 
That is what I want to know. 
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Mr. MclIzurairH: I think what you want is quite specific; a particular ship 
with full detail of the expenses. I think we can get that. I will have to get it 


from Montreal. 


Mr. Stewart: What about depreciation? I think someone has said that 
the policy in this case was not to charge depreciation as is the case in commercial 


- companies carrying on a similar operation. 


Mr. MclIzraitrH: Let me put it this way. I do not want to generalize because 
it might lead to difficulties. Other companies were not in this type of operation 
at all. Park is the only company of its type, a crown company. It was the 
only one dealing with ships. And J think if we confine our remarks to it— 


Mr. StewartT: Yes. 


Mr. McIurairH: The title to these ships is vested in the crown and remains 
vested in the crown, as I understand it; it did not pass to the Park ee a 
Company Limited. So there would be no question of depreciation. 

Mr. Stewart: Sure. 


Mr. McIzrarru: I think that is about all I can usefully give the committee . 
this morning. If there is anything else which Mr. Smith or any other member of 


_ the committee may want which is not available from this information, no doubt 


you will have an opportunity. of coming back to it at a later stage. 


Mr. Homutu: I wonder, Mr. Chairman, when that financial statement is 
made up—we should be able to get it for our next meeting—I wonder if you 
could have copies mimeographed for the use of members of the committee? 


Mr. McIirairu: I will try to, yes. We have found a little difficulty in get- 
ting that sort of work done. | 


Mr. Buackx: Mr. Chairman, there is some additional information I would 
hke to have in respect to fairmiles and corvettes to which you have referred 
in previous vears and also this year. Some of those boats were taken from the 
eastern coast, brought up the St. Lawrence to Sorel and there dismantled or 
despoiled. The minister submitted certain information as to the cost of those 
boats, what was realized for them, and Mr. MclIlraith has referred us to the 
returns where we could procure that information. A complaint, perhaps J should 
say a rumour—lI have no direct information myself, except referring to a 
rumour—which has it that these boats were brought up the St. Lawrence and 


dismantled and despoiled of their supplies and equipment, fittings and so on. 


My inquiry is what became of this equipment and of these supplies, where was it 
stored and what was realized from it, before these boats were dismantled. If I 
remember correctly, another policy was followed when they disposed of this 
same class of ship on the Pacific coast. That point is one which has been referred 
to several times, and one which might be answered very, very quickly by 
someone giving attention to it; as to what authority anybody had to dismantle 
or to despoil these ships, what became of the supplies, the equipment and fittings, 
and what was realized from them; and if it is in storage, where it is in storage. 
If we got that information we could answer the rumours and inquiries that we 
get. As I say, I have no further information. I think these reports should be 
answered. 

The Vick CHARMAN: I think Mr. Berry might like to make a statement 
on that. 

Mr. Berry: I have no immediate knowledge of it. I do know, I have heard, 
that while the boats were stored at Sorel certain items of equipment were removed 
from the boats in an unorthodox manner, not by members of the War Assets 
Corporation; but I have no proof at the moment with which I can support that 
statement. 





682 SPECIAL COMMITTEE 


Mr. Buacx: I would ask Mr. Berry to get that for us. If he is not in a 
position to get it—I do not think we should have to ask for it over and over 
again. If he has it I think he should produce it, and if he hasn’t got it then all 
he can do is just tell us he hasn’t got it,and, if Mr. Berry hasn’t got it I should 
like to ask where we will get it. Certain sections of the public desire that 
information and I think we should have it, we should be given some explanation. 

Mr. Berry: I will be glad to examine my records and see if I can give 
you that information. 

Mr. McGregor: I would like to know now, just where we stand as regards 
getting a list of the different ships from the different shipyards. That question 
I think has been made quite plain to everybody concerned, and my friend has 
spent the greatest part of the morning going over a lot of stuff that does not mean 
anything because you can’t— 

Mr. MclIzrairH: It was at the request of the committee. 

Mr. McGrecor: If you would answer the questions that have already been 
asked, they are on the record, instead of this stuff here before this committee 
which is nothing more or less than confusing, we would get some place. I want 
to know right now whether we are going to get the information asked for; yes 
or no. 

The Vick CHAIRMAN: Well, Mr. McGregor, I think you will recall that it 
was agreed at the last meeting that before going into the preparation of such 
a list, it would be in order to dig up the information which had already been 
given in the House in order not to duplicate the work. As soon as Mr. Mellraith 
has a complete list of the information immediately available the committee can 
then decide what further information is required for useful discussion.. Mr. 
Mellraith has said that his record is only about one half completed. | 

Mr. MclIurairn: I did not say that I had only half of it completed; what 
I said was that I had got a list of it. 

Mr. McGrecor: I have not seen anything yet to show us the different cost 
of the different boats in the different yards. I have not seen anything yet to 
that effect. 

Mr. MoclirairH: On that point, the original cost as between different yards: 
This committee has spent considerable time—I think Mr. Homuth will bear me 
out—in going into the shipbuilding programme in detail as between the different 
yards and so on. Now, if we are going to examine into that and get away from 
ship sales altogether; well, it is up to the committee; but I think the committee 
should only start on that if they, knowing exactly what they are doing, and 
having some reason for doing it, so decide. I do know that for the greater part 
of one session the work of the whole War Expenditures Committee was taking 
up yard by yard the question of costs and exactly what they were building and all 
the details of it. If it is the desire of the committee to repeat all that work and get 
away from ship sales; why, that is quite all right. But I do want to find out 
just what the committee are doing, and. I would like them fully to appreciate 
that we are departing altogether from the whole subject with which we are now 
dealing. 
The Vice CuHarrmaN: Mr. Mcellraith, is the information which you have 
given us this morning in such form that it could be placed in the minutes of 
to-day’s proceedings for the convenience of members? 

Mr. MclIztrairnH: What information is that? 

The Vic—e Cuarmman: With regard to the cost of certain ships such as 
corvettes, fairmiles and others, which you have mentioned this morning. 

Mr. MclIzrairu: The corvettes could be put on the Hansard of this com- 
mittee, but the other is not—for instance, the average price of the Victory is 
$1,700,000. Well, as I go through the ships I have here—here is one giving the 
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actual cost of, $1,705,929.25; the cost of another one is $1,707,456.21; and the 
cost of another one ig—this is the Canadian type—$1,704, 752. 86; another one 
is $1,708,639.32. And now, I suppose in the Park fleet, that could be repeated 
right through for the whole 176 ships: 

Mr. McGrecor: Is that the average cost of these ships? 

Mr. MclIurairu: I do not think it is for these. It is the actual cost on 
these. 

Mr. McGrecor: Pardon? 

Mr. McIzuraitH: This is the actual cost. 

Mr. McGrecor: Well, Mr. Chairman, I just ask you does that mean any- 
thing? Is that the lowest cost? Is that the average cost? Is it the highest 
cost? What is it? 

Mr. McIrrairn: I gave you the average cost earlier. 

Mr. McGrecor: That is the average cost? 

Mr. Mclrrairu: It was in the information I gave you originally, then I 
have given you the cost of specific ships. 

Mr. McGrecor: If that is the average cost—I happened to be on that War 
Expenditures Committee investigating ships, as well as Mr. Homuth, and some 
of the rest of us; that is exactly why we want these costs at the present time. 

The Vice CuHairMAN: I would suggest, Mr. Mcllraith, that you put into 
the report of this meeting as much of the information that you have given this 
morning for the convenience of members, as may be available. 

Mr. MclIurairu: I just want to make one thing clear. Everything that I 
have been saying has been taken down here in shorthand. And now just what 
more I can do—except to file that list of corvettes which I'referred to but did 
not read specifically—I do not know. And I:still am not quite clear if this is a 
committee on economies in the disposal of war surpluses and the operation of the 
department, or whether it is now proposed to go back into something that was 
thoroughly covered by Mr. McGregor in the War Expenditures Committee of 
other years, the cost of individual yards. I am not clear about it at all; and, 
with due deference, I do not see where it is relevant to the committee at the 
moment. If the committee wants it— 

The Vick CHAIRMAN: That is the first order, as decided upon by the steering 
committee and confirmed by the main committee. We are now investigating the 
activities of War Assets Corporation, a body which does not operate on any 
commercial basis. If you wish to go further, to go into the activities of the 
Department of Munitions and Supply, that is another story altogether. But 
until we are through with War Assets Corporation 4 think it is the duty of the 
committee to restrict its discussion to the particular topic before it. 

Mr. McGrecor: Then according to you, Mr. Chairman, this munitions and 

supply, the War Assets Corporation; cannot submit a list of the names of 
goods that have been sold, and this committee has no right to inquire what these 
goods cost; is that right? 

Mr. McIzrairu: That is not right at all. 

The Vick CuHarrMan: I do not see that it is in order because it has been 
made quite clear by our witness, if I recall it correctly, that the corporation 
does not act on a commercial basis. It does not matter whether the item cost 
so much, or so much; they have to dispose of it to the best: possible advantage, 
according to a policy which has beer carefully laid down and which we have 
_ already discussed here. 

Mr. McGrecor: Well, all right now. In: the first’ place let me say: this: 
that my friend here says we know the cost of these ships: We do to a’ certain 
point; we went into the cost of these ships to a certain point as kos 
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knows, and they were still continuing to build ships and went on with it for 
two years or more after this committee ceased to function. And now, just 
why the different procedure on ships than on other articles that have been 
sold by War Assets? War Assets have produced in most cases a list of the 
cost price of the articles they have sold. Why not produce the same lst on 
ships? I venture to say War Assets has a list of the cost of these ships that 
they sold when these things are made out. When these statements here were 
made up why did they not have them made out in an intelligent way so that 
a person could look at this thing here and see, here is a ship that cost so 
much and sold for so much. That is what is causing all the trouble in this 
committee. 


Mr. MclIzrairu: You will have to go into the individual yards. I think 
it is probably only fair to the record to clear that point up. The honourable 
imember has made it clear from his own remarks that he would not be satisfied 
with the information at all. He has talked repeatedly and continuously for the 
last month or more about individual yards, individual costs. The only costs 
War Assets would have would be the declaration figure by the declaring 
department on declaration of surplus. That statement of cost would not tell 
you what particular yard it was, what particular firm built it. The War Assets 
officials, with due deference, would have no means of going into the question 
as between individual contractors. I think that point should be made elear 
on the record. 

Mr. Buack: I heartily agree with Mr. MelIlraith on that. I think this 
information was given to this committee before. It is on file and should be 
available for this committee if one of the members asked for it. I was on 
that committee. We made enquiries up to a certain point, and the information 
was secret. As I remember it was all secret. We were not supposed to disclose 
it. I did not disclose it. I think that statement could very readily be sub- 
mitted, as to the cost of the different ships, and what was realized from the 
sale; and also in what yards they were built, and if they were built at private 
vards with no overhead shown, or at an agreed price—that could all be shown. 
Take the case of the yards in my own province, the yard at Pictou. That 
was government owned, and the first cost for a 4,700 ton tanker, if I remember 
correctly, ran over $1,800,000, and they got that down to $1,200,000 or there- 
abouts. That was to some extent due to our inquiry. But what we should 
know is what that yard cost and what overhead cost should be added to the 
cost of the ship. The same thing applies to the United Yards down here at 
Montreal. There was a tremendous capital cost there, the yard was equipped 
by the government, and I presume the cost of these cargo ships would include 
the yard cost item in operating costs; and there is a further fact that no 
provision has been made for the depreciation of the yard. It is information 
such as that which I understand Mr. McGregor wants. I do not think the 
members of the committee would want to have the details, but I think the 
general picture should be available and should be submitted to the committee, 
particularly with reference to the cost of equipping and fitting out individual 
yards and how that affected the cost of the ships in relation to ships built in 
private yards. 


Mr. McIzrairu: I think, Mr. Chairman, Mr. Black has just proven the 
point which I was trying to make. He has indicated that the subject in which 
he is interested has nothing to do with War Assets Corporation at all in the 
selling of ships, but that he wants to embark on that other question of ship- 
building yards. Now, if the committee fully understands that, it is quite all 
right with me. But I do want to point out that there is no use in keeping at 
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witnesses from War Assets Corporation to tell you about the cost of individual 


shipyards. This witness could not give us that information; and I say that 
with all due deference to the witness, and in all respect to him. 


Mr. McGrecor: Did anyone on this committee suggest that War Assets 


had anything to do with the cost of building ships? 


Mr. MclIzrairuH: Yes, that is your suggestion. 
Mr. McGrecor: Who suggested that? 

Mr. MclIzuraitH: You. 

The Vick CHARMAN: Order, please. 


Mr. McGrecor: I have never made any such suggestion. I have said 
right along that the cost of anything as far as the yards was concerned would 
have nothing to do with Mr. Berry. 


The Vick CHarrmMan: If I remember correctly, Mr. McGregor, you have 


intimated that the witness’ statement was not an intelligent statement because 


it did not contain any reference to the cost of these ships. 
Mr. MclItrairH: And that the witness was stalling. 


Mr. McGrecor: He has all the costs.. He has been discussing costs prac- 
tically every time he has appeared before this committee, but when it comes 
to the cost of ships he hasn’t got it. He has appeared here time and time 
again and said, here are the costs of this and that. 


The Vick CHairMAN: He has done his best to comply with your request, 
and his answers have been very enlightening to the committee. 


Mr. McGrecor: I am sorry to say that his answers have not been very 
enlightening to me. 

Mr. Prose: We are wasting a lot of time on all-this, and that is probably 
pretty much our own fault as members of this committee. I think I get clearly 
what. Mr. McGregor wants, I think as a member of the committee he is entitled 
to have it. But I do think we are going about things the wrong way. I have 
here a list of the 146 ships operated by the Park Steamship Company, and it 
shows a total cost of $251,000,000. Now then, I think we would get what 
Mr. McGregor wants if we were to have tabulated opposite the name of each 
of these vessels, when we are having a list prepared, from whatever source it is 
required to ge e could have the name of the vessel on one side, then 
the cost price, ae necessary the yard where it was built—that is not a oreat deal 
of additional information as far as getting it out is concerned; then we will have 
the selling price, and then, having that information we can examine the witness 
as to why a vessel which cost $1,700,000 was sold to a certain owner for we 





will say $150,000. That is what we are trying to get at; why certain sales 
realizations were so low and others high. I think there should be little difficulty 
in getting that for us. 


Mr. Gotpine: Well, Mr. Chairman, I think we ought to have a great deal 
of patience in dealing with matters of this kind, but I do want to protest against 
the treatment that is handed out to the witnesses that come here, who answer 
the very questions that were asked and are then denounced for not answering 
something that was not ‘asked at all. That is not fair. It is not fair to the 
witness, and it does not get us any place when we carry on in that way. Surely 
to goodness we are grown people sitting around here. 


Mr. McGrecor: What was that? 
Mr. Prope: Mr. Chairman, if Mr. Berry has not, Mr. Mcllraith has the 
facilities with which to get the cost of these particular ships. 
Mr. MciIzrarru: You are referring now to the Park fleet only? 
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Mr. Prose: It happens to be the Park fleet, I have that file here before 
me; but it would apply to the others also. 

Mr. MclIzrarru: [I am not sure we can. 

Mr. Goupine: As Mr. Black says, we had this inquiry in War Expendi- 
tures Committee in 1943, and when we closed up on that; we may have got a 
little information in 1944, but we had very little of it in 1945; and it is true 
that a lot of construction took place after that date; and I have no knowledge 
about asking for the price of ships or anything else. But when a witness comes 
here and answers the questions which are asked to the very best of his ability 
and is then denounced for not having given information which was not asked 
at all; as I said, I think that is most unfair and that is not the sort of thing 
to be expected from a committee of this kind. 

Mr. Homuru: Mr. Chairman, I think perhaps the fault and the unfairness 
hes with the government itself. All they had to say to this. committee is, that 
when War Assets had these books turned over to them, they have or they do not 
have the cost price declared to them. On the other hand, with respect to 
most of the articles that were sold by War Assets they give us a list showing 
the cost: and the selling price. And now, if War Assets do not have that 
information, all that Mr. Mellraith or they have to do is to say that they 
haven’t got it, that they cannot give you the price, or the particulars as to the 
concerns who made the article or who supplied it. I think the government itself 
put the witness in an embarassing position by not clearly indicating just what 
is available and where it is available. I can quite understand that where ships 
were turned over to War Assets—here is a group of ships all of the same 
tonnage, the same equipment and everything; here is the average price. That 
is not what we want. We want the cost of the individual ships and the different 
yards. We want to see what it cost to produce ships in government yards and 
in private yards; what these ships were sold for. Mr. MelIlraith will say that 
War Assets haven’t got that information. That is one thing we want now, we 
would like to know the cost of the ships; and the reason there is so much delay 
is because that information is not forthcoming. I think it is up to the government 
themselves. 

The VicrE-CHAIRMAN: One of the difficulties there, if I recall it correctly, 
is this; it has just been mentioned that the value of the ship as given to War 
Assets by the declaring units was that of the ship fully equipped, and when 
the ship is sold it is sold without equipment as a bare boat. 

And now, gentlemen, we have our witness here, Mr. Berry, who is ready 
to answer further questions on the general policy of the corporation on the 
disposal of ships. This matter was covered by the brief submitted at our last 
meeting. I would ask you kindly to restrict your questions to that particular 
point, since we have here the witnesses who can answer your questions on 
that subject. 

Mr. MurpHy: Before you go into that, I think after the discussion we 
have had this morning on these questions there should be some indication as 
to whether or not we are going to get the information. 

The Vick-CHarrMan: I will. gladly answer you, Mr. Murphy. It is my 
intention to call a meeting of the steering committee on Thursday morning. 
I expect the steering committee will have a lengthy discussion on this particular 
matter and others that will come up. Our witness will not be able to be here 
on Thursday morning, so we will take advantage of that opportunity to call 
a meeting of the steering committee and have a very thorough discussion of 
this whole question. 


Mr. Murreuy: Well then, Mr. Chairman, you made a statement just a 
moment ago about the cost ofthese ships including equipment when they were 
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declared to War Assets and their being sold without the equipment; before we 
s proceed with the examination I would like to ask that we be given) particulars 
_ showing the value of these boats with that equipment, and without that special 
4 equipment. 
ce The VIcE- CHAIRMAN: That 1s my recollection, that they were declared 
4 to War Assets fully equipped. I think that was your statement, Mr. Berry? 
; Mr. Berry: I believe, Mr. Chairman, that is correct. 
Mr. Murpuy: We would also like to know what that equipment was and 
what was done with it. 
. The Vick CHAIRMAN: That is a matter which will be discussed by the steer- 
ing committee on Thursday. The steering committee will also be asked to decide 
whether we are going to continue. with our present order of reference or hold up 
our discussion about War Assets and go on to munitions and supply and so on. 
Ee - Mr. Murpuy: I do not see how you can discuss this brief without having the 
- information that Mr. McGregor wants. 
i The Vick CHarRMAN: We are on the general policy of the corporation on 
the disposal of ships. Are there any questions on that? 
Mr. MelzraitrH: There is just one point I want to have fully understood as 
_to the Park fleet, it has been sold under a sales formula laid out in the House of 
Commons, discussed and debated there, the policy of the government. The refer- 
ence to this committee is to report what if any economies consistent with the 
execution of the policies decided by the government can be made. I think there 
has been, to a limited extent, a wrong approach to the whole problem. It is the 
duty and the responsibility of the government to formulate policy and it has 
been so since the beginning of time. 
Mr. Homurtu: It will be for this committee to make any recommendations as 
to changes in policy. 
i Mr. McIzrairu: I want it clearly understood that my remarks refer only to 
the Park cargo vessels, they are limited to that; and it would only be within the 
power of the committee to deal aol the economies that can be effected. con- 
sistent with that policy. 


ook Mr. Mourpuy: Are we through with that part of it now, the Park steamships? 
_ ‘The Vice Cuarrman: Yes. 


i Mr. J. H. Berry, recalled. 


Mr. Murpeuy: I was just noticing on page 1 of the list, International Iron 
and Metal Company of Hamilton, bought five of those corvettes at $10,000 
each. I see that there were others who bought a large number of these vessels. 
For instance, Dominion Foundries, Hamilton; and on the next page Dominion 
Foundries Company, Hamilton, bought nine of these vessels at $10,000 a piece. 
I think, Mr. Chairman, that these companies who bought five or more ships, 
apparently for scrapping—that we should have a list of what these companies 
did buy from War Assets. 


The Vice CHamrRMAN: What do you mean by that exactly, Mr. Murphy; 
you are referring to companies that purchased more than one ship from War 
Assets? 


Mr. Murpuy: Yes. 
The Vicze CuarrMawn: And you are asking exactly what they have purchased? 
Mr. Murpnuy: Yes, from War Assets. 
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Mr. Berry: Would that question include everything else they have pur- 
chased as well as ships? ; 

Mr. Murpuy: I think it is very important that we have that information, 
because it appears from this list alone that that is going to run into millions of 
dollars for the one company. : 

The Vice Cuairman: I do not think the corporation has any index of pur- 
chases under the name of the purchaser, so this would require looking up all the 
invoices held by the corporation. I was just wondering whether this was a fair 
question as it would tie up the time of the witness and his officials getting the 
information. 

Mr. Berry: I could get the information, Mr. Chairman, but it will mean 
going through all our ledgers and finding out individual invoices as against these 
purchasers and extracting that from the invoices, and possibly going to each 
individual file and getting the information requested. I will be very glad to do 
it. 

Mr. Murpyy: Could you not get at it more easily by obtaining the 
information from the purchasers—Dominion Foundries, International Iron and 
Metal, and all these other companies I have mentioned. They would know what 
they have bought. 

Mr. Brrry: If I were to write and ask for lists of everything they have 
purchased from. War Assets Corporation they would probably provide it for 
me, but I do not think that is the way to get information for this committee. 

Mr. Murpuy: You could verify that from your own invoices, that would be 
satisfactory to us. That would save you looking it up. 

Mr. Berry: I would have to check it against our invoices before presenting 
it. 

Mr. Murpny: Yes, but it would save you going through all the invoices if 
you got a separate list from each of these companies, you could then verify it 
with very little trouble and that would be sufficient for our purpose. 

Mr. Burry: Yes. 


Mr. MelIurairu: The point there is that it would be better, more proper, 
for the committee to bring these witnesses here if they are going to be asked 
to give information about everything they have purchased from War Assets 
Corporation. Surely War Assets Corporation should not be put in the position 
of going to them and asking them for it. I have no objection to the information 
being obtained; don’t misunderstand me, but the point arises as to who is to 
produce it. If Mr. Murphy’s second suggestion is followed, then surely it is a 
matter for the committee itself to go to these purchasers and get the information 
from them. 

Mr. Prose: Is there any reason why it should not be limited just to ships? 
Do you want to know every specific transaction of each company? 

The Vick CuHarrRMAN: Would you mind letting this question stand until the 
steering committee meets on Thursday, so we may study your question and see 
what recommendation we should make to the committee here as to the best 
channel through which to obtain your answer? 

Mr. Murpny: That is all right. 

Mr. Prose: I would like to ask Mr. Berry a question which deals with bills 
to American firms. 


By Mr. Probe: 
Q. I notice one large purchaser here, the United States Ship Corporation. 


On the floor of the House some months ago, I believe during the present session, 
the statement was made by the Minister of Reconstruction that it was a matter 
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of policy for the War Assets Corporation of Canada to stay out of the American 
market—that there was a gentlemen’s agreement by which the American War 
Assets Corporation and the Canadian War Assets Corporation stayed out of 
one anothers markets. Now then, in the case of quite a number of these 
corvettes here—one deal runs to $470,000 to the American Ship Corporation, 
and the other is the matter of aircraft to the Babb Company of New York, 
185 Fleet and other aircraft—there seems to have been diversions from estab- 
lished policy, and one which involves pretty large deals. I wonder if Mr. Berry 
can tell us why the policy to which I have referred apparently was departed 
from in this case, I wonder if he could explain that?—A. I think it is quite 


- simple. Our government agreement covered the sale of surpluses by the US. 
government agency in Canada and the sale of Canadian surplus in the United 


States. These ships were sold to a U.S. company, but not for use in the US. 

Q. They will be under some other registry?-A. They may have been sold 
to the Mexican market or to some south American interest, or to Greece; I do 
not know. . 

Q. And that sort of deal is going on with United States purchasers?—A. 
Provided they are not for consumption in the U.S. If we sold them for con- 
sumption in the U.S., then we would be violating our gentlemen’s agreement. 

Q. And they simply give you assurance, there is no legal hold on them?—A. 
Correct, we have no legal hold on them, but it is agreed in general that it 
does not violate the gentlemen’s agreement. 

@. Because the Canadian buyers are having trouble buying from American 
Surplus Assets Corporation—They are not having trouble buying from the 
U.S. Assets Corporation; all it calls for is a letter from us to the purchaser 
saying that we have no objection to them buying from the U.S. War Surplus. 
The only time we do raise any objection is when we have a surplus of our own 


of a similar type of commodity. 


Q. Oh, I see; it would not be a straight objection to a commercial trans- 
action?—A. None whatever, it is purely in relation to the operation of the 
War Assets Corporation. 

Mr. Gotpina: Just before we adjourn, you are going to have this meeting 
of your steering committee and | want to make a request of the steering com- 
mittee. Question that if you are going into the price of these boats that were 
built in private yards and the reason for the establishing of those yards that 
we want Mr. H. R. MacMillan here to discuss the whole situation, because he is 
the one who was chairman of that organization and is responsible for getting 
out ships. He dealt with the establishment of the United Shipyards in Montrea! 
and of all the other yards when he was before this committee. If we are going 
into this subject of,ships, then I submit, that you consider the idea of bringing 
Mr. H. R. MacMillan here; he can answer any questions you want to put to him. 


Mr. Murpny: I do not know whether it is in order or not, but I under- 
stand that when the committee sat in other years it held its sittings in camera; 
while the information was made available to the committee it was never made 
known to the public. 


The VicH-CHAIRMAN: I believe that is right, the committee then sat in 
camera. 


Mr. Murpnuy: Now that the war is over there could be no serious objection 
to having the evidence which was heard before that committee made known to 
this committee. I do not know whether than can be done or not. I am just 
asking that for information and it might save a lot of work. 

Mr. McIzrairn: That would require the consent of the House of Commons. 

Mr. Gotpina: I might say in answer to Mr. Murphy that there was a dis- 
cussion on the report of the War Expenditures Committee in the House and a 
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great deal of information was given there which will be found in Hansard. He 
will find it if he will look up the records of the discussion when the report 
was submitted. 

Mr. Murpuy: The thought I had in mind, Mr. Golding, was that if that 
information could now be made available to this committee it might be of great 
use, but, as Mr. Mellraith says, we may require the consent of the House in 
order to have it read into our minutes. 


Mr. McItrairH: The report of the evidence itself was taken in camera, it 
was secret. The report of the committee was published and was debated in the 
House. 

Mr. Gotpinc: Mr. Chairman, Mr. MacMillan was before that committee 
and he stated there in no: uncertain terms that he took full responsibility for 
the establishment of any yard that was established, and that he carried out his 
duties and responsibilities, which was to get out ships at a time when they were 
being sunk faster than they could be built. 

Mr. McGrecor: I still cannot see what Mr. MacMillan has to-do with it. 

Mr. Goupinc: That is my request to the steering committee, Mr. Chairman. 

Mr. McGrecor: All we are asking for now is the details of the cost. If this 
committee has the right to ask for that, all right, if not, say so and that is all 
there is to it. 


Mr. Goupine: It. is more than just a question of it being in order, or about 
the establishment of the different yards. 


Mr. McGrecor: True. 


Mr. Goupine: You know yourself that H.R. said, “I take responsibility for 
that, and the government or nobody else is responsible for it.” 


Mr. McGrecor: I am not arguing that point. 


The Vick CHatrMAN: Order. The steering committee will take care of that 
matter. And now, gentlemen, Mr. Berry was here this morning to answer sup- 
plementary questions on his statement on the disposal of ships. Mr. Smith indi- 
cated that he had quite a number of questions to put in relation to that 
statement. Unfortunately, he is not here this morning. Are we going to hold 
this discussion on the disposal of ships over for further discussion? 


Mr. Prose: The ship question is cleared up. I submitted a long list of ques- 
tions by Mr. Herridge and they were accepted by the steering committee. Mr. 
Herridge asked me about that yesterday, and I said so far as I know the answers 
have not been submitted yet. I believe it dealt with the subject of ships. 

Mr. McIzrairu: My recollection of that was that his enquiries had to do 
with the operation of the Burrard Dry Dock Company and some other shipping 
operations. It was in one of the reports of the steering committee, so it is still 
on the agenda. 


Mr. Berry: I have nine questions here to which I have not yet got the 
answers, on ships. They were submitted at the last meeting. 


Mr. Murpuy: Is there a meeting of this committee on Thursday? 


The Vick CHAIRMAN: We will not be able to meet on Thursday because the 
witness will have to be in Montreal tomorrow and Thursday. That is why I 
have called a meeting of the steering committee on Thursday when we can take 
up these matters which have been discussed here this morning; so the main com- 
mittee will sit on Friday morning, if that is agreeable. 


Mr. Mureuy: Of course, Friday is fairly busy. It seems to me that we are 
not getting along as fast as we might, largely because of procedure. Would it be 
possible for members of the committee to be furnished in advance with the 
agenda for meetings they are to attend? 
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The®Vicr CHAIRMAN: How do you mean? 


Mr. Murpuy: For instance, if we are having a meeting on Friday we would 
like to know what is going to take place. 


| The Vick CHAIRMAN: As chairman of the committee I have made it the 

_ practice at the close of each session, to announce what the agenda will be for 

the following meeting. At the end of our last meeting I announced that we would 
have further discussion on the statement of the disposal of ships, and that if we 
finished with that we would take up the appendices which were filed on the 
31st of May, regarding the disposal of certain lands and buildings. That was 
the order of business for today. 


Mr. Murrpuy: Some time ago, Mr. Chairman, I do not know whether it 
was you or the other chairman, it was agreed that we would be furnished with 
information that was to be read, in the form of brief or statements prior to the 
meeting, that practice has not been followed and we are rather at a disadvantage: 

_~ in discussing the material when it has been presented. 


The Vick CHAIRMAN: As far as the last brief was concerned, it was not pos- 
sible to furnish members with copies in advance. That is why we delayed open 
discussion of it. So as to give the members an opportunity of studying it over 
the week-end. Now, if we are through with the discussion of the brief itself we 
will adjourn, and at our next meeting we will take up the appendices filed on 
“May 31 with regard to lands and buildings. 


: Mr. Prope: In connection with lands and buildings, Mr. Chairman, I 
notice in going over the evidence given by the army, when their witness was 
here, that he did not submit separate figures dealing with the disposal of proper- 
ties held by the Department of National Defence (Army). Now I believe that 
these figures are in that rather bulky answer that Colonel Denney laid here on 
the table one day on which we decided not to print. Would it be possible to get 
a summary of those figures so that we could have some general information as 
to what is contained in that answer? You recall that it was decided that the 
information would be available to anyone who wanted it; well, when I want 
_ the information I cannot get it without going downstairs to see it. I think pos- 
_ sibly it would be an advantage to the members if we had some sort of a synopsis 
of the contents of that material so that we will have a general picture, a sum- 
mary of real estate disposals by the army. I think that would be valuable. 

The Vick CuHarrMAN: The steering committee will consider that when we 
meet on Thursday. That is a very, very voluminous report to which you are 
referring. We will see to what extent it is possible to comply with your request. 
Is it the pleasure of the committee that we adjourn at this time? 

Some Hon. Members: Agreed. 





gl 


» 


gm hs” 
at | 


ey 


. 
% 
Ae 
>. ¥, 
“y 


7, 


a sp 














APs ” 


=] 


e 


Lvs 





yy, 


} 








“VOrado. Olan Ve 


: Pi 
& » ecg Mase” we a 
a 
hs A a@ 48 
eet Ort 9)? 
eat Ze 


‘SESSION 1946 
HOUSE OF COMMONS 









a 
2 


Ly J ek ( SPECIAL COMMITTEE 
ON 


WAR EXPENDITURES 


AND 


| ECONOMIES \ 


MINUTES OF PROCEEDINGS AND EVIDENCE 
e: | | No. 22 





fs, FRIDAY, JUNE 14, 1946 


WITNESSES: 


ie ‘Mr. Cea Mcllraith, MP., Parliamentary Assistant to the Minister of 
\4 Reconstruction and Supply: 


Mr. J. H. Berry, President, War Assets Corporation. 


hn) 


OTTAWA J 
EDMOND CLOUTIER” — 
' PRINTER TO THE KING’S MOST EXCELLENT MAJESTY 
1946 


ae 
oar gs 


a al a 
; 
' ‘ 


ER 
of 


6, babe J 


Nady 


din 


4" Lag 
Wa % J a ¥ 


( Tera Gs Ht mal | pa 
ay en ati Nah 9 
rt OM et 


ooh . 
ite 





MINUTES OF PROCEEDINGS 


Fripay, June 14, 1946. ° 
The Special Committee on War Expenditures and Economies met at 11.00 
a.m., the Vice-Chairman, Mr. Cote, presiding. 


a Members present: Messrs. Bradette, Cote (Verdun), Golding, Lalonde, 
Marquis, Murphy, McCullough (Assiniboia), McGregor, Mellraith, Michaud, 
Probe, Reid, Shaw, Stewart (Winnipeg North), Winkler. 


In attendance: Mr. J. H. Berry, President, War Assets Corporation and 
Mr. C. Gavsie, General Counsel, Department of Reconstruction and Supply. 


; The Vice-Chairman presented the Seventh Report of the Steering Com- 
mittee, as appears in this day’s minutes of evidence. 


On motion of Mr. Golding, 


Resolved, That consideration of the Steering Committee’s Seventh Report 
be postponed until Tuesday, June 18, and that in the meantime copies of the 
report be made available to each member of the Committee. 


The Clerk read into the record a communication from Mr. A. Ross, Deputy 
Minister of National Defence (Army). 


| The Vice-Chairman also read a communication from Mr. ed: sub- 
_ mitting his resignation as a member of the Steering Committee. 


On motion of Mr. Reid, Mr. Jackman’s resignation was accepted. 
On motion of Mr. Murphy, 


Resolved, That Mr. McGregor be named as a member of the Steering Com- 
mittee in lieu of Mr. Jackman. 


Mr. Mellraith made a further statement on costs of ships Feu: of, and 
answered questions. 


Mr. Berry was also recalled and questioned. 
At 12.40 p.m., the Committee adjourned until Tuesday, June 18, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or CoMMONS, 
June 14, 1946. 


The Special Committee on War Expenditures and Economies met this day 


at 11.00 o’clock a.m. The Vice Chairman, Mr. Paul E. Cote, presided. 


The Vick CHAIRMAN: Order, please. I will ask the clerk to read the report 
of the steering committee. 
The CLERK: 
Fripay, June 14, 1946. 
Your steering committee met on T hursday, June 13, and now begs leave 
to present its 
SEVENTH REPORT 


~ Your committee had several matters under consideration, including ways 
and means of expediting its present inquiry into the disposal of surplus war 
assets. 

In this respect, the attention of the main committee is drawn to its initial 
programme as outlined in the steering commitee’s report presented and adopted 
on November 20, 1945, namely, that the committee “first inquire into the four 
following subject-matters in the order named, viz: (1) The Crown Assets Alloca- 
tion Committee; (2) War Assets Corporation; (3) The Commodity Prices 
Stabilization Corporation; (4) The Wartime Prices and Trade Board.” 

On March 26, 1946, when the committee resumed its activities, it was decided 


to continue the inquiry into the disposal of surplus war assets, and your steering 


committee is of the opinion that unless it decides otherwise, the main committee 


_ 1s bound by the procedure agreed upon on March 26. 


ss 7.‘ wr; m 
- , . 


Your steering Committee feels, therefore, that until the present inquiry 
into the operations of War Assets Corporation is completed, the chairman 
should declare out of order all questions which are not related to the present 
inquiry. Of course, in such cases, members may refer such questions to the 
steering committee. 

Your steering committee has also given some Bo dade to a matter eat 
has been raised several times in committee, namely, the question as to whether 
the original cost of surplus assets transferred to War Assets Corporation for 
disposal, should, in all cases, be shown in the evidence submitted on behalf 
of the corporation. In fairness to the witnesses, it would seem proper at this 
time to refer the committee to a statement given in evidence by Mr. Berry on 
November 22, 1945, which appears on page 47 of the Minutes of Proceedings and 
Evidence, session 1945, reading as follows:— 

War Assets Corporation does not generally maintain data on original 
costs as part of the accounting of sales. In cases where information as 
to original cost is considered: necessary or desirable, such information is 
secured specifically from the reporting department, if obtainable. This 
policy has been adopted, as it is considered that in most cases the original 
cost data is of no value to the corporation, there being no direct relation 
of going market price to the original cost. This again is due in many 
cases to articles being sold for uses other than for which they were made. 
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House or COMMONS, 
June 14, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock a.m. The Vice Chairman, Mr. Paul E. Cote, presided. 


The Vich CHAIRMAN: Order, please. I will ask the clerk to read the report 
of the steering committee. . 
| The CLERK: 
Frinay, June 14, 1946. 
Your steering committee met on Thursday, June 13, and now begs leave 
to present its 
SEVENTH REPORT 


~ Your committee had several matters under consideration, including ways 
and means of expediting its present inquiry into the disposal of surplus war 
assets. 

In this respect, the attention of the main committee is drawn to its initial 
programme as outlined in the steering commitee’s report presented and adopted 
on November 20, 1945, namely, that the committee “first inquire into the four 
following subject- matters 3 in the order named, viz: (1) The Crown Assets Alloca- 
tion Committee; (2) War Assets Corporation: (3) The Commodity Prices 
Stabilization Corporation; (4) The Wartime Prices and Trade Board.” 

On March 26, 1946, when the committee resumed its activities, it was decided 

to continue the inquiry into the disposal of surplus war assets, and your steering 
committee is of the opinion that unless it decides otherwise, the main committee 
is bound by the procedure agreed upon on March 26. 

Your steering Committee feels, therefore, that until the present inquiry 
into the operations of War Assets Corporation is completed, the chairman 
should declare out of order all questions which are not related to the present 
inquiry. Of course, in such cases, members may refer such questions to the 
steering committee. 

- Your steering committee has also given some ee Aon to a matter that 
has been raised several times in committee, namely, the question as to whether 
the original cost of surplus assets transferred to War Assets Corporation for 
disposal, should, in all cases, be shown in the evidence submitted on behalf 
of the corporation. In fairness to the witnesses, it would seem proper at this 
time to refer the committee to a statement given in evidence by Mr. Berry on 
November 22, 1945, which appears on page 47 of the Minutes of Proceedings and 
Evidence, session 1945, reading as follows:— 

War Assets Corporation does not generally maintain data on original 
costs as part of the accounting of sales. In cases where information as 
to original cost is considered: necessary or desirable, such information is 
secured specifically from the reporting department, if obtainable. This 
policy has been adopted, as it is considered that in most cases the original 
cost data is of no value to the corporation, there being no direct relation 
of going market price to the original cost. This again is due in many 
cases to articles being sold for uses other than for which they were made. 
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On the invitation of the chairman, Mr. J. S. Irvin, Assistant to the President 
of War Assets Corporation, appeared before your steering committee and 
reported on a number of questions asked of the president of the corporation, 
answers to which are now being prepared. 

In this regard, it is suggested that, as far as possible, members limit the 
scope of their questions to specific items so that the information sought can be 
obtained without involving unnecessary time and expense entailed in preparing 
information in addition to that required by the committee. 

Your steering committee gave consideration to a question submitted on 
behalf of Mr. McGregor relating to the operation of shipyards, ship production, 
cost and disposal. , 

It was decided instead to obtain the costs x ships disposed of. 

Another question submitted on behalf of Mr. McGregor, relating to new 
cloth declared surplus to War Assets Corporation, was referred to the Parlia- 
mentary Assistant to the Minister of Reconstruction and Supply. 

Mr. Mellraith filed with your committee answers to questions by Mr. 
Black, concerning ships built by Industrial Shipping Company Limited, of 
Mahone Bay. These answers are annexed to the present report. 

Your steering committee decided that the main committee would complete 
the hearing of evidence concerning ship sales followed by the evidence on the 
disposal of real estate, both these matters being now before the committee. On 
completion of this evidence, the committee will take up the question of the 
disposal to educational institutions of equipment suitable for instructional 
purposes. 

All of which is respectfully submitted. 

: (Sgd) PAUL E. COTE, 
Vice-Chairman. 


ANSWER TO QUESTION BY MR. BLACK 
Industrial Shipping Company, Limited, Mahone Bay, N.S. 

This is a supplementary question to one answered on page 299 of the 
Minutes of Proceedings and Evidence. 

1. On the cessation of Mutual Aid the Department of Munitions and Supply 
took over the contract in accordance with departmental procedure and orders 
were then issued to complete them and turn them over to War Assets Corporation 
for disposal. 

(a) Who in the Department issued such instructions giving the date such 

orders were issued? 

(b) What was the stage of construction of these craft at the time of such 
order; and, in particular, were there any of the said craft whose 
construction had not begun at that time? 

Answer: 

1. (a) The Honourable C. D. Howe, Minister of Munitions and Supply, on 
the 26th of September, 1945. 

(b) As of September 26, 1945, the stage of construction of these vessels was 
as follows: 
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2. On page 299, it appears that completion of such craft is expected by the 
end of May, 1946. 
What was the date of the beginning of construction of these craft? 


cr. 

2. On March 26, 1945, a telegram was sent to Industrial Shipping Company 
Limited which advised that the Department, in behalf of the United Kingdom, 
was placing a contract with them for these ten vessels and instructed them to 
commence the purchase of materials and to complete all necessary preparations 


: for construction. This was confirmed by a “Letter of Intent” dated March 28, 


1945. The contract referred to above was signed on May 3, 1945. 
Prefabrication of the keels, stern and stem-posts, shaft-logs and deadwood 


_ of these vessels was commenced on the following dates:— 


Vessel Tanac-V-No- 251.......0....%.. March 26, 1945 
VAST AE leet elie bagi 4 April 12, 1945 
DOD Pl ROE Be May 15, 1945 
PO iin ce eR ogee -, June 14, 1945 
5 AN Ae RG BORE Ee June 22, 1945 
Pile Sab Bieeheg Sn BaD Teens August 23, 1945 
PIS GR Mrs Macey cele te August 23, 1945 
DER OS, ed eh ... September 7, 1945 
DO ee GUE tein September 7, 1945 
AON ve Mie September 18, 1945 


3. On page 299 appears the answer to Question 4 which is as follows: 5—65 
ft. wooden harbour tugs were delivered on April 26, 1946. | 
; When was construction begun on each of these crafts? 
Answer: 
NM 3. This question refers to Tanac vessels Nos. 251 to 255 inclusive, listed 
above. 


. (Norr:—In addition, Nos. 256, 257 and. 258 were turned over to the custody 


_ of War Assets Corporation at the end of May, 1946 and Nos. 259 and 260 are 
- now practically completed and will be turned over to War Assets Corporation 
early in June.) 


utility craft. 


4. On the same page the answer is given with respect to the sale of two 


How were these sales made; was it by advertisement, by tender, or 
by other means? 


Answer: 


4. The 46-foot utility craft, which was sold to Gus Winter Limited of 


St. John’s, Newfoundland, was advertised on December 1 and 3, 1945 in the 


St. John’s Evening Telegram and Daily News. Eight bids were received and 


the sale was made to the highest bidder. 


The other 46-foot utility craft which was sold to Graham Mills of St. John’s, 


_ Newfoundland, was advertised for sale under Tender No. G-1-17, on December 


13, 1945 in the St. John’s News, St. John’s Telegram, Halifax Herald and Mail, 


Halifax Chronicle Star, Sydney Post- Record, Saint John’s Telegraph Journal and 
_ Times Globe, Quebee Chronicle Telegraph, Quebec Le Soleil, Montreal Star, 
_ Montreal La Presse, Toronto Globe and Mail, Toronto Star, Port Arthur News- 


Chronicle and Fort William Times Journal. One bid only was received for this 


vessel. 


5. On the same page the answer is given to Question 5 to the effect that 
five 65 ft. wooden harbour tugs were handed over to War Assets Corporation 


_ on April 26, 1946, and that five other tugs were to be delivered to War Assets 


ie 
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Corporation late in May and had been sold for $20,000 each, the purchasers | 
together with the number purchased are also given. Sites. | 
When was the construction of these crafts begun and on whose © 
authority were they delivered or agreed to be delivered to War Assets — 
Corporation and, in accordance with preceding questions, what was the 
method of sale adopted with respect to these craft and by whom and when 
were the orders for sale given? 
Answer: 


5. The dates of the beginning of construction of these vessels are given in 
(2) above. Instructions to deliver these vessels to War Assets Corporation were 
given by Mr. W. E. P. DeRoche, Surplus Property Officer, Department of Muni- 
tions and Supply, on October 25, 1945. ) 

. The sale of these vessels was by tender and was advertised in the Press 
(Tender No. G-1-27). From the bids received, a price of $20,000 each was 
established. Any bidder at this price was awarded a vessel and others whose 
bids were lower were given an opportunity of purchasing a vessel at the estab- 
lished price. 

Eventually all ten vessels were sold for $20,000 each. Tenders closed on 
~ March 8, 1946, and sales were made immediately thereafter. The decision to 
accept the highest tender as an established price was made by the Vice-President 
and General Manager, the Vice-President in charge of Merchandising and the 
Chief of Ship Sales Division of War Assets Corporation acting in concert. 


6. Who. are the directors, officers and owners of the Industrial Shipping © 

Company Ltd., and when was it organized? 

Answer: 
6. Industrial Shipping Company Limited is a private company and the © 

Corporation has no information as to who the Directors, Officers, and Owners 

are, nor when it was organized. 

The Vicn-CuHairmMan: A motion for the adoption of the report will be in 

order. F 
Mr. Marautis: I would so move. 
Mr. Srewart: Is there not a supplement to that report? Mr. Jackman . 

sent in his resignation, I understand. . 
The Vice-CHatrMAN: I received a letter from Mr. Jackman which I pro- | 

pose to read in a few minutes. . 


Mr. Stewart: I second the motion. 


The Vicr-CHaiRMAN: It has been moved by Mr. Marquis, seconded by Mr. 
Stewart, that the report presented this day by the steering committee be adopted. 

Mr. McGrecor: Mr. Chairman, that is quite a lengthy report. As far as I 
am concerned I have not seen it and do not know anything about it. I do not 
want anybody to say that I voted for this report, particularly if there is any-— 
thing in it there which objects to certain evidence being had, or being brought 
out. I do not want to find myself placed in any such position, so I am going to” 
vote against the report because I do not know just what is in it * od 









Mr. Murpny: This is the first I, or any one of us for that matter, have 
heard about this report, and I think it is of too great importance, because it is 
going to affect the work of this committee, for us to accept by adopting it this 
morning without consideration. That report if adopted will determine precisely 
what this committee is going to do with respect to’ships, and I notice that it is” 
not going to go into the cost of the yards; and I think that is very important, 
particularly in the light of the discussion which took place in the House prior 
to the last election during which certain statements were challenged. I am no 
very familiar with that, but I think that the members of the committee ar 
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entitled to the information requested by Mr. McGregor with respect to ship- 
yards. If we are to adopt the report of this committee after its only having 
been read by the clerk; it is a three page report, and we have only heard it once. 
It would be ridiculous for us to have that motion put and carried. 


The Vicr-CuatrMan: If I may, I would like to record my objection as to 
‘the qualification which Mr. Murphy has just placed on this report as to its being 
ridiculous. ‘ 


Mr. Murpuy: Have you copies of it, Mr. Chairman? 


The Vick-CHAIRMAN: It has been presented to the committee in exactly 
the same way as has always been done in the past so far as reports from the 
steering committee are concerned. Each body in the House is represented as 
well on the steering committee as it is on the main committee here. However, 
- I would not like for it to be taken that we are trying to take anybody by surprise 
here. 


Mr. Stewart: Mr. Chairman, I do not think it was the intention; I know it 
is not the intention of the steering committee or of the acting chairman to give 
the impression that something is being steam rollered through the committee, and 
I can appreciate the points of view of those who are not on the steering com- 
mittee. I must confess that I find it a little difficult to appreciate all the items 
contained in the report which has been presented to us, therefore, I think that 
we as members, in all fairness, should be given an opportunity to peruse the 
report before passing on it. 

Mr. MclIzratryu: Let the motion stand over. 

Mr. Srewart: Yes. 


The Vick-CHAIRMAN: There is another point involved there, Mr. Murphy, 
for your information; you are objecting to the steering committee determining 
precisely what the main committee should do. Those are exactly your words. 
The purpose of the steering committee is precisely to determine what the pro- 
cedure will be in the main committee. That was the purpose of the formation 
of the steering committee. : 


_ Mr. Mourpuy: Yes, Mr. Chairman, but I notice the report contains a refer- 
ence to ships. There have been questions raised in the House about ships, and 
also in this committee, and respecting the cost of ships in the various yards. If 
we adopt that report, which apparently precludes us from ascertaining what 
the cost of these various ships was in the respective yards—I appreciate that 
the steering committee must determine the course of procedure, so to speak, of 
this committee, and I notice you specifically refer there to the cost of ships. 
That being a contentious issue, I am quite in agreement with Mr. Stewart and 
someone else, and Mr. MclIlraith, that the report should be laid over for con- 
sideration before adoption, and in that way we would know more about what 
we are talking about. 


The VicrE-CHAIRMAN: There is one last point which I would like to stress, 
and that is that this committee on war expenditures has the widest possible 
scope as to the inquiries it may conduct, but the members will have to bear in 
mind that the committee has adopted a very definite line of policy with respect 
to its inquiries, and it did that at the very outset; and that is given in the report 
at the place referred o by the clerk when he read this report of the steering com- 
at the place referred to by the clerk when he read this report of the steering com- 
mittee, we have already concluded our inquiry into the Crown Assets Allocation 
Committee. We are now investigating the War Assets Corporation. If the 
committee wants to make any headway, discussion has to be limted to that sub- 
ject, and it has been agreed by the steering committee that anything which goes 
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beyond the scope of our inquiry on War Assets Corporation should be declared 
out of order. That is the purpose of the report. We would need an amendment 
to the main motion if you decide to leave this matter over for some later time. 


Mr. Goutpinc: Mr. Chairman, before you put the motion, or the amend- 
ment; I think we should point out to the committee that the steering committee 
did make a report here which was approved by the committee on what line of 
action they would take. We are only following the,line of action that was 
adopted by the steering committee and in turn by this committee as a whole. 
War Assets was one of the things which we were to go into; and in regard to 
Mr. Murphy’s anxiety about the price of ships and the cost of yards, that really 
has nothing to do with the War Assets Corporation. War Assets Corporation 
has not produced anything on that subject, that is not the business in which 
they are engaged, they are only a selling agency. And now, if you want the 
price of ships, or the cost of yards, that can be ascertained in the usual way, by 
putting questions on the order paper, but it has nothing to do with War Assets 
Corporation. 

Mr. MclIzrairu: It can be brought up here in due course. 

Mr. Goutprne: Yes, it can be brought up here in due course. But the point 
I want to make is this, we have already adopted the report of the steering 
committee recommending a certain line of action, and the subject now before 
us is the inquiry into the operations of the War Assets Corporation. 


Mr. McGrecor: Do I understand that this report from the steering com- 
mittee—I didn’t just catch the reading of it—was something along the line 
that they were not to produce the cost of the ships per yard; that is, the cost 
of the different ships that were built in the different yards. It that what I am 
to understand, right or wrong? 


The VicE-CHAIRMAN: I will give you the exact wording of the reference 
to that, Mr. McGregor: 

Your steering committee gave consideration to a question submitted 
on behalf of Mr. McGregor relating to the operation of shipyard, ship 
production, cost and disposal. 

It was decided instead to obtain the costs of ships disposed of. 

) Mr. McGrecor: Well now, just what are we supposed to take from that? 

Are we to take from that that they are not going to produce the price of the 
yards in this country, the price of ships built in the different yards, and the 
cost per yard in the different yards? Is that what we are to take from that 
report? . 

Mr. Srewart: Mr. Chairman, is it not the case that Mr. McGregor can 
take out of the report this meaning; that we are now discussing the corpora- 
tion, and the other matters to which he refers cannot be brought up while we 
are discussing War Assets, but there is nothing to preclude its being brought 
up at a later date. 

Mr. McGrecor: I quite understand, in spite of what has been said here, the 
insinuations that have been made that I have been unfair to the witnesses 
and so on; I know just as well as any man around this table that the witness 
here present today has got nothing at all to do with the cost of these ships, 
no more than I have and probably not as much. But I do not want to be 
given a run around by someone coming back and saying that something was 
passed by the steering committee which eliminates that particular item for . 
inquiry before the committee. I know very well that possibly the committee 
is very anxious, or some of the members are very anxious, that that particular 
point does not come up, for reasons that have been brought up in the House of 
Commons and made perfectly clear. 


Mr. McIzrairu: That is imputing motives. 
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Mr. McGrecor: I do not care what it is. % 

Mr. MclIzrairH: If the honourable member says that he does not care 
whether he is imputing motives to members of this committee or not, then he 
is clearly out of order and I demand that he withdraw his statement. 

Mr. McGrecor: I have as much right to say that you are out of order 
as you have to say that I am out of order. 


Mr. MelItrairH: I thought it would be sufficient to draw to his attention 
that he was imputing motives, and I drew it to his attention courteously. If 
he wants to have it the other way he can have it the other way right now. 

Mr. McGrecor: We can have it any way you like right now. Go as far as 
you like. 


Mr. McIzrairH: As the honourable member knows he has no right whatever 
to impute motives. The steering committee made its report, and as he very well 
knows the steering committee includes a representative— — 

The Vicb-CHAIRMAN: Two representatives. 


Mr. MclIzurairH: Two representatives of his own party, and it is their 
responsibility to decide what matters are to be taken up by the main com- 
mittee so that we may proceed in an orderly fashion. 


Mr. Prose: Right. Let’s stop acting like a bunch of kids. 
Some Hon. Mempers: Hear, hear. 


Mr. MclIvuraitH: They prepared a report along that line, and then one 
of the members, because the report does not meet his views, because he does 
not see eye to eye with other members of his own party, and because the 
steering committee apparently did not see fit to go off on the side track on 
which he wants to go off and examine into the operation of shipyards at this 
time; makes nasty insinuations and imputes motives to other members of 
the committee, surely, that is not proper procedure, and I would ask that the 
honourable member withdraw his statement. 

Mr. McGreeor: I refuse to withdraw; and I say to you, sir, that it is 
you who are imputing motives. I did not ask for this to be done at this 
particular time, and you cannot stand there and say that I did. . 

~ Mr. MclIzrarrH: My point is that when I made the interjection you 
specifically said that you did not care whether you were imputing motives or not. 

Mr. McGrecor: Is that so? : 

Mr. MclIzrairu: That is on the record specifically. 

Mr. McGrecor: You haven’t got very much say anyway. 

Mr. Prope: Would Mr. McGregor be satisfied at this time if the chair 
made a statement that while it is out of order to discuss ship costs and 
yards from which those ships came at this time, that the way is left open to 
bring that matter up later if Mr. McGregor so desires. We are behaving pole 
like a bunch of kids instead of a bunch of business men. 

Some Hon. Members: Hear, hear. 


Mr. Prose: I am getting fed up with the committee because of all the cheap 
wrangling that is going-on. Everytime a statement is brought down all we hear 
is, why don’t they bring this, why don’t they bring that, and so on. Every day 
we have a row over something that does not amount to a snap of the fingers. 
People cannot help but think that we are acting like a bunch of children. 

Some Hon. Members: Hear, hear. 


The Vice-CHAIRMAN: In fairness to the committee I wish to repeat what I 
said a few moments ago, and this goes beyond what you have asked, Mr. 
Probe. Inquiries on any war expenditures are within the scope of this com- 
mittee, including the cost of ships and of.any other war equipment; but the 
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committee has decided on a certain line of procedure and we have to follow 
that line. At this time discussion on the cost of ships is out of order because we 
are now discussing War Assets Corporation activities, so any question that 
is not within the scope of the inquiry on War Assets Corporation is out of order. 
But any member who is interested in that question is at liberty to submit his 
request to the steering committee through the chairman, and his request will 
clearly be attended to. 

Mr. McGrecor: I want to make it quite clear that the only thing to which 
I am objecting is anything which comes to us from the steering committee which 
excludes us later from going into certain items. Is there anything of that nature 
in this report? 

The Vick-CHAIRMAN: Nothing at all. 

Mr. McGrecor: Then, that is the end of it. 

The Vicre-CHAIRMAN: Now, gentlemen, we have a motion before the com- 
mittee for the adoption of the report of the steering committee. 

Mr. Stewart: I move that it be stood over until Tuesday and that copies 
of the report of the steering committee be placed in the hands of members before 
Tuesday. 

Mr. Goupine: I think that is fair. 


The Vice-CuHairMAN: As you seconded the motion, Mr. Stewart, it would be 
better if someone else moved the amendment. 


Mr. Stewart: Mr. Probe can. 
Mr. Prose: I haven’t seen it. 


Mr. Goutpine: I suggest that the motion be withdrawn, or nie the amend- 
ment be withdrawn, and that you let it stand over. I think that is agreeable to all. 


Mr. Marquis: Okay. 

The VickE-CHAIRMAN: It has been moved by Mr. Golding, seconded by Mr. 
Marquis, that the report of the steering committee stand over until Tuesday 
next, and that copies of the report be forwarded to each member of the committee. 

Mr. Prope: Mr. pein I would like to make a very brief statement 
at this time. 


The Vick-CHAIRMAN: Is it in connection with this report, Mr. Probe? 
Mr. Prose: No. 


The Vice-CHairMAN: Would you wait a moment, please. We have received 
a letter from the deputy minister, Department of National hs ae I 
will ask the clerk to read the letter to the committee. 


The Cumrx: 12 June, 1946. 

Dear Sir;—With reference to your letter of 8 May 1946 enclosing 
a marked copy of the committee’s minutes of the proceedings and evi- 
dence and in regard to the remarks of Mr. Reid at pages 182 and 1838, 
I have now received the report I requested. 

The District Officer Commanding, Military District No. 11 advises 
that a very thorough investigation has been carried out concerning this 
matter. All NCOs concerned have been questioned and no army NCO 
ean recall having talked to any civilian regarding Boundary Bay. 

No disciplinary action has been taken against army personnel at 
any time arising out of visits by civilians to Boundary Bay. 

Yours truly, 
(Sgd) A. ROSS, 
R. ARSENAULT, Esq., Deputy Minister (Army) 
Clerk of the Committee, 
House of Commons, Canada, 
Ottawa, Ontario. 
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_ Mr. Rem: Mr. Chairman, I am only rising on a point of information. I was 
perhaps remiss in my duties when I did not take down the name of the officer 
with whom I spoke. I suggest that the report itself is not very complimentary— 
in effect it says that they have no record of a member of parliament having 
spoken to any non commissioned officer because they cannot find any record of 
any non commissioned officer ever having spoken to a member of parliament. 
If they can’t find him, of course, they cannot discipline him. However, the point 
in which I am particularly interested is that no disciplinary action has been 
taken against the man with whom I talked. 

The Vick-CHAIRMAN: Are you satisfied to consider the incident closed? 
Mr. Rep: The incident is closed, but I am not satisfied. 


The Vicr-CHairMAN: I have received a letter from Mr. Harry R. Jack- 


- man, reading as follows:— 


June 13/46. 
Pau. Cots, Esq., M.P. 


Acting Chairman : 
War Expenditures and Economies Committee. 


Drar Mr. Corn,—Owing to the pressure of other committee work 
and to the impossibility of attending more than one committee sitting 
at the same time I am submitting my resignation as a member of the 
steering committee and would ask you to be good enough to accept it 
immediately. 
; Yours very sincerely, 


(Sed) HARRY R. JACKMAN. 


The Vicke-CHAIRMAN: What is your pleasure, gentlemen? 


Mr. Rem: I move that we accept the resignation as read; if the appoint- 
ment is made through the committee, then I move that the resignation be 
accepted. 


The Vice-CHAIRMAN: It is moved by Mr. Reid that we accept Mr. 
Jackman’s resignation as a member of the steering committee. All those in 
favour? Carried. | 

Mr. Murpuy: Is it in order for this committee to suggest the name of a 
member to replace Mr. Jackman? 


The Vicge-CHAIRMAN: It is in order. 


Mr. Murpuy: Then I move that Mr. McGregor replace Mr. Jackman on 
that committee. 


The Vice-CHairMAN: It is moved by Mr. Murphy that Mr. McGregor 
replace Mr. Jackman on the steering committee. All those in favour? Carried, 
unanimously. Now, Mr. Probe? 


Mr. Prope: Mr. Chairman, I wish to make a brief statement dealing with 
the report of the subcommittee of Tuesday, June 4, 1946. This morning it was 
quite obvious that it was the intention of the committee to follow a definite 
line of procedure, of which the members, generally, would have some notice. 
Now, in the course of the meeting of Tuesday, June 4, it so happens that the 
two members for Saskatchewan, on that committee, were both unavoidably 
out of this committee. Mr. McCullough and myself were absent and at that time 
I believe the whole proceedings were certainly out of order with respect to the 
discussion of the Saskatchewan Reconstruction Corporation. I was amazed 
when I returned from my other engagement to find that the morning had been 
occupied largely by discussing matters concerning the Saskatchewan Recon- 
struction Corporation. Mr. Murphy and Mr. Golding were the chief offenders, 
but there were others as well. » 


& 
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After I got the gist of the discussion that took place, I telephoned to Mr. 


Sturdy, the Saskatchewan Minister of Reconstruction, to find out some form of 


rebuttal for the insinuations that were placed before this committee, improperly, 
I believe. Now, I would say that the Saskatchewan Reconstruction Corporation 
is a subsidiary of the Saskatchewan government, to buy what surplus materials 
it can from War Assets Corporation for the use of government departments, and 
that that has been its only function, with one exception. That one exception 
represents the case of a returned soldier who was unable to buy equipment 
himself for the purpose of setting himself up in a spray painting business, 
I believe it was; and the equipment for that purpose was obtained by the 
Saskatchewan Reconstruction Corporation through War Assets Corporation. 
As I said, the whole proceedings were out of order and I want to make that 


statement at this time; and I would say to Mr. Golding, through you, Mr.. 


Chairman, concerning his information with respect to the town of Assiniboia, 
which, by the way, is spelled A-s-s-i-n-i-b-o-i-a, the town’s desiring to get 
pumping equipment resulting in difficulty with Moose Jaw, that that pumping 
equipment is still at No. 2 B.E.R.U., I think, and is still either in the hands of 
War Assets Corporation or in the hands of the air force itself. I think it was 
very unfair that Mr. Murphy and Mr. Golding unfortunately brought this 
matter up at a time when those of us from Saskatchewan were unable to be here 
to take part in the discussion. 


Mr. Gotprne: Mr. Chairman, in answering my friend who, I notice, is in 
good humour and is good natured about the whole thing— 
Mr. Prose: Just this morning only? 


Mr. Goutpina: I would just want to differ with him in one respect. We had 
a list of questions answered and a report was tabled here; and one of the reports 
which was tabled indicated the sale of tractors and so forth sold by the construc- 


tion equipment section; and it was while going over that report that my friend, 


Mr. Murphy, noticed that a good many sales were made to the Saskatchewan 
Reconstruction Corporation at Regina. 


Mr. Prope: Certainly, the Saskatchewan Reconstruction Corporation bought 
tractors. I am talking about your assertion with respect to pumping equipment. 
The Saskatchewan Reconstruction Corporation bought as many tractors as it 
could get its hands on, some eighteen or nineteen, for the Department of 
Highways and Natural Resources in Saskatchewan. 


Mr. Goupinc: The report that was tabled here, in answer to the question — 


asked, was before the committee so I did not consider it to be out of order for 
the members to begin to ask questions about that particular report, which is 
what Mr. Murphy did. I think he was quite in order in doing so, when the report 
was tabled; and in looking over the report as we have repeatedly done. Now 
then, as far as I am concerned, myself, with respect to the town of Assiniboia, 
I quite admit that according to the answer given here by my friend Mr. 
Mellraith, that I was wrong. But the statement was made. There was a state- 
ment made in the House which aroused my suspicion and curiosity, when the 
statement was made. 
Mr. Prose: I was involved in the statement; that is right. 


Mr. Goutpine: And I just wanted to follow that through; and if you notice 
what I said, I would like to get the report. My last words were: “I would like 
if possible to get the whole story of this pumping equipment.” Before we leave 
the question, I think we probably have the answer in the House of Commons and 
I have got it here; and that was in Moose Jaw; but it did look to me at the 
time, and it was the only reason I made the remarks I did, it looked peculiar 
to me to see a pumping station right at one particular place where it was needed 
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to be bought and shipped to some other place. I was suspicious that War Assets 
itself was getting the blame for that, so we did want to put what blame there 
was in the right place. 

Mr. Prose: As far as I am concerned, I am quite prepared to have the 
incident closed; but I simply wanted to state that I did not think the Saskatche- 
wan government or its policy was under discussion here. 


_ The Vick-CHaAIRMAN: On that point, Mr. Probe, I do not like, myself, your 
statement that the proceedings at that meeting of June 4 were out of order. I 
happened to be the acting chairman at that time and it reflects on me. 


Mr. Prose: I bow most gracefully, sir. 


The Vicre-CHAIRMAN: As mentioned by Mr. Golding, the name of the Sas- 

katchewan Reconstruction Corporation appeared nineteen times in the report 
which was tabled by the witness, so it was quite in order to discuss that body at 
that time. 
Mr. Murpuy: You have stolen a little bit of the echo of the thunder I heard. 
I did refer to the $4,000 questionnaire prior to that particular meeting. Inasmuch 
as he was not here, although he did have a cohort here at the time, but whether 
he came from Saskatchewan or not I do not know, but, coming from some other 
province and noticing that the Saskatchewan Reconstruction Corporation got 
some twenty odd of those tractors—there are some twenty odd listed here as 
going to Saskatchewan—of course it may be that their free enterprise and ideas 
should be revealed in order that we people, who are not able to get such an 
allotment as they are getting, might receive some ideas as to how to get them. 

Mr. Prose: I am sure this is not apropos, but at the same time, the govern- 
ment of Saskatchewan or the Saskatchewan citizens generally have had, accord- 
ing to my understanding, approximately 1/300th of the equipment thus far 
disposed of by War Assets Corporation. Now, 1/300ths is a very small percent- 
age, of what on a population percentage, if nothing else, it is entitled to have. 

Mr. Murpuy: I was anxious that the member of this committee who did ask 
these questions should get a proper interpretation of those questions at that 
particular meeting, inasmuch as one duesHon he did ask was not properly 
answered. 

Mr. Ret: Arising out of the matter introduced by Mr. Probe, it might 
be appropriate for me to suggest that I think it is time this committee dealt 
with the priority policy of War Assets Corporation. War Assets Corporation 
has hundreds of millions of dollars worth of supplies on hand, and this committee 
should be interested in the disposal of those supplies to the public as speedily as 
possible. The provincial government should be given priority after the main 
departments have been seen to, and following that municipal bodies and then 
educational bodies. Now, there seems to be a bottle-neck somewhere, and I am. 
seeking information as to what is being done by War Assets Corporation and 
what is being done by the provincial governments. I think this should be said 
with reference to the Saskatchewan government: the Saskatchewan government 
has probably done a little better than any other provincial government inasmuch 
as they have set up a body to deal directly with War Assets Corporation, some- 
thing which the other provincial governments have not done. So, if the other 
provincial governments have not set up such a body to deal with War Assets 
Corporation directly, and if the other provincial governments have no money 
to buy materials, why should we stall and thereby deprive the public from 
buying things that they urgently need. For example, in British Columbia they 
have 7,500 servicemen and they cannot get desks and chairs for them. Now, 
why cannot the University of British Columbia buy these supplies? I think 
we were set up just to look into these very matters and I think we should discuss 
the policy of War Assets Corporation towards the provincial governments. If 
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we find that they are stalling, then let us wipe them out and get at the goods. 
I want a statement about that, and I also want a statement about Boundary 
Bay, where there were thousands and thousands of dollars worth of material piled 
up. If they are being blocked, I think this committee should spend a good deal 
of time in finding out the policy of the War Assets Corporation, and where the 
block is, and if there be a block, let us change that policy. 

The Vick-CHAIRMAN: Your point is noted, Mr. Reid, and will be brought to 
the attention of the steering committee. I would remind the committee that we — 
have, in our third report to the House, made a recommendation to the House 
concerning priorities, which reads as follows:— 

From the evidence thus far received by your committee in relation to 
its inquiry into the disposal of surplus war assets, it would seem that the 
disposal of surplus material could be effected with greater expedition by 
revising the present method of granting priorities in so far as the time 
element is concerned. Your committee, therefore, recommends that in 
respect of priorities granted to federal, provincial and municipal govern- 
ments, the thirty- day period now in effect, be reduced to ten days. 

Your point, Mr. Reid, will be studied again in the light of what you have said. 

Mr. Prospm: Mr. Chairman, with respect to the policy of War Assets Cor-. 
poration, we have had a very clear enunciation of what the policy is. The fact 
is that exceptions are made here and there and I think it is due to those 
exceptions that many of these diffculties arise. Mr. Golding was partly right 
when he referred to the town of Assiniboia. They did have some difficulty with 
respect to A.R.P. equipment, a fire engine. According to the policy laid down 
by War Assets Corporation, the community where this fire engine, and all 
A.R.P. equipment was located, was to have the first priority, automatically. So 
the fire engine should have gone to the town of Assiniboia, and why the town 
did not get its fire engine I do not know. That is something which the War 
Assets Corporation officials should be able to explain. They have a policy 
which, as they see it, is an excellent one, but not as I see it. And the same is 
true with respect to priorities. They are more or less automatic with respect 
to F.W.D’s, as Mr. Murphy has put it. Their priorities exist and the manu- 
facturer had first cut at it, and he took it even though he sold the material 
to the provincial governments. 

Mr. Rem: Certain provincial governments have secured materials from 
War Assets Corporation which they were not going to use themselves as pro- 
vincial governments, but which, in certain cases, they sold to communities at 
a certain price. é 


The VicE-CHaIRMAN: On this point I cannot allow any discussion. If you 
have a statement to make, Mr. Reid, to be drawn to the attention of the steering 
committee, it is all very well, it is in order; but no discussion will be allowed. 
We have to follow the order of the day. 


Mr. Reip: Is there anything in the agreement between the provincial 
governments and War Assets Corporation regarding the further disposal of 
materials secured by provincial governments? That question would be surely 
in order. I cannot be out of order in asking that question. Is there anything 
restrictive in the agreement when materials are sold to provincial gOVEMTCH 
or to municipal bodies? Are there any restrictions in the sale? 

The Vice-CuarrMAN: This point has been discussed already, Mr.. Reid. 

Mr. Latonpe: This is the sort of thing that I do not like to have brought 
up in this committee. I have always objected to ineomplete charges being 
made here. We have adopted a line of procedure to the effect that our committee 
should not be the spring-board for unfounded charges. I would appreciate it if 
Mr. Reid should bring before the steering committee a substantial charge 
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against a certain provincial government that might have bought materials from 
War Assets Corporation for their own use and then resold them to some other 
parties. JI would be very glad, because the thing might happen in my own 
province. I do not know; I am not laying a specific charge. But the way we 
are proceeding now, we are putting our people under the impression that War 
_ Assets Corporation are doing things that should not have been done. The press 
is here and reports go out to the general public of shadowy charges against 
somebody whose name we do not know. That is not the proper way to handle 
the work of this committee. I would second any motion, if Mr. Reid has the 
courage to stand up and state exactly the charges he has in mind, the people 
concerned, and the name of the provincial government that has acted so. Other- 
wise, we are lagging behind our program and I do not know if we will make it a 
very comprehensive and useful study of the whole question. That is my point. 


The Vick-CHAIRMAN: I cannot let this matter develop into an irregular 
debate. I would point out to Mr. Reid that his point has already been discussed 
in the committee here, and I would ask him to get in touch with the clerk of the 
committee for the reference in the proceedings. 


Mr. McIzraitrH: It is on page 608 of the evidence. 


Mr. Remp: In regard to the procedure for the sale of goods, that is not 
asking for information. 


Mr. McIzrairu: It is answered at, page 608, in reply to a question asked 
by Mr. Benidickson. 

Mr. Goupine: Just before you close that, for the benefit of Mr. Reid who 
was not at the meeting when the matter was discussed, you will find, at page 
609, where Mr. Berry, president of War Assets Corporation stated in answer 
to a question asked him by Mr. Murphy:— . 


A. I may say, Mr. Chairman, as to that ruling; “for their own use”, 
that priority holders could exercise their priority only with respect to 
‘materials and equipment required for their own use; was made quite 
recently. 


The Vice-Cuairman: The discussion is with respect to a statement Bie 


has been filed by the witness, relating to War ‘Assets Corporation’s operations in 
the disposal of marine craft. 


Mr. MolItrairH: I had some further information to give. 
The Vice-CHairMan: Mr. McHlraith has, I think, a few answers in this 
regard, to give to the committee. 


Mr. MciItrarru: During the last sittings of the committee, Mr. Homuth 
asked for certain supplementary information. One of the questions he asked 
for was a breakdown in round figures of the $858,000 shown as expenses for the 
Parkdale Park. 


That breakdown is as follows: 


BRANT eee Si Piteas ag ath y OER heme Ae tre Ge Sosa gay $ 58,500 
DM AOS: Sat Wri he ec rar eset OR he eee hy ee AS 189,000 
LS FUME OYE gee Ss 5 AU rpm ciel eet ade es Pa ae 118,000 
Peaiasinnges tacit. anne Camteeu me Ba. wake: 24,500 
BUDD Men and eQUIPMeTth, eit eee Mees lead 3 29,500 
EMOROVON OO, EXDETISER Ce entre cde i wae Sme tharos Ce See ote 13,000 
RAE The EE CS ect isy Mee has (ies seat apa Sot of ey eg ah oe ae 310,000 
Me IES PO LIC@ HD Sie Maria tas har gle eos Ceevet ed «to ty Weahar eon. teas 44 500 
MORIN LETC NC Lee ern eee Soke tee <a ot qul'alie we tiaes 71,000 
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Then he asked a further supplementary question as to whether or not wages 
included a bonus for merchant seamen: 


Wages paid Park crews include bonus of $44.50 per month for every 
man aboard except master and chief engineer who received 25 per cent 
of their basic pay. 


We understand he made a further reference about the comparative situation 
in Great Britain and the United States. I cannot answer for them, but I do 
understand that Great Britain paid similar bonuses, and that the United States 
paid slightly larger bonuses. But the bonuses I refer to here are exclusive of 
any bonus that may have been paid by the director of merchant seamen. The 
bonus here referred to is included in the item of wages. 


Mr. Stewart: What is meant, or included in the amount of $310,000 for 
cargo expenses? 

Mr. MclIzrairH: I can probably give you a bit of an idea, although I am 
not qualified to break it down in detail. It would mean the cost of loading, 
stevedoring, and discharge of the ships. . 

Mr. Murpyy: What would be meant by the item of commissions, $71,000? 


Mr. MclIzrairu: In a substantial part, operating commissions and any 
other commissions that would have to be paid on the cargo handling. These 
ships are operated under a management agreement; I do not know to what 
extent I could break down the item of commissions; it is provided for in the 
management agreement. Perhaps I might put the management agreement right on 
record. It is a standard management agreement. That is probably the best 
way of answering your question. It is not necessary for me to read it. 


(Copy of Management Agreement appears as Appendix A to this day’s 
minutes of evidence). 


Now then, there was a reference to the sales formula used in connection 
with these boats. That sales formula has already been discussed in the House 
last November, and it is a sales formula developed and in operation since last 
November and is covered by an order in council P.C. 554 dated 15th February, 
1946. It sets out the exact formula at some length. If the committee wishes, 
I could also put that order in council in the evidence. 

Mr. Stewart: I think it should be put in the evidence. 

Mr. MclIurairu: The order in council reads as follows: 


P.C. 554 
PRIVY COUNCIL 
CANADA 
AT THE GOVERNMENT HOUSE AT OTTAWA 
Fripay, the 15th day of February, 1946. 


PRESENT: 
His EXcELLENCY, 
Tue GOVERNOR GENERAL IN COUNCIL: 


Whereas from time to time during the war, the Governor in Council has 
authorized the construction in Canada of cargo vessels which have been registered 
in the name of His Majesty and have been operated by Park Steamship Company 
Limited (a Government-owned company) through recognized shipping com- 
panies as managers in accordance with the United Maritime Authority Control; 

And Whereas at the present time the Park Steamship Company Limited 
fleet consists of 110 10,000-ton cargo vessels and 23 4,700-ton cargo vessels, 
which vessels or a substantial number thereof will be surplus to the requirements 
~ of the Canadian Government; 
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And Whereas it is deemed to be in the public interest that as many as 
possible of the said vessels be sold to Canadian ship operators or bare-boat 
chartered to such operators; 

And Whereas it is proposed that the said cargo vessels be sold to Canadian 
ship operators at the following prices on the following terms: 


10,000-ton Vessels 


(a) peas (Scotch Boilers—Oil Burners).............. $625,000 
(b) Victory (Water Tube Boilers—Oil Burners)............ 600,000 
(c) North Sand (Scotch Boilers—Coal Burners).......... 975,000 

Reduction. $25,000 per vessel up to three. 

Floor price—(a) $575,000 (b) $550,000 (c) $525,000. 

Depreciation 5 per cent ordinary and 3 per cent special (war) deprecia- 
tion on asking price up to 2nd March, 1946; thereafter at 6 
per cent. 

4,700-ton Vessels 
Horie WecleteCK TYG here se ck ie at fume oes eee $475,000 
ama CU y pel tin tscr. co deletes wale een oh, Heels cutee te 450,000 
MOVE TICINO Gy BO a ris Pesaeee ets Uw kien wae oer s 425,000 


Reduction $15,000 per vessel up to three. 

Floor price—(a) $445,000 (6) $420,000 (c) $395,000. 

Depreciation 5 per cent ordinary depreciation plus 3 per cent 
special (war) depreciation on asking price, up to March 2, 1946; 6 per 
cent thereafter. 


Terms of Payment: 
Cash or i 
—10 per cent on signing contract 
—15 per cent on delivery 
—Balance—75 per cent in seven equal annual instalments with a 
provision for further delay in the event that the earnings of the Com- 
pany in any year are not sufficient to cover the instalment falling due 
in the next year; minimum payment $25,000 per annum. 
—Amount outstanding to bear interest at 34 per cent per annum. 
—Buyer to have option to pay balance at any time without 
prejudice or penalty. 
The buyer will be required to enter into a standard form of contract of 
sale, which contract amongst other things contains a provision that the ships 
must remain under Canadian registry and that no application for transfer out 


of Canadian registry shall be made without the prior written approval of the 


government. The contract also contains the provision that if any of the types 
of vessels covered by the agreement of sale are sold by the government within 
two years from March 2, 1946, at. lower prices than those given to the purchaser, 
the latter shall be entitled to receive the benefit of such lower prices; 

Each purchaser shall be given the opportunity of bare-boat chartering not 


more than two vessels for each vessel purchased, the charter hire to be 124 


per cent per annum of the single unit valuation as set out above of the respective 
type of ship chartered. In addition, the charterer shall maintain the vessel im 
good running order and condition and shall obtain and maintain insurance 
covering protection and indemnity, hull liability, salvage and ship’s proportion of 
General Average and a Special Liability policy in. a form approved by the 
government. | 

And whereas it is further proposed that all such sales will be made by War 
Assets Corporation and all such chartér parties will be made by Park Steamship 
Company Limited. 
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Therefore, His Excellency the Governor General in Council, on the recom- 
mendation of the Minister of Reconstruction and Supply, and pursuant to the 
provisions of the Surplus Crown Assets Act, the War Expenditure and 
Demobilization Appropriation Act Number 2, 1945, and other powers in that 
behalf, is pleased to approve and doth hereby approve of the sale of bare-boat 
chartering of cargo vessels to Canadian ship operators on the foregoing terms 
and such other terms and conditions not inconsistent therewith as the Minister 
of Reconstruction and Supply may consider necessary and advisable. 


A, D. P. HEENEY, 
Clerk of the Privy Council. 


The Honourable 
the Minister of Reconstruction and Supply. 


I think that pretty well completes the evidence I was asked to bring before 
the committee the other day. I do not know to what extent the committee is 
interested in the background of the sales formula. It was explained in the 
House of Commons last November when the whole question of the sale of such 
ships arose. It was a matter of trying to get the best opinion available as to 
what disposal should be made of those ships. A canvass was made of all the 
Canadian operators and so on, and an examination was made of what was 
being done in the United States and Great Britain in that connection. It is 
rather interesting that at the time the best evidence we could get as to the 
disposal of those ships was that we could probably sell about sixty of them. 
Actually, the fact is that we have not only sold sixty, but when the sales 
are finally completed that are not now in course of completion, we have sold 
them all. The price formula compares favourably with that in both of the other 
countries, even perhaps slightly higher. It is difficult to compare them because 
the ships are not exactly standard. Are there any more questions to complete 
what I was saying the other day? I think that pretty well covers anything 
that was outstanding. 


The Vicb-CHAIRMAN: Are there any other questions, gentlemen? 


Mr. J. H. Berry, President, War Assets Corporation, recalled: 


The Witness: I still have a series of outstanding questions to which I 
have not yet been able to provide the answers; I do hope to have them for next 
week. 

Mr. Prose: I wish to submit a number of eae to Mr. Berry on the 
18-ft. R.C.A.F. tender, No. M319. 

Mr. Mciirairu: Where is that referred to in the evidence? 

Mr. Prose: It is not included in the list of boats that was given to the 
committee; but there are boats of that type referred to, and I have a letter of 

complaint ‘respecting the sale of that vessel. I would like to ask Mr. Berry 
who tendered on these boats, and the amount of the tenders? 

The Wirness: Could I interject a minute? When you say: who tendered 
on these boats...... ? 


By Mr. Probe: 
Q. I should say, rather this boat?—A. Thank you. 
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Q. What was the amount of each tender, and to whom was the boat sold; 
and if it was not sold at the highest tendered figure, what specific reason was 
given for the sale to that firm or individual as the case may be?—A. I would 
be glad to get that, Mr. Chairman. 

The Vice-CHaiRMAN: Are there any further questions? The discussion is now 
closed, gentlemen, on this particular matter of the sale of ships, with the exception 
of what the witness may have to submit in the way of answers to questions 
which have already been asked. 

Mr. Murpuy: There was a question, Mr. Chairman, at the last or a previous 
meeting, that we have on record tenders for these ships, as I understand: it. 
Have you that here, that list in question, Mr. Berry? Any ships being sold, 
where you had more than one tender, you were to give us information as to 


_ what the other tenders were. That covers pretty well the specific question which 


Mr. Probe just asked with respect to one ship? 

The Wirness: I do not think I have a record of that question having been 
asked, not in my papers here. I will have the minutes examined, but I have 
no recollection of any such question. It may be in the minutes. I would point 
out again that if I am required to go through ail ithe list of ships and examine 
all the tenders submitted on every individual ship in the list that it 1s not going 
to be a four thousand dollar question, it is going to be considerably more. 

The Vickr-CHAIRMAN: I have noted here, for your information, Mr. Murphy, 
a request by you for bids on ships sold on the recommendation of the depart- 
ment. And now, it has been asked on that point by the witness whether you 
are referring to real estate. Mr. Berry has denied having stated that ships were 
sold on the recommendation of the department. 

Mr. Murpeuy: No. I am giad you have brought that up, Mr. Chairman; it 
was referring specifically to the Park Steamship boats. That was the evidence. 
Mr. MclIzrairu: They were sold under an agency agreement. 

Mr. Mureuy: Which ones. 

Mr. MclIzrrairu: The Park Steamships. | 

Mr. Murruy: He devoted his answers to these ships only and not to the 
other ships. 

Mr. Rei: I do not know whether Mr. Berry gave a complete answer to the 
question which I asked the last time I was here. 

The Vice-CHaAtrRMAN: Before you proceed, please. 

The Wirness: Might I correct myself? I find I have a record of the 
question asked by Mr. Murphy, which says, may we have a list of the bids 
received for each vessel included in appendix 2 to Mr. Berry’s report on the sale 
of ships, including (a) the name of the boat—-then (b) and (c). Gentlemen, I 
submit with all deference to the committee that that is not an impossible question 
but a question that will cost thousands of dollars to answer. I can provide 








- specific information reasonably in relation to one item, but if I have to go 


through all our files and find the bids received and make notations from each 
individual file on every ship that I have listed here, then I iam going to have to 


spend a considerable amount of public money in getting the information. I 


\ 


thought I must again bring that to the attention of the committee. I hope there 
is no offence. That is not the only question that will cost thousands of dollars 
to answer, Mr. Chairman. 

Mr. Brapverte: There will not be much economy in that. 

The VicE-CHaAIRMAN: In cases like that, gentlemen, I would ask the honour- 
able member to redraft his question in such form as to reduce it to the specific 
object he has in mind. Then, when the answer is provided for the question as 
redrafted, it will be quite in order for him to ask for supplementary information 
if it is needed. 
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We suggest that Mr. Murphy reconsider his question and redraft it. 

Mr. Morpuy: I beg your pardon? | 

The VicE-CHAIRMAN: I do suggest that you reconsider your question and 
redraft it in such a way as would make it more definite and more specific than 
it is Just now. 

Mr. Murpuy: There are apparently two questions there. I thought I had 
asked that one, about the various bids on these ships, those referred to by Mr. 
Mcellraith, sold by Park Steamships. 

Mr. McIzrairn: I think Mr. Berry’s answer will be found on page 675 of 
the evidence. He says, answering Mr. Murphy’s question:— 

If I might interject, Mr. Chairman, I do not think that I made any 
statement that they were sold on the recommendation of the department; 
neither do I have any record of having been asked for what bids were . 
put in. 

Mr. Murruy: But you will recall that during his examination that Mr. 
Smith asked about when he had accepted the recommendation of the depart- 
ment with respect to ships. 

Mr. McIuraitH: That is the point which is denied here. 
| Mr. Murpuy: He didn’t deny recommendations with respect to Park Steam- 
ship boats. 

Mr. MclIzrairu: As I recall it, Mr. Smith’s whole questioning on that 
point was related to the real estate brief, not when we were discussing ships at all. 

Mr. Murpuy: At the former sitting of the committee, in his first examination 
of Mr. Berry, Mr. Smith did refer to real estate; but the point I am making 
is that Mr. Smith was here and he was asking Mr. Berry the same questions 
on ships, and he definitely admitted that he accepted the recommendation of 
the department in the sale of ships. Then he left and I followed it up later 
on with some other questions when I referred to Park Steamships. 

Mr. MclIurairH: Might I draw your attention to the fact that on page 676, 
that is the proceedings of the same day, I do not see any record of Mr. Smith 
having asked any questions at all. Mr. Berry has made a denial there. If there 
is something else in the evidence we will try to find it, and if we are able to 
find it we will endeavour to prepare an answer. 

‘ Mr. Murpny: I will be very glad to find it, the very questions Mr. Smith 
asked. - 


Mr. Rem: If Mr. Murphy is through for the moment. 

The Vice-CHarrMAN: Just a moment please, Mr. Reid. Have you made 
any decision concerning your question, Mr. Murphy? 

Mr. Murpny: I wonder if we can frame a question that will be reasonable 
to answer? 

The Vice-CuHarrMAN: I will tell you why I ask that. As your question 
stands now I would declare it out of order, this being a committee on war 
expenditures and economies. Unless you have a specific tharge or special 
reasons for putting your questions in such a general way, involving such a 
tremendous amount of work and expenditure to the country, I have to declare 
it out of order. 

Mr. Murruy: Well, let us have the questions which Mr. Berry thought he 
could answer much more readily, the ones respecting those ships sold on the 
recommendation of the department. That would not involve so much work, if I 
understand what he said. 

The Wirness: The ships were sold under the terms of the agreement made 
in accordance with the order in council. I submit that if there were any made 
on the recommendation of the department I know of no such recommendations. 
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Mr. Murpnuy: Well then, Mr. Chairman, I will be glad to redraft the 
- question limiting its scope, probably by fixing a minimum limit sO as te eliminate 
the inquiry into vessels or ships under a certain value. 

The Vicze-CHairMAN: You are redrafting it in the light of the statement Mr. 
Berry has made in that regard? 

Mr. Murpuy: Yes. 

The Vick-CHAIRMAN: Are there any other questions? 

Mr. Rem: My question was about representations that have been made to 
me regarding tenders submitted on ships. I do not know whether Mr. Berry 
made it clear to me the last time this matter came up, as to why fishing vessels 
on the Pacific coast were sold in Montreal, why the tenders had to go to 
Montreal, and why the tugboat tenders had ‘to go to Calgary. There are no 
ships in Calgary at all. The question arises, why that policy; why a policy 
that tugboat tenders would have to go to Calgary and ships to Montreal, even 
whey they are on the Pacific coast, fish boats—all those tenders had to go to 
Montreal. 

The Wirness: I believe I can answer that question, Mr. Chairman. 

The VickE-CHAIRMAN: Yes? 

The Wrrnzss: By stating, to the best of my knowledge, that the Calgary 
office is used for documentation purposes for sales made in the region under the 
-jurisdiction of the Calgary office. 


By Mr. Reid: 

Q. Why would tugboats bids have to go to Calgary? Are there any tugs 
used near Calgary?—A. No, there is no use for them near the Calgary office, 
it is purely a question of convenience in documentation for the Corporation. 

Q. These tugs were on the Pacific or the Atlantic, why would the tenders 
have to go to Montreal?—A. I would say it was a matter of administration. 

- Q. There are no tugboats used on the prairies, I mean on any of the big 
lakes there.?—A. I stand to correct myself at a later date, Mr. Reid, but I 
would say all those tenders were passed on by Montreal and were later sent 
to the Calgary office for documentation purposes rather than have them all 
documented in Montreal. We are now following a policy of decentralization to 
try to stop some of the original bottleneck that developed in Montreal. We are 
trying to.switch as much of it out on to the prairies as we can. 

Mr. Rein: I will have to take it at that. I don’t just understand it, however. 
It may be a matter of policy but I must confess that I do not quite follow you. 

Mr. Murpeuy: Mr. Chairman, if the committee will refer to page 648, there 
at the top of the page you will find:— 

Q. Would you turn to page 8 under appointment. I see the 
words :— 
Provided that all sales shall be subject to prior approval of the 

Minister of Reconstruction and Suply and/or this corporation. 

Turning to the next page at the top of the page I see these words:— 

Unless otherwise directed by this corporation, every contract 
of sale shall be expressed to be subject to approval by order in council. 

Then, Mr. Smith’s question:— 

Q. What I have in mind is this. Is this a fair statement to make, 
that the Minister of Reconstruction and Supply has the final word with 
respect to purchaser and price in the disposal of these vessels?—A. Yes, 
that is correct. War Assets Corporation reports to the Minister of 
Reconstruction and Supply, so he must have the final word. 

The Vice-CHAIRMAN: Is the whole of that statement extracted from page 
643? 
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Mr. Murpuy: Yes, page 643, at the top of the page. . 


Mr. MclItrarru: The item which Mr. Murhpy read, at the top of page 643, 
refers to page 8 under appointment. And now, I have not the mimeograph of 


that brief here—perhaps if any of the members have it we could trace it right 
down. I am rather under the impression that page 8 will refer to the appoint- 
ment of Park Steamships as agents. 

Mr. Murpuy: If you would refer to page 642, Mr. Mcllraith, down near 
the bottom of that page, you will see Mr. Smith’s first question. 

Mr. McIzrarru: Yes, and then you go on to paragraph 8, and he refers 
in any event to the agency appointment. If we could find that page 8, I think 
we could trace it right down. Page 8 of the mimeographed brief reads this 
way :— 


are operating as agents for War Assets Corporation in accordance with 


the following appointment: 
And then it goes on and quotes the appointment. I have it right here. Just a 
moment. I will read paragraph 1. 
1. Appointment. 
Your company shall act as an agent of this corporation to negotiate 


and complete the sale and transfer of 10,000 ton and 4,700 ton cargo 


vessels and 3,600 ton tankers in possession of or under the control of 


your company and which shall have been declared surplus under the 


provisions of the Surplus Crown. Assets Act, provided that all sales shall 

be subject to prior approval of the Minister of Reconstruction and 

Supply and/or this corporation. 
And then this morning I tabled Order in Council 554 which specifically covers 
that formula for the sales, and the approval and so on. This general Order in 
Council follows that up and covers precisely the point raised. It sets out the 
general procedure, this is the one of which I sopoke earlier in the evidence 
to-day. It is numbered 554, and it is dated the 15th of February, 1946, and 
covers the formula first developed about the 1st of November, 1945—from that 
time forward on cargo ships, and all those sold by Park Steamships were sold 
under this formula, there are no others. 


Mr. Prope: Would the formula apply to foreign buyers the same as it 
does to Canadians? 

Mr. McIirarru: I think these sales were to Canadian ship operators only. 

The Vice-CHArRMAN: Is your point cleared up. 

Mr. MclItrairu: The recital says, in any event— 

And whereas it is deemed to be in the public interest that as many 
as possible of the said vessels be sold to Canadian ship operators or bare 
boat chartered to such operators; 

Provision was made for sale to Canadian operators. 

The Vice-CHairman: Mr. Murphy, is your point cleared up now? 

Mr. Murruy: I am satisfied for the moment. 

The Vicr-CHairMAN: Are there any other questions? 

Mr. Prose: The Order in Council does not mean very much; as many as 
possible be sold to Canadian registry. 

Mr. MclIrrairu: That is not how I read that recital because it goes on:— 

And whereas it is proposed that the said cargo vessels be sold to 


poerien ship operators at the following prices and on the following 
erms; | 


| 


Appendix 2 covers sales made by Park Steamships Co. Limited who | 


a 
4 


| 


J 
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As I stated the other day, most of the sales have been completed already, and 
the details of sales supports what is stated here as far as they possibly can, I 
think. 

Mr. Prose: But you sold eleven of the Park boats to a New York firm, did 
you not? 

Mr. McIurairH: At the start, yes. Those, by the way, were not in Canadian 
waters, however. Those ships were, at the time at which you speak, not being 
operated by Park. If you go through the whole picture I think you will find 
it worked out very well. 

The Vice-CHAIRMAN: This concludes our discussion on the sale of ships. 
Now, the next order. 

Mr. McGrecor: Before you close the discussion on the sale of ships, when 
we get a report on the cost of these ships does that mean to say that we cannot 
make any comparison between the selling price and the cost of the ships under 
this program? 

The Vick-CHAtrRMAN: No discussion on shipbuilding will be allowed until 
we have exhausted the order of procedure. 

Mr. McGrecor: That is not the point I am making at all. I am Just 
asking you, when we get the report on the ships will we then be allowed to 
parse the price of those ships and the price at which they were sold at that 
time? 

The Vice-CuatrmMan: Not unless the committee is unanimous about resuming» 
the discussion at that point. 

Mr. Prope: The selling price—he is not discussing cost; the selling price 
I would say would be quite in order because it deals with War Assets policy. 

The Vick-CHatRMAN: That is in order now, but after the discussion has 
been closed on that subject, would it be in order again; is that the point? 

Mr. SuHaw: If certain answers are brought down at a later date relating 
to the price of ships, I would presume that it would be quite in order for the 
committee to have a discussion with respect to that information. 

The Vicr-CHatrMAN: Yes, but the whole debate must not be reopened on 
the basis of the answer that is filed. 

Mr. SHaw: Of course, it can be truly said that we cannot complete the 
discussion of ships until we have the answers to all the questions. I do not see 
how you are going to limit it, Mr. Chairman. 

The Vicr-CuarrMaANn: The chairman will see that the utmost latitude is 
given in the circumstances. 

Mr. McGrecor: I think it should be clearly understood, Mr. Chairman, 
before we pass on from this that when we have the final report on the cost of 
these ships that any member of this committee can go into it and see why ships 
costing let us say $10,000 were sold for so much money. We have the selling 
price, and we are to get the cost. I think that point should be made quite clear 
before we go any further. 

The VickE-CHArRMAN: I get your point. 

Mr. Murpuy: I support Mr. McGregor on that. 


The Vick-CHAIRMAN: We are on the statement which has been filed by the 
witness, Mr. Berry, on Friday, May 31st, with regard to the disposal of certain 
lands and buildings. 


Mr. MeolItrairu: I think we had better have this cleared up before we go 
into the matter of buildings, so far as the difference between the cost and the 
selling prices of these cargo vessels. There is no question about it. We are 
getting the best prices in the world. I made reference to it the other day. 
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The Vicr-CHarrMaNn: If you will allow me, there is a report forthcoming 
for the committee, and for Mr. McGregor more particularly, on the cost. of 
certain ships. I would suggest that we wait until that report is received before 
taking the matter up. : 

Mr. McIzrairu: Most of the information has already been given. 

The Vicr-CuarrMAN: Have you some more information? 

Mr. McIzrairn: It has all been given on the Park. I gave it the other 
day. It is all set out. There are only three types of ships and three classes in 
each type. That is in the material I tabled the other day and it is in the 
evidence. 

Mr. McGrecor: I do not think we have that evidence yet. 

Mr. McItrairu: Yes, I put it all in the other day. It is all here. 

Mr. McGrecor: What is the number of that report? 

Mr. McItrairu: Twenty-one. 

Mr. McGrecor: When did that come? 

Mr. McIzrarrH: That covers our last meeting. The information on the 
corvettes will be found at page 672, and for the cargo vessels on page 673. That 
does not cover the other types of naval vessels. 

Mr. McGrecor: What I cannot just understand is that, here now we have 
this handed to us now at this very moment. This is put into my hand and you 
expect me to say something intelligent on it when it has just come to me, I 
would just like to ask any man here how that can be done. 

Mr. MclIzrarryu: All that I put into Mr. McGregor’s hand now is what 
transpired at our last meeting. . It covers the subject matter dealt with at our 
meeting on Tuesday last. 

Mr. McGrecor: Right. 

Mr. MclIzrarrH: Unfortunately, I did not have an opportunity of revising 
Hansard, but he did have the benefit of listening to it all. 

Mr. McGrecor: I maintain, Mr. Chairman, that these minutes of these 
committees should be speeded up a little bit so we can at least have the benefit 
of it at the next meeting. The printing of the minutes should be speeded up. 
I do not know of any reason why we cannot have them printed so that we can 
have them here and see what went on at the last meeting, then there would 
not be so much confusion as to what had happened and what had not happened, 
and so on, we would have it here on the record. 

The Vick-CHAtrRMAN: On that point, Mr. McGregor, you are receiving this 
morning the report of the evidence taken at the last meeting, which was on 
June 11th, and I consider that good service from the King’s Printer. 

Mr. McGrecor: But it is just at this very moment that I received it, and 
I did not even know it was printed until this very moment. And now, this list 
of ships—what page is that on? 

Mr. McIzrairu: One of the lists starts on page 672, and the other will be 
found on page 673. On page 672 you will find the list of corvettes, and over on 
page 673 you will find the cargo vessels. 


Mr. McGrecor: Of course, what I have been asking for is the list by yards. 
It is all very fine to take all these boats and list all these boats and fix them all 
up. They have got them all put together for each yard—they have a separate 
record for each yard in the department—and I can quite understand that it is 
quite all right for them to take them and scramble them all up so we have to 
unscramble them again. As long as that kind of procedure keeps going on, 
it is quite all right with me, but before this thing is over we are going to have 
it unserambled. 


er ae | 


peo a a 


OEE eek en Oe 
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Mr. McIzrairu: I am heartily in accord with Mr. McGregor in his desire 
to unscramble what has been scrambled—whatever he means by that, I am not 
quite sure. I tried to explain to the committee exactly what costs on ships I 
could get. I got the Park fleet cost of ships and put it on the record. I got the 


— cost of the corvettes wherever it was available—the corvettes are on an individual 
basis. Then I got the average cost on the fairmiles. The records are not kept 


in the way in which Mr. McGregor suggests. If he wants to go into the ship- 


_ building program, as I have said repeatedly and continuously here, and find out 
_ what each yard built and what its operating costs were, and the results of that, 


I am perfectly happy to have that done. But I want to point out to him that 
in doing that we would be getting away from the subject we are now on, the 


-' sale of these ships; and it is going to take a few days at least to get that 


evidence forward. I simply haven’t got it available in the department in the 


- form in which he says he wants it. Whether it can be brought forward 
- immediately,—if he wants to go into it, as I said I will be perfectly happy, as 
_ I have said on each occasion on which I have spoken to the committee on that 
_ point. But to keep on throwing out the suggestion that it is all there, and that 
_ I can go ahead and get it all very quickly and easily, is not just in accordance 
_ with the facts. There is nothing more that I can say than that. He will have 


to take my word for it, and if he does not choose to take my word for it, well, 


_there is nothing more I can do about it. 


The Vicr-CuHairMAN: Let us proceed with the next order, Mr. McGregor, 
with the understanding that any unfinished matter will be allowed to be 
concluded when the answers reach the committee at a future meeting. 


Mr. McGrecor: Mr. Mcllraith insinuates that I am out of order in that 


_ Lam talking about the cost of ships when we are discussing the sale price of ships. 


Mr. McIzrairH: No, no, you are quite in order to talk about the cost of — 


_ ships. What you are seeking to talk about is the cost of the operation of the 


yards, a comparison between the yards.- And now, that information is not 
_ available in the disposal agency. Now, if vou want to take up other matters, 


we will have to take them up. There is no objection at all to that. I am merely 
trying to point out to you that the disposal agency would not be able to give 
you that information. 


Mr. McGrucor: Did I ever say that it was? 
Mr. McIrarru: I understood you did, just by reason of your having said 


that. 


Mr. McGrecor: Now, I do not think that I ever said that it was. I think 


I made it quite clear to-day that Mr. Berry knew nothing about the cost of 


these ships. I have made that clear dozens of times. 
The Vice-CuHatrMan: The record will speak for itself, Mr. McGregor. Now, 


_ we are on the statement made by Mr. Berry on the disposal of certain lands and 
“buildings, and exclusively on the appendix filed with regard to the disposal of 
- lands and buildings which were sold at a level lower than fifty per cent of their 
_ original cost. That material will be found at pages 581 to 593 of the minutes 


of proceedings and evidence of May 31. And, I might add that this level of 


_ fifty per cent was chosen at the request of a member of the committee. By the 


Pea mime ys ee et RES Ee ei shee kee 
er ee ; 


way, did you receive the list of questions Mr. Stewart was going to submit to 
you, Mr. Berry? 


The Witness: Mr. Stewart advised me this morning that they were on the 
way over to me, Mr. Chairman; I have not yet received them. 


Mr. McGrecor: I wonder if I might ask a question? Is this a complete list 
of the corvettes? 


Mr. McIurarru: Let us see what I said—what page is that? 
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The Vicn-CHAIRMAN: Gentlemen, this is out of order, but while members 


are perusing the appendix on the disposal of lands and buildings and preparing ~ 


for a discussion on it, I will allow a few remarks. 

Mr. McIzrairu: The answer is to be found right in the report: — 

I am not able to say whether it covers every one of them or not. 

That is the answer. 

Mr. McGrecor: You are not sure whether it covers them all or not? 

Mr. MclIzrairu: No, it was the list I had available, and it was made up as 
stated, here. 

The Vicn-CuatrMaAn: I have to point out to you that we lack a quorum. 
Is it your wish that we should adjourn and take this matter up at our next 
meeting? 

Mr. McCuutuovueu: I think probably it would be a good idea, Mr. Chairman. 
I know that Mr. Stewart has some questions he wanted to put. 

Mr. Goupine: I think Mr. Probe is going to get him. 


The committee adjourned at 12.40 o’clock p.m. to meet again on Tuesday 
next, June 18, 1946, at 11.00 o’clock a.m. 











WAR EXPENDITURES AND ECONOMIES 717 


APPENDIX A 


PARK STEAMSHIP COMPANY LIMITED 


MANAGEMENT AGREEMENT 


STEAMSHIP: 


Memorandum of Agreement made and entered into at the City of Montreal, 
P.Q. as of the day of 194 ; 
By and Between: 


) 


(hereinafter referred to as the ‘““Managers’’), 
Party of the First Part: 
And 
Park Steamship Company Limited, a body politic and 
corporate, duly incorporated and having its head office 
in the City of Montreal, P.Q. (hereinafter referred to 
as the “Company”), 
‘Party of the Second Part: 
Whereas His Majesty the King and the Minister of Munitions and Supply 
of Canada have entered into a certain agreement made the 2nd day of May, 
1942, whereby the Company is authorized to arrange for, supervise, direct and 
control the operation of such cargo vessels as His Majesty may, from time to 
time, make available to the Company for operation in the most efficient manner 
possible for the prosecution of the War in which His Majesty is engaged, copy 
of which agreement the Managers acknowledge having taken communication 
and to which this Management Agreement is subject; and 
Whereas for the purposes of carrying out the intention of the said agreement 
with His Majesty the King, the Company wishes to provide for the operation 
and management of the cargo vessel or vessels hereinafter named, and, towards 
that purpose, has arranged for the appointment of the Managers as its agents 
for and on behalf of His Mjesty the King to operate and manage the said vessel 
or vessels subject to the terms and conditions of this Management Agreement 
hereinafter set forth. 
Now therefore the Parties hereto have agreed each with the other as 
follows :— 
The Company hereby appoints the Managers as its agents for and on its 
behalf in the name of His Majesty the King to operate and manage the following 
vessel or vessels, namely :— 


which said vessel or vessels are owned by and registered in the name of His 
Majesty the King, in right of Canada, represented by the Honourable the 
Minister of Munitions and Supply, of the Dominion of Canada. 


(a) Management: The Managers shall operate and manage the said vessel 
or vessels as if they were their own, and shall keep the Company fully advised 
with regard thereto. The Managers shall provide and pay the captain, officers, 
engineers, wireless operators and crew and provide and pay for fuel, lubricating 
oil, deck and engine room stores and provisions and all handling and port charges, 
as if for their own account. It is understood generally that the management of 
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all matters specified shall be entirely under the control of the Managers subject 
to any specific instructions which may be given by the Company, it being 
further understood that the management, operation and control of such vessel — 
or vessels shall at all times be subject to such supervision and control as the 
Company and/or the Minister of Munitions and Supply of Canada may, from 
time to time, require. It is essential for the successful operation of the vessel 
or vessels that prompt handling and dispatch be obtained at all ports and the 
Managers will make every effort to secure the same. 


(b) Employment: The Managers will receive from the Company instructions 
as to the vessel’s or vessels’ employment. 


(c) Bills of Lading: Bills of Lading shall be issued by the Niahaeeres in the 
form prescribed by the Company but in all instances shall contain as a clause 
thereof the following clause paramount:— 


CLAUSE PARAMOUNT 


This Bill of Lading is issued for and on behalf of Park Steamship 
Company Limited, of Montreal, the agent for the vessel owner, and shall 
take effect only as a contract with the vessel owner as principal. The 
said agent and the issuer hereof do not assume, and shall be under no 
liability whatsover, personal or otherwise, in respect hereof or of the — 
goods covered by this Bill of Lading before, during or after the voyage 
contemplated hereunder. » 


(d) Wages: The Managers will pay the rate of wages to captains, officers, 
engineers and crew in accordance with the scale covering the same and approved 
by the Company under date of May 22, 1942, or as may be amended and 
authorized by the Company from time to time. 


(e) Personnel: The Managers shall in all instances use their best endeavours 
to engage the services of Canadian captains, officers and crew for all departments 
for the said vessel or vessels, but when such personnel is not available, the 
Managers shall be at liberty to engage the services of others, giving preference 
to British subjects. 


(f{) Insurance: The Managers shall not be required to carry, place or effect 
any war, marine or P. & I. insurance except as specifically agreed with the 
Company. 

(g) Repairs: The Managers will arrange for all necessary repairs to be 
effected under supervision of their own superintendent subject to the approval 
of the Company, but ordinary voyage repairs shall be put in hand without such 
consultation with the Company. Should a periodical survey be due, or any 
extensive repairs be required, the Managers shall communicate with the 
Company before instructions are given for the survey or for any such repairs 
to be undertaken, giving full details thereof to the Company of the necessary — 
work. 


(h) Drydocking: The Managers will arrange for drydocking at regular 
intervals as they would do for their own vessels, in all cases consulting the — 
Company beforehand and subject to the written approval of the Company. 


(1) Legal Action Involving Managed Ships: The Managers will obtain all 
necessary preliminary evidence but they will not initiate legal proceedings nor 
admit liability without instructions from the Company. Full reports of all such 
matters shall immediately be made to the Company. 
















(j) (1) Accounts: The Managers agree to keep proper and complete 
accounts and records together with invoices, receipts, vouchers and statements in 
connection with the operation and management of the said vessel or vessels 
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which shall be open to inspection and may be audited at any time and from time 
to time by a representative of the Company, and the Managers also agree to 
furnish all such further information as may be required by the Company in 
connection or comparison therewith. 


(2) Voyage Accounts: Voyage accounts shall be furnished to the 
Company as early as possible after the completion of each voyage. These 
accounts to be complete in every detail as to revenue earned and expenditures 
made, the same being supported with copies of all manifests issued covering 
traffic carried and signed vouchers and receipted accounts covering moneys 
expended. In respect to moneys expended, the same is to include the remunera- 
tion allowed to the Managers, superintendents and agents. Cheque in settlement 
of the credit difference between revenue and expenditures to be attached to the 
voyage account at the time of the rendering of the same to the Company. In the 
case of a ship whose revenue on any particular leg of a voyage is largely prepaid, 
the Managers shall make immediate payment thereof to the Company after 
deduction and retention of sufficient funds to meet expenses. Should the 
preparation and the supplying to the Company of a voyage account for good 
and valid reasons be unavoidably delayed, the Managers are to furnish within 
twenty days following the completion of the voyage a pro forma statement and 
should the same show a credit balance payment thereof shall be made to the 
Company forthwith. 

(3) Without limiting the generality of the foregoing, the Managers agree 
that, as required by the Company, they will render to the Company regularly 
a proper accounting of all moneys received and will pay the net ctedit to the 
Company. At the same time, the Managers will also deliver to the Company a 
proper financial statement covering the management and operation of the said 
vessel or vessels for the period dealt with, certified correct on behalf of the 
Managers. 


(k) Stores: The Managers shall give to the Company the advantage of 
any contracts for fuel, stores or provisions they may have or make for their 
own ships. Where the Managers supply stores or provisions out of their own 
stores department, they shall supply the vessel or vessels herein mentioned at 
the same prices as they charge to their own vessels. 


(1) Remuneration: In consideration of the Managers’ obligations here- 
under and the general management of the said vessel or vessels, the Managers 
shall be paid remuneration in respect of each vessel the sum of $3,500 per annum 
from the date hereof, payable quarterly, and pro rata in respect of any part 
year to the date of the termination of this Agreement. All accounts for such 
remuneration shall be rendered separately from the Managament Accounts. 

The Managers shall, in addition, be entitled in respect of the services of 
their marine superintendent and superintendent engineer to the sum of $15 
each per day for every day during which the services of such superintendents or 
their deputies are required on the said vessel or vessels, plus reasonable travelling 
and hotel expenses. 


(m) Agencies: The managers will appoint agents at the ports of loading 
and discharge in Canada and will pay the ordinary and usual fees or com- 
missions therefor. At ports abroad the Managers may utilize the services of 
the agents whom they usually employ, but if they have no such agents, the 
Managers shall pay the same fees or commissions as they would pay for their 
own vessels for similar services to whoever may be selected to look after the 
vessel. When ships are at ports where the Managers have their own offices 
and agency organization they may charge fees or commissions on the same scale 
as if they had to appoint agents. 
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All such agents as herein referred to shall at all times be tid ne f 
approval of the Company. ete ate 

The Managers expressly agree that the accounts for agency fees or. com- 
missions shall not exceed the regular and customary scale, rate or tariff for 
similar services as paid by the Ministry of War Transport of the United 
Kingdom under vessel management agreements similar hereto. In the event of 
any dispute with regard thereto, such scale rate or tariff shall be determined 
and settled by the Honourable the Minister of Munitions and Supply of Canada. 


(n) Taking Over Management: On taking over the management of the 
said vessel or vessels, the Managers shall arrange for an inventory to be taken 
of bunkers, stores (deck, engine and cabin) and provisions so that the cost of 
these items may be correctly charged to their respective voyages. 


(o) Discounts, Rebates and Allowances: Discounts, rebates and allowances 
of all kinds whatsoever shall be credited by the Managers to the Company. 
This Management Agreement shall remain in full force and effect until 
_ cancelled either by the Company or the Managers on giving thirty days’ written 
notice, delivered at Montreal, PP.Q. 


In witness whereof, the Parties hereto have executed this Agreement as of 
the day, month and year first hereinabove mentioned. 


WITNESS: 
Party of the first part. 


WITNESS: PARK STEAMSHIP COMPANY LIMITED 
Party of the second part. 
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MINUTES OF PROCEEDINGS 


TuEspay, June 18, 1946. 


: The Special Committee on War Expenditures and Economies met at 11.00 
| a.m., the Vice-Chairman, Mr. Coté, presiding. 


Members present: Messrs. Black (Cumberland), Cleaver, Coté (Verdun), 
Golding, Homuth, Jackman, Marier, Marquis, Murphy, McCullough (Assini- 
boia), McGregor, Mcllraith, Michaud, Shaw, Smith (Calgary West), Stewart 
(Winnipeg North). 








| In attendance: Mr. J. H. Berry, President, War Assets Corporation, and 
Mr. C. Gavsie, General Counsel, Department of Reconstruction and Supply. 


___ The Clerk read a communication from Mr. W. Purvis Wood submitting a 
statement of expenditures made by the National Organizations in the provision 

of War Auxiliary Services, as requested at the time of Mr. Wood’s appearance 
before the Committee on May 28, 1946. 


On motion of Mr. Golding, the Seventh Report of the Steering Committee 
presented on Friday, June 14, was concurred in. 


: Mr. Berry was recalled. He gave answers to a number of questions asked 
| in the course of previous sittings and was questioned. 

{ At 1.00 p.m., witness retired and the Committee adjourned until Thursday, 
+ June 20, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or Commons, 
June 18, 1946. 






. The Special Committee on War Expenditures and Economies met this day 
#54 11.00 o’clock am. The Vice Chairman, Mr. Paul E. Cote, presided. 


( The Vick CHarrMAN: Order, please. The clerk of the committee has received 
{a communication which I will ask him to read. 

| -‘The Crsrx: 

| June 14, 1946 


R. ARSENAULT, Esq., 
Clerk of the Special Committee on War wali and Economies, 
House of Commons, 

— Ottawa. 


. Dear Mr. Arsenault, 


Complying with the request of your committee made on May 28, 
; particulars of expenditures made by the national organizations in the 
ike provision of War Auxiliary Services, broken down to indicate the amounts 
required for specific purposes, are attached hereto. 





Yours sincerely, 


(Sgd) W. P. WOOD, 
Secretary and Liatson Officer, 
Joint Services Advisory Committee on Welfare. 
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The Vier Cuatrman: Is this statement to be printed in the record? 
Some hon. Mmmsers: Agreed. 


The Vice CuatrMan: At the last meeting, gentlemen, the committee was 
presented with a report by the steering committee. On motion this report was 
allowed to stand over until today to be disposed of. What is your pleasure, 
gentlemen? I understand that each member has received a printed copy of the 
report. 


Mr. Goupine: I would move that it be adopted. 
Mr. Marauis: I would second that motion. 


The Vice CHAIRMAN: It has been moved by Mr. Golding, seconded by Mr. 
Marquis, that the report of the steering committee presented on Friday, June 14, © 
be adopted. Is it carried? 


Mr. McGrecor: No, it is not carried. . 

The Vick CHARMAN: All right, Mr. McGregor, it is open for discussion. 
Mr. McGrecor: I didn’t hear anybody second the report. 

The Vick CuHatrMAN: Mr. Marquis seconded its adoption. 


Mr. McGrecor: There is a question I want to bring up on this report. 
On page 2 of the report here it says:— 

Your steering committee gave consideration to a question submitted 
on behalf of Mr. McGregor relating to the operation of shipyards, ship 
production, cost and disposal. 

It was decided instead to obtain the costs of ships disposed of. 


I just want to know what that means. Does that mean that in each case we 
can get that cost only on ships that have been disposed of? What does it mean? 


The Vick CHAIRMAN: It means exactly what it reads, Mr. McGregor. _ 


Mr. McGrecor: I see. If that is exactly what it means then it means that 
this committee and the country is not going to be allowed to inquire into the 
cost of the ships and make a comparison between the yards in the different 
parts of this country and find out why in some yards boats cost $500,000, 
$600,000 or $700,000 more than in other yards. I understood that was the 
purpose of this committee, to investigate these things and find out just how 
this money was spent. 


The Vick CHatRMAN: For your information, Mr. McGregor, it does not 
mean that at all. It means that while we are discussing the disposal of war 
surpluses it is out of order to inquire about the cost of anything that does not 
pertain directly to the disposal of war surpluses through War Assets Corporation. 


Mr. McGrecor: Very well then, I quite understand. I fully appreciate 
the situation, and let me make this statement again so that.it will be clear that 
I am not expecting Mr. Berry to give us this information. I know that his is 
not the department to which we are to look for that; but I want it made quite 
clear that when this comes up for discussion before this committee that this 
item in the report of the steering committee does not exclude us from inquiring 
into the cost of ships. 


Some hon. MremsBers: No. 


Mr, Marquis: We cannot change the order of reference. 
Motion agreed to. 
The Vick CHAIRMAN: Now, gentlemen, the witness has some answers avail- 


able with regard to questions which have been put by members of the committee. 
I would ask the witness to proceed. 
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Mr. J. H. Berry, President, War Assets Corporation, recalled. 


oe Witness: The first is a question asked by Mr. Mcllraith on June 4, 
Q. What notification was received from the Saskatchewan govern- 

ment advising that the Saskatchewan Reconstruction Corporation requests 
were to be considered as requests of the Saskatchewan government for 
priority purposes?—A. The following exchange of correspondence between 
War Assets Corporation and the Minister of Reconstruction, government 
of the province of Saskatchewan is submitted in answer to this question. 


July 12, 1945 
Airmail 
Honourable JoHn H. Srurpy, 
Minister of Reconstruction, 
Regina, Saskatchewan. 


Dear Sir,—We have been shown a letter by Mr. J. Kalmacoff which, 
from our recollection of it, empowers him to act as agent of the Province 
of Saskatchewan to purchase goods from us. We have received inquiries 

- and offers for goods from Mr. Kalmacoff signing himself as Vice President 
of the Saskatchewan Reconstruction Corporation. 

Would you be good enough to confirm for our records that the 
Saskatchewan Reconstruction Corporation is an emanation of the Crown, 
and that an order from that Corporation is a reflection of the exercise 
of the priority rights of the Government of Saskatchewan with respect 
to what we have to sell? HOE 

Would you also please confirm that the Government of Saskatchewan 
guarantees the obligations, incurred by Saskatchewan Reconstruction 
Corporation. 

May we have from you, or would you kindly have the Corporation 
supply us with a list of the Officers or Employees of the Corporation 
whose signature we may accept as carrying Governmental authority and 


responsibility. 
Yours very truly, 
F, O.. PETERSON, 
Executive Assistant to the President. 
SASKATCHEWAN 


MINISTER OF RECONSTRUCTION AND REHABILITATION 
RecIna, SASK. 


| July 20, 1945 
Mr. F. O. Pererson, 
Executive Assistant to the President, 
War Assets Corporation, 
P.O. Box 6099, 
Montreal, Que. 


Dear Mr. Prererson,—lIn order to correlate the securing of surplus 
war assets, this Government has set up the Saskatchewan Reconstruction 
Corporation. The officers of the Corporation are: Hon. John H. Sturdy, 
President; John Kalmacoff, Vice-President; E. R. Bone, Secretary; Dir- 
ectors: Hon. J. T. Douglas; Erle E. Eisenhauer. An order from any 
of the above-mentioned officers of this Corporation is a reflection of the 


726 SPECIAL COMMITTEE a, 


exercise of the priority rights of the Government of Saskatchewan with 
respect to goods purchased from the War Assets Corporation. Also the 
Government of Saskatchewan guarantees obligations incurred by the 
Corporation. 


Trusting this is the information required, I am 
Sincerely yours, 


John H. Srurpy 
Minster 
By Mr. Homuth: . 

Q. Mr. Berry, might I just ask with regard to these two letters; there will 
be nothing there, no understanding, that if these goods were purchased by this 
reconstruction corporation it would preclude them from selling these things at 
a profit?—A. No. In the early days of the priority we did not have any specific 
ruling in relation to the resale of goods purchased by priority claimants, but at _ 
a later date we did bring in a ruling from the Crown Assets Allocation Com- _ 
mittee that priority purchases were not intended for resale by the purchaser. 

Q. I suppose some of these goods were purchased before that ruling came 
into effect?—-A. Before that ruling was put in writing and agreed to generally; 
that aspect of it was not considered at the time of the original priority ruling, 
it was understood as a sort of unwritten agreement that it would be for the use ~ 
of the priority holder. 


Mr. McGrecor: You have no specific evidence though of the resale of these 
goods? 


The Wirness: I have no specific evidence of that. 

The next question was asked by Mr. Smith on May 31, 1946. 

Q. What trucks, passenger cars and universal carriers were moved by War 
Assets Corporation from Ontario to Alberta for disposal and what was the cost. 
—A. The only vehicles which had been moved by the corporation for disposal _ 
purposes were as reproduced verbatim in the Minutes of Proceedings and ~ 
Evidence No. 18 of the Special Committee on War Expenditures and Economies. _ 

With regard to universal carriers, these were all turned over to the Corpora- — 
tion at New Sarum and the various branches of the Corporation were allotted 
certain quantities for disposal in their areas. 

Our Winnipeg office was allotted twenty-one (21) all of which were disposed 
of “as is and where is” from New Sarum, and any freight cost for moving these 
from New Sarum to Alberta were paid for by the customer. 









~ 


By Mr. Smith: 


Those were the only ones sent back west?—-A. As far as we know, yes. 
What price were they sold for?—A. I haven’t got that here with me but 
I will get it for you later. I think it was $200. 

@. Yes, that is the figure I have in mind.—A. I believe that was the figure. 

Q. Were they moved from the west to the east and then sent back again? — 
—A. That I could not tell you. They were delivered to me by the army at New 
Sarum. 

Q. What I have in mind is that the freight paid was about $175, and if 
you sold them for $200, that would mean that your net on those after they were 
shipped east would be only $25. That price $200, which I have in mind, is the 
same as you have stated. : 


Q. 
Q. 
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The Wirness: The next is a question asked by Mr. Murphy on June 4, 
1946: 


1. 185 Fleet Aircraft were sold to Chas. Babb Company for $250 each. 


(a) Question—Were these aircraft advertised for sale? 
Answer—These aircraft were not advertised for sale. 


(6) Question—Were any other bids received and, if so, from whom and for 
how many aircraft and how much per aircraft? 
Answer—No other bids were asked for or received. 


(c) Question—In what condition were these ‘aircraft? 
Answer—Needing considerable repair and overhaul to be eligible for 
commercial licensing. 


Question—Were they flyable? — 
Answer—Only after they had been completely overhauled. 


Question—Where were they located? | 
Answer—They were located at St. Johns, Que. and Moncton, N.B. 


Question—What instruments were mounted on the instrument panel? 
Answer—One oil pressure gauge 
One bank and turn 
One airspeed indicator 
One altimeter 
One compass 


Question—What was the approximate value of these instruments? — 
Answer—The new or list price on the above referenced instruments is, 


as follows:— 

Oe pressure Cauca! ads Tus che teal yf pele clngracdie gobi oen $ 7 00 
Deepa TAL beer re ok Hos Sats ea he aviNioeig SEIS 48 00 
MINED CEUE IN CICALORS WLC. Noe oy sori pyaeals ouky pee tee ks 17 00 
TAG INURE SR tan fo Ree Nee da re ae et a Ps ME Re 72 00 
Pe ae wee orem Teatien dere nico als Rivas 31 00 
Total $175 00 


However, before used instruments can be used commercially, they must be 
overhauled and recalibrated for precision. Specialist skill and equipment is 
required for such work which would involve costs of approximately eighty per 
cent of their new price or, in the case of the instruments in the Fleets, would 
reduce their value to approximately $35.00. 


2. Q. Why was Group Captain Bell-Irving of Vancouver charged $500.00 
for a Fleet aircraft when sale to Mr. R. B. Faucett was made at $200.00 and 
185 were sold-to Babb at $250.00 each?—A. While all of these machines were 
in a condition requiring extensive overhaul, they still varied to a great extent 
in individual condition. The Chas. Babb Company paid $250.00 each on a lot 
basis regardless of individual condition. Group Captain Bell-Irving and Mr. 
Faucett’s machines were declared two years later. In view of the fact that 
Mr. Bell-Irving’s machine had been used to some extent shortly before being 
declared, it was considered to be worth $500.00 by virtue of its condition. 
Mr. Faucett’s machine was in a practically salvaged condition requiring com- 
plete overhaul and replacement of a considerable number of components. 


3. Q. (a) What sales were made of aircraft engines as a result of adver- 
tising in newspapers? (b) How many engines were advertised, and how many 
were sold by types as of June 1, 1946?—A. Twenty-five hundred engines were 
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advertised for sale, but due to the fact that sales were made through branches, : 
the result of sale is not yet available at head office. This information will be | 
furnished as soon as it is in our hands. 


4, Question asked by Mr. Black: : 


Why was Mr. F. H. Wheeler of Gray Rocks, P.Q., charged $32,000.00 for a 
Norseman aircraft when the average price to other purchasers was only approxi- 
mately $14,000.00?—A. The particular Norseman sold to Mr. Wheeler was an 
unfinished machine on the production line at Noorduyn’s when the U.S.A.A.F. 
contract was cancelled. The machine was completed and declared surplus in 
Canada by the U.S. and was sold by War Assets to Mr. Wheeler at approximately 
the new commercial price minus cost of conversion from U.S.A.A.F. specifica- 
tions to condition eligible for Canadian licensing. All other Norseman aircraft 
referred to as having been sold for an average of approximately $14,000.00 
were machines which had been in the service of the R.C.A.F. and, in many 
cases, had high flying times. 


Then there is the question asked by Mr. Golding on June 6, 1946:— 


Q. What was the date of appointment as agent of War Assets Corporation 

for the sale of ships for 

(a) Park Steamships Company Limited } 

(b) Wartime Shipbuilding Limited.—A.:— 

(a) The date of appointment of Park Steamships Company Limited as 
agent for War Assets Corporation for the sale of ships cannot be given 
with certainty. This appointment was confirmed and detailed by an : 
exchange of letters between the presidents of the two companies, dated 
respectively 7th and 28th February, 1946, which confirmed an arrange- 
ment in existence for some months prior thereto during which period 
sales had been made generally in accordance therewith. The first sale 
under the verbal arrangement was made approximately October 18, 
1945. 


(b) The date of appointment of Wartime Shipbuilding Limited as agent 
for War Assets Corporation for the sale of ships cannot be given with 
certainty. This appointment was confirmed and detailed by an 
exchange of letters between the presidents of the two companies, dated 
respectively 1st March, 1946 and 18th April, 1946, which confirmed 
a verbal arrangement in existence for some months prior thereto 
during which period sales had been made generally in accordance 
therewith. The first sale under this arrangement was made approxi- 
mately Ist March, 1946. 


And then there is the question asked by Mr. Probe which appeared in the 
report of June 14, 1946:— - 
Q. Why did not the Town of Assiniboia, Saskatchewan, receive the fire 
truck which it had requested and which was located at the local R.C.A.F. 
airport in view of order in council P.C. 3315 which gives priority to municipalities 
on A.R.P. equipment in their custody.—A.:— 
‘ (a) Fire trucks are not included in the list of equipment covered by P.C. 
3315 as such vehicles were not issued to municipalities for air raid 
precaution purposes. 


(b) The fire truck in question, Serial No. 30-815, was transferred to the 
R.C.A.F’s Equipment Holding Unit at Moose Jaw by the R.C.A.F. 
and was reported surplus to its requirements on the 26th of December 
1945. It was later sold on priority to the Saskatchewan Reconstruction — 
Corporation by War Assets Corporation on MTL Sales Order 31303. — 
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QUESTIONS ASKED ON MAY 30, 31, 1946, CONCERNING REAL ESTATE 


Q. 1. Asked by Mr. R. W. McGregor. 


A list of all appraisals made on properties disposed of by the corporation 
in the Toronto area, including the following details: — 


(a) Descreption of property. 

(6) Names of appraisers. 

(c) Values placed on properties. 

(d) Amount of fee paid in each case. 


A. The only valuations made by Toronto appraisers in the Toronto area 
are as listed below. However, as it is only of comparatively recent date that dis- 
posals of industrial buildings have been made through lands and buildings 
department of the corporation at Montreal, and most of the Toronto industrial 
- buildings had been previously disposed of through war surplus branch, the valua- 
tions are few in number and consist of: 


(1) Land and buildings of Dominion Bridge Co. Ltd., Sorauren Ave., 
Toronto. This is not Crown-owned but is part of the subject matter 
of negotiations still pending. Appraisals made by National Trust Co. 
(Mr. F. B. Poucher). Valuation $300,000.00. Fee $300.00. 

(2) Leasehold land and buildings of section of Toronto Shipbuilding Co. | 
plant on Toronto Harbour Commissioners property .at Fleet and 
Spadina. This involved valuation of a leasehold and is a special fee 
as the amount of the value of the buildings is only one part of the 
work. Appraisal made by W. H. Bosley. Value of Bldgs. $40,000.00. 
Fee $100.00. 


(3) Vacant land at Long Branch, Ont., part of Lot 10, concession 3, south 
of Dundas St., Township of Toronto, 66’ by 125’. Appraised by 
T. S. H. Giles, Toronto. Value of Land $660.00. Fee $10.00. 


(4) In addition to the above, Mr. E. V. Chambers of Chambers and 
Meredith Ltd. has appraised several properties in the Toronto area. 
Mr. Chambers, who is chairman of the War Assets Corporation real 
estate advisory committee, has consistently refused to accept any fees 
for his work in this connection, which include appraisals and reports 
on vacant land at Leaside, New Toronto, and buildings and land at the 
de Havilland plant (Downsview), General Engineering plant at Scar- 
boro and other properties. 


The following appraisals were made by Toronto brokers outside the 
Toronto area. 


(1) Appraisals made by Mr. J. A. MacMillan, manager, farm and country 
estate department of Messrs, Chambers and Meredith Ltd., Toronto, 
.of-certain airfields which were made prior to arrangements afterwards 
made for such valuations by Canadian Farm Loan Board. ‘These 
represent only Mr. MacMillan’s fees as Chambers and Meredith refused 
to accept any emolument on instructions of Mr. E. V. Chambers, 
chairman of the real estate advisory committee, whose services are 
given without fee as a public service. Mr. MacMillan is a former 
member of the real estate advisor’s department of the Department of 
National Defence and a graduate of Guelph Agricultural College. His 
fees were based on time spent, plus out-of-pocket gate as is used 
in rural valuations. 

Sandhurst landing field, about 220 acres and old SRR Valua- 
tion, $5,000.00, time spent, 3 days. 
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It is my understanding, gentlemen, that the fee paid in these cases is $30 a 
day plus out-of-pocket expenses. 
Goderich landing field, about 348 acres and R.C.A.F. building. 
Valuation, $7,262.00, time spent, 3 days. 
Willoughby landing field, about 350 acres and R.C.A.F. building. 
Valuation, $6,655.00, time spent, 24 days. 

(2) E. F. Coke of Playfair and Coke, Toronto, made a check valuation on 
parcel of vacant land in Peterboro, Ont. Fee based on time spent, plus 
out of pocket expenses. 

N/E cor. George & Sherbrooke Sts., Peterboro, 100 x 1658. Fee, 
$50.00, Valuation, $12,500.00. 


(3) C. R. de Mara of C. R. de Mara & Co. Ltd., Toronto, made-a check 
valuation of the aircraft hydraulic building and property in Windsor, 
Ont., comprising about 400 x 176 with buildings containing about 
40,000 sq. ft. Fee based on time spent and out-of-pocket expenses. 
Valuation, $135,000.00. Fee, $150.00. 


Q. 2. Asked by Mr. EK. Marier. 


Have two or more offers been received for the same building from prospective 
purchasers engaged in the same type of business? 


A. To provide a hundred per cent accurate answer to this question would 
involve the minute examination of all files involved in the sale of real estate 
and/or buildings at considerable cost to the Corporation. A preliminary exam- 
ination ef such files on which it was considered applicable information would be 
maintained shows only two buildings for which offers were received from prospec- 
tive purchasers engaged in the same type of business. 

One of these was the Canadian Pacific Air Lines building in New West- 
minster which was required by two companies, both of whom wished to go into 
the production of plywood and prefabricated houses and the plant known as the 
Electro-Weld Metal Products Limited, of Vancouver, which was required by two 
producers of chain. 


Q. 3 Asked by E. Probe. 


Examples of decentralization of plants and building. How is this feature 
working out, particularly at Regina Industries? 


A. Examples of decentralization: 
(a) Cap de la Madeleine, Que. ; ® 
As aerodrome at this point is close to city and municipally owned, a 
group of R.C.A.F. buildings of temporary construction, which had been 
added to the aerodrome, were available for disposal as surplus. In con- 
junction with Mayor Irenee Rochfort, supported by the local member of 
parliament, Mr. H. E. Brunelle, these buildings were sold to seven new indus- 
tries as follows: 


Unique Glove Company (Head office in Montreal) 
Metalite Company 
Three Rivers Furniture Company 
St. Maurice Industries 
Rousseau Frigidaire Company 
Lingerie Boisclair 
Crown Toilet Company 
The combined present employment of these industries is said to be 168 


and it is hoped this will increase to 460. There were formerly only nine 
industries in Cap de la Madeleine. 
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(b) New Glasgow, N.S. 

Three staff houses and commissary here were sold to Topper Industries 
Ltd., making drug products and canned foods. Formerly located in Mont- 
real, already employ twenty-two people and expect to gradually increase 
this number. 

(c) Saint John, N.B. 

1. Six temporary army biuldings, known as provost corps barracks, 
Coldbrook, near Saint John, on leased land, sold to L. E. Shaw Co. Ltd., 
manufacturers of brick, tile ‘and sewer pipe. “Application supported by City 
of Saint John, reconstruction department of province and emergency shelter 
administration. Company also operates at Halifax, N.S. and Chipman, N.B. 


2. Commissary building of temporary construction on land leased from 
City of Saint John, sold to Canuck Pottery Co. City by resolution dated, 
12th March strongly supported establishment of this industry and released 
Crown from obligations to restore land. Reconstruction department, N.B. 
also supported action. 

3. Shipbuilding yard and buildings, mostly of temporary construction, 
at Saint John, N.B., ‘sold to Forest Industries, a new company, engaged in 
woodworking manufacturing as an outlet for timber resources of the Province 
of New Brunswick. Strongly supported by reconstruction department of 
New Brunswick, who partially financed a trip by the president of this Com- 
pany to England to investigate possible markets. Also had approval of City 
of Saint John and regional advisory council. Expect employment for sixty 
in short time, eventually expanding to 150. 


Regina Industries: 

As regards Regina Industries, this property has not passed through the 
hands of War Assets Corporation, and it is understood that it was purchased 
by Department of National Defence (Army) from the owners, General 
Motors of Canada Limited. 


By Mr. Shaw: 

Q. Before we proceed what was that reference to a member of parliament 
in the first part of that answer?—A. Cap de La Madeleine. 

Q. Would you mind reading that part again?—A. “In conjunction with 
Mayor Irenee Rochfort, supported by the local member of parliament, Mr. H. E. 
Brunelle, these buildings were sold to seven new industries.” 

Mr. Martgr: The provincial member? 

The Vice-CHatrMAN: No, the federal member, Mr. Brunelle. 

Q. 4. Asked by Mr. R. W. McGregor. 

Statement covering the Verdun multiple tenancy operation, including: 
(a) Cost of conversion; 
(6) Cost of operation; 
(c) Revenue derived. 


A. Cost of Conversion: Rentable area eee ata, 424,000 sq. ft. 
General contract (subject to certain credit adjust- 


ments estimated at $1,500.00 to $2,000.00)........ $213,065.32 
Repairs to floors (estimate only, as accounts not 
Prete POUL en! |e ae cee teats ue Ih te age an mratake, se 11,500.00 


LOUALCOSt OM COUVETSION a. 600 2e0> ce etal $224 565.32 
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Note.—An estimated amount of $26,000.00 is included in general contract 
and is for needed repairs to building including roofs, windows and 
frames, floors (not part of special item above) and other items of 
general wear and tear. 


{(b) Cost of operation and 
l(c) Revenue derived 

Operations began on the Ist Santeitbe 1945 and full staff including 
superintendent, engineers, firemen, watchmen, etc., had to be maintained 
almost immediately. At the same time decontamination of the building 
was proceeding and removal and disposal of machinery and equipment was 
gradually completed by War Assets Corporation who occupied a consider- 
able area in the interim until 30th April this year when the entire plant 
had been turned over. At the same time preparations for multiple tenancy 
occupancy were going on and the spaces rented made ready for tenants on 
a progressive basis. 

Tenants took possession in the various intervening months as follows:— 


September, 1945 ..... None 

OeveKter, TIF ie: None 

November, 1945 ...... (7 for part of month; 1 entire month) 
December, 1945 ...... (3 for part of month: 11 entire month) 
Jantary, 1946 ° 72. (5 for entire month) 

Fabruary, 1946 ...... (1 for entire month) 

March, 1946 ......... (1 for entire month) 

April, 1946 .......... (4 for entire month) 

May, 104622. nan eee (Full occupancy) 


Total number of tenants—33 
During this preparatory period Ist September 1945 to 30th April 1946 


Cost.of Operawion, Was 22.0351 ees eee eae erie $84,451.61 
HeVERUC-COLIVEG: 1 clos oo% ates ace. oder d-cp ie bin marta 59,602.12 
Excess of cost over revenue ............. $24,849.49 


Estimate for year period 1st May 1946 to 30th April 1947 under full 
occupancy conditions. 


Revenue 
PRES Sosa a hal ate SR Can ts rg < sara it a ate neat $178,000.00 
PROT Ge sad Saree pune maar 2 care ed ea 10,000.00 
BUBUIOS Cicer coh cts coltent yc wae eae era ages ~ 4,000.00 


fs: Fon aa tes ere BORA at a $192,000.00 


Operating Expenses: This includes all operating 
charges such as fuel, wages, taxes, insurance, snow 
cleaning, supplies, management fees, CbGgie, Sateen $155,500.00 


Estimated excess of revenue over cost ..... $ 36,500.00 


By Mr. Smith: 

Q. Who takes care of depreciation?—A. The Crown does not depreciate 
its property. It is my understanding of the financial arrangements that the 
original cost stands on the books until such time as it is completely written off. 

Q. What about repairs?—A. Repairs are charged to current expenses. 


By Mr. Homuth: 
Q. The estimated cost of repairs would be in that statement?—A. As 
operating expenses. Any repairs would go right into operating expenses. 
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By Mr. Murphy: | 
Q. Would you read the expenses again? The revenue is— \—A. The 


estimated revenue for a full year of occupancy is ‘$192, 000, and operating 
expenses, which include all operating charges such as fuel, wages, taxes, insur- 
ance, snow cleaning, supplies, management fees, etc., are estimated at $155, 500. 


@. You have not any breakdown of that as to af details but just the lump 
sum?—A. I have not got the details of that. We could probably estimate the 
details from our current expenses. 


@. Would you mind getting that if it is not too much trouble?—A. Yes. 


By Mr. McGregor: 


~-Q. Just while you are on that, this $36,500 is based on full occupancy for 
a full year at the present rate. How would that work out on that building 
if it were handled by a private concern. Could a private concern exist under 
the conditions as it is operated there?—-A. I don’t know. 


@. Neither do I. 

Mr. Marier: You can figure out yourself the cost of the buildings. 
Mr. McGrucor: I don’t know the cost of the buildings. 

Mr. Martier: They mention the cost of the repairs. 


te Mr. McGrecor: But as I understand it the cost of repairs is not in the 
$155,500. That is not the cost of repairs that have gone by. 


The Witness: Any repairs required during the year 1946-1947. 








By Mr. McGregor: 


Q. Pardon?—A. Any repairs required during the period from the 1st of 
May, 1946 to the 30th of April, 1947. 

@. How much have you allowed in the estimate for the cost of repairs?— 
A. I don’t know how much is in there. I have not got that detail. 


i Q. If that were run by a private concern to stay in business they would 
| have to have in there the depreciation on their building. I was wondering 
if a private concern could exist under those conditions. I do not know. 


Mr. McItrairH: You have another way of coming at that. You have the 
_ floor space. You could work it out from that and come to your conclusion one 
| way or the other. 


By Mr. Homuth: 


| Q. Do you know the original cost of the building?—A. I have not got 
| that here. I can get that original cost. 

| Q. Because if you wrote off the original cost apparently it would run into 
a considerable sum on the basis of what is allowed under the Income Tax Act. 


Mr. McIzrairu: They would not construct a building for commercial renting 
the way that one was built so that the income tax depreciation rate would not 
| be wholly applicable. The best way of estimating it would be to get the floor 
| space and then the cost of building that much floor space for commercial 
renting, and work it out that way. 


By Mr. Stewart: 


Q. Could the witness get us the capital cost of the building and the probable 
“life of it?—A. Yes, I think we could estimate that. 
66741—2 





734 _ SPECIAL COMMITTEE 


By Mr. McGregor: 


Q. What is the rentable floor space?—A. The rental area is approximately 
424,000 square feet. 


Q. At what rate?—A. I think that is 40 cents, but I am not sure. 


Q. I would say that 40 cents is a fair rental. The rental part of it seems 
all right, but I cannot understand how the costs of operating it would be so 
high, and if they are that high I do not understand how the person who built 
the building can rent it at 40 cents and still make money on it. They do not 





| 


quite jibe—A. The rental rates are fixed by the Wartime Prices and Trade — 


Board. 
Q. 5. Asked by Mr. A. Smith. 
Disposition of No. 2 wireless school at Calgary, Alberta, including: 


(a) Buildings offered to the Department of National Defence (Army) ; 


(6) Buildings offered to the Department of Veterans Affairs; 

(c) Buildings returned to city and if cost of services were included 
in arriving at the sales price of additional buildings purchased 
by the city. 

A. (a) Buildings retained by Department of National Defence (Army) :— 
Bldg. No. 2 drill hall. 
Bldg. No. 15 spotlight trainer. 
Bldg. No. 16 canteen (movable). 
Bldg. No. 17 canteen (movable). 
Bldg. No. 27 W&B maintenance. 
Bldg. No. 19 dental clinic 


(6) Buildings sold to Department of Veterans Affairs: — 
Bldg. No. 1 guard house. 
Bldg. No. . 3 hospital. 
Bldg. No. 4 officers’ quarters. 
Bldg. No. 5 officers’ mess. 
Bldg. No. 24 gas chamber. 
Bldg. No. 31 fire hall. 


(c) Buildings sold to Canadian Vocational Training:— 
Bldg. No. 10 O.R.’s quarters. 
Bldg. No. 11 O.R.’s quarters. 
Bldg. No. 12 O.R.’s quarters. 
Bldg. No. 13 O.R.’s quarters. 

(d) Buildings sold to city of Calgary:— 
Bldg. No. 8 O.R.’s quarters. 
Bldg. No. 9 O.R.’s quarters. 
Bldg. No. 25 O.R.’s quarters. 
Bldg. No. 26 airman’s quarters. 
Bldg. No. 29 N.C.O.’s quarters. 
Bldg. No. 30 airman’s quarters. 

Buildings Nos. 6 and 7 under army custody held back anticipating that 
city might have further need for them. 

Building No. 33 W.A.C. warehouse. 

Outside services are not included in the price charged to the city. The 
price is based on normal landlord fixtures. Land is owned by the Province 
of Alberta and, in the lease settlement for return of the permanent buildings, 
namely the power house, Normal School and School of Technology, provision 
was made for temporary retention of the buildings used by the Crown on this 
land. The city, however, were sold their buildings for removal and restoration 
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of land but made their own arrangements with the province for temporary 


use of the land. Eventually all buildings will have to be removed and the 
land restored. 

Q. 6. Asked by Mr. F. D. Shaw.: 

What R.C.A.F. establishments in Alberta have been turned over to the 


Corporation for disposal? What has been sold and how many buildings have 


been retained for warehousing with particular reference to Bowden, Alberta? 
A. R.C.A.F. Establishments Declared Surplus in the Province of Alberta:— 


Clo iririe fk os ty This has not been sold. Valuation requested 
29/5/46. 

bh) EN BINDION 8.28) oe One accommodation building and four minor 

: buildings. Province being notified. 
(3) De Winton .... Sold to province. 
(4) Frank Lake .... Sale under way to D.V.A. Province has re- 
. leased interest on this account. 

CO CTISV.S: 7 2 Rey fay Sold to D.V.A. 

LO) <a Pe DUN ys ee, This has not been sold. Valuation requested 

. 25/5/46. 

(7) High River .... 21 buildmgs only, declared. Province being 
notified. 

(Sie ELOIsO ra Hey aco st This has not been sold. Specifically requested 
by province. D.V.A. has declared interest. 

POpednnistail ee 3. This has not been sold. Valuation requested 
25/5/46. 

GO-Shenard= 7.4. One hangar and one building only declared. 


Hangar already removed by vocational 
training branch. Buildings specifically re- 
quested by province. 


Plage mtandoti Si. Sold to D.V.A. 

Cle Wohitlay 4 = lexan”, Six buildings declared were sold early in 1945. 

(13) Woodhouse ..... This has not been sold. Valuation requested 
25/5/46. 


(14) No. 8 B&G 
School, Leth- 
bridepsn oe Three buildings available. Specifically re- 
quested by province. 
(15) No. 2 Wireless ° 
School, Calgary. For answer see Question No. 5. Bldg. 33 used 
as a warehouse. 


(16) Inverlake ....-. This has not been sold. Requested by both 
D.V.A. and province. Being cleared now. 
(27) aBOween.: occas Retained by Department of Transport: No. 2 


hangar bldg. No. 15, 28, 25. Used by 
W.A.C. as warehouse: No. 1 hangar and 
remaining buildings. Specifically requested 
by province. 


Subject to dominion government priority requests, all the unsold properties 
are being held for the province of Alberta, and cannot be offered for sale until 
the latter decides as to whether required for its use. This is a part of an overall 
negotiation which has been proceeding for some time whereby the dominion will 
acquire from the province certain property to be offset by the sale of properties 
by the dominion to the province. 


Q. 7. Asked by Mr. J. Probe. 
66741—23 
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What purchases of buildings from the Corporation have been made by ~ 


“4 
4 
* 
4 


Trans-Canada Air, Lines and Canadian Pacific Air Lines and where are they © 


located? 

A. War Assets Corporation has no record of sales being made either to 
Trans-Canada Air Lines or Canadian Pacific Air Lines. Canadian Pacifie Air 
Lines are, however, negotiating for the purchase of several buildings at this 
time. 

The Crown Assets Allocation Committee records indicate that the follow- 
ing buildings have been transferred to the Department of Transport at their 
request for the use of Trans-Canada Air Lines: — 


Description Reported Surplus By Location 
Hangar No.1 Department of National Defence 
(Air) Stevenson Field, St. James; Man. 
Hangar No. 2. Department of Reconstruction 
and Supply Stevenson Field, St. James, Man. 
Engine propel- Department of Reconstruction ; 
ler bldg. and Supply Stevenson Field, St. James, Man. 
Service bldg. Department of Reconstruction ) 
and Supply Stevenson Field, St. James, Man. 
Test house Department of Reconstruction 
and Supply Stevenson Field, St. James, Man. 


Overhaul bldg. 

(Boeing Air- 

craft of Can- Department of Reconstruction Sea Island, B.C. 
ada Ltd). and Supply 
Building No. 

E3 (Civilian 


personnel 

RCAF No. 1 Department of Reconstruction Malton, Ont. 
EFTS) and Supply 

Extension to Department of Reconstruction 

TCA hangar and Supply Moncton, N.B. 


Q. 8. Asked by R. H. McGregor. 


What buildings located at No. 1 equipment depot, Toronto, have been sold 
by the Corporation? To whom, for what purpose, and what was the sales price 
in each case? 

A. (a) Buildings involved—Total 65 buildings. 

(6) Buildings to be demolished—Total 49 buildings. 


By Mr. McGregor: 


Q@. Are those buildings at the foot of Yonge street?—A. Yes, I will describe 
the location in a minute. 


@. Do you say to whom they were sold?—A. I am reading the statement. 


I am coming to that now. 


Their reference numbers are:— 
14:56, 7,.8;.10; 11, 14, 16,975. 18,:19; 20,21, 22 2a Se 2a ee 
30, 31, 34, 42, 46, 47, 48, 49, 50, 51, 52, 53, 54, 55, 56, 57, 70, 71, 74, 77, 
78, 81, 82, 83, 85, 86, 87, 88. As of June 1/46, of these buildings (11) 
have been completely demolished while (9) are in various stages of 
demolition. 
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(c) Buildings sold or in process of being sold—Total 16 bldgs. Their 
reference numbers are: 2, 3, 12, 13, 15, 27, 28, 32, 33, 43, 72, 73, 75, 
76, 80 and 84. 

Buildings 2, 3 and 80-— bldgs., sold to the Toronto Star, Toronto, 
Ontario, who have purchased the land from the Toronto Harbour 
Commissioners for $5,160.00. 

Bldgs. No. 12 and 27—2 bldgs., sold to Toronto Home Missions Council, 
139 Jarvis St., Toronto, Ontario, for $650.00 each (for removal). 
Bldg. No. 18—1 bldg. sold to Mimico Rotary Club for Boys Club, for 

$535.00 (for removal). 

Bldg. No. 15—1 bldg. sold to Centre Island Association, Toronto, Ontario, 
for $650.00 (for removal). 

Bldg. No. 28 and 43—2 bldgs sold to Geo. M. Garton, 1446 Kingston Rd., 
Toronto, Ont., for $650.00 each (for removal). 

Bldgs. No. 32, 33 and 84—(1 bldg.) —3 bldgs being offered to the Ontario 
Provincial Government. 

Bldgs. No. 72, 73, 75 and 76—4 bldgs. in process of being offered to the 
Dyment Company Limited. 

The land on which these buildings were erected by the R.C.A.F. 
belongs to the Toronto Harbour Commissioners from whom it was leased 
by His Majesty as represented by the Honourable the Minister of 
National Defence for Air as of the 6th day of May, 1940, for a con- 
sideration of $1.00 per annum. It is bounded on the West by Yonge 
Street, on the North by Fleet Street, on the East by Sherbourne Street and 
on the South by Queen’s Quay. 

One of the clauses of the lease is that the buildings are to be removed 
and the ground restored to its original condition within a reasonable time 
following the termination of the war. 


By Mr. McGregor: 


Q. How are these buildings sold? Did they ask for tenders, or was a price 
set on them, or what? The reason I ask that is this. A fellow wrote me the other 


day and he wants to know what was to be done with these materials, and I told 


him that I understood a contract had been entered into with someone to demolish 


_ these buildings and retain this material, turning it over to the Veterans’ Land 
Act. That is the understanding that I had. Whether that is right or not, I do 


not know. But I have had different men come to me with the statement that 


_ they had been down to War Assets and tried to purchase some of these buildings 


and they were told that they were not for sale. Now there must be an awful lot 


— of confusion about it. I cannot understand why it should be.—A. I do not think 
_ there is any confusion, Mr. Chairman. 


Q. Maybe it is ‘myself who is confused—A. The corporation has an 
arrangement with Wartime Housing Limited, with Housing Enterprises and 


with the Veterans’ Land Act, that War Assets Corporation will demolish 
- certain of these buildings and will make the resulting material available to these 


three companies for the building of houses. We are demolishing 49 of the 65 
buildings. Some of these other buildings have been sold to private interests, 
I presume they were not suitable for the salvage operations we are conducting; 


- but the 49 have been picked out as being suitable for salvage operations and 
_ War Assets Corporation is conducting these operations. 


Q. What would the answer be if I were to bring them here to say that 
they had been down to the War Assets Corporation in Toronto and they had 


_ been told that these goods were not for sale, what would the answer be to 
- that?—A. The 49 buildings are not for sale, we are demolishing them. 


4 
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Q. Well, as to the balance?—A. There were 16 other buildings which were 
offered for sale, or which are in the process of being sold. 
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Q. Have they been sold recently? Over what period have they been sold?— — 


A. That I cannot state off hand. I could cover that point further. 

Q. I do not get very much enlightenment when I come here. Somebody 
says to me, why so and so has bought one of these buildings—why, right here 
on the answer read this morning is enumerated the names of people who have 
bought some of these buildings; as a matter of fact, one of the builders up 
in my riding was himself a purchaser of one of these buildings. What I want 
is something I can give to this man by way of an answer when he comes 
to me and says, I went down to War Assets and they told me these buildings 
were not for sale. Now they come along and say, so and so bought one of 
these buildings, in other words, I am to tell a man something that is not 
right because I told them that the War Assets were demolishing all of these 
buildings and turning them over to the Veterans’ Land Act. And now, it 
would appear that that statement is false. That they come along and tell me, 
I am curious because so and so has bought some of these buildings, but when 
I went down to War Assets they told me they were not for sale—A. I have 
stated just now in front of the committee that we are demolishing 49 of the 
buildings, and there were 65 buildings on the site; and the difference between 
49 and 65 is 16, and I have listed the purchasers of those other 16 buildings; 
so we have no buildings for sale on that site. 

Q. You have not right now, you have had in the past.—A. Obviously, when 
we have sold sixteen. 

@. Unless you can give us the date on which these buildings were sold so 
that I can go back to these men when they come to me and tell them that they 
were sold as of a certain date. If they were sold before the date of the inquiry 
to me; well then, well and good—A. I can provide a statement showing the 
date of sale of these 16 buildings. 

Mr. McGrecor: That will probably satisfy me. 


By Mr. Murphy: 


@. I wonder if you could tell me a little bit about the building in Windsor 
referred to, Aircraft Hydraulic, you referred to that a little bit earlier in your 
evidence-—A. That was the Aircraft Hydraulic Building at. Windsor? 

Q. Yes, what was the name of the firm who made that appraisal?—A. 
C. R. deMara & Co. Limited. .They made a check valuation of the Aircraft 
Hydraulic Building property in Windsor, Ontario, comprising about 400 by 


176 feet with buildings containing about 40,000 square feet. I said, the fee. 


nas based on time spent and out of pocket expenses—valuation shows $125,000, 
ee $150. 

Q. Does it give the location of that building?—A. Not here. It is in 
Windsor. I know the building but I do not know the name of the street on 
which it is located. I am afraid that we haven’t got the name of the street here. 

. I wonder if you could get me further particulars; was it a three storey 
building?—A. I do not know. If you require more specific information about 
that building could you let me have your questions now so that I can provide 
an answer? 

(). Could you take that as the question; the location, the height of the 
building, a description, the floor space, ete-——A. You require the location and a 
description of the building? 

Q@. Yes, and who built it. 

Mr. McCutnoucu: Could Mr. Berry tell us if the army huts at Barrie- 
field have been declared surplus? 


The Wirness: At Barriefield—I could not reply to that offhand, I could 
find out for you, but it will take a little time. 
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: Mr. Murpuy: Those buildings that were sold by the war surplus branch; 
| Mr. Berry is not prepared to answer with respect to them? 
; The Witness: Yes. I was director general of the war surplus branch myself. 
Mr. McCututoucH: Supplementary to my question, I would like to ask 
to whom these buildings were sold. | 7 
Mr. Murpuy: Following that question I just asked, I do not know whether 
my understanding is correct with regard to our procedure, in view of the report 


| of the steering committee which we adopted this morning; in the light of that 








report would you consider that the war surplus branch would also come within 
the scope of the report of the steering committee, or should that be held over 
and taken up later. I refer to the sales made by the war surplus branch of 
which Mr. Berry was himself the head. 

The Vice-CuHamrMAN: There would be no objection, it could be taken up 
right now. 

Mr. Murruy: I am not prepared to go ahead in detail on that. 

The Wirness: I think, Mr. Chairman, one justification for its being taken 
up now is the fact that these sales made by the war surplus branch were 
documented by the War Assets Corporation and might rightly be considered 
sales by the War Assets Corporation. 


By Mr. Murphy: 

Q. That is the sale of land as well as buildings?—A. Yes. 

Q. And the sales by the war surplus branch are not shown here?—A. They 
are in here, in this list of sales. 

Q. Would there be much trouble in providing the committee with a list of 
sales made by that branch?—A. All those sales were documented through the 
War Assets Corporation and part appear in the main listings that we have 
put in here. 

Q. And your listings would include all the sales by the war surplus branch?— 
A. Not of necessity all the sales. For instance, a lot of those sales—I filed a list 
of the sales of properties and buildings. Quite a large percentage of those sales 
were made by the war surplus branch. 

Q. Yes. Well now, for months prior to the operation of the war surplus 
branch who made sales of the land and buildings?—A. I do not know of any 
sales prior to that date. 

Q. Weren’t the sales made by the department?—A. Not to my knowledge. 

Q. Then all the sales of lands and buildings were either made by War 
Assets or the war surplus branch?—A. I can only repeat, I have no knowledge 
- of sales made other than by the War Assets Corporation or by the war surplus 

branch. 
Q. Then what I am driving at is this, would there be any other sales made 
by the Department of Munitions and Supply, we will say, of which you have 
no record?—-A. I have no record of any such sales. 

Q. Could such sales be made without your having a record of them?—A. I 
am not in a position to answer that question. 

Mr. MclIzrairu: I think perhaps I can help Mr. Murphy on that point. 
When the question of disposals came up either by the War Assets Corporation 
through its set up, or through the war surplus branch, they all came through the 
War Assets Corporation, or War Assets Limited, and they are all shown in here. 
There is an order for return in the House the answer to which is being prepared 
which will show all the sales from I think September 1939—subject to correction, 
I am speaking from memory only.—It may take some time to get this because it 

covers the whole story. But my impression is that there were no buildings at 
all sold otherwise. I do not know of any offhand, at the moment; certainly 
no industrial plants were or anything of that nature. That, in any event, is 


Boe 7 


740 SPECIAL COMMITTEE 


being checked up and will come forward in the return. It has been delayed to 


date because there may be the question of certain other goods, like surplus — 


materials or something of that kind, that was sold during the period of war 
operation. That I think will squarely cover the point he has in mind. 


Mr. Murruy: We can take it from that, that no other sales were made. 


Mr. McIurairu: As I say, that is being done as quickly as possible. At 
the moment I know of no other sales of any other buildings other than what 
would have come through those channels; certainly, no commercial plants. 

The Wirness: I think it might be helpful, Mr. Chairman, if I might add 
that the war surplus branch was established primarily to make sales of what we 
term custodian properties; for example to a company which was operating crown 
owned plant during the war period. The branch was set up to deal specifically 
with the sale of plants of that type to the operators of those plants. 


Mr. Homvuru: So it would come to War Assets to complete the transfer of 
the property on behalf of the government. 


The Wrrness: Correct. 


Mr. Murpuy: There is another question comes up there which we could 
probably clear wp this morning, that is the proper wording of the question which 
I asked you the other day. Have you the question before you which I put 
at that time? It had to do about sales made on the recommendation of the 
department, and it was suggested that it could be cut down quite substantially. 
It had to do with the matter of bids on buildings, and I believe that a request 
was made that the question be restricted. Have you got that question there? 

The Wirness: I haven’t got the original with me here this morning. We 
are still working on it. =* 

Mr. Murpuy: I wonder if the clerk and I could get together on that. I 
was going to put the question on record this morning, but we get together between 
now and the next meeting on it. 


By Mr. McGregor: 


Q. I wonder if Mr. Berry could tell us just now: When you have a building 
that is being sold you have a board which puts a value on the building, is that 
right?—A. It might vary. I think I filed a statement on the policy of the real 
estate department which outlined policy generally and refers to certain groups, 
there were some ten or eleven different procedures each applicable to certain 
circumstances. 


. Well then, I wonder if you would tell us what procedure was followed 
by the war surplus branch as regards the valuation of buildings for sale?—A. In 
the main I believe it is group 1, in the statement which I submitted. That is 
the policy which was followed by the war surplus branch. 

Q. A value was set on those buildings and you asked for bids on those 
buildings, and so on and so on. How would it come about; I mean the buildings 
that were operated by private companies for the crown?—A. In the main those 
buildings that were sold by the war surplus branch came within this group, 
as set out in the statement which I prepared for the committee which was 
headed, “Policies established by War Assets Corporation for the disposal of 
real estate and buildings”, 


The Vick CHatrMan: Which appears at page 506 of the Minutes of 
Proceedings. 


The Wrrnuss: Correct. That covers industria] plants and buildings which 
are subject to options or restrictive clauses, which in turn do not permit of free 


sale; and (b) are part of or adjacent to a manufacturer’s plant. In the main, *— 


the operation of the war surplus branch was governed by this policy. 





b 





Nee a es Se see pe eS 2 
> ie y ~* - 


WAR EXPENDITURES AND ECONOMIES 741 


- Mr. Smitu: I have certain questions which I would like to ask this witness, 
_ Mr. Chairman, and I am drawing them to his attention now so that he may 
be informed and fortify himself to meet them. They deal with the sales of 
the John Inglis plant, the York Arsenal and the Algoma Steel Company. When 
we ultimately arrive at the point of discussing such companies I want Mr. Berry 
to be prepared to answer these questions. 


The Wirness: There is a statement already on file on the John Inglis sale. 
Mr. SmirH: I want a little more history on them. 


| Mr. McGrecor: Could you tell us to what page in Hansard you are 
_referring? 
‘The Vick CHAIRMAN: That is page 586. The order of discussion has not 
reached that point yet, Mr. Smith; if you will just hold it. 
| Mr. Smit: I was just intimating to Mr. Berry that at some time I intend 
asking questions about those properties. 


Mr. McCutuoueH: Mr. Chairman, Mr. Berry made reference to the resale 
of certain commodities sold to different companies. Is there a regulation regard- 
ing the resale of property? My understanding is that in the case of Fairmiles 
_ if they are resold the price is increased, that is there is an additional amount 
payable to War Assets. Are there any regulations regarding resales of these 
commodities? 


The Vick CuHatrMAN: If your question is not relative to any answer given 
today it will not be in order at this time, Mr. McCullough. 


Mr. Homutu: I think the question is relative, Mr. Chairman, because the 
question is that under the agreement of sale of Fairmiles if these boats were 
resold, then the cost to the original purchaser from War Assets was increased; 
the question asked now is, in the case of lands and buildings that are purchased 
at a price just for speculative purposes and resold is there any such restriction? 





The Wirnuss: In certain cases there are regulations. In quite a number 
of sales it is specified that the building sold is not intended for resale but for 
the use of the purchaser. We also have a similar regulation which we place on 

- priority sales, but in relation to buildings and commodities for housing or similar 
purposes, when we permit resale when purchased by municipalities, provincial 
governments and other recognized priority claimants. 


Mr. McCutioven: Then I am to understand that in the case of factories 
they cannot be resold, you restrict that by specific regulation? 


The Witness: There are two or three categories. If we sell them to the 
_ custodian on relatively a priority basis, then we specify it is not intended for 
resale, and that it is for the use of the purchaser. If it is a factory that is 
offered for sale by tender or offered for open sale then we have no right to put 
that restriction on it if we accept the highest or any tender. A man may buy 
it for what purpose he thinks. For instance, if I offered to sell a building to vou 
and I offered it for tenders or bids and yours was the highest bid and you pur- 
chased the building on that basis, you would not expect me to come along and 
put restrictions on your purchase of that building saying that you could not 
resell it.. But if you came to me as the operator of a plant and said I want 
to buy this building to carry on my operations in peacetime, then I am entitled 
to put a restriction on the property that you want it for your own use, because 
that is the representation you made to me. 


Mr. McCut.oucH: But in the case of the Fairmiles which were bought for 
private use, or yachts, you put restrictions on the sales made on them. 


Mr. McIzrairu: But they were not tender sales, they were fixed price sales. 
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Mr. Murpuy: Mr. Chairman, earlier in Mr. Berry’s statement he refers to | 
purchases by the Saskatchewan Reconstruction Corporation. There was a _ 
question which I asked with respect to purchases by that corporation. 


The Witness: An answer to that is being prepared now. I have not got 
the answer ready yet. 


Mr. Murpuy: When do you expect to have it? 


The Witness: I really could not tell you. I have so many questions being 
answered at the moment, and I haven’t given any of them any priority. They 
are being brought forward as fast as they can be prepared. 

The Vick CHamrMAN: Our next order of discussion, gentlemen, is the 
appendix which appears on page 581 of the Minutes of Proceedings and Evidence, 
and which relates to the disposal of certain lands and buildings by the corpora- 
tion at a price less than fifty per cent of the original cost. This was submitted 
in answer to a specific question asked by a member of the committee, but it 
could not be taken up any earlier. 

Mr. McGrecor: Before we proceed to that, Mr. Chairman; we probably 
are not prepared to go on with the sale of these buildings at the present time, 
but there are one or two points that I wanted to go into; namely, the buildings 
that were secured by resale to John Inglis. I do not think we are prepared 
to go into the disposal of those buildings today. 


The Vick CHAIRMAN: Are the buildings to which you refer mentioned in 
this appendix? 

Mr. McGrecor: I do not think so. These are buildings that were sold by 
the war surplus board. : 

The Witness: They would be included in the appendix. 

Mr. Murpuy: They are included in here? 

The Witness: Yes. 

Mr. McGrecor: We can reserve our right to go into that later. 

The Witness: I do not think the research ones are included; the York 
Arsenal and the John Inglis ones are included. 

Mr. McGregor: They are? 

The Witness: Yes. ; 

Mr. McIirairu: With reference to two of the sales of the Research Enter- 
prises buildings, the answer to one was supplied on April 16th, and the answer 


to the other was given on May 23rd. There is still another answer coming 
forward. 


Mr. McGrecor: What I want to know before I am through is how they 
arrived at the selling price of the John Inglis building; that was the building 
which cost $1,767,992 and sold for $510,000. I would like to know how they 
arrived at that price. I presume you haven’t got the figure available now but 
we could have it some time later. 

The Wirness: I think the basic reason as to how that price was arrived 
at is included in this statement. 1 

Mr. McGrecor: We can go through the statement and come back to that 
later. 

The Vice CuHarrMAN: You will remember, gentlemen, that this order of 
business was called at the last meeting and held over until today to give the 
members an opportunity of going over the statement fully so they would be able 
to discuss it today. 

Mr. McGrecor: If you want us to discuss it today, we can discuss it today. | 
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By Mr. Stewart: 

Q. Mr. Chairman, in connection with the information shown here about the 
Ayerst, McKenna and Harrison Limited, St. Laurent, P.Q., I believe that was 
the sale of a manufacturing plant that was turned over by the crown to the 
custodian. There are certain questions with respect to that which I should 
like to direct to the witness. I know that many of them are no doubt within 
his knowledge as president of War Assets Corporation, but perhaps he could 
provide answers with respect to such matters as he may have knowledge 
at his early convenience. I understand that this company was manufacturing 
- penicillin in Canada; what is the present total output that it is supplying?— 
A. I have the answer here to some of these. It was the understanding of the 
War Assets Corporation that the company proposed to manufacture penicillin 
when the property was purchased. I have no information as to what the 
percentage of total output would be. 

Q. Supposing it does not go ahead with the manufacture of penicillin, 
have you any recourse?—A. No. 

Q. When you sold them these buildings it was the understanding that they 
were going to continue to manufacture this produce in quantity?—A. Yes. 

Q. And in that case you would not know the answer to my other question 
as to how prices and costs compare with the prices and costs arrived at when 
the plant was operated by the government; and you would not be able to answer 
the next one either; is sufficient penicillin being manufactured in Canada for all 


| purposes and possible contingencies?—A. No. 











Q. I would like to know, this was a very vital commodity, this plant was 
sold to this company for the manufacture of penicillin and we are entitled to 
know what has been done; now, the policy of the War Assets Corporation is to 
demand 20 per cent cash on sale. Why was that not done in this instance ?— 
A. The sale was made for payment over a period of two years, and as of 
June 15 of this year payment had already been made on account of principal 
amounting to $57,512. According to the terms of sale it was not considered 
necessary to include the 20 per cent cash clause. 

Q. What was the purchaser’s first offer?—A. $125,000, ragladine the land. 

Q. And the price eventually reached $200,000?—A. Correct. 

Q. Can you tell us what were the financial results of the operations of 
the crown owned plant?—A. I am afraid not. 

Q. Can you tell us how much of the equipment is still being used by 
Ayerst’?—A. I cannot tell you that either. 

Q. And I would like to know if the statement made by the witness on 
_ page 507 where he refers to certain principles, is applied: — 

_ The basic value may be subject to further adjustment, after con- 
sideration of the ability of the prospective purchaser to make use of the 
buildings, in accordance with the facts submitted, and of the following 

- economic questions, in conjunction with the Department of Reconstruc- 

tion and Supply. 
Will the proposed use of the property :— 

(1) increase the possibility of employment? 

(11) provide for the manufacture in Canada of a new product previously 
imported? 

(111) substantially improve working conditions as compared to existing 
operations? 

(iv) provide facilities which will permit of more economic operations, as 
compared to existing operations? 

(v) provide desirable manufacturing facilities to meet anticipated 
increases in the domestic or export market? 

(vi) provide a desirable redistribution of industry and employment? 
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In the light of that statement could the witness tell us whether the best wage 





rates compare with wage rates paid in crown owned plants?—A. I am afraid — 


I cannot. 

@. Have you any way of checking up on that?—-A. We have been discussing 
among senior officers of the corporation the necessity of setting up a small part 
of our organization to follow up on contract terms to find out if the contractor 
is hving up to his either implied or actual obligations. 

@. These would be followed. But in any event if you did make any check 
up to see whether the purchaser were living up to his obligations, you would 
have no way of enforcing them?—A. I do not think we would have any legal 
method of enforcement of any of these terms. 

Q. Do you know how many are presently employed at the plant?—A. I am 
afraid I do not. 

Mr. Homutrnu: Mr. Chairman, surely no one would suggest that War Assets 
sells these industrial plants; when a man sets up an industry that War Assets 
is going to be responsible for what rate of wages are going to be paid. Surely 
that is no part of War Assets. 

Mr. Srewart: I agree that War Assets should not be made responsible for 
the enforcement of the provisions of these contracts in matters such as the pay- 
ment of wages, but I do think that when a conditional sale is made to com- 
panies, as in this case, there should be some means of seeing that the purchaser 
lives up to the agreement. 

The Witness: Before I could give a specific answer I would have to examine 
the contract in each individaul case and take legal advice as to how it could be 
enforced. There are certain obligations in contracts which are legally enforce- 
able, and there are certain types of obligations that we write into contracts 
which may not be legally enforcable. ; 

Mr. Stewart: Yes, you write them into the contracts, you include all the 
points under the six headings to which I have referred; but about as far as you 
can go is to say that you expect a person to live up to those obligations. 

The Wirnrss: I may not write those terms into the contract, but we may 
have a moral understanding with the purchaser at the time of purchase. 


By Mr. McCullough: 


Q. I am not clear on this. Are there any such regulations written into any 
contract, such as Mr. Stewart outlined here, taken from your statement on page 
507°?—A. I am afraid I did not catch that, I am sorry. 


Q. I will repeat, are there any contracts in which regulations governing 
procedure of plants and their responsibilities as outlined in these six clauses 
in the statement which appears on page 507, are written in?—A. I cannot 
answer that specifically. In most contracts of this kind you will find they are 
covered in some form or other, either in the sales agreement or by letter. You 
will probably find representations made by the company that it would actually 
do so and so, and so and so. 


By Mr. Stewart: 


. In referring to the statement in the appendix (581), apparently the value 
of the plant was reduced very considerably, and a good deal of the equipment 
was scrapped. I notice the total cost was $710,681.27. Was that cost included 
in the figures given in the final adjustment?—A. No. It is my understanding 
that the total nvestment in the plant by the crown was $852,764.07, and part 
of this was written off during operations, and part of it is still in the plant and 
not yet sold. 


Q. It still belongs to the corporation?—A. It still belongs to the corporation. 
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Q. And it will ultimately be sold or scrapped?—A. Quite. There is a history 
attached to that. In the early days of this operation the manufacture of 
penicillin was by a process which was called the bottle culture method; that was 


_ by the use of a relatively large number of milk bottles in which they developed 


the culture. Progress was made in the metods of manufacture and they now 
develop the culture in what is known as a deep culture process. The result is 
that there are thousands of milk bottles there not being used and awaiting 
disposal. Today they are simply of no value. 

Q. There were 140,000 milk bottles used—A. A portion of it was in the 
milk bottles, and I understand that there were horses and stables in there that 
are not required, and that type of thing. 

Q. And in connection with the sale of Anaconda American Brass Co. Lim- 


ited, how did you arrive at the price at which it was sold?—A. The price at 


_ which it was sold was the price established by the crown. 


Q. Were other tenders invited?—A. No. Anaconda American Brass Limited 
had an option to purchase this plant at the price to be established by the crown. 


- Tenders were not invited. 


Q. You state here, “certain items included in the total costs shown above 
were not considered as part of the buildings. These were eliminated as not 


_ having any recovery value in the event of the sale of the buildings”; and then, 








- you go on to list engineering fees, machine foundations, and power wiring, making. 


a total of $138,309.32. Then you go on to say, “certain special war features of 


no commercial value were also eliminated.” Can you tell us whether any of 


those facilities are now being used by the company?—A. That, I do not know. 


- You would like to know whether the company is actually making use of those 


facilities? 
Q. Yes—A. That I cannot tell you. 
@. Because they did not pay anything for them, because of that they were 


' taken off the total value—A. It was taken off the total value for the purpose 


of computing the sale price. 
Q. Which would mean that they were paying something for them?—A. No. 


_ This is a formula adopted by us for arriving at a reasonable sale price to the 


purchaser. 

Q. But it must have been of some value to the company, the company are 
using it; some value should be placed on the machinery.—A. That is the formula 
that we have used for arriving at the sale price, and when the company pay at 
our agreed price which we arrive at, they take title to all the stuff. Whether 
they use it or not is their business. 

Mr. MclIirairu: That is the $455,000 of which you are speaking? 


Mr. Srewart: Yes. 


By Mr. Murphy: 
Q. On that same question referring to the Anaconda; I notice that Anaconda 


had an option to purchase, has the right to purchase or a refusal of the price 
_ established by the crown. They refused the first price you established, did they 
~ not?—A. I think it was the other way around. We refused the first offer that 
| was made. 


Q. Under this agreement apparently they tried to make an offer before you 


established the price, do you recall what that first offer was?—-A. It was event- 
ually established by negotiations between both parties. 


Q. And it was carried out in accordance with the original agreement?— 


) A. Yes. Eventually the price was established by the crown. Whether that was - 


established by the crown independently or in consultation with the manufacturer 


I do not think affects the original agreement. 
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Q. Do you use your own officers within the corporation in establishing the 
sale price instead of using valuators? You do not use outside valuators?— - 
A. No. : 


By Mr. Stewart: | 
Q. Do I understand that the crown did not establish a price until 1t had 
come to an agreement with the company?—A. The price was established here 
in agreement ‘with the company. 
Q. And the price first offered by the company was not aeceptseh ee No. 


Mr. MclIzrairu: This was a plant that was really built right in with the 
rest of the Anaconda Brass Company’s own property. 


The Wirness: I believe so, yes. 

Mr. MclIurairy: The land was originally purchased from the Anaconda 
Brass Company and made available. It was really part of the one plant. 
This war plant which we are now discussing, and the Anaconda Brass Building 
which they operated and owned privately—it was really all part of the one 
building; is that right? 

The Witness: I have not inspected the plant, but according to my recollec- 
tions, yes. 


By Mr. Shaw: 


Q. As I understand this situation as it has been brought out in evidence 
it is this, that where a company operates a crown owned plant in conjunction 
with its own property the crown install the plant and its equipment and turn 
it over to the company to operate as a war project. When that is done they 
are given an option to buy the plant extension, at least they have a right to 
first refusal of the price set on such a plant. In cases where they refuse to 
meet the price set, or where the first offer is not satisfactory to you, as I 
understand it you enter into negotiations with respect to the sale with that 
purchaser, and with other purchasers’ 
terms of the agreement. If the terms of the agreement provided that if they 
refused to meet the government price we could go ahead with the disposal 
of the plant, we would then go ahead and sell it. 

Q. I believe I asked you some time ago that we be supplied with certain 
information with respect to a situation in Calgary. I understood you to say 
that negotiations were still in progress with a view to determining the exact 
terms of the purchase agreement. I would like very much to know what offer 
that company made to the government; whether they exercised their option 
to buy at the government price; and if they refused to purchase I would 
still be interested in learning the price.—A. There will be a statement on the 
Calgary situation in due course. The deal is not yet concluded so I cannot 
make a statement until it is. 

Q. That will be all right. Later on will do—A. When these plants are 
all tangled up with the properties of the companies operating them, and they 
do not want to buy the stuff that is in them, I cannot simply sit down and say 
how much they are worth. The only way we have of establishing a value is 
through negotiations with the intending purchaser. ! 


Mr. Homutu: Well, Mr. Chairman, while I am not here to answer questions — 
for Mr. Berry, I think. we have got to be fair about these things and have a 
proper understanding as to what the situation is. I have plants in my riding, 
or additions to plants in my riding, built right on to the original plant, paid — 
-for by the government, heated from the original heating plant .of the old 
company, and the only persons to whom such buildings would be of any use 
would be the one who owned the original plant; they are the logical people — 
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to buy it, even if they get it for next to nothing because it means employment; 
and it means little or nothing to anybody else for anyone outside to buy it; 
that would mean that they would have to install their own heating system 
and everything that goes with it. I think we should be very reasonable about 
these things and try to understand just what these situations are. Personally 
I think perhaps we are wasting a lot of time in this committee in, going into 
matters such as this which are simply pure matters of business; and in every 
ease of which I know in my district at least, negotiations are carried on and 
it means quite an amount of employment. 


Mr. Stewart: I do not think there can be much argument about that, 
Mr. Chairman; nevertheless, when it comes to a question of the sale of a plant 
for about 45 per cent of its cost, I think we should know what is going to be 
done with the building and also what employment it is going to provide. 


Mr. Homutn: I want to put myself on record as being absolutely opposed 
to War Assets selling any plant to any industry in this country and then having 
_ the power afterwards to dictate what unions the men may belong to, what moral 
obligations there are to be as between the men and the company, or what wage 
they are going to be paid. These are matters between the employer and the 
men. And if we are going to set up a corporation of this kind that is going 
to sell these industries and then dictate all the terms of ernployment and every- 
thing afterwards, then we might just as well socialize the whole damn industry 
of the country. I am opposed to War Assets getting into any operation of 


that kind. 














Mr. McCuutoveu: Mr. Chairman, I think the gentleman who has just 
spoken is perhaps off the beam a little bit. We are not trying to do anything 
of the kind he suggests. I want to go on record that in some cases where 
there were certain types of buildings which were sold at what we might call 
ridiculous prices, and where the resale of these buildings would be logical if 
certain companies do want to operate them—we are here as a committee trying 
if we can to effect economies which can result from the post-war policies of 
the War Assets Corporation. I think we should have the information, that we 
are entitled to it. We should have assurance first, that the resale of these to 
certain corporations was justified; and when we have a write-off up to 50 
per cent on some of them, we should know the reason for that having been 
done. And I think Mr. Stewart has said too that if such sales are going to be 
made at greatly reduced prices and there are certain obligations which certain 
companies undertake, that we should have the information as to whether or 
not they are doing the things which they have morally agreed to do; such as 
more adequate employment, conversion to produce things needed for peace, 
etc. As far as I am concerned as a member of this committee that is what 
I want to know. 


Mr. Goutpine: Mr. Chairman, surely the War Assets Corporation has no 
thought in its mind, and are making no plans to dictate to any company what 
wages they are to pay and that sort of thing. That is not in your program 
of sales, is it? 

The Witness: No. In my present policies we have no applicable pro- 
cedure, nor have we any intention whatever of getting into that field. 

Mr. Goupine: That is what I meant. I could not conceive of a situation 
where you were going to dictate to somebody what wages they were going 
to pay and everything, because those are things which change from day to 
day and from time to time. The manufacturers have their own troubles as 
well as anybody else, and they have no way of knowing what they are going 
to run into, or what conditions are going to be from one year to another. I 
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think a manufacturer would be very foolish to take over a plant with any 
conditions of that kind attached to it. I do not know what my friend Carl 
Homuth has to say about that. ) A 

Mr. Stewart: There seems to be a difference of opinion here as to what 
Mr. McCullough means and what Mr. Homuth has referred to, but I do 
suggest, in all seriousness that when a corporation takes on a contract providing 
certain stipulations that there should 'be some means of ascertaining that those 
undertakings are lived up to. 

Mr. Goupinea: Surely you would never get a corporation to go into a 
thing of that kind, you would not do it yourself. 

Mr. Stewart: We have outlined to us here the policy the corporation is 
following. 

Mr. SuHaw: I think this is the proper time to find out if War Assets have 
any authority whatever to interfere once they have sold an enterprise. Where 
they have made a sale in which certain undertakings are clearly set out I 
would expect that War Assets Corporation would endeavour, in so far as 
possible, to see-that those undertakings were carried out by the people operating 
the plant. I have one or two thoughts in mind in connection with that; for 
instance, one point I would like to get some information on is whether or not 
there are manufacturers who are anxious to acquire buildings, plants and 
properties for the sole purpose of eliminating and controlling competition. I 
think that is an angle to which War Assets Corporation should give some 
consideration, and I think that is a matter on which War Assets Corporation 
should give us some statement of policy. , 

Mr. Murpuy: I wonder if the witness has the answer to Mr. Stewart’s 
question about Anaconda Brass? 

The Wirness: I think the question as originally put was, what was the 
first price offered by Anaconda? I have a statement on my file here indicating 
that the first price offered by Anaconda was $365,499.22. 

Mr. Stewart: And you worked that up to $455,000. 

The Wirness: Yes. The date of the statement on my file is June 8, 1945. 
I can assure the committee there is always a first class battle on this stuff 
before any sale is made. As indicating that there is this file covering my 
negotiations with Anaconda, and you can see that it is approximately two 
inches thick. 

Mr. Murpuy: Does that go with the sale. 

The Wirness: No sir, these are official records. 

_ Mr. Murpuy: They might be worth more than the building at the sale 
price. 

The Wirness: Personally I would rather have $455,000 than the file. 

Mr. Murruy: I cannot agree with you on that either. 


By Mr. Stewart: 


Q. Mr. Chairman, in connection with the sale of Dominion Engineering 
Works, I observe that the sale price was arrived at by charging approximately 
65 per cent of the costs of construction, 35 per cent of costs of cranes and 
hoists and 25 per cent of costs of services, and that there was no recovery on | 
installation costs and old building removal costs. Again I would like to ask 
the witness, was the figure arrived at by the corporation in consultation with 
the company ?—A. It was the figure arrived at by the corporation itself. That 
65 per cent is relative to the return we had been getting on buildings sold to 
the occupier. I think we were running at that time about 60 per cent. The 
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cranes and the hoists is relative to the amount that we have been getting on 


- production equipment generally. It is now running I| think 34-9 per cent of 
the original cost. And the 25 per cent of costs of services was an arbitrary 
- figure established by the corporation. 


Q. Does that mean that the 65 per cent, the 35 per cent and the 25 per cent 


“realized had no relation to the depreciated value?—A. That is related to the 
original cost, and it was relative to the prices we were receiving for property as 


of that time. 

Mr. McCuoucH: Are we to understand from that that it was 35 per cent 
of—what? 

The Wirness: It was 35 per cent of the original cost. It happened that in 
this case we had the original cost. We used these original costs in these two 


- eases as the basis for calculating the sale price of these custodian sales. 


Mr. Srpewart: When you offer property for sale do you have any regard 


_ to the value of the property as depreciated, or do you merely take the average 


of prices you are getting for similar properties. 
The Witness: In calculating the sale of this type as a whole we have 
taken our average price for similar types of property and used that as a basis. 
Mr. Murruy: On page 584 is your reference to Dominion Magnesium 
Limited. Here again I am afraid we are going to run into this question we 
were discussing this morning, about the responsibility of War Assets under 


its agreement with the purchaser. In that particular contract there would 


seem to be some grounds for the argument that this committee would expect 


War Assets to continue to see that the agreement it had entered into was lived 


up to. This particular agreement involves the actual responsibility on the 
part of War Assets to see that the purchaser lives up to his undertaking to sell 


stock on hand as on May 1, 1945, and there are certain other commitments 


a 


\ 


in regard to the operation of ‘the plant and the provision of improvements and 


additional equipment. Do you see any objection, Mr. Berry, to your producing 


the agreement between War Assets and Dominion Magnesium Limited? 


Mr. MclIurairn: The Dominion Magnesium agreement has been placed 
on record in the House. That was all produced in reply to an order for return; 


_I think one by Mr. MacNicol and one by Mr. Casselman. Anyway, they are 
on record in the House. 


Mr. Murpuy: Then there is nothing to be gained by asking Mr. Berry to 
produce them here. 


Mr. MclIzrairu: The construction and the operating agreement I think are 


both in Hansard. 


By Mr, Murphy: 


Q. As I understand it, you are still under an aviation to see that the 
agreement is carried out?—A. I think I stated previously that the corporation 
had been discussing the setting up of a small part of its organization to inspect 
performance against agreements. Whether we have any legal position whereby 


I ean enforce those agreements or not in certain circumstances, I do not know. . 


Q. It would seem in this case, Mr. Berry, that you must have some 


authority, because otherwise you would have to accept the statement of the 
_ purchaser—you are agreeing to take certain payments for magnesium sold.— 


A. Right. 


Q. There seems to be some responsibility here under that agreement.—A. We 


have a responsibility there very specifically. The purchaser has undertaken to 


make certain sales and collect certain monies and we have the responsibility 


_ there of auditing his books, or the auditor general would do that. 
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Q. That is what I was just coming to.—A. On the financial implications of 
this agreement we have very definite obligations, but on what you might term 
moral obligations I do not know how far our legal rights would go. 

Q. Would you accept the company’s figures as to these sales at one cent 
per pound?—A. Not of necessity. 

Q. Then, are arrangements being made by War Assets to see that this 


purchaser lives up to his apreement?—A. We are examining the situation now to. 


see what machinery is necessary adequately to police these agreements. 

Q. Are there many like this?—A. Not a great many. I have here the sales 
agreement with Dominion Magnesium Limited and I would like to read one 
clause relative to the sale:— 

It is understood and agreed that, as a condition of this agreement 
and the sale hereunder of the property, the purchaser shall, within two 
years from cessation of hostilities in the war in which His Majesty 
is engaged, provide or carry out at its own expense improvements and 
installations to or at the property or elsewhere in Canada for use in 
connection with the operations and production processes carried on at 
the property at a cost of not less than $500,000; provided that if suitable 
equipment, material or labour for such improvements and installations 
are not available to the purchaser or owing to fires, strikes, embargoes, 
governmental restrictions and/or controls the purchaser is not able to 
complete such improvements and installations within the said two years 
the period therefor shall be extended by the time during which the 
work was delayed by any of the causes above mentioned. The Minister 
and any duly authorized representatives of His Majesty shall have access 
to such improvements and installations during the course of the work 
and upon completion for the purpose of viewing the same. 


Q. Just following that up are there many corporations that are going to 


entail any lengthy supervision or inspection by War Assets?—A. Not of neces- 
sity by War Assets or there may be a success, government department which will 
take that over. 

Q. You do not know how far into the future these agreements will 
extend?—A. We have sales agreements for certain real estate now involving 
payment over a period of fifteen years. 

Q@. And as to the operation of plants you would not be prepared to say how 
far they would extend into the future?—A. I am afraid not. 

Mr. Stewart: Is not that case another violation of the policy stated 
by you? 

The Witness: I think I explained here when I presented this statement 
on policies that these policies applied in practically 90 per cent of cases, but 
that of necessity they could not apply to 100 per cent of cases because a certain 


amount of discretion had to be left to executive officers. This happens to be © 
one of the cases which comes within the ten or fifteen per cent of matters of a — 


kind which could not be dealt with completely under the policy as outlined, 


but of necessity involved the exercise of a certain amount of discretion on the : 


part of officers of the corporation. 


Mr. MclIzrrarru: I think itis fair to say that this was one of the very ; 


early sales. 


The Witness: And it is quite complicated too, because it is a complete 


operation rather than a series of buildings or that type of property. 
Mr. McCutuovucn: I would like to ask Mr. Berry if he has any inventory’ 


of the products on hand as of May 1, 1945, which this company agreed to sell. 


The Witness: I think it is somewhere in the file here. 
Mr. McCuutuovueH: You have it in the file? 
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The Witness: I might add that an inventory was taken at the plant at the 
time it was turned over to Dominion Magnesium Limited, and I believe that 
the Auditor General of Canada-had a representative there at the time. 

By Mr. Stewart: 

Q. Could you tell us how this price of $1,400,000 was arrived at on a plant 
cae cost $3,461,860.73?—A. It was a matter of negotiation all the way through 
the piece. 

Q. By War Assets or Munitions and Supply?—A. It was carried out by the 
Director General of the War Surplus Branch which was just acting relatively as 
agent for War Assets Corporation as the official sale was documented through 
War Assets Corporation. 

Q. Was the agreement approved?—A. In all cases it has to be approved 
by. the minister, and we act as agents for the minister in the matter of approval. 
We report to the minister, so anything we do we may presume has the approval 
of the minister. 

Mr. Murpuy: Mr. Berry, following up the question I just asked, the 
reason I enquired about the sales of this stock pile was because I wanted to 
know whether or not it was to be added to the purchase price. 

The Wirness: I believe not. In other words, the figure agreed upon with 
the Dominion Magnesium Company was for the purchase of the plant, not includ- 
ing the stock pile which they agreed to sell for our account. 


By Mr. Stewart: | 

Q. The stock pile is separate?—A. It is a separate transaction. The 
company is selling the stock pile as the agent of the War Assets Corporation. 

Q. Are you paying any commission?—A. I do not believe there is any 
commission and I do-not think the purchaser is being paid. In checking through 
the agreement quickly, I do not see any mention of any commission. 

Q. Have you got the inventory?—A. I haven’t got it here. 

Q. When you are looking that up would you also find out what the other 
commitments were, other than what you have read, as part of the purchase 
price?—A. The other commitments made by the company to the crown? 

. Q. The purchaser undertakes to sell certain products on hand, and I take it 

that he undertook certain other commitments in regard to the operation of the 
plant. I mean, what other commitments are there other than what you have 
read?—-A. There is a long agreement in here. 

Mr. McIzrairu: The agreements are already filed. 

Mr. Murpeuy: Let us have the inventory. 

The Witness: I do not think I have that here. 

Mr. Murpyuy: Would you mind getting that, Mr. Berry? 

The Wirness: I will, yes. 

Mr. SuHaw: Mr. Chairman, I understood that questions with respect to 
education would come up today. 

The Vicr-CuHarrMAN: The educational brief is to follow. 

Mr. SuHaw: I was prepared for it. 

The Vicn-CHarrRMAN: It is one o’clock, gentlemen. At our next meeting 
discussion will continue on this same subject matter and as soon as we are through 
the witness will give a brief on the disposal of equipment for educational pur- 
poses. The Committee stands adjourned until next Thursday morning at 
11.00 o’clock. 
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MINUTES OF PROCEEDINGS 
Tuurspay, June 20, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 
a.m., the Vice-Chairman, Mr. Cote, presiding. 


Members present: Messrs. Bradette, Cote (Verdun), Golding, Homuth, 
Tsnor, Jackman, Marier, Marquis, McCullough (Assiniboia), McGregor, 
-Mellraith, Reid, Shaw, Siewart (Winnipeg N.). 


In attendance: Mr. J. H. Berry, President, and Mr. H. R. Low, Assistant 
| to the President, War Assets Corporation; Mr. C. Gavsie, General Counsel, 
) Department of Reconstruction and Supply. 





| Mr. Berry was recalled. He read into the record further answers to questions 
asked at previous sittings and was examined thereon. 


: Following Mr. Berry’s examination, Mr. Low was called and presented a 
| brief on the disposal of surplus material and equipment to educational 
‘institutions. 


: At 1.00 p.m., witness retired and, the Committee adjourned until Tuesday, 
June 25, at 11. 00 am. 


R. ARSENAULT, 
Clerk of the Committee. 
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‘MINUTES OF EVIDENCE 


House or CoMMONS, 
June 20, 1946. 


| The Special Committee on War Expenditures and Economies met this day 
! at 11.00 o’clock a.m. The Vice-Chairman, Mr. Paul E. Cote, presided. 
' 


The Vice-CHAIRMAN: Would you care to take the chair, Mr. Isnor? 


Mr. Isnor: Would you be good enough to carry on, please, Mr. Cote, until 
| such time as I have been able to get the continuity of the evidence. 


The Vich-CHAIRMAN: Very well. 


| Order, please. The witness has a few answers available, and I will ask him 
| to proceed. 


| Mr. J. H. Berry, President, War Assets Corporation, recalled: 


Mr. Rew: Are you dealing with all the answers now; because unfortunately 
' I was not here at the last meeting having to attend the committee on Indian 
| Affairs, and I did want to hear thé answers to questions by Mr. Berry. There is 
_ one of the answers with respect to which, as far as some of the information goes, 
| the answer was not correct. I was wondering if he would care to deal with that 
'-matter now, because I think the committee requires more information. I am 
| sorry to bother you about this, but this was one of the answers which was handed 


ein. 





| The Vice-CHairMAN: I would prefer that discussion would take place on 
_ the answers which Mr. Berry will give today. ; 


Mr. Rem: This is an answer which he gave at the last meeting. 

Mr. McGrecor: Mr. Reid could put that on Hansard and have it answered 
at our next meeting. 

Mr. Rei: I bring it up because it affects something in my.own riding. 

The Vick-CHAaIRMAN: You mean something which has come up since the 
report of the last meeting? 


Mr. Rew: No, I was looking it over and I copied out the answers he gave. 
It was an answer to a question asked by Mr. Marier, and the answer seems to 
me to require some explanation and I thought J would take this opportunity of 
bringing it up. 

The Vicre-CHAIRMAN: Then would you put on record immediately your 
request for supplementary information in regard to that answer? 

Mr. Rem: The question asked by Mr. Marier was:— 

Have two or more offers been received for the same building from 
prospective purchasers engaged in the same type of business? 

And the answer by Mr. Berry, and I quote exactly from Hansard, was: 


To provide a hundred per cent accurate answer to this question would 
involve the minute examination of all files involved in the sale of real 
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estate and/or buildings at considerable cost to the Corporation. A pre- ‘4 
liminary examination of such files on which it was considered applicable 
information would be maintained shows only two buildings for which 
offers were received from prospective purchasers engaged in the same type — 


of business. 


My question to the witness is: is that information correct, and what two firms 


in the same type of business made application for that plant? 


The Wrrness: I think that is further clarified in the answer. Mr. Reid has 


not read the complete answer. I go on to say:— 


One of these was the Canadian Pacific Air Lines building in New 
Westminster, which was required by two companies, both of whom wished 
to go into the production of plywood and prefabricated houses and the 
plant known as the Electro-Weld Metal Products Limited, of Vancouver, 


which was required by two producers of chain. 


By Mr, Reid: 


Q. My question is, what two companies made application who were engaged 
in the manufacture of prefabricated houses?—A. That is another question and 
was not part of the question as asked at the time. 

Q. I wanted to ask my question, and I will keep on FG it, and, if neces- 
sary, I will bring this matter up forcibly before the committee. oR. I will be 


very glad to supply the names of the applicants for that building. 


Q. And I want to see the sales contract and the prices offered; and I also 
_want a reply to the question as to when the agreement was signed turning it 
over to the present company; and if it has been signed and full particulars ——A. I 


will supply that. 


The Vick-CHAIRMAN: Will you proceed with your answers, Mr. Berry? 


The Witness: The first was the question asked by Mr. Murphy on June 18: 

Location and description of the Aircraft Hydraulic Supplies Limited 
plant at Windsor, Ontario, together with the name of the contractor who 
originally constructed plant?—-A. The plant was constructed to facilitate the 
manufacture of aircraft hydraulic assemblies. The general contract was 
awarded the firm of Dinsmore-MecIntyre of Windsor after tenders had been 
called from a number of firms. Construction was commenced in September 


1942 and completed in March 1948. 


Location: Aircraft Hydraulic Supplies Limited, 1370 Argyle Road, Windsor, 


Ontario. 
Description: 
Land: 1:62 acres. 
Buildings: 
Revo OLb0T i Ui a. tot aie te eho oe at ced SA 32,517 sq. ft. 


117’ 2” x 262’ 2”—Height 13’ 0” floor to Weta of trusses. 


Construction—Wood columns at 20’ centres. 
Three bays of 35’, 40’ and 35’. 





Roof—} insulated with standard tar and gravel roofing. 


Brick walls. 
Wood sash. 
6” concrete floor—Armoured floor finish. 








| 
| 


WAR EXPENDITURES AND ECONOMIES 755 


(2) Office Blidge ar: ptm Dn PER tog Ss ret ree in 7,930 sq. ft. 
39’ x 101’ 8”—two floors re iO neh: 
Construction—Concrete footings. 

External brick and concrete walls. 

Reinforced conerete columns—beams and slabs to second floor. 
Wood posts, beams and joist to roof. 

Asphalt and tile floor. 

eae COTE Ole OMG og: Miele aul te 4 wel a oeles 959 sq. ft. 

26" 10" x 36’ .9%x 18’ high. 
Foundation—12” concrete. 
Walls—12” concrete blocks and eck faced. 
PN GEOG een Le he het oats ga aha aches 1,269 sq. ft. 
24’ x 47’ x 24" ceiling. 
Concrete block and brick faced walls. 
Built up wood truss—standard roofing. 


Py OE Lee wea hme eae fale ee eR on a ene Nake 600 sq. ft. 
20’ x 30’. | 
Two car—Frame. Pitched roof. 

POOL SLOTOVe: BLOG a: x £2 on oles aD rae Leah SO 192 sq. ft. 


8’ x 24’ x 6’ high. 
The next is a question asked by Mr. Reid on June 6th: 

Was the sum of $230,000.00 covering the sale of seven corvettes to the 
United States of Venezuela paid to the corporation in American funds and, 
if so, what was the exact amount of these funds prior to conversion to 
Canadian currency?—A. War Assets Corporation has received the sum of 
$209,091.03 in U.S. Funds in payment of the seven (7) corvettes sold to the 
United States of Venezuela, being the equivalent of $230,000.00 Canadian 
funds, which is the actual sale price of these assets. 


The next was a question asked by Mr. McGregor on June 6th: 

What money was paid to Marine Industries at Sorel, P.Q., in connection 
with the storage of ships or other vessels at Sorel?—A. The following pay- 
ments were made by War Assets Corporation to Marine Industries Limited, — 
Sorel, P.Q., in connection with the storage and maintenance of ships or other 
vessels at Sorel. 


Rental of dredge “General Brock” and equipment, June 9-29, 1945 $44,826 38 
Cost of towing dredge and equipment— 


Tug SV LCAUEETY aR Se aKa MAIR ABO NE orl A GR TMCS SILI G PIM. wba lar woh hed 1,200 00 
SUA GOT rae eng Mee ee RED RO PEt Rs Ay oe enw Ca RT 575 00 
“Geo, MM, MaKee? ys. . .s), Don) Bik eerie CNTR MON eae ae -787 50 
me eee I LCar ie te Meer et va ah, Srmure ie cise wiese coreg ttels ame 808 33 
CSUR TIE HOMIE OLSTOOL IMIG Oh Ae ahaa ccrfelurak Gate ge catenuet clavate eiuld glares e's Doh tee 
PE Unter) HH hel cee tue culate ath, iva kets ny iinnd ah sand pie: ata tormie ares aid« 4,250 00 
Making SO concrete’ blocks 67 6% x 606" xX Qe. Foie y Gade tin ces 3,500 00 
Moving corvettes from channel and mooring three abreast ....... 22,661 18 
Wanterizing’ corvettes. and Fiairmiles’ 2 .0e ice tee ne 289 16 
AV GEERT eee TAA TOTION A yi ier wae eee ss CIN aT aca © RIE tia N lee pe we 7 80 
Towing to Sorel and winterizing of: 
PLONE Cae MET RELIIIT OG Pree afeok 85, wc aredc alls ew eas Iv Cie: erro’ ack ac dee ale 3 4,882 50 
ERG OTHE ORANY HN eh Mee Ly hse cea Soe os aes, eta les ie Sth Aa aiesacelane. dm 1,835 00 
Maintenance and winterizing of: 
Pee riciae Wie Ooi bee ice at Lek cis eikt nar IE. nig tea bie ele Oa kee! oy 362 96 
Teh Se ncaa abe es cme cee Ah triee Ml tararer c qaetiele iets) ot eis. sae! ecacave'g ooh ie 3D” 62 
gE VEC Pare aia call Re (OM CRS fed ag 7B PS Ren oa MR hae ate BG cree eA a an 609 31 
ee EOL Meare et tN) aE ME ee Wed etme 5 aura a acts What aha aim ag cata, § 857 53 
PA ea POMS ea ania Se gs Vilcle sc leucvia ees WE apes FO Oe be ole aceon o)oin 1,606 51 


A Were Nie Maha AE PE SS arte Nhs UN aCe ok eg eis ar Rar eae 1 ee $111,471 99 


——. 
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Next is a question asked by Mr. Isnor on June 6th:— 
Will you please provide copies of all monthly expense accounts sub- 
mitted by, 
(a) Park Steamship Company Limited; 
(6) Wartime Shipbuilding Limited? 
Answer 
(a) Park Steamship Company Limited. 


Account rendered as of January 4, 1946, for expenses incurred in 
September, October and November, 1945. 


Bhie prints—plans ol ships &. ope hee Ce et esa $2,039 48 
Travelling @xpensesins i - nce ea bees Meee cau Rae 317 85 
Cables: dind..belegrams* i eacri sh 204 ol ek 8 ioe ae 153 41 
Telephone calls (long distance) ...........e0eeeeeee 18 35 
BE OB VARS MOU ir en's Siok Pera aehe Rimiek Stale eae DES Pe OE RS Durr 


2,500 82 


Account rendered as of May 2, 1946, for expenses incurred in December, 
1945, January, February and March, 1946. 


ee DIS TRI ARN LAY sc osry ocetie’ dT ie Mas Bee giants kas SPIES RaLPL Soe AR enone $ 657 87 
iuloyd's resister ‘of shipping... 60.20% ks easy oa eee ne 225° 59 
Overseas expenses for SUTVEYOY .... 0... ieee ec eee cece 1,395 28 
UDA RI Pt ies ns Soe en ee ee 4 Se. ene 377 41 
TOG ENINS  PXDCIBOR Ys ice oho orairtis ichis, a CM elaine 1,432 89 
Cablestarid teleoranic true 2. alee pees Poe we 978 75 
POD MOME!, CANIS: ver, Sevag Ps cad ote agatacale tee peed eae eR eee ones Lisl -30 


$ 6,385 14 


Account rendered as of June 13, 1946, for expenses incurred in April 
and May, 1946. 


va We AWE LOH CNSOS wc alae hattaste ee « Soak whee sel ug edieeetene MOF xe $ 1,587 42 
Cableg and “telegrams 75120 wpe ee resi gk wale aie 2 Bae 470 09 
RE GLEDOTS DCB LIS on, 22 Tig ghe's va leans, Soca a hace nye Es 735 84 
Plt Piha esta ks elec Cs aeeray ot lois RO a Saas Staton 692 32 
A Bate, eters Pes OG be ee Pas a RRM OS RT eet se ie oe ert 1.975 755 
J. L. Lowdon, surveyor’s expenses re delivery S.S. 

“OVW Eli Wwe arias Sia nage foe ea eh aa ce eae meg 897 81 
Drydocking (SS) “Lakesde Park’): 23000. Se oreo 5,000 00 
VEDIO LA IROD TIS ais Riera Aveo Sobers co Sree a; ie Pe lata ne Ne 262 26 


ee NOE. oe Riv ee 
(6b) Wartime Shipbuilding Limited. 
No expenses in relation to the sale of ships as agent for War Assets 


Corporation have been submitted by Wartime Shipbuilding Limited as of 
June 13, 1946. 


Then a question asked by Mr. Smith on May 31, 1946:— 

What is our net position in respect to MacDonald Brothers Aircraft 
Building No. 1, located at Stevenson Field, St. James, Manitoba, in relation 
to the three percent. formula established for the leasing of property by the 
crown?—-A. This particular building has not been valued by independent 
appraisers, as the necessity for such an appraisal has not yet arisen. 

The original cost of this property to the crown, according to our 
records was: 


STEAL ee Mere PA OE SOT PE At gh, Gk ae? $ 3,000 00 
News Construction a.o° M7 (62s Meg 721,963 02 


Officials of the corporation estimate that the maximum value of this 
property for sale as an industrial plant would be approximately $400,000 
and the three per cent formula as applied to this figure would indicate a 
net rental of $12,000 per annum. Actual rental established is at the rate 
of $8,000 per annum net. ; 

This particular lease was classified as part of Group 11, Class 3 
Problem Cases. 
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Briefly, the reasons for categorizing this as a Class 3 Problem Case 
are as follows:— 


Taking the total gross area of the ground floor, upper floor and 
outside storage as 160,000 sq. ft., a flat basis of 5c per sq. ft. net to the 
crown or $8,000 per year was established. This is equivalent to approx- 
imately 40c per sq. ft., if charges paid by the tenant including heat, 
maintenance, taxes and insurance are added to the basic rental and this 
is considered a better than normal rental for this type of space in this 
location. It is also pointed out that:— 

(1) The leased area includes quite a proportion of inferior space 
including an area subject to flooding, and much of the space can 
only be regarded as storage type. 

(2) There is a definite saving to the other buildings used by the 
Crown on the property by reason of the central operation of heating, 
fire protection and other services and by so avoiding the main- 
taining of staff for such operations. 

(3) By reason of construction, height, ete., building No. 1 is not readily 
adaptable to industry generally, as operation for heating and 
maintenance is far too costly. 

(4) Basic rental is taken on gross area, whereas subdivision would 
have resulted in much space being lost in providing necessary 
access to various areas, washrooms, etc. 

(5) Continuous operation be MacDonald Bros, ensures employment 
in interests of reconstruction and in keeping an aircraft industry 
in operation. 

(6) If the MacDonald operation is successful, this firm should prove 
a logical buyer of the building eventually. 


Mr. McGrecor: Mr. Chairman, I would suggest, in view of the fact that 
we are not getting these minutes printed and delivered in much less than a 
week, that when any reports such as those now being. given are made, copies 
should be made for each member of the committee so we will know what we are 
talking about. 


Mr. MclItrairH: I may point out that this is a question which I have had 
to discuss from time to time in very many cases, and if I may again point out 
that to make the number of copies necessary to supply each member of the 


committee with one might necessitate putting off the answer until another week. 


That is one thing we are up against. Another factor is the cost involved when 
the stencil is made. We get into a big*problem there, and if they are short 
answers it seems to me to be too bad to have to delay their presentation waiting 
for copies to be made. In the case of long answers I see no objection at all to 
having them dealt with in mimeographed form. But this question of mime- 
ographing involves delay and cost. It is a difficult problem. 


Mr. McGrecor: I think an effort should be made to have these minutes 
printed. We should be able to get these minutes printed within two or three 


days I should think, yet in most cases we have gone about ten days without 


anything in the way of minutes. 


Mr. MclIrairu: ee minutes usually come back on the third day on most 
occasions. 


Mr. McGrecor: The minutes for the first day of June were not delivered 


Here until the tenth. 


Mr. MeclIirarru: The minutes for.the meeting on the fourteenth were 
delivered on Tuesday. 
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The Vice CHarrMAN: I remember one particular meeting Mr. McGregor, 
I think it was last Thursday or Friday, that during the morning you received 
the report of the previous sitting. 

Mr. McGrecor: That must have been the first one. We usually have to 

wait an average of ten days. 

The Vick CHarrMAN: I do not think so. 

Mr. McGrecor: Oh, yes. 

Mr. MclIurairu: I think the Vice-Chairman is right, you had the minutes 
of the previous meeting at that sitting. 

Mr. McGrecor: I stand by my statement that there is usually ten days 
before the production of the minutes. 

Mr. Reip: I think there is a great deal of merit in what Mr. McGregor 
has been saying. I do not quite see w hy there should be objection to the cutting 


of stencils. There is no great trouble in the cutting of stencils. As a matter of - 


fact, you get a number of copies turned out without involving very much extra 
work in the cutting of stencils. I know it would be very handy if we had the 
information before us. 

Mr. MclIzrarru: It would be delightful if we could have it all printed and 
handed to us each day, but I am just pointing out to you that if the information 
comes in in the morning—and I think most of this report material comes in 
around ten o’clock from Montreal—it is mechanically impossible to have it 
mimeographed in time for use before the committee that day. If the answers 
are short they can be brought forward and read to the members immediately, 
and in that way delay will be avoided. It might also be possible to arrange 
for the stencilling of answers which are ready in sufficient time before a meeting 
of the committee to permit of that being done. After all, it is a matter of 
working out something which is reasonably satisfactory to meet all of the 
difficulties involved. 


Mr. McGrecor: It would be very much easier to instruct the people in 
Montreal to make twelve or fifteen copies of this instead of one or two. 

Mr. McIurairu: The point is simply this. We can pin it right down on an 
arbitrary basis. It is a matter of whether you are going to have some persons 
spend their time mimeographing, or get the answers forward as quickly as 
possible. What has been done is that we have mimeographed answers where they 
are lengthy, but where they are short they have been given immediately they 
became available in an effort to speed up the getting of the answers forward. 
If you want it done the other way it can be done. You are just adding a bit 
more to the expense of the work and a little more delay to the giving of the 
answers. I was going to suggest that on the very short answers, on certain types 
of answers, it is not necessary; what happens is that you will have saved some 
time if they are given directly. It is just a case of understanding what should 
be mimeographed and what should not be mimeographed, and if it is to be 
mimeographed we will probably have to wait for the answer. 

Mr. McGrecor: How much time will it take, for instance, to mimeograph 
letters and statements which have been read by the witness here this morning; 
how much added time would it take any stenographer—just a few minutes 
more is all it would take. 

Mr. McIzrairu: The answer is that very specifically they would have to 
come forward at the next meeting of the committee. That is the specific answer. 
And, if you want it more specific, I will ask Mr. Berry to tell the committee 
just what extra work is involved in preparing mimeographed copies of answers 
he is bringing forward. I happen to know that Mr. Berry can give you a precise 
answer to that, because he has with him this morning one copy of an answer 
he prepared in reply to a question asked by one of the members. I understand 
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he has a typewritten copy of that answer with him although he does not intend 


to present it this morning, and it will give you a precise answer to your 


question. | . 

Mr. McGrecor: You say the witness is going to answer one question and 
we are talking about another? 

Mr. MclIuraira: If you will let him do what I asked, he will tell you 
about an answer which he has before him there. 

The Vick CHatrMAN: Order. Mr. McGregor, will you kindly allow the 
witness to answer the question asked him by Mr. Mcllraith on this point? 

The Witness: Just to illustrate the difficulty involved, I have here an answer 


- to a question put by Mr. Murphy asking for (a) a list of production equipment 


found by War Assets Corporation in the Otis Fensom Gun plant (now sold to the 
Studebaker Company); (6) List of production equipment removed from the 
above plant showing whether sold or moved to W.A.C. warehouses. This is 
the list, gentlemen (exhibiting some 20 pages 13 x 18 single spaced typewriting), 
it comprises some twenty pages of closely typewritten matter. 

_ Mr. Braperre: Who is going to read that? 

The Witness: To get this into rough typing alone has already taken 120 
hours, and if I start to cut stencils on this to present it to the committee with a 
copy to each member we will need, on cutting stencils alone, 200 hours. There 
is the answer to your question. I would like to ask, what good is going to be 
served when we have presented it to the committee? But it is a precise answer. 

Mr. McGrecor: Just exactly what I said a moment ago, we start to talk 
about one thing and then you start to talk about another. I don’t think any 
member of this committee is going to ask for a statement of that kind to be 
distributed. What we are asking for is that statements such as have been 
given by the witness this morning be made available. That is what I am asking 
for. I am not asking for a whole lot of work to be done like that. 

The Vice CHarrMAN: Now, Mr. Berry, in future where the, answers are 
reasonably short would it be possible to do something without adding too much 
work to your staff and thereby satisfy Mr. McGregor? : 

The Wirness: We could do that, and that is what I have tried to do 
when I have the answers in time. For instance, some of the answers I have 
here only came in this morning by teletype or letter, and I have the answers 


- prepared in my own office as fast as I ean each morning. If I had to stop to 


cut stencils and run copies I would not be able to give you the answers until 
your next meeting. I can do that quite easily, I have no objection whatever 
to that. iS es 
The Vice CuHairMAN: But when dealing with the presentation of your 
answers would it be possible to have one extra copy for the member asking 
the question? 

The Witness: Oh, yes. We can make at least six clear copies on the 
typewriter. If you get above six copies then you will notice they are not clear, 
as a rule. 

Mr. Homutu: But by using light paper you can make six copies? 

The Witness: Yes, we can get six. 

Mr. Homutru: I would suggest, Mr. Chairman, that they use light weight 
tissue paper in getting out the answers, and in that way they could supply a num- 
ber of extra copies. 

The Witness: We will see that as many extra copies are made cach time as 
we can make at one strike on the typewriter. 

The Vice-CHAtRMAN: I think that will be satisfactory, gentlemen. 

Before we proceed. with the order for today, I wish to acquaint the committee 
with a memo which I have received from Mr. Murphy with regard to a question 
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concerning the bids on ships sold. Mr. Murphy has informed the clerk of the 
committee that he was satisfied to limit his question to bids on ships which were 
sold at $9,000 or over. I shall ask the witness to take notice of this memorandum. ~ 

Mr. McGrecor: Mr. Chairman, I think that question should be left over 
until Mr. Murphy is here. 


Mr. MclIzrairn: Why not put the answer on record. 

The Wirness: I haven’t got the answer ready yet. 

Mr. MclIzirarru: It is not completed? 

The Wirness: No. I am not ready to file that this morning. 


The Vick-CHAIRMAN: Before I call the order of the day, I think it would 
be the desire of the members of the committee that I should welcome back our 
chairman, Mr. Gordon Isnor, who has just returned from Bermuda where he was 
one of the Canadian delegates to the Empire Parliamentary Association. I am 
sure he is glad to be back in our midst; and we certainly are glad to have him 
with us again. 


Mr. Isnor: Thanks very much, Mr. Cote, for your kind reference. I can 
assure you that I am glad to be back because I enjoy the work of this committee. 
That is one of the reasons why I hurried back from Washington yesterday instead 
of accepting the invitation from the State Department to remain over for the 
day. I am sincerely interested in the work of this committee, and I appreciate 
the manner in which you have carried on. 


Mr. Homutu: There is something he is trying to hide. Why doesn’t he come 
out and tell us about his trip. 


(Discussion proceeded off the record). 


The Vice-CuatrMAN: Order, please. When we adjourned last Tuesday we 
were discussing the statement filed by Mr. Berry on the disposal of certain lands 
and buildings. That is printed on page 581 of the proceedings and evidence. 
Discussion of that particular subject is in order this morning. 


By Mr. Stewart: 


-Q. Mr. Chairman, I have a number of questions to ask Mr. Berry; as I said 
before, I know that he cannot answer them all, but I hope that he will be able 
to put answers to as many of them as possible on the record for us at some 
future time. And I also say, Mr. Chairman, that I appreciate Mr. Berry’s 
co-operation in giving me the information he has succeeded in securing. Referring 
to page 581 of the minutes, there are some points I should like to ask about the 
transfer of the buildings at the Canadian Pacifie Railway. Angus Shops, Montreal, 
to the Canadian Pacific Railway Company. What were the stores manufactured 
at those shops?—A. Valentine tanks. 

Q. Could the witness tell us how many buildings were being used by the 
contractor?—A. I cannot answer that one. 

Q. Could you tell the committee which buildings the purchaser suggested the 
crown would have to clear?-—-A. The company did not make any statement as 
regards which we would have to clear off, but the company did advise me that the 
following were of no interest or value to them:— 


Shipression arid vesting DuIMling 7 vse. a < awl Mee Var eo bee eee ..¢.8 8,398 92 
EL GU ELANCE Caley lniagk BO Gaby URS Pate Re alpine beech RE A em ae te Pad eta elk 79,072 82 
UNPAUE i TACKS Pat nts op Sas hee eT F > foe nce aaa tes totaly he ee 2,083 16 
Paver wines a 70's Me he tak Oo Ie aw hn ln Bisa.) athc ashlee 1,082 32 
Pence  Tenvlomre oi ieee be 2 eee RE OT ne Me Vb Olek ep. innate el 925 65 
Cement LULTNADOWLA es lose ca Shale ee Fae Re ee eee ea ta eons 1,230 33 

OEMS gs rs fr ce VERA Dale AN alk See FR x AS oo) aca e eae $ 92,793 20 


I would conclude from their statement in that regard that they would probably 
have asked us to remove these buildings. 
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~Q. Could the witness tell us if that company is using the storage shop which 
cost about $80,000?—A. That, I cannot answer. 

Q. It is still up on the property ?—A. Yes, it is still on the property. 

Q. You could not tell us, I suppose, ae the purchaser has removed any 
of the structures?—A. No. We had to sell that as a complete block to the pur- 
chaser, and he could use any of the structures there for whatever purpose he 
desired, but in arriving at the sales price of the structures we had to take into 
account the provisions of the original contract which required their removal 
and the restoration of the premises to its original condition. 

Q@. And the purchaser has the right to use them if he so desires?—A. That 
would be included in the overall price. I think it is possible that there would be 
no scrap value by the time we removed those structures and restored the sites 
to their original condition. 

@. There is one additional question I should like to ask going back to the 
Anaconda American Brass Company (pages 582 and 583) where you say that 
costs would also be eliminated due to; swamp conditions, excavations, fill, tem- 
porary roads and pumping, $42,115; winter conditions, heating and protecting 
concrete, $7,598; making a total of $49,713.” I assume that the work which 
was put in there would have materially improved the property. Was that taken 
into consideration whén the purchase price was arrived at?—A. No. I would say 
that when that building was erected it had to be erected on swamp land. The 
company would probably not have built in that direction. That is one of the 
reasons why the cost of clearing that swamp and putting it in condition to carry 
the buildings later erected there, was not taken into the figure in arriving at the 
sale price. 

@. Then may we go on to the next one, to Sommerville Limited (page 583, 
at the bottom of the page). Here again the total cost of the plant is given as 
having been $1,594,408.96. Then you go on to list a number of items totalling 
$329,804.52 with respect to which you say:— 


These costs represented items of practically no value to a commercial 
purchaser. 


And you also say, 
The property was advertised for sale by War Assets Corporation and 
three offers to purchase were received. The offer of Sommerville Limited 
of $450,000 was the highest received. 


Can you tell us what amounts were offered?—-A. We had tenders from 
Sommerville—originally we had tenders from Sommerville Limited of $400,000, 
A. R. Kaufman, $400,000, and Aero Industry, $150,000. At a later date, and 
after negotiations, Sommerville Limited increased their offer for the building 
and land to $450,000, at which price the sale was concluded. 

Q. The statement goes on to say, “the sale to Sommerville Limited was 
regarded as being most in the public interest and a sale was made of all the 
lands and buildings to Sommerville Limited for $450,000”, can the witness 
tell us why?—A. Yes. At the present time the Sommerville people are employ- 
ing approximately 500 people and by the use of this additional space they expect 
to step up their employment to 1,000 or 1,100. In the case of the second com- 
pany to which I referred, (Kaufman) they are presently employing some two 
hundred people and expected to be able to give employment to some six hundred; 
and in the case of the other one, Aero Industries, they stated that they might 
be able to employ 250, directly or indirectly. 

Q. Have you any idea how many are being employed by Sommerville 
Limited now?—A, I haven't got that. - 

; @. And there is no chance to check it up, I suppose. That is one instance 
in which I think a follow up should be made. And I suggest the same observation 
might be made with respect to Dominion Magnesium Limited, to the Ferranti 
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Electric Limited and a number of others. The principle involved as I see it is 
this, that many of these buildings were sold in the hope that there would be an 


increase in employment. Again, I assume that you cannot give me any informa- . 


tion on that at the moment. Then, on page 586, buildings No. 20 and 27 of 
the John Inglis Company Limited, Toronto, sold to the Addison Industries 
Limited. According to the statement made by the witness it appears that 
Addisons wanted these buildings very badly. The cost of these buildings to the 
crown was $1,767,992.32, yet after negotiations with Addison Industries they 
were sold to them for $510,000. Now, that is one of those cases in which I 
would have thought the price would have been jacked up somewhere beyond 
$510,000. Can the witness give us any information as to whether or not any 
attempts were made to raise the sale price there?—A. Yes. Every effort was made 
on my part to raise the sale price, and I had the representatives of the purchaser 
come to Ottawa here to discuss the matter with me. But I think the conditions 
of the sale to Addison of the John Inglis buildings should be read in conjunction 
with my report on York Arsenals Limited on page 591. 

Q. That is where Addisons were practically promised a building and it was 
taken from them?—A. That is correct. 

Q. Then, the next one is on page 587, the John Inglis plant; and it states 
that a new line of Canadian products is being manufactured. Have you any 
idea offhand what those new lines were?—A. I understand there is a line of 
electrical apparatus being manufactured there—this is purely from memory. 
I understand they are also going into the manufacture of fishing reels and fishing 
tackle, and quite a number of items which are a new type of manufacture for 
Canada. 

Q. Again, we are faced with this question of employment. I find this 
question of employment actually basic in all these statements you have given us 
where these buildings were sold at less than fifty per cent of their cost. The 
answer in each case seems to be new opportunities for employment.—A. Those 
buildings sold at the John Inglis plant are practically an integral part of their 
own plant; they service them, supply heat, water services and so on. They were 
considered the logical purchaser to continue employment in that district. 

Q. Then my question on Maritime Steel, and the relationship of that sale 
to post-war employment, Then we come to MacDonald Bros. (page 588), here 
is another case of a building which cost the crown over $126,000, being sold for 
$25,000; and, again, one of the factors which was taken into consideration was 
the claim of MacDonald Bros. that the overhead and taxes would be excessive 
in proportion to their commercial operations. I do not doubt that for a moment. 
It may be quite true. But, was an investigation made into that by the 
corporation?—A. Into the actual statement? 

Q@. Yes—A. That is usually done. We did not investigate it in this case. 

Q. Where a statement like that is made that obviously has a bearing on the 
sale price, do you not investigate into it?—-A. I think that should be accepted 
as a general statement. I think with people buying these plants the cost of 
operation runs up considerably unless they can completely fill the plant with 
work. This particular case was rather curious inasmuch as the building was— 
speaking from memory—built in between two of the MacDonald original build- 
ings, and if it had not been sold to MacDonald Bros. it would have -had no 
value to us at all, none whatever. Again speaking from memory the original offer 
received from MacDonald was $10,000. 

Q. That is right—A. And after a lot of discussion we finally got it up to 
$25,000, which would be considerably greater than any salvage we would have 
got out of the materials after we had restored the ground. 
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By Mr. Mcllraith: 


Q. Is it not true that there was another factor that entered into this par- 
ticular deal, that the buildings were rearranged without their consent and taxes 


_ and other costs were away up as a result—I mean municipal taxes?—A. I did 


not know about that. 

Q. Is not that the plant where there was a change made in the height of 
the ceilings as well?—A. I know, Mr. Chairman, that this building was added 
on to the original MacDonald buildings all the way through the piece, and it 
was quite a problem to know what to do with it. If MacDonalds had not bought 
it I do not know what we would have done with it. 


Mr. Stewart: It appears to me to be an almost give-away price. 


By Mr. Stewart: 

@. I now want to deal with the Molybdenum Corporation at La Corne, 
- Quebec. One factor which stands out there is this statement, “it was considered 
to be in the public interest to have the corporation continue the operation of the 
property. In order to do this it was necessary for the corporation to purchase 
_ the crown assets at a cost which would allow the sale of molybdenum on a com- 
mercial basis.” Again, I would ask the witness, was any examination made of 
the cost?—A. Not specifically. 

Q. Can you tell us what the cost is of producing molybdenum per pound?— 
=e: I cannot tell you that either. 

You do not know what the costs were when this company was operating 
be so when that is put in as a factor in the sales price I think it is sufficiently 
important that some one should have investigated it. Again, I notice that in 
this case the total cost to the crown was $443,068.35, and yet we sold this prop- 


- erty for $75,000. And, as I say, one of the factors was the question of the cost 


per pound at which the metal could be produced. I would like to know what has 


_ been the increased overhead per pound adding to the cost of production in this 


plant. Again, I suggest to the witness that is not a very substantial basis to 


take when listing a sale price to a company such as this. If Mr. Berry has not 


the information before him possibly he could give it to us later on.—A. I have 


_ the complete file here showing the negotiations. 


@. You can, if you will, go through that. Then I would like to ask you 
this. 
Mr. Isnor: I think it would be better, Mr. Chairman, if we could have as 


_ many replies as possible to the questions put by Mr. Stewart and in that way 
- maintain continuity in the record with respect to this subject. 


Mr. Srewart: I thought it might save time, that 1s why I made that 


suggestion. 
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molybdenum on a commercial basis. Our figuring in this case, going back to 
-my working sheets here, on the selling price, indicates that we fisured the value 





Mr. Isnor: I think it would be better in the interest of continuity if we had 
as many answers as possible supplied when the subject is before us for 
consideration. 

The Vick CHAIRMAN: Quite. 

The Witness: I am afraid I cannot provide an answer immediately to that 
one because there are a lot of working papers here and I would have to go 


through all of them. 


Mr. Stewart: If you could supply an answer later I would appreciate it, 


or perhaps we could get it from some other source. 


The Wirness: I think I can say very specifically here that we used certain 
specific values for the property, but to make a sale it was necessary for the 
corporation to purchase crown assets at a cost which would allow the sale of 
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of these assets pretty clearly on a definite basis, and I notice here that we cal- 
culated the sale value using a reasonable formula, it came out originally at 


$93,000. 


By Mr. Stewart: 


Q. Well then, do you suggest, following the paragraph which I quoted about 
costs, that they are not entirely relevant?—A. I think it is relevant. 

Q. Have you any idea what the production is in pounds?—A. I have not. 

Q. No idea at all?—A. No. 

Q. Let us go to the next one, the sale of the Naugatuck Chemicals, Elmira, 
Ontario, to the Dominion Rubber Co. Limited (page 589). Your brief stated 
that the single purpose of that plant as equipped was to produce diphenylamine, 
for which the only commercial use is as a component of synthetic rubber. - And 
you go on to say, “Negotiations were conducted with the Dominion Rubber 
Company Limited as a result of which a sale was made, the company agreeing 
to pay $60,000 cash plus 24 cents per pound royalty for every pound of B.L.E., 
a rubber anti-oxidant, sold to Polymer Corporation at Sarnia, Ontario, beginning 
December 1, 1945, and so on.” 

Could the witness tell me, by the way, what B.L.E. is?—A. That is pro- 
duced at the plant. I do not know what the chemical name for it is, but that 
is the way it is known to the trade, as B.L.E. 

Q@. They are producing the same commodity, and the cost of the building 
and the equipment was about $215,000, and the crown gets back $60,000, with 
a possibility of another $25,000 in royalties, which means that the crown 
recovered $85,000 from an investment of $215,000—A. I think it is quite sure 
that the royalties of $25,000 will be paid, because up to the end of either May 
or April I believe they have accumulated $10,000 of that $25,000. 

Q. The point I wish to make here is, that the Dominion Rubber Company 
buy a going concern and the equipment and all the materials for production 
being there, why should they only pay $85,000 on property and equipment which 
cost the country $215,000; and I was wondering if the witness could tell us how 
the basic price of $60,000 was arrived at, excluding the $25,000? Did the 
corporation value the assets?—A. The $25,000 cannot be excluded, that is part 
of the deal; the basic price of the plant is $85,000. 

Q. The sale price is $85,000?—A. Yes. That is $60,000 plus $25,000 in 
the form of 2:5 cents per pound royalties. 

Q. Did you make an actual valuation of the assets; or, what was the value 
arrived at by the corporation?—A. As near as we could, yes. 

- Q. Surely they would not have depreciated that much in the course of two 
years in value; I mean, we are talking about this company being a going 
eoncern. 


Mr. Mclirairn: That was really a new process. The original cost here 
is hardly an accurate guide. When you are speaking about the original cost 
of developing a unit in the synthetic rubber program, as was the case here, 
it is hardly fair to put it in that way. 

The Witness: According to my information, I think you will have to take 
into consideration the fact that the only known use for this product, so far as 
my knowledge goes anyway, is in the production of synthetic rubber. I do not — 
know how long the production of synthetic rubber will continue, or at what 
volume. The people operating this plant are not too sure of working for any 
considerable length of time. 


Mr. Marier: And Dominion Rubber are taking the risk. 
The Witness: Yes. 
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Mr. Stewart: In any case we would like to know what has been written 
off from the cost of production on this asset; and when we have that answer 
would you also include the price. 


Mr. MclIzrairu: I think it is fair to say in dealing with the synthetic 
rubber program and original costs that you are dealing with a wholly new 
process and that the original costs were higher than they would have been with 
known processes, because it was a matter—I do not know how to express it— 
of developing construction as you went along, and so on. That would undoubt- 
edly result in the original cost of the synthetic rubber program being much 
higher than it would have been had known processes been available for use. 


The Wirness: The last reported total breakdown of the cost on this is, 
buildings, $30,633.05; machinery and equipment, $80,811.55; electrical and other 
services, $18,055; ground improvements, $1,982.24; engineering fees, $15,447.42; 
installation cost of machinery, $14,531.86; duty, sales and excise taxes, $9,176; 
and miscellaneous items, $195.26. 








By Mr. Stewart: 


Q. The next one is Research Enterprises Limited, and the sale to the Cone 
_ Glass Works Limited, of building No. 14, of Research Enterprises Limited, the 
_ cost of the property being $522,000, and it was sold to Corning Glass for $150,000. 
_ Some of us have seen that building and it is a very good structure. The purchase 
_ price appears to be very low; but in the statement given by the witness on page: 
_ 590 he goes on to say:— 

In making this offer Corning undertook to proceed with plans which 
would require the expenditure of approximately $621,000 in alterations 
to the building and in permanent, not easily removed installations, and for 
machinery and equipment. 





Have you any means of checking up that the company did By into these 
__expenditures?—-A. No, but if it is found necessary we can check up, I believe, 
under the terms of our agreement. 
oan Mr. Stewart: The.suggestion has been offered here, Mr. Chairman, that 
_ perhaps we might have the agreement tabled. 
os Mr. McIzrrairH: I think it has already been tabled in the House, but we 
~ could have another copy tabled here anyway. There was included as part of the 
sale price some obligation on their part in connection with the steam plant, I 
believe. 

Mr. Stewart: Yes. 

Mr. McIirairH: In the sale to Cornings of the structure. 

The Witness: Yes. 

Mr. McIzrairH: And it is a very onerous one too. 


Mr. Stewart: Corning agreed to supply steam from their plant to certain 
other buildings on the property over a term of years, as I recall it. 
Mr. MclItrairH: Yes. 
The Witness: This is quite a long agreement because it involves quite a 
lot of commitments arising out of the fact that the plant was constructed as a 
whole and not as separate entities. I think the agreement covers about thirteen 
pages of typing. 
: Mr. Stewart: Perhaps the witness will file a copy of it at a later meeting. 
Some of us would like to see it. 

The Witness: Yes, that could be tabled very easily. I am just glancing 
through it quickly. I do not notice any that imply commitments to spend 
money included in the sales agreement. 
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By Mr. Stewart: 

Q. What I am trying to get from this is that there are implied commit- 
ments. That is why I asked the question?—A. There are implied commitments, 
not in the agreement, I believe they are in writing in the exchange of letters. 
I will have to find that out from the files. 

Q. And, can you tell us who negotiated this sale?—A. It was negotiated 
through the War Surplus Branch and War Assets Corporation. 

Q. You did a good deal of the work on it?—A. It was done by the War 
Surplus Branch. 

Q. And you were in charge of that?—A. I was in charge of the War 
Surplus Branch. 

Q. Could the witness tell us if Colonel Phillips is associated with the 
Corning people?—A. That, I do not know. 

Q. Let us go on to the next one, Canadian Comstock Company Limited, 
here again is a plant the total cost of which was almost $456,000, and it was 
sold for $110,000; and here again I also notice that this company is to manu- 
facture new materials, a line of goods related to housing—I take what I see here 
to mean prefabricated houses; is that so?—A. It is not very easy for me to 
answer this just offhand. 
| Q. I quite understand, you have had no warning, but I think you are doing 
very well—A. I think probably I had better find the answer to that later. 

Q. That is all right—A. The question is as to the type of building which 
they propose to manufacture. 

Q. I merely asked if they manufacture prefabricated houses?—A. Yes. 


By Mr. Shaw: 


Q. I notice, Mr. Chairman, that St. Catharines Steel Products Limited 
waived their right to purchase—would the witness tell us whether or not tenders 
were called in this case, or do you simply accept the first offer made?—A. No, 
to my memory, tenders were not called. This was sold on a negotiated basis. 

Q. May I just ask this; how much were others interested in a plant of 
that character? How would they know of its existence and have an opportunity 
to bid, they might have offered $50,000 more. This is. a very low figure 
considering the nature of that establishment and compared with its original 
cost—A. I may be wrong in my reply but I will check up on it later, but as 
I recollect it, 1 as director general of the War Surplus Branch under date of 
July 17, 1945, wrote a letter to War Assets Corporation suggesting that this 
plant be advertised for sale. I will find out whether or not it was actually 
advertised. 

Mr. MclIzrairn: In addition did not the War Surplus Branch put out a 
book of these plants? 


The Witness: Yes, a list of the industrial plants. 

Mr. McIztrairH: And that was very widely distributed. 

Mr. Rein: Could the committee have a copy of that book? 

The Wirness: If we have a sufficient number of copies left I shall be very 
glad to get them. It is a book about two inches thick. 

Mr. MclIzrairn: You might arrange to supply us with as many copies 
as may be available. 


By Mr. McGregor: 


@. Have you read that there, Mr. Berry; “the Department of Reconstruc- 
tion was of the opinion that the sale was in the public interest”?—A. I cannot 
answer that completely because I do not know whether it was advertised, or 
whether we received bids as the result of that advertising. In most of these cases, 
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| as I said, consideration has to be given to the restrictions in the original agree- 
| ment executed by the Department of Reconstruction and Supply, and also 
# local conditions. And, in some of these cases the regional reconstruction council 
B# of the Department of Reconstruction and Supply will send in certain recom- 
| mendations to us, they having knowledge of local conditions. 

: Q. Who was at the head at that time?—A. I believe at that time, 1945, 
| Mr. H. J. Carmichael was Director General in Ottawa here in charge of the 
| Regional Reconstruction Council. 


By Mr. Stewart; 


p Q. Could we have a statement of what happened to the equipment which 
| was in that plant? Has it been declared surplus?—A. Subject to checking finally, 
| I would say yes. I have here a complete listing of the equipment in the plant. 
j Q. And the plant would be stripped of equipment?—A. Except in the case 
_ that some of the equipment might be sold to the purchaser of the plant. 
een Q. Would that be included in the $110,000?—A. No. 
Q. That would be a separate agreement?—A. Yes. 
| Q. And then, on the next page (591), Steel Company of Canada: There 
| was sold to this company complete plant and equipment which I see cost 
originally $850,523.62, and it was sold to the Steel Company of Canada at a 
| price of $250,000. Could you tell us how that price was arrived at?—A. That 
' was purely a negotiation with the Steel Company of Canada. 
; Q. And the actual depreciated value of the equipment and building had 
' nothing to do with it?—A. I would say that $250,000 was a fair commercial 
value of the equipment in peacetime conditions. 
is Q. Would you say that equipment in a steel plant would depreciate that 
| rapidly?—A. It had not depreciated, there is Just no work for them under 
certain conditions. Under war conditions there is work for them because of 
| the need of steel. Under peacetime conditions there may be no work for them 
_ to do. It was a question of either having to remove the plant or sell it to the 
| Steel Company of Canada, and we endeavoured to sell it to the Steel Company 
of Canada on the best possible basis. 
| Q. The company must have thought that there was some value to. it, 
| otherwise they would not have bought it—-A. There may be some to them. 
| Q. Could you tell us what the cost of the buildings was?—A. I think the 
equipment structure is part of the original building in this case. I have a rough 
addition here showing that the building cost $131,799.13. 
4 Q. That would mean that the equipment cost roughly $720,000?— 
_ A. Approximately. 











= 





i By Mr. McCullough: 

Q. Before we leave this particular company can you tell us what uses could 
be made of these furnaces for peacetime commercial purposes?—A. If they are 
not producing steel, if steel is not required, you cannot run your furnaces. 

Q. Then are we to understand that you could not produce any type of 
steel in them?—A. Certain types of steel could be made in them. As a rule, 
they do not make alloy steel and carbon steel in the same melting equipment. 
Once you get alloy steel into melting equipment you have to continue with it. 
In other words, you could not make alloy steel and carbon steel in the same 
- melting equipment without incurring considerable expense. ; 
Q. Then I would like to ask Mr. Berry, if during wartime this equip- 
ment was used universally in the production of steel in this plant?—A. You 

mean, whether they used it for just one type of steel? 
Q. Yes—A. That, I cannot answer. 


67013—23 


ae ee aed i 


a Aa? 
SNS. 


. 


Acasa 


> 
a 







a 





“EAPO RS neh ee Pe Oe 
768 SPECIAL COMMITTEE 


By Mr. Stewart: 

Q. Then I want to deal with the next one on that page, The Truscan ~ 
Steel Company of Canada Limited, Walkerville; here again is a plant which 
cost the government $34,496.83, and the sale was made at a price of about 
10 per cent of its original cost. Could the witness tell us what efforts were made — 
to try to jack that price up?—A. I am Just trying to locate the agreement on — 
that one. I believe the original agreement called for the removal of the building 
from the land, that building was sold purely at a salvage value. The company ~ 
themselves stated when they were negotiating with us in October of last year, 
that they were the manufacturers of steel building products and the building 
was not in keeping with the type of construction they normally used, that they — 
‘had no use for it except possibly as storage space, and that consequently we © 
would have to remove it in the not distant future. 

Mr. MclIzrairu: Was there not another factor in it, that this was one of 
the cases where not only would we have to remove the building, which we were 
expected to do, but when we had removed it we would have to make good any 
damage to the company’s building and that would involve an additional 
expenditure? 

The Witness: The company continued to say, “from recent experience we 
know that it would not have any salvage value and there would be a charge for 
removal.” 


By Mr. Stewart: 

Q. Yes. Then we will go on to the next one.—A. I think that in the sale of — 

this real proeprty it must be clearly understood that our operations in certain — 
cases are very proscribed in relation to the original agreement, the terms of — 
which we must honour, that in such cases we are not entirely free agents to go © 
out and advertise and carry on normal commercial operations. | 
Q. I understand that.—A: Some of these cases are very involved. 


Q. Then let us go on to York Arsenals and the sale of the building to ~ 


Dominion Stores Limited. Here I understand there was a tentative agreement — 
reached with Addison Industries that they would have the opportunity of pur- 
chasing; why were they refused?—A. After the offers had all been received and — 


considered Dominion Stores Limited came forward with an offer of $600,000, — 


and that was accepted. : . 
Q. Their bid was higher than Addisons?—A. It was considerably higher than — 
Addisons. 4 
~ Q. And this point of employment again comes in; are Dominion Stores going © 
to use this for manufacturing purposes exclusively, or for warehousing?—A. I 
believe it is going to be used for both purposes, the Dominion Stores are extend- 
ing their manufacturing operations very considerably. I understand they are 
going into the manufacture of their own store fittings for equipping their own 
shops. 
Q. Could you tell us how much higher the price accepted was?—A. Dominion _ 
Stores was $600,000 and from memory I believe the price offered by Addison was 
$475,000. That was the highest offer at the time. The return was subsequently 
increased to $600,000 by selling it to Dominion Stores. So I think we should ~ 
consider the sale of York Arsenals at the same time as we consider the sale of 
the John Inglis plant to Addison, because relatively we obtained $125,000 more 
than we might have obtained otherwise. . 
@. Do you mean to say that you gave Addison the other plant at a lower 
price than you would have otherwise?—A. No, I think Addison paid a reasonable ~ 
price for that. plant. | 
Q. Then it had nothing to do with the other one?—A. That is why I said — 
that the two should be considered together, because we received a better price 
than we otherwise might have. 
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@. But, reverting to the main theme itself, the underlying policy of the 
— corporation of hoping to increase employment; the corporation sold this plant 
_ largely on a question of judgment—I do not think we should go so far as to say 
_ knowledge—anyway it was part of the agreement, or understood in making the 
ka agreement, that increased employment would result from this sale; and now 
_ the corporation has no way whatever of checking up to see whether or not that 
increased employment is taking place?—A. If it is considered necessary as a 
_ matter of policy we can make a check on it. 

ie Q. Are you going to check on it?—-A. I would require notice of that. I think 
_, I stated at the last meeting when I was discussing that particular aspect of 
_ these things that it was being discussed with the senior officers of my 
corporation. 


se Mr. Goupine: Just take the other point, Mr. Stewart; would a corporation 
buy a building such as that unless they hoped to have increased employment? 
_ What purpose would there be in buying a building of this kind otherwise, 
_ because when you take on a place like that you have greatly added to the 
burden which you have to carry. 


Mr. Stewart: But, if you do not see it. 
Mr. Goupine: If you do not see it, it is an added burden anyway. 


Mr. MclIurariru: I might say on this other question of industrial employ- 
ment, there is tabulated information always available concerning industrial 
employment in all the areas in Canada. It is not specific to each particular 
plant here, but I would not want Mr. Stewart to overlook it completely. It is 

always available in the department, in the economic division. 


Mr. Stewart: I realize that. I hope to take up this matter with the steering 
committee to see if some policy can be arrived at. 


The Actinc CHAIRMAN: That point was already taken up at the last meeting 
and the clerk made a note of it. 


By Mr. Isnor: 


-. @. Could Mr. Berry tell us what Addison Industries Limited bid for both 
places?—A. The original bid made by Addison for York Arsenals was $400,000. 
Representations were made to us about employment of people by Addison. It 
was thought that the buildings at John Inglis might be suitable for that pun eee, 
so the sale was consummated with them at that time. 

: Q. What would be the difference in the dates of the two sales? Have you 
- that?—A. I think some time elapsed; I cannot tell you exactly, but I think some 
time elapsed between the two sales. 

Q. Like Mr. Stewart, I am interested in the employment angle. I feel that 
Addison Industries would likely give greater employment than Dominion Stores. 
Dominion Stores apparently, instead of purchasing from established factories 
such as Jones Brothers and Kent McLean and other speciality companies, who 
make it a specialty to supply store fixtures, are anxious now to manufacture 
fixtures for their own stores. They would keep employment at a minimum as 
compared to employment by those other companies. I do not question. your 
judgment in accepting an offer of $125,000 more; that is purely from a stand- 
point of employment.—A. You might get into a situation where the sale of this 
property to Dominion Stores would give rise to a considerable increase in direct 
or indirect employment. It is possible they may open futher retail outlets them- 
- selves and thereby establish outside employment again, which is attributable 
_ to York Arsenals. You would get into a very involved calculation there. 

@. I am not interested in encouraging these large chain stores. 


ge Be rete 


CoS pelea pa ee UE RS eh i oe 





770 SPECIAL COMMITTEE 


By Mr. McGregor: 


Q. We are still on the York Arensals item. I take it from this réport that 
Dominion Stores put in a bid as well as Addison. Which was the higher bid? 
—A. Dominion Stores was the higher bid. 

Q. What was their bid?—A. $475,000, I think. 

Q. $475,000. Now what was the Addison bid? 

Mr. Isnor: You mean their original bid, Mr. McGregor? 

Mr. McGrecor: Yes, what was their original bid? 


The Wirness: The original bid made by Dominion Stores Limited was 
$475,000; and the original bid made by Addison was $400,000; but the Addison 
bid was later raised to $475,000. 


By Mr. McGregor: 


Q. Who negotiated that deal?—A. For our company? . 

Q. Who were the personnel arranging that deal?—A. I do not get your. 
question? 

Q. Who was the particular man in charge of it?—A. The War Surplus 
Branch on behalf of the government. 

Q. Did you do that personally?—A. No. . 

Q. Who did it?—A. I was away suffering from an infected throat at the. 
time, so Mr. W. C. Atkinson handled it, from the War Surplus Branch. He ~ 
is one of my staff. 

Q. Was he from Montreal or Toronto?—A. I do not know. 

Q. How did they come to start negotiations? You say that it was sold 
to Addison for $400,000°?—A. $475,000. 

Q. $475,000; that was the price bid by Dominion Stores?—A. Yes, that 
was the price bid by Dominion Stores. 


Mr. Goutpine: Who was acting for the company? 


By Mr. McGregor: 


Q. Yes, who was acting for the company?—A. For Addison? 

Q. Yes, for Addison?—A. I believe there were two brothers named Addison 
acting for the company at that time. 

Q. How did the story spread that they sold it to Addison for $470,000? 
What did they do after they sold the piece of property, and somebody else came 
in and bought it over their heads?—A. The decision was reversed, the sale to 
Addison was cancelled, and it was sold to Dominion Stores for $600,000. 

Q. Who cancelled it?—A. I presume Mr. Atkinson did. 

Q. On instructions from some one?—A. I would presume after consultation — 
with somebody. 

Q. Then, Dominion Stores came in and paid $600,000 for the building?— 
A. Yes, Dominion Stores paid $600,000. 

Q. What was the floor space in that building?—A. You are now speaking 
about York Arsenals? 

Q. Yes, what is the floor space in the York Arsenal?—A. Approximately 
240,000 square feet. 

Q. Approximately 240,000 square feet?—A. I would point out again that 
this building was advertised for sale, and those are the bids received for it, for 
the York Arsenal. 

Q. Then, I suppose the thing to do would be to go to John Inglis? 





By Mr. [snor: 


Q. Before you leave this matter, was the sale actually made to Addison 
in the first place?—A. Yes. 
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Q. The sale was closed?—A. The sale was agreed. 
Q. Except that no transfer was made? 


Mr. MclIzrarrH: No, no signed documents. 


The Wrrness: The bid was accepted, but I do not think any sales agree- 
ment was signed. 


By Mr. Isnor: 


Q. I think we understood your reply to Mr. McGregor was that the sale had 
taken place, and that a transfer had been made. 


Mr. McGrecor: No, No! 
Mr. Isnor: You did not say it, Mr. McGregor. 


Mr. McGrecor: The witness did not say so either. I do not think a transfer 
was mentioned. He said the sale was made, but there was no transfer made. 


By Mr. Manner: 
Q. The offer was accepted, but no deed of sale was signed?—A. When it came 


to the point of deciding, Dominion Stores and Addison Industries both had made 


a bid for the building, offering $475,000. The then director-general of the Indus- 


‘trial Reconversion branch recommended that Addison Industries would be a 
better purchaser for reconversion purposes than would Dominion Stores, so on 


that basis it was sold to Addison, although Addison and Dominion had then 
bid the same amount of money. 


By Mr. Isnor: 


Q. That bears out what I had in mind a moment ago in regard to employ- 
ment. Now, following that, how did you come to receive the $600,000 offer? 
—A. I was not present at these negotiations, but I have heard what happened. 
Following that, Dominion Stores came to see us again and said that they must 
have the. building to carry on their operations and to extend their business, and 
they offered $600,000 for it. 

Q. Did the Addison people then have the opportunity of meeting this 
$600,000 offer?—A. That I do not know. 


By Mr. McGregor: 
Q. They did not go that far. Now, what would be the floor space in the 


John Inglis plant which the Addison’s bought for $510,000?—A. One building has 





a square footage of 440,500 square feet, and a smaller building, No. 27, has an 
area of 23,870 square feet. 

@. What was the first one again?—A. 440,500 square feet. 

Q. Who negotiated this deal? Was it the same Mr. Atkinson?—A. Right. 

Q. There was no other bid on that building?—A. Not that I know of. 

Q. I see that you have it in here that there was a deputation from Toronto 
headed by the Mayor. Who composed the rest of the deputation? Do you know 
anything about that?—A. No, I do not know other than that the two Addison 
brothers and the mayor appeared in my office very suddenly one morning and 


-* they left equally as suddenly. 


Q. You have not got the names of the rest of the deputation who were there? 
—A.I have no recollection of anybody else being there at that time. 

@. There would not be anything else? Were “there any tools sold with that 
building? 

By Mr. Isnor: 

Q. At that price?—A. There were tools sold in a separate sale; but Holided 
with the building were what are known as landlord’s fixtures, that is, fixtures 
attached to the walls and floors that cannot be removed generally without damage 
to the building. 
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By Mr. McGregor: 


Q. But no tools?—A. Not included in this deal. 

Q. Now, about the other buildings that were sold from the John Inglis plant; 
there was another building?—A. No. 19 and No. 22 were sold to the John Inglis 
Company; and there is one other building in that plant which is now a multiple 
tenancy project. 

Q. It says that the cost of building No. 22, which was sold to the John 
Inglis Company was $623,511.11; and the Bren Annex building No. 19 was 
$149,267.57; and the land cost $21,650, and the total cost was $794,428.68. Then, 
they say that the special installations, special electrical installations, unusual 
costs for site preparation, overtime work and proportion of architect’s fees 
pertaining thereto amounted to $270,395.96. Have you got anything there to 
show what those unusual costs for site preparation were?—A. IJ think so; I believe 
it was part of the building costs such as special installation. There is an under- 
ground testing range there for testing guns which has no value, but the cost of 
it was very high. The unusual costs are, briefly: site preparation, $11,323; over- 
time work $21,362; boiler-house $46,483. That, if I remember correctly, was a 
stand-by boiler house which was not required because the plant is heated from 
the central heating system of the John Inglis Company; special foundations, 
$7,794; testing range, $64,187; electrical installations $124,599, less permanent 
values of $18,000, leaving a net of $106,595 on the electrical installation. Then, 
the first-aid department, $1,657, plus a percentage of architect’s fees in relation 
to the building of the whole plant that could be applied properly against these 
figures. 

Q. What is the allowance for additional costs of construction in 1941?— 
A. Those are the figures which I presented under group one in my policy 
statement on the sale of real estate. 

Q. Yes, I quite understand that; but the increase from 1939 to, I think, 
1944 was about 38 per cent—A. 32 per cent, somewhere around there. 

Q. When was this building built?—A. According to this record it was 
built in 1941. 

Q. The increase in 1941 was about 18 per cent.—A. Yes. 


Q. In other words, the cost of the buildings has increased and is increasing . 


very rapidly; I would imagine that if that building were built today it would 
probably cost 40 per cent more than it cost at that time, so why should they 
deduct $64,895 in order to bring the buildings back to 1939 costs, when the 
building cost today would be at least 50 per cent more than in 1939? If they 
want to use the building today, why make a deduction of that kind? I think 
it should be an increase rather than a deduction—A. I think possibly the 
answer to that is that if the company were building today, they would not put 
up a building of this type or size for their own use. 

Q. Well, they bought the building. I do not think anybody would buy 
a building unless he wanted it.—A. If we have a building of 400,000 square feet, 
and an operator only wants 300,000 square feet, his cost of building 300,000 
square feet would be less than building one of 400,000 square feet. 

Q. What would be the floor space in that building?—A. For No. 22, the 
gross floor area is 126,100 square feet. The first floor area, available for produc- 
tion comprises 63,180 square feet; and the second floor, total net area available 
for production, comprises 53,950 square feet. 

Q. Referring again to the other John Inglis plant, this building was bought 
by Addison’s for $600,000?—A. No, $510,000, I think. 

Q. $510,000?—A. It was bought for $510,000. 

Q. It was bought for $510,000. Now, if you put a price on your floor 
space, in that building, of 45 cents a foot which is the ceiling price today, I 
venture to say that a lot of that floor space can be rented at more than the 
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ceiling price, and I venture to say that within three years they will have their 
building plus $76,000.—A. That rent of 45 cents per square foot includes heating 


and lighting services, and out of that 45 cents it would probably cost you in the 
neighbourhood of 35 cents to provide service. 


Q. I venture to say that anyone who knows anything about buildings 


would think that if a man could get a building and have that amount of money 


gross and own his building in three years, he would be getting a pretty fair deal. 
Mr. Marier: But you would have to spend some money in order to rent it. 


Mr. Rei: I wonder if I could put a number of questions to the witness 
so that they could be answered later, in order to complete this matter. I have 
them all here. I will leave them with you, and the answers can be submitted 
later. 


Mr. MclIuraitH: Do you want the questions put on the record now? 
Mr. Rei: No. Put the questions on the record along with the answers. 
The Wrrness: All right. 


The Vicr-CHatrMAN: Have you any questions, Mr. Isnor, on this particular 
deal? 


By Mr. Isnor: 


Q. I was not quite clear in regard to the item of allowance for the cost of 
additional construction in 1941. Does that apply to the total cost or just to 
that proportion of the construction as taken over by the Addison Company ?— 
A. No, that is the proportion to whatever the Addison Company bought. 

Q. I think we should make that clear. 


By Mr. Reid: 


Q. In the case of the sale of buildings, generally speaking, are valuations 
made by competent men? I quite appreciate that buildings provided for 
special war ‘purposes might not be entirely suited for some’ manufacturing 
purposes, but they may still contain considerable value as real estate, that 
is why I am wondering whether the plants were valued by competent appraisers, 
builders, architects, contractors or engineers?—A. In the early days of our 
operations we did not do that, but as we have developed our own organization 
we now examine these properties pretty thoroughly, and unless there are 


options or agreements or prohibitions in the original contract, in 99 per cent 


of the cases we proceed by advertising and taking bids. 

Q. When did you start doing that?—A. I would say that became in general, 
effective about December of last year. There has been gradual progress as 
specific policies have been laid down for the corporation to follow. 

Q. So that there possibly were quite a number of buildings disposed of 
previous to December which probably did not have adequate examination 
or were sold without any examination?—A. Not without any examination, no; 
without examination by outside appraisers. In a large number of cases they 


are examined by members of the War Assets Corporation or by members of 


the Department of Reconstruction and Supply. 


Mr. McGrecor: I understand that Mr. Berry was not on the job at the 
time, but would he know if there was any valuation put on these john Inglis 
buildings?—A. You mean, by outside appraisers? 

Q. Yes—A. I think I could say, no. There were no outside appraisers, 
they were all negotiated sales, and the sales price was calculated by members 
of my staff. 

Q. And those sales were negotiated to a very large extent by Mr. Atkin- 
son?—A. Only during the time I was away sick, that was a period of about six 
weeks. : 
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Q. Then we have the other building; I understand that the government 
built the Liberty building for the John Inglis people; did the government own 
that building?—A. Correct. 

Q. And they are renting that out in multiple plants?—A. Correct. 

Q. What is the floor space in that building?—A. I haven’t got that data 
here, but I believe I have a reply coming forward which will give you a complete 
reply to that question. 

Q. Have you that file with you?—A. No. 

Mr. McGrecor: We can go into that business again. As far as I am 
concerned I think that is all I have to ask. We can wait until we get the file on 
that. 

The Vice-CuHairMAN: If there are no further questions this will conclude 
the discussion on the disposal of lands and buildings. Now, the -next order 
of business: 

Mr. McCuuioucu: This does not complete it. I believe there is a further 
return to be tabled in reply to questions asked by Mr. Stewart. 

Mr. MclItrairu: Yes, there are still some questions to be answered. 

The Vich-CHAIRMAN: Of course, there is that exception, that answers will 
be forthcoming on questions already put by members to the witness. 

The Witness: I still have some questions relative to real estate to which 
I have not yet submitted replies. 

The Vice-CHAIRMAN: The next order of business is the brief which is to 
be presented on disposal of equipment for educational purposes. The hour 
is getting Jate. If copies of that brief are available for members I would 
suggest that they be distributed. The witness has just mentioned to me that 
this particular brief is not very long, so if it is the wish of the members we 
will ask the witness to proceed. 

The Wirness: I am going to ask Mr. Low to present this brief. He has 
been in charge of our educational activities. | 

The Vicr-CHAIRMAN: I will ask Mr. Low to present his statement on 
this matter. 


Mr. H. R. Low, Assistant to the President, War Assets Corporation, 
called: 


Mr. Suaw: Mr. Chairman, before Mr. Low proceeds I would like to ask 
him what position he holds with the corporation. I understand he is an 
assistant to the president, but I would like to know what his special duties are. 

The VicE-CHairMAN: Will you please identify yourself, Mr. Low? 

The Wirness: Mr. Chairman, when I accepted my oppointment with 
the corporation in June of last year, the primary purpose of the appointment 
was to act as liaison officer with educational institutions. I do not know 
whether that is a specific reply to your question? 

Mr Suaw: Except for this, does the same situation apply? You stated 
aie a June you were given a specific position. Do the same conditions apply 
oday ? 

The Wrrness: I would say that the situation today is, that over and 
above that particular purpose which I have in the corporation other duties 
have been added; and, further, the policies of the corporation have so developed 
that the work of liaison with educational institutions has been decentralized 
sufficiently that the branches and regional offices could undertake much of 
the work which originally devolved on myself. 
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Mr. SuHaw: Just one other matter, Mr. Chairman. I am sorry to cause 
the delay, but that was most important. Would the witness say whether the 
changed duties given to him would detract from the possible effectiveness 
which might otherwise be secured in the educational field; or has he been 
permitted sufficient time to give all possible consideration to his duties as 
liaison officer between the administration of the corporation and the educational 
institutions? 


The Witness: I would say, yes, Mr. Chairman. 
The Vick-CHairMAN: Would you now proceed, Mr. Low? 


The Wirness: You will notice, Mr. Chairman, that the brief here to be 
read is ante-dated somewhat. That in no way affects the accuracy of the brief, 
The ante-dating was made in anticipation of the date on which it might be 
read. | 


June 8, 1946. 


DISPOSAL OF SURPLUS MATERIAL AND EQUIPMENT TO 
EDUCATIONAL INSTITUTIONS 


The policy and procedures whereby War Assets Corporation disposes of 
surplus material and equipment to educational institutions are as follows:— 


1. In accordance with the policy of priority of claims which has been 
established, educational institutions make a detailed list of their 
requirements which they desire to purchase at commercial prices from 
the corporation and forward this list to War Assets Corporation, 4095 
St. Catherine Street West, Montreal, attention Priority Claims and 
Sales Division. As material becomes available for sale these lists are 
reviewed in accordance with the policy of priority of claim which places 
federal government departments first, provincial government depart- 
ments second and municipalities, including educational institutions, 
third. In respect to the disposal of machine tool equipment the policy 
of priority is:— 

(1) Manufacturers purchasing complete plants, or in whose plants 
the machine tools were installed for war purposes. 

(2) Industry requiring machine tools for immediate production pur- 
poses thereby creating employment and federal government 
agencies requiring tools for training. 

(3) Federal government departments. 

(4) Provincial government departments. 

(5) Municipalities, including educational institutions. 


2. Equipment and material which are not considered by the coporation to be 
commercially saleable in their existing form, but which would be useful 
for instructional and research classroom purposes are made available 
to educational institutions on the basis of indefinite loan (plus the 
cost of packaging and freight). In obtaining this type of material and 
equipment the educational institutions are required to file a statement 
with the corporation to the effect that this equipment will not be used 
for other than classroom, instructional and research purposes. (A copy 
of this statement is in appendix “A”’). 


3. In order to implement the policy of indefinite loan, War Assets Corpora- 
tion, through the Canadian Universities Conference and the Canada 
and Newfoundland Education Association requested the Universities 
and Departments of Education throughout Canada, to appoint official 
representatives to act as liaison officers with the corporation. The names 
of these official representatives are listed in appendix “B”. 
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4. A directive was issued by the corporation in August, 1945, to all of the 
above mentioned educational representatives, outlining in detail the pro- 
cedures and policy covering the disposal of surplus material and 
equipment to educational institutions. A copy of this directive is 
appendix “C”, 


5. In order to provide the official educational representatives with some 
indication of the type of material and equipment which would become 
available under the policy of indefinite loan, a list was published in 
September, 1945. This list is given in appendix “D”. It was emphasized 
to the official educational representatives of the Provincial Depart- 
ments of Education, that individual schools must act through the 
departments in order to obtain this type of material from War Assets 
Corporation. 

It is not possible to include in a list of this nature a detailed 
reference to the miscellaneous types of items which are declared sur- 
plus and which, although non-commercially -saleable in their existing 
state would be useful to educational institutes for instruction and 
research classroom purposes. To provide for this, all regional supply 
managers and regional sales managers of the corporation have been 
advised of the names of the official educational representative in their 
respective regions, and have been requested to keep in touch with the 
official educational representatives so that the opportunity may be given 
to these representatives to inspect material and equipment which have 
been categorized as scrap, but may have educational value. 


6. Each branch office of War Assets Corporation has appointed an officer 
to cary out all duties in connection with the disposal of surplus material 
and equipment to educational institutions. 


7. Up to the end of March 31, 1946, the total sales of materials for educa- 
tional purposes was $2,347,060.98: this included—$2,005,538.08 to the 
Canadian vocational training program and $341,522.90 to educational 
institutions throughout Canada. A breakdown of these total sales, 
according to provinces is given in appendix “E”. 


8. An analysis of the sales orders up to the end of April, 1946, covering 
the disposal of surplus material and equipment to educational institu- 
tions under the policy of indefinite loan has been made. Appendix “F” 
shows the disposal of the larger items which come under this policy, 
such as fairmiles, universal (Bren gun) carriers, aircraft, aero engines, 
radio transmitters and receiver sets, cathode ray tubes, electric motors 
and single purpose machine tools. Over and above this type of equip- 
ment, a large quantity of the equipment listed in appendix “D” has 
been disposed of to educational institutions and in addition, a great deal 
of miscellaneous types of items which are made available from time 
to time. 


The Vick-CHarrMAn: I think you are prepared to take the appendices 
referred to in this brief as read and have them printed in the report. 


Some Hon. Mempers: Agreed. 
Mr. SHaw: Mr. Chairman, I would move that we adjourn. 


The Vicb-CHAIRMAN: The committee stands adjourned until Tuesday 
next at 11.00 o’clock in the morning. 


Mr. McGrecor: What are we to take up? 
The Vicb-CHAIRMAN: This matter of the disposal of educational equipment. 


Note: Appendices “A”, “B”, “C”, “D”, “E” and “F” referred to in Mr. 
Low’s brief, follow. 
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APPENDIX “A” 


APPLICATION TO WAR ASSETS CORPORATION 


FOR LOAN OF EQUIPMENT NOT COMMERCIALLY SALEABLE 
(TO BE USED ONLY FOR INSTRUCTIONAL OR RESEARCH CLASS-ROOM PURPOSES) 
eS Oe agits iced cnt Ray Sea : a Bb male Hee Nae RE LOR fe ny Pe 


a non-profit, scientific or educational institution, organization or association, 
duly registered and authorized as such under the laws of 


oee ere eer es ee es eee eT FR HT HH HO 


(Dominion or Province) 


Mavine 4 local organization at, the... 4.2. sa. cies as OL Fis sao e tare yeti. 
, (City, Town, etc.) (Name of Place) 


hereby applies to WAR ASSETS CORPORATION for the following equipment 
when available on a basis of indefinite loan plus the cost of packaging and 
freight, to be used solely by the said 


Sia wre leliekie? © 0) 6, # 0: Vers 6) 6", 60 6) 8. 0) 6) oe. ey 0.16 S) © 085) 16. 6-6. Be 0) 6! abe, C0) wi OOS" O5:8 9 0 One .e OL Oc) 61S) SO) OF 10> Oe Oe. @ 81 8) 9 a. 6" @ 


(Name of Organization) 
for instructional or research class-room purposes:— 


(The educational institution agrees to assume all risks pertaining to the equip- 
ment loaned, whilst in its possession, and to indemnify War Assets Corporation 
against any claims which may result from use of said equipment.) 


«1G SAIS TS 1a ge ieg SyicNO yea ga raph re Roe Se ara Spee ae phat ial ees mea 


Re, eT KP ee at ra ANS SOBs 2a ooo et tots bate ete ly Mate , A.D: 19... 
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AFFIDAVIT VERIFYING APPLICATION TO War ASSETS CORPORATION 


FOR LOAN OF EQUIPMENT NOT COMMERCIALLY SALEABLE . 
(TO BE USED ONLY FOR INSTRUCTIONAL OR RESEARCH CLASS-ROOM PURPOSES) 
DE are cot Fen iy Si Se CMe See PETE AE DE? tik ECON cee ea Ae ) 
(Name in full) | 
dar te Sh COB aa cee eRe OY oe eRe ae | OF EER A ee er ee ES in the | 
(City, Town, etc.) (Name of Place) | 
OG USOC Miche dere oa ee Re oa jC ae Tt os ) 
(Name of Province) (Occupation) 
MAKE OATH AND SAY: 
DI cd AE deci vsn's es cps Weajaleatcge Be dig oie, oy hk ee SNR ake Gf an ened oe lt ae of 


(Name of Organzation) 


scientific or educational institution, organization or association, duly regis- 
tered and authorized as such under the laws of 


5h os tgs Sa ie Ra shaving a local organization -abuasroes tre eee oe eee 
(Dominion or Province) (City, Town, etc.) 
Gina eesiyeatar? rere ca res in the Province Of nies. vice ccre sale tecate ste ohh ates 
(Name of Place) (Name of Province) 
AMGapUebsbne Baldo) Sua Sakae cues Wie weed es Re Se eae ace has applied 


(Name of Organization) 
to WAR ASSETS CORPORATION for a loan for an indefinite period of 
time of certain equipment for instructional or research class-room purposes 
as set forth in its application hereunto annexed. 


2—That the property now being loaned by WAR ASSETS CORPORATION as 
aforesaid to 
Ree eer cick ges a: fae ho ricy Ein PERRO Ree ere ree is to be used only for 
(Name of Organization) 
instructional or research class-room purposes, and that it will not be used 
for any other purpose. 
3—That the ownership of the aforesaid property shall remain in WAR ASSETS 
CORPORA TION and that the aid tu Vc. Peers een har ens oe ee ee 
(Name of Organization). 
shall have no.right to dispose of the same except as hereunder set forth. 
Ree TS RIOT ce Sa Pe DI we ate oe ahd UR en ol RT nes ae ee has no further 
(Name of Organization) 
use for the said property for the purposes set forth above, WAR ASSETS 
CORPORATION shall be notified and the said property will be disposed of 
in accordance with instructions given by the Corporation. 


SV CN ORE OLE AT STAR. ose ene Fe 
(City or Town) 
RP eT, US RES A Reem Ne ane ne te Leen art in the 
(Name) 
irl sth 1) Ge a eee ok eM a ATS. 1 le ae 
(Name) 
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(in and for the Province of) 
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APPENDIX “B” 


The following are provincial representatives from the Departments of 
Education :— 
Ontario: 
Mr. J. A. G. Easton, Liaison Officer with W.A.C., Department of Education, 
Toronto. 


Alberta: 
Mr. J. H. Ross, Regional Director of Can. Vocational Training, Dept. of 
Education, Calgary. 


P.E.L.: 
Mr. E. S. Chandler, Technical Adviser, Prov. Dept. of Education, Charlotte- 
town. 
N3S.: 
Dr. F. H. Sexton, Director of Technical Education, Dept. of Education, 
Halifax. 
‘aaa 
Dr. Fletcher Peacock, Supt. of Education, Dept. of Education, Fredericton, 
. N.B. 
Man 7 | 
Mr. R. J. Johns, Director of Technical Education, Dept. of Education, 
Winnipeg. 
Sask 
Mr. J. A. Doyle, Director of Technical Education, Dept. of Education, 
Regina. 
‘nd Oi 
Mr. H. A. Jones, Director of Technical Education, Dept. of Education, 
Victoria. 
B.Q:: 


Mr. Hector Beaupre, Montreal Technical School, 200 Sherbrooke St. W., 
Dept. of Education, Montreal. 
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UNIVERSITY 


. University of British 
Columbia, Vancouver. 


. University of Alberta, 
Edmonton. 


. University of Saskatchewan, 
Saskatoon. 


. University of Manitoba, 
Winnipeg. | 


Brandon, College, Brandon. 


. University of ‘Toronto, 
Toronto. 
McMaster University, 
Hamilton. 

Queen’s University, 
Kingston. 

Ont. Agricultural College, 
Guelph. 

Victoria College, Toronto. 
Trinity College, Toronto. 
St. Michael’s College, 
Toronto. 


. University of Western, 
Ontario, London. 


. McGill University, 
Montreal. 

University of Montreal, 
Montreal. 

Bishop’s College, 
Sherbrooke. 

Laval University, Quebec. 
University of Ottawa, 
Ottawa. 

St. Patrick’s College, 
Ottawa. 


. Mount Allison University, 
Sackville, N.B. 

University of New Bruns- 
wick, Fredericton. 

St. Joseph’s College, 
Memrancook, N.B. 

St. Dunstan’s College, 
Charlottetown, P.E.I. 


. Dalhousie University, 
Halifax. 

Acadia University, 
Wolfville, NS. 

King’s College, Halifax. 
NS. Agricultural College, 
Truro, NS. 

NS. Technical College, 
Halifax. 

St. Francis Xavier, 
Antigonish, NS. 


* These representatives will act for the combined interest of the other institutions in the 


branch area. 
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REPRESENTATIVE W.A.C. BRANCH OFFICE d 
REPRESENTATIVE . 

Dr. G. Shrum M. Montgomery, Br. 2 
Manager, 404 West Hastings 

St., Vancouver. d 

Prof. R. M. Hardy O. O. Davis, Br. Manager, 
217 7th Ave. West, Calgary. 

Mr. J. P. Curror Jas. A. Gass, Br. Manager, ; 


2027 S. Railway, St., Regina, 
Room 1038, Veteran Block. 


Mr. F. W. Crawford * W. H. Sharman, Br. Manager, 
301 Somerset Bldg., 
Winnipeg. 

Prof. J. O. Wilhelm * G. M. Walker, Br. Manager, 


11 Jordan St., Toronto, Ont. 
Dean C. E. Burke - 


Dr. W. E. McNeill 
Mr. T. H. Stuart 
Mr. W. J. Little 


Mr. E. C. Strathy 
Rev. T. A. MacDonald 


a os om Pe Pe ae ee a 


Mr. W. J. Brown J. C. Gray, Br. Manager, a 
303 Richmond Bldg., London. 


: he 
Wing Comm. Hawkins 6. Meant Sl Be eee 
Mr. G. Bourgeois * 4095 St. Catherine St. W., 


Montreal. 
Mr. Stuart Sanders 
Dr. C. Ouellet 
Rev. I. Pigeon 
Rev. T. Murphy 
Prof. D. MacDonald * P. T. Palmer, Br. Manager, 


P. O. Box 85, Moncton, N.B. 
Mr. M. F. Gregg : 


Mr. H. Leger 
Rev. F. McQuaid 


Mr. W. L. Harper * J. O. Morrell, 

P.O. Box 307, Halifax, NS. 
Dr. E. W. Patterson 
Prof. R. L. Nixon 


Mr. R. A. Langille 
Dr. F. H. Sexton 


Rev. H. J. Somers 
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APPENDIX “C” 


- Distr. 294 


WAR ASSETS CORPORATION 
August 22, 1945. 


DIsPosAL OF SURPLUS MATERIAL AND EQUIPMENT TO EDUCATIONAL INSTITUTIONS 


Below is the statement of policy and procedures which will be followed 
by the War Assets Corporation in disposing of surplus material and equipment 
to educational institutions: 


(1) 


(2) 


(3 


> 


(4 


eae” 


(6) 


Each Department of Education has appointed a representative who will 
act on behalf of the department and for all Schools under the jurisdiction 
of the department in liaison with the Corporation and with its branch 
office. | 
Each university has appointed a representative who will act as liaison 
between the university and the corporation and its branch®office. Where 
there is more than one university adjacent to the branch office, one 
university representative will act for the others in order to effect 
economy of time in matters of discussion with the branch office. 
Educational institutions will, in accordance with the policy of priority 
of claim which has been established by War Assets Corporation, make 
a detailed list of their requirements which they desire to purchase at 
commercial prices from the corporation and forward this list to War 
Assets Corporation, 4095 St. Catherine St. West, Montreal, attention 
Priority Claims and Sales Division. As material becomes available for 
sale these lists will be reviewed in accordance with the policy of priority 
of claim which places federal government departments first, provincial 
government departments second and municipalities and public bodies 
(including educational institutions) third. . 
The corporation is obtaining, and will obtain increasingly in the future, 
technical equipment and material which is not considered by the 
corporation to be commercially saleable as an article but which would 
be useful to educational institutions for instructional and research 
classroom purposes. This type of material will be made available to 
educational institutions on a basis of indefinite loan plus the cost of 
packaging and freight. The institutions will be required to file a 
statement with the corporation to the effect. that this type of material 
will not be used for any other than classroom instructional and research 
purposes. The official representatives of universities and departments 
of education referred to above will be supplied with copies of the 
necessary form to be completed. 
It is not possible to supply educational institutions with lists of material 
which is available at commercial prices. It is, therefore, necessary that — 
the institutions file claims of their requirements as indicated above in 
para. 3. 
In respect to material which is not commercially saleable the procedure 
outlined below will be followed: 
(a) In order to expedite the disposal of material to educational insti- 
tutions, the representatives will be asked to indicate if possible in 
a general way in what type of material which is non-commercially 
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saleable they will be interested. If this could be done, it would be | 
possible to determine immediately in the head office of the corpor- | 
ation that certain types of material which are not commercially 
saleable should be scrapped since they have no educational value. 
Whenever possible a list of materials which are non-commercially _ 
saleable and which would appear to have educational value will | 
be sent to the branch office nearest to the place where the materials — 
are located. The branch office will contact the representative of 
the university, or universities adjacent, and the representative of 
the department of education. The list will be discussed by them 
and an opportunity provided to the two representatives to view 
the material. The universities and the department will then make ~ 
their selection. 

(7) In order to provide an equitable distribution of surplus material whether 
saleable or non-commercially saleable to all universities and depart- 
ments of education throughout Canada, the co-operation of the univer- 
sities and the departments of education will be enlisted. The university 
conference has appointed a sub-committee for this purpose and the 
Canada and Newfoundland Education Association has appointed a 
sub-committee to act on behalf of departments of education. These 
two committees will when required give advice to the corporation as to _ 
priority to be given to the various universities and departments of 
education in order to make an equitable distribution where an insufficient — 
supply of equipment leads to a restricted distribution between various _ 
universities and departments of education. Universities and depart- 
ments of education in other parts of Canada will take the assurance 
of the university representative and the department of education 
representative of the province in which the material is located, that the 
material which has been reviewed by them will be of value. 

(8) It is most essential that the general policy of the corporation in 
disposing of surplus material as quickly as possible be adhered to in 
respect to disposal of material to educational institutions. a 


The representatives of the Department of Education and of the universities ; 
will be required to act immediately on receipt of notice from the branch office. — 
A time limit will, of necessity, be imposed. 
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APPENDIX “D” 
















a Distr. 358 
2 WAR ASSETS CORPORATION 


Pal 


q Poaore amr AND MATERIAL AVAILABLE TO EDUCATIONAL INSTITUTIONS ON A BASIS 
a a _OF INDEFINITE LOAN PLUS THE Cost oF PACKAGING AND FREIGHT 


(to be used only for instructional or research classroom purposes) 


This list includes the types of material and equipment which, due to condition, 
oe type or obsolescence, have been declared to be non- commercially saleable but 
ee educational value and are, therefore, available to non-profit educational 
~ institutions on a basis of indefinite loan plus the cost of packaging and freight. 
This list will be amended from time to time and should not be considered as 
: a = list of items currently in surplus. 

i All universities and Provincial Departments of Education have appointed a 
i esrcccntative to act in liaison with the War Assets Corporation through the 
branch sales offices, in order to obtain this type of material and equipment. 
Individual schools must, therefore, act through the official representative. 


Montreal, Que., 
Sept. 8th, 1945, 
oe AIRCRAFT 


& Poripie te . 
Anson I and II Hurricane 
Lysander 
Oxford 


Menasco 
Mercury 
: Merlin—Packard and Rolls Royce 
xypsy Major gee 


Was 

Wasp double 
Wright 

Wright Cyclone 

















a Bo 
~ Centre sections Wings 


Be sfescetlancous Parts and Components 

- Accumulator for brake system Propellers, complete 
BBrake cylinders Pumps, anti-icing 

- Carburettors ; Pumps, engine prime 

__ Compressors, air Pumps, fuel 

_ Engine mounts Pumps, hand 

Filter, element Pumps, hydraulic engine 
- Filter, housing Pumps, vacuum 

Filter, oil Regulator, oil temperature 
Fuel strainer fs Starters 

f _ Generators ‘ Superchargers 

_ Hydraulic jacks, valves, etc. Undercarriages 

acks, aircraft flap Valve, Dowty 

Bi acks, Dowty undercarriage Valve, “Y” drain 

oy agnetos Valve, non-return 

Oil coolers Valve, latch-operating 
Panels, instrument Valve, oil-dilution 
Parachutes and spares Valve, pressure-relief 

_ Propeller hubs Valve, rotary control 
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Instruments 

Altimeter 

Compass 

Corrector box 

Directional Gyro 

Drives, flexible 

Float units 

Gauge, air pressure 

Gauge, boost 

Gauge, de icer air pressure 
Gauge, fue 

Gauge, hydraulic brake pressure 
Gauge, hydraulic fluid pressure 
Gauge, manifold pressure 
Gauge, petrol flow 

Gauge, suction 

Gauge unit (engine) 
Heads, fire extinguisher 
Heads, pressure 

Heads, venturi 

Holder 

Horizons 

Inclinometer 

Indicator, aero mixture 
Indicator, airspeed 
Indicator, air temperature 


Indicator, brake flaps Valve, control 
Indicator, carburettor temperature Valve, relief 
Indicator, cylinder temperature Valve, selector 
Indicator, engine gauge Valve, suction 
Indicator, engine speed Valve, tire 
Indicator, flap mounting Valve, vacuum 
Indicator, oil temperature 

RADIO 


(Component Parts) 


Assembly, adapter aerial 

Assembly, aerial feeder complete 
Assembly, air feed No. 5 
Assembly, breast, No. 19 wireless set 
Assembly, drive spindle 

Assembly, microphone receiver headgear cord 
Assembly, transformer high tension 
Assembly, transformer meter 

Base, aerial No. 9 

Box, junction distribution 

Box, junction, No. 19 wireless set 
Bracket 

Breast set 

Clip, Bees Segue) 

Coil, filter 

Coil, form 

Coil, tuning 

Condenser 

Connector, single No. 23 

Conduit, flexible, $” and 3” dia. 
Contact unit 

Control unit 

Couplings 

Distribution No. 3, junction 





Indicator, radio compass 
Indicator, rate of climb 
Indicator, steering bomb sight 
Indicator, temperature 
Indicator, trimming, tab. elev. 
Indicator, turn and bank 
Leads 

Levels 

Panels 

Resistance temperature bulbs 


Separator (oil) 


Stabilizer 

Switches 

Synchroscopes 

Tachometer shaft 

Tank units 

Thermocouple 

Thermometer, air temperature 
Thermometer, cylinder temperature 
Transmitter, fuel pressure 
Transmitter, manifold pressure 
Transmitter, oil pressure 
Transmitter, oil temperature 
Transmitting unit 

Valve, air 

Valve, check (de icer) 


Dynamotor, low tension, brush 
Feed, No. 2 air 

Feeders, aerial 7 
Ferrules 

Gears 

Insulators 

Microphone handset 

Mouthpiece 

Plate mounting part 

Plugs, amphenol 

Plugs, snatch 

Relays 

Resistors and parts 

Screw shoulder 

Sleeve, cambric, No. 19 wireless set 
Sleeve, moulded rubber shroud 
Socket 

Socket body 

Socket body and cover, No. 19 “wireless set 
Switch 

Transformer, input partial only 
Transformer meter 

Vibrators. 
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g APPENDIX “E” | 

SALES OF MATERIAL FOR EDUCATIONAL PURPOSES 

: (July 12, 1944 to March 31, 1946) 

q Canadian Vocational Educational 

‘ Provinces Total Training Program Institutions 
Pritish Columbia... 2... $ 110,357 24 $ 88,371 84 $ 22,015 40 
PCH a. chase te geile ssoure 233, 864 64 215,493 14 18,371 50 

: Saskatchewan .2......... 221,154 43 213,377 63 7,776 80 

Mee vianitoba .....5 6.66... 94.941 48 91,095 51 3,845 97 

; PP eRIOMhye he et nce As 1,062,203 56 899,056 22 163,147 34 
OTE] Cs aR Ok ge ae a 330,911 85 232,142 59 98,769 26 
miew Brunswick... 00. 177,943 15 167,852 41 10,090 74 
PROV RISCOUA SS. 5 dan Mok 91,801 18 74,729 99 17,071 19 
Prince Edward Island ... 23,853 45 23,418 75 434 70 


$ 2,347,060 98 


$2,005,538 08 


$341,522 90 


APPENDIX “F”’ 


DISPOSAL TO UNIVERSITIES AND PROVINCIAL ee onthe OF EDUCATION 
or. OF MATERIAL AND EQUIPMENT 
je ON INDEFINITE LOAN 

ok (July 12, 1944 to April 30, 1946) 





Carriers 
























































? Single 
: Aircraft | Aero Air at Electric Transmitter Cathode purpose | Fair- (Bren 
Provinces complete] engines instru- motors ae he geek machine} miles gun) 
ments and sets tubes re ani veheal 
: lbs. 
Pesritish.Columbia.....|......5.. 1 80 23 | Rec. R1082-4 
Trans. T 1083-100 795 200 
y 0 TS Seren pene ane 3 1828? eae Rec. R-1082-5 
Trans. T-1083-80 799 1 5005 ie eae 4 
_. Saskatchewan.........]......... 20| 1,366 22 | Rec. R-1082-6 ; 3 
& Trans. T—1083-90 SOG) | Selsrertkess oe eencrener 3 
% BEVOELODS. POKING kL saddens 9 2, 840 17 | Rec. R-1082-6 
Trans. T-1083-80 2,970 1,500 
i MRRLATIOs;, 62 5X 62 1 52 2,970 82 | Rec. R-1082-2 
5 Trans. T-1083-122 25679) taal 2300 epee 8 
2 SEBODOO era davs nes 3 14 54 257 179 | Rec. R-1082-115 
$ Trans. T-1083 
Trans. receiver 
TR-1115-228) 1,590} 10,568 5 69 
ba New Brunswick.......]......... 10 268 15 | Rec. R-1082-6 
Trans. T-1083-90 1, 257 1.O00} ee eas 2 
A > OCIS 0] 5 a a a 1 324 8 | Rec. R-1083-6 
ae Trans. T-1083-80 LE Pe emi cad ior Gish See 2 
ee ode laden TE ate e A pe ya atte tg Mae [oe sp, A hee eRmee (ae a ve 
\ Prine Edward Island..|.........]......60. 1 ee ee Rec. R-1082-5 
xs Trans, T-1183-30 288 


Nors.—In addition to the above equipment a large quantity of the equipment listed in appendix ‘‘D”’ and also a great deal 
4 of miscellaneous types of items have been disposed of to Universities and Provincial Departments of Education on 
Indefinite Loan. 














Pru —« 
eee ane 
Pas 







™~ 


cy eee 1946 ~ 


HOUSE OF COMMONS 


S 
3 ; 
: (SPECIAL COMMITTEE 


ON 


AND 


ECONOMIES 


MINUTES OF PROCEEDINGS AND EVIDENCE 


| No. 25 








| = TUESDAY, JUNE 25, 1946 
| 7 THURSDAY, JULY 4, 1946 






WITNESS: 


OTTAWA 

EDMOND CLOUTIER 
PRINTER TO THE KING’S MOST EXCELLENT MAJESTY 
1946 | 


da ban vy audition oe 


| g Mr. J. H. Berry, C.M.G., President, War Assets Corporation. 


Car De «2a aw 
a =. dee, FD 
—~ = 

& = Pd rg Sao? 


WAR EXPENDITURES 















a 


‘OLY take a eh ——" 
= th: et ore 
t y 
’ 
I 
’ 


S, 


oF phodh—tg cP Mio Sle See 


'———,s ORDERS OF REFERENCE age 


Fripay, 29th March, 1946. aes: 


Pa 


’ 


See eee 3 
erie Ordered,—That the said Committee be given leave to print from day to day 
1,000 copies in English and 500 copies in French of its Minutes of Proceedings | 
~ and Evidence, and that Standing Order 64 be suspended in relation thereto. 


Ordered,—That the quorum of the said Committee be reduced from 13 to 10° 


Ne 


: e: ‘members and that paragraph (3) of Standing Order 65 be suspended in relation 
= =. thereto. . oa ae 

wee a f 
is : ; Frinay, 21st June, 1946. co 
ee ee ae 

% - Ordered,—That the name of Mr. Cockeram be substituted for that of Mr. 
Jackman on the said Committee. — 3 ae 
mk Attest. = ie 
‘a _ (Signed) ARTHUR BEAUCHESNE, | 


| Clerk of the House. — 
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= The Special Committee on War Expenditures and Economies met at 11.00 
a.m., the Chairman, Mr, Isnor, presiding. 


Members present: Messrs. Cockeram, Golding, Isnor, Marier, Murphy, 
ge Mcllraith, Michaud, Shaw, Winkler. 


Bin attendance: Mr. J. H. Berry, President, and Messrs. H. R. Low and J.S. 
Ir ‘vin, Assistants to the President, War Assets Corporation. 


The Chairman stated that undue delay in the printing of the Committee’s 
proceedins in French had been brought to his attention by Mr. Marier. The 
Clerk was asked to make inquiries with a view to having the printing of such 
proceedings expedited. 


s The Chairman also mebrned the Committee that he had been advised 
that there would be no Committee room available for the Committee to sit 
on Thursday morning, June 27, and that there was doubt as to whether the 
C Committee could, in the future, use room 429 regularly as in the past. 


_ After some discussion, the Committee decided to refer this matter to its steer- 
o B commitice with a recommendation that room 429 be retained if possible. 


a es Mr. Golding moved, seconded by Mr. Murphy, that the Committee adjourn 
‘so as to enable the members to attend a meeting of the Empire Parliamentary 
Association to be held at 11.00 a.m. this day and to be addressed by the Rt. Hon. 

Anthony Eden and other members of the Association. | 


_ Motion carried and the Committee adjourned to the call of the Chair. — 


THurspDAY, July 4, 1946. 


te Special Committee on War Expenditures and Economies met at 11.00 
.. the Chairman, Mr. Isnor, presiding. 


Breribers present: Messrs. Black (Cumberland), Bradette, Cleaver, Golding, 
Isi nor, Marier, Marquis, McGregor, McLure, Michaud, Probe, Winkler, 


In attendance: Mr. J. H. Berry, C.M.G., President, and Mr. H. R. Low and 
Mr. . J. S. Irvin, Assistants to the President, "War Assets Corporation. 


_ Mr. Berry was recalled. He read into the record answers to questions asked 
in 1 the course of previous sittings and was further examined. 


At 12.45 p.m., aye retired and the Committee adjourned until Tuesday, 
ly r 9, at 11.00 a 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 
House or Commons, 


July 4, 1946. 


4 The Special Committee on War Expenditures and Economies met this day 
a At .00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided. 


The Cuarrman: Gentlemen, if you will be good enough to come to order 
. we wil proceed with the business. As you will recall at our last meeting we had 
be efore us Mr. H. R. Low, Assistant to the President of War Assets Corporation, 
who was dealing with the question of the disposal of surplus material and equip- 
t to educational institutions. At the request of Mr. Shaw who is very. 
ch interested in this particular subject, as also are other members of the 
committee, I took the liberty of promising him that instead of proceeding to-day 
wi ith that ‘subject and recalling Mr. Low, we would have Mr. Berry appear 
b efore the committee and supply further answers to questions which have 
‘been asked by members of the committee. If that meets with your approval 
8 ask Mr. Berry to proceed. | 






















a Mr. J. H. Berry, President, War Assets Corporation, recalled: 


The Witness: Mr. Chairman, the first is an answer to a question asked 
a Reid under date of June 30, 1946. 


= - Question No. 1—What were the names of the two companies mentioned in 
the evidence as manufacturing or producting plywood or prefabricated 
houses who made offers for the C.P.A. plant at New Westminister, 

~ B.C.—Answer No. 1—(a) Murphy Associates for Plyfab Ltd.; (b) 
Henry J. Wiser and Associates. 

Question No. 2—On what dates were the two respective offers made?— 

Answer No. 2—(a) Murphy on February 11, 1946, (b) Wiser on 

ae February 2, 1946. 

Question No. 3—What was the amount offered by each of the two 

--_ companies?—Answer No. 3—(a) Murphy $125,000; (b) Wiser $80,000. 

Question No. 4—Which offer was accepted by nn hee Corporation ?— 

5 Answer No. 4—Murphy at $137,500. 


No. dee appendix ae for draft agreement of sale. 


- Question No. 6—On what date was the agreement of sale submitted or sent 
4 to. the COR ADY, whose offer was accepted?—Answer No. 6—April 9, 


1946. 
Question No. 7—Was any time limit designated as to when th articles of 
____ agreement should be signed and returned to War Assets Corporation? 


_  —Answer No. 7—No. 

pauestion No. 8—Has the agreement been returned by the company whose 
offer was accepted, if not, (a) what reasons can be given for the delay 
in completing agreement of sale?—Answer No. 8—No, the purchaser 
advised on May 31, 1946, that he had experienced some delay in closing 
his financing arrangements but that matters were now clear and within 
the near future he would complete his purchase from War Assets 
Corporation. 


787 





SPECIAL COMMITTEE 


Question No. 9—At the time the offers by the +90 companies mentioned 
were made were they in business, if so, (a) Where were they located 
and what business were they engaged in?—Answer No. 9—This cannot 
be stated definitely, but it would appear from correspondence that 
both are new companies. 


Question No. 10—During 1945 was any offer made by any other company tod 
purchase the C.P.A. plant at New Westminster, if so, (a) what was the 
price set by War Assets for this plant at the time any other company — 
offered to purchase?—Answer No. 10—Yes. An offer of $225,000 was 

~ made in March, 1945. This offer was not immediately accepted as the 
plant was not actually reported as surplus. This point was cleared — 
with the Department of Munitions and Supply and I was advised by — 
the company that their solicitor would see me in the matter on April 10, — 
1945. This appointment was not kept and a follow up letter dated | 
May 15, 1945 was sent to the company requesting information as to 
the position of the matter. The solicitor for the company saw me on | 
May 23, 1945, and following conversation with him I concluded that. 
the company would not purchase the property. 


Apparently the company were at the same time negotiating wit 
other representatives of the Department of Munitions and Supply to — 
rent the building for use in filling orders which it was thought would 
be placed with the company through government agencies. The Depart- 
ment of Munitions and Supply apparently did not agree to this, but — 
did advise that the company should enter into further negotiations for — 
purchase of the property before June 15, 1945. On June 27, 1945, the 
Department of Munitions and Supply were advised that the further 
orders had not materialized and the premises should not be withheld 
from sale any longer. 

Since this date June 27, 1945, no further communication from the 
company in the matter of this property is in the records of the corpora- — 
tion, and it was threrefore presumed they had no continuing interest. — 

"A tentative price of $375,000 was discussed but it was understood — 
this figure might be subject to negotiation. 


Question No. 11—What was the price asked for by War Assets from the iwel 
companies in the plywood or prefabricated houses business?—Answer — 
No. 11—The offer of $80,000 was not considered adequate and we were» 
advised no increase could be made. 

The offer of $125,000 was then received and the offer of $80,000 was” 
finally rejected on receipt of the higher offer. ; 

Prior to acceptance of the higher offer the buildings were valued 
by two competent men and the property was offered to the $125,000 
bidder at the average of the two valuations. 


Question No. 12—Was any survey made by War Assets Corporation as to- 
the condition and valuation of the C.P.A. Plant during 1945 and again 
in 1946, (a) what valuation was arrived at in all instances?—Answer 
No. 12—No outside valuation was made in 1945, value figures being 
calculated from the original costs. 3 

Two valuations were made in 1946, one placed the value at $135,000, 
and the other at $140,000. 


Question No. 13—What was the cost of the C.P.A. Binnie ie eae No. 13— 
The original cost of the buildings, which are on ened land was — 
$662, 013.62. 
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APPENDIX A 


File No. 223-300-34 
This agreement made as of the 15th day of April, 1946, 


BETWEEN: 


His Majesty The King in right of Canada (hereinafter called “His Majesty”), 
represented by the Honourable the Minister of Reconstruction and 
Supply (hereinafter called “the Minister’), herein acting through War 
Assets Corporation (hereinafter called “the Corporation”) 


Or THe First Part 


and Plyfab Limited, a Company incorporated under the laws of the Province 
of British Columbia. 


Witnesseth that: 


Whereas His Majesty is the owner of certain buildings at or near New 
Westminster, B.C., situated on lands leased from His Majesty the King in right 
of the Province of British Columbia (hereinafter called “the Province”) and 
formerly operated by Canadian Pacific Airlines Limited as an Overhaul and 
Repair Depot; 

And whereas the Purchaser has agreed to purchase the said buildings and has 
represented that the same are required for its own use and not for the purpose 
of resale; 

And whereas, upon such representation, His Majesty has agreed to sell the 
said buildings to the Purchaser as hereinafter set forth; 

ae therefore, it is agreed and declared by and between the parties hereto 
as follows:— 


1. His Majesty agrees to sell to the Purchaser and the Purchaser agrees to 
purchase from His Majesty for the sum of $137,500 all the right, title and interest 
of His Majesty in and to all buildings situated on that piece of land leased to 
His Majesty by the Province by an indenture made the Ist day of June, 1942, 
which lands are more fully described in the said indenture (a copy of which is 


attached hereto as Schedule ‘‘A’’). 


2. The Purchaser covenants and agrees to pay to His Majesty (the Cor- 
poration being hereby designated until further notice as the agent of His Majesty 
to receive payment hereunder) the said sum of $137,500 with interest as herein- 
after provided at the times and in accordance with terms and conditions as. 
follows :— 


(a) The sum of $68,750 upon the execution of this agreement; 


(b) The balance of $68,750 on or before the 15th day of April 1947, with 
interest thereon at the rate of 34 per cent per annum calculated from 
the date hereof. 


3. His Majesty agrees, subject to the approval and consent of the Province, 
to assign to the Purchaser all the right, title and interest of His Majesty in the 
above mentioned lease dated June 1, 1942 (a copy of which is attached hereto 
as Schedule “A’’), or to surrender to the Province the remainder of the term 
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under the said lease, whichever shall be satisfactory to the Province, it being ear) 





understood that the Purchaser has made or will make its own arrangements 
with the Province in respect of the land on which the buildings are situated. 

4. The Purchaser agrees. to execute and deliver to His Majesty a mortgage 
on the buildings hereby sold and on the interest which the Purchaser now has 
or may acquire in the lands on which the buildings are situated securing pay- 
ment by the Purchaser of all amounts payable to His Majesty hereunder and 
the performance and fulfilment by the Purchaser of all the terms and conditions — 
to be performed or fulfilled by the Purchaser, which mortgage shall be in a form 
satisfactory to the Minister and contain terms and conditions usual in standard 
long form commercial mortgages. 


5. The Purchaser shall forthwith at its own expense insure and keep insured 
the said buildings against fire and other risks usually insured against with an 
insurance company or companies satisfactory to the Minister for a sum not less 
than the amount from time to time payable to His Majesty hereunder and all 
such insurance shall be payable to His Majesty as his interest may from time 
to time appear. Upon delivery to His Majesty of the mortagage above referred 
to or upon payment by the Purchaser of all of the Purchase price with interest 
as above provided (whichever shall be the earlier) all the right, title and interest 
of His Majesty. in and to the said buildings shall pass to and vest in the 
Purchaser and this agreement shall operate as a conveyance and, transfer of all 
such right, title and interest as of and from the date hereof. 

6. It is declared and agreed that the sale of the said buildings as herein 
provided is made upon the representation by the Purchaser that it will not 
without the consent of the Minister sell or offer to sell the said buildings for a 
period of five years from the date hereof and the Purchaser hereby convenants 
and agrees that in the event of a sale being made by the Purchaser during the 
said five year period the Purchaser shall forthwith pay to His Majesty any 
amount in excess of $137,500 received by the Purchaser in respect of the said 
buildings. 

7. No member of the House of Commons of Canada shall be admitted to 
any share or part of this agreement or to any benefit to arise therefrom. 

8. The term “Minister” where used herein includes the Deputy Minister or 
any Acting Deputy Minister of Reconstruction and Supply and any authorized 
officer or representative of War Assets Corporation. 

In witness whereof this agreement has been executed on behalf of His 
Majesty by War Assets Corporation under its corporate seal and the hands of 
its duly authorized officers and by the Purchaser under its corporate seal and 
the hands of its duly authorized officers. 

WAR ASSETS CORPORATION 
Signed, sealed and delivered in manner 
aforesaid in the presence of: 


President 
Witness = ishis RG pnts a) eae 
Secretary 
| PLYFAB LIMITED 
Signed, sealed and delivered 
President 


Witness PS ie os 
Secretary 
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Uh By Mr. McGregor: 

4 . . Is that the same property as you sold for $125,000?—A. That was sold 

for $137,500. 

« “ae A What was it valued at? One evaluator placed it at $135,000 and the 
other at $140,000, and it was sold you say at the average of the two valuations, 

E- /$137,500?—A. Yes, 


= : _ By Mr. Black: 

: Q. Would that include the equipment?—A. It would only include what we 
~ commonly call landlord’s fixtures, not movable equipment. 

a By Mr. McGregor: 

_' _Q. Was there land included in the $662,000?—A. No, the building was on 
~ leased land. 

- Q. And the people who bought the property owned the land?—A. No, the 
- people who buy the property have to arrange their own lease with the owner of - 
% the land. 

3 The next is a question asked by Mr. Stewart under date of June 20. 

a What happened to the equipment in the Canadian Comstock plant? 
a Was it included in the sale price of $110,000?—A. No production equip- 


ment was included in the sale of the buildings at $110,000. A considerable 

amount of equipment in this plant was sold to the Canadian Comstock 
Company Limited as separate sales at the ordinary War Assets formula 
selling price. 


Question asked by Mr. hekd on June 6. 

Why in the report entitled “Ramped Cargo Lighters” do the sales 
prices run from $2,500 to. $12,800?—A. With the exception of one sold in 
November, 1945, at $2,500 balance were all sold at $3,200 each, the 
$12,800 figure representing the sale of four lighters. 

The single Ramp Cargo Lighter sold in November to the Roman 

_ Catholic Missions at $2,500 had been used whereas the remainder were in 
new condition and crated for shipment. 


Question asked by Mr. Reid on June 6 


Were submarines sold as scrap and on what basis was the sales 
price calculated in each case?—A. The only submarines sold as scrap 
were the L.23 and the L.27. These were advertised in the press under 
Tender G-1-11, closing December 20, 1945. 

No tenders were received and further efforts to dispose of these 
submarines found Marine Industries Limited as the only interested 
purchaser at our valuation of $3,500. These craft were stripped of all 
salable equipment and gear and the hulls were completely unseaworthy 
and beyond repair. 


By the Chairman: 


Q. How many were there, Mr. Berry?—A. There were three apparently 
= reported. There was another submarine known as the Sea Wolf which was not 
- sold as scrap because the engines were in very good condition and were salvaged. 
Speaking from memory I think the Sea Wolf was sold for about $9,200 on 
- account of the value in the engines. 


Now the next is a question by Mr. McGregor under date of June 6. 
How many ships or other vessels were brought from Halifax, NS., 
to Sorel, P.Q., giving names in each case and any cost incurred by the 
corporation?—A. No vessels were brought to Sorel, Quebec, from Halifax, 
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N.S., by War Assets Corporation. A number of corvettes were destored 
at Sydney, N.S., by the navy and moved by a skeleton navy crew to 
Sorel where they were turned over to War Assets Corporation. These 
vessels did not become War Assets Corporation property until delivered 
in Sorel and cost of movement was borne by the navy. 

This question was asked by Mr. Probe on April 9 and Capt B. B. 
Hope, Assistant Chief, Naval Administration and Supply replied as above. 


By Mr. Probe: 
Q. May I interrupt at this stage? It seems to me that at a previous session 


we were told, at least the information I have is. the navy had asked you people. 


for structions as to where they would turn these over to you, and the answer 
was at Sorel. I am very sure about that. My question is as to why that 
procedure was adopted, and the thought seems still to persist in my mind.— 
A. In connection with that, Mr. Probe, experts advised us that if these ships 
had to be stored the best place to hold them was in fresh water, and Sorel was 
selected as being the nearest point of fresh water. The navy had agreed that 
they would deliver them to a predetermined point for us. We asked them to 
deliver them at Sorel. I believe that is the point which came up when Captain 
Hope was giving evidence before the committee on April 9, and that was the 
reply he gave. 

Q. I remember that reply, but this is the first time that I have heard that, 
the reason for it. He did not give any reason other than that the War Assets 
suggested that they be brought to Sorel; and while I am not a technical expert 
it looks to me to be a waste of money to bring them all the way from Sydney 
Harbour and Halifax.—aA. As I said, the main reason for that was to get the 
vessels moored in fresh water if they were to stay there for any length of time. 

Q. And Sydney and Halifax harbours are— —A. Salt water. 

Mr. MoGrecor: Maybe the chairman could answer that question for us. 

The CuairMAn: That is one question I am trying to have answered myself. 
I am not satisfied. 

Mr. McGrucor: That is what I thought. 


By Mr. Probe: 


Q. It seems to me that there is quite an elaborate amount of work to be 
done to put those vessels into shape for storage, what is 1t you call 1t—were they 
winterized?—A. Destored and put in shape for mooring—that is called 
winterization. 

Q. And that was done at Sorel?—A. A certain amount of it was done. Later 
we decided it was going to cost too much money and that we had better sell them 
as fast as we could from Sorel, and that is what we did with the corvettes. 


Mr. McGrecor: Sorel is a better port than Halifax anyway. 


The CuHAtrMAN: I understand they are now using Shelburne, is that not , 


correct? 
The Witness: We are now using Shelburne. 
The CHatrMAN: And Shelburne is also part of Nova Scotia, Mr. McGregor. 
The Witngess: The next is a question asked by Mr. Murphy on June 6. 


By Mr. Black: 
Q. Before you go on to that, Mr. Chairman, with respect to the matter 


of storing ships at Sorel, I have repeatedly asked for information with respect to © 
the disposal of equipment and supplies in connection with those naval vessels — 


which were delivered at Sorel. So far as I know the information has never been 
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‘submitted. I would ask the witness if he is in a position to furnish the com- 


mittee with the information asked for when we were previously dealing with 
this same subject.—A. I believe we made some reply to that, Mr. Black, at one 
of the recent meetings. I will have it looked up and I will deal with that as a 
question again, if necessary. 

Q@. I asked at one or two meetings and do not recall the information as: 
having been handed to me. It is the usual practice to give the information 
directly to the member of the committee who asked the question as well as put 
it on the record. If it is on the record I do not know the place.—A. I will be 
pleased to look into that, Mr. Chairman, and to provide an answer if necessary. 


~The Cuairman: I think what you have in mind, Mr. Black, in regard to 
replies being given to the member asking the question—that was only decided 
upon at the second. last meeting and we are trying to follow that at the present 
time. Mr. McGregor was handed a reply to the question he asked this morning, 
but if a member is not present as in the case of Mr. Reid and Mr. Murphy, then 
the reply is included in the minutes and it is taken for granted that they will 
follow the minutes andi see the reply. 


~ Mr. McGrecor: Coming back to this other question about ships at Sorel— 


By Mr. Black: 


Q. Just a minute. Do I understand that this information has been set out 
on our minutes?—A. I am not sure, Mr. Chairman, whether I have actually 
replied to that or not. The question is as it now reads. what happened to the 
equipment on the ships stored at Sorel. 


Mr. Brack: The fixtures, equipment and supplies, and on what authority 
it was disposed of, taken off the boats; and what became of it; and, if it is stored, 
where it is. 

_ Mr. McGrecor: Could you tell us with whom to get in touch to find out the 
cost of bringing those ships from Sydney and Halifax to Sorel? 
The Wrrness: The Department of National Defence, Navy. 
The next is a question asked by Mr. Murphy on June 6. 


List the outside appraisers used by War Assets Corporation to 
appraise ships giving the names of ships appraised by each appraiser, 
together with fee paid in each case and sale price of ship. 


Also provide a statement as to the basis on which the appraisal fees 
or costs are calculated.—A. See attached report. 


Appraiser 


B. L. Johnson, Walton & Co., 
Vancouver, 
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INSAAS HOT ONE). cate os 5 oocc a we ee 
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ae . 
Appraisal Selling 
Appraiser Vessel Fee Price 

B. L. Johnson, Walton & Co., 
Vancouver, B.C.—Concluded| M-2................0..0005- $205.00 
. REBEL TPS eras ere: 1,000.00 
gL AND SENS T Fost Me gS ROR unsold 
pt a ME a id hats aca 760.00 
Molo santa se oes Pee 11 vessels ap- 650.00 
iA ss | a aCe oa eae a aa praised for 650.00 
IY On ig Ae pein Re een $150.00 unsold 
1:5, BS AS AN 3 Wl eR ia unsold 
WS 2D eee occ Sacre aes 195.00 
4 Mego eames a. Reker Veen 800.00 
MSO) Cos ee eee ree he 600.00 
Meli27(Scoter)s a tae nei es Bees 20.00 10,000.00 
BV pe ene RS a NEL, cal eg 5 es 35.00 40,000.00 

Bowring Brothers Limited St. 
AA Sy UNL ot eich. wes Se En Toe re ee tea ee em ee 2325500 2,500.00 
TECAIS Ce er ee A aah Meee 25.00 2,000.00 
BO Se cae res Sa ae 25.00 2,500.00 
PO SO eee aa a ee eee go hatha pee 25.00 1,550.00 
EECCA GT Serene Oye. a SE he io 25.00 2,000.00 
Pst LS eet a ee eee 25.00 500.00 
Oe ee eee oe ok mee: 25.00 3,000.00 
Eee saUO ee So Bs ees ee 25.00 3,000.00 
4 EE Ce 2 re eee ek coe 25.00 2,000.00 
HL a eee eaten time 25.00 200.00 
te BA OHO ir UAE ae ris i ote tye ak Oe 25.00 2,000.00 
12 0 Goel Leak OUR Aare eee ee am a ears Ae he 25.00 2,500.00 
HAG ob eee me Pe els 25.00 5,500.00 
GalonelsClirkste. J Ste ee ee 25.00 4,500.00 
EP OSES hoes Stele re Pele el aig ele 25.00 4,500.00 
H. G. Stairs, Mahone Bay..... Glen Class Pugs nase. 5 ak cee | 55,000.00 
DSW MW Bij Ho ors Bee ae Account in dispute 9,000.00 
DOS ey ee aes ete ete a sod 3,500.00 
f See SPL” GaNial rege RO nie es 3,500.00 
German & Milne, Montreal:....| Preserver.............. 0000.0 ee scene 25.00 275,000.00 
SAT LCOAUT oe ae ot tig Ree nec tr ome fe po 100.00 3,750.00 
Valle: Class 7 UgR. eae ok es 50.00 7 to 10,000.00 
Wooden Glen T way ie eae! Sad 100.00 25,000.00 

(uncomplete) 

TPanaerT dgs; teed Fes <i nck ee 75.00 33,000.00 
Panacilugs. W 00d? 25. Fou GA ee eee 85.00 20,000.00 
DOR QI Tc Rs eS socacoghe Leos 100.00 205, 000.00 
PLEEL GLCR TGS Sa. Acne een Stee 100.00 55,000.00 
WIT ORE UGS Fo har ee a 100.00 140,000.00 

Hayes, Stuart & Co. Ltd., 
MODULO DL tan Aicocak eve eek ALIHOCTELs Seca a eRe 10.00 9,000.00 
CUT DCCL S YER Ent) GE Oe ae 12.50 17,000.00 
LA LLECRUSSCha th een cate be aoe Ptah 12.50 5,100.00 
MOOD ea TT Fr a Bae 12.50 ~ 12,500.00 
SUN EATID Rote dec Le side 12.50 12,500.00 
PRCSCLD CL ana ee Ane 25.00 275,000.00 
VEG iO Seen tees, take AR be gh ae 25.00 4,500.00 
Chalet Poe OS a tn ae 15.00 - unsold 
Waid shsati euew cathe Hee See 15.00 3,500.00 
DEE MCOL fogdee ss eae Oo ore Be ah ek 10.00 9,100.00 
OTT TRU es eS ee ae Cee 10.00 15,000.00 
ENON Oeil te i Cote a Nag hah ee 23.00 5,500.00 
OUT CCEA Sie Ona, Ae ons Uhh ete 40.00 7,000.00 

® 
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Appraisal _ Selling 
Appraiser Vessel Fee Price 
Hayes, Stuart & Co. Litd., 
Montreal—Concluded 
PPP rie vs a «ig haw ieee $1,800.00 
PA ES 5 Dib ed oe oe a GORY x heehee 625. 
PGi gas oc heat She he Lore 450.10 
FEC er etre ne chek cia ce 500.00 
EL a et tet se coer nee as8 eae 900.00 
PT Cotte. tat een oes Ban oe cee 4,500.00 
Fae es cre aiten Fig, Come 900.00 
Hil, MOR Se teen ae ce ee ae 550.00 
EL tS ay Earn Waid We canteen 125.10 
FEA. G8 ay Mk ee ee ae 300.00 
2 sso ate tie cen: eee Charge of $30.00 for 900.00 
Hy LOE 2a oe, Be a ees ee appraising 21 ships 525.00 
Ta Maks. Ly Sa AERTS Cen ew Le ee H.C. at Halifax. 650.00 
FLA BR eet. oP Reena es en tet 400.00 
PTC 2S ee ee ine 5 nats oh tena ek iste 675.00 
FEC GS MG, Se OMe aa'b a da ee eee ee 650.00 
EL Ant Sie, e yaar a iis ce ar Bane eee ee 900.00 
HT RAL Gs. a6 kvrett ve ee th hae See 1,000.00 
EL OD Vos oes ¥ oe ee ee eee 3,000 
BTC) AGH. Fes ot ee eae 506 
TTP rhe ee ei ene Tee 10,000 
NE GGO0 s BOS 2s ck wie os aR $25.60 2,000 
Palle Class TAGS) csinkesh on ene ae 50.00 7 to 10,000. 
Woodew.Glen 1 ugss. 05 2 i ee 10.00 25,000 
(uncomplete) 
Steels lend igs... sees ae eee. 50.00 55, 000 
Steel Punaes ssc, wal. eolhoe hin Pa ee 50.00 33, 000 
Wooden “Lavacsiae hoe ie 50.00 20, 000 
WN OF GON se ae EL A aetna te See os 50.00 205, 000 
TT LENG a a Ce tie ten Ee a 10.00 6, 000 
EASGG eo Fc SS Oh tire ee ee 10.00 5,000 
TET COPIET A zk ea hee Unsold. 
Along Eee Ae ee ok rea 7,000.00 
PELTINE A bec le eet cn Stel Cans eRe re 100.00 10, 000.00 
Brig: Macdonald? yt 200s se for group (4 days 1,000.00 
Vere dl te. Stes eh Ss eae at $25.00 per day) 27,600.00 
DGERTIGH Oe oe Reiss eat ee alae) 300.00 
Bd EV te ieee Vile igh AOS hel wom ae 300.00 
Jo Paterson, Halifax... 2k. 02 GHeneHa ON Se cede ae anaes ae SA LS: 57,000.00 
landard Coaster. i Ok ek ede N/C unsold 
WLU DED tek oak cc Re N/C 4,500.00 


There is no set basis on which the appraisal fees or costs are calculated. In some cases an agreement 
was reached between ships sales division and the appraisor to survey a number of vessels for a set figure. 
Usually the fee charged for appraising ships depends on the amount of work involved and the size of the 
ship. In several cases two vessels of the same class were appraised and a total fee charged for both, which 
we divided between the two. 


Question asked by Mr. Shaw on June 20th ‘ 


Was the plant of St. Catherines Steel Products advertised for sale or 
were tenders called?—A. No. This was a negotiated sale without 
advertising for bids and without having independent valuations made. 
Sale price was arrived at by the application of War Assets Corporation 
selling formula applied to cost. 


Question asked by Mr. Stewart on June 20th 


The general statement on the sale of the La Corne Molybdenum 
Project to Molybdenite of Canada Limited with particular reference to — 
the statement made by Mr. Berry “In order to do this, it was necessary 
for the Corporation to purchase the Crown assets at a cost which would 
permit the sale of molybdenum on a commercial basis.” : 
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Would you also indicate the formula used for working out the sale 
price arrived at?—-A. This statement should be read as coming from the 
purchaser, and while the general principle outlined is recognized by War 
Assets Corporation in negotiated sales such as this, the terms of sale 
were based on the considered continuing value of the Crown property. 

As I said previously, our first considered value of the property was 
$93,831 as is shown on the attached sheet. The purchaser offered 
$90,000 but this was refused and further negotiations were undertaken. 

The following comments on the schedules shown on the attached sheets 
indicate our judgment of values at the time of negotiating the sale. 


Schedule 1. 

In accordance with our general practice and average return on pro- 
duction equipment, it was considered a return of 384 per cent was fair 
and reasonable. 


Schedule 2. 


Tentative prices were established in line with previous experience; 
‘as will be seen the mine equipment was first valued at 25 per cent and 
the building at 60 per cent. 


“Schedules 3 and 4. 


It was generally considered that the major part of these costs would 
normally be charged to opsre une expenses and did not represent assets 
for sale. 


The final sales price was finally arrived at as follows. 


Schedule 1: 384 per cent’ of original cost less cost of installation and 
foundations $33,300. 


Schedule 2: Final prices were left as shown on the attached list with the 
exception of buildings and the power line which were priced at 50 per 
cent of original cost. 


a eT ea ees 


Schedule 3: This was valued at 10 per cent of original cost. 





A 

* 

Y Schedule 4: These preproduction costs were arbitrarily valued at 5 per 

"| cent of original cost. 

: SUMMARY MOLYBDENITE CORPORATION OF CANADA 

x (La CorNE PRoJEcT) 

me - 

5 Memo to File 

a 

Schedule 1—Movable Machinery and Equipment 

¢ Invoice Cost of Cost of Total 

¢ Classification Price Installation) Foundations Cost 

* $ © cts $ § cts $ 6 cts $ ©= ets 

a 

i. RT PEGs Po ROE eS ein ec et Kay eben ook 15,536 53 6,851 95 2: 703 220 25,091 75 
Reinga Crushing Plant?. 6.02 ve. vas kc skew eek es 46,006 28 27.257 Al 2,850 38 76,114 07 
MNSPRT OIG cir ott ape iden. nn eh a ota o mNloe Says eae OTD TR GOA Seek ee eee, Sede » 21,978 33 

er Jn PrOIEDONG o5 fs lees ce es Rta, ae lee ek 1 FLU SUF MG | eR Cae nie Es Sue ge Rass ater 1,293 29 
IE me re ee ra ae es Coe © 1,652 10 178 90 57 40 1,888 40 

e te eae ee Te 5.621 58 Ear Raa ae s 6,410 30 

i. RN cc Sa Seat oe at ot ah A he es pale PPO OU Noa kare ire OAT Gea a ae 7,792 91 

& QT AMi EE ods wari ts Soy Nee Sh se ae Sada hin 99,881 02 35,076 98 5,611 05 140, 569 05 
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Original e 
cont ~. Cost Offer Our Price 
$. ets. $ cts. $ cts. 
Schedule 1— 
CEGLAIMGORb a tece.). Dente ih, nacalt mut. mesetec is cares $140, 569 00 
PTS CUA CIOIL Paes Oh eee TIA ORL CRS ee ORR 35,076 00 
RR EAIOAR ek hs oa LG ee ee 105,493 00 | 25,000 00 | 35,000 00 


(Our Price at 33 1/3%) 
Schedule 2—Im provements— 


Ve Water Suppl vis. bao ees ote eee s Sere eee esta 7,311 00 700 00 1,500 00 
GB) Mine 2G Wi PMMen ss nw. eps chk he Se EONS ery Bee needa 24,487 00 5,000 00 6,000 00 
(Gita CHOP HORS. LINCS Ot ih. Prd ots Se od lees ele ae eee 260 00 260 00 260 00 
(a) tear POwst. ELGUSes.\c x soc; oR neediest BMT Oa ca bot he 795 00 © 
lee ena Kseneral Bldg v.50. aes se Seer ee ce ee eee 3160 00: To sae ae 634 00 
ESSA WRTOROLE sly ae him oes pare RTO OL TS Aik anna EERE BOS OU 4ioa. outer ey 142 00 | 
Fa Valo Sous lebinin ecm uc ate Be ces gees 1 Shes ac ats Meade ne hi eae aes 30,262 00 | 10,000 00 18,000 00 
PO Wei LNG. cee ee comets Pot atal sii Gate eer res 14,954 00 7,000 00 10,500 00 
ISCHECORLE O- = INC NA DILLAGIONS , cx’ cee oe cae, sei es eee ee Ob O04: OOM s--ke eee re 5,400 00 
Schedule 4—Preproduction— - 
Ch: REBUAEHGION. |, JOR Sees eRe aE ewe SS to AS rai Daya U0 4s «sn avaset nas 6,500 00 
Bp RSE OPeL EHO) 17 ceca Kom Sate se egy Pini wg ater eae 16,255 007) mx; se ures 1,600 00 
PE VOIMO EAI GHGs Coated Sk oan son Meee ites Ae ebg goes eek ee TOUOUS. OO 3's 28s chre aes 7,500 00 
RADE Gat PER Uae k 8S ae y irs te Ree ha aneelae Sheer a ee SU B9, nok 00 1s. 2. uac lee. Ao Seam See 
AS AMIN Vl ODA LS 1. -. Uotse ek cabo Dah oot eh ay Pee paee eee 407,763 00 | 47,960 00 93,831 00 ~ 


Mr. McGrecor: And what is schedule 3— 


The Wrrness: Schedule 3 is rehabilitation; that was work on the mine, 
preparing it to start working again, and probably maintenance work which had — 
been neglected previously. 

By Mr. Probe: : : 

Q. These invoiced prices represent cost in the first instance?—A. The 
invoiced prices, the cost of installation, the cost of foundation and the total cost 
represents the cost to the Crown, yes. I think you will find if you add up the 
calculated figures and their relation to sales price that the final figure on my ~ 
percentaged year comes to $78,000 odd, and the sale was made if I remember 
correctly at $75,000. 

Q. That would be about 15 per cent or 18 per cent?—A. Just under 18 per — 
cent. Schedules 2, 3 and 4 were quite difficult to assess as to their actual value. 


By Mr. McGregor: 

Q. How did you get your total here of $407,763?—A. The total cost is 
$443,068. The total cost which I reported originally on this was $443,068.48. 
The total of all the costs shown on this report come to $442,837, and to that you 
have to add $231. That $231 represents capital expenditures since February 28, 
1945, to November 20, 1945—roughly, the total amount spent was $443,000. 

Q. And it was sold for $93,000?—A. It was sold for $75,000. 

Q. It shows a grand total here of $407,000. Where do you get anything 
over and above that?—A. You have $407,763, plus the cost of installation $35,076. 

The CHarrMANn: That is a total of $442,839. 


Mr. Prose: That grand total is just the invoiced price, the original cost of 
the materials, I imagine. 


The Wirness: The reason for not including the cost of installation is that — 


we do not use the cost of installation in calculating the resale price. 


Mr. McGrecor: Where do you get the sale price on it. The sale price as — : 
I see it here is about— 
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The Wrrness: That was previously reported to the committee, Mr. 
-— McGregor. I believe it was included in a list of plants which sold for less than 
50 per cent of original cost. You will find that in the Minutes of Proceedings 
and Evidence No. 18, at page 588. There is a report of the sale of that plant 
there. 


Mr. Braperre: Mr. McGregor said to proceed, that he is satisfied. 
The Witness: Very well. I shall proceed with the next question. 


Question asked by Mr. Stewart on June 20 

@. Are prefabricated houses being manufactured by Canadian 
Comstock?—A. No. | 

In order to clarify this answer the following is an extract from a 
letter written by the Canadian Comstock Company to War Assets Cor- 
poration dated October 17, 1945:— 


The use to which we intend putting the property in the event 
that sale thereof is made to us, is as a manufacturing and assembling 
plant for a new type low-cost-housing utilities unit to be sold under 
the trade name of “Unitility” which is a complete unit built on a 
steel chassis and designed to serve all kitchen, bathroom and house 
heating needs (exclusive of radiators and pipes) in a single assembly. 

Canadian Comstock Company Limited possesses the sole manu- 
facturing and selling rights of “Unitility” for Canada and all parts 
of the British Empire; and it is anticipated that under full develop- 

E ment a substantial volume of export business can be attained. 


Question asked by Mr. Stewart on June 20 

Q. It is requested that the agreement covering the sale of Research 
Enterprises Limited to Corning Glass be tabled. Also a copy of any 
a correspondence indicating commitments made.—A. In reply to this ques- 
tion, I submit herewith a copy of the agreement requested, together with 
a copy of a letter dated April 12 addressed to the Right Honourable C. D. 
a Howe, Minister of Reconstruction and Supply, by Mr. Charles La Follette, 
. Vice President of the Corning Glass Works, setting forth the commitments 
| 3 which this firm undertook and on which the sale was predicated. 
i 
4 


By Mr. Probe: 
Q. That is April 12 of this year?——A. April 12, 1945. Could I have per- 
mission to take those documents as read, Mr. Chairman? 





The Cuarrman: Is that agreed? — 
Some Hon. Mremsers: Agreed. 
(Documents referred to follow.) 
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This agreement made as of the 15th day of June, 1945, 


BETWEEN: 


HIS MAJESTY THE KING IN RIGHT OF CANADA (hereinafter called 
“His Majesty”) herein represented by the Honourable the Minister 
of Reconstruction (hereinafter called “the Minister’) 


OF THE FIRST PART: 
and 


Corning Glass Works of Canada Ltd., a Company incorporated under the 
Dominion. Companies Act and having its head office in the Town of 
Leaside (hereinafter called “Corning”) 

OF THE SECOND PART: 


Whereas His Majesty is the owner of certain lands in the Town of 
Leaside in the Province of Ontario, lying to the west of Brentwood Road and 
to the north of the lands formerly known as Parkhurst Boulevard and of the 
buildings constructed thereon, the whole presently occupied by a wholly Crown 
owned company, Research Enterprises Limited (hereinafter called “Research”) ; 
and 

Whereas His Majesty has agreed to sell and Corning has agreed to purchase 
a portion of such lands, the buildings and improvements thereon and certain 
equipment therein, for the price and on the terms hereinafter set forth; and 

Whereas the said lands, buildings, improvements and equipment are 
served by certain sewers, drains, water mains, gas mains and power lines running 
through, upon or under the lands owned by His Majesty adjoining the Corning 
lands; and 

Whereas low pressure boilers and Erion for the production of steam are 
located in a certain building on the Corning lands known as Building 14 
and heretofore steam for heating purposes has been furnished therefrom to 
certain buildings known as Buildings 15 and 16 owned by His Majesty and — 
located on the lands adjoining the Corning lands; 

Now therefore, in consideration of the mutual covenants herein contained 
and of other good and valuable consideration, the parties hereto covenant and 
agree each with the other as follows: 


1. His Majesty hereby agrees to sell, convey, assign and transfer to 
Corning and Corning hereby agrees to purchase from His Majesty the following: 


(a) those lands forming part of Block “Y” according to Registered Plan 
3001 and Lots 1007 and 1008 according to Registered Plan 1925, in the 
Town of Leaside, shown and outlined in red on the Plan attached hereto; 

(b) all buildings and improvements upon such lands; and 

(c) all equipment presently installed in the said buildings and improve- 
ments for the purposes of heating (including without restriction the 
entire steam generating system and the hot water heater), lighting, 
power supply, sanitary services, ventilation, fire fighting and the P.A.X. 
system applicable to Building No. 14 (being one of the buildings located 
upon such lands), which said equipment is generally (but not so as to 
restrict the foregoing) shown upon the copy of the certified blue- 
prints of the said Building heretofore delivered by Research to 
Corning and the fence and the two small wind breaks on the north 
side of the said Building No. 14 (it being understood and agreed that 


—— 
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\ the large motorized wind break is not included in the sale and His 


_ Majesty will cause the same to be removed and will at his expense repair 
ae any damage caused to Building No. 14 thereby) ; 


_ (The whole of said lands, buildings, equipment and small wind breaks oe 
her ein called “the Corning lands”). 


_ 2. As consideration for the said sale, conveyance, assignment and transfer 
Corning hereby covenants and agrees to pay to His Majesty (War Assets 
orporation being hereby designated until further notice as the agent of His 
[ajesty to receive the payments herein provided) the sum of One Hundred 
Fifty Thousand Dollars ($150,000) in Canadian funds, payable as 


the sum of Fifty Thousand Dollars ($50,000) cash upon the execution 
of this agreement (receipt whereof is hereby acknowledged by His 
_ ~Majesty) and the balance of One Hundred Thousand Dollars ($100,000) 
cash upon closing. 


3. His Majesty agrees to deliver up to Corning vacant possession of the 
ing lands as soon as reasonably practicable and! it is understood and agreed 
vacant possession of the various portions of the Corning lands shall be 
ered approximately at the dates specified in the Floor Plan of Building 1A 
a copy whereof is annexed hereto, PROVIDED, HOWEVER, that the 
ery of vacant possession of the various portions of the Corning lands 
uding Building 14) may be delayed to the extent made necessary by 
n of requirements of His Majesty of the Corning lands or portions thereof 
yar purposes but in ‘any event complete vacant possession thereof shall be 
ered on or before the 31st day of March, 1946. 


(a) IT IS AGREED that until March 31, 1946, or until vacant possession 
e whole of the Corning lands is delivered to Corning (if said possession is 
ered prior to March 31, 1946) whichever is the earlier. His Majesty will - 
nue at his own expense to operate the boilers and equipment located on 
Corning lands for the production of steam and heat and will furnish steam 
heat for the reasonable supply of steam for heating purposes to the build- 
m the Corning lands and for the reasonable hot water requirements therein 
rer than steam or hot water for processing purposes, without prejudice to 
supply of steam for reasonable heating purposes to said Buildings 15 and 
For steam supplied for said heating and hot water requirements to that 
of the building on the Corning lands actually occupied by Corning from 
to time until March 31, 1946, (so long as during said period vacant 
ession of the whole of the said building has not been delivered to Corning), 
ing shall pay monthly to His Majesty an amount calculated at the rate of 
een cents (18c) per square per annum of floor space from time to time 
ipied by Corning during said period. 


(b) On and from April 1, 1946, or on and from the date when Corning 
have received vacant possession of the whole of the Corning lands (which- 
er shall be the earlier date) Corning will, subject as hereinafter provided, 
stal at its own expense an adequate meter for the purpose and will supply 
am to His Majesty or his assigns for the reasonable heating and hot water 
irements of said Buildings 15 and 16, provided that Corning shal! not be 
ated to furnish steam to His. Majesty or his assigns under the provisions 
his paragraph at a rate in excess of Twelve Thousand Five Hundred (12,500) 
ds per hour. For steam so supplied His Majesty shall pay to Corning 
mc thly One Dollar ($1) for each One Thousand (1,000) pounds of steam so 
supplied by Corning to said Buildings 15 and 16 up to Fifteen Million AD - 
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000,000) pounds in any calendar year. For any steam supplied to said 
buildings in excess of Fifteen Million (15,000,000) pounds in any calendar year 4 
the price of such excess shall be Ninety Cents (90c) for each One Thousand ~ 
(1,000) pounds and the accounts with respect to steam as between His Majesty — 
and Corning shall be adjusted in such calendar year to give effect to the reduced — 
price of such excess steam. : 


(c) Notwithstanding anything herein contained the obligation of Corning — 
to supply steam to said Buildings 15 or 16 or both shall cease and determine on — 
the 3lst day of March, 1949, or two years after the cessation of the actual — 
hostilities in which His Majesty is now engaged with Japan, whichever is the 
later date. 


(d) ITIS FURTHER UNDERSTOOD, AND AGREED that whenever and 
to the extent that Corning shall be unable to fulfil in whole or in part or shall be 
delayed or restricted in the fulfilment of its obligation to supply steam as 
hereinbefore set forth whether by reason of breakdown of equipment, inability 
to obtain material, fuel or labour or by reason of any statute, law or order in © 
council or any regulation or order passed or made pursuant thereto or purporting — 
so to be or by reason of the order or direction of any administrator, controller — 
or board or any department or officer or other authority of government, or by — 
reason of not being able to obtain any permission or authority required thereby ~ 
or by reason of strikes, lockouts, act of God or the King’s enemies, fire, tornado, ~ 
flood or any other cause beyond its control, whether of the foregoing character — 
or not, Corning shall not be held rsponsible and shall not be liable to His © 
Majesty or to any person, firm or corporation for any damages, whether direct, | 
indirect or consequential, resulting directly or indirectly from failure to supply 
or delay or restriction in the supply of said steam. Corning agrees with His _ 
Majesty to use its best effort to ensure a continuance of the supply of steam | 
pursuant to the provisions of this agreement. 


5. (a) His Majesty, for himself and his successors in title, shall grant to 
Corning, its successors and assigns in fee simple the right in common with His © 
Majesty, his successors in title, and all other persons having the like right to use | 
in perpetuity the storm discharge drain and the existing connections thereto the | 
approximate lines and positions of which are outlined in yellow on the Block Plan | 
hereto annexed and initialled on behalf of His Majesty and Corning (hereina{ter © 
referred to as the said Block Plan) for the passage or conveyance of water or other — 
refuse (provided the passage of such refuse is not contrary to any relevant statute © 
or any by-law of the Municipality of Leaside) from the Corning lands. His © 
Majesty agrees for himself and his successors in title, to repair and maintain © 
- those portions of the said storm discharge drain and existing connections thereto © 
running through or under those portions of His Majesty’s lands adjoining the | 
Corning lands. His Majesty, for himself and his successors in title, shall further | 
grant to Corning, its successors and assigns the right to enter upon such portions | 
of the lands adjoining the Corning lands upon or through which the said storm | 
discharge drain runs for the purpose through its servants, agents, employees and © 
contractors of repairing and maintaining the said storm discharge drain. | 


(b) Corning for itself, its successors and assigns, shall grant to His Majesty | 
and his successors in title in fee simple the right in common with Corning, its — 
successors and assigns and all other persons having the like right to use in per-— 
petuity that portion of the storm discharge drain and the existing connections the | 
approximate lines and positions of which are outlined in yellow on the said — 
Block Plan and which runs upon and through the Corning lands for the passage or | 
conveyance of water or other refuse (provided the passage of such refuse is not — 
contrary to any relevant statute or any by-law of the Municipality of Leaside) | 
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E from eich portions of the lands adjoining the Corning lands as may be owned | 
_ by His Majesty and his successors in title. Corning agrees for itself, its sueces- 
sors and assigns, to repair and maintain those portions of the said storm discharge 
drain and existing connections thereto running through or under the Corning 
lands. Corning for itself, its successors and assigns, shall further grant to His 
d _ Majesty and his successors in title the right to enter upon the Corning lands for 
_ the purpose of repairing and maintaining through his servants, agents, “employees 
and contractors that portion of the said storm discharge drain and connections 
_ thereto which runs upon or through the Corning lands. 


(c) It is agreed that the expense of repairing and maintaining those portions 

D of: the said storm discharge drain and connections thereto in or under the lands 

} of His Majesty or his successors in title shall be borne by His Majesty or his 

successors in title as the case may be and the expense of repairing and maintaining 

_ those portions of said storm discharge drain and connections thereto in or under 

the lands of Corning or its successors in title shall be borne by Corning or its 
| successors in title, as the case may be. 


1 - 6. It is agreed that Corning, its successors and assigns, may connect a gas 
“main (with suitable metering equipment) from the Corning lands to the gas main 
- the approximate course and position of which is outlined in green on the said 
~ Block Plan and subject to the limitations herein contained, His Majesty for 
himself and his successors in title shall grant the right to Corning, its successors 
and assigns, in fee simple to use the said gas main for the supply of gas to the 
q P buildings or equipment now or hereafter situated or constructed on the Corning 
. _ lands for all purposes and Corning by its servants, agents, employees and con- 
_ tractors shall have the right to enter upon the portions of the lands adjoining the 
_ Corning lands and make, repair, maintain and enlarge such connections and such 
- main at its own expense. In the event that Corning shall enter upon the lands 
of His Majesty for the purposes aforesaid Corning agrees to cause as little dam- 
q age as possible thereto. It is agreed that His Majesty or his successors in title 
may terminate the right of Corning, its successors or assigns, to use the said gas 
_ main on reasonable notice in writing given to Corning after title to the lands 
oo known as Parkhurst Boulevard become vested in the municipality in 
- which the lands are situate. The length of such notice shall not in any event be 
less than ninety (90) days and shall be of such length as will allow reasonable 
i _ time under the then existing conditions and government restrictions or orders to 
_lay a gas main from the then existing main of the appropriate public utility to 
_ the Corning lands. Nothing herein contained shall be deemed to impose any 
_ obligation on His Majesty or his successors in title to supply gas to Corning and 
_ any eas which Corning may receive through said gas main or other conduit from 
1 "any public utility or otherwise shall be paid for by Corning. 


7. His Majesty for himself and his successors in title shall grant to Corning, 
; its Successors and assigns, until the title to the lands formerly known as Parkhiee 
a _ Boulevard shall have become vested in the Municipality in which such lands are 
situate and shall have become a public street the right in fee simple to use the 
a sanitary drain the approximate lines and positions of which are outlined in blue 
Bos the said Block Plan for the passage or conveyance of water and sewage from 
_ the Corning lands and for this purpose His Majesty shall for himself and his 
- successors in title further grant to Corning its successors and assigns and their 
_ respective servants agents employees and contractors until such time as aforesaid 
- the right to enter upon the lands owned by His Majesty upon or through which 
_ the said sanitary drain runs for the purpose of repairing and maintaining at its 
q or their expense the said sanitary drain. 


at, 
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8. His Majesty for himself and his successors in title shall see to Corning 
its suecessors and assigns in common with His Majesty his successor in title and | 
all other persons having the like right the right in fee simple for all persons, ~ 
animals and vehicles to use the private road outlined in green on the attached 
Plan and being an extension into the lands owned by His Majesty from — 
Vanderhoof Avenue at all times and for all purposes connected with the use © 
and enjoyment of the Corning lands and for whatever purpose the Corning © 
lands may from time to time be lawfully used and enjoyed. It is agreed that 
this right shall cease and determine ninety (90) days after title to the lands 
formerly known as Parkhurst Boulevard shall have become vested in the 
municipality 1 in which such lands are situated. 


9. Immediately prior to the date when title to the lands ere as Parkhurst ~ 
Boulevard shall have become vested in the municipality in which such lands are ._ 
situate, His Majesty for himself and his successors in title shall grant in fee 
simple to Corning, its successors and assigns in common with His Majesty, his 
successors in title and all other persons having the like right, a right of way for 
all persons, animals and vehicles and for all purposes normal to the use of a — 
public thoroughfare over, along and upon the lands formerly known as Parkhurst — 
Boulevard shown outlined in green on.the attached Plan at all times and for all — 
purposes connected with the use and enjoyment of the Corning lands and for — 
whatever purpose the Corning lands may from time to time be lawfully used and _ 
enjoyed. It is agreed that the right hereby granted shall terminate when title — 
to the said lands formerly known as Parkhurst Boulevard shall have become ~ 
vested in the municipality in which such lands are situate and have eee 3 
a public street. 


10. His Majesty for himself and his successors in title shall orant to Corning — 
its successors and assigns in fee simple the right at no expense to His Majesty to — 
enter upon that portion of the lands owned by His Majesty outlined in green on _ 
the attached Plan and being formerly a part of Leslie Street in the Town of — 
Leaside and to construct or cause to be constructed thereon and thereafter to — 
use with the consent of the Railway a railway siding with a single line of — 
rails and all proper or usual accessories suitable for use by a railway for the — 
purposes of a siding. It issagreed that, subject to the consent of the Canadian ~ 
National Railway, the said siding is to be connected at no expense to His Majesty 
to a siding now owned or leased by His Majesty which enters upon that portion — 
of the said lands formerly known as Leslie Street and His Majesty for himself — 
and his successors in title hereby agrees that Corning its successors and assigns — 
shall have the right to connect to the said siding owned and/or leased by His — 
Majesty and agrees to the reasonable use of the said siding by Corning, its 
successors and assigns, subject to payment to the railway by Corning, its 
successors and assigns of such fair and reasonable amount as may be charged by | 
the railway for such use. Corning acknowledges that His Majesty may abandon — 
the expropriation of the lands owned by His Majesty and formerly known as 
Leslie Street or convey the same to the Town of Leaside, subject to the rights 
herein granted. 


11. Corning for itself, its successors and assigns shall grant to His Majesty — 
and his successors in title in fee simple in common with Corning it successors 
and assigns and all other persons having the like right a right-of-way over and ~ 
upon the Corning lands (north and north-east of the railway siding to be 
constructed by Corning) and all times for all persons, animals and vehicles of the 
width of forty-one feet (41’) the approximate site and course of which are shown — 
on the attached Plan and coloured brown. Corning agrees to dump any fill 
which may be available to it (resulting from any excavation done by Corning on | 
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the Corning lands) in or about such portions of the ravine now situate in the 
north-east portion of the Corning lands as Research may direct. It is agreed 
that the location of the said siding to be constructed by Corning shall in no event 


be further north or north-east than the location of the said siding shown on the 


attached Plan and that the location of the said right-of-way coloured brown 
shall be immediately to the north and north-east of the said siding in such a 


a position as will not interfere with the reasonable use thereof by Corning. It 


is agreed that any expense in maintaining the said right-of-way shall be borne 
—by His Majesty or his successors in title. Corning for itself, its successors 
and assigns shall also grant to His Majesty and his successors in title the right 
to construct or cause to be constructed upon the said right-of-way a railway 
siding at His Majesty’s expense and shall grant to His Majesty and his. 
successors in title at his or their expense the right to connect said railway siding 
with the railway siding to be constructed by Corning or which Corning will cause 
to be constructed approximately in the manner and as indicated on the said 
attached Plan. 


12. His Majesty hereby agrees to the use by Corning its successors and 
assigns of the power lines now serving the Corning lands from the lands formerly 
known as Parkhurst Boulevard for the purpose of the conduct of power and 
further agrees that His Majesty will repair and maintain the said power lines 
for the purposes of Corning. It is further agreed that the right hereby granted 


shall terminate when the title to the lands owned by Mis Majesty and formerly 


known as Parkhurst Boulevard shall have become vested in the municipality 
in which such lands are situate. For the use of said power lines prior to March 


a 31, 1946, Corning shall pay to His Majesty a rental of $100. 


%, 


13. Corning agrees that the lavatory situate in the south-eastern portion 
of the Corning lands may be used by employees of His Majesty until March” 
31, 1946, and thereafter such use may be terminated by thirty (30) days’ written 
notice from Corning to His Majesty. 


14. Corning agrees that His Majesty shall have the non-transferable right 
to continue to maintain wires for the conduct of power for lighting purposes 
over the Corning lands for servicing the operations of His Majesty on His 
Majesty’s lands now located to the east of the Corning lands. His Majesty 
agrees at his expense to instal an adequate meter for the purpose of measuring ~ 
the power used through such system and will pay Corning the cost to Corning 
of such power. 


15. Corning hereby agrees with His Majesty that it Will permit Research 
to have the non-transferable right to use in common wtih Corning the incinerator 
heretofore used by Research and located on the Corning lands and Corning agrees 


to consult with Research and His Majesty agrees to cause Research to consult 


with Corning with a view to reaching mutually satisfactory arrangements from 
time to time for the use of the said incinerator. It is understood and agreed 
that the expense of operating the said incinerator and maintaining the same in 
good repair shall be divided between His Majesty and Corning. 


16. The parties hereto agree to permit the connection for emergency pur- 
poses of the water supply system serving the Corning lands and the water 
supply system serving the adjoining lands of His Majesty. Corning shall instal, 
at the joint expense of His Majesty and Corning, an emergency valve at a 


point where the water mains serving His Majesty’s lands enter the Corning 


lands and the said emergency valve shall be kept shut and shall only be utilized 
in the case of emergency. Either party or their respective successors in title 
shall have the right on ninety (90) days’ notice in writing to the other to sever 
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such connection and in such event, His Majesty for himself and his successors 
in title agrees to grant to Corning his successors and assigns in fee simple the | 
right in perpetuity to use that portion of the existing water main in under or 
upon the lands of His Majesty which lies immediately to the north of the 
Corning lands (the approximate lines and positions of which water main are 
outlined in red on the said Block Plan) and the right in perpetuity to construct 
connect and maintain a water main from the north-west corner of the Corning 
lands to that portion of the said water main lying to the north of the Corning 
lands and to use the same for the purposes of the water supply system of the 
Corning lands. His Majesty for himself and his successors in title shall grant to 
Corning its successors and assigns and their respective servants, agents, work- 
men and contractors the right to enter upon the necessary portions of the lands 
of His Majesty or his successors in title as the case may be for the purpose 
of repairing and maintaining the said portion of the water main. ~ 

17. Any notice required or permitted to be given hereunder shall be 
sufficiently given if mailed by prepaid registered post from Toronto, Ottawa. or 
Leaside, Canada addressed to the party to whom it is to be given, in the case 
of His Majesty to the Minister of Reconstruction, Ottawa, Canada, and in the 
case of Corning to Leaside, Ontario, and in such event shall be deemed to have 
been received by the party to whom it is so addressed on the first business day 
next following its mailing as aforesaid. 

18. His Majesty and Corning covenant each with the other that they will 
execute such further assurances of the lands premises rights easements licenses 
and privileges herein contained as may be requisite and as counsel may advise 
to be necessary or desirable whether for the purposes of registration or other- 
wise. In particular without in any way limiting the generality of the foregoing 
His Majesty agrees to cause letters patent to be issued conveying title in fee 
simple free from encumbrance to Corning of the Corning lands and embodying 
the various permanent rights-of-way agreed to be granted or given and to deliver 
the said letters patent to Corning upon payment by Corning of the balance of 
the purchase price of the said lands premises appurtenances and equipment. 
Until delivery of said letters patent any occupation of the Corning lands or any 
part thereof by Corning or any exercise of a right by Corning consistent with 
ownership of said lands shall be without prejudice to Corning’s right to obtain 
by said letters patent good title in fee simple free from encumbrance of the 
Corning lands. : 

19. Corning agrees: with His Majesty to comply with all security regulations 
imposed by His Majesty with respect to his premises operated by Research until 
vacant possession of the whole of the Corning lands shall have been given to 
Corning and until title to the lands formerly known as Parkhurst Boulevard 
shall have become vested in the municipality in which such lands are situate. 

20. No member of the House of Commons of Canada shall be admitted to 
any share or part of this contract, or to any benefit to arise therefrom. 

In witness whereof this agreement has been executed on behalf of his Majesty 
the King in Right of Canada and by Corning Glass Works of Canada Ltd. 





under its corporate seal attested by the hands of its proper officers duly author- 


ized in that behalf. 


WITNESS ; His “MAJESTY THE. KING IN iGo se 
a ane CANADA 
By “CO. D. Howe” 
Approved as to errors and 
“J. H. Berry” 4/9/45 CORNING GLASS WORKS OF CANADA LTD. 
Per cc ? ) 
as to Form Chairman of the Board 


“W.E. P. De Rocue” Per “JoHn L. WortH”, Sec. Treas. 
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“ey hereby certify that the within is a true copy of an Original Agreement 
- dated the 15th day of June, 1945, made between His Majesty the King in right 
of Canada and Corning Glass Works of Canada Lid., save and except that 
there have been omitted therefrom the following: Plans 


W. HENDERSON, 
Supervisor of Dittoed Contracts 


“MAIN Poow” 


CORNING GLASS WORKS 
CorNING, New York 


April 12, 1945. 


Honourable C. D. Hown: 
Minister of Reconstruction, 
Ottawa, Canada. 


Dear Sir: 


1. Brief Description of Corning Glass Works, 
Corning Glass Works (herein sometimes called “Corning”) is a corporation 


_ organized and existing under the laws of the State of New York and it or its 
predecessors has been engaged in the manufacture of glass in the United States 
since the year 1868. It produces miscellaneous glass articles at six plant 


locations employing over 10,000 people and is the foremost producer of tech- 
nical glassware in the United States. 


2. Present Activities in Canada. 


Corning now sells consumers ware goods in Canada manufactured by it 
in the United States but distributed through a Canadian distributor. The items 


so distributed include heat-resisting PYREX brand ovenware and flameware. 


ae Proposed Change of Canadian Operations. 
Corning plans to transfer to Canada a substantial part of the manufacturing 


-operations necessary to supply the Canadian market and to expand the same 
-as conditions warrant. It proposes to accomplish this by establishing in 


Canada a wholly owned subsidiary Canadian Company which will have title 
to and operate the plant. 


4. Contemplated Operations. 

Corning expects to produce in the plant heat-resisting glassware by means 
of operations which include mixing, melting, forming, annealing and inspection 
and packaging. One continuous glass melting furnace will be used for producing 
automatic press baking ware. In addition there may be fabrication of consumers 
articles partly manufactured in the United States. Also part of the plant will be 


_ devoted to warehouse storage. 


Initial production of the Canadian plant will be confined to baking ware 
including pie plates, custard cups, casseroles, utility dishes, mixing bowls, etc., 
but later it is hoped to manufacture in Canada technical glassware such as 
optical glass, chemical apparatus, signal lights and other railroad and marine 
ware, etc. 
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5. Personnel. 


The original operation will require the employment of approximately 100 oe 


people substantially all of whom will be obtained from local sources. Of these 
about 15 will be included in the managerial and clerical staff and the balance 
hourly labour. As operations are expanded it will be necessary to enlarge 
the force. 


6. Sources of Supply and Equipment. 

All manufacturing supplies to the extent available will be purchased in 
Canada including such items as packing material, fuel, power, ete. Certain 
items such as specific chemicals because of peculiar qualities necessary in 
glass manufacturing must be obtained elsewhere. 

As mentioned in paragraph 9 most of the materials and equipment for the 
capital expenditures referred to therein will be purchased in Canada including 
such items as bricks, steel, building supplies, moulds, ete. 


7. Effect on Prices to Canadian Consumer. 


As far as is known to Corning there are no other plants manufacturing in 
Canada similar items of heat resisting glassware and the other items as men- 


tioned in paragraphs 2 and 4 hereof and all of such items at the present time are | 


imported from outside the Dominion. By manufacturing consumers products in 
Canada Corning expects to substantially reduce the price of such consumer 
products to Canadian consumers. 


8. Export Policy. 


Due to war conditions and uncertainty as to the future in international 
world markets it is not now possible to state to what extent the Canadian 


plant can be utilized for the manufacture of consumers ware or other products 


for export. It is confidently hoped and expected, however, that as world con- 
ditions become more stabilized the Canadian plant will be able to participate 
in the development of Canada’s export trade. 


9. Proposal to Purchase. 


For the purposes of its Canadian operations Corning would, under normal 
conditions, require a floor area of approximately 40,000 square feet and would 
have wished to build a new plant in Canada specially designed and con- 
structed for its operations. Realizing, however, the desirability of establishing 
the Canadian operation at the earliest possible moment, having regard to 
availability of labour and manufacturing materials, and appreciating that 
to embark on a construction program would needlessly utilize construction 
materials urgently required for war use, Corning has decided that by making 
the additional investment referred to hereunder it could utilize the plant owned 
by the Dominion Government, operated. by Research Enterprises, Limited and 
located on Parkhust Boulevard in the town of Leaside, Ontario. 

Accordingly, Corning herewith makes an offer to purchase (title to be 
taken in the name of the new Canadian subsidiary to be incorporated) that part 
of the plant and equipment herein described :— 


(a) The boundaries of the part of the premises proposed to be purchased 
are shown by red lines on the annexed Plan dated February 7, 1945, of lots 1007 
and 1008 and part of Block Y and are more particularly described as follows:— 


Beginning at the intersection of the westerly line of Leslie Street with 


the northerly line of Parkhurst Boulevard marked by a round iron bar 
as shown on said Plan and running thence N. 74° E. along said northerly 
line of Parkhurst Boulevard 1,205 ft. 8-5 in. to a point; thence N. 16° 


O01’ 30” W. 292 ft. 1 in. to the southerly line of a right-of-way as shown ~ 
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on said Plan; thence easterly along said southery line of said right-of- 


a oy way and parallel with said northerly line of Parkhurst Boulevard 1194 ft. 
— to said westerly line of Leslie Street; thence southerly along said westerly 

line of Leslie Street as shown on said Plan 292 ft. 4 in. to the place of 
3 beginning. 


We understand that the building on these premises is now being used for 
assembly operations and contains certain manufacturing and other equipment, 
which is not included in our proposal to purchase except as stated below, and 
which we assume Research Enterprises would move from the building. We 
further understand that possession of at least a part of the building could be 
given to us in June 1945, so that Corning could immediately commence to alter 
it and make it suitable for the contemplated manufacturing operations. We 
would require complete possession not later than December 31, 1945. 


(6) There is included in the proposed purchase the three boilers, the hot 
water heater, the 40 H.P. air compressor and all equipment and machinery now 
located in the plant and utilized for ventilating, heating, an plumbing and 
power. 


; 

3 (c) Corning plans to operate the purchased premises as a separate unit and 
before it can be used in this manner it is necessary that a railroad siding be 
-_ constructed connecting the plant with the Canadian Pacific Railway. Said 
: proposed side track from the point of departure from the Canadian Pacific 
Railway line to its terminus is shown on said Plan by yellow lines. Permission 
to construct the side track in streets of the town of Leaside must be obtained. 
Also, the rolling stock on the side track will project five or six feet over the 
northerly boundary of the premises proposed to be purchased and the right to use 
the side track in this manner is requested as part of this offer. The construction 
of such railroad siding and acquisition of the right-of-way for it would not be an 
expense of the government. 


In considering the capital cost of establishing manufacturing facilities in 
~ Canada Corning has finally concluded that its capital investment should not 
exceed approximately seven hundred seventy thousand (770,000) Oanadian 
dollars. Accordingly, subject to the conditions hereof, Corning offers to purchase 
the said land, building and equipment as above specified for the sum of $150,000 
Canadian dollars payable in Cash against delivery of the documents conveying 
good title, free from encumbrance, to the Canadian subsidiary of Corning. At 
the same time Corning undertakes, if this offer is accepted to proceed with its 
plans as herein outlined at the earliest opportunity consistent with the availa- 
bility of the necessary equipment, machinery and materials, which will result 
in capital expenditures of approximately $621,000 Canadian dollars as follows:— 


a Ee PU ey ia es $ 34,000 (Canadian) approximately 
Permanent installations, such as 

tank furnace, lehrs, etc...... 282,000 (Canadian) approximately 
Machinery and Equipment...... 305,000 (Canadian) approximately 


The above mentioned expenditures on the building and for permanent instal- 
lations, totalling approximately $316,000 are of a permanent nature and could 
not be removed except at an excessive cost. 

Most of the materials and equipment for the capital improvements will be 
purchased in Canada,, including such items as bricks, steel, lumber and other 
building supplies. Of the machinery and equipment certain of it will be 
procurable in Canada but a portion will have to be brought into Canada from 
_ the United States. Included in the above item for machinery and equipment, is 
approximately $90,000 representing Canadian labour cost for machining of 
moulds to be done in Canada. 
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810 3 " EROIAL COMMIT 5 ine a 
If this proposal is acceptable to you, ars so webvise us Rens fe pe tie 


proceed at once with the formation of our Canadian subsidiary, So jee the | 
transaction can be closed as soon as possible. 


Yours very truly, 
CORNING -GLASS WORKS, 


By Cuarues LA Fouuerre; 
Vice President. 
CDL’T 


The Wirness: Continuing: 


Question asked by Mr. McCullough ‘on June 18th, 1946 


Q. The contract agreement covering the sale of Dominion Magnesium 
made in October 1942 to the custodian stated that the purchaser would 
undertake to sell for the Crown the finished products on hand as of May 
Ist, 1945. May a statement be prepared showing the quantity of 
finished products on hand as of May Ist 1945, and the quantity on 
hand as of this date—A. The metal inventory, as of April 30, 1945, 
amounted to 3,565,707 Ibs. Metal sold from May 1/45 to April 30/46 
amounts to 248, 639 lbs for which we have realized the amount of $51,- 
757.42. The amount of metal still on hand as at May 1/46 is 3,317,068 Ibs. 


Question asked by Mr. Stewart on June 18th, 1946 
Q. Is the purchaser of Dominion Magnesium Limited being paid 
a commission for the sale of magnsium products as an agent of the 
Crown?—A. No. 
@. Is he paying one cent per pound as agreed?—A. Yes. 
Mr. Prope: Are those all the answers? Is that the end? 
The CHAIRMAN: No, not quite. 
The Witness: No. J have quite a number more. Continuing: 


Question asked by Mr. McGregor on June 4, 1946 

Q. Original cost of Sicard snowblower sold to the Town of Latuque 

for $9,229.00. How was the sale price calculated?—A. Original cost of 

Sicard snowblower sold to Town of Latuque $19,223.87. At the time 

this sale was made the price of a new snowblower containing ae 
important improvements, was $18,755.00. 

The price to Latuque was arrived at as follows:— 

The original cost was subject to depreciation of 25 per cent for 

first year’s use, and 20 per cent for each of two following years. 


By Mr. McGregor: 

.Q. Why was the cost of this snowplough less than the price they paid for 

it later on? Had the price come down?—A. The price had come down. 
Mr. Prope: They are not selling to the government any more. 

The Wirnness: Maybe there were improved manufacturing methods. 

Continuing: 


Question asked by Mr. McGregor on June 4th eo 
Q: Sale of D-2 Caterpillar Tractor, Serial No. 5J—5839 SP to 
Franciscan Fathers, Montreal, for $1,200. How was the sales price 
calculated ?—A. Tractor purchase price, $2,113.44; D-2 Hyster Winch, 
$920.00; Total, $3,083. 44. 
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Price based on physical condition of tractor. Customer picked up 
tractor relieving W.A.C. of loading charges. 


Question asked by Mr. Reid on June 4th, 1946 


Q. Six D-2 Caterpillar Tractors sold to Power Equipment Co., Port 
Arthur, Ont. Were these new or used? What general condition were 
they in? What was the average original cost to the Crown? Under what 
special conditions or considerations was this sale made ahead of priority 

request?—A. All used. Fair condition. Five Tractors only sold to Power 
Equipment Co., the original list should be corrected as Tractor Serial 
No. 5J—5072 SP is duplicated. 





Cost Price Sold for 

Paes 20 2 OE he oO, WO he tthe cok wr Md Fo lh ROR coe a Wai gid w Aes $2,750: 00 
P00) O01 2 SP 3.222, OU Plus Bewe. C ee ete Oe eA ee sede ese 

O20 R00 Lor eae Nos wars. Av gas Moda cnr. es kaw ee cet 2,750 00 
BDA he tO ADL UG bass ote Wee hed ctaerete ea oie tie Ae eo whe Mbted st ave 

OZ UMOO, iy ae VLC Pee tieteae © setae, Wicca A a el Ree 2,750 00 

ee SOS be Pd ch MU te NN oe 5 PRS is oS cata oO inet es oe ae ee 2,259 00 

BESET EES Tp ged iene ne, Uae 5) is iY 2 RGN cy Mpeg oR RRA Son a OE Sei Pe eae aE 2,250 00 . 
Total $15,875 88 $12,750 00 


Of the 22 tractors from Goose Bay, Priority claimants had first choice 
and requested 8 tractors. Residue were sold on Public Tender. Power 
Equipment Company having submitted highest bid were awarded the 5 
tractors. 


By Mr. McGregor: 
Q. They were practically new tractors, were they?—-A. Only fair condition. 
The CuHarrMan: How are those prices, Mr. McGregor? How do those 
prices appear to you? 
Mr. McGrrcor: How do they appear to me? 
The CHAIRMAN: Yes. 
Mr. McGreucor: It all depends on the condition. 


Mr. Prope: If they used the equipment, that would be Prey good. I 
understood this Goose Bay equipment was pretty wretched. 


The CuHairMsan: What is the next? 
The WITNESs: : 


Question asked by Mr. Benidickson on June 4th 

Q. Were any of the six D-2 Caterpillar Tractors sold to Power 
Equipment Co., Port Arthur, Ontario, offered to the Municipality of 
Jaffray & Mellock, Kenora, Ont. (see Priority Request No. 93) before 
being sold to the Power Equipment Co. Why and on whose request 
were these tractors sold to the Power Equipment Company?—A. Jaffray 
& Mellock, Kenora, Ont. request dated November 2, 1945. Tractors 
sold October 11, by Public Tender. This avenue was available for 
Jaffray & Mellock if they had wished to bid at that time. 


Question asked By Mr. Shaw on June 4 

Q. 6 C.G. Cletrac Tractors sold to Irving Machinery, Calgary, Alta., 

and 5 sold to Wilkinson & McClean, Edmonton. 

(a) Were these tractors sold to the above companies before being offered 
to priority claimants particularly in Alberta and Saskatchewan? 

(6) Why and whose request were these tractors sold to the above 
companies? 

(c) What was the original cost of the tractors? 


812 


Q. Each?—A. Each. 
Question asked by Mr. Murphy on June 4 
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tn) These tractors were all offered to Priority claimants requestin 
type of equipment. nets 

(b) Tractors sold on Public Tender. exes ay 

(c) Original cost—$2,904.25. 
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By Mr. Probe: 


Q. One D-4 Caterpillar Tractor—one D-7 Caterpillar Tractor, one 
WDK-6 Industrial Traction sold to Western Construction Co. Edmonton, 
for—$15,610. 

(a) What was the original cost in each case? 
(6b) How was the sale price fixed? 
A. (a) ree cost D-4 Tractor c/w....... 


WPINCH eat se toa ae $ 6,588.00 
D-7 Tractor c/w Ripper Teeth 

andeWwinch il area 8,340.00 
WD-=K-6 Tractor tik eres. 1,948.25 

Totals eek aers Lom $16,876.25 


. (bv) By negotiation with customer. 


Question asked by Mr. McGregor on June 4 


Q. Why did Dealers obtain tractors when priority claimants had | 
requests outstanding? 
Which of the private purchasers on the list were— 


(a) Dealers (and not users) 
(6) Users 
(i) on housing projects 
(i) on urgent national work : 
(ii1) on other work that was specially considered and/or recommended, 
A. Tractors were offered on Priority lists to all claimants of priority. 


Residue were sold on Public Tender in which case all Municipalities were | 
free to forward tenders. 
(a) Power Equipment Co. 
Geo. W. Cruthers 
Irving Machinery 
Wilkinson & McClean * Dealers 
Just Equipment 
(6b) Remainder—Users and Priority holders. 
As this equipment was sold on Public Tender we are unable to advise 
to what work they were put. 


By Mr. McGregor: 


Q. With regard to these tractors sold to the dealers, were they offered to 


the municipalities?—-A. Where there was anybody that had requested a priority — 
on that type of tractor, they were offered to them first, before being sold to the 


dealer. 
Mr. McGrecor: And there were no bids from them. 
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a Me Question asked by Mr. see on June 4 
ace Se Of the 9 tractors sold by direct. sale 
(a) What was the original cost of each? 
(6) To whom were they sold? 
A. 3 


1. Sold to Just Equipment Co., Montreal, on Nov. 23/44. Unable to trace 
- original cost to scovernment but present market value of equivalent 
unit new—$3,100. 


x 2. Sold to Provincial Paper Cy Port Arthur, Ont., Dec. 4/45. Original 


ee cost to government—$5,331. 55. 
Bec 8. Sold to Provincial Paper Co., Port Arthur, Ont., Dec. 1/45. Original 
oe cost to government—$3,344.34. 


4, 5; 6. Sold to Western Construction Co., Edmonton, Alta., Dec. 19/45. 
‘Original cost—$16,876.25. 


oe : 7. Sold to Western Construction Co., Edmonton, Alta., Dec. 19/45. 
A - Original cost to government—$12,978.75. 

« | 8. Sold to Dutton Bros. Calgary, Feb. 11/46. Original cost. to government 
ae — $5,500. 

___-, Sold to David G. Thomas, Whitehorse, Y:T., Jan. 11/46. Original cost 


to government—$8,056.86. 

















| By Mr. McGregor: 
_Q. What were those sold at?—-A. That is on the original list. 


et: - The Cuarrman: On June 4 you will find those, Mr. McGregor. 
Mr. McGrecor: The proceedings of June 4, ypu mean? 
~The Witness: Yes. 


By Mr. Probe: 


 Q. For all these, at the time of sale there would be no priority requests 

efore the War Assets Corporation or Crown Assets Allocation Committee?— 

33 aN There might be priority requests, but the requester might not wish to take this 
particular equipment. 


 Q. They would have had the opportunity, as far as you are concerned?— 
B. aN Yes. I believe that is a fair statement. There may ‘be the odd one that 
slipped away from me somewhere. 


- QQ. Yes.—A. But the general policy is that the priority must be taken 
‘care of before going to the dealer. 


—  Q. I am not trying to be facetious at all, but it seems to me that there 
_ were quite a few priority claims in at that time and in spite of that, these were 

- going to private companies, so there should be some official explanation as to 
_ why the priorities were ignored.—A. I should say generally the priorities were 
not ignored, but we may have made an error in one or two cases that I do not 
_ know about. Continuing: 


Ey 
ii Question asked by Mr. McGregor on June 4th 


me Q. What policy or formula is used by the Corporation to arrive at~ 
__. the sale price for tractors when the “bid” system is not used? 


. GAs pis). - ja eae ee oy vas} 4 ea, Se SR ee Pi 8 8 Pay | UERIeae 
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: 


A. A current price list of construction equipment. nies ae Peet a 
by the Mechanical Division by contacting manufacturers and manu- — 
facturers’ agent re their products. A depreciation scale, as 3 appended; 


is then employed against the current market value. 


Year of Good Fair Poor — 

Manufacture Condition Condition . Condition 
ee pee eee 45% ABO 35% 
1038 re Fie 50% b 45% 40% 
19395. Yeo acl 55% 50% 45% 
(940d 60% 55% 50% 
1 O48 ees 65% 60% 55% 
G97. 6 BS ge aol 75% 70% 65% 


This method is used unless the condition is very poor in which case.a 


competent equipment firm is called upon to make an appraisal which is 


submitted to this Division. 


Questions asked by Mr. Murphy on May 21, 1946 


Q. Approximate. value of material iivaiced back to custodians who 
were in charge of Crown owned material but were not in a position to 


deliver such material to War Assets Corporation. The names of con- — 


tractors involved, the value of material and if payment has been made. 
A. As at the end of May, 1946, we were in the process of invoicing 
fifteen companies for Crown owned material described in the question. 
The total amount involved is $5,142.67. 
As these companies have not yet had an opportunity to settle their 


accounts with the corporation, I think it only fair that their names ~ 


should not be included in this report. 


Could that answer be accepted, Mr. Chairman? The names of the com- — 


panies were asked for, but as they have not had the opportunity to settle their 
accounts, and they may not know they are going to receive the accounts, I 
think it is hardly fair to-table their names. 


The Cuairman: I think that is a reasonable request, gentlemen, just on 


business lines. We would not want to give a list of our bills receivable to the _ 


public unless we had first notified those in arrears that the accounts were 
outstanding. 


The Witness: The sum involved is very small. 

Mr. Prose: If the amounts were large— 

The Wrirnnss: The sum involved is just over $5,000. 

Mr. Gotpine: I think that is a reasonable request, Mr. Chairman. 
The CuatrMan: Then we will take it as answered, Mr. Berry. 
The Wirness: Thank you. 


Question asked by Mr. Murphy on May 21, 1946 


Q. What material has been found missing after the corporation has 


taken custody? 

A. As a result of checking up to May 28, 1946, successful prosecutions 
have been made in twenty-nine cases; in seven further cases, employees 
were dismissed; there are three cases pending, and in twenty-four cases 
it was not possible to take positive action due to insufficient evidence of 
how the loss occurred. 

None of these losses was of significant value. 


a7 
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By Mr: Probe: 
By Q. Those are your own employees you are speaking of now?—A. Correct; 


fe or rather ex-employees. 
| Mr. Prose: Yes. I should hope they would be ex-employees by now. I 
have a question later on that same thing, or at least on ex-employees. 


The Wirness: Continuing. 


Question asked by Mr. Isnor on June 20th. 


Q. What was the date of the original sale to Addison Industries 
:, ~  Lamited of York Arsenals, date on which the sale was cancelled, and date 
a of sale of John Inglis Building to Addison Industries Limited. 


Ee: : A. 1. Addison Industries advised October 28rd, 1945, that their offer 
te had been accepted. 


2. Addison Industries advised approximately October 26th that the 
agreed sale was cancelled. 


é. 3. John Inglis Buildings Nos. 20 and 27 sold to Addison Industries 
a Limited on November 8, 1945. 


By Mr. McGregor: 


@. What date was that?-A. November 8, 1945. 

Q. Just while we are on that and before we get away from it, there is one 
a - thine I want to get straight about this John Inglis property; what was the cost 
of the main building sold to Addison’s?—-A. You will find the, answer to that 
3 on page 586 of the minutes where it states that buildings No. 20 and 27 of the 
John Inglis plant cost $1,767,992.32. 
2 - Q. That is the cost of one building, or the cost of both?—A. That is the 
~ cost of both buildings. 
i Q. You are sure of that?—A. Buildings No. 20 and 27. 
@. You are sure that is the cost of the two buildings?—A. Yes. 
a Q. Was one of these buildings rented?—A. I do not know whether I can 
answer that now. One of the buildings adjacent to these buildings which were 

bought by Addison is now a multiple tenancy project. 

Q. One of these buildings Addison bought had been rented before you sold it? 
—A. One of them was in use I think by a contractor for storage of machinery, 
and in the agreement with Addison, if I remember rightly, the Crown had the 
euon to use that building for a further twelve months without charge if it was 
- found necessary so to use it. 
_ ___— Q. The Crown had the right to use it?—A. Yes. 
s Q. And the big building was what?—-A. The small one was the maintenance 
building, that was the one which the Crown could use for twelve months from 
- date of sale free of charge. 
a Q. Wasn’t that building rented to someone?—A. It was being used. I do 
not know whether it was being rented or not. 
a  Q. TI understand that building was leased by someone for $9,000 a year, 
fe... and that when Addison’s bought it that was cancelled —A. Well, I do not know 
iq 3 about that. 
= Q. Could you find out for us?—A. We can find that out, yes. 






















By Mr. Probe: | 
4 Q. The gross realization on these buildings was $600,000?—A. $510,000 I 
3 Pehink. 

~ __ Q. You said Dominion Stores made an offer of $600,000’—A. That is York 
=: Arsenals, a different one. 

- * 67209—3 
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The CHAtrMAN: Will you proceed with your next answer, Mr. Berry? 


The Witness: The next is the answer to question asked by Mr. Murphy 7 
on June 4th: ; 


i 


What buildings and/or land have been sold to companies or individuals on the recom- 
mendation of the “Department of Reconstruction and Supply? 
ANSWER: 
1. Boeing Aircraft Plant No. 2 Terminal Avenue, Vancouver, B.C. 
Crown cost—$94,644.37. 
This property was advertised for sale and bids were pedeived as follows: 
For Land and Buildings 


Oe PESTUCRICY Cook OLS Eb erie RRL vs Li ovis aed ve aan $ 40,000 00 
Bulbwen / buratire, Dt. 4... aad. Bote ee. leees «Bee eee eee 40,000 00 
eae loter: Care. : Lite. hi sds hows ahaa me tts cree eee Bc eat ee 50,000 00 
SPAEINODILE, GANIATGCU 7. ac os. acs oly oye ae Lie teat 60,000 00 
WORCOUVOE * UE skates ie U4 ica ee ee £ week ta ee ene 60,000 00 
JS yie ha Ofc ir ie t Kel Bs Air aan See aR SN Meee ee: hse owed yg 70,000 00. 
Pee. RA CISCTY Go COOne 4 oko ot ak vires bee Re een eee 77,000 00 
CADGA SE ACKEIS,--1itth, . . Haus oh. vince eaten or ea ee eee 101,000 00 
For Buildings only 
Prarure te aler OOK fin, Oy cae sth eek bale Ce Ar Leen ene A ewes $ 15,000 00 
(oly, “rock iey dy Go Lads P ti oo. acre ome na ees ee 24,000 00 
BoE G OORT ORIa: LAB: 5G Wik au ie Wor tc. lone clement mae a eee gn 40,000 00 
PAAR PACKETS iL JUG o os wis, 5k ee lee Kloten oo eR «a oe See he 66,000 00 
Valuations were made by independent appraisers as follows: 
PES Raa Se a NEE a ieee, AMT te MTA Mya e | Bibra tae ITE Y $ 31,625 00 
Bir eS ese ea oaks Sone a bin BB oa ae cle ele eas ae ee 67,000 00 
PAU ESATNCD rs fs ERR abeta ice coil oa yates ee hak eee eat cae antes anne 27,750 00 
err) es ho paces weds Mee ORNS ROR. ohn Parsee snes etre ha Oe SE oe 77,000 00 


The buildings were sold to Canada Packers, Ltd. for $72,000.00, the purchaser to make 
its own agreement with the Canadian National Railways for the land, and to assume an 
obligation of the Crown re sewer amounting to $7,150.00. 


2. Building No. 66 at No. 7 Equipment Depot, Winnipeg, Manitoba. 
Crown cost—$98,475.45. 


This property was advertised for sale and bids were received as follows: 


Sherry ous GO ar eatin 8 Seis a east any een nae ses iat ee aA $ 35,000 00 

TereratcGrrains Libdsw ebm, Ae osece aie uit iets Siiee tb ee to nee 81,000 00 

Globelte ‘satteties, Lite. os craw. 5 dec aden aaah ba ae a ee eee 82,000 00 
Valuations were made by independent appraisers as follows: 

Penick eich ULL CINES +. ok oe aaa ceeds akin teehee! em ieee, $ 45,000 00 

ara ANICh TNC SOU ANAS 5 he sds wid” ances tae & ype ce 80,000 00 


The property was sold to Federal Grain, Ltd. for $82,000.00. 


3. Aircraft Hydraulic Supplies, Ltd., 13870 Argyle Road, Windsor, Ont. 
Crown cost—$242,797.53. 


The property was advertised for sale and bids were received as follows: 


Wexvilpiss Wie cost utd; ee, Ce ence aa em cee $ 95.000 00 

entire roducts.. Litdann. dca tw see ee eee Ee meee onc eetes 105,000 00 
Valuations were made by independent appraisers as follows: 

Lea ANG AOUUGINGS S, > sz. eNotes NEe bad la $131,000 00 

Srelinn rata” Wad thes is othe a eabee oy tv Ee « elle os Pe 135,000 00 
Negotiations were entered into with both bidders and new offers were received as follows: 

Rea ubiss Wile. Cb,; LAs iad ik car aro oe GE MR Bae), ey $110,000 00 

Bua iT CEILS, did: “i Cin ase) As'g, oF ee Wee Ree so te a 125,500 00 


The property was sold to Gelatin Products, Ltd. for $125,500.00. 


4. Building No. 2, MacDonald Bros. Aircraft, Ltd., St. James, Manitoba. 
Crown cost—$200,000.00. 


The property was not advertised. 


Valuations were made by independent appraisers as follows: 
irene: aot biildinP says aseree ake eee as etne yok Kea mais sae ae $ 50,000 00 
Sean As DIINO <1 ores eee, eke ein Sal wae Nidan eee 50,000 00 


Messrs. Fairfield & Sons, Ltd. offered $40,000.00 but after negotiations increased their 
bid to $45,000.00 at which figure sale was made. 
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_5. Machinery Services. Limited, Lafleur Avenue, Ville LaSalle, Que. 
Crown cost—$232,465.78. 


The property was not advertised. 

A valuation was secured which estimated value of land and building at $90.000.00. 
: Harold T. Quinlan offered $40,000.00 for the property but eventually raised his bid to 
580,000.00. 

Rutherford Enterprises, Ltd. offered $50,000.00 for this property. 

Sale was made to Quinlan for $80,000.00. 


6. Redfern Construction Co. Ltd., Shipbuilding Division, Saint John, N.B. 
Crown cost— 


a ee ER Fk IE TL etn era Wav hace Vin BA $ 12,000 00 
PS Gucinco a anide s LeTAUIOMsees Sire coe thee ah eo SME. nein in Oe eee 127,095 43 
AVANCE AIT eI ATIS carey ce Co We ee soe Masala, etenet cre wi sik Pad Shoes ay 75,980 00 
Dr S/N GW ears TEIN ge Bhs ES 9 a ais May RI Okan he ha nV PAR ee ae 15,824 60 


$231,100 03 
The property was not advertised. 


Valuations were secured from three independent appraisers and from a local civil engineer. 


AB As OUMGITIES. Fo an eet pete eens hot Sse oe ares 25,000.00 
Presa itl s ANU OMIA oh ses yw oe ert se weet i ie ete ci 25,000.00 
el NAN COUININE Sass Pol ko ea Pe oh nee est 25,000.00 
4. Land and buildings by Engineer ............0.... 35,000.00 to 40,000.00 


Forest Industries, Ltd., offered $15,000 for the property but after negotiations, raised 
their bid to $22,500.00, at which price the sale was made. 


7. York Arsenals, Old Weston Road, Toronto, Ont. 
‘Crown cost—$1,304,240.87. 


The property was advertised for sale and the following bids were received: 


WFC AUNSECURPMONGD ees el Oat [Me yom mt abeg 8 ona as Eee AU i Ea are ge Ora 475,000.00 
Addison Industries, Lid. .....7.00.... BTR SoM Beet ral Leen eee ener ec 400,000.00 
(later raised to $475,000.00) 
MCCUE VE ETO UCT ULCSe IaGGierin 2), ney hee era tanya doe alte Mise arn we ts 400,000.00 
Canadian Pads & iPaper Goel ees Pe Tie ne Sao d Deas Aeee Seer Riise eh 275,000.00 
Baers 2 OVP OMIETY) MaUILDINEU Lis, wes ete. axe vee aesiard lee bwin celtics Sadan 176,000.00 
A ae were entered into and a sale was made to Dominion Stores, Limited for 
$600,000.00. 2 


8. Ordnance Building—Otis Fenson Elevator Co., Ltd. Hamilton, Ontario. 
Crown cost—$2,026,039.64. — 
| The property was advertised and one bid was received from Toronto Factory Properties, 
Limited for $458,000.00. This bid was not considered. 
Studebaker Corporation of Canada, Limited, later opened negotiations for this property 
and a sale was made at $500,000.00. 
9. Central Aircraft, Limited, London, Ontario. 
Crown cost—$1,594,408.96. 


The property was advertised for sale and bids were received from: 


Bey cry PLS st Wn ute AS aS eter tg ke 400,000.00 
Be CAN URE CN ecient «PMN Cea. <a N ie gc Sep PSR arn ra 400,000.00 
BAO LTC USLET CS! (GALA ELA) (ac ccaes se Wile an tie nese tauals wey dig tt get kis rad 100,000.00 


After negotiations with Somerville, Limited, a sale was made to that firm at $450,000.00 


10. Aero Timber products, Queen Charlotte Island, B.C. 
Crown cost—$1,192,843.10. 


The property was advertised and bids were received as follows: 
Powell. River. ‘Coz “Ltd. (for all assets) 04 i eet ee ee 950,000.00: 
Alaska Pine Co., Ltd. for Masset. Inlet OUNCE, Wea a em eens Sa ee oe 650,000.00 


The property was sold to Powell River Co., Ltd., for $950,000.00. 


11. Amherst Airport, Double Hangar, Amherst, NS. 
Crown cost—$176,052.30. 


This property was valued by an independent appraisor at $22,300.00. 

A local real estate operator placed the value at $25,300.00. 

The property was sold to Elmac Co. for $22,500.00. 

The following were negotiated sales, without advertising and without having independent 
valuations. Sale prices were arrived at by application of War Assets Corporation selling 
formula applied to costs. 
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12. Buildings Nos. 20 and 27, John reek Lid, Toronto, Dales, Say tesa Saat 
Crown cost—$1,767,992.32 pr oe SF i ey 
Sold to Addison Industries, “Ltd. for $510, 000.00. tig fre Men Sapa Foi eh ik, 
13. Aluminum Goods, Limited, Toronto, Ont. at 2 eae ages 
Crown cost—$157,299.68. ‘ > Fi 


Sold to Canadian Triangle Wire and Cable Co., Toronto for $80,000.00. 


14. Canadian Propellers, Ltd.,; Montreal, Que. 
Crown cost—$914,056.54. 
Sold to Steinberg’s Groceterias, Ltd. for $500,000.00. 


15. Building No. 14, Research Enterprises, Ltd., Leaside, Ont. 
Crown cost—$522,000.00. 
Sold to Corning Glass for $150,000.00. 


16. Building No. 15, Research Enterprises, Ltd., Leaside, Ontario. 
Crown cost—$267 5700.29. : 
Sold to Reo Motor Co. of Canada for $130,740.00. 


17. Building No. 16, Research Enterprises, Ltd., Leaside, Ontario. 
Crown cost—$364, 533.63. 
Sold to B. B. M. Holding Corporation for $175,000.00. 


18. Buildings, various sections comprising one block, Research Enterprises, Ltd., Leaside, 
Ontario. 
(Crown cost—$1 428,214.65. 
Sold to Rogers Majestic, Ltd., for $628,214.55. 


19. Building at Frost & Woods, Smith Falls, Ont. 
Crown cost—$38,411.46. 
Sold to Corporation of Smiths Falls, Ont. for $12,000.00. 


20. St. Catherine Steel Products, Ltd., St. Catharines, Ontario. 
Crown cost—$455,940.17. 
Sold to Canadian Comstock Co., Ltd., for $110,000.00. 


21. Dominion Magnesium, Haleys Corners, Ont. 
Crown cost—$3; 461 860. ion 
Sold to Dominion Magnesium, Ltd. for $1,400,000.00. 


22. DeHavilland Aircraft Bldg., 280 Lansdowne Ave., Toronto, Ont. 
Crown cost—$76,080.00. : 

Not advertised for bids, but two offers received. : 
National: Hlectrac: Manufacturing. Gov 7. cess co ate 70,000.00. 
Opseryue (Canada) hide weer on teitake eat ee ee oe ene. 75,000.00 

The sale was made to National Electric Manufacturing Co. at $76,080.00. 


23. Canadian Pacific Airlines—Overhaul & Repair Bldg., New Westminster, BC. 
Crown cost—$600,000.00. ° 
Not advertised for bids but two firm offers receiv Mt 
eae). Murphy: Assotiates 2s oi CPS eo ee ett cw Ge 125 000.00 
Pheatary, > WISGE: ars. 3 sane win site see gto so aie pate eal ne Rae ees ion 80,000.00 


In this case two independent valuations were made and the appraised value were 
_ $135,000.00 and $140,000.00. The sale was made at the average price of $137,500.00 to Murphy, 










Associates. 


By Mr. McGregor: 


Q. That was sold before you took over?—A. No, I have been in this thing 
right from the beginning. ; 
Q. But you have not been there all the time, there was a period during which | 
you were not available—A. It has been my responsibility, which I accept. 


By Mr. Probe: | a 


Q. Do you mean that last statement literally? I think that is an eet nb 
point, because you say if I remember the evidence that the minister or the 
department had the prerogative of over-riding your judgment on sales. If he 
did so, or advised you to do so, then apparently you would accept the respon- 
sibility. I think that is a very important point as to the division of respon- 
sibility as between yourself and the minister. You say that you accept the 
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responsibility. I do not think that is quite correct, that you can say that you 
accept responsibility for the sale where the minister has said, now here, 
Mr. Berry, this is the way the sale is going to be made. You are prepared to 
accept the responsibility even though the minister has advised you that it is in 
the best interest of Canada to sell it in a special way?—A. If the minister 
asks me to do a job, I have to do a job and I have to accept the responsibility 
for doing it. 

@. Then your views and those of the minister have always been in agree- 
ment?—A. I want to state here on the record that at no time have the minister 
and I been at variance in our views. 

Q. You have changed your opinion?—A. No. 

Q. You are just the hired man in this case, Mr. Berry?—-A. The same 
thing applies to any big organization. I expect my own people to stand on 


their own feet. If they make a mistake without my knowing about that 


mistake it is still my responsibility. If my vice-president in charge of mer- 
chandising makes a mistake, that is still my responsibility. 

Q. I can see where you would be responsible for your vice-president, but 
I cannot see where you must take responsibility for the minister of Reconstruc- 
tion having agreed to making certain sales——A. I presume if I make a mistake 
the minister will be responsible because I report to the minister, and if I make 
a mistake he is responsible. 

Mr. Prose: Of course, any mistake by a subordinate makes the senior 
responsible. 

Mr. McGregor: I do not see why Mr. Berry should take responce ike? for 
a sale like that of the John Inglis plant. He was away sick at the time that deal 
went through and knew nothing about that sale. What I was trying to find out 
here is, you made the statement here the other day when I asked you who made 
the sale, I believe you said it was one of your staff. 

The Wirness: One of my staff made the sale, Mr. McGregor, and whether 
I am sick or not, as long as I am alive as president of the War Assets Corporation, 
I still accept full responsibility for any of the acts of my own people. 

Mr. McGrecor: Is the man who made that sale still on your staff? . 

The Wirness: No. 

Mr. McGrecor: I just wanted to find that out. 

The Wrrnesss: In fairness to the gentleman concerned, he found himself 
a better job. There was no question of our being dissatisfied with his services. 

The CuHAirMAN: Will you proceed, please? 

The WiItTNEss: 


Question asked by Mr. McGregor on June 4 


Q. With reference to the list of tractors sold by Construction Equip- 
ment Section, dated April 10, 1946. 
(a) What was original cost_of each tractor on list? 
(6) What equipment, such as angledozer, bulldozer, etc. (in detail) 
was sold by the corporation with each tractor? 
(c) Was the equipment as in (6) included in the sales price shown on 
list? 
(d) What tractors are in the hands of the sales section unsold as of mid- 
night June 5, 1946? 
A 


— 


(a) As per appended list. 

(6) As per appended list. 

(c) As shown on appended list. 
(d) None. 
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Question asked by Mr. Murphy on June 4 






a" ope gre a a Oe Red Sateen ss te tie he nny ee ee 
SPECIAL COMMITTEE ary ans 


Q. May I have a statement of all purchases made by the Sadkatchodaitie 
Reconstruction Corporation from War Assets Corporation?—A. In reply — 
to Mr. Murphy’s question attached is a statement showing the sales made ~ 
to the Saskatchewan Reconstruction Corporation from July 12, 1944, 
to May 31, 1946. 


WAR ASSETS CORPORATION 
SALES TO SASKATCHEWAN RECONSTRUCTION CORPORATION 
JULY 12, 1944 ro May 31, 1946 





Date Description Sales Price 
July ity bi mee No. 33—798, 33-801, 33-799, Ford Crash Trucks 1942 3-tons 15, 850.02 
(3 
Aug a OS aes Mrtenen Chairs (2) cv, . chs seasban. p eiea ea as aes. Se cee eee 38.15 
Aug TOSS cates Lear Axle. Asay Cl) o oes, ose oN URee cule wieticen retin ates Neue Satara ear ee 50.00 
Aug 1945). Pe Buildings NG. 12 Ve FEIS a 655: yea cone, eanee sameeren eee ee 32,500.00 
Aug jE, eee 8 150°-KV 3A: Franstormiers: (aise Sik lee os 2 ead ae he BA 1,125.00 
Aug LO Po cccg 5. <3 Power Line and: KLaqurgmentt?) 3.05, i eel eee. eee eee 495.30 
Aug 1945...... Power Line and Equipment(1) .......... We A et er oie ett Bee CT 1,870.40 
Aug SOGOU on Power ‘Line and. Equipment (1)7 2. .8e Naot ea tee Tee, as BON One oe 971.80 
Aug IDA rcs Power Line and Equipment (1).................. deem hake potas, Kee 1,945.05 
Aug O45 aea,, Power Dine and Bigquipment (iy. ote gs. - 5. eG ek enn eee ee 2,245.00 
Aug iti) 1 Seer one Power;Line andVEequipment: (yt. pak See ae ae eee 1,130.70 
Aug ie Laer Rower' Lane Sndsh.quipment“() set. 02 Avs cca nc Stee see ee 447.20 
Aero 2301945... a. 2: Power. Line and Tquipment (Uy Ne ee ee oe eee eee 2,400.00 3 
Aug HY. Lets Paint: Khaki Green O30 wal)... Sacto ae 2, 2587103 
Sept. 1945-452", ¢ Apwildiaes (SB) io). Liman en oe te Me ale ho Ic, ORR i Rel ites a Ta 1,497.95 
Sept. 1945...... 1942: Ford:4:ton- Pickup Druck (hy seo geet. ae ne ie ae eee ae i; 630.77 
1942" Fargo Kton Pickup brie 1) acc+ weer oo ee a ee 
1942Ford Car Sea@an (2). "2 aida. keene Ree oe eee ee ee ae 
1941: Ford Car:Sedan de Wux6 Wl) vet ene era. on Sat eee a 
Sept. CRUE patie tae 1940 Ford T.S.C.—1 ton (8).............. Phe Ae pee Sed PLAS Gee 1; 017.03 3 
Sept. 7045 2 2" 1940 Bord “2: [ow wt CS yank Shean & Seas Gee aa, Be ree no ) % 
$940 GMC Pare bo eas ee? eel te eka Ot ea eR, te 4,500.84 
1940 GMC Tractor Sers. 0844003497—0844003398 (3)—105824F........ 
Sept. TOA a oe hime Clock atc bot, Mes ee oR, shah ethan hic eve a He a Se 75.00 
Sept. ae 7 ee ee 1942 Chevrolet—1 ton Ambulance CP oneLy Dy. sok ta tae vec hate 300.41 
Sept. 1945 ie 08 Fire Extinguishers ‘‘Insurance’”’ 2% gal. (B99 ac ce, ce ee aR a. Rg 
Fire Extinguishers “Underwriters” De ON EL) Os ale oe kOe ir ease PR ah “4 
Fire Extinguishers “‘Pairmorse’’ 23 gal. 6) oe he ane eareies abek 93.60 © 
Fire Hxtinguishers *‘Guardene” 22 dal. (2)). ....6.c dnd on es see elo aes : 
Fire Extinguishers” Atert--23 wala) ate baie Ae ete via oon 
Sept. 1945......, Frre,ixtinguishers:2 at: (30)... ce Se a ee Oe rr he 241.58 
Sept. BOA 5. S22, Fire Bxtinguishers:“ TPhetmene “2s -eals Cb). csc ee, Semen eens ae ete \ 4.90 
Fire koxtinguishers SOneida’’ 2s gals (lig ome oan Sees f 
Sept. TO ote ue Hire Extinguishers, Pistol “(Grips t htt ia soe eae ein ams oct be 20-42 
Sept. 1945...... Mattresses (100). cn 8. ota ag tec eee Pe or aa eaten. Cet in bare oho oP 3.79 
Sept. 1945 Ses Wire Extinguishers Pyrene..b Oto (os oom tie eee Sane eat ae 
Pire Txtinguishers FP oatisas sila (laa meine ee ee ee a eee 79.46 
Fire Extinguishers Anti Freezing 2% gal. (4)... 0.0.0... eevee ewer es 
Sept. gD200, Ca hire Hxtingyisnerse-O t.2(20 hhate:. douse mee kee iin ae at eae 230.08 
Sept. 104 oo Pastry Boards (222 Gms) < {ae ankcee i tis See es ar on ay es bee 148.41 
Sept. BOSD a. Pord 1940-2 tock cab (fe cet cache ee RAE Sets alee 2,590.49 
Field.Artillery. Tractor Ser. Nood G=a74Gb ly oe cha ots Do ee 
Sept. ee ee Barrackand Kitchen ba eipmeneeg. iis wee oie tee bce eee ee 276.25 
Sept. Ue) Se 1941 Ford Arhibnlamces 2 Goultl jen <2 Sia cat can taeite «cat Debate \ 1314-97 
1940 Ford: Ambulance—2 cotu(hyse Par oue tee an ce clk ea ee f 
Sept. 1088 ree 1940 Ford ‘Truck-(7).1940° GMC, Teck (23.0 ea vc os chee ac we 2,790.63 
Sept. 104 re oro Chrysier 104? 2-ton Dorsies -(3)3¢ 2... 1 ote ae eee 1,697.10 
Sept. 2045S: 1941 Dodge $ ton. Ambulance R.C.A. FPanel..(d)... Cok. scackee cen 321.99 
Sept. 104. Nuts, Square hot galvanized ” bolt (2,306).................. Wire & 17.39 
Sept. be ee Buildings and Services constituting Sk: aidan. Airporh.s..ces. po oo 10, 000.00 
Sept. OED Ssh 1041-Ohrysien Lomias---2:ton. 1G). 6.2 vase peck scat hak Sea aCe 4,814.10 
1941 Pond. Larvties (40.4 oe oe ee ded ek bets Saw ek OE ee 
Sept. bo Pe Giveol ‘and “Drums Tie Al 264s we bce cs oo ak: oe roibaco baes 79.00 
Oct. fy aes Hire Extinguishers, Outaanr ype t 12) seuss sss «accent a een telat 1,328.80 
Oct. 1945...... Flame proof gauntlets (75 prs.) Nozzles, hose (27) Play pipes (10) 1, 647.96 
Play pipes, syphoning (5) 
Oct. 1045... 5 Fire Extinguishers, tetrachloride type (200).................00.eeeees 265.24 
Oct. Vi eg pone Extinguishers—fire, water portable (87)............0...cceccccuveees 235.20 
Oct. 1945...;..:. Fire Hextinguishers (87). oat che cle Prateek oe cea ieee, Dead 1,504.09 
Oct. 1945. °....|Fire Extinguishers, vap. liquid hand type (15).................0000 54.40 
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WAR EXPENDITURES AND ECONOMIES 827 
Description .| Sales Price 
Oct. PGK Pasi el PULA KS O42 asta NGS) ee ceed, eal es Sacheoe ) one a oe 15,017.60 
Oct. Fire Extinguishers, vap. liquid hand type (50).........2...0.....006- 555.96 
Oct. Building Gautmet) two story @uiadrant. Ser. iS ee. oe es 364.00 
Oct. Building Ne-S Non-Com:Omicers Mess... 2. s0c 52 oi. ek eee ooo ene 1,736.00 
Oct. AT COMMOGAMOM TaULCINS ens gion he ican ON gtk ot oe Bean cate ohare ~ 1,400.00 
Oct. CSU MIRED ORB) hoe caieee Mean Sacait amie Lge ties PAE esi tere ate tah 33.00 
Oct. Building No. 35-O.R. Qrs.-S-5G.-14(2) No. 45-O.R. Qrs.-3-30-14...... 5, 664.00 
Nov. Wesce-limed-aviation Gloves: (86 pairs). 2:). go. Bee. voy cv Dude ween: 162.00 
Nov. Grinders, Drilling Machines, Boring Mills, ete....................... 14,660.10 
Nov. PAE RNC SPOONING ILe Ih) walk ahh ee eT tk Me bis aban eres 200.00 
Nov. FOOT RUC Kone tes ere ah Cee oak Breaky aah OP Rane 8 RP pal ig la Me siento 3, 600.00 
Haine hanrsennie era ler (As aise. Gtr eta alert ck Te Ko EN Ce coe 
Nov. Tables (58) Chairs, No. 85 Bestwood and Kitchen (476).............. 976.52 
Nov. POZE ORCS TOM PUI PAL TTICIS GL) See ta cra ey ee al, 2 eg ae 1,900.00 
Fone arden nee tL TOUeM iL eo.g wc ek ole wee ke Ree co Be 
Nov. Ram type Van Norman -Milling-Machine (1).....-0.05. couse ce es 3,481.28 
Nov. Grinders (9) Drill Press (1) Shaper (1) Engine Lathe (1)............. 6, 240.60 
Nov. ATO. Welder! MiCOMNK Wye ce oti tad eRe dul A NC Oa elas We Rate be ae as 383.00 
Nov. Harley-Davidson Motorcycles Model 45 (6)............5 000.000.0005, 1,050.00 
Nov. Lincoly Are. W elder 200 Aimprbi 1014 sh yiencs ead Ny 2 aR pean 197.76 
Nov. hagiaisrlinaramond type tocck )..k. cree a ee ete Gunale Se tena a 626.98 
Dee. 1941: Omnibus<international 18 Passenger (yous. or es ee OS ie ea 1,000.00 
Dec. LOZ OTA bus. Mi aek oO) Passengers. (Ly cis oe aaah kee oes lus De 300.00 
Dec. Omnibus, International 23yPassenGere Gs 0s ccs eee te dn ny 400.00 
Dec. Atlas lather: Vo4 wibh- Accessories 1). fee, Pant ake cule oan 73.00 
- Dee. Blankets, All: Wool, White Navy Issue (1300) ....0..050.00) one 6, 500.00 
Dee. Bedsteads,. Double-tier, complete (7.0)... ors Hey Ra eae ee tet od ke 420.00 
Dec. Suites:Flame-Proof Jackets and Trousers (9) only.................05. 827.01 
Dec. 615 only. tare xiinguisbors MOLD) Ao see Aca in a c Sa ack a eee 2, (Olae 
Dec: Pe ie REN OMIS OPS Cao yar ahs asco rite ae Ue ene. em cir sind ae ee 2,780.91 
Dec. 1940 Mord shake “Druck iG). at Soren tas SEER ea me ALEC ah ae 309. 92 
Dec. igen Moule Airetare ct. © Aa Buy NOx A DSOs(d)) 2224. ot) Cee Boe oa ees } 1,000.00 
PACCTUMOLD A Ineraryy RCAC ASNOR OSE Tes Sug teen cate eine Atasroe e 
Dec. PALe SONA SHOTS RCo) cueraior aa eee er es Chey lal ac kore PS OE GC 2,313.60 
Dee. Norseman: AarcraterGiu AGE Jano. 246224) Ve cee na) eo ee oe } 30, 000.00 
Norseman Aaerare sua Ack NO OL 9) se a ee 
Dec. Gypsy Major Engines (new) No. 89084/13021 (1)°................00. 
: Gypsy Major Engines (new) No. 89127/13020 (1).................05. 800.00 
Cy NGPO: neve C3 Seet2 ni aie Panes ein a athe RACE. Sore 
Dec. Hire Pump.) HW iremen’s! Web -BeltsO) oo ea, ee ae ee 308.12 
LTE U2) O)be Sel anc 6c Ie 0 Mp ccs PRS alaer MIO EE Menta Mh 6h Oy Su Le ste PNR CGI oa aa f 
Dec Hose, 13” single jacketed in 50’ lengths (200)... 2.00... 0.00. b ee eee. 55.00 
Jan. Hex: C. R. Steel; Round H.R.» Steel H.R. Steel Plates.....2..0.0 60.00. 451.82 
Jan. QD realerek ule tam et LOsbOIs i doe ait aus wate aac See ea eh wei NUT Whs reba wae 1,000.00 
Jan. Scraper, Le, Pournean’ cable operated (1). 3 eo A oe 3,500 00 
Jan. PrACbOr ACTA W LCTUOGr VLE DO GLY Pieri ec ce ie oer et aus a eee eats ee 1,742.55 
Jan. POLE MECHA LOR CE) erro aratenes ie Gesn Me ree yrs EP yee, Soak etek 2,430.49 
Jan. Chain Block 2-ton Cap. (1) Vises 5’’ (24) Vises 43” (6)................ 251,52 
Jan. SOAS O Ay HORS eels eee tae Se gene SEE ose aes NG ae na An el RUST Subs SAT 271.50 
Jan. Building know as: Nov idarts, and Gil 8” GQ) ices eh ess \ 4,100 00 
Building known as No. 9 Hospital at Davidson Aerodrome (1)...... 
Jan. Ski Equipment for Tiger Moth Aircraft Main Skies (4)............... 60.00 
Jan. Nee seey Sta a) wa aria Re ie a Ee PS ae CONG ane ee aa 10.00 
(a) Poretyn Mere dl ade p erat s & idk ss ts a cw er Cannel Ck ae pe re ue eae AUER eo Rh RAD oh f 10.00 
Jan Crusaer c1anis © OMDIG6E Cd rut erate Nee Huis wilthne ith odode AOA 4,500.00 
Jan. POG so EOD UMUC UC a eet tN eee tate oes Mains Se Pa Ae ange Mates 500.00 
Jan. Cessna Crane Airenatt. Rac Aco bus 1a oe Re ete oe Whee hs © cle iglees 2,000.00 
Jan. Hord:3-ton-qumiptrycicsa(G)ei meet ah, eee leee ts Meat wae total ae wah ade ea \ 2,772.46 
HOLestake sod ye Leuk At) ie cc wee Ot Wak Lick wan ha oens oldie oe en wnt 
Jan. dormant Aireral trix cGriAve te. Maal aes cae eae iy OES a oe eg ee eee 2,000.00 
Jan. ISR ESie eras el. COO ec tice pre ute. Sears ctehy LON, VT ne | ROR 1,760.00 
Jan. PS apraewevOurncal (Se REAR Pats as atte ieee ea ae catalase 6, 600.00 
Jan. Chneyrolei tate arc L OFA) ety nas nets a tia ae wrens eee ieee a hoe pur ean eaas 378.74 
Jan. ROTATE SOLS CED tik © Vel eeektwe tec Soa Oph eMedia wha, Wendie RM e fone MauaLRal te ae 200.00 
Jan. Generating ets A) arn Wee eh hie ic Cras CAE Ceuei yl ube ne o 2 URC Nay ae a ae 200.00 
Feb: 5 MEISE CEL ar Osvaresy sf kat a urea cis ee ee wee Spat ute eT ld ana al GIRO i, Veh Pg 39.68 
Hels. 1940 2-ton Stake Truck Chevrolet R.C.A.F. No. 32307 (1)............ 423.41 
epic. 7 1940 Stake Truck Chevrolet R.C.A-F. No. 32-303. (1) ....0...0....000. 926.76 
1940 Stake: Truck Ford RiC-A.E) INO. 82-245 <A) ooo Chk es 
Feb. 7 1940 Chev. Staff car, 5 passenger R.C.A.F. No. 30-63 (1)............. 379.54 
Feb. 7 1940 Ford Ambulance*B.C tA.F' No: 30-410 Cis ee Oh ec Sg 478 .24 
Feb. 8 Henry & Reed Vises Permanent and Replaceable Jaws (10) .......... 63.82 
Feb. 9 RINE PID EAORT Lh aes cued. Megat eR Ba. Mar ataca hus Ba «aah cms haa eR wa chal oe 150.00 
Feb. 9 Cat SKAAOR A 1260 LOtM ASPOrale 41 )Aeic 8G casita: oe oldie aoed eaten ee 10.00 
Feb. 12 Electric Meat Slicer, Cleavers, Boning Knives, Etc., Ete............. 272.09 
Feb. 14 Miscellaneous Equipment—Tire Recapping....................020000- 500.00 
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828 SPECIAL COMMITTEE se» mab oe SF ; 
Date ‘ Description Sales Price — Ic 
Feb. 16, 1946...... 641-5 only Acres of Land......... re state Le TOR SOS hs Caan Bed 14,340.00 
Feb. 18, 1946...... 3234 dos. Cotton Drawerai ie elk oi... 8 eset aan Oe tees CL eae 7,374.91 
482t:clon. Cotton Shirts: jo 4 Rie ec ie ae nd le eae bees 
Feb. 18, 1946...... Drastoe Allis-Chalmers (3) Serial Nos. 14-211, 14-212, 14-214.......... 24, 600.00 
Feb. 18, 1946...... Louis Alhs Generator (25.28) 0. 3 rae s ehukl saath een aa ees Shae 8, 150.00 
ES ae CS: Shoes, Gattvés: (153 pairs) os. 1 voce oes oe Ea ee cleo 99.45 
5 EN eae ee | ea Thor Air Grinders (4) ‘Tailstock, Turrets (2)... 804 ea een 
Style. C Arbor'(4) Style B-Arbot.(iji.c.2. 23 a ee ee 
51M Arbor Noi (1) 52M APpoe: Nos (72 ia lee eten tented 594,21 
Weldon Tool Holder (4) oF 24a. aes) 6 ob nies. ines ear 
Norva2 end 17 Fiyn Boring, B6ad'hlgs. Ap act ox. tava che ae ae 
Angion' Plated: (9) 35 ei pe eles we ns RO eee a Aun 
Machine Vied: (igo 20. 50. asatan Salis vie cp Wm hcold wae meh wa OM els Gaeta Ra hc 
Weldon, Acoptor (a0 scum cos Cees ae As odes ae See A ok eA 
Mar: -5, 1946. >... : Traetor, Crawiex Sen SM4g2 (Ch) 105s eo aoa tae ee eee ek 1, 742.56° J 
Mara, T9466 oe 3 Tractor, Crawier Ser. Gti Ai cscs. Se en ene er ee ee 1,742.55 
Mar. 9, 1946...... 1 AR Allavastteel (5.880 Ths.) thar ae eh in a cee ae 205.80 
Mar. 12; 1946.05: 5% Harvard di Aireratt:h. CALE a Neck (973 LE otter. dae eae ee 2,000.00 
Harvard il: Aircratt: RvC. AES NovAd0a0s x: so eee ae ae 
Mar. 12, 1946...... Wrenches}. Vices,-Carpenter- Bits; ete, v.72 /o.45 leg ee ee ee ee 333.64 
Mar-12, 1946.....5. Compressor (O)0 os Fic Sree Gh leas SL ee al ee ee ate 180.00 
Mar, 13, 1946...... Float Installation complete with under Carriage Gear for Norseman 
TL Aircrabiyc.: 5.4 oi oe ae ee ee 4,200.00 
Mar. 13, 1946...... Ford Stake: Tracks (5). oive cae © eee tie ae Lee ae 2,918.51 
Chev Stake Tracks (2) ni tee Oe ve sie ee enna tes the 
Mar. 15, 1946...... Amiph fer. Cdn No 19D Awd chee ee: Rae a ee ne eee 150.00 
Mar. 15, 1946...... Getterating- Bets (91)... via ce eek vk nce nae © eee ee eee 6, 200.00 
Mar. 18, 1946...... 1942 Willys car (dyer 2. Stem a ek POs ete Re ae ae Suh de ta aoe 304.75 
Mar. 22,4946... i... Dispensers, Gear: Lubricant (10) avo accom Oe a th oe De eae 1,886.70 
Hand: Pumps-(50) Tool Cliesta-(50).5. Foy oh oe ees eee rae er eee 
Mar. 23, 1946...:.. Miscellaneous Industrial Goods...................4. ROG et Gag 8s eee 1,972.91 
Feb. 26, 1946...... "Tool Kats (3) TD oOlsRol: oy. he pipes ae ies tea oe eee 35.00 
Workehop Fit (yoo. Se sinatra us hicks A tes in as Ee a ee 
Heer 1946... 1941 Station Wagon Plymouth R.C.A.F. 30-936 (1)................05. 556.65 
Feb. 27, 1946...... SOO URIS AN err Eire G20) oir Be vis al RS SNS Gd Lele ee 438 . 62 
900; X13 New: Hlaps:(10) om seo me orks fit eat cmicnnc se meee ia sae f 
Feb. 28, 1946...... Shoe: Canvas. 0160 prs.)o:) ee, Sli wins Fcheeic et ae ee ie eb oct fa 270.00 
Feb, 28, 1946...... Shoes: Canvas (150 pren jer ae ee ste nce ee ee Sen ata peor ~ 270.00, 
Reb. 28,1946. =... Socket Banks, Wall Switch, Clamp Switch and Cord, etc............ 9.92 
Feb;< 28, 1946)....: 1942 CCV NL OGGE 1 TAisses LOR Ie, ven eas PA AIT Pe abe ee 1,106.81 > 8 
Feb. 28, 1946...... Miscellaneous Industrial-Goods.4). se5 0 A es Pee 13173 Sea 
Feb. 28, 1946...... Miscellanéous lidustral Goods: 125, 7 odors eee eee eee 4,655.08 
Mar:~ I, 1946... .<. Coal, sub-bituminous, single screened (50 tons)..............0 000 ecuee 332.50 
Marne i ©2046 e035. Pord.Crash Truck 1042 (1) a see har Fe eee ST eee eng ee 3,944 81 
Mar: 1; 1946... 2. Pond Crash TEriweks Gy og oes te kia eae aaa ee a on I ee Bee 15, 224.34 
Mat aot  19AGS S285 Ford Station, Wagons)” 3s poo See oe es ee ce os ae ate 400.00 
Mar, ccty 1946507. >. Dédge Station. W ago (2) aoe. eps cn aa, es Ra aettes ln cot ee ee 600.00 
Ford Station: Wagon Clyis5.0-2s Gace Care eatiee oe to ee eee 
Bree? be: LOSGi oe; Miscellaneous Automobile Equipment..................0. 0c eee ueeees 843.34 
Maks 4. 2946 0 Oe: 1941-International Fite- Peuck Ch) aoc... ei ieee ks eae pias oe 3,197.98 
Mar. 1, °-1946....... 1941 International Fire Truck (1)....... Dike eal aa des ts Stk. Un ee 3,006.45 
Mar. 23, 1946..:... Hand Saws, Metal Rulers, Claw Hammers, etc...................0.. 107.14 
Mar. 25, 1946...... Dispensers, Paper Towel (1) Lamps, Desks, Electric (1) Lamps, Floor, 
RE CTATS Rich all O14 (Rede ae Rei Rger Mabie es AeA a Ut eA ye eee Em ta 87.22 
Mar. 26, 1946...... Brushes, Pioor-Poliah (4). 25 5 ski ke OC eee aa ace ka eRe OS 10.24 
Mar. 26, 1946...... Beds Hospital, Adjustable, bottoms (2). e3.t aw eee eee ees | 
Beds Hospital, Adjustable, topa) (2). war sawn dais hia ue eee ac 70.71 
Beds Hospital;-Adjustable, Springs (2). jas pee ee ne» Bee 
Chairs, Invalid (1D) Screens;-Bedsid6* aw accents kbs «ae es 
Mar. 26, 1946...... Miscellaneous Cafeteria Equipment FR te eR aos cpt aie ee Sea ake 1,508.18 
Mare265-1946..5. A. Bunkhouse-and Camp: Bquipmenitin tanta i wn ed ee 1,124.75 
Mar. 26, 1946...... For stake Track aie cy eat OG 7 eee ee i sar a, Se ee ae 2 507.00 
Mar. 27, 1946..:... Bunkhouse and Camp Equipment and Cafeteria Equipment.......... 4, 364.36 
Moar. 27,..1946. >... Miscellaneous Mon-ferrous metals" >t eek th a ele eee ae 132.40 
Mar: 27, 1946...... 1941 Internationals Fire Tick iQ c3 cites beni as Mata ae ee 3,010.20 
.. Mar. 28, 1946...... Dressers,. Extractors, Hammers, Wrenches, etc................0e000- 44.85 
Mar. 28, 1946...... Tractor; Crawler Ser, SMDAdT). pbuh te oe Claes Oleh re ee 1,742.55 
Mar. 28, 1946:...;.. Tractor, Crawler Ser. 5M-456 (1) angle dozer (1)..........2.......0.. 2,706.00 
Mar. 30, 1946...... rit Crawler Ser. 5M-526, Ser. 5M-432, Ser. 5M-508, Ser. 5M-424 “ie 
BE Sea lash ot et oes AT oh OSes ee Po oe a ee es 6,970. 
Mar. 30, 1946...... Tractors, 1940 Model Ser. 5M-452, Ser. 5M-494 (2)................08. 5,411.10 
Angle Dozers (Oe eateh ace pee ae tee a ee lac» teed ake ia, iain meres 
ADE os P46 2. 4. (1941 Tractor Crawler R.C.A.F. No. 21-7552 (Ser. 5M-492) (1)...... 2,705.00 
(4CC Argle DoyerR: CAF. No. 2-055: (1)... irik ech a woe cert ew re 
Apr: 2, 1946...... 16 A-1940 Tractor Crawler R.C.A.F. 21-552 Ser. 6113................. 2,160.00 
BOT en, ASG. oh. 1940 Tractors Crawler R.C.A.F. Cletrac CC, Sers. 5M-502, 5M-438, 


BURA Shes Jb st Rake ei SAIS Pm LI Ie ene 5,227.65 
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Date Description Sales Price 

Apr, 6, 18465. <i? Blankets Woolen P.C.W. grey wool and cotton with Yellow Stripes 

DOP ane ee te et eT, TL ena eet vy ba ea a ere ee 6, 625.00 
Apr. 6, 1946...... TLC SRSTOOE SOLD. LOU) ol aks pee oe ee a ee a ek S Oe Le re 288 .00 
Apreotl,1A465°52°. Roller-Gas;-Pavement No. 27-220) (ys es Ueins eA OD loc lc ob ee 2,267.00 
Aprr:12* 4946-7 ..5 ; Buildings Misc. RIS) eh tira Ae hee ty ere ape es HOE Le a ee 28, 243. 00 
Apr. 12, 1946...... Paeine INGAAS piavion: MUBpbAL (1) + o.Adaes ou. Sees oh erie ne 1,890.16 
Apr. 12, 1946...... VETTE abe Sic Re eee: A Ws te Patel cM Pa A i oo a 6, 840.00 
Agr: /13>-1946-..->, ° PFC WAAL MANO OS AU Nav Cais Gi eet one an Sa hy eal, Se ean oe 682.50 
; Shovels with handles with round mouth (250)..................... 
Apr. 15, 1946...... 1942 Trailer, 20-ton, Army Type Gordner R.C.A.F. (1).............. 2,001.91 
Apr. = .15) 1946.5. POLI EAVES CLES DROW LENCO crete ee ne aL es oh ee Ah Pees 1,523.70 
ANE 216701 0400,0. 34 3-Ton Dump Trucks, 1942 G.M.C. Model 97-63 (2).................... 500.00 


Code No. 68A-18715, 68A-169805, Engine No. G-3885, G-4084, 
Ser. No. 2976302002, 2976302085. 


ADT Lig 1940 4. ns Boxes each 63 x 5 x 10 with lock (6 ko pe arya feu aay ent ne eR aren ar, gly 
Trandles-ssroomse ties (Al0) steer y e Wlie bie eee aoe be pale eigen 190.52 

Dire rcher bearer celssors (Oye toot J SOP, eas eke SS), nate 
ANE soy 19465. 05: AVEV Wes Wa Vl WOSer (A)? hy aie shoes 8 RCL dh wn vedio en aoe ne: 16.00 
Apr-20, 1946.25 5.2 Wnryersan Condensed ntte- to horca do oe bee He Pn wn ae ee ie ha | 1,493.50 

iKelwinator-Condensing Units (4) Cota. panne las wal ee eh ee ee 

APES SALOONS (Lohse ee ote eens nae eee PaO SR, ee | 

Hebyinator Gone (A were ie asi Sona haa 9 Es Nin) Oboe be Ck ester 
Apres 23,.1946. 74. LN ESS AoW I Vel DASE UE poa Re Oe ON SUT ee take Ne Rae eee. eons 6 5.00 
Apr. 23, 1946...... Warlous Les 0n4 “Vises C10)i 2, oa ah. ve eb oe ae yak ee. re eee 34.00 
Apr. 24-1946... : WSC er eg) Sup MeseenGe vine se pero iat ile Ome hes CLG oe aha ene AL Aa ea eit 296.26 
Apr. 26, 1946..-.... Land without Buildings—14:- 86 Acrésiy os ae ee 208 . 04. 
age 25° VOAG 3 C.D.C. Operators Kits A Containing Teshiical detail Stores (2)....... 762.27 
Apr. -29, 1946. =... Ford Tender Refuelling, R.C.A.F. 34-002 Ser. and Eng. Nos. 1G- 850.00 

17292, Cap. 800 gals. (1). 

Apr. 30, 1946...... Scientific and Professional Teg e OV s oe ene ene KER ae ae tak 178.57 
May 1, 1946...... DOANE MLV Gr MO ADC) Ji eta en ee eee rene cade R tat eh tag ewe Pe a et 2,248.75 
May 3, 1946...-.. Hand Puciwoedetl] Cards). 5 5. e ro a i hy Sik ee Soe haa ance 12325 
May 3, 1946...... Vise 5’ Stationary Base (24) Vise 43’’ Swivel Base (6)............... 120.96 
May 6, 1946...... Building No. 28 situated on the airport BEE NOPE ed ae lee tae 1, 259.00 
May 6, 1946...... Draftman’s Stool (1) Drafting Board with Ruling attachment Bets 78.36 
May 10, 1946...... (89) Buildings located 12 miles north of the Dafoe, Sask.. a 50, 598 .00 
May 11, 1946...... sheaths Mlatenet: deather) (ins) sccm of ke tet we en eo ee ee ee Btelo 
May 345.1946. 05, Matchett: lore Draconian ico ote Grek cate souk Mi Ph POR SNEE e Mae tk 221-25 
Pe Pus io; 1946. 5. 2. Colindereit toler Guy pees ce eae COS Alc oe waar Ee eS 180.00 
Dia 10-9 194675> 2 ICanco, Winch Modélek for-T ractor (Ly 0is2 73a c 0S Aen eb i ke 990.00 
May. 17,1946... Roller Pavenien: COulon (docu cor ei ea aie rl OU ad eee 2,267.00 
May sl7,- 1946... >, GHCTep eg Aue (daa) een reese eeu nema gyciae teh er iLeamh cay pre iemede 715.00 
May 23, 1946...... Cant? Dental soreiee (oer hare kee eens Se ee oe OLN ease. 3, 105.00 
May 28, 1946...... DOSE Tees NAS HO) ek a Wek steed eK ir eed LAG hat a Shen Meh Sa 1,713.00 
May 28, 1946...... Ofsce:Purhisure and: sea aipoients ee tes SS iwc is Solas Fine eS 1,274.95 
May 28, 1946...... CaninctaruhOOl, tLeel. (lis tie ue a ah ees Og ie Sey RR Oe 126.00 
May :80,° 1946... Speen Loot Caminets: Gari urs als PwieeL tt Re baer arian bide oe 135.00 
May 30, 1946...... WHEACLIN A200 a lou etcnncwet een ve tains oie ee oe ree ee AL eee eee 112.50 
May 30, 1946...... Gin boards: Wooder 1 Gol (15) jadi eee ee i 450.00 
May 30, 1946...... Remaners pinion and bearing assembly Lorry (Ford) (2)............. 18.90 
May 30, 1946...... Plates, tool makers (10) Tools, layout with stand (2)................. 203.20. 
ROU Apr eS Aa use Nie Pace ole BA ae ai es $ 516,486.39 


SraTistics Division, 
June 25, 1946. 


That completes my answers, Mr. Chairman. I still have six or eight 
questions outstanding for future meetings. 


The CHairMAN: Now, gentlemen, our number has dwindled somewhat. 
Mr. Prope: Mr. Berry will be back? 
The CHARMAN: Yes, if necessary. 


Mr. Prose: Because I have a number of questions I would like to ask with 
respect to staff who have been discharged because of malpractices, shall we say. 
The CHarRMAN: I wonder if you would put that question in writing, Mr. 
Probe, and let me have it? I am asking that because Mr. Berry asked me 
before the meeting to-day as to whether he would be at liberty to file the 
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remaining answers. He has been here in almost continuous attendance. I spoke 


to one or two of the members this morning expressing my views on this matter. 
I hoped that we would be able to wind up the proceedings of this committee in 
near future and I am working in that direction; not that I want to stop any 
questions—I want to emphasize that,—but I do feel that we should allow these 
gentlemen to carry on their own particular work. 


Mr. Propp: Well then, I would like to ask Mr. Berry some questions with 
respect to the educational policy of the corporation. Mr. Low gave evidence a 
while ago on a day when I was not here. I was sorry that I missed that. But 
as I understand the picture, regardless of Mr. Low’s activities he is solely an 
administrative officer, the man who carries out the policy laid down by Mr. 
Berry. I mean by that, you must lay down the policy for all of these officials? 


The Witness: Correct. : 


Mr. Prose: And no matter how much we discussed the subject with Mr. Low 
he could not go beyond his present instructions with respect to matters of that 
kind. 

The CHarrmMan: The question of policy is what you have in mind, I take it? 

Mr. Prosn: That is right. If I were to frame a general question on policy 
in writing, would you interpret that question quite liberally and give me a broad 
reply? : 

The Wirness: I will be very glad to do so. 


Mr. Prose: I do not want to detain you, but I do feel that in certain 
respects the policies of the War Assets Corporation with respect to educational 
matters throughout the country is not entirely in line with my views, and I 
thought I would like to take up this matter of policy with yourself, and I want 
to discuss the whole matter of supplies for educational institutions. 


The CHAIRMAN: I am afraid you were not here when I stated that Mr. Low 


would be back. 


Mr. Prose: But I am interested in policy. I appreciate that Mr. Low has 


not finished. yet, but even when he is here he could not give me the answers I 
want because policy is not a matter which comes within the purview. 

The CHAIRMAN: On these questions of policy we could incorporate in our 
report recommendations as to the policy we would like to see applied. If we 
were not in agreement with the present policy we could suggest something else. 

The Witness: May I suggest that basically we are doing all we can to 
help educational institutions. We give certain materials on indefinite loan, 
where it has no commercial value in its existing condition. 


Mr. Prose: That is the point. The United States take a different attitude 
‘about that. I think we ought to adopt the American pattern in this regard. 


The Wirness: We have a policy also of giving educational institutions 
priority. The main stumbling block I think is that there is a policy not only 
directly applicable to educational institutions, but applicable right through our 
operations, that is, charging the going market price for anything that is saleable. 


Mr. Prose: That is right, and the Americans give a forty per cent discount. 
I was going to suggest that you give the Canada-Newfoundland Educational 
Association the right on behalf of the educational institutions of this country 
to get a similar discount. 


The Wirness: There again they are buying new articles on which there is an 
established cost of manufacture and an established cost of distribution. 

Mr. Prose: But even here in your sales to large corporations or small 
corporations you have been quite flexible, as I see it, in administering your 
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policy, but in the formulation of your policies, at least. to the best of my 
information, you have been quite inflexible in so far as educational institutions 
are concerned. 

The Witness: We only grant discounts or commissions or whatever you 
like to call them for definite services performed for the Corporation. For 
instance, we have no retail outlets and we expect to pay something for the use 
of retail outlets. 

Mr. Prose: Suppose in dealing with these things you accept the Canada- 
Newfoundland Educational Association as a retail outlet for your dealings 
with educational institutions. 7 

The Wirngss: And that always brings us up against the question, should 
an educational institution have a price preference over perhaps even a veteran; 
and, should a veteran have preference over a hospital, and should a hospital 
have preference over any other public institution, and so on. 

Mr. Prope: I do not see that you have given public bodies any price 
preference, as a matter of fact it would appear that you have discriminated in 
price against public corporations as against commercial organizations. 

The Wirness: We have not given any discount to people other than those 
who perform a service for us. 

Mr. Prose: I would like to see the Canada-Newfoundland Educational 
Association perform a certain service on your behalf for educational institutions. 
If they were to do that could you not give them a 40 per cent discount similar 
to what is being done under the American pattern I will put this one in the 
form of a letter to you, and I would like to have a reasonably generous reply. 

The CHarrMAN: Just to keep things in order, would you address that 
letter to the chairman of the committee? 

Mr. Prose: I will do that. 

Mr. Braperte: With respect to the matter raised by Mr. Probe, I am in 
favour of questions being put in writing and handed to the chairman and given 
by the chairman to the witness, but I would not be in favour of having 
questions on matter of policy being put in writing to Mr. Low, because that is 
a matter which should be open for discussion before the whole committee. That 
is the way I feel about it. As Mr. Probe has said, Mr. Low will not be ina 
position to deal with changes in policy. 

Mr. Prope: I agree with you, Mr. Bradette. I saw that difficulty, I was 
away ahead of you there actually, because I know that Mr. Low would not be 
able to deal with the subject matter of my letter. 

The Witness: I think Mr. Low is in a position to deal with any questions 
coming within the present prescribed policy of the corporation. 

Mr. Prose: That does not interest me, I want to go beyond the presently 
prescribed policy. 

The Witness: You would like the policy changed, in other words. 

Mr. Prose: I may have some questions on that style. 

The CHAIRMAN: That completes Mr. Berry’s replies to questions for the 


moment. The committee stands adjourned until Tuesday next, at 11.00 o’clock 
a.m. | 
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MINUTES OF PROCEEDINGS 
Tunspay, July 9, 1946. 





Se Special Committee on War Expenditures and Economies met at 11.00 
o'clock, a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland) , Cockeram, Cote (Verdun), 
Golding, Homuth, Isnor, Marier, Marquis, Murphy, McGregor, Mellraith, 
~ Michaud, Probe, Reid, Shaw, Smith (Calgary West), Stewart (Winnipeg North), 
§ Winkler. 


- In attendance: Mr. H. R. Low, and Mr. J.'S. Irvin, Assistants to the 
3 President, War Assets Corporation, and Mr. C. Gavsie, General Counsel, Depart- 
‘ment of Reconstruction and Supply. 


3 , The Chairman filed a communication from Mr. H. F. Gordon, Deputy 
Minister of National Defence for Air, respecting the alleged mutilation of 
4 batteries at No. 1 Equipment Depot, Toronto, 

‘. 

3 He also filed a communication from Mr. J. H. Berry, President, War Assets 
- Corporation, in answer to a question by Mr. Probe concerning bids received 
by War Assets Corporation on R.C.A.F. Tender No. M.319. 

¥ 





Ordered that the above communications be incorporated into this day’s 
‘minutes of evidence. 


Mr. Low was recalled and examined on his brief presented on June 20 with 
respect to the disposal of surplus material and equipment to educational 
institutions. 


On motion of Mr. Reid, 


g Ordered —That Mr. Charles E. Phillips, Secretary-Treasurer, The Canada 
and Newfoundland Educational Association, Toronto, be requested to appear 
before the Committee on Thursday, July 11, and that Mr. J. H. Berry, President, 
_ War Assets Corporation, or a representative, be in attendance at the said 
- meeting. 

4 The Chairman informed the Committee that he had received a communica- 
— tion from Mr. Probe suggesting certain recommendations with respect to the 
disposal of surplus equipment to educational institutions. 


; It was agreed that the said communication be recorded in this day’s 
minutes of evidence. 


At 1.00 o’clock the Committee SATS until Thursday, July 11, at 
11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


3 7 | Hovusr or Commons 
July 9, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 

The CHARMAN: Gentlemen, if you will be good enough to come to order we 
will proceed with our business. Before calling on the next witness I wish to table 
and request your permission to include in the minutes a reply received from Mr. 
H. F. Gordon, Deputy Minister, Department of National Defence, Air, referring 

_ to a question raised by Mr. Stewart relative to batteries. 

Mr. Stewart: May I ask this, it is almost a question of privilege: JI think 

the responsible air force officers have said nothing by way of denial to the state- 
ment made by Wing Commander E. G. Mahoney, which will be found at page 
- 652 of the evidence, where he states:— 

Unfortunately I was unable to contact Dr. Boris Sherashevski who 
appears to be incommunicado but on the basis of personal service know- 
ledge of aircraft batteries and as the result of my investigation, I can 
only suggest the substance of the press release is the result of exaggerated 
hearsay or the exercise of an over active imagination. 


eS ee oe a 


Be) ts 


_ According to the best of my belief that is entirely untrue. 

The CuHarrMaNn: Perhaps if you read this material you will be in a better 
position to make comments, Mr. Stewart. Is it your pleasure that this be included 
~. in the minutes? 
| Carried. 


ra 





DEPARTMENT OF NATIONAL DEFENCE FOR AIR 
OFFICE OF THE Deputy MINISTER 
Orrawa, 5 July, 1946. 









‘Gorpon B. Isnor, Esq., M_-P., 


War Expenditures and Economies Committee, 
- - House of Commons, 


_ Dear Mr. Isnor,—On May 30th last I submitted a report to your com- 
_ mittee concerning the alleged mutilation of batteries by No. 1 E.D. At that 
time, the investigating officer had been unsuccessful in contacting the author of 
- the article which appeared in the Winnipeg Free Press. However, since that 
_ time, W/C Mahoney has been able to obtain an interview with Dr. J. J. Brown 
- (Dr. Boris Sherashevski is his pen name). 

a To complete the record on this matter, I attach hereto a copy of the second 
and final report. If any further information is required, I shall be very happy 


Yours very truly, 

H. F. GORDON 
| Deputy Minister 
833 
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MEMORANDUM 


x 
bs 
ia 


12th June, 1946. 
SSO ate 


> 


Mutilation of Batteries—1 ED “ 


1. Further to my preliminary report of 29th May, 1946, accompanied by 
W/C F. F. Foster, Chief Equipment Officer: of 1ED, I interviewed Dr. Boris 
Sherashevski on 7th June, 1946 at his residence-RR1 Todmorden, Ontario, Don 
Mills Road, phone: Agincourt 29-M-12 (a suburb of Toronto). Sherashevski- 
is the pen name of Dr. J. J. Brown. He is a physicist previously employed by 
Research Enterprises Ltd. on radar work and recently the author of several — 
articles, one pertaining to plumbing supplies in a vein similar to the one on ~ 
batteries. He stated he is an inventor and experimenter. 





. 


2. His quarrel is with War Assets Corporation for their failure to permit 
him to purchase scrap from which, by ingenuity, he can salvage parts and 
utilize them for various purposes or resale. He has visited scrap yards in several 
cities and appeared particularly annoyed with G. Solway and Sons for their _ 
refusal to sell him a battery. He has purchased numerous items from other 
scrap dealers, including a mutilated course setting bomb sight, Ref 9/199 
(“E” repair priority from March to August, 1945), for $1.~Dr. Brown stated he 
had been advised by War Assets that they had no radio earphones for sale — 
yet claims he obtained a serviceable one from a scrap yard. 4 


3. Dr. Brown stated he is a pilot and fully appreciates the high standard of 
airworthiness demanded for airborne equipment and for this reason agrees with 
the R.C.A.F. for scrapping doubtful or uneconomically repairable items. He — 
admits it is not economical to adapt aircraft batteries to private or commercial — 
vehicles but contends that they could be used for motor boats or experimenters 
such as himself. This, despite the assertion in his article that they could be 
used for automobiles. 


ee re A 


4. Dr. Brown has in his possession an aircraft battery R.C.A.F. Ref. No. 
5J/22 (R.A.F. Ref. No. 5J/1391) which he purchased in October, 1945, from — 
Solways truck driver. He stated he obtained the battery to support his article 
in the Winnipeg Free Press. He proposes modifying this battery after repairing 
it and use it in his motor boat. The battery in question is new. The end 
filler cap is stove in and the strip of adhesive tape sealing the vent holes in 
the filler caps bears the obvious impression of force having been applied. This 
force could, of course, have occurred as the result of accidental damage. 


5. After questioning him he admitted all the 2,000 batteries in the scrap 
pile were not aircraft batteries and that he estimated 270 had the filler caps 
stove in. He further agreed that Solway probably received this pile from 
numerous sources. 


6. Dr. Brown could not immediately locate the R.C.A.F. tag for the battery 
in his possession, but later by telephone gave me the following particulars, 
stating to the best of his knowledge this tag was affixed to his battery :— 

Accumulator, Ref 5J/27, marked “Produce” by B. Phelps Sgt. (AID 
at 1 ED) dated 2 Aug 45. On the reverse side is shown 12 ED Issue 
Voucher No 12026 dated 25 July 46. 


7. The R.C.A.F. tag in question could not possibly pertain to the battery — 
in his possession which is Ref. 5J/22. This tag covers one only of a shipment of — 
batteries received from 12 ED by 1 ED on their Receipt Voucher D1521 dated 
7th August, 1945, which was found damaged on receipt, one end of the case 


ee ee ee ee ee ee Gr ey ee ee ee 
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being broken; the remaining batteries in the shipment were serviceable and 
accepted. The broken battery was passed to the salvage section and undoubtedly 


found its way to Solway but was legitimately scrapped by the R.C.AF. It 


cannot be the battery in Dr. Brown’s possession. 


8. Apparently he obtained information from Solways driver that all the 
batteries in the pile came from 1 ED. This is hearsay and incorrect. 


9. The situation resolves itself down to his modified version that 270 aircraft 


| type batteries out of approximately 2,000 various types had the filler caps 


stove in which he cannot, in my opinion, prove, despite the fact he has one and 
implies he has a photograph of the pile in the Solways yard. The pile has since 


gone. Neither cam the R.C.A.F. disprove his assertion for the same reason, 


except that we have never released 2,000 to Solway and beyond maintaining 


how illogical it would be to waste manpower by removing the covers, breaking 


in one filler cap and replacing the cover with a somewhat complicated locking 
device when it would be much easier to merely strike the outside of the case 


with a sledge-hammer. In view of the foregoing, I am still of the opinion that 


the press article was highly exaggerated and that Dr. Brown cannot support the 
allegation that 2,000 batteries were mutilated by 1 ED and that his article was 
misleading. 

10. Attached is a statement reviewing the points raised in his article, each 
point compared with Solways and the writer’s versions. 


(Sgd.) E. G. MAHONEY 
(E.G. Mahoney) W/C 
SSO/S3 


ANALYSIS OF WINNIPEG FREE PRESS ARTICLE 


Winnipeg Free Press Solway & Sons Version R.C.A.F. version 


1. Several truck loads of new| We never received more than| The following batteries were handed 


storage batteries unloaded atijone truck load at any time. over to Solway & Sons by the R.C.A.F.: 


Solway and Sons. 
25 June, 1945.0 A: 1 ED 57 
3 October, 1945.. 1 ED 314 
14 January, 1946... 1 ED ts 
25 March, 1946.... 1 ED HL 
9 November, 1945 Mt. Hope 162 


Total 647 


2. Most of these batteries were| NIL 
still in their original packing 
cases and all of them carried a 
red R.C.A.F. ‘‘produce card” 
which means scrap. 


Of the batteries handed over to Sol- 
way, possibly 8 which were damaged in 
handling or shipment may have been in 
their original cases. The photograph of 
the pile, (if Dr. Brown has one) should 
prove this. There may have been auto- 
mobile type batteries received by Sol- 
way from sources other than R.C.A.F. 
in the pile in manufacturers cartons. 
Since up to October, 1945, when Dr. 
Brown saw the pile, the R.C.A.F. had 
only released 371 scrap batteries to Sol- 
way how could the 2,000 in the pile all 
have R.C.A.F. tags on them. Further, 
Dr. Brown agreed that the 2,000 in the 
pile undoubtedly came from numerous 
sources other than the R.C.A.F. Fur- 
ther, the R.C.A.F. red tag does not al- 
ways mean ‘‘scrap’’, it is also used to 


\designate ‘‘repairable’’ equipment. 
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ANALYSIS OF WINNIPEG FREE PRESS ARTICLE—Continued 








Winnipeg Free Press Solway & Sons version R.C.A.F. Version 


3. The batteries had been in} The assertion that the know-|_ This is probably hearsay which Dr. 
storage at No. 1 Equipmentiledge that the batteries origi-|/| Brown may have obtained from Solways 
Depot. nated from No. 1 Equipmentidriver. The article throughout refers to 

Depot is probably pure guess}2,000 batteries, whereas 1 E.D. only 
work, as a matter of fact all turned over 371 to Solways, up to and 
batteries we received from ajincluding October, 1945. 

good many sources’ were 

thrown on the same pile and 

furthermore we would cer- 

tainly not divulge to any 

stranger where scrap originated 


from. 

4. They had been made into} NIL The R.C.A.F. would not take the 
scrap by the R.C.A.F. by the ; trouble of removing the covers, smashing 
simple process of smashing in ‘in one filler cap and replacing the cover 
one of the filler caps with a with a somewhat complicated looking 
hammer, and then marking the device. If it were necessary to mutilate, 
red card “broken Cap’’. more effective damage would be done 


by striking the outer case with a sledge 
hammer. Further, none of the red tags 
in Dr. Brown’s possession were marked 
‘broken cap’’. 


_ 5. Since all the 2,000 batteries} We do not agree with the] The R.C.A.F. up to Ocotber, 1945, 
were smashed in the same endlassertion that all the filterjonly delivered a total of 371 batteries 
filler cap. caps were smashed in the same|to Solways, the majority of which were 
spot, as a matter of fact our|scrapped due to sulphated plates and 
recollection was that this was|these were not smashed or mutilated. 
not so. Further, Dr. Brown when interrogated 
by W/C Mahoney admitted, that whilst 
there were approximately 2, 000 batteries 
of various types in the pile, it was his 
estimate that 270 had the filler caps 
smashed in. 


6. The processing for scrap was| NIL Note Dr. Brown uses the word ‘‘prob- 
probably done by laying them ably’. See R.C.A.F. reply to item 4 
in rows and going down each row above. 
with a hammer. 

7. Even with a broken filler| NIL Any batteries scrapped by the R.C.A.F. 
cap most of the batteries were were not usable in aircraft, or were not 
still usable. economically repairable, having regard 


to scarcity of repair materials. A.F.R.O 
1988 d. 8 September, 1944, directs only 
batteries with aluminum cases are to be 


repaired. 

8. They could be sold at prices| NIL Repairable or scrap automobile batter- 
ranging from $10.00 for a heavy ies are returned to the Army by the 
duty automobile battery to R.C.A.F. hence it is unlikely any heavy 
$50.00 for a 24-volt aircraft type. duty M.T. batteries in the pile came 

from 1 E.D. 


9. The batteries had been| How could anyone know the| 8 new uncharged batteries (aircraft) 
shipped dry and never even|batteries were shipped dry|which were damaged were undoubtedly 
filled with aad by the R.C.A.F.|unless the caps were taken off turned over to Solways by 1 E.D. The 

and each battery turned overjone in Dr. Brown’s possession has not 
to see if any liquid remained. |been charged but this is not grounds to 
say they were alll dry. 


_ 10. Most of the crates carried} NIL Dr. Brown has 2 or 3 manufacturers 
instruction cards printed by blue tags. At one time the R.C.A.F. 
Exide. received new batteries charged and wet, 


some of which dried out on the shelves 
and were scrapped due to sulphation. 
Sulphated plates will not take a proper 
charge. Few new aircraft batteries were 
scrapped for this reason. Sample of 
sulphated plates is passed herewith. 303 
of this type were scrapped by 1 E.D. in 
March 1945. 
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ANALYSIS OF WINNIPEG FREE PRESS ARTICLE—Continued 


~ 


Winnipeg Free Press 


11. I tried to buy some of the 
Solway. Heljteries could only be sold in/to Solway is endorsed ‘‘The purchaser 


batteries from Mr. 


Solway & Sons Version 


We would never state bat- 


said they could be sold only in|truckload lots because if a per- 


truckload lots. 


was not allowed to sell. 


troller he can purchase battery 
lead scrap in any quantities 
from a pound to a carload, as 
long as the permit calls for so 
doing. 





R.C.A.F. Version 


The sales order awarded by War Assets 


hereby agrees to the following: That 


I offered to buy|son has a permit to purchase|material sold shall not be used for any 
a truckload. Then he said he|batteries from the Metals Con- 


other purpose except that of remelting.” 
Mr. Solway Sr. advised W/C Mahoney 
that in 40 years he had never sold a scrap 
battery. 


12. Later, he (Solway) said} We never at any time sold} It is not economically practicable to 


they used to remove the lead—jany cases for re-use and no 





salvage used battery cases for re-building. 


and sell the cases for re-use but|member of the government or/Broken battery cases make an intense 
this was stopped by the govern-|War Assets Corp. spoke to us in|fire and Solway & Son advised W/C 


ment. They used also to carry|this connection. 
the pieces (of cases) to the city 
dump -but this was stopped on 
- orders from War Assets. 





Mahoney they saved it for fuel in the 
winter. 


13. He (Solway) said—people} No mention was ever made by| NIL 


offered to buy batteries at $5.00/us to the effect that people had 


each. 


_14. He (Solway) would not 
risk breaking his contract even|could make a profit of $5,000.00 


for a profit of nearly $10,000.00. 


15. I kept trying to buy the 


batteries on various pretexts. 
16. Mr. Solway confided he 
was trying to get permission to 


truck. 


17. The yard man said an 


inspector from War Assets had 


come to supervise the destruc- 

tion in person and when Solway 

remonstrated saying he-had a 

market for the batteries, the 

War Assets man said if batteries 

an to be sold War Assets would 
Oo it. 


18. It is certain that these 
batteries were new and that 
they were mutilated by the 
R.C.A.F. to make them qualify 
as scrap. 


19. The R.C.A.F. depot is 


crowded and must make room 


in some way for mountains of 


_ equipment brought in from other 


depots recently closed down. 





offered to buy batteries at 
$5.00 each. 


We never told anyone we 


by selling these batteries for 
re-use and even if we could 
it certainly does not appear 
likely that we would confide 
this information to a_ total 
stranger. 


NIL 


We do not operate our own 
trucks and all our transporta- 


and we have never purchased 
any equipment or batteries for 
these trucks. We have never 
tried to get permission to use 
any of these batteries. 


Our yard man never spoke to 
anyone about someone coming 
irom War Assets to supervise 
destruction of the batteries 
and it is utterly untrue for 
anyone to state wé argued with 
any individual from War 
Assets in order to re-sell these 
batteries. 


NIL 


NIL 


















NIL 


Dr. Brown stated he eventually pur- 
chased one from Solways driver in 
October, 1945. 


Solway & Sons name appears on the 
trucks. Dr. Brown agreed with W/C 


_ use a few of them in his ownl|tion is done on a tonnage basis|Mahoney that aircraft batteries could 


not be economically used on M.T. 
vehicles but were useful for motor boats 
and experimenters such as himself. 


The ‘‘yard man”’ is one of Solway’s sons 


The R.C.A.F. is equally certain all 
these batteries were not new. Further, 
the R.C.A.F. maintains no batteries 
were mutilated to qualify them as scrap. 
R.C.A.F. procedure necessitates account- 
ing documents certified by competent 
technical personnel when writing down 
equipment from serviceable to repairable 


or from repairable to unserviceable to 
protect the public from such occurrences. 


At the period Dr. Brown speaks of, 


i.e., October, 1945, no other equipment 
depots had closed down and at that time 
1 E.D. had ample space for storage of 
batteries. 
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20. Since batteries shipped dry | NIL Lead acid es te, when shtppadl eye 
deteriorate in storage after one and uncharged can be stored indefinitely © 
or two years this type of equip- providing the filler cap vent holes are — 
ment cannot be stored forever. sealed, according to accepted tec 


authority. In any event, it is R.C.A. Fr.) ie” 
Aas She procedure to issue the oldest — 7 
rst 


21. Consumers who need stor-| NIL ; R.C.A.F. aircraft batteries dig 
age batteries at low prices cannot of to Solways were of 2, 4, 12 or 24 vc 
get them. type, all with 7 to 90 A APT rat ne he 

design, construction and dim 

clude them from being used in 1 
automobile type batteries with 
to considerable trouble to modify 
adapt them. 


* 
. 


I also have a communication from Mr. J. H. Berry, President, War Assets — 
Corporation replying to a question asked by Mr. Probe at a meeting of this 
committee held on June 14, 1946, concerning bids received by War Assets Cor- ; 
poration on R.C.A.F. tender No. M- 319: 


od 


OFFICE OF THE PRESIDENT 


WAR ASSETS CORPORATION 
No. 4 Temporary BuILpING 


OTTAWA | | 
File: 2-10-3 
July 9, 1946. 
Mr. Gorpon B. Isnor, M_P., 
Chairman, 
Special Committee on War Expenditures and Economies, 
House of Commons, 
Ottawa. 


Drar Mr. Isnor;—Attached is the answer to a question asked by Mr. 
John Probe, M.P., at a meeting of the Special Committee on War Expenditures 
and Economies on June 14th, 1946, concerning bids received by War Assets — 
_Corporation on R.C.A.F. Tender No. M.319. 


Yours very truly, 
J. H. BERRY, 
| i President. 
Attachment. . 

File: 02-10-3 
July 4, 1946 

Question asked by Mr. John Probe, M.P. 

Question 


With respect to the disposal of an 18’ R.C.A.F. tender M.319 may 
the following information be supplied: 
(a) Number of bids received, including the name of bidder ; 
(6) Amount offered in each case; 
(c) To whom was the boat sold; . 
(d) If the boat was not sold to ‘the highest bidder, under what. “specia 
conditions was the boat disposed of? 


h e es . adn “ <'* j 
et, © ee 
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Answer 


The 18’ R.C.A.F. tender M.319 was one of nine similar boats adver- 
tised for sale by tender and located at Bedwell Bay, Vancouver, B.C. 


The bids received on tender M.319 are in accordance with the 
attached report titled “TENDER G-1-39 18’ TENDER M-319”. The 
; list also indicates the amount offered by each bidder. 
es There were two bids of $650.00 each made for these tenders and 

tender M.320 was allocated to one of these bidders and M.319 to the 
a. other high bidder, Mr. J. D. D. Broom. 
Later it was found that M.319 was damaged and an allowance of 
$50.00 was made to Mr. Broom in respect of the damage. 


; TENDER G-1-39 
18’ Tender M-319 








2 Bidder Address Amount Bid 
4 ; : $ cts. 
Ree te PROUIRON io. a2 cies No. 44 Detachment, No. 13 A.I. District, Van-| 300 00 
- : couver, B.C. 
: 2. Malcolm M. Polhill......... Willows Hotel, Campbell River; B.C... St 250 00 
a ces: PSS dag B |) 0 eae 1012 London St., New Westminster, B.C.......... 200 00 
¢ AA IONT Dy OTANC 3S a. 28 521 Stock Exchange Bldg., Vancouver., B.C....... 415 00 
Ss 5. poe i Georgia Towing Co.|Foot of Hornby St., False Cr eek, Vancouver, B.C.| 351 50 
4 _ 6. British Columbia Pulp & Bank of Nova Scotia Bldg., Vancouver, B.C....... 255 00 ($1,275 for 
. Paper Co. 5 tenders) 
- 7. W. A. Jaffray bee eee to ie 513 Central Bldg., Vancouver, B.C................ 75 00 
. Bua opencer Clark. scr. 43 409 Hastings St., Vancouver, B.C... .............. 200 00 
- 9. Capes Pen OA VCe SOC hell, bosG ues es Nias Sie DOS Ey ca Pe 300 00 
4 Migs SA Sass CNS Cie a a ete The Elk Hotel, Comox, Vancouver Isl., B.C....... 300 00 
aa 11. W. H. W. Hardwick........ 6958 Churchill Street, Vancouver, B.C......:...... 300 00 
SO AWIE Sohalle ey ae 964 W.16thAve;, Vancouver B.Cacios 7 ee. os 150 00 
pk A JS Eg 0 ea a ae Glendalough; Sechelt “BiG sed eo sk 100 00 
Warde. oo... eat 132-Commercial St: Nanarmo,-B.Gir i.) Ses on 200 00 
Petry. Lie wis ns ee eee ores HOS Rosehnili*Ave., Nanaimo, Bi@o ooh i es 300 00 
Mas PPI PLUOE Ss pi oa Ce ee 4585 W. Second Ave., Vancouver, B.C............. 260 00 
mEPILATUCY cet koe. BIE W = O1Se Mb. ¥ BNCOUVer, sD. C. arc certs otha 100 00 
POG LOUD. |. ck. eae James Island, re oes ee Ae ns 250 00 
Nos ED Sa: Gol CENT 08 0 gueeeae ona 3361 Marine Drive, Hollyburn P.O., B.C.......02. 350 00 
ipa ear MOSTAR for 5 cel oe G09 Seollard: Bide: ZV ictoria. B.C e eae eS 350 00 
Tiovd Pantagess.... 6. 5 ys% 136 East Hastings, Vancouver, 1 AEs Coli re ac Pnatie We gmeeae Co 250 00 
. Mrs. Ethel W. Clarkson..... Wiad ttbres is Gs, co BSS oe rae a eee oe 400 00 
. Mr. Bernard L. McLaughlin.|/3126 Georgia St., Hast, Vancouver, B.C... 0.0.0.5 125 00 
POR Visas et Meee. ss, D.O.T. Radio Range, Port Hardy, Beyer eo We: 150 00 
pra AeSCISON ig oe spas ...{¢/o Vancouver News Herald, 426 Homer St.,| 200 00 
Vancouver, B.C. 
wor... McDonald «sc. 3. 1325 Vorfrela Ra: > Vietoria, B.C. o-o25.. Vee 1,100 00 for 9 tenders 
noun Gr. Jocmmells< ise: .. OTe LETT Loko es oe er, Slats crore sa eebal we Caren reece 250 00 
mare ke Maer oe oo, es 310 Paris Bldg., Wannipeg Wan ee oo aro ue ie 300 00 
uate. Varetoue vit fie ek ces, 2625 Helmilock St., Vancouver, B.C............0%. 250 00 | 
. Morrow Coal & Ice Co...... TODO OLAIN ts tN ANCOUVEL, Db. Chia tics ee te os 530 00 
Beaseiim. Waieatiey tS ae 2091 W. 42nd Ave., Vancouver, B.C................ 385 00 
PISS MMOPEIS otra? sas bee c/o Canadian Fishing Co. Ltd., Gulf of Georgia] 310 00 
Cannery, Steveston, B.C. 
~ 5 Orrwal & BS Ie Bet v nc (s eae a een 2746 West 38th Ave., Vancouver, B.C.............. 300 00 
a eae EN G7) ae aR eR LS ere G43 “Y GLCS ae bic hy OMOEA oe Gil csk Mica Re wend wee ee 410 00 
wawionards: i line: 335-324 3 Gee BEChelo rs Gee aoe eae ee heal suite hte steb nee 45 00 
SAMA nam DCIS: cc. ree ‘Belcathas Durand snietewssGe oe et eae ae tase 126 00 
SENOS. (ELUNE? os Sed Sy. ees Bay, c/o Horse Shoe Bay P.O., Vancouver,| 250 00 
BE: 
Ber. STON AD. be cca fot 20; BoxseNo.sor Cranbrook B-Crk. 0.6 sone oe 305 00 
We LA WrenOea. aot, cease 848 Helmeken St., Vancouver, B-C................ 355 00 
SP TeFiG: UIVONS fo fu. inks Soe es c/o Vancouver Daily Province, Vancouver, B.C... .|1,000 00 for 8 tenders 
Spaltiiall LIE es ta ot aes as RUGOIGS Oe POOR ere eres oe hen oe evtaes Seauyin Drea 150 00 
MN aL AMOS Fo) Se OTS 3804 W. 29th St., Vancouver, B.C...............4. 300 00 
Pert ODbctu. Malkin. yhoo s 4088 E. Boulevard, Vancouver, B.C............... 500 00 
pe Loh nreton yan. Sh alkene 1145 W. 12th Ave. Vancouver, BiGi.. 03.4 6 oe 380 00 
= nas: Mi Mitchell... : 2002 Robson St., Vancouver, B.C...........4...... 100 00 


Pisa TOOL OM Sie Sa oho kw 910 Kingsway St., Vancouver, B.C................ 150 00 
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TENDER G-1-39—Concluded 
18’ Tender M-319—Concluded 


Bidder Address Amount Bid 
Ri A AOR ek ork ads Lak 520 45th Ave., East, Vancouver; B.C.............. 275 00 
M5 Tu. ey RAO LON. oct s wate ior kis 2 8195 Main Sti, Vancouver),.b.Ce. 5. Seoiak os ae eee oe 1,000 00 (Awarded 


the M-311—bid on 4 
wanted 1 only.) 
150 00 


ay Hiaenld Tea Vinta. ds seu vedas 3495 Grandview Highway, Vancouver, B.C........ 
DOLE vA, uIGRONL, . s Sots. cs tees 422 Metropolitan Bldg., Vancouver, B.C........... 310 00 
51. Wallace Coburn...... ...... 674 Kingsway, Vancouver, B.C.............0...05: 400 00 
Gost UOT ETHANOL view vcs ene 236 Cordova St., E., Vancouver, B.C./.........46- 175 00 
TRO EESELOMENONOS cous uthraie ks wo Royal Vancouver Yacht Club, 407 W. Cordova St.,| 300 00 
Vancouver, B.C. 
Te MCR Lede WOON Cyt Sos Hoes 719 Seymour St., Vancouver, B.C.) 0.5.2.0... bas. 300 00 
bone eo WilsOM.. oreo ec Wis he Marine Service, Ganges Salt Spring Isl.,| 250 00 
PRAIA ILLII SOR soit vieicaidn coneseus «2 8185 Main St. Vancouver, 2b. Syoee ae bea 425 00 
AYE g ip al PLECY 1 CL 0c poe aaa aR Sate Beach Auto Court, Royston, Vancouver, 100 00 
sland, d 
Oe. vo ks Crallagher...).... 4. oi, Bowen Jaland BiG. oo at ee ae ee oe 200 00 
OE VE TEMAS. UT eee 233: West 25th St., No Vancouver, BC. i184 te 200 00 
60. Sudbury Rotary Club...... Box No. 247 Sudbury, Ont se eae eee ae 285 00 
Chew wrintone. (0. Its... . %..! Foot of Nicola St., Vancouver, B.C............... 600 00 for 2 tenders 
ESR) ae ISTOOR © 2). 6 ste ss eg 5389. Pender St: W.,. Vancouver, B.C... .i. ....5.5.... 650 00 This price 


was later reduced to 
$600.00 due to dam- 
age to craft after 
inspection. 


And now, gentlemen, you will recall that at our meeting on Thursday, June 
20, we had before us Mr. H. R. Low, Assistant to the President, War Assets Cor- 
poration, who was at that time dealing with the disposal of surplus material and 
equipment to educational institutions. By the regular procedure we should 
have recalled Mr. Low at our last meeting, but at the request of Mr. Shaw who 
was absent we postponed that until today. I will now call Mr. Low. 


Mr. H. R. Low, Assistant to the President, War Assets Corporation, recalled: 


Mr. McGrecor: Just before you go on with this, I asked some time ago 
when we started for a full report on the construction of boats at the different 
yards. May I ask when I will have that report? 


The CuarrMaNn: I think there are about four or possibly five questions, or 
replies, still outstanding. Can you tell us if that is included, Mr. Irvin? 


Mr. Irvin: No, there is nothing on that yet. 


The CuarrMan: I will look for that, Mr. McGregor. I think there was a 
fairly substantial report on ships tabled by Captain Hope. But I will look 
further into your question. 


Mr. McGregor: What I am asking for is on the record. 
The CuatrmMan: At what page will it be found? Have you the page number? 


Mr. McGrecor: No, I have not. Then, with regard to the report that was 
made on yachts purchased by the government, a final report on that; have you 
any idea when that is going to come through? 


The CuarrMan: I thought that that report on yachts had been filed. 
Mr. McIzrairu: There is a second report now that has been filed. 
The CuHatrMAN: Yes, I recall that there was a second report. 
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Mr. McGrecor: A second report? 

The CHAIRMAN: Yes. . 

Mr. McGrecor: I know there was a second report but I want the final 
report. I do not know just what page it is on but I made quite clear just what I 
wanted, and the committee agreed that I should have it. Nothing has been said 
about it since and I was wondering when it was going to come forward. 

Mr. MclIzrairxH: We will certainly get it. 

The CHAIRMAN: We will follow that through for you, Mr. McGregor. 

Mr. Buacx: In connection with the naval boats there is an inquiry I made 
for a report about the disposal of equipment, supplies and stores for fairmiles 
and corvettes delivered at Sorel 

The CHAIRMAN: Yes, you raised that at the last meeting. 


Mr. Buacx: I raised it repeatedly and at our last meeting you gave Mr. 
Berry the page number and I believe he said he would get the information for 
us on it. 


The CuHarrMAN: You gave him your request for that information at page 
681 dealing with the dismantling of ships. 
Mr. Biack: That does not give me any information, that simply states my 
inquiry. 

Tue CHatrMAN: At that time Mr. Berry, who was the witness, stated that 
he would look into the matter. 

Mr. Buacx: That is right. 

The CHatrMANn: Mr. Low, are you ready to proceed? 

The Witness: I am ready, Mr. Chairman, it is a matter of questions now. 


By Mr. Shaw: 


Q. Mr. Chairman, first may I express my appreciation to the committee for 
having deferred consideration of this brief until this time. For months the 
committee will be aware that I have been deeply interested in the educational 
aspects of the War Assets Corporation’s work. I think may be that interest is 
easily understandable when I point out that I spent more than a dozen years in 
the school teaching profession. I have a heavy file of correspondence from school 
boards, teachers, officials of educational departments and from others who are 
also interested in the subject. More than that I have the conviction Mr. Chair- 
man, that War Assets today have goods which while not readily saleable, they 
have goods which are saleable possibly but not readily saleable, and they have 
educational value and I am very much afraid that if many of these goods are 


-held until such time as they become saleable at a later date that a loss may 


be sustained by War Assets Corporation and educational bodies may lose also. 
I believe it was pointed out at one of the previous meetings that the dollars 


received from disposals are not necessarily the prime consideration. I believe 


that in disposing of certain of these enterprises, government enterprises, that 
they were disposed of not so much from the standpoint of dollar value as from 
the value their use would be to the public and to the community in which they 
were located. Had they been held longer it might have been possible to get a 


greater number of dollars out of the properties, but it was considered to be 


more in the public interest to dispose of them in that way. 

When Mr. Low presented this brief I was a little bit astonished at its 
brevity. After a careful perusal of its details I have come to the conclusion 
that it stresses one thing in particular, the fairly restrictive policy the War 


Assets Corporation have employed in connection with its attitude towards 
_ education. And now, may I refer to page 2, paragraph 2 of Mr. Low’s brief; 


fos aS pide Yn ir Bed Kens s 
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may I ask the witness if I am correct in concluding that the only materials 
now available to educational institutions on indefinite loan are those which are 
categorized as scrap?—A. Yes, that is correct. 

Q. To the average citizen, Mr. Chairman, this word “scrap” I think is 
taken to indicate only such materials as remain. in junk yards. I have had 
some of these educational representatives say to me, the only thing available to 


us is scrap. I think that is because, as I said, they think of scrap only in the - 


terms of what they see in junk yards. I would like to ask the witness if he 


himself supplies the educators or administrators with anything in the way of — 
a comprehensive explanation of what scrap material having educational value — 


is available on indefinite loan?—A. Mr. Chairman and Mr. Shaw, I should 
amplify my first answer by pointing out that it 1s understood that when I said 
that it is only material and equipment classified as scrap which is available 
to educational institutions that we are speaking of the policy of indefinite loan. 
It is understood over and above that that if the educational institutions desire 
to purchase equipment and material which are commercially saleable then they 
have to pay the current market prices. So that for the present what we are 
speaking of is the policy of the corporation in respect to material and equipment 
which is available under the policy of indefinite Ioan. And now, Mr. Shaw’s 
question is, are educational representatives and administrators aware to any 
great extent as to what is available as scrap. Is that correct, Mr. Shaw? 

Q. Yes, basically that is the question—-A. Well now, I think, Mr. Chairman, 
it would be clear to the committee here if I state in some-.detail just how the 
official educational representatives who are listed in the appendices of the brief 
on education, the provincial educational representatives, the provincial depart- 
ments of education and the universities across Canada, are made aware of what 
is available in this category of scrap. The procedure is that all the material 
which is being categorized as being commercially saleable is made available 


to the merchandising department for sale. Therefore, that material is not. 


available under the policy of indefinite loan because it is not scrap. If material 
and equipment is categorized as scrap, before that material and equipment is 
disposed of as scrap the provincial educational representatives are notified in 
the appropriate areas through the regional or branch sales offices, of the location 
of this material and are given an opportunity to inspect it for its educational 
value. That means, more specifically, when material which has been categorized 
as scrap by the corporation and is located say at Calgary then the representative 
of the provincial department of education and the University of Alberta are 
notified of the whereabouts of this material by the branch sales office at Calgary. 
They come and look at it and if they want it they can take it under the policy 
of indefinite loan from wherever it may be stored. If they do not want it then 
we sell it as scrap. Is that all right, Mr. Shaw? 

@. I have one or two supplementary questions. You have scrap stored at 
quite a number of points, let us say the province of Alberta—you mentioned the 
province of Alberta—what I want to ask you is this, how does the official 
representative, who I believe is Mr. J. H. Ross inspect this material? Does 
he actually inspect all the scrap for the purpose of determining whether it has 
or has not educational value?—A. That would be my understanding of our 
directive in the matter of this policy, that all scrap before it is disposed of is 
inspected for its educational value. And now, I might add that there would be 
the understanding that there would be a certain type of scrap, such as metal 
scrap that possibly would be sold as metal scrap because of the shortage of 
materials at the present time; but anything that would suggest that it could 
have educational value would be inspected by the official educational repre- 
sentative. 
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QQ. Who suggests to him that it may or may not have educational value? 
You indicated that he would inspect it. I believe I got you correctly, that is 
you indicate to him that this may have educational value, you advise him? 
Who does that?—-A. The branch sales office in Calgary. 

-Q. In other words, there may be a good deal of scrap that never comes to 

his attention simply because it has not been suggested to him by your branch 
representatives that it may or may not have educational value. Is that correct? 
—A. That is quite possible, Mr. Shaw. I would think that in the disposal of 
scrap there might be certain types of scrap sold without previous inspection by 
educational representatives. That is quite possible. I would not like to say 
whether it is actually the case or not because I do not know. 

Q. Well now, let us suppose that Mr. Ross, for example, goes to some depot 
where you have this material stored, he is not in a position to know the require- 
ments of educational bodies as apply to that scrap, because mind you it is sur- 
_ prising what ingenuity is shown by students and teachers alike in the ultilizing 

of certain equipment which to the ordinary layman might have no educational 
value whatsoever. And now, this is my question, Mr. Low; have you or have 
you not through the War Assets Corporation taken any steps whatever to put 
on display all this scrap material that might have educational value; let us 
say at the teachers’ conventions, trustees conventions; or have you placed 
displays at any centres where teachers or administrators may inspect it; because, 
as I say, their ingenuity would surprise you. I am thinking of some uses they 
have made of certain of these materials. It would almost defy one’s imagination 
when one considers just what use they have made of them. My question is, have 
- you ever put materials of this kind on display? I have in mind this that you 
are going to dispose of this at scrap prices, and of course the information supplied 
by the army—I have it somewhere here—they have disposed of scrap for a 
- matter of about two cents a pound, and I hardly need to say that it could be 
- put to educational uses that would mean more to us than disposing of it as scrap 
in that way. It all has educational value. Will you answer my question as to 
3 the display of this material?—-A. Mr. Shaw, asked the question, has the corpora- 
tion put on any display of this material categorized as scrap for exhibition to 
teachers and people who are concerned with educational institutions. The 
- answer is, no. : | 
: Q. Well then, with regard to that answer, Mr. Chairman, I must say that it 
is high time ,War Assets were giving some consideration tothe matter. I happen 
J to know what we have in some of these storage depots. I have just come back 
4 
; 
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; 





~ from Alberta where we have one of those storage depots there at Bowden. If I 
_ was asked one question I was asked about twenty-five in the past week; what 
_ disposition is War Assets going to make of what they have stored in this depot, 
and what action have they taken to make this material available for educational 
_ purposes; so far as we can find out it is going to be disposed of as scrap; why 
' don’t they let the educational bodies have information with respect to this 
C material. And I might add, Mr. Chairman, why does not War Assets Corpora- 
_ tion give out some information to educational authorities and others interested 
' as to.just what they mean by the term “scrap” as it-applies to this equipment. and 
_ material? It seems to me that the only way that we can do it practically is to 
_ have demonstrations put on at appropriate times and in appropriate places. I 
_ would like to see this committee recommend that that be done-—A. Mr. Shaw, 
_ to make my answer quite clear, and in extension of the answer which I have 
just given, it has to be understood that the practice, such as you suggest, if car- 
ried out by the corporation, would mean two things: one, it would mean that the 
_ corporation undertakes to make use, within each province, shall we say, of 
some central place for demonstration purposes, either for a long period of time 
or for a short period of time. Consequently, it might mean, that in order to 
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make available to educational representatives across Canada an equal oppor- 
tunity of seeing examples of the types of scrap available under this policy, it 
might mean that the corporation would require to undertake to move certain 
equipment and material of this nature from one part of the country to another 
for demonstration purposes. 


By Mr. Shaw: 

Q. But that would not be an insurmountable obstacle or a costly one either. 
They are doing quite a bit of moving, and I cannot see that it constitutes any 
obstacle at all. Your educational bodies would cooperate in providing space, 
I am sure. Take for example our own technical school at Calgary. That is an 
admirable location for a display, I should say.—A. To my present knowledge, 
it would mean consideration of further policy on the part of the corporation in 
respect to educational institutions, under this policy of indefinite loans; and as a ~ 
policy matter—I am making no excuse here, but just an explanation—as a policy 
matter, that would come under the jurisdiction of our president, not under my 
jurisdiction. 

Q. I am sure that Mr. Berry will read the evidence of today’s meeting; but 
I suggest that this policy of War Assets Corporation cannot be so rigid that it 
would be impossible to change it. I take very strong exception to the present 
policy with respect to educational bodies, and I trust that you will convey to Mr. 
Berry that it is high time we had a change in policy. 

Mr. McIzrairH: There is one point I want to make clear. I understand 
from your questioning that you suggest that War Assets Corporation should 
go into the business of setting up and putting on exhibits of materials which would 
be given away upon indefinite loan to educational institutions. Is that right? 


Mr. McGrecor: If you are going to set up exhibits, the department should 
let the educational departments know where this material is located. 


Mr. MclIzrairH: War Assets Corporation is in constant touch with the 
educational institutions. There is an educational officer in the department. 


Mr. SHAw: I think, probably, the policy has not been such to date that 
he thinks he should take the initiative. I suggest that this is just the thing 
that educationists would want because they say to me—only last week I was 
back home, and they said—‘‘We think of scrap only in terms of what we 
see in the junk yards.” 


Mr. McIzrairn: They have been discussing scrap in a much more specific 
way than that, such as aeroplane engines for technical schools, and that sort 
of thing. 

Mr. SHAw: That is true as to a portion of it, but not to a lot of it, such 
as at Bowden airport. I would like to turn to page 348 of the evidence of our 
proceedings where we have a statement which was submitted by the airforce. 
The airforce have coded their assets, and I find code “KE” on page 348, scrap 
code “E”’. That is what we are talking about at the present time. Now, I move 
over to code “D”’, on page 349, surplus repairable equipment, code “D”. This 
material is not categorized as scrap and it is not made available upon indefinite 
loan. I would point out that those two groups of materials are so close together 
that a lot of group “D”’ material is bound to find its way into the scrap heap, 
sooner or later. Now, what happens, according to this statement on page 349 
with respect to surplus repairable equipment is:— 

From time to time R.C.A.F. depots and units will submit lists of 
code “D” equipment to be applied against this blanket declaration, 
direct to the appropriate regional supply office of W.A.C. and will send an 
additional copy of the list to R.C.A.F. Maintenance Command, H.Q. 
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The regional supply office will have the surplus inspected and pre- 
pare availability reports for submission to the merchandising department 
in accordance with established procedure. 


I dare say, if the facts were known, it has taken six months to handle some of 
this code “D” equipment. There is a lot of it for which they might receive 
but a few hundred dollars. There is a vast amount of material which is not yet 
scrapped but is being held for several months at expense, and then it will have to 
be scrapped. I submit that when these educational representatives come in to 
inspect group “KE” equipment, they should also inspect group “D” material and 
take out of it what they require for educational purposes. I dare say that some 
of our losses have been heavy in connection with the latter equipment. It is. 
still valuable, but it is not readily saleable, and is held for months before being 
scrapped. 

I suggest that Mr. J. H. Ross, in Alberta, when he goes to inspect group 
“E” material, also inspect code “D” equipment. 

Mr. Gonpinc: You speak of providing Mr. Ross with an opportunity of 
making such examinations. Are they willing to pay the freight on this scrap? 

Mr. McIurairH: No. They have been fighting about it. 


Mr. Suaw: I dare say that the fight has arisen over the fact that you have 
centralized this equipment. I happen to know from educational bodies, that 
they have been offered certain equipment which is stored at a central depot. 


_ The claim is that a lot of such equipment has been moved into that central 


storage depot from some considerable distance. How much more equipment is 
still to be declared as surplus and placed in those central storage depots, I do 


not know; but I think there ought to be a policy of regional storage. Then it 





would not cost too much to get the material back to the educational bodies which 
require it. 

Mr. MclIztrairH: The fact is this: the educational bodies are expected to 
pay the freight on the equipment which is given to them for nothing. They 
have been refusing to do so in some cases. That is the whole point. 


By Mr. Smith: 


Q@. I have some questions about scrap, if I may be permitted to get into 
this scrap. My question follows exactly what Mr. Shaw has been discussing. 
As I understand it, the rule is that nothing is given to educational institutions 
except material which has been declared scrap, which means that it is non- 
saleable—A. Yes. Nothing is given free to educational institutions except 
pete which has been declared scrap; it is quite clear that they can buy 
things. 

Q. Given on indefinite loan, to take Mr. Mcellraith’s words that he used 
when he interpreted it as being given for nothing. I think it probably amounts 
to this, when we get down to it, that an indefinite loan means that if you get 
something on an indefinite loan then it is yours for all practical purposes. That 
is an inflexible rule. 

Some time ago we saw advertisements in the Ottawa papers that a great 
many aeroplane engines, for example, were offered for sale at ridiculously low 
prices. I use the word “ridiculous” in respect to the cost. For example, an 
engine which cost say $10,000 was offered for sale at $75. Don’t you think 


that the rule should be made a little more flexible in this way: some of those 


engines would be of greater value to technical schools for purposes of demon- 
stration and study and so on. 

Mr. MclIurarrH: They are sae the things that were offered to the edu- 
cational institutions; they are a perfect example of that type of material. 
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Mr. SmirH: It is not scrap because it has a sale value fixed upon it. I ask 
Mr. Low, would it not be infinitely better to turn some things like that over to 
those institutions upon indefinite loan, because, when we sell them for $75, we 
do not even pay for the advertisement. There is no revenue in it. My thought 
was that the rule might be made a little less rigid in order to assist educational 
institutions, as Mr. Shaw says. May I remind you about my question which 
has not yet been answered—I have been away—and I was to be supplied with 


a list of equipment that went on those engines. It was read at the meeting, nes 


things as magnetoes, and superchargers and so on. 


The CuatrMan: The list has already been tabled and you will find it in your © 


minutes. 


Mr. SmirH: I had better start back on my Sunday reading. . et i 

The Wirness: Apropos of the engines, I have tried to gather together for — 
my answer the points of the discussion that have been relevant to the point 
raised. These self same engines have been made available upon indefinite loan’ 


to educational institutions across the country. 


By Mr. Smith: 


Q. Then the rule is not as you stated—A. Let me amplify. Those engines 
have been available to educational institutions upon the policy of indefinite 
loan, right from the beginning; but it has been found, one, that we have a great 
number of engines; and two, that the schools, particularly the schools, have 
found it difficult to pay the freight charges. That is to say, in many cases, the 
technical schools or the high schools particularly in our prairie provinces, as 
well as in the maritimes, have desired to obtain these engines, but the freight 
charges, because of the weight of the engines, have been a little too high for 
them. As a consequence, we have now found, within the past month or two, 
that we have a great many engines to dispose of, in which the schools are not 
interested, either because the freight charges are too heavy for them or because 
they could not find accommodation for the engines within their physical set-up. 
Therefore, the corporation has gone ahead and offered those engines at a fixed 
price in order to get rid of them. 

You will see, in appendix “E’’ which I submitted in the previous brief, 
the limited disposal of these aero engines to educational institutions upon 
indefinite loan. That reflects the difficulty I have referred to. 

Q. Then your rule is not as you explained a moment ago, that only scrap 
was offered to educational institutions—A. The rule is such that at the time 
that these aero engines were available to educational institutions upon indefinite 
loan, they could be considered as scrap. They are being sold, I take it, at a 
fixed price, at scrap value. I take it that this price for which they are advertised 
is scrap value. 


Q. I compliment you upon your ingenuity, but the rule still goes. 


Mr. McItrairn: There is one point I would like to clear up. In appendix 
“C” of your evidence of an earlier day, I find the expression, governing the 
type of goods made available to educational institutions upon indefinite loan: 
“Not commercially saleable.” 


By Mr. Shaw: 


Q. The witness uses the word “scrap” in his own brief. If the thing is not 
commercially saleable, then it is scrap.—A. Let me explain the distinction in this 
way. Appendix “C” was prepared on August 22 1945, and the statement was 
made at that time that the material which was non-commercially saleable would 
be made available upon indefinite loan. 
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Mr. MclIzrarru: That is right. 
The Witness: But the brief which I presented in June of this year reflects 
the policy: that all material must be categorized as scrap before it is made 
available to educational institutions under the policy of indefinite loan. 
eS Mr. Smiru: The policy was made tighter rather than more flexible. 


K Mr. MclIzrairu: There is another thing that may be helpful to the com- 
mittee. There was a question asked by Mr. Fraser which appears in Votes and 
Proceedings, No. 20 at page 2, where there is a list of sales made to educational 
institutions, sales not indefinite loans, showing up to the end of March of this 
. year some $2, 347,000. It is true that a great part of that is in connection with 
vocational training programs, but it may be helpful to the committee in showing 
_ just what is being sold to educational institutions. 
In addition, there is another order for returns made by Mr. Knowles. I am 
d sorry, that is not the one I had in mind. But there is another one asked by Mr. 
_ Fraser, showing the list of institutions in Ontario. His question was limited to 
Ontario, and to such institutions as obtained goods upon indefinite loan. It is 
a rather extensive list and it gives the names of the institutions who purchased 
from War Assets. Those answers will probably give a better picture of what has 
happened and what is happening. Unfortunately it is limited only to Ontario. 
Mr. SuHaw: I would like to emphasize that we fully appreciate that educa- 
tional bodies have received certain materials; but my major concern is this: 
you have a lot of group “D” equipment which may have a sale value but it is 
not readily saléable. Later it is going to be categorized as scrap. I have reason 
to be certain that that has been done to quite an extensive degree. With respect 
_to those engines, we have sold some of them for from $15 to $75, for example, 
engines at Bowden. 

- War Assets Corporation is vitally concerned about putting out a dollar to 
ship one of these engines for educational value; yet War Assets Corporation has 
a staff of men out there and have had them there for months guarding this equip- 
ment. I do not know whether they polish it or not; but it is costing a lot of 
money and is costing far more than $15 or $75 per engine because I know what 
you are paying those men today to do that as well as other things; but that is 
their major task. And you are going to pay out more money by holding this 
stuff than you would if you piled it on to flat cars and sent it off to educational 
institutions that want it, but cannot pay the freight. Some day I am going to 
ask about these points, of watching over and guarding such equipment at Bowden. 

Mr. MclItrairH: Would you have the War Assets Corporation pay the 
freight upon goods sent upon indefinite loan? You say it would be cheaper in 
the long run? 


Mr. SuHaw: I say that if you have commodities which educational institu- 
tions want but cannot afford to pay the freight upon—a lot of them are in 
exactly that position—I think that War Assets Corporation should pay the 

_ freight and thereby save themselves a lot of money. You will never sell a Rolls 
Pa Royce engine to anybody unless some fool wants to try to build an aeroplane 
_ in his own backyard, then try to fly the thing. 
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By Mr. Murphy: 

Q. Regarding the engines sent upon indefinite loan to those institutions, is 
_ it against your policy for an educational institution, let us say, to use such equip- 
ment and then sell any part of it?——A. Mr. Murphy, our policy is that the engine 
is made available under the policy of indefinite loan for instruction, demonstra- 
_ tion, and lecturing, for class room use, but not for resale. 
| a Q. But would you have any objection in establishing a policy to overcome 

_ Mr. Shaw’s point, whereby War Assets Corporation would make this equipment 
68153—23 
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available, freight free, and that the institutions might be permitted to sell some 
of this equipment after they have used it in order to pay the expressage and 
other expenses such as freight, whatever the costs may be?—A. Our policy is 
as I have indicated, and, to my personal knowledge, at no time has it been 
indicated to me that the educational institutions are interested in any way in the © 
resale of this material. : 

Q. Would you have any objection to their selling it?—A. Our policy would 
not permit that at the present time. 


a ae 
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By Mr. Stewart: 


Q. Have any requests come in for aeroplane engines from educational 
institutions?—A. Yes; according to appendix “F”’, there is shown the total sales 
of aero engines in the different provinces. 


ei 


; 
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7 
By Mr. MclIlrath: | 
Q. You use the word ‘“sales”?—A. I have used the terminology of the policy. — 
We sell everything in War Assets Corporation. Even though it is upon an ~ 
indefinite loan, we still make a sale. When you ask for requests, I should 
amplify my statement in appendix “F” by stating, that there is no educational — 
institution in Canada, to my knowledge at the present time, that would like to_ 
obtain an aero engine and get it by paying the freight, under the policy of — 
indefinite loan, that has not got an engine. If there is such an institution, any 
such educational institution, then, if their need is made known to us, we will see 
to it that they get their engine immediately. 


By Mr. Shaw: 


Q. But they would have to pay the freight—A. Yes, they would have to : 
pay the freight as always. : 

Q. And the freight would have to be paid from the location of the engine. — 
That is also important, Mr. Chairman, because I still repeat: that some of this — 
_material has been moved a far greater distance to storage depots than if it had 
been moved to educational institutions in the first place. 


Mr. Prose: In the discussion thus far, it seems to me that when we are 
discussing scrap, according to the terminology of War Assets Corporation, actu- — 
ally we have material which is actually categorized as scrap and, coming~ 
ultimately into that category, we have equipment which might be categorized — 
as non-standard equipment, in that, while it may have a function at the 
moment, yet if it is not disposed of soon, if it is stored and kept for an — 
indefinite period, it will ultimately be processed as scrap. I think that part of 
the trouble of getting a quick disposal of this material by War Assets Corporation 
has been and will be due to the fact that they lack one small additional depart-— 
ment. ‘They should have some technical or research department. Not neces- 
sarily to make displays for schools, although that idea is an excellent one, but 
who might have taken these various categories of equipment, particularly the 
scrap and non-standard type of equipment which will ultimately be scrapped, 
and attempt to find new uses for it, let’ us say social uses for it. And while 
Mr. Low could alter that policy of getting a more careful screening of this 
material from the point. of view of alternative uses, it seems to me that some 
consideration might have been given to that aspect of it, and that was one point 
where War Assets might have changed its policy and might have adopted a 
policy of trying to make alternative use of these materials which ultimately are 
going to have no value. I suppose Mr. Low would be prepared to tell us whether — 
or not the non-standard type of equipment is available to schools on indefinite 
loan; I presume that is not the case at the moment. —A. Within the policy 
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_ of classification of War Assets Corporation non-standard material is not avail- 
able under the policy of indefinite loan to educational institutions unless that non- 
Be standard material is classified as scrap. 
S Q. Of course, I was thinking of it as being scrap under the policy of 
2 scrapping in the matter of reclassification of such material from now on— 
Z A. Well, Mr. Probe, let me say that it would not be classified as Re at the 
_ present time, and that being so it is not available. 
2 Sef recall for example photographs which ‘appeared in some of the 
a western papers of watches that were given the blow torch treatment, not because 
they had not some use perhaps, but because they were many of them of a type 
which did not come within the standard category, and apparently it would be 
x difficult to get parts and repair them, and they were reduced to scrap by very 
virtue of the fact that they were non-standard and that was done I submit by 
_ the air force, and we are perhaps going to have more of that as time goes on; 
and that is why I feel why War Assets might have some more authentical staff 
_ working out alternative uses for equipment of which a certain type exists in 
very limited quantities and for which there are no replacement parts with which 
3 to repair them under the present manufacturing set-up, and none are being 
made available. I suppose Mr. Low would not be in a position to recommend 
_ that non-standard materials be included in the lending category to educational 
~ institutions?—A. As I stated before, Mr. Berry made it quite clear last week 
_ that in respect to policy he has jurisdiction. 


= | By Mr. Golding: 

— Q. Mr. Chairman, might I ask the witness in regard to these engines: you 
_ have certain depots where you bring them for resale and that sort of thing; 
' say for instance for the western provinces, where is the depot at which you 
- concentrate these engines for disposal?—A. I think, Mr. Golding, to make the 
_ record quite clear, as has been explained at an earlier meeting, in most instances 
it has not been the corporation that has stored these engines at any particular 
_ place, they have been located there by the declaring department prior to their 
_ declaration. 

4 Q. Yes. —A. As to the western provinces, to my own knowledge, they will 
be located in the custody of the War Assets Corporation at various points within 
g the different provinces. | 
; @. I see, and would they be brought from outlying points involving con- 
= ‘siderable expenditures i in bringing them to a central depot?—A. By the declaring 
a - department that is quite possible, when they were brought there originally from 
E the point at which they were located to what you refer to as the central depot. — 
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By Mr. Shaw: 

r Q. I should like to ask Mr. Low a question but it may not be a completely 
>. i one, because I was going to ask him if he would express his personal 
a _ opinion. Mr. Low, do you feel that if code “EK” equipment, which was referred 
to in the return, were made available to educational institutions— 
' . Mr. Prose: By that you mean non-standard equipment? 
4 Mr. Suaw: I do not know what you mean by that term, it might apply—if 
' the educational representative were permitted te come in and pick out what 
he wanted of that equipment it might be made available to educational insti- 
' tutions. As I say, I realize I am asking Mr. Low to express a personal opinion, 
"q and he may not feel like answering.—A. As I understand it, what you are asking 
- me, do I believe if code (e€) equipment were made available under the policy of | 
? Braddcfinite loan would the schools take it? If you ask me that I would say yes; 

personally. But in so far as you asked me the other question I would prefer 
not to answer it. 
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Q. I appreciate your position. Well, Mr. Charchete ne am now eines 

refer to something which Mr. Probe brought up when he referred to the letter 

of the Canada-Newfoundland Association which appears at page 368 of the 


ne onwranienie of education throughout cere ha the War Assets Corporation, — ; 
but which while stated by Mr. Berry not to work very well has never been per- — 
mitted to work. Mr. Probe quoted from page 368 of the evidence, from the a 
letter he received from the Canada-Newfoundland Educational Assoviatio in 
which he said: Ae 
Up to the present education has been thwarted in its’ efforts to 
secure instructional equipment on indefinite loan by the rigidity of the 
regulations of War Assets Corporation. Although members of the ; govern: 
ment and of the House, like members of this committee, have been 
favourably disposed to the request of education, it would appear th. 
the President of War Assets Corporation has power -to veto any | pro- 
posal at variance with the policy that anything commercially saleable — 

must be disposed of by sale on a strictly business basis. 


Then Mr. Berry answered on page 369: : 


9 
; 
:" 
I see no reason why the arrangement outlined by the Canada- 3 
Newfoundland Education Association should not work pretty well, pro- 4a 
vided it is confined to our present policy of giving on indefinite loan 3 
those items which are not commercially saleable; but I could not under — 
our present policy make available items such as they have listed in the 
following paragraph which you have read into the record, such as type- 
writers—which are commercially saleable items. 


















I should like to ask Mr. Low if consideration has ever been given by the 4 
corporation to the appointment of a Canada-Newfoundland Education Associ- 
ation as a dealer of the granting to the association a commission for services — 
rendered, let us say, in disposing of equipment to our educational bodies; has 
their appointment as a dealer and giving them a commission for let us say — 
services rendered to the country been considered?—A. Consideration to the — 
application of the Canada-Newfoundland Education Association in respect to — 
the matter raised has been given and refused. a 

Q. The corporation then I understand has given consideration to this ail 
has refused to appoint them as dealers?—A. Yes. J 

@. Are you in a position to tell us why they refused them?—A. No. 

Q. I think it is one of the most generous offers of which I have ever read, 
that they should act as the coordinating body. I wonder, Mr. Low, if under estab- 
lished policy it is not the practice of the corporation to appoint dealers? Has 
the corporation not appointed dealers and paid them commissions as dealers 
to assist in the disposal of certain of their surpluses?—A. That is outside of — 
my field a little at the present time, and I would rather that it was considered — 
a question of policy over which I have no jurisdiction. 


Q. Then, just to keep the record clear, I would say that hey have appointed — 
dealers and they are paying them commissions. } 


Mr. MclIirairay: What dealers? 


Mr. SuHaw: Am I not correct in saying that they do that in respect to 
certain machine tool dealers, did not certain new ones come into existence in 
order to assist War Assets in the disposal of machine tools? 


Mr. MclItrarru: What commissions are they paid? 

Mr. Suaw: About 40 per cent; if I said that would I be right? 
Mr. MclIzrairu: You would be wrong. 

Mr. SuHaw: But they get a dealer’s price? 
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Mr. Mclirarru: Again you are wrong, they get no commission. 
- Mr. SHaw: Well then, what do they get? What do you call it? 


Mr. MclItrairu: The only commissions being paid so far as we know are 
one or two very small ones ‘on real estate sales and a few ships, not generally 
on ships but on particular sales; and one or two things like that, it is very, 
Be limited. 







~~ Mr. Suaw: You find a difference between the price they pay to the corpora- 
| _ tion ad the price they sell them for. You might possibly get at it in that way. 


. Mr. Gotpine: We are not dealing with that here. We should stick to the 
- matter now before the committee. 


ee Mr. Suaw: I will try to confine my remarks to the matter of assistance to 
_ educational institutions then. 
| Mr. MclIirairu: These people are seeking to buy at the same price as 
other people and to get a commission in addition. As I understand the proposi- 
tion they say that they should be paid a commission by the corporation. 

Mr. SHaw: No, no; I do not want to use that word commission as applied 
to educational institutions; it was rather suggested that they be permitted to 
secure these commodities at a discount. 


ae Mr. MclIrrarru: And sell at the regular price; and is that what it should 
e! 

Mr. Suaw: If the Canada-Newfoundland Education Association agrees on 
_ behalf of the departments of education to take from War Assets all the equip- 
, ment suitable for educational purposes and is prepared to distribute it, I cer- 
4 tainly think they should be given some consideration for the service they are 
E rendering to the corporation. 


Mr. Prose: I support what Mr. Shaw says. There is no question about the 
fact but that dealers who buy from the War Assets Corporation are recognized 
by War Assets as performing a function, distribution and administration which 
is recognized in terms of a special price. We can get around the commission 
end of it. 


Mr. SuHaw: And call it a discount. 


Mr. Prope: Yes. What Mr. Shaw suggests and what I am talking about 
now is that for a service identical to that which it is suggested this association 
may perform dealers now get special prices in consideration of the service which 
- they render in the sale of these commodities. That has been said here many 
times. | 


Mr. McItrarry: Would that apply to gross sales? To what type of materials 
-would it apply? 


Mr. Prose: Machine tools, they were mentioned, and I think it is true in 
that case, and pretty generally also in respect to all commodities which have a 
resale value; and for that reason it seems to me that the request made by Mr. 
Shaw is perfectly in order, that the Canada-Newfoundland Education Associa- 
tion be recognized in exactly the same way as other dealers from that point of 
view, and more particularly with respect to commercially saleable materials 
which can be used by schools, that they receive the price the dealers would 
normally get and that they perform the function of a dealer in so far as the 
purchases are concerned, and the distribution of those commodities to the 
affliated bodies. ‘They are going to have considerable expenses in connection 
with seeing that this is ladled out to the various provincial school bodies and the 
- municipal school authorities. And there is another reason to support the pro- 
_ posal, that is the fact that that practice is established in the United States at 
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the present time. I think I mentioned that on a previous occasion that the United — se 
States gives the educational authorities—that is the United States Surplus — 


Assets Corporation—a forty per cent discount over the lowest going price. “ihe % 
The CuatrMan: Does the United States give it to any one central organ- 
ization? Z ae 


Mr. Prose: Not according to the information I have here which is that any 53 
educational institution is entitled to a 40 per cent discount of the lowest recog- 
nized tender, or of the acceptable market price. That performs the same func- 
tion in the United States that Mr. Shaw and others of us here who are interested 
are asking that the committee recommend on behalf of educational institutions — 
in Canada through the medium of the C.N.E.A. I recognize of course that that 
is a matter of policy which we will have to take up with the President of War : 
Assets Corporation, but I feel that it is a legitimate request. 

Mr. SmirH: You are recommending that they receive a discount for com- | 
mission on saleable goods? $ 

Mr. Prose: Yes. ; 

Mr. Smiru: I do not want the question I asked a moment ago to be for- 
gotten. I believe you, Mr. Chairman, gave me the reference to the question but 
on looking back I am not able to find where the answer has been filed. I hope 
it will not be lost sight of and the answer will appear in due course. 


; 

The CuarrmMan: The clerk has a note of it, and I felt reasonably sure that ; 

the reply had been received, but in any case we will not lose sight of it. ; 

Mr. Suaw: Mr. Chairman, I do not want to pursue this matter too long, but 

I do wish to emphasize that I feel that two changes in policy ought to be brought : 

about, and to that end I propose now to make two specific reeommendations:— 

1. That the policy of War Assets Corporation be extended in such a way J 

and to such an extent that all equipment not readily saleable, can be 

inspected by the official educational representative in order that he may s 
determine its educational value and that all such materials be disposed __ 

of forthwith. 

9 
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And, 


2. That the Canada-Newfoundland Educational Association which has the i 
support and backing of all provinces be recognized as the official dealer 
and that it be granted a dealer’s discount for services which it will thus | 
render. 


I am making these two recommendations, Mr. Chairman, and I do 7 after 
giving considerable thought and study to all that has gone before, and without 
losing sight of the fact that I believe I have a pretty clear picture of the problem 
facing War Assets, and I have in mind the national interest when I make these 
two recommendations. Let me repeat what I said before; when it came to the 
matter of the disposal of certain industrial enterprises the dollars received was_ 
~not wholly the main thing considered, consideration was also given to the part 
that those properties would play in the interest of the community and the nation. 
On the other hand, when we come to educational institutions it seems to be the 
dollar that is the ooverning factor. 

Mr. MeIurairn: How can you say that when so many of them have obtained 
so much material for nothing? I am completely in accord with the suggestions 
for a change in policy, but Sugeest that nothing has been done— 

Mr. Suaw: I do not think I used that term in the way in which you suggest. 

Mr. McIirarrn: You said the dollar sign as applied particularly to educa- 


tional institutions. How can you say that when, as I say, so many of them have 
received so much without charge? ; 
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* : Mr. SHAW: Yes, that is true Mr. Mcllraith, but when you have in mind the 
2 value of that scrap which is made available on indefinite loan which would bring 
the War Assets Corporation very small sums of money when viewed in the light 
of the complete operations of the corporation. But you will recall that when 
we had the army people here they told us about the sale of some 20,000,000 
pounds of scrap for about five cents, forgetting the 80,000 articles which they 
had not included in the five cent per pound—that is what brings it down to a 
couple of cents a pound—certain of these things are of inestimable value in the 
educational field. 


Mr. MclIzrarrH: Don’t minimize what they have received. 


Mr. SuHaw: I said earlier that I was not minimizing that at all; but in rela- 
tion to their requirement, the better use that could have been made of it, I say 
they have not had enough. I will put it that way. I say that the War Assets Cor- 
poration policy could be strengthened there, that it would benefit by the adoption 
of these two recommendations. 


The Witness: Excuse me, Mr. Chairman and Mr. Shaw, would you read 

that first one again? Do you mean by the -first one of these, material and 
equipment which is not readily saleable should be placed under the policy 
of indefinite loan? 
& Mr. SHaw: Quite right, that is exactly what I mean in so far as the air 
_ force declaration is concerned. I am speaking especially of code (e) equipment 
_ which may be classed as scrap but which may be presumed to have some sale 
— value. 


r 


4 Mr. MclIzrairu: Get the application of the second recommendation there; 
_ ‘I take it that the second recommendation deals with purchases at a discount, 
or whatever phrase you care to use. 

rR: Mr. SHaw: That is right. 


4 Mr. McIzrairH: Do you include machine tools which-are in desperately 
, short supply at the moment, that they should be given to educational institutions 
instead of to industry? 

a Mr. Suaw: You told me, for instance, that you had no machine tools. 

a Mr. MclIzurairu: Oh, you imtend it to apply to cade (e) only? 

Pe Mr. SHaw: Yes, I am tying it in with code (e) equipment. The army and 
_ other branches of the service I presume serve in somewhat the same way. 

% The Wirness: Let me get this clear about the code (e) equipment, and I am 
putting this for your clarification; if I have the matter clearly in my mind you 
4a _ mean in your second recommendation there that the C.N.E.A is to act as a 
dealer and to receive dealer prices for services rendered; do you mean that the 
_ C.N.E.A. should get into the whole field of purchasing, not necessarily restricting 
a Sit to code (e)? 

: Mr. SHaw: I would say any field in which they want to buy. 

The Wirness: So that is what you mean? 


- Mr. SHaw: Yes. But I realize that you must bear in mind at times that 
' there are certain commodities for which there is an urgent need in the field of 
a general production. There has to be a certain amount of discretion exercised in 
- connection with this thing; and certainly my two recommendations would need 
_ to be laid down when you consider that policy with a certain amount of clari- 
fication, I realize that. 

_ Mr. Prose: I support what Mr. Shaw has proposed for the committee to 
“consider as a recommendation to the War Assets Corporation. As a matter of 
fact, I have a letter here which I want considered along this line without chang- 
ing the recommendations. I would like first of all before this is considered if 
Mr. ay would permit me to place it before the committee just to amplify the 















54. ae SPECIAL COMMITTEE _ 


point a little and to make an additional recommendation to be considered along © 
with the others. My suggestion deals particularly with typewriters. We have © 
had information from the president of the War Assets Corporation, it has been 
put in evidence here a number of times, that the King’s Printer has priority on 
all surplus typewriters. And now, knowing that there have not been declared 
surpluses of typewriters used in war work, they are going to be so declared, 
thousands of them. Some of them are going to be disposed of to the King’s 
Printer, undoubtedly, because of the heavy demands of government depart- — 
ments. They are going to use a lot of them but undoubtedly there will be a 
of others that are in such a state of repair that the King‘s Printer will have no 
use forthem. Take for instance in my own city of Regina, some of that material 
has already been sold as scrap; some typewriters have been sold as scrap 
because of their state of repair. Now then, might I ask Mr. Low first of all 
have any typewriters gone to schools under any policy let us say by way 
indefinite loan or by way of sale through the War Assets Corporation? ae 

The Witness: To my knowledge, Mr. Chairman and Mr. Probe, the answer 
is no. 


Mr. Prope: Well then, ‘has any group of typewriters come into the. posses- 
sion ofthe educational section of the War Assets Corporation which have been 
considered to be unserviceable by the King’s Printer? 

The Wirnsss: No. 


Mr. Prosper: I feel quite certain that we still will have iteneanee of these 
typewriters coming into the possession of the War Assets Corporation, and 
commercial schools especially can use this-type of machine. There is no use in 
saying that the best thing is to get these machines on the market because it is 
unquestionably true that the schools of Canada should now have 25,000 type- 
writers; and some may say that is going to mean a lot of business especially 
to the typewriter companies, but I suggest they are going to get that business 
anyway. I realize that the King’s Printer is going to take all of the first class 
typewriters, but I anticipate that the King’s Printer is not going to be interested 
in typewriters which fall below a definite standard of efficiency, and that those 
' will go as scrap being sold to junk dealers; and I suggest that those may serve a 
desirable social purpose if they are placed in the hands let us say of educational 
institutions. While I support what Mr. Shaw has said in the first two recommen- 
dations I feel that we in this committee should make a recommendation to the 
War Assets Corporation about typewriters that fall into that class of not being 
up to standard but still being too good to classify as junk, so that they might 
get into the hands of educational authorities under this policy of indefinite loan. 

Mr. Homutu: Wouldn’t that depend entirely on conditions? Why do we 
not allot educational institutions typewriters that are working, rather than 
those that are in such a desperate state of disrepair? 

Mr. Prose: I would say in answer to Mr. Homuth that I appreciate the 
practical view he has expressed, but there is a range of equipment that when 
you are trying to run a department efficiently—the departments require a certain 
standard of equipment, and that is the type in which the King’s Printer is 
interested. And then there is that equipment which while not really up to proper 
standard is still usable, can still be repaired and put to work. That is the range 
of equipment about which I am speaking, and that is the type which can be 
used for the time being in these schools. And you will appreciate that for 
people learning to typewrite the machines do not have to be mechanically 
perfect, and many of the schools would be prepared to but the type of machines 
to which I am referring and pay a typewriter mechanic to put them in good 
order. I think we are missing a big point there if we do not stress before the 
President of the War Assets Corporation the educational value of equipment — 
which is going to get into the hands of dealers who will likely scrap it and in 
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that way ultimately take it off the market. I know someone suggests we are 
interfering with trade channels. Personally I think the more typewriters we get 
to the schools the more the ultimate benefit will be, not only to the individuals 
learning but also to the dealers. 
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By Mr. Homuth: 


— -@. May I ask Mr. Low this question? Are there three classifications of 

typewriters? Are there those that are in perfect condition, those which are in 
need of a little repair, and a third group which you would classify directly. as 
serap, or, are there two types?—A. I am not able to answer your question in | 
relation to typewriters specifically, but I can say that the policy of classification 
within the War Assets Corporation is that there is one type of material- 
equipment which is readily saleable; and two, a type of material-equipment 
which is not standard and not readily saleable; and, three, there is further 
~ material-equipment which is scrap. 

QQ. We are talking about typewriters, not non-standard. Are there three 
classes of typewriters within War Assets; first, the good typewriter; second, 
the middle class which can be repaired; and third, the class which is scrapped ?— 
A. I do not know, Mr. Homuth. 


_ Mr. Cors: If the typewriting is over I should like to refer— 
" Mr. McGrecor: Typewriting is not over. 
| Mr. Corn: I wish to refer to the recommendation made by Mr. Shaw 
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a few moments ago. While I am not personally as outstanding an authority 
as he is in educational matters I am not satisfied yet after having studied the 
_. amount of equipment, etc., appearing in appendix F which was submitted 
7 by the witness on June 20, that the needs of the educational institutions are 
much beyond what they have actually received. I have added up the amounts 
of supplies that have been given on indefinite loan, and I would like the 
4 committee to give consideration to the amount which has already been received 
on indefinite loan by the institutions. For instance, a total of fifteen aircraft 
E complete have been given away on that basis; 150 aero engines, 10,021 aircraft 
instruments; 346 electric motors, 15,012 transmitter and receiver sets, 2,768 
single purpose machine tools; 5 fairmiles and 5 carriers—Bren gun, complete. 
My point is this, before advocating any change in the policy of the corporation, 
I think we should consider that the present policy has produced very substantial 
results as up to the end of April, 1946. Before advocating any change of policy 
I think we should consider very carefully whether it would produce any sub- 
stantial results beyond what can already be obtained through the actual 
policy being followed by the War Assets Corporation. I am not yet convinced 
that we would get very far with these two recommendations even if they were 
implemented, because I am not aware that the need exists, or as to how much 
further they would require, or that it could be obtained better under such a 
policy as is now being advocated. 


Mr. Marier: Is the volume of goods that have already been made available 
to educational institutions indicated at any place in the record. 


Mr. McIurairH: They are in the appendix referred to. 
Mr. Mariner: They are given there? 
Mr. McIzraitH: Yes. 


Mr. Marter: And I understand with respect to saleable goods they have 
the benefit of certain priorities? 
x Mr. MclIurarru: They exercise their priorities as educational institutions 
through the priority which belongs’ to the provincial governments and the 
provincial departments of education. 
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By Mr. Shaw: 

(. In the case of the typewriters which were hese anaee a oe momenta? avo, °. 
they can buy all the typewriters that the corporation may have available for 
sale?—A. To my knowledge the situation in respect to typewriters is, one, that _ 
the Secretary of State, the King’s Printer, has taken all the typewriters which . 
are of the nature to suit his requirements because demands to date have been © 
greater by far than the supply; two, as to typewriters which he does not take, 

I do not know what happens to them—with those that have been declared surplus. 

Q. Then these schools would have a priority on typewriters declared to the 
corporation?—A. Yes. 

Mr. SHaw: Just an observation with respect to Mr. Probe’s statement, 
if it were possible for us to secure a list—I know it is a tremendous task, and 
that is why I hesitate to ask it— but if we were supplied with a list of goods that, 
were categorized as surplus, rather available equipment, and then knew how | 
much of that was ultimately scrapped after having gone through all the processes 
enumerated on page 349, we would have a clear and concise picture of what we _ 
might have used for educational purposes if we had not scrapped it. One of my 
extreme concerns is with respect to this repairable equipment which ultimately 
finds its way into the scrap pile yet which may have educational value, and I 
say that experience shows that ultimately we have a lot of this repairable equip- 
~ ment going back into the scrap pile, and then I say a change in policy should 
be made so that it could be made available to educational institutions on 
indefinite loan instead of letting it drift into the scrap pile. I do not want at 
all to minimize the fact that educational institutions have already received 
quantities of supplies. I wish they could get a lot more, and there is a lot more 
they should have. . : 

Mr. Core: I am quite ready to admit that any surplus war material has in 
itself some educational value and that probably it could be used for educational 
purposes, but it-is another matter when you deal with the disposal of this equip- : 
ment through a corporation such as has been set up for that purpose; to decide 
whether it is practical and whether in the viewpoint of the corporation, and as a 
well of the educational institutions, it would be desirable to enlarge the policy 
which has already been laid down. a Z 

Mr. SuHaw: My contention is that we should arrange certain displays of all 3 
of this material, particularly scrap—I would include the repairable equipment— 
Co ee educational bodies would know exactly what we mean by the term 4 

“scrap”. Very few of them have any idea of what the precise category “scrap” 
means. I say once again, educational institutions look upon scrap as being some- 
thing such as one would see in a junk pile in the backyard. We know that 
scrap is a specific classification used by the War Assets Corporation. I come 
back once again for example to Penhold. I would like to forget Penhold, but 
just think what could have happened if the educational representative had been 
permitted to go into Penhold before the R.C.A.F. went wild in there. Look 
at the good that could have resulted. Instead of selling the scrap at Lethbridge 
for a matter of two cents a pound, such a visit by the educational representative 
might have resulted in a very substantial benefit. It is for the purpose of off- — 
setting anything of that kind that I make these recommendations. 















By Mr. Golding: 


Q. Have you had many applications from educational organizations for — 
equipment of the various kinds that have been under consideration here?— 
A. The applications from educational institutions across Canada for the pur- — 
chase of equipment-material—rather I should say for the securing of equipment- _ 
material under the policy of indefinite loan or by purchase would fill many files. © 

@. Have they been met, or filled; what is the carte Saar They have not — 
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all been met, because, first, if they want to buy it in many instances it has not 
been available for sale; or, two, in most cases they ask for equipment-material 
which is not available under our policy of indefinite loan. 


Mr. Corr: But what about the case where equipment is available for sale? 


The Witness: If they ask for equipment that is available through purchase 
at the current market price they can get it in accordance with the priority policy. 
Mr. Prose: I would just like to remind members of the committee of the 

first sentence of that memorandum which I received from the Canada-Newfound- 
land Education Association. It says, ‘‘up to the present education has been 
thwarted in its efforts to secure instructional equipment on indefinite loan by 
the rigidity of the regulations of War Assets Corporation.” What Mr. Shaw is 
trying to do, and what I have hoped we would do, I have stated in a letter which 
I expect the chairman to read to you; that is to relax those regulations sufficiently 
on non-standard equipment which is going to be stored indefinitely—because the 
trade is not going to rush to get it—will find its way to the educational institu- 
tions desiring it, into the hands of the universities, colleges and schools. Let us 
take machine tools, for instance, small machine tools; these are undoubtedly of 
very great value for instructional purposes, and when used in that way they 
certainly have direct and considerable advantages to the trade generally through 
the training of young people who are going into industry and using tools of that 
kind. I think that is the principle which is recognized even in the trade itself, 
and that it is just as important that the educational authorities should receive 
a discount as for the trade itself to get one. J think one thing that must be kept 
in mind by our committee in respect to education is that the schools themselves 
do a job for the trade in educational training which has been partially recognized 
by the fact that the Department of Labour has secured a large number of tools 
to be used by vocational training schools for the training of veterans. And now, 
all that we are asking here is an extension of that principle to aid in the training 
of boys from fourteen to eighteen—and of girls of comparable age groups also— 
so that they may be able to receive the benefit of training on machines they are 
going to use later in industrial processes, machines that are going at sacrifice 
prices—because they are going cheaply—and the adoption of a policy which is 

-_- recognized, as I say, in the United States in the giving bo schools of a discount, 

and we ask that that be applied here as well. 

i Mr. MclItrarru: There is one point there, to which letter from the Associa- 

tion do you refer? 

Mr. Prose: I refer to the letter of February, 1946. 
Mr. Melzrarru: That is Mr. Phillip’s memorandum? 
Mr. Prose: I quoted the first sentence from that memorandum. 


Mr. MclIirairyH: That dealt with this first point, the one dealing with the 
fact that they were not getting anything on indefinite loan through that Associa- 
tion. It was being done directly through the educational institutions. 

Mr. Prose: I did not know they were asking that that indefinite loan be 
put solely through the C.N.E.A. 


The CuairMAn: I would like to have that point made clear to my satis- 
faction. It seems to me, Mr. Shaw, that you made a fairly definite reeommenda- 
tion, particularly your second recommendation— 


Mr. SuHaw: May I read you the first one? 

The CHarrMAN: No, if you would read the second one please. 

Mr. SHaw: If you don’t mind, Mr. Chairman, I will read the first one first 
and then you will have it clear:— 


1. That the policy of War Assets Corporation be extended in such a way 
and to such an extent that all equipment not readily saleable, can be 
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inspected by the official educational representative in order that he may 
determine its educational value and that all such materials be disposed 
of forthwith. 


And, 


2. That the Canada-Newfoundland Education Association which has the — 
support and backing of all provinces be recognized as the official dealer 


and that it be granted a dealer’s discount for services which it will thus 
render. 


The CuarrMANn: That was the point raised by Mr. Mcllraith, and that is 


also what I wanted to have clear in my own mind. You are asking War Assets | 


Corporation to deal with this one organization as a clearing house for disposal 
and resale of such equipment as may come into their hands? , 

Mr. SuHaw: That the Canada-Newfoundland Education Association would 
be interested in. And I would not want it to be said that I am asking that they 
be recognized as the only dealer agency, but there is nothing to prevent them 
from establishing the principle as far as disposal policy is concerned. 

Mr. McIzrairu: What I am trying to get at is, of what educational associa- 
tion would the C.N.E. be the agent? 


Mr. Suaw: I would say the departments of education, and practically all 
the educational bodies across Canada, their affiliates. I would say that this 
organization has the right to be taken as representative of education across 
Canada. 

The Witnsss: May I say as to that, that to my own knowledge the Canada- 
Newfoundland Education Association is the official and authorized body to 
speak on behalf of, and to act on behalf of educational departments across the 
country. 

Mr. Goutpine: Mr. Chairman, I think that the committee ought to be careful 
in its recommendations. 


Mr. CuHatrMaNn: This will have to come before the steering committee. 

Mr. Goxtpine: Well I just want to make this point. In the first place we 
want clearly to understand the reference that has been made to us by the 
House, and, in the second place, it is not within the power of any private 
member or any group of private members to make a recommendation that is 
going to decrease revenue or to increase expenditure. 


Mr. SuHaw: Mr. Golding, may I just point out to you this, that it might not 
- cause a decrease in revenue. In that connection, I would be surprised if they 
are not spending far more money now in guarding this material they have 
stored in depots; for instance, take the situation out there at Bowden, I believe 
I am safe in saying that they have eighteen men there guarding the property 
alone. ‘There are other things, too, of which we must not lose sight. And now, 
in respect to our reference, I think that is something, Mr. Chairman, that ought 
to be cleared up. I think that is a matter which we should take up. We have 
been told in this committee that it is not brought before us to recommend 
shanges in policy, that there are a lot of things we cannot do. If that is the 
case, why are we sitting here? Why waste our time? If we have not the right to 
make recommendations—I thought that was one of the purposes of our sitting. 

Mr. Goupine: Let me repeat what I said; that we must be careful in our 
recommendations because it is not within our power to make recommendations 
which will decrease revenues. And now, it may be that we may be able to 
establish that we are not going to decrease revenues, and if we can do that we 
would be actually within our authority to debate it; but if we are not able to 
do that, then it is not in order for us to make recommendations which would 
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decrease revenues. We have had committees sitting in the past who have made 
recommendations and passed resolutions which the Clerk of the House has had 
to throw out because they affected revenues or increased expenditures. That is 
why I say that is a point we have to consider as a committee. 

Mr. Prope: I agree with Mr. Golding, that is why I am quite willing for 
these recommendations to go from this committee to Mr. Berry as President of 
War Assets Corporation. 


Mr. Gotpine: We cannot do that, our recommendations have to go to the 
House. 


Mr. Prope: No, I think we can make them directly to Mr. Berry. 

Re The CHatrMAN: I think recommendations of this committee have to be 
_ made directly to the House. We will call Mr. Berry in before the steering com- 
mittee and get his views on the suggested changes in policy; but, in so far as 
q recommendations of this committee are concerned, they would have to be made 
_ directly to the House. 

Mr. Homuru: Might I ask a question? Has the C.N.E.A. funds available 
with which they could go to War Assets and buy materials? I do not know that 
they are set up as a purchasing body. 

Mr. SHaw: It is hardly likely the C.N.E.A. would be asking for the estab- 
_ lishment of a certain policy unless they were prepared: to carry it out. 

- The CHAIRMAN: Have they asked. for that, Mr. Shaw? 

Mr. SHaw: Well, they have asked for an extension of policy. . 
The CuarrRMAN: Yes, for an extension of policy. 

Mr. Homutu: I think the matter is one that ought to be cleared up. 
Mr. SHaw: They say here at page 368: 


The Canada and Newfoundland Education Association announced 
today that all provinces have given authority to its Inter-provincial 
Committee on War Surpluses to act on their behalf in allocating any 
surplus instructional equipment which may be given to the schools of 
Canada. The equipment will be divided among the provinces in accord- 
ance with an agreed formula by the committee as a whole, and individual 
members of the committee will handle the distribution to schools within 
their respective provinces. 














_ Then I have some correspondence, not with me, but it is on file, indicating that 
_ they would be prepared to accept such a policy. 
i< Mr. Homutru: Now, Mr. Chairman, that says that they would be given 
_ authority to allocate, but it does not say they would be given authority to 
- purchase. I think we ought to get this cleared up. Have the C.N.E. funds 
_ available with which they could go to War Assets and exercise their provincial 
_ departments of education priorities in the purchase of goods from War Assets, 
. and, depending upon the amount of purchases, get the discount to which any 
_ private purchaser is entitled? Supposing they go in and make a purchase on the 
' ‘basis of any private dealer going in to buy, would they not be entitled to the 
game discount as the private dealer? I think this thing ought to be cleared up. 
é The Wrirness: Mr. Homuth, the present policy of the War Assets Corpora- 
- tion does not permit the 'C.N.E. A. to purchase from the corporation as a private 
dealer. 
Mr. McIzrairu: I think it would be useful to refer again to the part that 
" was read on page 368. That same point came up the other day, and the chair- 
man said, after the first part was read: 

Would you mind reading the second last paragraph of that letter 
also, Mr. Probe? 
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To which Mr. Probe replied: — | if 
Mr. Prope: Yes, Mr. Chairman, it reads as follows:—But now 


educators are hoping for an announcement from Ottawa that instrumental — 


equipment of real value will be distributed free to the schools through 
the C.N.E.A. Inter-Provincial Committee. The equipment needed includes 
16 mm. motion picture projectors, typewriters and hand tools, all of which 
would be an inestimable boon to schools in smaller districts. 


It is a question of getting free goods that are of commercial value. The whole 
thing is bound up in that. 

Mr. Homutu: I am still not clear in my mind as to whether or not 
the C.N.E.A. have funds available through the various departments of education, 
through the various governments across the country with which to buy directly 
from War Assets, knowing full well that War Assets knows that they are not 
going to resell them for commercial purposes, that they are buying them for 
educational purposes; would they not be entitled to the same discount as 
private individuals? 

The Wirness: You mean as a private dealer, Mr. Homuth? 

Mr. Homutu: As a private dealer, yes. 

The Witness: Under the present policy no discount is given. Purchases 
by educational institutions are made at current market prices. 


By Mr. McGregor: 

Q. Do I understand that this association is largely responsible for educa- 
tional institutions throughout the Dominion of Canada, an association that is set 
up to handle this thing, is going to be treated on the same basis as any private 
individual and not as a dealer? Is that right?—-A. Under the present policy, 
Mr. McGregor, the C.N.E.A. can make purchases as the C.N.E.A. but not as 
a private dealer. 

Q. Not as a dealer?—A. No. 

Mr. McGrecor: I think that is placing a pretty narrow interpretation on 
the thing, that this association which represents education in Canada should 
be treated in this way. I think they should at least be put on the same basis 
as a dealer. I cannot understand why that should not be done. 

Mr. McIzraitH: I think there is one point that should be cleared up, and 
that is whether they purchase supplies or not. Iam not sure of the facts on that. 
I am under the impression that they do not purchase at all. 


Mr. SuHaw: Would it be possible for us to call the representatives of this 


association? You are not going to get it cleared up in any other way. I would 
like to see witnesses called from that association. 

Mr. Rem: I would move that such witnesses be called. 

The CuHairMAN: I think that is a very simple question to which to get 
the answer. Perhaps Mr. Low could tell us if we were to ask him; does the 
C.N.E.A. purchase supplies from you at the present time? 

The Wirness: To my personal knowledge, Mr. Chairman, no. 

Mr. Homutu: And now, Mr. Chairman, I would like to say this, that I 
realize that in any policy set up by the War Assets they have to protect the 
general run of business, they cannot be putting things on the market without 
consideration of the effect such action is going to have on legitimate business. 
The education of our children is an entirely different thing. We all know very 
well that they are the ultimate consumers, and that perhaps there might be 
cases where the dealers might go to the schools and make a profit, but the amount 
of profit they would make out of their sales to schools would be so small as 
compared to the general picture that I am inclined to agree with Mr. Shaw 
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and Mr. Probe that some recommendation should be made wherevy C.N.E.A. 
would be placed in a position to purchase materials and allocate them to the 
various schools across this country and in Newfoundland; that they should be 


given the privilege of getting that material on the same basis as a dealer because 
it is not going into the general trade channel and it is not going to interfere with 


ordinary industry. I think there is quite a good argument. in favour of what has 
been suggested, and I think something should be done to try to ask War Assets 


Corporation to do something of that nature. 


Mr. Prope: Mr. Chairman, just to indicate to you how comprehensive the 
membership of this association is, I shall read for the record a list of the 
officers and then of the members. For instance, the vice-president is B. O. Filteau, 
the secretary-treasurer is C. E. Phillips, 677 Dundas Street, West, Toronto, 28, 
Ontario; the past president is Mr. V. K. Greer, Superintendent of Elementary 
Education, Toronto, Ontario; and the President, of course, is Fletcher Peacock, 
Director of Education, Fredericton, New Brunswick. Then, to indicate to you 


how comprehensive the association is I would like to read to you some particulars 
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r have here. 


PARTIAL LIST OF ORGANIZATIONS AND REPRESENTATIVES OF GOVERNMENTS 
THAT HAVE BEEN ACTIVE IN DEMANDING WAR SURPLUS INSTRUCTIONAL 
MATERIALS FOR SCHOOLS ON INDEFINITE LOAN. 

This incomplete list includes only those who in one way or another 
have expressed their opinions to the Canada 0 Newfoundland Educa- 
tion. Association. 


National Organizations 


The Canada and Newfoundland Education Association, representing 
all provincial departments of education. 

The Canadian School Trustees Association, representing provincial 
organizations of school trustees. 

The Canadian Teachers’ Federation, representing over 50,000 organ- 
ized teachers in Canada. 

The Headmasters’ Association, representing private schools. 


In the. Provinces — 


P.E.I.—The School Improvement League; Hon. J. Walter Jones, Premier. 

N.B.—The New Brunswick Teachers’ Association; the New Brunswick 
Home and School Federation; Dr. Fletcher Peacock, Director of 
Education. 


P.Q.—The Protestant Committee; the Provincial Association of Prote- 
stant Teachers of Quebec. 

Ont.—The Ontario Teachers’ Federation; the Ontario Secondary School 
Teachers’ Federation; the English Catholic Teachers’ Association; 
the Urban School Trustees’ Association; the Board of Education, 
Toronto; Hon. George A. Drew, Prime Minister. 

Man.—School District of Winnipeg, No. 1. 

Sask.—The Saskatchewan Teachers’ Federation; the Saskatchewan School 
Trustees’ Association; the Saskatchewan Federation of Home and 
School. 

Alta.—The Alberta School Trustees’ Association. 

B.C.—The British Columbia School Trustees’ Association; the British 
Columbia Parent-Teacher Federation; the Corporation of Penticton; 
Burnaby School Board; Hon. G. M. Weir, Minister of Education. 
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These groups, persons, and their associates have reported that. they. are 
pressing the demands of education by letter and deputation. In many places — 
the press and radio have cooperated. A full list of those who have or will be * 
asking similar action would probably be several times as long. ae 


Mr. Rep: Might I ask you, Mr. Probe, if the various departments of hr 
cation are represented on the board? 

Mr. Prose: I am afraid I could not answer that. There was a time when I ~ 
could have answered it baewine I was a member, but I have now sort, of lost 
touch. . 


Mr. Buack: Is there anyone from Nova Scotia there? 


Mr. Prose: The Deputy Minister of the Provincial Department of Edu- 
cation is not given by name. These are a special group in relation to the depart-_ 
ments of education, and they include all the departments of education. 


Mr. Suaw: I should like to ask Mr. Low, as he designates himself tie 
educational representative, or what have you, of War Assets Corporation, if he | 
has had any request from this association to be appointed as dealers on the 
basis we have suggested. 


The Wrrness: Mr. Chairman, and Mr. Shaw, I have had a meeting with 
the executive of the C.N.E.A. That meeting took ‘place in August of last year, 
not very long after I was appointed in the War Assets Corporation; and, for the 
purpose of the information of the committee and to get it on the record, the 
C.N.E.A. draws its funds from the provincial departments of education through- 
out Canada, the provincial governments in Canada subscribe annually to the 
funds of this association. In answer to Mr. Shaw’s question, I have had all 
kinds of representations from the C.N.E.A. in respect to their dealing with 
War Assets, and they have also had dealings with, and made representations - 
to, the president of War Assets and to the minister, Mr. Howe. 


Mr. Suaw: I am speaking particularly with reference to their being 
appointed as dealers. 


The CuatrMAN: Mr. Shaw asks a direct question: have they applied to be 
made dealers with respect to educational institutions? 


The Witness: The association has made no representation to me personally 
to be made a dealer. I believe that representations have been made by the 
association to the minister and to Mr. Berry. 


By Mr. Murphy: 


Q. Just. following up, Mr. Low; are they not buying from you because they 
_are not getting a discount, is that the reason they are not purchasing?—A. I 
would think it would be up to the C.N.E.A. to answer that question themselves. 


Q. I think that is a very important question?—A. I mean, in fairness, as a 
member of the corporation I do.not know why C.N.E.A. is not buying at the 
present time. 


Q. From your correspondence would you conclude that the reason they are 
not buying is because they are not getting a discount?—A. I think it could be 
understood, from my personal knowledge, one, that the C.N.E.A. was never set 
up to be a ‘purchasing agent. 

Q. [I appreciate that—A. Two, that as to war surpluses they would like to 
buy war surpluses. Three, I understand they have made representations to be 
treated as a dealer; and, four, if they were recognized as dealers they would 
possibly make purchases. 


Mr. Murruy: That is the point I wanted to make. I think that, Mr. 
Chairman, is a point that needs to be clarified. 
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Mr. Prope: Were you not appointed by them to be an officer of this 
association? 

The Wirness: I might say, Mr. Chairman, that I have been an officer of 
the C.N.E.A. in the past. 


Mr. Mureny: But you are not at the present time? 


om The Witness: No, not at the moment, I am a member of the War Assets 
x Corporation. 
4 Mr. Murpuy: So you could not speak for that association? 


The Wirness: I could not speak for the association. 


£ Mr. Murpnuy: I wonder if I might draw to your attention the suggestion 
that was made this morning, and in view of the argument we heard, would it 

not be a good thing for us to support the suggestion made, I think it was by 

Dy Mr. Shaw. His thought is one which I think should be endorsed by every 

me - member of the committee, that we ought to get to the bottom of this thing. And 
may I suggest at the same time that it would be good policy to have Mr. Berry, 
who is President of War Assets, present to sit in and to hear the representations 
that are made and the views ‘expressed by the witnesses for the association. 
That would certainly save a certain amount of time and in that way we would 
get a better picture of the whole thing and might possibly be able to come to 
a decision. 

Mr. Retp: It seems to me that that suggestion is a good one. There are 
one or two questions in my mind that I would like to ask before we decide this 
matter. 

The CuatrMANn: I would refer you to the evidence of November 8, 1945, 
to a letter received from Mr. Charles E. Phillips, secretary-treasurer of the 
C.N.E.A., who wrote stating that he would be pleased to appear before the com- 
mittee should the committee so desire. Is it the pleasure of the committee that 
we should invite Mr. Phillips to appear? 

Mr. McGrecor: What position does Mr. Phillips hold? 

The CHairMAN: He is the secretary-treasurer of the association. His letter 
will be found in the minutes of 1945. 

Mr. McGrecor: I think we should ask them to send a witness and leave it 
to them to select their own witness. I do not see why we should ask them to 
send any particular man. I think we should write and ask them to select anyone 
they like. 

Mr. Rep: Mr. Phillips is already on record as saying that he would be glad 
to attend on behalf of the association any time we want him to do. That is 
why I made my motion. 

| The CHatrmMan: That is quite agreeable. At the same time I think I should 
point out that Mr. Phillips as the secretary-treasurer has been carrying on the 
burden of the work of the association since he took office. 

Mr. McGrucor: Very well then if it comes to that we will call Mr. Phillips. 

: The Cuairman: I want it understood that I carry no brief for Mr. Phillips, 
but I think he is the logical one to call. What is your motion, Mr. Reid? 
| Mr. Rem: That Mr. Phillips be asked to appear ere the committee 
- so that we can ask questions about this matter and get information from him. 
- I understand also that it is the intention that Mr. Berry or his representative 
_ would be here at the same time. : 
E Mr. Murpuy: I will be pleased to second that motion. 

The CuArirMAN: Would you have Mr. Berry in attendance at the same 
time? 

Mr. McGrecor: Yes, I would think so; it is a question of policy. 
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The CuarrMAN: No, it is not policy at the present time. ‘ 
Mr. Homutu: I think what we want to do is to get his evidence aad then ; 
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consider a recommendation. 


The Cuarman: You have heard the motion by Mr. Reid, seconded by Mr. 


Murphy, that we call Mr. Phillips on behalf of the Canada and Newfoundland 
Education Association and that Mr. Berry or his representative be present at the 
same time. What is your pleasure? 


Carried. 


And now, gentlemen, we are going to have Mr. Phillips here at aur next 


meeting. In the meantime Mr. Probe has placed before me a letter reading 
as follows: 


HOUSE OF COMMONS 
CANADA 
Orrawa, July 9, 1946. 


Chairman, Special Committee, 
War Expenditures and Economics, 


7 year eC . ) 


Dear Sir:—Following the brief discussion in Special Committee of 
July 4, I wish to submit, for the consideration of the Committee, that 
the following recommendations be made by this Committee to the Presi- 
dent, War Assets Corporation. 

‘At present, there is a policy of indefinite loan within War Assets 
Corporation, which permits surplus equipment and material which are not 
commercially saleable, to be made available to educational institutions 
on indefinite loan, if this equipment and material has educational value. 
To date, I am advised, educational institutions throughout the country _ 
have obtained an amount of this type of surplus material, although it is | 
very definitely understood that it is only with the ingenuity and resource- 
fulness of the teacher and lecturer that this material can be of use in the 
classroom or lecture room. It has been made evident to the Committee 
that there is stored in the warehouses of War Assets Corporation, large _ 
quantities of non-standard equipment which is not readily saleable, and 
for which, therefore, the Corporation is paying costs for storage and 
administrative purposes. I have in mind, more particularly, that a great 
deal of the material of the type destroyed at Penhold, will be in the ~ 
warehouses of the Corporation at the present time. 

My first recommendation for the consideration of the Committee, is 
therefore, that the President, War Assets Corporation be requested to 
issue a directive immediately, giving authority to the official repre- 
sentatives of Universities and Provincial Departments of Education, 
throughout Canada (who at present are the official liaison officers with 
War Assets Corporation) to examine (for its educational value) surplus — 
material which has been categorized by the Corporation as being non- — 
standard, and that this equipment. which is of use to educational institu- _ 
tions, be disposed of under the policy of indefinite loan. a 

There is also the policy of War Assets Corporation, whereby, educa- _ 
tional institutions are given a priority of purchase. As I mentioned, at — 
an earlier meeting of the Committee, there is an organization called 
The Canada Newfoundland Education Association, which is the official — 
and authorized organization to act on behalf of all Provincial Depart- — 
ments of Education, in Canada. This organization has offered to purchase — 
surplus material and equipment from the Corporation on behalf of all — 
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nine Provincial Departments of Education in Canada, and to distribute 
this material across the country. It would appear to me, therefore, that 
there is no reason why the Canada Newfoundland Education Associa- 
tion should not be treated by War Assets Corporation as a dealer, and 
given purchase prices accordingly. The President, War Assets Corpora- 
tion, has reiterated to the Special Committee, that no discounts are given 
to purchasers, but that dealers are given certain prices in view of the 
services rendered as dealers. The services of purchase distribution and 
administration, which the Canada Newfoundland Education Association 
will perform, should, therefore be recognized by War Assets Corporation 
in the same way. 

My second recommendation, therefore, is that the President, War 
Assets Corporation, be requested to recognize the Canada Newfoundland 
Education Association, as a dealer for the nine Provincial Departments 
of Education, and that the Association be given dealers prices in their 
purchases. 

I may mention in respect to the above, that Canada is at present in 
a rather invidious position, when it is realized that the American War 
Assets Corporation gives educational institutions forty per cent (40%) 
discount from the lowest recognized sale prices of surplus goods. 

There is one last point to which, I feel the Committee should draw the 
attention of the President, War Assets Corporation. Our Committee has 
been advised, on many occasions, that all surplus typewriters are made 
available, in the first instance, to the King’s Printer for distribution to 
Federal Government Departments.. Furthermore, the President, War 
Assets Corporation, has stated that to date the supply of surplus type- 
writers has not been sufficient to meet the demands of the King’s Printer. 
In which case, therefore, I presume there has been no sale of typewriters 
to the general public by War Assets Corporation. There is however, an 
aspect of this surplus disposal to which my attention has been drawn 
by representatives of educational authorities, viz. There must be many 
typewriters which have been declared surplus to War Assets Corporation, 
and which, because of their condition could not be used by the King’s 
Printer. Our Committee has not been advised as to how these type- 
writers are disposed of. 

My third recommendation, therefore, is that this Committee request 
the President, War Assets Corporation, to make available to educational 
institutions, under the present policy of indefinite loan, all surplus type- 
writers which are not taken by the King’s Printer. 


JO. PROBE, 
Member Regina City. 


Mr. Murphy, will you be good enough to advise Mr. Smith in regard to the 
question about which he asked this morning, and with respect to which I said 
I was reasonably sure an answer had been tabled, that he will find the answer 
included in our proceedings at pages 624 and 625. 

Mr. Murruy: But as I recall it, Mr. Chairman, I think he asked Mr. 


‘Berry to supplement his answer as given on page 25, I think he wanted further 


information. 
The CHarirMAN: I think you will find the answers on pages 624 and 625. 
Mr. Murpuy: That is not complete. 


The CHARMAN: I do not think there is any request for additional informa- 
tion. You may want to bring that up at the next meeting. 


The committee adjourned at 1.00 o’clock p.m. 
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MINUTES OF PROCEEDINGS 


Tuurspay, July 11, 1946. 


The Special Committee on War Expenditures and Economies met at 11.00 
a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland), Bradette, Cockeram, Cote 
(Verdun), Golding, Homuth, Isnor, Marier, Marquis, Murphy, McGregor, 
Mellraith, Michaud, Probe, Shaw, Stewart (Winnipeg N.). 


In attendance: Mr. Charles E. Phillips, Secretary-Treasurer, Canada and 
Newfoundland Education Association, Toronto; Mr. H. R. Low and Mr. J. S. 
Irvin, Assistants to the President, War Assets Corporation; Mr. C. Gavsie, 
General Counsel, Department of Reconstruction and Supply. 


The Chairman submitted a communication from C. H. R. Fuller, Business 
Administrator and Secretary-Treasurer of the Toronto Board of Education, 
requesting that the Committee of the Board be heard. The Chairman stated 
that a similar request had been received by Senator Hayden and Messrs. Church, 
Croll and Skey, Members of Parliament. 


Ordered.—That the above communications be referred to the Steering 
Committee. 


Mr. Phillips was called. He made a statement and was examined. 


In the course of Mr. Phillips’ examination, Mr. Low filed a statement on 
sales of materials for educational purposes by province of distribution from July 
12th, 1944, to March 31st, 1946, and he was also examined. 


At 1.00 o’clock witnesses retired and the Committee adjourned until Tuesday, 
July 16, at 11.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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Hovusr or CoMMONS, 
July 11,.1946. 


_ The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 

The CHarrMAN: Gentlemen, if you will be good enough to come to order, 
we will proceed with the business of the day. Before calling the witness, as 
agreed at our last meeting, namely, Mr. Charles E. Phillips, secretary-treasurer 
of the Canada and Newfoundland Education Association, I would like to say 
that the clerk and I, acting as chairman, have received a communication, a wire 
and two letters from Mr. C. H. R. Fuller, business administrator and secretary- 
treasurer of the Board of Education, Toronto. A wire has also been received 
and passed on to me by Mr. T. L. Church, M.P., Mr. D. A. Croll, M.P., L. W. 
Skey, M.P., and Senator Hayden, all making representations in respect to Mr. 
Fuller’s request to be heard by this committee at some future date. May I 
suggest that wé follow the usual procedure and pass these communications on to 
the steering committee for action. 

Mr. MclItratrH: Surely! ‘ 


The CHarrMAn: I also wish to report that I have followed up Mr. MeGregor’s 
request in connection with questions asked by him and recorded at pages 422, 
424 and 434 of our minutes, concerning ships and repairs.to ships. 

I communicated with Captain Hope’s office, and I learned that Captain Hope 
is about to leave on his holidays; but I also learned that,the information in 
reply is in the course of preparation by Commander Robert McGregor, who 
is in charge of ship repairs in the Naval Service. I was also reminded that 
at the time Commander McGregor appeared before this committee, he stated that 
it would take some time, perhaps as much as a month, before that information 
would be available. 

Mr. McGrecor: What page would that be? 

The CHartrman: I think it is page 484 of the evidence, although I am only 
trusting to memory. Now, with your approval, I shall call Mr. Phillips. 

~ Mr. McGrecor: That was on May 23. Now, this is July. It will soon be 
two months and there is no answer received yet. 

The CuArrmMan: He informed the committee at that time that it would 
take at least a month. 

Mr. McGrecor: Well, it is away over a month now, nearly two months. 
Is there any idea when we may expect that information? 

: The CHatrMAN: I was told yesterday over the telephone that it would be 
tabled as quickly as possible. 

Mr. Murpuy: You mentioned at the close of the last meeting that Mr. | 
Smith had a question which had not been answered by Mr. Berry with respect 
to equipment attached to those engines that were advertised for sale. I believe 
you were under the impression that the question had been answered on page 
624 and page 625. 

The CHAIRMAN: Yes. 


Mr. Murpnuy: Well, it is not yet answered, Mr. Chairman. Could we get 
some information as to what the equipment was, whether there were magnetos, 
batteries, superchargers, and so on, on the engines? 
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The CHAIRMAN: Would you be good enough to put on the record the question 
as asked by Mr. Smith, to which you refer. : 
Mr. Moureuy: It is in connection with the equipment attached to those 

- motors, including superchargers, batteries, magnetos, and so on. 

The CHAIRMAN: Would you be good piety to quote the page? 

Mr. Murpuy: This is the answer. 

The CHarrMAN: But would you be good enough to quote the answer to see 
if there is any further information requested? 

Mr. Murpuy: That is all, Mr. Chairman. 

The CHarrMAN: Then the information which I gave you was correct. 

Mr. Murpuy: No, it does not give the information; but I am hoping that 
Mr. Berry will be acquainted with it again. I am hoping that the question and 
the information required will be brought to his attention. 

The CratrMANn: I would like to make my position clear for the sake of the 
record. There was a certain question asked by Mr. Smith to which I referred 
by mentioning the page of minutes, and I also gave the reply as covered by that 
question. 

Mr. Murpuy: Yes, but the reply did not answer the question. The question 
was:— 

Q. There is no check to find out whether engines advertised at that 
price in that ad, had any magnetos attached; they may have had them, 
you would not know?—A. The odd one may have had one on. 


That was the answer given in reply, at page 625. That was the answer which 
Mr. Berry gave to Mr. Smith’s question, the question which I repeated in order 
to have answered, the second question on page 625. The question was more or 
less of a repetition. 


Q. I think that question arose because of an ad which appeared in 
the paper. I think that statement was made here at a previous meeting. 
You do not know whether the engines you advertised had magnetos or 
any other accessories accompanying them?—A. Normally they would 
have no magnetos or other accessory equipment attached to them. 

Q. But these might have?—A. You might get the. odd one where a 
magneto happened to be on the engine. 

Q. There is no check to find out whether engines advertised at that 
price in that ad had any magnetos attached; they may have had them, you 
would not know?—-A. The odd one may have had one on. 


And further ‘on:— 


@. And you might be able to tell us whether they had magnetos or 
other expensive equipment on them, they might have had another couple 
of hundred dollars’ worth of attachments. 


That is a question and not an answer. 
The CuHairMan: That was your question. 
Mr. Murruy: The same as Mr. Smith’s question. The same question, 
Mr. McIrrairu: Is it a new question? 
Mr. Murpuy: It is an old one, Mr. Chairman. 


The CuHarrman: I shall be very pleased to refer the additional questions vm 
Mr. Berry. 

Gentlemen, you will recall at the last meeting Mr. Shaw and Mr. Probe were 
the two members who specifically brought to the attention of the committee a 
request that we follow up a letter to us under the date of November 8, 1945 
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from Mr. Charles E. Phillips, secretary-treasurer of the Canada-Newfoundland 
Education Association, and invite him to this meeting as a witness, in reference 
to the disposal of educational equipment. Mr. Phillips, will you come forward, 
please? 


Mr. C. E. Phillips, Secretary-Treasurer of the Canada-Newfoundland 
Education Association, called: 


Mr. Core: On what page of our minutes does that letter appear? 
The. CHAIRMAN: I doubt very much, unless you carry through from 1945, 
that you will have it in Roman numerals. 
ss ate SHAw: It is page 368 and 369 of the evidence, the part quoted by Mr. 
robe. 

The Cuarrman: Yes. I think that would give you the information, at pages 
368 and 369, gentlemen. Now, is it your desire that Mr. Phillips first make a 
statement following which you will question him? 

The Wirness: Mr. Chairman and gentlemen. 

The CuatrMAN: I neglected to ‘say, that Mr. Low is here as a representative — 
of Mr. Berry as requested. 

Mr. Low: Yes. 


The Wrrness: Mr. Chairman and gentlemen. I think I had better begin 
with a few words about the Canada-Newfoundland Education Association since 
some of you who may have heard of it may not know just what it is. The 
_ organization will soon be called, the Canada Educational Association, because | 
_ that title is more descriptive. Actually, it is an organization of the constitutional 
educational authorities in Canada, that is, of the nine provincial departments 
of education and also a great number of important local educational authorities, 
although they would come in automatically through the provincial departments of 
education. 

We have been in existence for about fifty years, but we have been active 
in the sense of having an office and a fulltime secretary for only one year. What 
the C.N.E.A. says is what the nine departments of education say, and in matters 
in which those nine departments of education can act together, they act under 
the name of C.N.E.A. The purpose of our organization is to further under- 
standing among them and to act on behalf of them in matters of common agree- 
ment. You can ask me more about that later, if you wish. 


By Mr. McGregor: 


Q. Are you employed by War Assets Corporation or by C.N.E.A.?—A. I 
am employed by C.N.E.A., which derives its budget from the nine provincial 
governments. 3 


ere SS 


Sa 


By the Chairman: 


Q. And C.N.E.A. is a non-profit organization?—A. C.N.E.A. is a non- 
profit organization, yes. 


By Mr. Bradette: 


@. You mentioned nine provinces !—A. Yes. a is perfectly true, nine 
provinces together with Newfoundland. 
: Q. And there is co-operation between the nine provinces in that respect?—A. 
In certain matters, yes. For example, we perform a service of evaluation of 
- educational film, and we get the co-operation of each of the departments in 
Mh _ having films evaluated wherever they are seen, and we pass on that information 
to all the pean because we know that all of them can profit thereby. 
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By the Chairman: 

Q. You receive a grant from the Newfoundland government?—A. Yes, we 
do. In connection with the matter of war services and schools, during the war 
as you all know, every school in this country did practically everything it could 
to further the war effort. Even the little elementary schools had the children 
work on Red Cross articles; and the secondary schools or higher elementary - 
schools made model aeroplanes out of wood for use in training and identification 
of aircraft. We all tried to contribute to the war effort, but I think the schools 
did an especially good job. ) 

One class of school in particular, the vocational school, did something 
specific. It turned over its facilities for the training of men in the war emer- 
gency classes, men and women for the armed services and for industry. The 
machine tools, the buildings, and the whole equipment of those educational 
institutions were used in those war emergency classes for that purpose. Much 
of their equipment was worn out or partly worn out in the service of Canada as 
a whole and of the United Nations. 

When all this was done, there was a tacit understanding that, after the war, 
the schools would not suffer from this service. They all knew that there would 
be surplus instructional equipment of various kinds, and they all looked forward 
to receiving such equipment after that equipment was no longer needed. There 
was no written agreement. | 


By Mr. Golding: : 

Q. Who gave that assurance?—A. In the case of the vocational schools, it 
was the representatives of the Department of Labour, talking to the departments 
of education and the boards of education who were turning over the schools. 
They said, “Of course there will be all this equipment after the war.” 

Q@. Let us get this straight. 


By Mr. Murphy: } 

Q. Was that the Dominion Department of Labour?—A. Yes, the Dominion — 

Department of Labour. I am not saying that there was any written agreement 
to that effect. 


By Mr. Golding: 
Q. Who gave that specific assurance?—A. I cannot answer you because, as 
I have said, there was no specific or written agreement to that effect. All I 
could say is that the schools did these things upon that understanding. 
Q. But you do not know, specifically?—A. No, I do not know. 















By the Chairman: 


Q. The questions asked by both Mr. Murphy and Mr. Golding are very 
pertinent to the point; but had we not better allow Mr. Phillips to make his 
statement. Will you kindly proceed, Mr. Phillips—A. I shall answer that 
question later on. Now, about the winter of 1944-1945, these schools and educa- 
tion people generally became a little uneasy because no specific arrangements 
were being made to distribute these war surpluses which they anticipated 
would be available in the near future. They thought it would be better if we 
got specific assurance or a statement from the Federal government that these 
things were to be forthcoming. Hence, organizations such as our own, and the 
Canadian School Trustees Association, the Ontario Education Organization, and 
so on, passed resolutions urging the federal government to make definite pro- | 
vision with respect to war surplus and instructional materials. People interested 
in education did a great amount of talking among themselves, as they always” 
do—TI think too much. They did not make things known in the right quarters, 
but they did do a certain amount of making it known in Ottawa. ) 
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So, as secretary of the C.N.E.A., I visited Ottawa and I met Mr. Henry 
who was then the Deputy Minister of Reconstruction. I asked him why there 
seemed to be difficulty in making some definite provision for this instructional 
material to get to the school. Mr. Henry told me that there were administrative 
‘difficulties, notably (1) that if the dominion government should give such equip- 
ment to the schools, obviously some provinces might get more of it than others, 
and there might be obj ections raised about inequality or unfairness or f avouritism 
so I went away with that problem to try to find a solution. I went away with 
that difficulty in mind, searching for a solution. 

- It so happened in the fall of 1945 that Mr. Low, who is here to-day, was 
appointed as assistant to the president of War Assets Corporation, with the 
particular function of seeing to it that the needs of educational institutions were 
satisfied as well as could be. That gave us a great amount of hope, in the educa- 
tional world. We knew Mr. Low well. He had been superintendent of education 
in Manitoba and a director of education in the R.C.A.F. and we knew that he had 
the interests of education at heart. Our hopes were raised when Mr. Low came 
into the War Assets Corporation to introduce a new policy of giving to schools 
and educational institutions instructional material upon indefinite loan with the 
one proviso, however, that such instructional material had to be material that had 
been declared of no commercial value. That is a pretty serious proviso; but we 
hoped that the interpretation of it would be liberal in that we would get a good 
quantity of worth while equipment as a result of this indefinite loan provision and 
as a result of Mr. Low’s efforts in his office. I wish to say nothing that would 
in any way make light of what Mr. Low has done. I feel sure that within the 
policy of War Assets Corporation he has done a tremendous amount for us and 
we appreciate that. But we are up against a policy of War Assets Corporation 
as we go along. . 

_ At any rate, in the fall of 1945 when it became clear that all we could get 
on indefinite loan was material which could not be sold, and when it became 
clear that it was also difficult. to secure, even by purchase, some of the things 
which were most badly needed like machine tools and so on, there was 
increasing dissatisfaction among educational authorities and school boards and 
those interested in education. Hence, C.N.E.A. decided to follow up what it 
had already begun in the summer, that is, to seek help with that particular 
problem. What we have done in this matter is just about as follows: I have, it 
is true, told those people who were making those complaints and were dissat- 
isfied: you ought to tell the people who have the power over those things, you 
ought to tell your representatives at Ottawa and let the people know what it 
is, what the needs of education are. But in addition to that, we made a serious 
effort to devise a plan which would meet the objections that were raised by 
the federal government. in granting materials to schools. 

What we did was to establish an interprovincial committee on war surplus, 
that is, an interprovincial committee consisting of nine representatives besides 
myself who act as secretary. Each of those men are the persons who, in their 
respective provinces, deal with War Assets Corporation in securing educational 


_. materials. Together they form the C.N.E.A. committee and as such they -have 


the authority of all the provinces, that is, the C.N.E.A. has the authority. to 
receive from War Assets Corporation or from the federal government, war 


_ » surpluses and distribute them among the provinces; so there will be no possible 
_), difficulty of any charge of favouritism, if the material is given to the C.N.E.A. 





If that is done, C.N.E.A. will distribute it through this committee which has 
the authority of every government to act in that capacity. Well, we did not 
know, of course, at the start, the exact terms in which we should place our 
requests before the federal government because we did not know just what 
would be their major difficulties apart from the one I mentioned, and we did. 
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not know what materials were most likely to be available or what had to be | és 
sold to industry and so on. I talked to every one I possibly could and we © 
devised what we considered to be a reasonable plan. 


The plan we devised was that the category of articles to be given upon 
indefinite loan should be extended to include things that were badly needed in’ 
the schools such as typewriters and so on, and we made a proviso that those 
not taken over by the King’s Printer—because we knew that a great many 
machines were coming to the federal government such as motion picture 
projectors and typewriters, which were very badly needed, and machine tools 
at first, hand tools chiefly, such things—and then, I think, we added to them 
articles which Mr. Low might think would be useful and which he knew to be 
available. 

Well, having got to that point, as secretary of the C.N.E.A. I made direct 
approach to the Minister of Reconstruction and asked him to extend the 
category of articles upon indefinite loan in the way I have described. 


In my conversation with the. Minister of Reconstruction, it became clear 
that the giving of any articles which could be sold commercially was contrary 
to the policy of War Assets Corporation; and it became clear also that the 
Minister of Reconstruction was not willing to change the policy of War Assets 
Corporation along that line. Accordingly, I suggested an alternative proposal . 
based on what is done in the United States, where 40 per cent discount is given 
to educational institutions, by routing materials through the United States Office 
of Education. I suggested that the C. N.E.A., in view of the fact that it was an 
interprovincial committee possessing the authority of the nine provinces to 
distribute things, might acquire such articles by purchase, if the terms were 
made favourable, rather than to attempt—to quote Mr. Howe—I will simply 
tell you this that I had the impression that this proposal was acceptable to the 
Hon. Mr. Howe, that the C.N.E.A. should be treated as a wholesaler and given 
the wholesaler’s discount. I reported: immediately to the president, who then 
wrote and thanked the Minister of Reconstruction. We held a meeting of the 
executive committee immediately thereafter and following the meeting of the 
~ executive committee we wrote to this effect:— 











January 22, 1946. 


Hon. C. D. Howe, 

Minister of Reconstruction, 
Number 1 Temporary Building, ; 4 
Ottawa, Ontario. | 


Dear Str,—The Canada and Newfoundland Education Association 
hereby makes formal application for the right to a discount of 40 per 
cent on purchases from War Assets Corporation made on behalf of 
educational institutions. 

This letter is pursuant to our conversation of January 18. Since that 
date the Executive Committee of the Canada and Newfoundland Educa- 
tion Association met in Toronto and learned with appreciation of your 
willingness to grant this valuable concession to education. The Directors 
of our Association thank you sincerely on behalf of the educational 
authorities in all provinces. 

It will be necessary of course to define the terms of the agreement. 
Since the plan was suggested by Regulation 14 of the Surplus Property 
Administration in the United States, I am enclosing a few notes on that _ 
regulation. If you will be good enough to send written confirmation of — 


X 
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the agreement in broad terms, I shall make immediate arrangements to 
discuss details either with you or with your deputy minister, and there- 
after with the appropriate officials of War Assets Corporation. 


Yours very truly, 
CHARLES E. PHILLIPS. 


And on January 28, 1946, I received from the Minister of Reconstruction this 
~ letter: — 


OFFICE OF THE MINISTER OF RECONSTRUCTION 
Orrawa, CANADA 
January 28, 1946. 


Drar Mr. Puiturpes,—I have your letter of January 22, following our 
conversation regarding the request of your association that educational . 

- institutions be given a discount of 40 per cent on purchases from War 
Assets Corporation. 

I have examined your proposal, and have discussed it at some length 
with the president and executive officers of War Assets Corporation, It 
-appears evident that any attempt to implement a policy of reduced prices 
for one buyer would create insuperable administrative problems. We 
would, of course, have to extend this arrangement to all educational 
institutions, and once having done that, I am certain that we would 
receive similar requests from other public bodies. 

I cannot lose sight of the fact that. War Assets Corporation was 
established primarily to bring about the orderly disposal of surplus assets 
and to make as large a recovery as possible of the capital outlay on war 
equipment and supplies. It seems to me that any policy which has the 
effect. of extending a privilege to one group of buyers in.the way of 
reduced prices is inconsistent with the main objective of. the corporation. 

Moreover, since I discussed this question with you, I am advised 
that the Department of Labour is working on a plan to assist educational 
institutions in rehabilitating their equipment. While the details of the 
plan have not been worked out, it is expected that it will meet most of the 
situations which you had in mind. 

In the circumstances, I must advise you that I cannot accept your 
proposal that educational institutions be given a discount of 40 per cent 
on purchases from War Assets Corporation. 


Yours very truly, 
‘ (Sgd.) C. D. HOWE. - 


; CHARLES E. PHILLIPS, Esq., 

an Secretary-Treasurer, 

4 The Canada and Newfoundland Education Association, 
a 677 Dundas Street West, 

FE -. Toronto, 2B, Ontario. 


: By Mr. Golding: 

; Q. Have you any letter from Mr. Howe now where he indicated that he 
might be willing to adopt a proposition such as that you mentioned in your 

 letter?—A. No, I think I was careful to word that in the correct way. I had 
_ that interview ‘with the Hon. Mr. Howe. The president was here in Ottawa 
pat the time; but the Hon. Mr. Howe and I had a conversation together. As I 


Pe te Fa 





874 SPECIAL COMMITTEE 5 


said, that was my understanding of the conversation and I so reported it to our 
president. Then our president wrote a letter of thanks, and I read you our 
letter of thanks. , 


By Mr. Mcllraith: 
Q. Who is the president?—A. Dr. Fletcher Peacock. 


By Mr. Marnier: 


Q. And the result of your conversation was the letter dated January 28th? 
—A. Yes, that is correct. I am simply recording the impression I had at the 
time. I read to you Mr. Howe’s letter in which he said that he had consulted 
the officers of War Assets Corporation and found himself unable to do it. 

Then, apparently, as we were in a blind alley in seeking a discount, we 
reverted to the proposal of extending the category of indefinite loan, omitting 
mention of machine tools, since there was this question of the Department of 
Labour granting a 75 per cent rebate on the purchase of machine tools from 
War Assets Corporation, when they were purchased to replace those which were 
worn out by the vocational schools. 


By Mr. Homuth: 


Q. You say that the Department of Labour in the meantime had apparently 
adopted a certain policy?—A. Actually, I believe there was not any formal 
announcement; it was just about concurrent. I judge that Mr. Howe probably 
did not know about that action of the Department of Labour at the time we 
had our interview; but it is clear that he did know about it at the time he 
wrote this letter on January 28. That, of course, is only my impression. 

Q. The Department of Labour’s suggestion was only about machine tools. 
—A. Yes, and only with respect to those that were to be put in war emergency 
classes. 


By Mr. Manrer: 


Q. The best thing to be done with respect to machine tools was to ~ 
replace them at a 75 per cent discount.—A. Yes. The schools would replace 
them and receive a rebate of 75 per cent from the Department of Labour. 


By Mr. Shaw: 


Q. Have any transactions taken place with respect to machine tools? 
A. We reverted to the plan of securing articles upon indefinite loan’ and an 
extension of that principle, omitting all mention of machine tools, because we 
knew that very few machine tools were available to educational institutions. 
We knew that the policy of the government was that machine tools should 
be provided for industry in order to effect transition as rapidly as possible to 
normal output. Well, as I say, that is the,reason we reverted to the idea of © 
an extension of the policy of indefinite loan. Then I sent another letter to 
the Hon. Mr. Howe along that line and suggested a plan which you have seen © 
and which I have sent to the members of this committee in its modified form. 
The Hon. Mr. Howe wrote to me in reply:— 


OFFICE OF THE MINISTER OF RECONSTRUCTION 
Orrawa, CANADA 
February 4, 1946. 


Drar Mr. Puiuures,—I have your letter of February 2nd further to 
our exchange of correspondence and our conversation regarding the 
requirements of the educational institutions. 
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I note your suggestion that I consider your original recommendation: 
namely, that equipment be made available to educational institutions on 
an indefinite loan basis. This proposal presents exactly the same admin- 
istrative difficulties as the suggested discount arrangement. Further, it 
would be inconsistent with the objectives of War Assets Corporation to 
make available on an indefinite loan basis equipment and materials for 
which there is an immediate commercial market. ; 

As I indicated to you in my previous. letter, the Department of 
Labour is now working on a plan which will provide assistance to 
educational institutions, particularly those which made their facilities 
available for vocational training during the war years. I think it would 
be most advisable if your association would inform itself as to the 
details of this plan. 


Yours sincerely, 
(Sgd.) C. D. HOWE. 


CHARLES E. Puiuures, Esq., 

Secretary-Treasurer, | 

The Canada and Newfoundland Education Association, 
677 Dundas St. Wes, 

Toronto 2B, Ont. 


By Mr. Marer: 


Q. What is the date of that letter?—A. February 4th, 1946. It remained 
to inform ourselves as to the working out of the plan. A member has asked me 
how it worked out. I cannot answer for all the provinces, but I can answer 


‘for Ontario. Not one single item whatsoever was acquired by any vocational 


school. Furthermore, it is not considered worth while either by the Department 
of Education—and I think I can say by the Department of Labour—even to 
assess what was done by vocational schools. Even if they did find that machine 
tools were worn out in the war service, they could not purchase them from War 


_ Assets Corporation in order to replace them anyway. I want to tell you that 


the vocational schools in Ontario are most anxious to get machine tools but 


they have not been able to get one single machine tool on that plan. 


By Mr..Mcllrath: 
Q. What is the price paid by vocational schools for all supplies purchased 
from War Assets Corporation?—A. I believe it is the regular. price. 
Q. But what is the total amount of it?—A. I cannot answer you exactly, 


but the Hon. Mr. Howe has a letter in which he informed me. 


Q. It was over $3,000,000 up to the end of March—A. The Hon. Mr. Howe 


me S810): — 
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OFFICE OF 
THE MINISTER OF RECONSTRUCTION AND SUPPLY 
OTrawA, CANADA 
May 16th, 1946. 
Dear Mr. PHILLIPs,—_ 4 
The office of the Prime Minister has referred to me copy of your 
letter of May 10th, with further reference to our previous exchange of 
correspondence regarding the request of educational institutions for 
surplus equipment. ee 
After considerable examination of all the factors involved, the 
management of War Assets Corporation has recommended that no price 
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concessions can be given to educational ifetftbone- or to any other group es 
of prospective buyers, and’ I have concurred in that recommendation. 

War Assets Corporation was established primarily for the purpose “ 
of recovering as much as possible of the monies expended on the creation 
of war assets. The disposal of surplus assets free of cost or on a long term | 
basis is quité inconsistent with the objective for which the company was 
incorporated. There is the further difficulty that a price concession to 
one group requires special treatment for other groups who can make 
similar claims. Even if it were desirable that. price concessions be 
given, the administrative problem in dealing with special buyers would 
be almost insuperable. 

What I have said above relates to price. Educational institutions, as 
vou know, have been given special opportunities to buy, which amounts in 
practice to a priority. .Under this arrangement, sales have been made to | 
educational institutions in excess of $280,000,000. In addition, the 
Department of Labour has made an arrangement with those institutions 
which used their facilities for special training programs during the war 
years, whereby these institutions will be able to replace equipment which 
has been worn out in war service. Machine tools and other equipment 
to the approximate value of $2,000,000 have been sold to the Department 
of Labour for distribution under this plan. 

Institutions wishing to take advantage of the scheme and which can 
qualify should communicate with the Department of Labour. 


Yours sincerely, 


(Sgd.) C. D. HOWE. 
CHARLES E. PHILLIPS, Esq., esate 
Secretary-Treasurer, 

The Canada and Newfoundland Education Association, 
677 Dundas Street West, 

Toronto 28, Ontario. 


May 18, 1946. 
The Hon. C, D. Howe, 
Minister of Reconstruction, 
Ottawa, Ontario. 













Dear Mr. Hown,— 

You have been very kind in taking the trouble to answer extensively 
letters from educators about the disposition of war surpluses of educational 
value. I know that you have a heavy burden of more general responsi- 
bilities and am sincerely sorry that it is necessary to bother you continu- | 
ally about the needs of the schools. 

For nearly two years now the requests of education have been 
answered by the same reference to administrative difficulties. Appar-_ 
ently the C.N.E.A. has been quite unsuccessful in its efforts to obviate 
such difficulties either by getting educational interests to modify their. 
claims or by setting up an interprovincial committee to take responsibility | 
for the distribution of instructional equipment. But the needs of educa- | 
tion are such that we have no option but to redouble our efforts to convince ~ 
the government of the rightness of our claims. 7 

The statements and implications in the last two paragraphs of your 
letter are greatly at variance with my understanding of the situation. 
Before reporting to the Directors of our Association, I would appreciate 
having a few minutes with you to clear up matters of fact. You may be 
interested also in information I have. received about the disposal of 
educational equipment in the United Kingdom. 


- 
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Would April 27th or May 29th be convenient? I have other business 
in Ottawa on May 28th and the time would therefore suit me. If you 
would prefer some other date, I shall be glad to come at any time you 
suggest. ~ 

Yours sincerely, 


’ (Sgd.) CHARLES E. PHILLIPS. 


I made inquiries about that and I was told that the only extension that could 
“be given would be sales to rehabilitation centres. We are all interested in them, 
but the C.N.E.A. is interested primarily in the regular schools. We feel certain 
that the very large amount which was quoted by the Hon. Mr. Howe must have 
included them. 


Mr. McIzraitTH: NG, no. That sales figure is obviously a mistake. 


Mr. McGregor: 


Q. The statement submitted to us is to the effect phat some $270,000,000 
to $300,000,000 have been turned over by way of sales to this department. Is 
that right or wrong?—A. The statement is made by the Hon. Mr. Howe in his 
letter and I am sure that he must have secured those figures from some reliable 
source; but I believe they did not apply to educational institutions. 


By Mr. Mellrath: 
Q. It is obviously thousands that he is talking about, not millions?—A, This 
is the type of argument that we people in educational work have to try to 
answer, 


By Mr. McGregor: 


@. You made a statement a while ago that it was obvious that the Depart- 
ment of Labour could not obtain machine tools from the Department of 
Munitions and Supply or from War Assets Corporation. Why was that 
statement made?—A. The statement I made was that certainly the Department 
of Education in Ontario—and I think I said the Department of Labour in 
Ottawa—did not even think it worth while to assess what was done by the 
vocational schools because they could not get machine tools to give to the schools 
anyway. Now you ask me why? Well, it is. for this reason: industry has a 
priority above the provinces and above education in acquiring machine tools. 
I am not an official of War Assets Corporation. Such a person could state the 
policy more .definitely. But if machine tools are located in a plant which is 
owned by some industry which is operating it, then the industry may purchase 
those machine tools. Or, if machine tools are needed by some new industry 
which will provide employment, they will get them. Then, some machine tools 
were purchased for these rehabilitation centres, I will admit that. Some of them 
were. So, there was very little left to the schools. I do not say that the schools 
got none at all, but they got very few in Ontario, and under the Department 


of Labour 75 per cent rebate they did not get any. 


Q. As far as you know, Mr. Phillips, it would appear from your conversation 
with the Hon. Mr. Howe and from his letter, that he was advised that the 
Department of Labour would see to it that the vocational schools were supplied 
with these tools which had been used for educational purposes during the war?— 
A. Yes. Whatever purposes they were used for, they were to be supplied with 
tools. 

_ Q. And it is apparent now that the Department of Labour here did not know 


2 there were tools available—A. I think they acted in good faith. What I wanted 


to bring about was to get them into the schools. That is the point. 


By Mr. Golding: 


Q. What type of machines were Lame Drill presses, lathes, milling 
machines, and the like. 
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Q. Drill presses, lathes, milling machines and so on, they. were worn out?— ee 
A. Oh yes, they were used in the war classes. The Hon. Mr. Howe said that. 
$280,000,000— ; 

Mr. Brapvette: I do not think that $280,000,000 should be quoted; thes * 
is certainly an important error somewhere. ; 

Mr. McIzrarru: It is nonsense to try to tell the committee anything like 
that. The witness knows that the gross sales did not run to anything. like that 
amount, all things included, even ships. 

Mr. Homutu: He was quoting from a letter written by the Hon. Mr. Howe. 


Mr. McIrrarru: Yes, I know; but to keep on repeating and repeating it 
is silly. ; 

Mr. Homutu: The minister wrote the letter. It is an official letter to this 
association, and it mentions the sum of $280,000,000. There it 1s on the record. 

Mr. McIzrairH: Yes, and it.is correctly read into the record, but after it is 
read into the record it is apparent that there is a typographical error. There is 
no point in repeating it endlessly. 


By Mr. Murphy: 
Q. Did you call the attention of the minister to that obvious ‘nips Yes, 
I wrote a letter on May 18 two days after the date of this letter. 
Q. That refers to the figure quoted by the Hon. Mr. Howe; but there is 
another part which has come into this conversation. I do not want to emphasize 
the figure. | 


By Mr. Mcllraith: 
Q. Is there any objection to putting the whole letter on the record?— 
A. No. 


























In addition; the Department of Labour has made an arrangement 
with those institutions which used their facilities for special training 
programs during the war years, whereby these institutions will be able 
to replace equipment which has been worn out in war service. Machine 
tools and other equipment to the approximate value of $2,000,000 have 
been sold to the Department of Labour for distribution under this plan. 


Again, we educators cannot understand it because we know that we are not 
getting machine tools in the schools. My impression is that the minister must 
have been thinking about the rehabilitation centres. I did try to see the Hon. 
Mr. Howe again, and I am quite sure he would have been glad to see me if he 
had not been so busy. But I was able to see Mr. Berry the president of War 
Assets Corporation, and to Mr. Berry I made the same two proposals that had ~ 
been made before to the Department of Reconstruction: (a) that the category 
of articles to be available upon indefinite loan should be enlarged to include 
motion picture projectors, and hand tools—not machine tools any more; and — 
(b) that the C.N.E.A. should be treated as a wholesaler and given a discount. — 
I said that I thought the Hon. Mr. Howe was favourably inclined at one — 
time to that second proposal. At any rate, I suggested to Mr. Berry that 
apparently it was the difficulty of administration that was holding the thing up. 
I asked him if he would not give us that discount and he said: No, he would 
not; that we were not a legitimate dealer, and that the discount went only 
to those who were established in business before this present time. So, we just — 
did not get anywhere. 

Of course, I would like to say now, there are two distinct points of view; 
the point of view, if I may say so, of the War Assets Corporation and of the 
Department of Reconstruction, that a policy has been laid down, which policy 
must not be altered in any way, shape or form. . 


- 
¢ 
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By Mr. Smith: | 
-Q. You mean the law of the Medes and the Persians?—A. Exactly. War 
Assets would not give us a discount because they said we were not an established 
dealer. 


By Mr. Murphy: 
Q. You wrote to the Hon. Mr. Howe calling his attention to the two 
paragraphs, having special reference to the figures quoted, as representing 
goods sold to educational institutions?—A. Yes, sir. 


By Mr. Mcllrath: 


Q. That is the letter of May 18 that I asked to be put on the record?— 
A. Yes. 


By Mr. Murphy: 
Q. Will the witness please tell me if he has had any reply from the 
Minister?—A. Yes, sir. On May 21, 1946, I received a letter, not from the 
minister, but from Mr. R. W. MacLean, which reads as follows:— 


OFFICE OF THE CHIEF EXECUTIVE ASSISTANT 


MINISTER OF RECONSTRUCTION AND SUPPLY 
Orrawa, CANADA 


May 21, 1946. 


Dear Mr. Puiuiips,—As the Minister is out of the city, I am 
acknowledging your letter of the 18th instant asking if it would be 
possible for him to see you some time on the 27th or the 29th instant. 

With the sittings of the House of Commons, the Minister’s time is 
pretty well taken up. However, if you will telephone on your arrival it 
may be possible to arrange an appointment for you. 

Might I suggest that perhaps it would also be advisable for you to 
see Mr. J. H. Berry, who is Chairman of the Crown Assets Allocation 
Committee, which committee deals with the formulation of policy in 
regard to surplus assets. 


Yours very truly, 


(Sed.) R. W. MacLEAN. 


CuarLES E. Puiuuies, Esa., 

Secretary-Treasurer, 

The Canada and Newfoundland Education Association, 
677 Dundas Street W., 

Toronto 2B, Ont. 


Between the 27th and 29th, I came to Ottawa when I saw Mr. MacLean. 
It proved to be impossible to arrange an interview with the Hon. Mr. Howe 
because he was very busy; but I did follow up the second suggestion and I 
saw Mr. Berry. That was approximately on the 28th or 29th May that I had 
the conversation I referred to a moment ago. 


By Mr. Golding: 
| Q. With respect to your letter of May 18th, is that an error there, 
_ May 27th?—A. No, the 28th was the meeting. 
-Q. But your letter is dated May 18—A. Oh, that is different. 
Mr. Marter: Not only the minister can mle a mistake. 
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By Mr. Mcllraith: / Teak 
Q. That is a typographical error. Nothing turns on it—aA. I do not recall it. 


By Mr. McGregor: 

Q. How does this $270,000,000 worth of sales to this department come into 
the picture?—A. I am afraid I did not mean to emphasize it so much. I do not 
really want to do so, except in this way, that we really want to get a straight 
picture. I do not want to be faced with the ideas that are going about that the 
schools are getting plenty of supply. In fact, they are not. We are not getting 
plenty. 

Q. This committee was under the impression that these educational depart- 
ments had received $270,000,000, or therabouts, worth of supplies. 

Mr. Core: In order to keep the record clear, we have been submitted a list 
showing the total amount of-sales of material for educational purposes. It is © 
appendix “E” of the statement made by Mr. Low. 

Mr. McGrecor: What page is that? 

Mr. Core: $2,347,060.98 as distributed among nine provinces of the dominion. 

Mr. Martier: You will find it in appendix “E” on page 785. 

The CHAIRMAN: Page 785 of the minutes of June 20th. I do not wish to 
interrupt the witness, but I had intended to ask him, when he completed his 
statement, as to whether he has seen the figures as tabled by Mr. Low at our 
meeting of June 20th, which showed that the sales of material for educational 
purposes, by the provinces, amounted to $2,347,060.98; along with additional 
figures relating to the Canadian Vocational Training Program. That would be 
separate—A. No, I have not seen them. I can well understand that the figure 
would be a reasonably large one. For one reason, Ontario has made very sub- 
stantial purchases of buildings for educational purposes. | 

Mr. MclIzrairu: There.is no real estate included whatsoever. 


The CuHairMAN: Material only. 


By Mr. McGregor: 

Q. Do I understand that your department has purchased $2,347,060.98 worth 
of material?—A. Our department? No, no. These amounts were presumably 
purchased largely by provincial departments of education. 

Mr. Low: In order to keep the record straight, information that I supplied 
in this brief is information which was also tabled in the House in answer to a 
question; and in furtherance of that answer there was also tabled the categories 
included in those sales. If it is necessary and desirable that the record be kept 
straight on this point, I could table the list which shows forty-four categories, 
the total sales under each category, and the total in each category of sales to 
the Canadian Vocational Training Program, which is organized under the 
federal Department of Labour with the provinces, and to educational institutions. 
I have that table right here. 

Mr. MclIzraitrn: I offered to have that table printed the last time we were 
dealing with these people, but the committee, at that time, did not want it. 

Mr. SHaw: We just neglected to accept your request. There was no objec- — 
tion to it. r 

The CHAIRMAN: What is your wish? 

Mr. Marier: I propose that we print the table. 

Mr. MclIzrarru: It would be very helpful for us to do so. ; 

The CuarrMan: Is it your wish that the statement as mentioned by Mr. Lom 
be included in our minutes? Carried. 









Category 
1m 
2. Buildings without land 
3. Clothing. . 
4. Footwear.... 5%, 
5. Foodstuffs and Drugs. 
6. 
7. Bunkhouse, Cafeteria 
Equipment. . a 
8. Kitchenware and Cutlery. 
9. Paint and Petroleum Products 
10. Textiles and Textile Products 
1 
12. Chemicals and Explosives 
13. Miscellaneous Consumer Goods 
14. Scrap—Metal.... RA rane le 
15. Secrap—All Other 
16. Plumbing Fittings and Fixtures.. 
iT oncoetaraware ae eek iol ate 
18. Electrical Equipment. 
19. Builders’ Supplies 
20. Packages and Containers 
21. Miscellaneous Industrial Goods 
22. Trucks, Trailers and Tractors 
23. Passenger Cars 
24. -Motorcycles.... , 
25. Automobile Equipment 
26. Machine Tools and Equipment 
QT 
28. Diesel Engines 
29. 
30. Ferrous Metals 
31. Non-ferrous Metals 
MeO AT Some. 
30. Aircraft. Sra 
34. Aircraft Engines 
35. Aircraft Components 
36. Aircraft Instruments 
‘37. Aireraft Raw Materials 
88. Aircraft Engine Components 
39. 
40. Radio and Radar Parts 
- 4], 
42, 
43. 
44. Auction Sales 


De. Practically nothing ; in the way ‘of machine tools. 
Q. Who was it purchased through?—A. Not the C.N.E.A. We have not 


Realoiistates ae oe eke cai ate Nias ioe 


Scientific and Professional Equipment 


Hospital and Firefighting Equipment 


Marine Engines and Equipment..... 


eee eee ee emer eee e 


Radio and Radar Sets....0...60..065. 
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Description 
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Office Furniture and Equipment.... 
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Mr. Low: The statement reads as follows: 
SALES OF MATERIALS FOR EDUCATIONAL PURPOSES 
By PROVINCE OF DISTRIBUTION 
July 12, 1944, to March 31, 1946 

Grand Totals 


oer eee 


305,230 61 
52,365 43 
508 21 
12,863 95 
371 25 
458 96 
1,815 62 
133,896 38 
194,795 90 
426 15 
9,151 16 
52,617 60: 
100,112 04 
28,5172 16 
1,075 00 
18,091 48 
980,913 06 
7,408: 75 


eee eae 


oo e eee 


624 54 
16,007 80. 
49,568 73 


eee eee 


eee 00 


eee eee 


$2,347,060 98 
Mr. MclIzrairu: The statement, by the way, is up to March 31, 1946. 


By Mr. McGregor: 
Q. According 


$2,005,538 08 


Canadian 
Vocational 
Training 
Programs 
$ 16,225 00. 

8,516 04 


oe ee ee 
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57,876 07 


74,590 94 
49,351 47 


eee eee 
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see cee 
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15,382 80: 
38,610 77 


eee eee 


see eee 
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Educational 
Institutions 


eee eee 


ee oe ee 


eee eee 


625. 00 


° (oo te a) @ 


eee eee 


$341,522 90 


to this witness, they have purchased practically nothing.— 


purchased anything. 


Q. Who purchased these goods?—A. The various provinces, and, I presume, 
the departments of education. 


Mr. Low: Those goods were purchased by the Canadian Vocational 


Training Program—purchases for the Canadian Vocational Training Program 
were made by the federal Department of Labour—Secondly, there are also 
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purchases made by provincial departments of education, educational institu- 
tions generally throughout Canada, and local school boards. The C.N.E.A., as 
I said at the last meeting, has made no purchases up to date from the War 
Assets Corporation. ’ 


By Mr. Mcllrath: 


Q. There is no fund. Would you place an order on behalf of a province? 
—A. We have done that, sir, for articles upon indefinite loan. So far we have 
not made purchases on their behalf. 


The CuatrMan: Mr. Murphy has the floor. 


Mr. Murpuy: I wonder if Mr. Low could tell the committee if the prov- 
inces or the Department of Labour, the federal Department of Labour, have 
made purchases; and will the Department of Labour send that material to 
these different schools in accordance with the request by the departments that 
they have this equipment for replacement. _ 


Mr. Low: Mr. Chairman, the table to which we are now referring, which 
is appendix “E” of the brief which I submitted, states: that the sales of material 
for educational purposes from July 12, 1944 to March 31, 1946, makes a total 
of $2,347,060.98. Of that total which I have just mentioned, $2,005,538.08 were 
purchases made by Canadian Vocational Training Program; and the remaining 
amount of $341,522.90 were purchases made by educational institutions across 
Canada. The total purchases for Canadian Vocational Training Program, is. 
made by the federal Department of Labour. There is an arrangement whereby 
the federal Department of Labour works in conjunction with each of the nine 
provinces in order to further the Canadian Vocational Training Program, and 
the federal government made that arrangement. I cannot go into the matter 
because it involves a number of financial aspects with which I personally may 
not be familiar. But they make purchases here, that is, the federal Department 
of Labour for each of the provinces, so that this equipment, bought under this 
table, is given to the provinces in accordance with their requirement, for the 
Canadian Vocational Training Program. 


Mr. Murruy: You use the word “given”? 


Mr. Low: The point is, Mr. Murphy, there is a financial arrangement with 
which I am not too familiar. Let me be quite specific. If the province of 
Manitoba is organizing a vocational training program for ex-service personnel 
—then the Manitoba government, the provincial Department of Education in 
Manitoba, by some arrangement with the federal Department of Labour, makes. 
these purchases. Beyond that I cannot go. 


Mr. Mureuy: You do not know at what price the provincial governments 
buy these things? 


Mr. Low: There is an arrangement; but this Canadian Vocational Training 
Program has nothing to do with the plan referred to by the Hon. Mr. Howe in 
his letter to Dr. Phillips, nothing to do with it at all. 


Mr. Stewart: Could we adhere to your original suggestion, Mr. Chairman. 
I think, in fairness to the witness, he should be allowed to present his case 
before being questioned. 


The CHARMAN: I think we are all in accord with that thought, as expressed 
by Mr. Stewart. I shall attempt to carry it out because this was your wish. 
If you want to go back on your wish, you may do so, and that would be all 
right; but I think we should follow along the line first suggested. Will you 
please proceed, Mr. Phillips. 


Mr. Homutu: We are not going to be shut off. Mr. Low has told us about 
the purchases from War Assets for vocational training schools. Am I correct in 
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assuming that there is a difference between the vocational schools that are being 
established by the provinces for ex-service personnel and the vocational schools 
as represented by the C.N.E.A.? 


Mr. Low: That is correct, sir. 


Mr. HomursH: So that the amount of money that was turned over, that 
$2,000,000 and some hundreds of thousands of dollars, was not turned over to 
the general educational institutions of this country, but just where special schools 
were being established. 


| Mr. Low: To this extent, Mr. Chairman, that the amount which I mentioned 
_ previously, namely, $341,522.90 was turned over to the general schools. 


Mr. SHAw: That is all we are interested in, Mr. Chairman. 


The CuHairmMan: That was contained in that list. Gentlemen, will you 
kindly either address the chair or address your questions to the witness. 


Mr. Marter: Is 1t not fact that in certain provinces they are using vocational. 
schools already established by the provinces to further the program of the 
Canadian Vocational Training Program? 
Mr. Low: That is quite correct, sir. 


The CuArrmMan: If you wish to recall Mr. Low later, that would be fine; 
but in the meantime, will you please carry on with Mr. Phillips the witness of 
the day. | 

The WITNESS: at would just lke to state our position. I will state at once 
what we would really like this committee to recommend, and then repeat it just 
a little later on. We, in the C.N.E.A. have no existence of our own. We do not 
want-to get anything by purchase or indefinite loan. Although I do get things 
on indefinite loan, I am simply an agent for somebody else. But we are trying 
to find some workable plan whereby these war surpluses that are instructionall; 
- useful can be got to our schools. We have tried to suggest plans whereby it 
ean be done and to consult various people and to get various points of view. 

Anybody who puts forward a plan places himself on a spot and leave 
himself open to attack on that plan; but this is what I think would be best 
for this committee to recommend right now in the best interests of education 
and in the best interests of the people as a whole. First, I would recommend, 
that the committee recommend the extension of the category of articles avail- 
able upon indefinite loan, include such articles as contained in the intermediate 
eategory. According to my understanding, this is the way in which War Assets 
Corporation operates. They have screeners who look at certain material which 
they have in surplus and say, “This material is saleable,’ and they will market 
it; then they will look at other material and say, “This does not appear to be 
saleable” and we will place it in storage in the meantime. We, in the schools, 
would like a chance to’ get at that material. Such material would include 
articles which they do not think are saleable, so they put them into storage 
pending disposition. I would like to see that ‘education gets the right to have 
that doubtful category, rather than to have it put into a storage house. 

- Secondly, I should like to be regarded as a wholesaler and to receive an 

adequate discount. _I suggested ‘before, a 40 per cent discount, but we would 
have to work the thing out to see how we could handle it. We could pass on 
all the benefit to education; but we would have to see what is available and 
- work it out in detail. We believe that we should be treated as a wholesaler 
- and receive a wholesaler’s discount. Those are the two things that I ask. 
¥ Mr. Goutpine: Do you mind reading for the benefit of the witness, the 
- reference of the House to this committee. 
q The CHAIRMAN: Would it be agreeable to you, Mr. Golding, to hear the 
_ witness first? 
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Mr. Gotpina: No, I think the witness should Have the benetit of hearing the 
terms of reference from the House to this committee. ; 
The Wirness: I will read the terms of reference at the end of the session, a 
if you wish. | 
Mr. Goupinc: Just read it, because I think you should. 


By Mr. Cote: 


Q. Has the witness concluded his statement?—A. No, I have not. ie: have 
one or two things more. 


The Cuamrman: For the benefit of the witness, Mr. Golding has in mind 
that the reference is not broad enough for us to make a recommendation that 
would reduce the revenue to the government or to the country. 


Mr. Goutpinc: What I have in mind is that I believe the witness himself, 
before making a recommendation to the committee, should be conversant with 
the reference from the House to this committee. 

Mr. SuHaw: May I repeat what I have said on previous occasions; it is 
extremely doubtful whether this recommendation would involve what ‘might 
prove to be a lessening of revenue to the dominion government. Therefore, I 
believe the witness has a perfect right to proceed and that he should not be 
stopped on the ground that it is a lessening of revenue. It is my view that we 
are losing more money by storing these goods in the intermediate group than we 
would by releasing them for sale. 


By Mr. Golding: 

(. Have you read the reference carefully?—-A. No, sir; the chairman just 
put it in front of me. May I be permitted to finish? : 

Mr. Core: I think your point rests within the discretion of the members of 
‘the committee here; but I believe the witness should be allowed to go on with 
his statement and make any suggestion he feels hke making in regard to surplus 
‘war materials. ae 

Mr. Goupina: But he should be familiar with the reference before making 
any recommendations. That is my opinion; but I may be wrong. 


By Mr. Stewart: 

Q. The War Assets Corporation sold these assets to private companies, 
bearing in mind not only the financial end of it, but the social benefits that — 
would accrue—-A. Those are the two proposals that have been made to the © 
Department of Reconstruction and to War Assets Corporation. Both have been — 
rejected. It is for that reason I attempt to inform more and more people of the — 
position of education, because I do not think that to the people of Canada it is — 

a sufficient answer to say that certain proposals violate a policy that has been 

laid down. I will admit that they do violate that policy, but I would ask for a 
change of policy. It would require only a minor change of policy. I think we © 
have done everything possible to fit in with the policy of the government in> 
asking for that. What would commerce and industry think about this idea of 
giving certain articles that might be sold. What would they think of that? 
Well, for that reason I asked the Canadian Chamber of Commerce the question 
and they wrote to Mr. Berry at the time we were asking for motion picture 
projectors and other things upon indefinite loan. I shall read enough of their 
reply to you to enable you to appreciate both points of view. 


By Mr. Murphy: 
Q. Well, read it all—A. Very well, I will. 
Oirk would like to see both letters on record. 
The CHatrmMan: Your letter to the Chamber of Commerce and their reply. 
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The Wirnsss: Well, as a matter of fact, I am afraid that my letter would 
be too long. The fact is, they asked me to submit a whole brief to the Canadian 
Chamber of Commerce. I can produce it, but it is several pages in length. 
' Mr. Murpuy: Then, I think what the witness has said would be acceptable. 
Mr. McIurairH: Would there be any objection-to his reading his material 
without it being printed? 
The Witnzss: No. 


By Mr. Cote: 
@. What are the dates of your memoranda to the Canadian Chamber of 
~Commerce?—A. The dates are: October 25, 1945, and November 13, 1945. The 
following memorandum I think explains our position. 

This is a request that the Canadian Chamber of Commerce champion 
the cause of education.and the taxpayer by stating publicly, frequently, 
and emphatically that W.A.C. should turn over useful instructional 
equipment to the schools and universities rather than sell it to others for 
other purposes. 


That is our position. The Canadian Chamber of Commerce does not do 
things just because somebody asks them. The two memoranda read as follows:— 


THE CANADA AND NEWFOUNDLAND EDUCATION 
ASSOCIATION 


MEMORANDUM TO THE CANADIAN CHAMBER OF COMMERCE 
ONTARIO DIVISION 


October 25, 1945. 


Attention of 
Mr, C. Syp MartHews . 


During the war emergency the schools of Canada—and the technical 
schools in particular—put their equipment at the disposal of the dominion 
government to train skilled or semi-skilled workers for industry and the 
armed services. These schools are now badly in need of replacement 
equipment such as is now coming into the hands of the War Assets 
Corporation. 

Educators throughout the country claim, therefore, that the War 
Assets Corporation should turn over to the schools without charge 
equipment useful for instructional purposes such as machine tools, motion 
picture projectors, radio receivers, and typewriters. In other words we 
want W.A.C. to put such equipment in the category of articles available 
on indefimte loan to educational institutions. So far the only things that 
the schools have been able to secure on indefinite loan have been non- 
saleable and practically worthless junk or scrap. 

There are two other good reasons that the schools should receive 
useful equipment gratis: 

(1) The public has already paid for this equipment through dominion 
taxes and loans and should not be required to pay for it again through 
provincial taxes. 

(2) Giving such equipment to the schools is the best way of preventing 
its sale from reducing the market for such equipment, since the 
schools always need far more of it than they can afford and will in 
spite of W.A.C. gifts buy from regular sources as much additional 
equipment as they can pay for. 

The Dominion Government and W.A.C., however, are not as impressed 
by the representations of educators as they would be by a strong group - 
of business men and industrialists. 
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This is a request that the Canadian Chainbier of Conimerce champion - a 
the cause of education and the taxpayer by stating publicly, frequently, — “4 
and emphatically that W.A.C. should turn over useful instructional equip- 
ment to the schools and universities rather than sell it to others for other 
purposes. 

If the Ontario Division of the Canadian Chamber of Commerce gives © 
its approval to this request, I shall be glad to furnish further informa- 
tion. Please let me know also how an effective approach might be made 
to the national organization of the Canadian Chamber of Commerce, or 
to branches outside Ontario. 


CHARLES E. PHILLIPS, 
Secretary-Treasurer, C.N.E.A., 
677 Dundas Street West, 
Toronto 2B, Ontario. 


CANADA AND NEWFOUNDLAND EDUCATION ASSOCIATION 


MEMORANDUM TO THE CANADIAN CHAMBER OF COMMERCE 
ONTARIO DIVISION 


Pursuant to Memorandum dated October 25, 1945, on the Schools 
And War Assets 

Attention of:— 

Mr. C. Syd Matthews . November 13, 1945. q 


The memorandum dated October 25, 1945, asked the Canadian 
Chamber of Commerce to support the claim of educators:— 

That the dominion government, through War Assets Corporation, 
make available to schools and universities without charge or, on in- 
definite loan, equipment useful for instructional purposes, such as 
machine tools and hand tools, motion picture projectors, radio re- 
ceivers, and typewriters. 

The memorandum explained that this could be done by having War 
Assets Corporation place such equipment in the category of articles 
available to educational institutions on indefinite loan (1.e., in effect, 
gratis). The memorandum explained further that equipment and — 
materials now offered to educational institutions on these terms include 
only non-saleable articles and scrap. 

Mr. Matthews has informed me by telephone that this last statement 
was challenged at an executive committee meeting of the Canadian 
Chamber of Commerce at Montreal. On the basis of this reputation the 
executive committee of the Canadian Chamber of Commerce took the — 
position that education was already getting instructional material on in- — 
definite loan and that there was no need to ask the dominion government — 
or War Assets Corporation for further concessions. If this were true, 
there would be no reason for these memoranda. 

Unfortunately, it is not true. 


_ Here Are the Facts 


(1) Before making any disposition of articles declared surplus, War | 
Assets Corporation screens such articles into three categories: A—saleable; 
B—doubtful; and X—non-saleable or scrap. 

(2) Materials or equipment available to educational institutions on — 
indefinite loan belong to category X. (See paragraph 4 of the attached - 
mimeographed circular issued by War Assets Corporation under date of 
August 22, 1945.) 
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(3) It is true that some of the equipment offered to educational 
institutions on indefinite loan cost a great deal of money to produce. (See, 
for example, the attached circular issued by War Assets Corporation under 
date of September 8, 1945.) 

But few schools have either storage space or use for aeroplanes, 
which, incidentally, can neither be flown nor sold. Only in rare instances 
do non-saleable articles have any appreciable value to educators or to 
anyone else. 

(4) Every provincial department of education has appointed at 


‘least one representative to deal with War Assets Corporation. One 


representative from each province and the undersigned secretary-treasurer 

of the Canada and Newfoundland Education Association constitute an 

interprovincial committee on War Assets (in relation to the schools). 

Early in October the members of this interprovincial committee submitted 

answers to the question: “Have you come across material on indefinite 

loan which would be useful to the schools?” Here are the answers with 
the names and addresses of the representatives given in each case:— 

Prince Edward Island—‘To date we have not come across any material 
offered on indefinite loan that would be useful in schools.” 

Mr. E. S. Chandler, Technical Adviser, 
Provincial Department of Reconstruction, 
Charlottetown, P.E.I. 

Nova Scotia—‘I received two lists from War Assets Corporation describing 
equipment and materials available on loan for indefinite period to 
educational institutions. One list contained an inventory of drafting 
tables and special desks for drafting rooms said to be available at 
the Clark Ruse Aircraft, Dartmouth. I immediately got my super- 
intendent of stores to visit the plant to see if these would be of use 
to the Technical College where we are in urgent need of drafting 
desks. He found, however, that all of this equipment had been 
declared scrap, and had been given away to the Country Home to 
be used as kindling. 

Dr. F. H. Sexton, Director of Technical Education, 
Department of Education, 
Halifax, N.S. 

Quebec—‘A certain quantity of material has been ordered to us on 
indefinite loan by W.A.C. but we found out that the material had 
already been taken by scrap dealers.”’ 

Mr. Hector Beaupre, Director of Technical School, 
Sherbrooke St., 
Montreal, Que. 

Ontarto—‘Much of the material which has been offered to us on indefinite 
loan is of no value to the schools, as it consists of tools, jigs, fixtures, 
and similar equipment made for special production work. In some 
cases where these are small we have accepted them for illustrative 

_ purposes.” ; 
Mr. Ewart Davies, Inspector of Vocational Schools, 
Department of Education, 
Toronto, Ont. 


_ Manitoba—‘We received our first list of materials on indefinite loan last 


week, and have indicated the amounts we could use profitably in 
provincial schools.” 

Mr. R. J. Johns, Director of Technical Education, 

Department of Education, 

Winnipeg, Man. 


° 
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Saskatchewan—‘The War Emergency Training Program in Saskatchewan | 
had on loan from the R.C.A.F. a number of aero-engines for © 
instructional purposes. These were for the most part obsolete. When 
training for the R.C.A.F. under this arrangement ceased, the three 
technical schools in the Province retained two engines—one in line 
and one radial. Recently War Assets requested information as to 
whether or not they desired to have this equipment on definite loan, 
and I understand that the reply in each case was in the affirmative.” 


Mr. W. A. Ross, Regional Director, 
Canadian Vocational Training, 
Department of Education, 

Regina, Sask. 


Alberta—‘Yes. I am enclosing a Radio and Aircraft list, dated September 
8th, received from W.A.C. locally. You will note there i is a Minimum 
of information as to the article or location.” 

Mr. J. H. Ross, Regional Director, 
Canadian Vocational Training, 
Hudson’s Bay Building, 

Calgary, Alta. 


British Columbia—‘No.” 
Col. F. T. Fairey, Director of Technical Education, 
Department of Education, 
Victoria, B.C. . 


New Brunswick—submitted no definite answer, but the name of the | 
provincial representative is:— 
Mr. B. W. Kelly, 
P.O. Box 518, 56 Germaine St., 
Saint John, N.B. 


If the executive committee of the Canadian Chamber of Commerce 
is still not convinced about the nature of equipment at present made 
available to the schools on indefinite loan, I would suggest consultation 
with the persons named above. 

(5) What the schools want is instructional equipment of value, such 
as machine tools and hand tools, motion picture projectors, radio 
receivers, and typewriters (for use in commercial classes). To confirm 
this fact it 1s necessary only to ask any interested administrator: for 
example, in Toronto—Mr. F. §S. Rutherford, Director of Vocational 
Education, Ontario Department of Education, AD. 1211; or Mr. C. H. R. 
Fuller, Business Administrator, Board of Education, Toronto, WA. 7661. 
The fact that instructional materials of this type are not available to — 
schools on indefinite loan under present W.A.C. policy will be confirmed 
by any War Assets Corporation official or. any educator. 

I hope that the facts as stated in the memorandum dated October — 
25th may be taken as established. : 


Immediate Action Is Necessary 














A committee of the House of Commons on war expenditures begins | 
its meeting today. This committee will consider the disposition of war — 
assets and' its recommendations may determine finally the government’s | 
policy with regard to instructional equipment for schools. Educational — 
agencies across Canada are submitting the claim of the schools to Hong 
Mr. C. D. Howe and to this committee. 


And I 
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But Education Needs the Support of Influential 
Well-Wishers in Commerce and Industry 


The Canada and Newfoundland Education - Association therefore 
urges the Canadian Chamber of Commerce to support organized education 
in this demand that: 

That the Dominion government, through War Assets Corporation, 
make available to schools and universities without charge or, on 
indefinite loan equipment useful for instructional purposes, such as 
machine tools and hand tools, motion picture projectors, radio 
receivers,. and typewriters. 
To give the needed support, the Canadian Chamber of Commerce 

should, as soon as possible, submit this recommendation to the chairman 

of the war expenditures committee, House of Commons, Ottawa, and to 

a Hon. Mr. C. D. Howe, Minister of Reconstruction, House of Commons, 
ttawa. 


Support for this Claim of Education 
is in the Best Interests of Commerce and Industry 


1. Because a gift of machine tools, hand tools, and typewriters will 
expand and extend present meagre facilities for technical and commercial 
education. 

2. Because this gift will not reduce but increase future purchases of 
such equipment by the schools. For example, only a few schools have 
typewriters for instructional purposes now, although every school should 
give some instruction on the typewriter, and once practice is established 
the demand for typewriters in school and out of school will increase. 

3. Because a gift of motion picture projectors and radio receivers will 
establish the use of visual and audio aids of the most effective type, and 
not only improve instruction but increase the demand for equipment of 
this kind. 

4. Because education and commerce and industry can and should 
work in closer harmony to their material advantage and to the advantage 
of society, whereas the present policy of government with respect to war 
surpluses sets the alleged interests of business in opposition to the claims 
of education. 

Thank you in anticipation of an early reply. ‘The Directors of the 
C.N.E.A. meet in Toronto on November 19-20th. 


CHARLES E. PHILLIPS, 
Secretary-Treasurer, C.N.E.A., 
677 Dundas St. W., 

Toronto, 2B, Ontario, 

EL. 8066. 


would read the following letter: 
February 22, 1946. 
Mr. H; BERry, 
Chairman, 
Crown Assets Allocation Committee, 
Building No. 4, Lyon Street, 
Ottawa, Ontario. 


Drar Mr. Brerry,— 


~The executive committee of the Canadian Chamber of Commerce 
wish to recommend to your committee, that in the disposal of certain 
types of crown assets declared surplus by the armed services, special 
consideration be given the needs of educational institutions. 
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The executive committee are aware of the present arrangements for ; 
the disposal of surplus stores andi the special arrangements for granting _ 
non-saleable or scrap goods to educational institutions “on indefinite 
loan”. They recognize the necessity to control the flow of surplus assets 
to markets and to recover for the taxpayers as large a share as possible of 
the original investments in crown assets. They do nevertheless see merit 
in the point of view expressed by educational authorities that certain types 
of surplus assets which could be classified as “instructional equipment”, 
although commercially saleable, should be granted to educational imstitu- 
tions for their use free of charge. 

Surplus equipment such as motion picture projectors, typewriters and 
similar technical equipment could be used by schools for the training of 
students without infringing on the existing markets for similar goods. 
An indirect: benefit would be an increase in the future supply of trained 
operators and wider familiarity with the utility of such equipment. 

The executive committee in the interest of increased training 
facilities, authorized a recommendation be forwarded to Crown Assets 
Allocation Committee as follows:— 

That a special category of surplus goods classified as “instruc- 
tional equipment” be established which goods could be granted to 
educational institutions on indefinite loan, and that a special com- 
mittee representative of War Assets Corporation, the armed services 
and educational authorities be set up to prepare an appropriate 
list of such goods. 























Yours sincerely, 


(Sgd.) D. L. MORRELL, 
Secretary. 


This copy that I have here contains the circular to the National Board ~ 
of Directors. It is itself a copy of the letter which has been sent to the members — 
of the Chamber of Commerce. We believe that all sections of the public agree 
that the schools should be provided with this surplus accumulated equipment — 
that can be used for educational purposes. We believe that much more profit — 
would accrue to the people of Canada by turning this material over to the © 
schools which need it so badly rather than by selling things of no very great — 
value in themselves. I do not recommend buildings and for that reason we — 
make this request. I have tried to put these gases before you as I have put — 
them before the government and the members of this committee, as well as 
before the members of the House of Commons because questions are con- — 
stantly being put to me by other people, in the same terms. 2 

The emighife situation is that we are getting very little for these schools 
by purchase. It is true, however, that in two provinces, Ontario and Quebec, 
we are getting a quite large quantity by weight of materials upon indefinite | 
loan, for example, milling cutters of a non-standard type which cannot be - 
used by industry but which, through great ingenuity on the part of the instruc-_ 
tors, can be adapted for training youngsters. Those are borderline cases, 
although we are glad to get them. We have this interprovincial committee 
to distribute the stuff among the provinces. I say this with fear and trembling, — 
because this stuff, in proportion to its weight, is of relatively little value. | 
I am getting letters back complaining about the freight charges. You cannot 
distribute this material unless it is of a value to warrant the freight charges. 
Somebody cach to pay them. 


to the John Inglis plant nei take the material away, or in Montreal, but it 
has to be worth something if it is to be distributed across Canada. That is 
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something we are constantly running into, namely, two high freight rates upon 
material that is secured upon indefinite loan. So we need something better; 


~ and the best method I could suggest that would fit in with the policy of War 


Assets Corporation is: (a) Extend the category of articles available on indefinite 
loan just one little bit further to include that intermediate category. I do 


~ not think that would add to the cost because you have to pay storage on those 


things anyway. (b) Grants to educational institutions at wholesaler’s discount. 
I doubt if that would add to the cost in the long run. | 

The CHAIRMAN: The witness has now finished his presentation and is 
prepared to answer any questions. 


By Mr. McGregor: 


Q. The statement was made the other day that these organizations had 
refused to pay the freight charges, the reason being that the material in 
question was only scrap so they did not feel it was worth paying freight charges 
on it.—A. It was not our institution; it may have been one of the provincial 
departments of education to which you refer; but if that was the case, then 
the reason would be that the material did not warrant the freight charges. 


_ The Cuairman: Do you refer to the engines as advertised? 


Mr. McGregor: I do not know what it was. It was something that came 
up here the other day. I think it was about equipment on the outside of engines; 
but the question came up that a department refused to pay the freight charges. 
If they were shipped just a bunch of scrap, that would not be worth the freight 
charges, and I do not blame them. 


The Wirness: In Regina I saw one official who has to deal with the War 
Assets Corporation carrying around a bill for $300 freight charges which he 


_ could not get any department of the government to pay. The stuff was in the 


warehouse. I know the freight charges are high m British Columbia as well as 
Manitoba. That is the basis of it. 


By Mr. Murphy: 


(. The other day, just as we were closing, there was a contentious question 
with respect. to the finances of these organizations. I would like to ask the 
witness this question: first, you have money available from the different 
departments of education with which to purchase goods?—A. Yes, sir. 

Q. That settles that. And you are in a position to give a fair allocation as 
requested by the departments of education?—A. Yes, sir, we have that 
authority. 

Q. If you were to obtain this equipment, would you assume the responsi- 
bility so as to see that there was a fair allocation of 1t?—A. Yes, sir. 

Q. You are unable to do this unless you get a discount?—A. That is right, 
sir. 

Q. Do you know, as a matter of fact, if the other wholesalers do get a 40 
per cent discount?—-A. No, I do not know. 

Q. Who can answer that question? 

Mr. MclIurairy: I could answer that now. The answer is “no”. 

Mr. Murpuy: What do they get? 


Mr. MclIzirarru: It depends on the particular item you are speaking about. 
The 40 per cent, so much discussed here, comes from Mr. Phillips reference to 
regulation 14 of the United States surplus disposal. It is not related to any 
Canadian operations. That is corerct, is it not? 

The Wirness: Yes, that is correct. 


Mr. Murrnuy: Could you tell us what the wholesaler’s discount is from 
War Assets Corporation? 
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Mr. McItrarru: I could not tell you that. I do not know it well enough. 

Mr. Stewart: What is the wholesaler’s mark up? 

Mr. Murruy: War Assets Corporation sets a price and then it gives the 
wholesaler a discount off that price. 

Mr. MclIzrAirH: There is no discount on most of it. I think there is a 
discount on machine tools of 124 per cent; but on most of the goods there is 
no discount at all. 

Mr. Suaw: It is a special price. 

Mr. McIurairn: There is a 124 per cent discount on machine tools. That 
is hardly the perplexity here. 

Mr. Murpuy: I have in mind a special price an a special discount off the 
manufacturer’s price. The discount was a special price from War Assets 
Corporation, given on certain articles. 


Mr. McIzrarru: It would be given on machine tools through the dealer. 


Mr. Murpuy: Then the dealer has his own mark up. Are those pecple 
trying to get equipment from War Assets Pitnabe ions at the same price that 
dealers do? 

-Mr. Mclurarru: No, there is no Setlanenes at all to their figure of 40 per 
cent commission from a formula that was worked out. It is not related to 
anything in the Canadian operations. 

Mr. Murpny: Is he getting away from this 40 per cent? You say, Mr. 
Mellraith, that some dealers do get 124 per cent discount, or a special price? 


Mr. Prose: Both. 


Mr. McIurairH: On machine tools. What the organization is asking for 
here is 39-9/10ths off the War Assets Corporation list. I do not know whether 
they are still pressing the discount proposition; but if they are, it is a special 
discount over and above anything given; it is out of line with anything given 
to any others. I do not know to what extent they are still pressing it. 

The Wirness: I have striven for a further extension of the indefinite loan 
category to include typewriters, and so on. That was the reason they referred 
to typewriters and motion picture projectors. That is what we were asking for 
at the time. 


By Mr. Murphy: 

@. Did you ask them to endorse your suggestion for a 40 per cent discount? 
—A. That would be a somewhat different proposition. We suggested this 
alternative of a discount because it seemed that the policy of War Assets 
Corporation was just adamant and that we could not break it at all. 

@. Then you feel, that, as a non-profit organization, in the interests of 
national welfare and in the interests of the country, that you should, in order 
to give service to the educational institutions free of cost, get a reasonable 
discount?—A. That is right, a substantial discount. 


By Mr. Bradette: 

Q. I believe that Mr. Phillips has made a very fine presentation indeed, and 
a very illuminating one. We are all in agreement that we should help education : 
as much as we can although we realize that the federal government is rather 
limited in its scope. Mr. Phillips mentioned the fact that during the war voca- 
tional schools did a marvellous job in training men in emergency classes. I 
presume that was done by the federal government and not by the military 
departments?—A. Yes, jointly by the dominion government and the provincial 
governments. It was an extension of the former Dominion-Proyincial Youth 
Training Plan, 
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Q. And it was done under a voluntary plan without any remuneration 
from the federal government?—A. Yes. I may be in error, but I believe the 
federal government did pay the whole cost of instruction. 

Mr. Low: As I said before, since I am asked, this whole business of financial 
arrangements within the War Emergency Training Program, as it was known 


during the war, and within the vocational training program, as it is now, was 


for ex-service personnel. The whole financial arrangement is such that I would 
not like to comment on it; I would not like to say what it 1s. 


By Mr. Bradette: 


@. We are dealing now with financial matters and that is why we have 
in our minds what has been done and accomplished. You have to put the two 
together. Otherwise the impression might be created that it was done absolutely 
on a voluntary basis by the schools themselves, by the provinces. JI want to be 
very clear on that. 


Mr. Low: There was very definitely financial assistance given by the 
federal government. 


By Mr. Bradette: 


Q. The big point brought out by Mr. Phillips was that equipment was worn 
out, which was only natural, after being extensively used for the purposes you 
mentioned. Was there any provision made for the replacement of such equip- 
ment, even during wartime, for vocational purposes or for training?—A. No, 
not during wartime. I would point out the action of the Department of Labour 
Bias 16 indicating, I think, a tacit understanding existing; because the Depart- 
ment of Labour in good faith, just a few months ago, did introduce this P.C. 16 
whereby they would pay that 75 per cent; and I would point out that while the 
intention is good, the results are nil, or practically nil up to now. 

Q@. Was there a replacement of equipment which was used. for these training 
purposes during the war?—A. To my knowledge, none, by and large. The 
answer is “no”. 

Q@. So it would be correct to say that the equipment is now worn out, or 
practically worn out?—A. Yes. 

@. You are bringing in three reecommendations: (a) An extension of the 
indefinite loan. I believe we understand that fully. You want it to be enlarged to 
a certain extent. I am in absolute agreement with you. Now your second recom- 
mendation is to make a distinction between saleable and non-saleable articles 
which might be extended to the intermediate category. What is that?—A. That 
is an extension of the category upon indefinite loan to that class of goods. Our 
original proposal was that the category of indefinite loan be extended to include 
typewriters, motion picture projectors, and so on. But since that seems to be 
too much to ask, we now ask that the category of indefinite loan be extended 
only to the intermediate category, that is, articles which are not clearly market- 
able as saleable, or non-saleable. 

Q. Have you any idea or could you give us a very brief list and so on of say, 
half a dozen such articles?—-A. No, I could not; but I have heard there are a good 
number of things that might be of more use to the schools than some of the 
things that we are getting. 

Q. Has your organization made any representations to War Assets Corpora- 
tion with respect to intermediate category? I believe that would be important 
I believe that members of the committee would be satisfied to see an enlargement 
of that list—A. I have made no representation in writing on that, I made it 
orally to Mr. Berry during my interview. 

Q. Would it be possible to have a complete list of that nature in the not 
far distant future, a list with which the committee might deal?—A. Yes. 
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Q. Now, your third recommendation is that you feel you should be ate 
as a wholesaler and receive a wholesaler’s discount. I have some knowledge 
of a small school board. In my home town our school board does receive the 
wholesaler’s discount when it buys something on the market. I can see no 
objection why that discount could not be extended in your case because, whether 
it is in the city of Toronto or in my own little town of Cochrane, the school 
board always gets a wholesale price. 

Mr. McIzrairH: Was Assets Corporation only sells at wholesale. 

Mr. Brapverre: I know. that; but take stationery, for example. They get 
a wholesale price on stationery. 

Mr. McIzirairnH: War Assets Corporation sells only at the wholesale price, 
and the request is for 40 per cent reduction on the wholesale price. 


Mr. Braperre: I would not hold too much for the 40 per cent reduction, — 


when your department asks for a definite discount. We are all in sympathy 
with anything an educational organization may request although we have, to some 
extent, to be practical as well. A 40 per cent discount is something which, 
generally speaking, a school board would not get in ordinary trade. 

Mr. MclIurairuy: That would be from the retail price; but what we are 
talking about is a discount off the wholesale price. 

Mr. BrapetrEe: Mr. Phillips wants to be put in the same category as the 
wholesaler. 

Mr. McIuraity: No, no, that is not the request. 

Mr. Prope: Well that is my understanding. . 

Mr. Braperre: And that is my understanding too. I understood that Mr. 
Phillips wanted to be placed in the same position as Greenshields Limited or 
Hugh Carson Limited here in Ottawa, and have the right to buy as a whole- 
saler. 


The Witness: Yes, sir. We wish to pass the benefit along to the educa- 
tional institutions. Such a discount would have to be sufficient and substantial 
to enable us to do that. 

Q. You mentioned a few moments ago a fine letter sent by the Chamber 
of Commerce in Montreal. You should realize that the Chamber of Commerce 
has had many many opportunities to criticize the government for high taxation 
as well. I understand you want to be placed in the same position as a whole- 
saler? 

Mr. Cote: What does the witness mean by the word “discount”, bearing 
in mind that the corporation does not grant any discount to wholesalers? 

Mr. Prose: He is not in a position to answer that particular question. 

The CHarrMan: I am not losing sight of your question, Mr. Cote, but 
Mr. Bradette is on his feet. 


By Mr. Bradette: 

Q. I want to be sure just what the request 1s because we all are in favour 
of the organizations with which Mr. Phillips is connected, and we want to do 
all we possibly can; but at the same time our order of reference limits our 
scope of action. I think we would like to be fair to education. What I am 
not very clear on is: I would not like to see the organizations represented by 
Mr. Phillips—when it comes to the disposition of goods, goods that are saleable 
and recognized to be saleable, and are put on the market—after a preference 
has been given to your organization, the provinces and the federal government, 
still have more preference than anybody else. Is that what you have in mind? 
—A. On certain goods. What we essentially want is to get this war surplus 
goods to the schools. We thought that the right way to do that would be to 
ask for a broad extension of the category of indefinite loan. Maybe that is 
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es Sthe rahe way; but when I talked to the Minister of Reconstruction it appeared 
_ to be an impossible way. It did appear possible that we might get a conces- 
sion. That was my understanding of it. But the first time the word “discount” 
} was used was when the Minister of Reconstruction said to me that the C.N.E.A. 
4 might be treated as a wholesaler and receive a wholesaler’s discount. That is 
_ the alternative as far as we are concerned. I am asking for it, not because I 
think it is better than extending the category of indefinite loan to get, us certain 
things, but because it seems to be more in accordance with the policy of War 
Assets Corporation, and in order to facilitate the process of getting these goods 
to the schools now. As to the amount of discount, that would be determined. 
We do not want to go into business and we are not interested in the matter on 
any profit or loss proposition at all; but if the discount is substantially large, it 
means that the school boards could purchase through us what they want and 
could not purchase any other way. 
| @. In Mr. Phillips’ letter of January 22 addressed to the Minister of 
Reconstruction, the first paragraph reads as follows:— 
The Canada and Newfoundland Education Association hereby makes 
formal application for the right to a discount of 40 per cent on purchases 
from War Assets Corporation made on behalf of educational institutions. 


ry 
‘ad 


This is very vague because, when you deal with trade terms you have a whole- 
sale price, a retail price, and a Ee Ge price; so that term to me is not 
clear enough. 


Mr. Marier: This has nothing to do with War Assets Corporation, because 
War Assets Corporation fixes only one price. 


Mr. Braperre: But War Assets Corporation has a Vicieaae price and a 
retail price. 
Mr. McIirarru: No, they have no retail price. 


Mr. Brapette: In setting 40 per cent; you would be satisfied, even if it 
- was reduced somewhat, even drastically? I am glad that I am clear in my mind 
in that respect. You mentioned the objection to high freight charges. We know 
that complaints might be raised in connection with freight shipped to every 
section of Canada. It is generally applicable to every section of the country. 
- There was an objection stated in respect to certain equipment, that they did 
not wish to pay a freight bill of from $300 to $400. It might have been due to 
two causes, the first cause being from the shipping point of view and the second 
cause with respect to the bulk of the machinery. Two witnesses enlarged on 
those objections as to not paying freight charges. 

The Witness: It was a combination of things. In one case it was an 
aeroplane engine which, obviously, is a heavy thing and which although it is 
useful in a way, in order to show the construction of an internal combustion 
engine, and any school would be glad to have it, nevertheless, it has a limited 
price. You would not want to pay too much for it. Then again, in the case of 
» shipments of radio transmitters and receivers, not of a standard type, but of a 
'. RC.A.F. type, they had to go a long way, all the way out to the coast. Some 
- of them were incomplete. In some cases the receivers were not in the boxes. 
_ There was one objection there to the freight charge of some $600 odd. 


By Mr. Bradette: 


ie Q. Educational organizations fully realize that freight ¢harges are a 
_ standard rate throughout Canada—A. Surely. 

‘ Q. I would like to thank the witness for the answers he has given me. We 
i. b iciat realize that no doubt the Chambers of Commerce of Canada have made 
' representations in favour of hospitals and other kinds of institutions. I know 
- of a certain organization which made a special request through the Board of 
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Trade of its own locality to War Assets Corporation. This request should be 
heard and stated; but I think the witness should realize that with all the good 
will in the world, and as watch dogs of the War Assets Corporation and of the 
finances of this country, we have to be logical. We are quite willing and ready 
to do all We possibly can within limits and to do all we can- under the 
circumstances on behalf of ¢ our educational organizations. 


By Mr. Marer: 

Q. About these vocational schools in the different provinces, those are schools 
maintained by thos A. The ones I referred to, yes; they are 
maintained by school boards, with grants from the provinces. There are only 
a few that are maintained by the provinces. 

Q. I refer to those in the province of Quebec which we call technical schools 
and forestry schools. They are maintained at the expense of the province?— 
A. Yes, either they are supported that way, or at the expense of local school 
boards. It depends. 

Q. At some of those schools you state— 

Mr. Suaw: I should like to point out that in the provinces they have 
established, since the cessation of hostilities, huge vocational training centres 
or schools. I know that we have a: very large one at Red Deer which, no doubt, 
has received a tremendous amount of equipment. The school is specifically for 
service personnel. It did not exist before the war, so I presume that a lot of 
the material that is presumed to have gone to Alberta has gone into a large 
institution of that nature, which has nothing to be with the general field of 
publie education. 


The CHarrRMAN: That is clearly set forth in the table. 
Mr. Suaw: It does not mention the new schools that have been established. 


By Mr. Marier: | 
Q. I refer to the old schools that existed at the beginning of the war. I refer 
to those in the province of Quebec maintained by the provincial government. 


The CuarrMan: The same thing applies in Nova Scotia. 


By Mr. Marer: 

Q. You said that the material has been worn out during the war. Are you 
familiar with any or many of those schools, some of which have been enlarged 
at great expense by the federal government during the war?—A. No, sir. . 

@. And do you know that in many cases material, instead of being worn 
out, has been replaced or repaired by new material which was donated to those 
schools during the war by the federal government, and in many cases those 
schools are in a better position now than they were before, from a material 
standpoint?—A. I have no written summary; I could procure one; but the story 
that the provinces had given to me is that which I gave to you. I could, no 
doubt, get lists of things they have received. 

@. This is information I received in many cases; for example, in Montreal 
and other places where the schools have been enlarged at the expense of the 
federal government, they now have better material equipment than they had 
before the war. 


Mr. Suaw: But their material has been worn out in the meantime. 


By Mr. Marier: 

@. My information is that materials have been replaced or repaired, and 
that new material has been furnished by the federal government during the © 
time they were using the schools for war purposes. You are not familiar with — 
those facts?—A. I am under the impression that the replacements are nothing | 
like the things worn out. 
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Q. Those schools are under the control of provincial governments, and those 
governments have a priority to buy all the machine tools and anything else they 
want for their schools from the War Assets Corporation at a general price, or at 
a price fixed by War Assets Corporation—A. They can buy it if they can find 
it, yes. 

Oo. Like any other wholesaler or any other industry ?—A. Like an individual, 
but with a provincial priority. 

Q. If you give to your organization a discount of 40 per cent to buy that 
material, that would be for the benefit of the schools which are maintained by 
the province, or by a grant of the province; and this benefit of 40 per cent would 
go to the provinces as a rule?—A. Shall I answer the question, Mr. Chairman? 

The CuarrMan: That is a question. 


The Wrrness: In a great many cases, in most cases, the coheee would 
benefit; otherwise they would not get the material at all. Take the motion 
picture projectors. The big argument is that we would get motion picture pro- 
jectors for the schools that otherwise would not have them. Take the type- 
writers as well. 


By Mr. Marier: 

Q. But. the schools which are maintained by the provinces, if you give a 
discount to your organization of 40 per cent for the benefit of the schools which 
are maintained by the provinces, it would be indirectly a loan or subsidy to the 
provinces for educational purposes.—A. I do not think so, sir. I would look at it 
the other way. I put it to you that the schools would be unable to purchase 
and acquire things; they would not otherwise be able to acquire them. - 


Mr. Prose: It would enable the acquisition of materials by the schools in 
other provinces, whereas Ontario and Quebec seem to have the bulk of this 
material now. 


By Mr. Marner: 


Q. The province of Ontario may buy from War Assets Corporation material 
which is necessary for their schools, for the schools which are maintained by 
the province, if such material is available?—A. Yes, together with the comment 
of a considerable “ii”. The province of Ontario has had a man on full-time, 
but now he is only on half-time for that very particular purpose; but apart from 
buildings, they have not been able to buy very much. 


By Mr. Marier: 


~Q. I refer not to buildings but to typewriters, machine tools, and so on, 
that are at the disposal of the trade at the present time by War Assets Corpora- 
tion, and they can be bought by any province at a price fixed by War Assets 
Corporation. —A. The same as anyone can buy them but with a provincial 
priority. 

‘Q. If there is a haceunt of 40 per cent, provided for the province buying 
these tools and machinery, it would be indirectly a subsidy.or grant by the 
federal government to the province.—A. That is not the way things work in 
education. Schools never have as much as they need; the province would spend 


_the same amount as it spends now. 


Q. But if we give 40 per cent discount to the province to buy material 
to be used in the schools, it would be a subsidy, or an indirect subsidy or benefit, 
to the province which is obliged to provide for education in the province 
because it is a provincial matter not a federal matter, the matter of education ; 
you admit that, Mr. Phillips?—-A. No, sir. 


Mr. Prosm: I object to this type of discussion going on as developed by 
Mr. Marier. Mr. Merier is trying to show that the federal government has no 
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right to interfere with Gravel matters. But the paintahes has. SE 
out, as I see it, is that priority groups like schools’ should ReCEINS a ried 
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concession, not like the present priority concessions. — i gat Ee 4 
The CuHatrMANn: Are you going to develop a new thought? be ea fe er 
Mr. Prope: No. | be Cig ae 


The CuatrMan: You are ‘taking exception to thé: very fine development of :. 
Mr. Marier’s point? é 

Mr. Prose: That is right. His thesis was an excellent one, but the point 
is that I think we are getting away from the point. | 

Mr. Gotprna: It is too effective. | ie 4 

Mr. Prope: Yes, if you are going to argue provincial autonomy in educa’ aes 
tion; but if it is a matter of disposing of surplus, and that is what we are 
trying to decide, the question is whether or not a group such as an educational — 
institution has any financial or moral right to the same treatment as manu- 
facturers or wholesalers. That is all I can say. 

The Cuarrman: Thank you. | 

Mr. MclIurarru: What I have to say would take some time. 

The Cuarrman: Not at to-day’s meeting, Mr. Mcllraith, unless the 
committee wishes to sit after one o’clock. 

Mr. Suaw: I feel that it will take more than ten or twenty minutes for 
what I have to say. I feel that we should have the witness come back because 
some of us have not had an opportunity to cross examine him, and we feel 
intensely interested. | 

The CuairMAN: Is it your wish that Mr. Phillips be requested to stay 
over? ! ; 

Mr. SHAw: That is my wish. 3 

- The CHarrman: Until to-morrow? 


The Witness: I have no reservations; I was counting on getting back, 
but I am willing to stay over, if the committee wish it. 


The CHAIRMAN: Cautieeati come back next Tuesday? 
-The Wirness: Yes, I could come back next Tuesday. 
Mr. Murpuy: When is the next mecting? 






f 


The CHatrMan: The next meeting will be on Tuesday at 11 0 ‘clock, when 
Mr. Phillips will again be ns us. Thank you, gentlemen, the meeting is. 
adjourned. . 
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MINUTES OF PROCEEDINGS 


Tusspay, July 16, 1946. 
The Special Cotes on War Expenditures and Economies met at 11.00 
a.m., the Chairman, Mr. Isnor, presiding. . 


“Members present: Messrs. Black (Cumberland), Bradette, Cleaver, Cote 
(Verdun), Golding, Isnor, Marier, Murphy, McCullough (Assinzboia), McGregor, 


Mcllraith, MecLure, Michaud, Probe, Reid, Shaw, Smith (Calgary W.). 


In attendance: Mr. Charles E. Phillips, Secretary-Treasurer, Canada and 
Newfoundland Education Association, Toronto; Mr. C. H. R. Fuller, Business 


_Administrator and Secretary-Treasurer of the Toronto Board of Education; Mr. 


C. Gavsie, General Counsel, Department of Reconstruction and Supply; Mr. 
H. R. Low and Mr. tk S. Irvin, Assistants to the President, War Assets Cor- 
poration. 


The Chairman presented the Eighth Reet of the Steering Committee as 
appears in this day’s minutes of evidence. 


‘On motion of Mr. Smith, paragraph (1) of item 4 in the said report was 
deleted and the following substituted therefor: 


(1) That after hearing the two witnesses called for this day’s sitting, namely, 
Mr. Phillips and Mr. Fuller, the Committee proceed with the next order of 
business as per the following paragraph (2). 


The report, as so amended, was adopted. 
Mr. Phillips was recalled and further examined. 
Witness discharged. 


The Chairman filed a communication from Mr. J. H. Berry, President, War 


. Rats Corporation, submitting an answer to a question asked by Mr. McGregor 


concerning the leasing of Building No. 27 (Maintenance Building) at the John 
Inglis plant prior to the purchase of the building by Addison Industries. 


It being 1.00 p.m., Mr. Fuller agreed to appear again before the Committee 


at its next meeting, and the Committee adjourned until Thursday, July 18, at 


11.00 a.m. 
_ R. ARSENAULT, 7 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


Hovusr or CoMMons, 
July 16, 1946. 
The Special Committee on War Expenditures and Economies met this day 
at 11.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 
The CuatrMAn: Gentlemen, if you will be good enough to come to order we 


will proceed with the business before us. First is the report of the steering com- 
mittee which I would ask the clerk of the committee to read. 


The CLERK: 


6 


Tuxspay, July 16, 1946. 


Your steering committee met on Friday, June 12, and now begs leave 
to present its Eighth Report. 

Your Committee gave consideration to the following matters which 
were dealt with as indicated in each case, viz:— 

1. Communications from C. H. R. Fuller, Business Administrator and 
Secretary-Treasurer of the Toronto Board of Education, and others, 
requesting that the committee hear representations’ from a delegation of 
the board on the question of securing surplus equipment for instructional 
purposes. : 

Your steering ere has agreed that the board .be permitted to 
make representations, and Mr. Fuller has been advised to be in attendance 
this day. Your committee was of the opinion that Mr. Fuller, in his 
official capacity could present the views of the board and that no other 
representatives of the board need be heard. 

2. Questions by Mr. McLure relating to equipment from R.C.A.F. 
establishments in Prince Edward Island, declared surplus. 

Your committee decided that most of the information required could 
be secured from the Department of National Defence for Air, and the clerk 
of the committee was instructed to submit the questions to the proper 
authorities. 

3. A communication from Mr. Lalonde concerning a report appearing 
in “L’Action Populaire”, of Joliette, P.Q., on June 13, 1946, alleging the 
wastage of equipment at the Jolette military camp. 

Your committee has authorized the chairman to refer this newspaper 
report to Mr. Berry, President of War Assets Corporation, with the 
request that he make inquiries and report on these allegations. 

4. Your steering committee discussed future procedure as concerns 

_ the activities of the main committee and recommends:— 

(1) That the inquiry into the disposal of surplus war assets be concluded 
following the hearing of Mr. Phillips and Mr. Fuller. 

(2) That the committee then proceed to inquire into the question brought 
up in the War Expenditures and Economies Committee and in the 
House during the 1945 session by Mr. Knowles, M.P., respecting the 
Commodity Prices Stabilization Corporation Limited and its former 
employee C. C. Cardoza. 


_ All if which is respectfully submitted. 
(S¢d.) GORDON B. ISNOR, 


Chairman. 
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The CuHatrMAN: Gentlemen, you have heard the reading of the report of 
the steering committee; what is your pleasure? ‘ 7 

Mr. SmitH: I woes if that third last sentence could be read again? Does 
that mean that after hearing the witnesses who are called for to-day we shall be 
deemed to be finished with War Assets Corporation? 

The CuArrMAN: In an effort to wind up as we go along the different seione 
of our reference it was suggested by the steering committee that no further 
witnesses with respect to War Assets Corporation should be called. 

Mr. McCutuoucH: Mr. Chairman, I would move that we include the word 
“temporarily” following the word “concluded”. I do not believe this committee 
is ready to close off the investigation, but I do think that for the time being to 
facilitate and expedite the business of the committee it was the thought of the 
steering committee that we should pass on to the next section of our reference. 

The CHARMAN: I do not think there was any thought of closing it out. 

Mr. McCuitovucH: That is the way it reads in the report of the steering 
committee as put before us. 


The CHAIRMAN: As a committee we can go into camera and diariias at any 
length we desire any of the evidence that has been placed before us, and it was 
the thought of the steering committee that no further evidence would be called 
with respect to that phase of our terms of reference. 


Mr. McCutitoueH: But in case we should find any further evidence we 
thought we needed doesn’t this report preclude us from calling witnesses. 

Mr. Murpny: I think a considerable number of questions that are on the 
order paper should be found some place in these minutes. I refer to questions 
that have not been answered. Surely witnesses are not ging to be cut off at 
this time, surely we are to have that evidence, surely we are not going to be 
deprived of the right to bring anyone we want to hear before the committee. I 
understand this committee was oppor for a certain purpose. Let’s carry 
on with that end in view. | 


Mr. Corr: Mr. Murphy Made certain implications I do not like. There 
is no intention whatever of cutting off the investigations of the committee, 
but in my opinion the committee should proceed along the lines which were 
laid down by the steering committee in its first report to this: committee wherein 
members indicated their desire to investigate into the activities of Crown 
Assets Allocations Committee, the War Assets Corporation, the Commodity 
Prices and Stabilization Board and the Wartime Prices and Trade Board. We 
still have a lot to do. We are now at that stage of the evidence. where it has 
been suggested that the evidence of the activities of the War Assets Corporation 
may be concluded after our meeting this morning, so that we may proceed 
to an investigation of the next-phase of our terms of reference, the Commodity 
Prices and Stabilization Board. There is no ‘intention or idea of curtailing 
debates In any way on this matter; whether it is a matter of following a course 
of proceeding which our agenda committee laid down and proceeding in an 
orderly manner to our objective. 

Mr. Murpyy: We would be very glad, Mr. Chairman, to go along with 
the other members of the committee. I think Mr. McGregor has a very 
important question which has not been reached and with respect to which he 
has been trying to get an answer for the last two month, at least since I have 
been a member of this committee. And one thing is certain, that one question 
is going to take more than one meeting, probably several meetings, in order to 
get the answer properly before the committee. It+is going to be some time 
before we have concluded with the War Assets. 


Mr. Gotpine: War Assets has nothing to do with those ee car which 
gopinat to the production of ships at different yards. 
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Mr. Mourpruy: If the question is properly answered it has to do with the 


cost of ships as well as with the disposition of ships. 


The Cuairman: Gentlemen, you have before you the report of the steering 
committee. 


Mr. SmitH: May I speak to that report? 
The CHarrMANn: Certainly. 


Mr. Situ: I can see no necessity for the steering committee telling this 
committee, or for this committee moving that something is concluded if it is 
already concluded: we do not need to put a sign on it and say it has been 
done. Now, for example, yesterday I received this sort of a letter, and it is 
from my own firm. A man by the name of Haddon had an arrangement 
with the people at High River under which he cut the hay on the R.C.A.F. 


_ property all during the war years, and that included the crop for the present 


year. In addition to that, that man has put in 160 acres of rye which would 
have been ready to cut in about ten days. Now comes along word that the 
property has been taken over by the War Assets Corporation—Colonel Harkness 


' was of some assistance, being counsel for War Assets in the matter—and the 


other day this man goes over to look at his hay crop and finds that it has been 
cut by someone else, and this other man is going to cut his rye too. I am not 
suggesting for a moment that it is being done deliberately, but there are mix- 
ups of that sort. I have already seen the Minister of Transport privately giving 
him my file so that it might be straightened out. If in the opinion of the 
steering committee we have heard sufficient evidence for the moment, why can 
we not let the matter stand, and then if something turns up in the future 
we will still be able to deal with it. I merely mentioned this case in passing, 
not to take up the time of the committee, but to illustrate my point as to the 
sort of thing which may crop up; and, we are all sensible men, all over twenty- 
one years of age, and we all agree that this investigation is in no way finished; 
why say now that we cannot again open it up. To make a statement of the 
kind in that report seems superfluous, to my mind it is nonsense that intelligent 
people should pass a resolution saying we are through talking about something; 
if we are through, automatically we are through. But I certainly cannot 
support the report with that sentence in it. | 

Mr. Prose: Mr. McCullough made the suggestion that we insert the word 
“temporarily”; I second that. Surely that is the wish of the committee, nothing 
further. 


The CuHarrMANn: Are there any other members who wish to speak to the 


-repert? 


Mr. McGrecor: I would just like to say that this is the first meeting of the 
steering committee that has been called since I have been a member of it, and 
I understand — — 

The CHarrman: How long have you been on it. 

Mr. McGrecor: And I had to be away. 

The CHAIRMAN: How long have you been on the committee? 

Mr. McGrecor: I do not know. 

The CuarrMan: In three weeks or so we have had several meetings. 


_ Mr. McGrecor: That is the first meeting that has been called since I have 
been on it. I am not complaining about that I just wanted to explain the 
reason I wasn’t there; and I was very much surprised this morning to find 
that there was something in the report indicating that we were closing cut, 
or something along that line. I do not think there should be any closing down. 
I think that had our sittings been conducted in an orderly way so we could 
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take something and follow it through to a conclusion before we jumped to © 
something else, then we might say something has been cleaned up. At the 
present time nothing has been cleaned up, in my opinion, and there is a whole 
lot of work to be done before it is cleaned up. I oppose that particular item. 
in the report. 

The CuHarirman: I think the committee had in mind cleaning up—that was 
the term used by Mr. McGregor—one department or branch and going on to 
the next. That was the procedure recommended, accepted and approved by the 
main committee in the early days of our sittings this year, as referred to by 
Mr. Cote. If you wish to amend the report that is quite within your right. 
I have an amendment that the report be accepted by inserting the word “tem- 
porarily” after the word “concluded” in section 1 of item 4 of the report of 
the steering committee; and that is seconded by Mr. Probe. Are you ready for 
the amendment? : 

Mr. Buack: Mr. Chairman, I do not see any necessity for that. Had the 
motion been carried as submitted I would feel that I should retire as I would 
be of no further use on this committee. I see no objection to the committee 
deciding at this time to take up another branch of activity, but why not take 
it up without passing a resolution saying that something else has been concluded. 
I do not see any necessity for that. If we started to go back to this to-morrow, 
or next week, or any time we liked, we could go on with any branch of the 
inquiry. 

Mr. Creaver: I would like to suggest that perhaps the wording of the 
report of the agenda committee is a bit unfortunate. The work of this com- 
mittee is obviously never concluded. We are simply swimming up stream and 
working away all the time. I would judge the intention of the agenda com- 
mittee was simply to record that for the time being you would turn to another 
subject and that you would release the witnesses of War Assets Corporation; 
obviously they should not be kept here continuously, they have a very important 
task to perform and they cannot be here working for this committee and doing 
their regular work at the same time. Now, you have many other subjects to 
go into, and I would judge that the intention of the,committee reporting was 
that for the time being the witnesses of War Assets would be released to go on 
with their ordinary work and that this committee would commence an investi- 
gation into the Commodity Price and Stabilization front; obviously, these other 
subjects are of great importance as well as the subject of the War Assets 
Corporation. 

Mr. SmiruH: Mr. Chairman, under our rules is a further amendment in 
order? | 

The CuHarrMAN: There is nothing to prevent one sub-amendment. 

Mr. SmirH: What I think the committee wants perhaps is this, that after 
hearing these witnesses whose names are stated that the committee proceed with 
the next order of business. Isn’t that what the subcommittee wants? 

The CHatrMAN: We thought members were intelligent. I am going to use 
your own phrase; members are all over twenty-one years of age, and we thought 
they would understand what was the intention of the steering committee. 

Mr. Smirx: Don’t you think I put it in a much more simple way? 

The CHarrMan: Perhaps you would understand it then. Gentlemen, I think 
we all misunderstand one another. 

Mr. McGrecor: Could we not get over this very easily by striking out that 
paragraph in the report? 

The CHAIRMAN: You can, as far as I am concerned. 

Mr. McGrecor: Then, I would move that that paragraph be struck out. 
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Mr. Murpuy: I would be pleased to second that motion. 
The CHairMAN: That would be a negative motion, but the Chair is prepared 


to accept it. 


Mr. Corn: I would suggest we hie the motion made by Mr. Smith and 
have the report amended accordingly. I think Mr. Smith has given expression 
to the thought of the steering committee when discussing this matter. 


The CuHairMAN: Then I take it, gentlemen, that-it is your pleasure to accept 


the report as amended by the motion made by Mr. Smith? 


Agreed. 


Before calling the witness may I say this: Mr. Murphy raised a question 
concerning a reply to a question asked by Mr. Smith—perhaps I could have 
passed over this without referring to it because I don’t want to open up any 
lengthy discussion—but I wish to say that further information is being compiled 
in regard to the additional questions put by Mr. Smith and Mr. Murphy. And, 
Mr. McGregor, your final report in reference to repairs to ships will be placed 
on the record at our next meeting—rather I should say a partial report: There 
are two or possibly three ships which will require additional repairs extending 
into a matter of three or four weeks before completion, and then a final report 
ean be made. That is from the Department of National Defence—Naval Ser- 


vices. It has nothing whatever to do with War Assets. 


Mr. Goupine: Yes, nothing to do with War Assets. 

The CHAirMAN: We had before us at our last meeting Mr. Phillips, who 
had completed his statement. 

Mr. Brapverte: Mr. Chairman, before you proceed I would like to raise a 
question of privilege. As a member of the War Expenditures and Economies 
committee I should hke to bring to the attention of the committee a matter 
which I believe is of great importance to every member of the committee, to 
War Assets Corporation and to the reputation of all concerned. What I have 
to say may take a little time because I want to refer to an article which 
appeared in Saturday Night, the issue of July 13, 1946. It is a front page 
article, it is headed “War Assets Disposal’, and it reads as follows:— 

There is no more difficult problem for the government of a country 
which is emerging from a state of war than that connected with the dis- 
posal of the assets acquired for use in the conflict. Those among these 
assets which have no value for the uses of peace afford little trouble; but 
quite a large proportion of the things which men use in warfare are 
also useful when the war is over. As taxpayers and consumers, theecitizens 
would naturally like to see these useful things placed at their disposal at 
low prices. But as producers, and as persons interested in maintaining 
a high level of productive activity, they have entirely different views; 
they regard the salvage and sale of these articles as constituting illegiti- 

-mate competition. And that they do constitute competition, and competi- 

tion not limited by any factors arising out of cost, is obvious enough. 
The result is a governmental dilemma, between the desire to give the 
people cheap goods and to recover some small amount towards the 
reduction of taxes, and the desire to put no discouragement in the way of 
enterprisers planning to produce new goods with which the war remainders 
might be in competition. 

The American and Canadian governments are on the horns of this 
dilemma at the present time, and if reports speak truly they are generally 
solving it in favour of the producers, by a very large scale destruction 
of goods, which the consuming public would be delighted to buy if it were 
given the chance. It happens that this destruction is coinciding with a 
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period in which industry is proving disappointingly slow in getting back 
into production, for reasons which need not be blamed on any particular 
class but are perhaps in the main the result of the general restlessness 
and a profound uncertainty as to the future value of the dollar. But 
this coincidence greatly intensifies the indignation with which people 
hear of the destruction of large supplies of articles which they urgently 
want and which they cannot obtain in sufficient quantities from current 
production. 

In the conditions of reduced productivity which have characterized 
almost all branches of manufacturing industry in Canada since early 
spring, it seems to us that there is justification for a general review 
of the principles which are being followed in the disposal of war assets. 
There is now much less reason for destroying valuable assets for fear 
of their effect upon the competitive market; whatever that effect may be, 
it need be no greater than the effect that would have been produced by 
the articles that would have been made if industry had not been paralyzed 
to so large an extent during the present summer. 

One defect in the government’s disposal methods which seems wide- 
spread and could easily be remedied is the lack of publicity when the 
goods are offered for sale. It seems to be a common condition for sales 
to be effected when only a small fraction of the possible purchasers are 
aware that the offer is being made, the result being at least an appearance 

_ of favouritism and a possible loss to the government and excessive profit 
to the purchaser. But no defect in the method of disposal can be so 
serious, in present conditions, as the actual destruction of things which 
the public needs and which are in short supply and likely to remain so 
for another year or more. 


Mr. Chairman, in my opinion that article either says too much or too little. 
Now I must say this, that as the result of my experience over quite a number 
of years I eonsider that the primary consideration in all our activities, the 
guiding principle, is honesty of purpose; and I think I am voicing the sentiment 
of everyone here present when I say that if we know of any dishonesty or any 
unwonted destruction going on, everyone of us, no matter to what party we 
belong, wants that to be brought before this committee and to the attention of 
the public, and we believe the people involved should be punished in a case 
of that nature. We have had the president of War Assets Corporation and 
officers of the three armed services of our country before us, yet I still have to 
hear that something was wantonly destroyed, at least, by War Assets Corporation. 

I would like to see that statement substantiated by the editor or the owner 
of “Saturday Night”. JI would like the person or persons responsible for that 
statement to appear either before this committee or.before the Public Accounts 
committee and show that they do have a real charge to make. As far as I am 
concerned, I am not going to tolerate that situation any longer. I am convinced 
in my own mind that no real destruction has been made by War Assets Corpora- — 
tion. If, however, the charge is true, and destruction. is going on without my 
knowledge, then I want to find out about it. 

A party of us went to Montreal and visited some of the big warehouses 
there. I believe as a business man that some of the material should not be there . 
and should never have been put on the market because there would be no takers. 
I saw two or three old rowboats for which nobody would give a dollar because 
they are apparently worthless. I sincerely believe that War Assets Corporation 
has not destroyed anything. 

I hope, Mr. Chairman, that through your office, those responsible for the 
article which appeared lately in ‘“MacLean’s” will be brought before either this 
body or the Public Accounts committee. We have a heavy responsibility here. 
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‘We are not sitting on this committee as Liberals, Conservatives, or C.C.F’ers. We 
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sit here as watchdogs of the federal treasury and’ of the people’s money, and it 


is the duty of everyone of us to see to the proper expenditure of public funds. 


* 


- Mr. Prose: I believe that my good friend across the way is just a little bit 


touchy about this article. I read the article. 


Mr. CieAveR: We should all be touchy about it. 


Mr. Prope: I was not speaking to Mr. Cleaver, but now I shall speak to 
Mr. Cleaver. 

The CuHatrMAN: No, no. Please address the chair so that everybody may 
enjoy the benefit of your wisdom. 

Mr. Prope: Very well. Mr. Bradette said there was no evidence of anything 
being wantonly destroyed. I would like to ask him if that word “wantonly” was 
contained in the article. 

Mr. Brapette: It is implied. It is implied all the way. Destruction has 
only one meaning. 

Mr. Prose: We are told that the destruction was authorized by War Asset 
Corporation and was carried on. Now, then, whether you use the word ‘“‘wantonly”’ 
or not, we are going to have a lot of these articles published and I think there 
is going to be an acceleration in the number of these articles coming out. I 
believe that the evidence warrants articles of that type coming out. I do not 
think there is reason to be touchy about their coming out. I do not think that 
the reputation of all concerned is involved in this case, particularly when Mr. 
Bradette refers to the members of the War Expenditures committee. I do not 
think that the article implies anything in connection with the reputation of the 
officials of War Assets Corporation in question at the moment. 

It has been suggested that Mr. Phillips would like to get away in three- 


quarters of an hour, and that we defer until later our discussion of anything 


not connected with the agenda for this morning which is that of educational 
equipment. We could go on with this matter later. 

Mr. Cieaver: In view of what Mr. Probe has stated, I am not content that 
we should leave this subject without a word being said in reply to what he said. 

Mr. Smirn: Then I am next. 

Mr. Micwavp: I want to speak, too. 

The Cuairman: Mr. Cleaver, I can appreciate that this discussion can go 
on and likely will go on, if Mr. Smith wants to follow Mr. Cleaver, and Mr. 
Michaud wants to follow on, and so on. I think in fairness to Mr. Phillips and 
to Mr. Fuller, whom we have brought from Toronto, we had better postpone 
discussion and carry on with the agenda. 

Mr. Creaver: I would feel a lot better if we had agreed before Mr. Probe 
made his speech. 

The Cuatrman: Gentlemen, Mr. Phillips is ready to proceed. 

Will you call Mr. Phillips? 


Mr. C. E. Phillips, Secretary-Treasurer of Canada-Newfoundland 


. Educational Association, recalled: 


The Wrirness: Mr. Chairman and gentlemen, as a little time has elapsed 
since I presented my story, I would like four or five minutes in which to sum-— 
marize what I said. I told you that the Canada and Newfoundland Education 


‘ Association was acting in this matter on behalf of provincial educational 


authorities and that we are seeking some concession for education which will 
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enable us to get instructional material from war surpluses into the schools. I | 
also told you that we explored many approaches. At one time we asked that 
the category of articles available on indefinite loan be enlarged to include type- 
writers, motion picture projectors, hand tools, machine tools, and so on. When 
it seemed unlikely that we might get machine tools, and when the Department 
of Labour offered a rebate on machine tools, we dropped that item and asked 
only for the other things. But certain administrative difficulties were presented 
to us and we, therefore, as an organization, undertook certain responsibilities. 
We set up an interprovincial committee to distribute fairly among the provinces 
any material received, so that no difficulty might arise that way. 

Finally, we now ask you to make those two recommendations which I put at 
the close of my talk the other day; first, that the intermediate category of 
articles, according to the War Assets Corporation classification, be made avail- 
able to the schools upon indefinite loan. Those are the articles which are not 
marked immediately as saleable, or not saleable, but which are left in a doubtful 
category. We ask that they be made available to the schools on indefinite loan. 
Secondly, we ask a substantial price concession for education in order to make 
it possible for the schools to purchase other articles. To make it possible for 
War Assets Corporation to grant this concession without violating the principles 
which they have adopted, we are prepared to perform a service to get that price 
concession or discount—namely, the service of a wholesaler; that is to say, we 
would act as the purchasers of those articles and undertake their distribution 
to the schools, passing on to the schools the concession we received. I hardly 
think there would be any service charge. If so, it would be the very minimum 
service charge to cover the bare cost of doing the work. 


By the Chairman: 


Q. What would that service include—A. We would purchase equipment 
from War Assets Corporation, say, on behalf of the schools situated at New 
Westminster. We would have some bookkeeping to do since we would receive 
money from them and pass it on to War Assets Corporation. 


By Mr. McCullough: 

@. Have you specified the discount that you are asking?—A. We did 
suggest 40 per cent because that had been the practice in the United States; 
but, as for the amount, I think it would be better worked out privately between 
the officials of War Assets Corporation and the C.N.E.A., providing that it did 
represent a substantial discount and was of real benefit to the schools. We do 
not want to go into business for the sake of going into business. We are willing 
to undertake that responsibility in order to get these things to the schools. 

Mr. SuHaw: May I refer to a certain inaccuracy, in the evidence of our 
meeting of a week ago today. I fully appreciate the extreme difficulties that 
confront the reporters and I realize too that letter “D’’ sounds like letter “E’. 
I would like to draw that fact to the attention of the committee first. It stated 
in the evidence that I was asking for all scrap material to be put on display. I 
did not want that. I wanted merely samples of-various types of scrap to be 
put upon display in order to be viewed by educators and administrators in the 
educational field. I do not want it to be thought that I am being unduly critical 
of the reporters because I fully appreciate their difficulties. 


The CHamMan: Thank you, Mr. Shaw. 


By Mr. McIrath: 
Q. There are just one or two things I would like to clarify in my own mind. 
The Canada-Newfoundland Educational Association gets its support from the : 
provincial departments of education?—A. Yes. 


WAR EXPENDITURES AND ECONOMIES 907 


Q. Do individual local boards of education have membership in the asso- 
ciation directly, or just through the provincial departments of education?—A. 
Some do in this sense—not the board of education but the superintenent of 
schools may be a member of our association and may be a director of our asso- 
ciation; for example, Dr. Goldring in Toronto. 


Q. How is your contact maintained with the individual local school boards? 
—A. It depends upon the matter with which we are dealing. I would say that 
most contacts have been through the departments of education; but in some 
cases, for example in the matter of teachers’ exchange, I may have to write to 
the school board directly, occasionally. But we do have provincial officers for 
that and for nearly every matter. 


Q. What about technical schools say, in Ontario and Quebec. Are they not 
members of your organization?—A. Well, sir, they would not recognize them- 
selves as coming under our organization. Our organization consists essentially 
of the nine provincial departments of education plus directors who are super- 
intendents in important local school areas, such as Toronto. We have a director 
In Montreal, the Director of Curricula there, and other directors who are heads 
of the teachers training colleges. But the nucleus of the organization is made 
up of the nine provincial departments, and it is from them that we get our 
financial support. ie 

Q. Are you familiar with the Ottawa Technical School at all?—-A. Not 
particularly with the Ottawa Technical School. 


Q. Do you know whether or not it would be one of the schools coming 
under your organization through the Department of Education in Ontario?—A. 
Tt does not come under our organization; it is one of the schools that would profit 
by any concession made to our organization. 

@. Do you know how many local school boards there are in the province 
of Ontario or in the Dominion at large?—A Roughly, there are in Ontario, 
4,000, perhaps. I am not sure, exactly. | 

Q. How many of them are so called technical schools?—A. Well, I would 
say that in most large cities both the technical and academic schools are 
under the Board of Education of the city. 

_ Q. How many cities would have technical schools of that nature—A. 
You mean in the whole of Canada? 

Q. No, in Ontario—A. I do not know exactly how to define “that nature”’. 

There might be forty or so in Ontario of the kind I would recognize as being 
technical schools. 
@. What material has already been given upon indefinite loan? Can you 
tell us how many schools in the country have received material upon indefinite 
loan?—A. It is very hard to give an estimate of that. I do know that in 
Ontario and in Quebec where most of that material is available, considerable 
quantities in bulk or in weight have been obtained. That applies particularly, 
in Ontario for example, in the case of schools that were the closest to Toronto. 
But they are now sending out materials to several schools in the province. 
We, as an organization, have obtained some material in Ontario and have sent 
it to other schools. 

@. How many schools have received that material directly from War 
Assets Corporation without your having interceded on their behalf—A. Well, 
of course, most of them. Although we intercede by advocating certain con- 
cessions, most of the schools that have procured such materials have procured 
them through their own provincial departments of education. 

Q. They procure it direct, without the intercession of your organization ?— 
A. Mostly through the provincial officers who deal with War Assets, the men 
who are on our interprovincial committee. 
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Q. Have you any idea how many local school boards obtained that" 
material without having either your organization or the Department of Educa- — 
tion intercede——A. You mean, materials upon indefinite loan? . 

Q. Yes?—A. I can answer that very very few, to my knowledge. I do not 
know of any. 

Q. You do not know of any?—A. No. 

Mr. SuHaw: On a type of order, in view of the fact that the witness appears 
not to be able to give some of this information while Mr, Mcllraith can, would 
he not give us the answers. 

Mr. MclIurairH: I am trying to get at the point that the practice is for 
the local school board to go direct to War Assets Corporation. The evidence 
given the other day has thrown a rather different light on it. I am trying to get 
that point cleared. That is the whole thing. I think it is a wrong impression 
that was created the other day. The local school boards, in any event, do go 
direct to War Assets Corporation seeking material upon indefinite loan and 
in some cases they get it. 


By Mr. Probe: 
Q. They have facilities to make the contacts. They make contacts which 
get results —A. I would like to remark upon that. 


By Mr. Mcllrath: ; 

Q. I want to establish that point. We have had some figures listed here. 
This witness, although he is a full time employee of the association, has not 
marshalled those figures at all. That is a point I would like to clarify because 
I think it has‘a bearing on any recommendation made by the committee.—A. 
It is the established practice, as far as indefinite loan is concerned, in Ontario, 
at least, and so far as I know in other provinces. I know that in Alberta the 
practice is the same because I have visited the war surplus depot there; the 
provincial Department of Education has.a man who procures what he can and _ 
distributes it to the local school boards. 

Q. The committee may find some significance in it. With due deference, 
we want the facts from the witness following which the committee may consider 
them. Have you obtained a list of the schools getting material upon indefinite 
loan at any time? In the course of your work have you had occasion to 
make a thorough check across the country?—A. Just before appearing before 
this committee last week I sent wires to the various provinces asking them 
what they have obtained. 

Q. Do they know what local school boards are getting, and if the local 
schools boards are getting that material without the provincial departments 
interceding on their behalf?—A. The provincial department is in very close 
touch with the local school boards through their inspectoral staff, if for no other 
reason. 

Q. Do you know whether or not a system of book-keeping is used, and if 
the provincial departments know, as a fact, whether or not the local school 
boards are getting material?—-A. They do not know the exact amount, but they 
know it is very little. 

Q. I want to get at the system. 

Q. They try to find out if they are getting a satisfactory amount. 

Q. There may be local school boards getting material as to which the pro- 
vincial department has no record, or as to which your organization has no 
record?—A. A little. 

Q. “There may”, were the words used—A. There may; certainly we are not 
omniscient. | 
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aa PAGh: The system is such that you do not have a contact with the local school 
board in such a way as would give you the precise information. I am not 

; ~ quarrelling with your proposition that all school boards are getting very little. 

~ But I would like to clarify the other point about machinery—A. We have had 

a tremendous number of applications from school boards cpme through our hands, 

but I have never received one back stating that they got the equipment. 

. Q. The members of parliament could answer that. They receive many 
applications but they never receive a letter back when the thing is done. I would 
‘ask you this: At the end of last year there was a list pertaining only to Ontario 
giving the various educational institutions which had received material upon 
indefinite loan. Have you seen that list, other than upon the last-day when you 
were giving evidence?—A. The list of institutions in Ontario which had 
received it? 

' Q. Yes?—A. No, sir. 

Q. Then there was a list of the schools in Priae that bought material. That 
list was up to March 81st of the last fiscal year: Did you see that list?—A. I 
have seen a list of purchases prepared by War Assets Corporation. 

Q. Yes. What I am coming at is this: on that list did you have occasion to 
check how many of those purchases were made through your organization and 
how many were made outside of your organization?—A. If they were purchased, 

then they were made through our organization. 

Q. Now, you speak of the type of material which the school board wants. 

_ I have a list here. Perhaps there would be no point in printing it because it 
- consists of 1388 pages of fairly close printing or typewriting. It is a list of 
equipment that one school board wants upon indefinite loan. Are you familiar 
with that list at all? It is-for the Ridgeway and’ Crystal Beach High School in 
Ontario. Are you familiar with that list?—A. I dare say that list holds a record 
- for thickness. I have seen such a list although I would not want to say I am 

' familiar with it. 

Q. I am trying to establish just what happens. I think the committee should 
know that list is for one individual school. It consists of 1388 pages of fine printed 
stuff. 


Mr. MicuHavup: What school did you say it was? 

Mr. MclIirairn: The Ridgeway-Crystal Beach High School. 
Mr. McGrercor: Have you any idea of the value of the goods? 
Mr. MclIirarru: You mean the sale value? 

Mr. McGrecor: Yes. 

Mr. McIirairn: No, I could Pa say off hand. 


Mr. McGregor: It is all very fine to produce a list here and say it consists 
of 138 pages of closely typed material. I cannot imagine of one school wanting 
a list of material like that. 


Mr. SHAw: It might be interesting to ask just how far that list may go 
beyond the goods classified as scrap. 


Mr. MclItrarrn: I cannot tell you, but I think, if you will look at it, you 
will see that it covers a wider field. 


The CHatrMAN: Gentlemen, Mr. Phillips is our witness and this is what 
they asked for. Was that what they got? 


Mr. McItrairu: No, just what, they asked for. 

Mr. Murruy: Have you got the list showing what they got? 
Mr. MclIurarru: No. . 

Mr. Murpuy: That is the one I would like to see. 
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Mr. MclItrairu: I ‘think it would be most improper for them ¢6. get what 
they ask for on this list. 
Mr. Props: That is a form of horse-swapping. 


By Mr. Mcllraith: 

Q. Now, about the 40 per cent discount that you asked for in the early 
part of this year, January 18 or 21, which was based on United States 
procedure, as I recall it. I think you actually included some notes from the 
United States pamphlets on the subject with your letter making application 
for the 40 per cent discount.—A. Yes. 

Q. Now, have you had occasion to check up since with the United States 
Corporation to see whether or not they are selling under that formula?—A. I 
have not checked with the United States Corporation, but I know, because I 
get reports from educational meetings where the matter is spoken about, as to 
what they get and so on. 

Q. What is your last report from one of those meetings?—A. I beg your 
pardon. 

@. Have you had any recent reports from educational organizations? If 
you cannot answer, just give us an approximate idea?—A. No, I cannot tell 
you in any detail what they got. Mr. Fuller probably could answer that ques- 
tion because he has been in the United States recently where the matter has 
been discussed. 

Q. Well, as I understand it now, you have no funds of your own as an 
organization, other than contributions from the provinces to maintain your 
administration. You have no specific funds with which to buy goods?—A. No, 
not at the present time because, at the present time we are not engaged, in 
purchasing. 

@. So your proposition is based upon the idea that the association as Le 
would buy goods, or is it merely that your association would arrange the sales 
direct to the school boards?—A. Well, the proposition was based upon the 
assumption that we would give service to prevent that type of bulk order that 
you have there from one school board; we would screen all those things and 
purchase on behalf of school boards. We would get the money from the school 
boards, probably through the provincial departments of education. 

Q. Who would be the purchaser from War Assets Corporation! The 
C.N.E.A. would be the purchasers. 

Q. The C.N.E.A. would be the purchasers, and the C.N.ELA. would be the 
seller to the local school board?—A. Technically, yes. 

@. Now, on that proposition as originally put out, what price would you 
charge to local school boards?—A. As I said before, practically the whole of 
the concession would be passed on; in other words, we would charge practically 
the same price as we got it for. 

Q. I have been under the impression and I foie that your original 
proposition was that the C.N.E.A. would buy an article at 40 per cent discount, 
and the local school board would pay the whole price.—A. Oh no, sir. 

Q. The principle is that the C.N.E.A. would buy the article at the 40 per 
cent discount and the school board would pay you the full amount?—A. Oh no, 
sir. 


Q. Then the benefit to the school board would be in the increased quantity — 


of goods, it would not pay you for the improved service? . I understood that to 
be your proposition in January last—A. No, the school board would get event- 
ually all the benefits. 

Q. They would receive the benefit of the 40 per cent discount?—A. Other- 
wise we would not proceed. 

Q. Was that your position in January as well as now?—A. Yes, sir. ° 
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Q. I think then I was under a misapprehension altogether as to your 
January proposition—A. The only reason we asked for that concession was 


that we should handle it first to facilitate the process, to give service, and to 
_ pass the benefit of that concession on to the school boards. May I put it this 
way, our organization does not want to do it but is willing to accept the 


responsibility in order to benefit the school boards if it can be done in that way 


_ rather than giving things particularly to school boards on indefinite loan. 


Q. You are aware that the schools have a priority rating under the 


‘municipalities as well as in provincial departments?—A. Yes, if you purchase 
through the provincial departments iney. have the provincial priority, otherwise 
they have a municipal priority. 


Q. Yes. And now, there was some discussion as to aeroplane engines the 
other day, you stated ‘the case of an aircraft engine shipped to one of the 
western cities as involving a rather substantial item of expenditure, I think?’ 
—A. Yes. 

Q. I take it to be quite clear that there was no suggestion on your part 
that the War Assets Corporation shipped the thing against the will of the local 
board of education in that western committee?—A. Oh, no. I did not mean 
that as a reflection on anyone in the War Assets Corporation but simply to 
instance that articles that are weighty and are of comparatively little value 
could not be distributed across a country like this, that we have to get articles 
of some better value if we are going to distribute them all across the country. | 

Q. So I take it there was no suggestion that War Assets had acted improperly 
in the transaction, that it was rather an indication of a problem; is that true?— 


_A. That is right. It is no reflection on War Assets; except, that policy does not 
produce articles for schools in remote places. 


- Q. Then, as to motion picture projectors, I think you are aware that there 
were only seven declared surplus?—A. Yes, I have been told that, but I under- 
stand there is a much larger number, perhaps running up to 1500 that were in the 
possession of the armed services or the auxiliary services that one might expect 
would be declared surplus. 

Q. But you spoke about motion picture projectors a great deal in the last 


_ day’s evidence. [| take it that you were aware previously that there were only 





seven which had been declared surplus?—-A. Yes, but we are looking to the 
future, to when we expect they will be. 


Mr. SmirH: Why aren’t they. declared by now? 

Mr. MclIurairu: I have no idea of that. That is another question. 
Mr. Murpuy: Leave that to “Saturday Night”. 

Mr. MclItrairu: It may be that they are still in use; you know we still . 


_ maintain an army organization throughout the country. 


Mr. Rem: When I made an inquiry about that earlier in the proceedings 


_ the information I got was that most of these motion picture projectors belonged 


to the units themselves and were not government property at all. In British 


‘ Columbia I was told that they did not belong to the government or to War 
_ Assets, but to the men. 


Mr. MclIirairnH: I am only ene. myself to this witness. In any 


' event they were not declared surplus. 


Mr. SmirxH: I am helping you out. 


By Mr. MclIlrath: 


@. Now, the vocational training schools up to the end of last year had ob- 
tained by purchase something in the neighbourhood of—A. A couple of million 


f dollars perhaps; no, no; about a million and a half. 


68587—2 


A. No sir; because, of course, C.V.T. is not my concern. 
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Q. Yes, $2,000,000 up ts the end of Match, and very heavy 1 pure has es have 
been since—A. Yes. ; jy te 7 we 
Q. Most of that material is going directly into training centres for veteradh s 
I think that is a correct statement?—A. Yes. Ne 
Q. Some of that training I understand is being done i in educational justia ; 
tions under the provincial departments of education, that is, in the ordinary 4 
technical schools?—A. Yes, that may be true. 
@. Do you know the terms of the agreements between the betel schools 
and- the Department of Labour and the Department of Veterans’ Affairs with — 
respect to that arrangement?—A. Well, my understanding is that such equipment _ 7 
is purchased jointly by the provincial governments and the federal government; 
that is, each paying 50 per cent of the cost; if there is, I do not know whether 
there is a firm understanding—but an understanding that it must be sold through 
the provincial departments of education later. 
@. It may be sold, ves; and is there any of it being put into schools and left 
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in schools; are you aware of any agreement—A. Whether C.V.T. has moved out? : 
(). Not where they have moved out; where they are now having veterans 
trained in the schools?—-A. I take it your ‘question means is there any material— — 
Q. What I am suggesting is—I will put it this way—what I am suggesting 
is that in the $2,000,000 item indirectly the technical schools are receiving the — 
benefit although the sale is not made directly to them?—A. Well, in the C.V.T. } 
eentres with which I am familiar the training is exclusively of veterans. I would 
not like to say that in some cases the material may not, be used for other pur- 
‘poses, but in the ones that I have seen it is used for the retraining of veterans, — 
and, of course, that machinery is receiving use. i 
Q. Are you familier with the agrement with respeet to machinery?—A. The 
-agreement? : 
Q. Yes, with one particular school?—-A. Well, I said a moment ago that it — 
“was purchased 50 per cent—that is my understanding of it. 
&. Do you know of these actual agreements, have you copies of them?— 


Q. No, but the schools are-—A. Yes, the schools are. | 

Mr. kar Mr. Mcllraith, just at that point may I point out that the 
policies may vary province by province. 

Mr. McIurairH: It does, yes. 


Mr. Suaw: In the centres where they have tHe largest vocational training | 
set-ups they are not in the technical schools but in the military centres. 


Mr. McItrattu: I realize that. 


By Mr. MclIlrath: 


Q. On that C.V.T. program, that is obviously the type of raRbi een and 
machine tools pale is highly desirable for technical schools to have, isn’t it?— 
AS. Yes: ; 

Q. It is the very type that schools would want. What inquiries have. you 
made with respect to the placing of that machinery or machine tools; what is to 
happen to it ultimately?—A. Well, it is located at the C.V.T. training centres 
across the country. 

Q. Have you made any inquiry in your capacity. as an employee of the ~ 
C.N.E.A. with respect to the ultimate disposition of that machinery?—A. As I 
told you there is an understanding—I cannot vouch for its being a firm under- | 
standing—that it will be sold to the provinces later. 

Q. To the provinces or to the local school boards; could you say? The 
whole thing turns on that—A. Oh, I think the handling will be through the 
provinces. If it is located in a school there may be some such sold to local — 
schools boards; but most centres are centres apart from schools. 





gi 


ie fo a re art 5 se a acs fay coer ie a9 ve ao " 
ae WAR EXPENDITURES AND ECONOMIES 913 


+g, Just -how many of the centres are in schools?—A. As I said Mr. 


; sis MelHraith, C.V.T. is not my concern. 


_Q. No, but the schools are. Just give us that part of it. —A. Not very many 
ant ‘not very important ones; that is a certainty. 
~ Q. Oh well now, some of them may be important. —A. Not’ the most 


fe “most important there are some in the large centres— 


Q. Some in the large industrial centres in Ontario and Quebec are very 


4 eet —A. Take Toronto, for example, the C.V.T. training centre is quite 
x apart from the technical school ; in that area. 


Q. What I want to know is this, are you aware of the details of the arrange- 


“ment, one way or another, on that point?—-A. No, in a general way. I think 


that is all that concerns us. 


Q. Oh, I see. You don’t think it concerns you to find out just where the 
machinery i is going —A. I will answer that. 
Q. Yes.—A. I cannot predict theduture on this. We thought we were going to 


get machine tools for the schools long ago. What is the use of taking up time 


talking about something vague? : 
Q. The point is you either have or have not got them. That is the point 
J am seeking to come to. 
Mr. Prose: The evidence is on page 785 of our report. 


Mr. MclIzrairH: Yes, and it shows $2,000,000 worth went to C.V.T. It does 


not s show the arrangement under which it went there or where it goes ultimately, 


whether it all goes into these local school boards, mto the technical schools, or 
not. I put before this witness, who. purports to be the representative of the 


educational institutions through the departments of education in the provinces, 
a question as to the agreement, We all know that the arrangement varies 


substantially from province to province, but it seems to me that he would be the 
likely one to have that information. 


Mr. Proze: The word “purports” is a little hostile I would say. I am sure 
he does represent those various institutions. 


Mr. MclIurairu: Well then, he does represent them. 
Mr. Prope: The C.V.T. arrangement is with the provincial departments of 


1s education, not the local school boards. 


Mr. MclItrarru: The point is that someone must know where this material 


is going. For instance, up to March 31, in machine tools and equipment alone 
the C.V.T. got $895, 000. They paid for ‘whatever they got up to that point. In 


that one item there were some 42 types of items of equipment. That is the 


a. main thing in this whole subject we are discussing. I would like to know, and 


I think other members of the committee also would like to know, just where that 


goes ultimately when the pressure of training of veterans is over. 


Mr. McGrecor: You said it was paid for? 
Mr. MclIzrairi: Yes. 

Mr. McGrecor: By whom? : 

Mr. McIzrarrn: By the Department of Veterans Affairs or Labour. I 
understand that they were reimbursed by the provincial departments of education 
for part of it. As to that I am not able to say at the moment. I understood 
from Mr. Phillips that he thought it was 50 per cent. 

Mr. McGrecor: Who paid for it? Did the boards of education pay roy these. 
things, or somebody else? 

Mr. McIzrarru: No, no. The Veterans Affairs paid for 1t as far as War 


- Assets is concerned. Now, I understand from Mr. Phillips that the provincial 


departments paid 50 per cent of it. Now, whether he is talking of the 50 per 


cent part of it that went into the technical schools only, I do not know. 


be at 
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Mr. McGrecor: Let me get this point clear; do I caieehitnd you to say that 
the departments of education or whoever got this stuff paid a for. a 


Mr. MclItrairu: This is fully paid for. a 


Mr. McGrecor: It was not paid for by the people ota got, it. Was it ieee ; 
for by the Department of Defencg? 


Mr. Prose: Fifty per cent of it was, yes. 


Mr. McIzurairu: I am sorry if I said the Department of Defence, it should 
have been the Department of Labour who got this for the C.V.T. program. 


The Witness: I can refer to an answer. I have, it is true, the amount, or 
at least the approximate amount the provinces paid; but I was told I could not 
publish it because the figures are not published, and it 1s about 50 per cent of 
the amount which has been spent on machine tools. 


The CuatrmMan: Who told you that, Mr. Phillips? 


The Wrirnsss: I got it from the regional director of vocational teninnee and 
he told me that since the figures had not been public perhaps I should not use 
them. I am not at liberty to make clear the exact figures, but I did not like © 
the implication that I did not know it when I have it down here. ~ 


Mr. MclIzirairH: What I am getting at is the proportion they received. We 
have heard over and over again that they have purchased very little from War 
Assets, yet there is a substantial item going into educational channels. It is 
perfectly true that that item 1s being used for the education of veterans and, 
apparently, that would be regarded as an educational responsibility rather than 
a provincial responsibility: It is working out that way. 

Mr. Proper: That is right. 


Mr. McGrecor: I would like to get one Ascint clear, if I can. Veterans 
Affairs as I understand it purchase this and send it over to somebody else; to 
whom do they turn it over? 


Mr. MclIurairu: That is what I am seeking to establish. 


Mr. McGrecor: If Veterans Affairs purchased it they are a government 
-department; surely they can tell us about it. If they purchased this from 
somebody they know from whom they purchased it, and where it went. That 
is what I would like to find out. 

Mr. MclIirairu: And that is just what we are ernie to find out. 


Mr. McGrecor: Now, just what are you trying to find out. I cannot under- | 
stand the assistant to the minister asking a witness here something which he — 
already knows or should know. nd 

Mr. McIzraitH: I had the benefit of listening to this witness last week and 
I wanted to clarify some parts of his evidence which I thought would be helpful 
to the committee, and also be helpful to myself as a member of the committee. 

I think it is a most appropriate question to ask him as representative of the 
educational institutions. 

Mr. McGrecor: Go ahead and have a field day. We can probably straighten 
it out when you are through. 

Mr. McIzurairH: I can make a retort to that, but I do not think the fimé 
of the committee should be taken up in making obvious retorts. 

Mr. Brack: It seems to me that this discussion is for the purpose of dis- 
crediting the witness. I do not think that is the way to treat witnesses here, — 
I do not think they were brought here with a view to being publicly discredited. © 

Mr. MclItrairu: Let’s clarify this. I made certain statements and gave 
certain information about educational institutions in my answer to members in — 
the House of Commons to questions asked by honourable members. This witness 
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came mere to give evidence and started to give evidence and I am proceeding to 


ask him some questions about the whole picture. Surely, that is not discrediting 
the witness. . 


_ Mr. Murpny: Mr. ihre I rise to a point of order with respect to the 
questioning by Mr. Mcllraith. I appreciate that the point seems to be to have 
the witness admit that he is secretary of the association and that he should know 
where this equipment*was allocated. And now, I submit, Mr. Chairman, if the 
witness does not know, or is not supposed to know where the equipment was 
allocated that there should be an end in so far as the cross examination by Mr. 
Mellraith or anyone else goes. The question simply is this that if he does not 
know—and it may not be within his power in his position to know—I do not 
think he should be expected before this committee or anywhere else to do any 
more than to say that he does not know; and I do not think anyone should say 
that if he does not know he should know. 


The CHAIRMAN: Well, Mr. Murphy, I would certainly resent Mr. Mellraith 
or any member of the committee asking witnesses any improper questions. I am 
sure that it was not the intention of Mr. MclIlraith to be in any way inconsiderate 
or discourteous. If Mr. Mcllraith asks a question and the witness says, “that is 
not within my jurisdiction” then all the witness has to do is to say he has no 
knowledge of it. I do not see your point of order at all, Mr. Murphy. 


Mr. Murpnuy: It is rather refreshing to have a member of the committee 
seeking to contradict a witness. He should not be imputing to the witness 
knowledge about matters with respect to which he says he is not informed. 


Mr. MclirairH: I am not imputing anything. There are many different 





“provinces here all of which have different arrangements with respect to this 


machinery. If the provinces pay something, I am not sure how much. The 
witness thinks it is 50 per cent. I do not know whether the 50 per cent includes 


all the government training schools or whether it just takes in the departments 


of education. What I was seeking to find out was if the witness knew what the 
arrangement was. It is a perfectly simple matter of fact. And I think it is a 
fair thing to ask him, in view of the nature of his organization, if he has any 


~ record of that sort of thing. If he replied in the negative it would not ‘be possible 
- for me to press my line of questioning, particularly in view of the fact that this 


is a new organization which has only oe a permanent full time employee for a 


_~ year—is that right? 


Od cl) seen v4 ” hme nd mei. a 


The Witness: That is the only reason. We don’t keep a record of that 
sort of thing. Weare not concerned with C.V.T.; but, if education gets something 
from C.V.T., that is all to the good. 


Mr. McliirarrH: The point is that I gave a list of sales to C.V.T. The 


_C.V.T. paid the whole price on it, was the purchaser so far as War Assets was 


eoncerned, and the witness stated that possibly 50 per cent of that was paid 
by the departments of education. And now, what I was trying to find out for the 
information of the committee was this, when these provincial departments of 
education pay 50 per cent of the cost of any eee do they ultimately get 
a share or piece of it? 

Mr. Prose: That may be their contribution to the Pita Gon of veterans. 


Mr. McIzrairu: Yes, but there is going to be some future use for that 


machinery somewhere, and it’ would appear that there must be some sort of: 
P< agreement; and I thought possibly this witness would know what that was. 


4 
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~The Witness: That is all C.V.T. it is not under the director of schools. 


Mr. Goutpine: Then it is not ante your association. He merely asked you 
Af you knew what it was. 


Mr. Mureuy: Again on a point of order; if the witness does not know and 


~ gays that he does not know Mr. Mcllraith should not impute that he should know. 
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Mr. McIzurarru: I did not ae that ne should rig ti I dite he aire 
I asked him if he did know. 







Mr. Core: Mr. Chairman, on a point of order 1 wish to eragtadiee the eee a 


that the witness has made two ‘recommendations to this committee. I agree with | 
the line of thought Mr. Mcllraith is following. He just wants to find out what 
the basis is, and what background of knowledge the witness has to support these — 
recommendations. The committee will have the responsibility of studying these 


recommendations and of determining whether or not they can be made to work. _ 


We want to be able to adequately assess the value of these recommendations, — 
and it was for that purpose Mr. Mcllraith was asking the questions he did. 

Mr. Suaw: And Mr. Chairman, I should like to make this suggestion, that 
if the witness does not know what the ultimate disposition of these eommodities | 
will be, and if Mr. Mellraith as he has suggested also does not know, then I do | 
not think we should base any argument on suppositions. If they are to get it, 
that is one suggestion; 1t may be they are going to get it and that 1s quite another. 
We would just simply get nowhere by keeping going around in circles. 

The CHatrRMAN: On the point of order raised by Mr. Murphy, I think, Mr. — ‘ 
Mellraith, if the witness says “I don’t know”, you should accept It. ~ es 


Mr. Molirairn: [ thrhk if I had been permitted to get on with thé 
witness— 

Mr. SuHaw: It seems to me that the attitude was rather hostile wee you 
asked him that. I understood the witness to say that he had certain figures 
from the department as to what they actually did pay for these commodities. — 


Mr. MclIzurairu: From one department, yes; the exact figure. 


By Mr. Mcllraith: 


@. But you are not at liberty to give that figure here?—A, No. You have 
the total there and that is sufficient to indicate— | 

@. In any event you know that the provinces did put up a certain amount 
but you are not at liberty to give it with respect to the one province of which | 
you have know eee or with respect to which you have the exact figure?—A. No, 
it concerns C. V. T. anyway. 


Mr. Molrrairn: I think the committee will see there the whole point. 
The witness has stated that it was the concern of C.V.T. It may or may not © 
concern C.V.T. and that is the whole point I am seeking to bring out the 
facts on. It all goes to show that. the Dae eee have paid someaas very 
substantial, whatever it may be. 7 


Mr. Prose: There is a file of that report in the House? 


Mr. MclIzrairnu: Yes. I was just referring to the payments made by C.V.T., 
and I was trying to find out where they were going. Now, about the shortage 
of machine tools;.I think that is well known, that there is a shortage of 
machine tools; I take it that is common knowledge. - Do you care to express an 
opinion one way or another as to where you think the machine tools should go; 
first, to the C.V.T. for the training of veterans or in preference to them to the * 
schools boards of the provinces? Would you care to hazard an opinion on which 
you might care to express yourself? 


The Witness: I think it is just a matter of opinion. 

Mr. McIzrairu: You don’t need to answer unless you wish to. 

The CuairMANn: You do not care to answer that? 

The Witness: No, I do not. | | 

Mr. McItrairu: That is all, thank you. : 


ent ey ee oT eee ie 5 a! ae, 7 é. Ot tee tee oN oh, Ae si. - 
Lats oho Oe A eae as Oe ee - Pare ae Bat 
5, Lif nee hs, ’ wre iy i , + 


WARE EXPENDITURES AND. ECONOMIES Riek, 









































ee a ; By Mr. Des Lipo.” i 
Bee Q. I should like to ask | one question of the witness, and if it has been asked 
z nd answered I am very sorry, but having to be in attendance at other com- 
mittees it has been impossible for me to be here through the entire session of 
th us committee, My question to Mr. Phillips is this: have all the provincial 
a governments been consulted in this matter which you have placed before the 
committee; and, if so, what has been the answer from British Columbia as to 
. their wishes i in the matter? Could you give me some definite information, and 
- could you show me the correspondence; because I was discussing this matter 
with Dr. Weir, the minister of education, when he was here from British 
~ Columbia; ‘and he said that they were of ‘the opinion that British Columbia 
' should set up a one or two man board of its own and deal directly through 
‘that board for material for institutions within British Columbia. I am very 
q anxious to have that information with respect to the various provinces, and 
_ particularly in respect: to the province of British Columbia, and to khow what 
» the decisions have been.—A. Yes, Mr. Reid. All the provinces were consulted. 
' It was the provinces wlio initiated this matter. It is the provinces coming 
together that caused the C.N.E.A. to ask for this concession. When the time 
_ came that it was necessary to set up an inter-provincial committee to distribute 
-among the provinces and to take responsibilty for distributing among the 
_ provinces anything received of value on indefinite loan.’ Every province agreed, 
and I have it in writing although I haven't got it here unfortunately. The 
provinces, moreover, are keeping in touch constantly with the C.N.E.A. doings, 
-and the directors of our association represent them, and we have a small 
executive committee, and the decisions of that executive committee are accepted 
by the provinces. But, on the specific matter of the setting up of an inter- 
provincial committee to distribute material, which I think is the key point, all 
provinces agree. There is a general letter here from Colonel Fairey, but I have 
not the specific letters here. If you care to have letters from British Columbia, 
J have picked out a few here. 


WeBuy Mr. dew: 


ie Q Yes; in the conversation I had with Dr. Weir, the Minister of Education, 
; “when he was here in Ottawa not long ago, we discussed that very matter. It 
is strange that he, as minister of education, should express that view to me. 
a Why the change in view?—A. I could procure it, if you wish. 


wl Mr. Saw: May I just ask Mr. Reid if Dr. Weir did mention C.N.H.A. 
. “specifically? ” 


' Mr. Rew: He did say that some Bes had been taken by C.N.E.A., but he: 
( felt that a school board’on their own could give the orders right to the corpor- 
ation and get quicker action than ney could by dealing through a central organ- 
a ization. 


4% - Mr. McGrucor: It is now a quarter to one, and the witness was asked to 
come here today. Let us get some decision. As far as I can see, there is no 
, ‘eason why some deal should not be made to permit ‘a 50, or 40, or 20 per cent 
discount, or whatever it may be. Personally, I am in favour of something along 
that line. If the government have any objection to it. I wish they would explain 
What do they mean by being opposed to the deal. I cannot see anything 
wrong, I would like to know just what SON they have. 


o By Mr. Shaw: 

Q. Mr. Chairman, I simply wish to refer a matter which I brought up the 
Bie: day, namely, these displays with respect to scrap. I would like to ask 
the witness if he would care to express a view regarding education’s attitude 
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towards a suggestion of that character. I would es, to porn Bie that while a 
my recommendations were very close to those made by the witness, I certainly | 
never met the man prior to his coming here nor have I had any personal corres- 
pondence with him. Would Mr. Phillips care to comment upon this suggestion — 
of mine with respect to having displays of scrap made so that educational bodies 
might have a chance to learn exactly what might be available upon indefinite — 
loan?—A. I do think that would be very useful, sir, to have displays of what 
is available because, naturally, there is no certain knowledge in the minds of 
most school authorities as to what they can get. I think it would be very 
handy and would facilitate the disposition of the non-salable material to 
schools, if good quality materials were so displayed. 

Al ‘Could you indicate the extent.to which your organization or educational 
bodies generally might be prepared to cooperate in the establishment of such 
displays, such as providing space and so on, or any other assistance?—A. I 
could notecommit my organization without first discussing with them what we 
might do in the matter. 


Mr. Goutpine: Mr. Chairman, I think that this committee is wasting a lot 
of time, both its own time and that of the witness here, in making proposals 
such as were made this morning. I again want to refer to the reference to this 
committee by the House. That reference was not read last time, but I am 
going to read it now so that the members will understand what the committee 
is set up for and what the responsibility of the committee is. The reference 
reads as follows: 


ORDERS OF REFERENCE 


HOUSE OF COMMONS, 
Fripay, 22nd March, 1946. 


Resolved,—That a select committee be appointed to examine the 
expenditure defrayed out of moneys provided by parliament for national 
defence and demobilization, and for other services directly connected 
with the war, including the disposal of surplus war assets, and to report 
what, if any, economies consistent with the execution of the ‘policy, decided 
by the government, may be effected therein, and that notwithstanding 

: Standing Order 65 the committee shall consist of twenty-five members, 
namely :—Messrs. Benidickson, Black (Cumberland), Bradette, Cleaver, ~ 
Cote (Verdun), Dion (Lake St. John-Roberval), Golding, Homuth, Isnor, 
Jackman, Knowles, Lalonde, Macdonnell, Marier, Marquis, McGregor, 
Mellraith, McLure, Michaud, Probe, Reid, Shaw, Smith (Calgary West), 
Stewart (Winnipeg North), Winkler, with power to send for persons, — 
papers and records; to examine witnesses, and to report from time to 
time to the House. 


I submit that under that reference we have no right or authority in any way, 
shape, or form to recommend that War Assets either give stuff away or permit a 
discount of 40 per cent or do anything of that kind. That is not the function of 
this committee. If any organization wants to approach the government in connec- 
tion with this, that is a matter for the government to decide. The government has — 
laid down certain policies for War Assets Corporation to follow. Those are 

government policies and I contend that we are just—— | 


Mr. Prose: They are the policies of War Assets Corporation. 
Mr. Goutprne: No, no, the government laid down certain policies. 
Mr. McIzrrairu: They are priorities. 
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Mr. Goupine: Priorities and all the rest of it have been laid down by the 
government for War Assets Corporation to operate under. Now, the witness 
admitted here the other day that he had never read our reference at all. I think 
if he will read it, he will agree with me that as far as this committe is concerned, 
we have not any authority to recommend that they give a discount of 40 per 
_ cent to anybody, or give stuff away. There was a’ point raised here the other 
day in connection with these freight charges. They want engines and so forth 
for the schools and that sort of thing, but evidently they do not want to pay any 
freight. Are we going to recommend that War Assets Corporation pay this 
freight? 


Mr. SHaw: May I interrupt Mr. Golding? If what Mr. Gordon said is 
right, that it costs $275 to scrap them, and they ultimately have to do that, and 
if they could get $25 for them if they sell them, then it might pay them to pay 
the freight. 


Mr. Goupine: If you can show that it is economical to dispose of surplus 
goods in that way, that is, by giving them away or selling them at a discount of 
40 per cent to some organization—if you can show that to be an economy, then 
it is within our reference. 


Mr. SHaw: Would you not agree, Mr. Golding, that if Mr. @dndon is right 
in his statement—and I cannot doubt his word at all—I am not sure of that 
- figure of $275 to scrap those engines that were offered for $25—I think it 
certainly would be economical, even though it cost $100 to ship the things to an 
educational institution, because you would thereby save about $150. 


Mr. Goupine: The point I raised before this committee is with respect to 
our reference here in the way of recommending economies in the disposal of war 
assets. If you can show the committee that that is the chéapest wav to get 
rid of it, by giving it away or selling it at a discount of 40 per cent to somebody, 
that that is the cheapest way to get of it—otherwise I could not agree with you. 


Mr. SuHaw: That is exactly why I have advocated the extension of our 
indefinite loan policy over into group “E”’ category because my contention is 
that they are definitely holding a lot of commodities of questionable value in the 
hope of selling them; but they are having to shoot them back into the scrap 
pile after six or eight months. You may say to me: prove it. Well, I would | 
be delighted to have witnesses summoned so that we could check into some of 
those storage depots. 


Mr. Gouprna: I would like to hear one of the ee Assets Corporation officials 
tell us that it would be cheaper to do this. 


Mr. SHaw: They would have to produce evidence to ore it; 


Mr. Gotprne: Yes. Furthermore, we have all these provinces making - 
representations and it seems to me, and this is only one instance, that this 
organization overlaps what the provincial departments are doing. It is just 
like the fifth wheel on a wagon, so far as I can see. As I have said before, 
we have had resolutions go through committees which were not in keeping with 
the reference that was sent to the committee and which had to be thrown out. 
We do not want that thing to happen here. 


The Witness: Since I made the proposal, I think I should be perrattbed 
to say this: that as far as extending indefinite loan to the intermediate category 
is concerned, I think it would be just as cheap for War Assets Corporation to 
do so, for the reason that they might otherwise have to store materials. We 
are making the other request on the basis of services to be rendered; that is 
the basis of any discount or lower price that is given. I do not think that 
there would be any cost to War Assets Corporation—or not much. I put that 
qualification in deliberately because you have an obligation towards the schools 





in return for what they did for the war emergency classes and in 1 return for 
other services carried on by the schools; and I suggest you have: to pay thats 
debt. | . 23 


cing 2 *. ? its 
By Mr. Golding: 
@. The schools did no more or no less sae did everybody else in Canada. — 
It is true they did all they could to help win. the war, but so did everybody © 
else—A. Yes. 
(). They were pretty well looked after. That is not our responsibility under 
this reference at all. 


Mr. Prope: Mr. Chairman, I would like to refer to the terms of the refer- 
ence. War Assets Corporation has initiated a policy that it will try to get the 
most out of all these goods that it possibly can. But examples have arisen 
whereby War Assets has shown by its own figures that it has “not received the 
largest amount possible out of any given transaction; and the reason given for 
such cases was that the normal trade channels must not be disturbed. I feel, » 
of course, that the normal trade channels are the things that are behind any 
intention of extending the terms under which educational institutions can get 
these things upon indefinite loan. There is no question, if a priority user must 
pay $5,000 for a piece of equipment, which a member of the trade can get for 
$4,801—and I refer to F.W.D’s which have been mentioned in. this committee 
on numerous occasions and likely will be again—that we can extend that 
concession to the trade wherever we wish. If one is consistent with economy, 
certainly the other is consistent with economy and is consistent with public 
interest. The point brought up by Mr. Shaw with respect to extending the 
_ eategory is a point which is exceedingly well taken because undoubtedly, non- 
standard types of equipment will be stored indefinitely and ultimately will be 
sold as scrap goods. If that is so, is it not more economical to allow the 
members of the educational services in this country that are represented here 
to-day by Mr. Phillips, to receive this material. 

I do think that Mr. Phillips has failed to make this point: that he speaks 
not for the C.N.E.A. as a central corporate body, but that the C.N.E.A. is 
speaking for a widely distributed number of educational bodies throughout this 
country; and when he says that the C.N.E.A. which is the executive of those ~ 
bodies will act in this manner, he is not saying that they are going to press to 
act, if War Assets Corporation will extend the concession spoken of in these 
various briefs to the individual schools and make it easier for them to get 
material more directly. I am quite sure that Mr. Phillips does not want his 
office, actually, to do the “donkey” work; but he is prepared to do that donkey 
work in order to benefit the end user which is the student body in the schools 
throughout the far corners of this Dominion. And for that reason we may, 
from ‘the point of view of national economy, be doing a better job by con- 
sidering seriously the recommendations that have been made, rather than to ~ 
stick to a policy which is a hit or miss policy, in my opinion. 

Mr. Gortpine: With respect to the reference to War Assets Corporation, 
I suppose Mr. Probe has in mind where they would sell a plant or equipment 


for a smaller amount if they were sure that by so doing full employment would 
be given in those particular plants. 


Mr. Prose: I.did not mention those; I mentioned new vehicles, because 
that is a case in point. 


Mr. Gotpine: Whatever Mr. Probe had in mind, what War Assets does 
is one thing, and what has been referred to this committee is another thing. 
All I am speaking about now is the reference from the House to this committee. 


Mr. Prope: That is all I spoke of. 
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oe hair, Gorpine: And our responsibility is to report what, if any, economies 
are consistent with the execution of policies laid down by the government, can 
be éffected. 

* Mr. McGrecor: It aise refers to the disposal of surplus war assets. I 
4 think that covers it. The only thing I want to say is that I understand the 
: witness is here and wants to buy certain goods; also, it is ee at at the 
F present time whether or not those goods are of any value, 

By Mr. Mcllrath: 


a 

E: Q. He wants to buy all goods——A. We want to get the questionable ones 
upon indefinite loan for educational purposes. 

; Mr. McGrecor: All those questionable goods will probably be in the same 
_ position as goods which are in storage now. I understand there are goods in 
storage now from the South African war. Surely that is not going to. happen 
. time. If such goods can be put into the service of the educational depart- 
_ ments of this country, I don’t see any reason why they should not so be used. 
Task again: what is the objection to selling these goods to this association? 

Mr. Marter: On the first point: that some questionable goods can be sold 
to the schools, I think that is a question to be further examined. But on the 
- second point to which Mr. Golding refers, the point about the 40 per cent 
_ discount, if we gave that discount to this association or to provincial departments, 
q we would be giving to the department of a province more power or more benefit 
than we give to the province itself. At the present time the provinces have 
4 _ acertain priority to buy certain goods according to the price fixed by War Assets 
» Corporation. But if we gave a 40 per cent discount to the Department of . 
' Education of a province, we would be giving to the department a greater power _ 
_ or benefits than we would be giving to the province itself. So I think we should 
: eliminate the second proposition to give the 40 per cent discount. 

g Now in connection with the first matter, if Mr. Shaw can prove that it is 
' an economy to pay the freight in order to dispose of some eoods which cannot 
' be disposed of otherwise, then that is another matter. But for the second item, 
| I think we have no power, and we cannot advise War Assets Corporation 
' to dispose of goods at a discount of 40 per cent because it would be giving 
a privilege to a department of a province that we are not giving to the province 
itself. In addition, I think we should not exceed the terms of the reference 
_ which was given to us by the House and which instructs us to report on the 
' subject of economics, but not to spend more money or to advise the’ board to 
_ give a discount of 40 per cent. 


Mr. SuHaw: I do not understand Mr. Marier when he speaks about a 
' department of education benefitting while the province does not. Those are 
not his exact words, but I cannot follow him. 

Mr. Marier: In Ontario there is an executive committee on which there 
‘is an officer of every province; and the goods bought are paid for by that 
officer or by the Department of Education of the province and the discount 
would go to the province. That 40 per cent discount would go, to the benefit. 
' of the Department of Education of each province. But the province itself 
| has no benefit of 40 per cent discount at the present time when they buy from 
War Assets Corporation. 

q The Cuarrman: Gentlemen, dealing with the point raised by Mr. Golding 
: as to the reference, we have before us a@ witness who is making certain recom- 
' mendations in ‘support of his case. 

Mr. Goutpinc: No. The witness is asking us to make the recommendations. 
The CHarrmMAn: Please allow me to finish. I say, the witness is making 
certain recommendations for our consideration. We will consider those recom- 
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mendations at the proper time and we will decide as to whether or not they | F 


come within the reference. I think for the time being we had better just allow 


the witness to proceed and to answer any further questions; and when ‘the — 


proper time comes, we will decide the question of whether or not the recom- 
mendation comes within the reference. Now, may I add these few words: 
I had hoped that we would have been through with Mr. Phillips at 12.15 to-day, 
which would have given us an opportunity to call Mr. Fuller who has come 
here from Toronto, as I stated earlier. Now, Mr. Phillips is about through, I hope. 


Mr. Murruy: I have one question. 


The Cuatrrman: Then I want to decide what we are going to do in regard 
to Mr. Fuller. 


By Mr. Murphy: ¢ 
_ Q. I was hoping, Mr. Chairman, when we had a witness here from Toronto, 
that we could hear him to-day. I hate to see him come all the way from 
Toronto and not be heard. There is one point which I think should be clarified 
which has not been brought out except by inference. 

We have to consider the evidence of the witness. I think this committee 
should understand and analyze the basis of the argument presented by him and 
the other members of the committee, as to what value this equipment has. 
With respect to our reference and our duties and obligations under that refer- 
ence, first, I would like to ask the witness to qualify himself as an expert 
witness and as an educationalist; I mean, what position is he in to give evidence 


as an educationist. Could I put it that way?—-A. To qualify myself as an 
_ educationist, I would say that I am at present the secretary-treasurer of the 
Canada-Newfoundland Education Association and that we act in certain matters — 


on behalf of the nine provincial departments of education. 

Q. No, give us your own personal qualifications. Have you any college 
degrees?—A. Yes, I am a graduate in Arts of the University of Toronto; I am 
professor of the History of Education at. the University of Toronto and I am 
a Doctor of Pedagogy. 


Q. Would you tell the committee, Mr. Phillips, as an educationist, briefly, 


if you should obtain this equipment which you requested, on one basis or another, 
what value would it have? What national value would it have?—A. It would 


mean that a great many youngsters who would never have a motion picture — 


projector would have the advantage of one in their school; and the same thing 
would be true with respect to many of the tools and typewriters. Even though 
the articles are not in perfect condition, it would be a great help if we could get 


them into the rural schools. Securing such war surpluses would not cut down — 


the provincial grants to education; but the additional equipment would benefit 


youngsters in the schools. That is what I am concerned about. I could enlarge 


with reference to the other types of equipment that we seek; but briefly what 


we are after is to get additional equipment as a recompense to the schools. The 
schools served us well in the war, and now there is an opportunity of additional — 


instructional equipment: being made available to them. I think it would be of 
the greatest benefit to this country for that equipment to be put to use on behalf 
of the pupils in the schools. ‘ 
By Mr. Golding: 
Q. Would you like to speak about grants now?—A. No. 


By Mr. Shaw: 
Q. I checked that list very briefly, those 138 pages of requirements. I think 
maybe they got a copy of a declaration of some aircraft company. It looks 
to me as if they wrote and got a list of the declarations of such a company and 


~ 
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then said: now, since we really do not know, in most cases, what is available, 

and we do not know how much of this stuff we may get, therefore we will just 

ask for it all. I do not think they should be criticised for doing that. I have 

always said that one of the desperate positions of the schools is that they do 

not know what is available. I think that steps ought to be taken to find ways 

of letting them know; then you won’t be receiving declarations of such a size 
as that, when maybe they want only a percentage. 

4 The CuarrMan: Would you consider it to be good business from the stand- 

_ point of the schools or the country to ship that order 100 per cent? 

BS Mr. SuHaw: No. I believe in equitable distribution. We certainly would 
not want it handed all to one school. 


Mr. McIzrairu: Or to all schools or to any school. 


Mr. Suaw: I would have to think that one over. But I would suggest to 
you that you find out what part of it could be made available to educational 
__ institutions and then let them know the genera] categories. 
_ Mr. McItrairu: There is one point of your discussion about which I am 
not clear. Does your suggestion carry with it a suggestion that priority to 
local schools be discontinued? 


& _ Mr. Saw: In the final analysis, it may amount to that. But I say that 
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educational institutions should rate Just about as high as any institution in this 
~ country. 


Mr. MclIzraitH: We all agree on these things, but we want to get down 
to something specific. This organization has been doing nothing, but local 
school boards and boards of education have. Should the priority given to the 

local school board be taken away and, whatever favourable arrangement is 
made, be given only to the C.N.E.A.? 
’ Mr. SHaw: I do not know whether all the educational institutions are 
prepared to deal through the C.N.E.A. If they were, then the present priority 
set-up would not be operated anyway. 


Mr. Prose: Let us assess these priorities for a minute.. In the case of my 
province we have something over 5,000 schools units. Educational institutions 
have purchased $7,786 worth of material from War Assets Corporation which 
averages out to about $1.50 per school district throughout the province. So what 
is the priority worth to the schools? Absolutely nothing. 

~ Mr. McIzratru: Well, what about the machine tools? 


Mr. Prose: Machine tools are segregated for the use of veterans. Only if the 
plant which houses the training facilities for the veterans happens to be used 
part-time for other students, can those other students steal in sometime and get, 
a look at a lathe. As you know, the veterans are straining the capacity of the 
educational institutions of this country 100 per cent. 

The Witness: We are not asking to cut down anybody’s right to purchase 

at all. If every school board may purchase on the same terms that they give to 
us, then so much the better. 


The CuatrMAN: Now, gentlemen, I take it for granted that I may excuse 
Mr. Phillips at this time. ‘I thank him for his evidence and for the presentation 
of his case on behalf: of the C.N.E.A. I wish to table a reply to a question asked 
by Mr. R. H. McGregor concerning the leasing of building No. 27 (maintenance 
building) at the John Inglis plant prior to the purchase of the building by Addison 
Industries. The letter and the reply read as follows:— 


+ wees ; 
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~ July 15, 1946. / oe ee ae Ree 
Mass Goan 8: Isnor, Sk | a 
Chairman, oy 41h Sa 
Special Committee on War Expenditures and Economies, ees 
House of Commons, ee 
Ottawa. =e 


Dear Mr. Isnor: Attached is the answer to a question asked by Mr. . 
MeGregor, M.P., at a meeting of the special committee on War Expendi- 
tures and Economies on July 4, 1946, concerning the leasing of building No. = 
27 (maintenance building) at ‘the John Inglis plant prior to the purchase — 
of the building by Addison Industries. . 


Yours very truly, ae 


(Sed.) J. H. BERRY, 
President. — ts 


Question asked by Mr. McGregor on July 4. 


Was building No. 27 (maintenance building) located at the John ° 
Inglis plant leased by someone for $9,000 per year and was lease cancelled 
when the building was purchased by Addison? . 


Answer tees “aq 
Records indicate that the Storms Contracting Company Limited dee 
some discussion with the Department of Reconstruction and Supply. a 
~ regarding the leasing of building No. 27 (maintenance building) previous . 
to the sale of this building to Addison Industries Limited but there i 1s NO- a 
record that the lease was ever entered into. 


Gentlemen, in regard to Mr. Fuller, I must express my regrets to him for ne 
~ brought him here and then being unable to call upon him. But the experience he 
has gained to-day may help him in the presentation of his case on Thursday 
next. Mr. Fuller, would you be able to be with us on Thursday next? <p 











Mr. Fuuuer: I would be glad to come. 

Mr. Murpuy: It would take only a few minutes to hear him now. 

Mr. CuairMAN: Would you be agreeable to speaking at this time? 

Mr. Fuuuer: I am in the hands of your committee. #n 

Mr. Suaw: I would hate to tell a man that we would be finished: wane him in 
fifteen minutes and then hold him for three hours. : 

Mr. Fuuuer: I should be glad to come back on Thursday. 

The CuHamrMan: Very well, we will meet again on LD DESGET July 18, ate 
11.00 o’clock. 

| ae Buack: What is the nature of the evidence we are to get from Mr. 

Fuller? 

The CHAIRMAN: Bota cehane along the same lines, only Sie with the 
functions of the Board of Education. 

Mr. Prose: We would likely find out how easy it is for the Toronto Board | 
of Education to get material. 


~ 


The CHAtRMAN: The meeting is adjourned. . 


r 
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MINUTES OF PROCEEDINGS 
Tuurspay, July 18, 1946. 


~~ The Special Committee on War Expenditures and Economies met at 
~ 11 am., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland), Bradette, Cleaver, Cote 
(Verdun), Golding, Isnor, Marier, Murphy, McCullough (Assiniboia), McGregor, 
Mellraith, Michaud, Probe, Shaw, Winkler. 


In attendance: Mr. C. H. R. Fuller, Business Administrator and Secretary- 
Treasurer of the Toronto Board of Education; Mr. Frank Patten, Business 

_ Administrator of the Ottawa Collegiate Institute Board; Mr. C. E. Phillips, 
- Secretary-Treasurer, Canada and Newfoundland Education Association; Mr. 
H.R. Low and Mr. J. 8. Irvin, Assistants to the President, War Assets 
| _ Corporation. 


Mr. Fuller was called. He made a statement and was examined. 


He filed with the Clerk the following documents referred to in the course 
of his examination, viz:— 


ff 

E 

: 1. General classified index of machine tools and industrial equipment owned 
: by the Government of Canada (Department of Munitions and Supply 
ie Control Inventory Records Division). 


% 2. List of materials from above classified index shown under classification 

. of replacements and desired for expansion by the Toronto Board of 
Education, compiled from requests submitted by Central Technical 
School, Danforth Technical School, Western Technical-Commercial 
School, Northern Vocational School and Central High School of 
Commerce. 


Witness discharged. 


les The Chairman filed a memorandum dated July 16, 1946, and submitted 
- to members of the Committee by Mr. C. E. Phillips on behalf of the Canada 
and Newfoundland Education Association, being a summary of the request. 
presented to the Committee by Mr. Philips on July 11. 








1 It was ordered that the said memorandum be printed as an appendix to 
|| this day’s Minutes of Evidence. (See Appendix “A”). 


The Committee adjourned at 1 p.m., until Tuesday, July 23, at 11 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or CoMMONS, 
July 18, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 11 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided: 


The CuHarrMAN: Gentlemen, will you come to order, please. As agreed at 
our last meeting, I arranged for Mr. Fuller to be with us today and to appear as 
a witness. Mr. Fuller, will you be good enough to come to the head of the table. 


Mr. C. H. R. Fuller, B.A.Se., Business Administrator and Secretary-Treas- 
urer of the Board of Education, Toronto, called: 


Mr. Murpuy: Mr. Chairman, before you call on the witness, I wonder if 
through your organization or committee you would indicate to War Assets that 
the answer in reply to one of my questions asking for the particulars of shipments 
of the Saskatchewan Reconstruction Company be answered in full. There was a 
supplementary question—I have not got the exact page—asking for the cost of 
this equipment as well as the articles and the selling price. What I am con- 
cerned about now is the cost, which was not included in the answer. 


The Cuairman: Is that the original invoice cost? 


Mr. Murpuy: Yes, that is it, Mr. Chairman. We have been furnished with 
information in respect to the tractors and equipment that have been sold to’ the 
Saskatchewan Reconstruction Company, but in the answer to my question he 
omitted to include some information. 

The CHARMAN: I shall be pleased to look into it. 

Mr. McIirarrH: Would you get the page number, so that we will know. 

The CHatrMAn: Would you be good enough to give us the page number, Mr. 
Murphy? 

Mr. Murpuy: It is in one of the last four. I shall look it up and give it to 
you privately. 

: The CuHarrmMan: Thank you very much. 

| Mr. Buacx: Mr. Chairman, before we call on the witness, may I ask what 
_ other evidence are we going to have with respect to this matter. You are dealing 

with the distribution of equipment to schools. Are there to be any other wit- 

nesses, and are we to get a report from, say, your province and my province as to 

what equipment has been furnished to ‘them; and as to what they made applica- 

_ tion for what they considered they would like to have that would be useful to 


_ them? 


The CHAIRMAN: I had hoped that that information would be forthcoming 
- from the evidence as submitted by Mr. Phillips. It was not the intention of the 
. steering committee to call other witnesses on this particular subject. In fact, we 
_ hesitated to have more than one witness, namely, Mr. Phillips. Mr. Phillips 
intimated in the early part of our proceedings that he represented the nine 
- provinces. Later, because of representations made by Mr. Fuller on behalf of 
_ the Board of Education of Toronto, it was felt that we should hear one other 
_ witness, apart from those represented by Mr. Phillips. For that reason, Mr. 
_ Fuller is here today. 
925 
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Mr. SHaw: Mr. Cliairman, just for clarification, was it ne ‘deoed that a 
further applications from individuals to give evidence ‘would be considered upon 
their merits? “ihe 

The CuatrMan: As we proceeded with the evidence as submitted by the wit- — 
nesses mentioned, namely, Mr. Phillips and Mr. Fuller, if we found that others 
should be heard, we would then deal with the applications on their merits of the 
case as it was presented. That was my understanding, Mr. Shaw. ) 

Mr. Suaw: Yes, that is right. , 

Mr. Buack: There is no report on record with respect to the province of 
Nova Scotia although there has been a report with respect to several of the 
western provinces. I would like, in my own interest, to know how matters stand 
in Nova Scotia before this subject is disposed of. Am I to understand that Mr. 
Phillips gave detailed information applying to Nova Scotia? If so, I would 
like to have it placed before us. 

The Cuatrman: I do not think I made any such statement, that Mr. Phillips 
made any detailed statement. 


Mr. McIurarru: He did not have the business or financial set-up at all. 

The CuHatrmMan: I think Mr. Black may have misunderstood me. I do not 
think J made any such statement just now. 

Mr. Buacx: I understood you to say that you expected Mr. Phillips would 
be in a position to give information relative to the requests for delivery to the 
other provinces. 

The CHarrMAN: All nine provinces, yes. ‘Just for the information of Mr. 
Black and other members of the committee, I may say that I have here a copy 
of a telegram which was sent under the date of July 11th, to Mr. Charles L. 
Phillips, Ottawa. The telegram reads as follows:— 


Gall 22—Halifax, N.S. Jul. 11 950A 


Cuas. L. PHILLIPS, 
Chateau Laurier. 


Practically no surplus equipment or apparatus or furnishing have — 
yet become available to fill modest request public school boards in Nova 
Scotia. 


iy 
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(Sgd.) F, H. SEXTON, 
N.S. Technical College. 
eer MraG..B:Isnor, MP. 


Mr. McGrecor: What does he mean by that? Does he mean that they were 
trying to buy these goods and were told they were not available? 


The CuarrMan: That is what the telegram contained, just what I read. 
Mr. McGrecor: I would not want to take it from that that they had been 
making an effort to buy goods and were told that none were available. . 
Mr. MclIurarrH: They do not separate what they want to buy from what — 
they want upon indefinite loan. | 
The CuarrMan: I could take from that either that they had made applica- 
tion in regard to the purchase of certain equipment, or I could take from this 
telegram, from the wording of it, that they were looking for equipment and © 
furnishings upon the loan basis. Perhaps we could get further clarification upon 
it from Dr. Sexton, but I do not think we should open the subject with Dr. Sexton | 
any more than with representatives from other provinces, unless they themselves ; 
write us or make representations. ; 
Mr. MclIurairu: The provincial material is A Jasabha up to the end of | 
March, upon record. . 
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Mr. Murpuy: I was hoping to get in another question. Could I just refer 
to a question, really to help the work of the committee. I asked some time ago 
about some details regarding Otis Fensom and I spoke to Mr. Berry; and Mr. 
Berry said that in view of the fact that the R.C.M.P. were making some investi- 
gation would I withold my question and I agreed to do so; I agreed to withhold 
pressing for any information. I wonder if you would see how soon, or when we 
could proceed with that? If you will talk to Mr. Berry, you will know about it. 
I withheld any further questions in view of the fact that he was having some 
investigation made. 


The CuatrmMAn: Thank you, I shall bring that to the attention of Mr. Berry. 
_ Now, Mr. Fuller, would you be good enough either to submit your brief or make 
a statement for the benfit of the committee. 

The Wrrness: Thank you, Mr. Chairman, and members of the committee 
for this privilege of permitting me to be here representing the Board of Educa- 
tion of Toronto. May I say that the board has had a committee working on the 
possibility of securing surplus war property from War Assets Coroporation or 
from any other people so designated as an agency, for almost a year, yet we do 
not seem to be able to have any definite information that would enable us to say 
that we have arrived at anything that would help us in securing surplus war 
equipment. 

I am not being critical, Mr. Chairman, at all, of anybody. Perhaps it is our 
own fault because we may not be on the job enough. But the first I heard about 
this committee meeting was last Thursday or last Wednesday. And I wired you 
then because I though it was an official parliamentary body that would enable 
us to get across the message that we have, from the Toronto Board of Education. 
I say Toronto. I do not want to keep repeating that, because the arguments I 
shall use in this brief, in my presentation to you, will apply to Halifax or to 
Vancouver or to any other city in Canada. I hope you will forgive me if I use 
the argument in Toronto because my brief is worked up that way. I am an 
official of that board and I could not very well do otherwise.. I wish you would 
be good enough to remember, when I use this argument, that the same argument 
could be used by Calgary, by Halifax, by Vancouver, by Winnipeg, or by any 
other place where technical schools were operating during the war. 

I have presented to you an official letter including a copy of this brief and 
certain supporting schedules and if you will permit me, sir, I shall read this 
brief and, perhaps, comment upon it. 

Mr. Chairman, in support of that brief, I have brought here two or three 
schedules, which you have. One is a letter that was sent, called Schedule No. 1, 
under date of October 4, 1943. This was Bulletin No. 71 of the Dominion- 
Provincial War Emergency Training Program, dated October 5, 1943. This 
bulletin is addressed to Business Administrators and Secretaries of Boards of 
Education and the Directors of War Emergency Classes, and asked them to 
submit a list of requirements, divided into two sections. 


By Mr. Murphy: 
Q. Who sent that?—A. The Regional Director of the War Paes 
Training Program. It reads as follows:— 


~DOMINION-PROVINCIAL WAR EMERGENCY TRAINING PROGRAM 


Bulletin No. 71, 
October 5, 1948. 


To: Business Administrators and Secretaries of Boards of Education and the 
Directors of War Emergency Classes. 

In grateful recognition of the part played by the Vocational Schools in 
Canada’s War effort, the Dominion Government is formulating plans to distribute 
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to the schools after the cessation of hostilities, certain of the nationally owned ~ 
machine tools and equipment now in use in war industries. It is hoped that this 
generous gift will not only completely rehabilitate the school shops and class- 
rooms which have been used in the instruction of war training classes but that 
it will also assist in the further development of Vocational Education in the 
post-war era. 

While plans have not been definitely completed, negotiations have proceeded 
to the point where, if your board is interested in receiving any of this equipment, 
you are asked to submit to this office before December 1, 19438, a list of your 
requirements dividing it into two sections: 

(a) The first section to list all items which are needed as replacements 
in the shops and classrooms that have been used for War Emergency 
Training. 

(b) The second section to list all items which would be needed for the 
expansion of Vocational Training. 

It should be noted: 

(1) The lists should contain not only the machine tools required but the 
necessary attachments, hand tools, etc. Where commercial training 
has*been given, typewriters, office equipment and furniture etc. may be 
included. 

(2) The lists should give a complete trade description of the equipment 
requested, the type of drive and for motors, detailed specifications of — 
the electrical characteristics—cycle, phase and speed. 

(3) The amounts to be allotted and the time of the allotment will be 
determined by the government departments concerned. 

(4) Naturally the Dominion Government cannot make any commitment 
about the condition of this equipment. It is in use at the present time 
and may be worn and need considerable overhauling when itis delivered. 
On the other hand, it may not need any reconditioning. Regardless 
of its condition, it is likely to be very modern in design and construction. 

(5) The only cost to the Board will be the necessary freight and cartage 
expenses. 

(6) Lists should be submitted in quadruplicate. 


Bei KERR 
Regional Director. 
SCHEDULE No. 1. 


Mr. Prope: Can you put that in heavy block letters, Mr. Chairman? 

The Cuarrman: We will print it in the usual way. . 

The Wirness: May I say in addition to that, Mr. Chairman, to support 
that, we have another schedule which we call No. 2. That is a catalogue which 
came as a result of that letter into our office, and other offices, of equipment 
owned by the Government of Canada, Department of Munitions and Supply. 
We were asked to take this catalogue and then make out these lists. 


By Mr. Murphy: 

Q. You were asked by whom?—A. Mr. H. H. Kerr, Regional Director of 
the War Emergency Training Program. We were asked to submit those lists 
from this catalogue. | 

I suggest that if someone comes to you and says, here is a catalogue of 
equipment, we would naturally assume that somebody was going to give us this, 
but nobody presses it because the war was on, and then we heard about you 
people meeting here, and I thought we should present it in this way. 
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I am not going to submit these lists. I have the lists here. It may be 


out-of-date now, but they are here now. 
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Each technical director made an investigation of the lists submitted from 
the different schools to see that there was not a lot of equipment asked for that 
was not needed. 


By Mr. McGregor: 

Q. How did that list come to be compiled?—A. As a result of ‘this letter 
and this catalogue, a meeting was held with the technical and shop directors 
to discuss the sending in of this list, and that catalogue was taken by the tech- 
nical and shop directors, and the list was made up in that way. That was 
two years ago. 

What I am trying to get over is that there was an idea in the Department 
of Labour that the schools were in a position to ask for something for the 
reason that they had performed a war effort. 

The CuairMANn: Is it your wish that these 29 pages, containing a list of 
equipment, be included as an appendix, known as Schedule 3? 

Mr, Morpuy: Yes, I think so, Mr. Chairman. 

Mr. MeclIzurairn: This list is out-of-date. I do not see that there is any 
use of ‘printing this. The point is that they had completed a list at that time. 

Mr. Prose: Which has not been filled. 


By Mr. Black: ? 
Q. Was anything filled?—A. No. 


By Mr. McGregor: 


Q. Did I understand that this list was filled out by your Board and sent 
in to the proper authorities as an application for those goods?—A. Yes. 


@. And you never got anything?—A. No. 


Mr. MclIirarruH: The point he is trying to bring out is that the Labour 
Department, as far back as 1943, indicated that there was recognition of the 
condition in the schools by authorities. 


Mr. Suaw: That it would be somewhat of a moral obligation. 
Mr. MclIurairu: I think the list is out-of-date. 
The Cuairman: This was filled out on December 14, 1948. There is a 


copy on file in the Labour Department. 


-’Mr. SuHaw: You will keep a copy, Mr. Chairman? 
The CHAIRMAN: Yes. 


By Mr. Probe: 
(). I suppose that is a list of the goods that were deficient in the schools at 


the time?—A. Yes. 


Mr. Mureny: I think Mr. Mcllraith wants to point out that the list was 
compiled as requested under this Bulletin No. 71. 

Mr. McIurairu: Yes, that is right. 

‘The Wirness: I am sorry to take so long in this matter. I hope you will 
forgive me when I say something about what Toronto has done in the war effort. 
The same thing applies elsewhere. I am using this as an argument as to why 
your Committee might consider changing the policy of the War Assets Corpora- 


_ tion as to matters of equipment. I will file this. 
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; 
The following is an outline of what the Toronto Board of Education has 4 
done towards assisting the Government in its war effort:— ; 


The use of Toronto Schools and the services of the Board staff, out- 
lined below have been freely granted by the Board to the military | 
authorities, or related agencies without expectation of reimbursement for 4 
the extra expenses involved:— 


In the one or two instances noted, the Board has been 2aaaae sed 
in part by the Dominion Government or its agencies. 


: Emergency Classes for Troops in Training and Trainees in War 
Emergency Works. 


These were carried on by the Government authorities at:— 


Central Technical School — 24 hours service 
Central Technical Annex — 24 hours service 
Danforth Technical School — 16 hours service 
Western Technical School — 16 hours service 
Northern Vocational School — 16 hours service 
Central H.S. Commerce — R:C.A.F. (Women’s Division) 


The estimated cost of the additional operating services required 
is $75,000 to June 30, 1944, which includes heat, light, power, water 
cleaning supplies and extra personnel. The Government has reim- 
bursed the Board to the rate of $8 per classroom per month, a 
total amount to date of approximately $34,000, 


By Mr. Probe: 


Q. That is, the $75,000 was the gross?—A. As from the beginning of the 
operation of the classes until June 30, 1944. I am not adding anything further 
because I have not got those figures. These classes continued on for another 
year. 


By the Chairman: 


Q. Mr. Fuller, to clear up Mr. Probe’s question, you say that the cost of 
additional operating expenses was $75,000, and you were reimbursed $34,000?— 
A. No, perhaps I didn’t word this right. I meant to say this, that the additional 
excess cost after the $34,000 was paid was $75,000. 


By Mr. Probe: 


Q. That means that the extra cost devolved on you?—A. Yes, $8 a class- 
room did not attempt to cover the cost, but it gave us some help, anyway. 

The next item is that certain buildings were vacated by the Board of 
Education during the war and given to the Government for the nominal rate 
of $1 a year. The William Houston School of about twenty classrooms was 
turned over to the Royal Canadian Air Force, and afterwards was used as 
barracks, and was used all through the war. 

Another school, the Allan Jarvis School for Boys, was used as a sort of 
a storage proposition. 
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Civilian Defence (A.R.P.): (Continued) 
Neither the cost of, nor the full extent of the accommodation provided 
is recorded. In 1942 there were 1,190 gatherings of these groups reported. 


Air Cadets, Sea Cadets: 

These groups held 258 after-hour assemblies in the schools during 
1942 and 1,420 assemblies in 1943. The Board assumed cost of operas 
upkeep and maintenance. 


Day Care of War Workers’ Children: 

This service covers 23 schools at present. Classes for these children 
are conducted from 7.30 a.m. until the regular school hours and after 
regular classes until 6.00 p.m. 

The Dominion Government reimburses the Board for the overtime ~ 
allowance paid to the teaching and caretaking staff, and for food service, 
but the Board has absorbed all the extra costs involved, such as heating, 
lighting, water supply, general care and upkeep of buildings, furniture 
and equipment. 


Day Nurseries for the Very Young Children of War Workers: 

To date, sections of 5 schools have been remodelled to provide this 
service. ‘These nurseries are operated from 7.00 a.m. to 6.30 p.m. six 
days per week, including meal time. The Board is reimbursed for operat- 
ing costs but not for upkeep of buildings, furniture or instructional 
accommodation involved. 


Employee Participation: 

Many of the Board’s employees have freely given their services to the 
foregoing activities and in other civilian war work activities. They have 
subscribed freely to War Relief Funds and in increasing amounts to War 
Loans. 


School Buildings Vacated for War Use: 

William Houston—R.C.A.F. for instruction, isolation, Storage. 

Allan (Jarvis Boys’ Annex)—For storage. 

Earl Kitchener—Loaned to Provincial Government in order to free 
the Normal School for the R.C.A.F. 

Two Portable Buildings were put up for the University of Toronto 
to accommodate war students (nurses and therapeutic students.) 


Night School Instruction. for Troops in Uniform: 

Courses of instruction, free of charge, are open to all uniformed 
members of the Armed Forces. No data are at present available as to 
enrolment under this provision. 


National Registration—1940: 
- 128 school buildings were opened, staffed and serviced without charge. 


~Rationing— 1942, 1943, 1944: 
Similar accommodation.as above was provided free of charge for 
the issue of food rationing books. 


Civilian Defence (A.R.P.): 

All extra and overtime operating costs involved in opening the many 
schools required as assembly centres for this civilian activity were 
absorbed by the Board as well as care and upkeep of furniture and 
equipment. 
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Q. You say that was in 1940?—A. 1941, 1942 and 1943. I was thinking of 
the use of schools for rationing. 

There is another question of the care of children whose mothers were in 
war work (Day Care Centres). I will admit that the Government paid for 
that, but the administration and purchasing, and all of that sort of thing was 
paid for by the Toronto Board of Education. There were 27 of these schools 
operated in Toronto. 

I do not want to go on and mention the war saving stamps of school children. 
I secured this information from the Director of Education, Dr. Golding, who 
provided this information as to how the pupils participated. 


Pupil Participation (Presented by Superintendent of Schools’ Office). 


Purchase of War Stamps, Bonds. 
Cash contributions to Relief funds. 
- Salvage of rubber and metal (for conversion). 
Preservation of food products. 
Manufacture of War Equipment. 
Manufacture of Clothing. 
Kte. 


The pupils’of our schools have made considerable contributions to the 
war effort since the outbreak of war. The following are only some of their 
activities: — 


$1,170,000.00 for the purchase of War Savings Stamps, Certificates a 
bonds. 


; 

$260,000.00 contributed in cash to various funds and collections such as | 

The Red Cross, British War Victims, The Queen’s, China, Greece, | 

Russia Relief Funds, etc. Purchase of Ambulances, Canteens, etc. 

New clothing for children and others in war areas, and sundry other 
special funds. 


I know that here in Ottawa Mr. Patton, who is here, can tell us that 
ambulances were purchased from schools all over the country. 


They collected and turned in 350 tons of rubber, metal, etc., for 
conversion. They made or contributed 155,000 articles of new clothing 
(exclusive of cash contributions above). They preserved or contributed 
food produts valued at $54,000.00; provided $56,000.00 worth of comforts 
for troops, collected 250,000 fruit baskets for re-use and have been 
collecting at the schools huge volumes of waste paper. _ 


C. H. R. FULLER 
Business Administrator and Secretary-Treasurer. 


CHRF:LVU 


I do not want to come here and be accused of blowing the horn too much for 
the City of Toronto, but I want to use it merely as an argument to back up the 
reasons why we are asking the government and this committee to recommend 
a proposal to give us something in the way of surplus war property. 

That is the completion of my brief with the supporting schedules, and the 
arguments in favour of it. 


I do not want to create any impression that a'technical ‘school, because it 
operated throughout the war, is now better off, so far as equipment is concerned, 
than it was before the war. I can mention several cases where that is not true. 
It is not true in our technical schools. 
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In Western Technical School, a big school of 3,000 students, when 3.00 
o'clock came along the War Emergency Training Program started working and 


took over the whole building. We have woodworking shops, metal shops and 


electrical shops, and the Emergency War Training Program said, “You have 
not got enough equipment. We want you to buy up more equipment, which we 
will let you have for about 75 per cent off. 


By The Chawman: 


Q. When was this?—A. During the operation of the program. 

Q. I would like to know the approximate dates?—-A. The dates would be 
between 1941 and 1944—during that time. We did buy equipment, which became 
ours after the end of the war, provided we allowed it to be used for the Training 


Program, to the amount of about $40,000, for which we paid $10,000. There - 


Pen et PPD ORLA, 
als , 


was other equipment. brought into these schools, which was taken away again. 
In this particular school that I am talking about, we purchased, I think, about 
$3,000 of this $10,000 I have mentioned, and the equipment that we wanted 
is still there that we paid for on this basis. ‘The equipment that was owned 
and bought by the general program was taken away after the war was over. 


An analysis of that equipment shows that there was at least ten times the 


amount of equipment that was:actually owned prior to the war by the Toronto 


Board of Education, and which was used all the time by the Program. 
If that is true, all we are suggesting is this; that somebody in authority be 
given a policy saying that we will replace this thing, or we won't replace that one. 


The second proposition is, that you have already set up as a question of 
policy, a distribution of materials which Mr. Berry defines as scrap. That 
material is given on an indefinite loan. We have had very little of that material. 


Mr. Goupina: It is of no commercial value. 


Mr. Fuuurr: The thing I want to bring out is this; that this Committee 
consider a change in policy that would permit an extension of this program of 


indefinite loan to enable schools in Canada to procure equipment which certainly 


should not be considered scrap. : 
If that is not a feasible suggestion, let us adopt this third idea, which I am 


in favour of although I have used arguments which, I think, we are entitled to 


something better than this. If you do not want to do this other thing, the 
third thing I suggest is to make available equipment before someone else gets 
it, and let us buy it at a reasonable price. I am not thinking, when I say that, 
of only vocational equipment, but equipment which might be available in war 
plants, such as florescent lighting fixtures, tables and chairs, paints of all kind, 
and things that may not be in the category of vocational equipment. 

May I say this, that I had a requisition the other day from 4 principal of 
a school, that went through the usual channels, and on which the purchasing 
agent went to buy this equipment from the War Assets Corporation, and he got 
prices from them and was told he would have to do business with an agent. The 
agent is a new firm of machinery dealers, of whom I know nothing. There was 
nobody, so far as I could see, speculating on this thing. We were told that we 
would have to buy that particular type of equipment at a reasonable price 
through an agent. All I say is this, that the agent must be getting something— 


-&@ commission. 


By Mr. Probe: 


Q. Was he a government business agent?—A. No. 
Q. This is the first time you have had that difficulty?—A. Yes. Why not 


let us get the 10 per cent if the dealer gets it? 
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Q. I take it that you have no objection to giving me 5 the palcbetisé number | 
afterwards?—A. Not at all. S 


By the Charman: 

Q. Would you indicate what type of equipment that was’—aA. Yes. I 
would like to get away from this argument— 

Mr. Prose: It is all right to have. We must have it. 

Mr. Fuuuer: Schools need other things besides this type of equipment. These 
machines were like this: one 12-inch shaper, one milling machine, a 20-inch heavy 
duty drill, No. 5 surface grinder. The prices of those were, $1,400 for the first, 
$2,000, $300 and $1,300 for the last, and the price we would have had to pay 
if we wanted to buy them from someone else would have been approximately 
twice as much as the figures quoted. 

I do not want to get into an argument on that basis. Our people thought 
these people were a little high even when it was fifty per cent. 


By Mr. Murphy: 
Q. Had you bought.similar equipment from the War Assets Voronin 
previously ?—A. Yes, we bought about $6,000 worth of machines. 


By Mr. Shaw: 

Q. May I ask the witness if this equipment was available and was for sale? 
—A. Yes, when we found out we had to do business through a dealer, we did not 
buy it. I know the reason why dealers are able to handle materials in certain 
cases, but I believe in the argument we have had, if the War Assets Corporation 
or any other agent is going— 


By Mr. MclIlrath: 


Q. I take it that you got your priorities and paid direct on other trans- 
actions?—A. I must say this—and it is not being critical—it was very hard to 
get priorities. 

Q. The point I am seeking is this: that has not been a general condition 
or method of your buying any articles you did get?—-A. No, I only mentioned 
that as an example. 


By Mr. McGregor: ; 
Q. But it is the general condition to-day, no matter what it was two 
months ago? 


By the Chairman: 
Q. What is the date of this?—A. This is June 13. ; 


By Mr. McGregor: 


Q. He says in one case. Did you make any other application for — 
machinery outside of this one case?—-A. Not since this time. 

Q. Then, as far as you are concerned, the only case you made application 
for it was when you were told you would have to buy from a dealer? The 
witness says that they bought certain goods from War Assets Corporation; then 
there comes a time when he wants more goods, and he is told that he must ; 
buy through an agent. That is the only application he has made since that 7 
time and that would indicate a change of policy on the part of War Assets ‘ 
Corporation. Is there any other way you can explain that? The man has made 
one application. Do not try to switch it around that there have been changes 
made in between. 
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“The Cuairman: Mr. Murphy, you have the floor. I a not think Mr. 
eS McGregor anyone is trying to switch it around. Mr. Fuller’s evidence was that 
3 he made applications on numerous occasions; but this is the first time he had 
knowledge of this particular procedure. 

-_ Mr. McGrecor: The first and the last time. 

The CHAIRMAN: Yes. 


ae? 
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ee By Mr. Went 
Q. When you made reply to Mr. Shaw’s question about equipment being 
made available, were you aware that this was available by War Assets 

Corporation?—A. This equipment which I mentioned, which I read here, was 

found by our shop directors going around and seeing and finding out that it 
- was there. There was never any offer made that it was there. Somebody 
found it was available and through officials of War Assets Corporation that it 
was there; and these people said: all right, will you buy it for us? And we 
_ gaid, where do we buy it? And we found out we had to buy it through a dealer. 
Q. Did you inquire from War Assets if they had it?—-A. Oh, yes; when 
we found it was there, yes. 

Q. Were you able to buy it from War Assets?—A. I am not particularly 
clear as to that. 

Q. Here is some equipment you were after. Did you apply, when you 
~ wanted it, through War Assets, for that equipment?—A. Yes, there was an 
application made there and they ‘told us to buy it through a dealer. 

Q. Have you got the application which you made to War Assets here with 
~ you?—A. No, I am sorry, but I have not got it with me. 

(). What. reply did you receive from War Assets Corporation?—A. It was 

mostly over the telephone to our purchasing department. 

: Q. Do you know the difference in price between what you would have to 
pay War Assets and this agency?—A. Exactly the same. 

Q. Exactly the same, so it is obvious that this agency was obtaining a 

commission or some consideration for handling it?—A. If the prices are the 

- game, as you suggest, then these people are not working for nothing; so, why 

~ not let us take the difference. 

Q. Prior to this, you had dealt with War Assets Corporation?—A. Yes; 
we had bought about $6, 000 worth of equipment. 

— Q. Could you give us the date of that requisition to War Assets, the last 

one? It is the change of policy that we are concerned about.—A. It would be 

about the middle of June of nee year. 


By Mr. Probe: 

Q. I should like to ask Mr. Fuller about his experience with War Assets. 

The CuHatrMAN: Is that a new subject? 

Mr. Props: No, no. Let me ask the question first, Mr. Chairman. I do 
4 a abrupt with you very often so please let me start and then call me out 
of order. 
a The CuatrMANn: I would hesitate to have you think I was being abrupt 
_ with you. I simply ask: is your question along the same line or along.the same 
_ subject? 
& Mr. Prose: Yes; I am trying to co-operate but I do not like to be 
interrupted. 
The CHatrmMan: I only want to keep the continuity. 
- Mr. Prose: All right. I want to know from Mr. Fuller, if possible, if he 
- attempted on behalf of the Board of Education of Toronto to exercise priorities 
_ that are nominally the right of public bodies. The word “priorities” was 
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mentioned by Mr. Mcllraith a few minutes ago. I want to know what his | 


experience was in exercising the prior right of publie bodies in getting equip- — 


ment as it was known to be available, and how successful he was in getting — 
material that he wanted to buy, and how the prices compared, to his knowledge, — 
with those being made available to commercial groups buying from War Assets 


Corporation. 

The CuHarrMan: I still say that I was right. Does that relate to this 
particular equipment? ) 

Mr. Prose: That relates to the equipment purchased by the Toronto Board 


of Education, the $6,000 worth of equipment which he has been able to get in 


the last year. 

The Wirness: We have upon various occasions found that equipment was 
available and have been able to get it. Upon other occasions, we have had infor- 
mation from officials of War Assets Corporation saying that certain things were 
there and would we want them. If we had bought them, we would have had 
priorities, I assume, perhaps, in the scale that is used as you know. That is, we 
would have come third, as far as priorities are concerned. Now, I must say this: 
that we did make application, because we were instructed to do so, through the 
usual channels, for a lot of the equipment, and we were willing to pay for some 
of it; but other of the equipment we thought should be given to us. We made 
application through the usual channel of the provincial liaison officer, who gave 
us direction that we had to do it that way, through him. We wanted to go 
through the proper channel, and we did so. Sometimes we got some equipment 
and sometimes we did not. It was supposed to be available, but by the time 
we got around to buying it or requesting it from War Assets Corporation, some 
of it was there and some of it was not. But, generally speaking, we did get 
priorities in some respects, but in other cases we did not get an opportunity to 
buy what we might have wanted. Let us put it that way because somebody 
else got it. ; 


By Mr. Probe: ; 

Q. Since the Board of Education of Toronto has purchased $6,000 worth 
of equipment or spent $6,000 for equipment from War Assets, could the witness 
indicate what approximate percentage this $6,000 which was concluded would 
represent of the business that they attempted to do with War Assets? Can you 
give me any idea as to whether that would be 10 per cent of what you attempted 
to purchase, or 50 per cent, or what per cent?—-A. The proper answer to that 
would be, if I may say so, to tell you what the value was of the equipment that 
we have. I cannot tell you just exactly whether 'this material was all replace- 
ment. I do not think the $6,000 worth of equipment was all replacement. I 
think most of it was material we would be buying anyway. The total value of 
the equipment in our technical schools is about $1,350,000. During the war we 
bought from War Assets Corporation $6,000 worth of equipment which is a very 
small percentage of the total value. 

Q. From the replacements available you would say that the $6,000 worth of 
business you have done with War Assets Corporation, as compared to the capital 
equipment you have of $1,350,000, is hardly a drop in the bucket?—A. I must 
admit, Mr. Chairman, that the reason for that is that we have not had the oppor- 
tunity to go out and buy materials because of lack of availability. ; 


By Mr. Shaw: 

Q. Prior to the middle of June, the Toronto Board of Education made 
certain purchases, $6,000 worth, I believe, from War Assets Corporation. About 
the middle of June they made application for other equipment and were told 
that they would have to deal directly with an agent. Was this equipment which 
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you purchased similar in type to that which you applied for? Was some of that 
equipment similar?—A. Pretty much so, in that general category, yes. 

Q. Was there a change of policy between the time they were sold this 
equipment and the time they were advised they would have to: buy through an 
agent? If so, I think we ought to know why. 


Mr. ita eveeaee That could be answered very quickly. 


By Mr. Shaw: 

Q. And secondly, I would like to know about this altered policy. How 
does it apply, or does it apply to more than that category of equipment, and if. 
so why? Are school boards or boards of education the only bodies which are 
required to purchase through an agent? To what extent does it apply to other 
purchasers across the country? 

| Mr. McIiraitH: I think we could clear that up very quickly. The answer 
is that there was no change of policy. I would draw attention to Mr. Fuller’s 
evidence. As I understood it, Mr. Fuller was told that this particular machinery 
was only available through a certain particular dealer by name. He was not 
told that the Board of Education could not buy from War Assets or anything of 
that nature. I understood his statement to be limited to the particular instance. 
I think that was the nature of his evidence. That was my understanding of his 
evidence. 

Mr. SHaw: Were they to endeavour to purchase similar equipment now, 
should it be in the hands of War Assets Corporation, would they be permitted to 
buy direct from the corporation to-day? 

Mr. MclIirairu: Certainly. We will have this transaction checked up to 
see Just what did happen. I think Mr. Fuller has not said there was a change 
of policy. I think he says that in his transaction this 1s exactly what happened, 
that he must buy it through a particular dealer. 


By Mr. Golding: 

@. I was just going to ask Mr. Fuller if his organization did make applica- 
tion to War Assets Corporation for material which War Assets Corporation 
did not have. Did you have an experience of that sort?—-A. I think that is a 
fair statement; yes. 

®. It is true that War Assets Corporation set up a department for the 
educational organizations to deal through? 

Mr. Prose: You mean to buy through. 


Mr. Goupine: I mean to deal through. They have a representative of your 
educational organization for you to contact, if you have any requirements 
you wish to have filled. That is true, is it not, that War Assets did have 
some one? 


The Wirness: You mean, in Toronto or here? 


By Mr. Golding: 

Q. Here?—A. Yes, that is right. 

@. And in making application for your requirements, you contacted that 
particular department?—A. We did it several ways, but the way we were 
supposed to do it was to put in a list of requirements through the provincial 
officer, who would then contact the Ottawa man. 

Q. And with respect to any orders which did go through your provincial 
representative, you had the usual priorities? The usual priorities were given 
to you in the purchase of goods that you did purchase?—A. We only purchased 
very little of what we asked for, but we did get priorities on that. For the 
rest, we did not get anything. 
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Q. Could you give the committee any idea of the equipment -that | you — 


wanted to purchase from War Assets, which equipment they told you they 
did not have?—A. I could dig up some of that. when I go back and send i 
to this committee. I have not the information here. There would be ees 


from time to time because we are a large purchasing organization. I would 


have to go in and see just what individual cases happened. 

(. You did want motion picture projectors, I suppose?—A. I have heard 
that there are none, so often that I did not even want to mention motion picture 
projectors. I would like to get something else. 

-Q. Did you make application for them?—A. I think we did in this list which 
you have on file here. I think they are in there, yes, I see they are in that list. 





By Mr. Murphy: 


(). There is only one other point, then I would like to deal with the broader 
question. You have not made any other requisition than the one that has been 
discussed here?—A. No. 

Q. Since we have got a better background of the position generally, have 


you discussed your brief with any other boards of education throughout 


Canada or educational bodies?—-A. I must answer that we have an association 
which is a baby of our own called “The Ontario Association of School Business 
Officials”. Recently there was a meeting of that organization in Niagara Falls 
when the very same question came up and when various people stood up and 
gave what their experience had been, and so on. 

Q. From what cities?—A. All over Ontario, Ottawa, Peterborough, Windsor, 
and Sarnia. 


(. You did not have the brief prepared at that time; did you discuss the- 


brief with any of them?—A. No, I did not discuss it with anybody. It is 
pretty well accepted as a statement of fact among these people. 

Q. Then this brief is the result of the inquiries, discussions and deliberations 
which you had with other boards?—A. It is really our own information; but 
the same thing would apply to other boards to some extent. It does express 
. the viewpoint of our school board although I would not be able to say that 
perhaps somebody else could express the subject matter differently. 

Q. Have you discussed it with any school board since you came to 
Ottaw A. Yes. 





And you would say that they are favourable to your presentation ?—A. ‘ j 


think that is a fair statement. They are here now in the room and if they care 
to answer they may do so. ! 

@. You ask that this committee consider three different recommendations; 
and of those three, which recommendation, from the educational standpoint and 
from the standpoint of the national interests of Canada, would you prefer 


having accepted by this committee?—A. If the difficulties which War Assets — 


Corporation may have to overcome by making available to us equipment so 
we could go and get what we would like, the things we cannot get which 


everybody else in private business wants such as tables and chairs, etc. ag ; 


are very hard to get and we need them; lots of people are looking for them, 


not only school boards—many things of that kind; if they could be made 7 
available and upon indefinite loan, then so much the better. That is one of the © 


primary things, and at low cost say. 


I want you to be more specific. You leave it to the committee to. 


suggest one of three recommendations. Now, of those three recommendations, 


which would you advise this committee, speaking as an educational man, to - 
be the most highly desirable from the standpoint of your people or from the — 


standpoint of boards of education?—A. I think that the indefinite loan program 
extended for’ school boards, w ith a combination of the other recommendations 


$. 


Pe 
















- WAR EXPENDITURES AND ECONOMIES — 939 


_ because there is no use unless you make the other suggestions available. There 


are two things, and I do not see how I can be pinned down to one without 


the last recommendation being in it as well. I think the indefinite loan would 


be more favourable, although we, as a larger school board in Canada, are 


willing to pay something if we can get it and we need it very badly. 


Q@. You would like to have special categories included along with the 


indefinite loan?—A. An extension of that program would, I think, be in order. 


Q. With respect to the general policy, I notice in your brief you have 
specified some $75,000 as an expenditure over and above what the provincial 
gvovernment allowed you. Have you ever figured, from the Toronto view- 
point, what those services and the use of the buildings and so on, would 
amount to?—A. You mean, if we had to do it ourselves? 

Q. If you had to render a bill to the dominion government for services 
rendered and for depreciation on the equipment, what would that amount — 
to?—A. Wear and tear was really tremendous. For instance, under school 
operation it is not like heating an office building or anything like that. There 
is a large system of boilers that have to be operated twenty-four hours a 
day; whereas, otherwise they would be banked down at three or four o’clock 


in the afternoon and would not operate at such a pressure. Also, the wear 


and tear on desks is quite an expensive proposition to rehabilitate. Is that 
what you mean? 

Q. Yes; you could prepare more cr less of an account by which, morally 
and probably legally, the dominion government would be indebted to your 


~ school board, and the same thing would be true with respect to school boards 


through Canada?—A. I might read this in answer to the present request 


and then, perhaps, I might be able to get some advice as to where to send 


this bill. This is a resolution that was passed on June 27 by our board. 


— By the Chairman: 


Q. June 27 of what year?—A. Of this year, Mr. Chairman, 1946. I 
am sorry. It reads to this effect:— 


That the business administrator prepare an estimate Tene the 
cost of replacing or repairing equipment used in technical. schools in 
connection with the War Emergency Training Program, including also 

- an estimate for wear and tear on school accommodation, and that 
the estimate be presented to the dominion government authorities 
by a delegation consisting of, and so on. 


The Cuarrman: Why the “and so on’? Why not read it and complete 


it?—-A. Those were some people who would make up the delegation. There 
was the chairman of the board, a representative who was on the advisory 


- yocational committee of the board, and the business administrator. I only 
“mentioned that to answer your question that there is a thought about a 


: bill, but we are not now talking about it here. 


Mr. Murpruy: It is quite important as a matter of consideration for - 


: ‘this committee. 


SNe Pe a ee 





Mr. McIzrairu: It is not for this committee at all. 


_ Mr. Buacx: I think we should get specific information with respect to 
what the War Assets received for these machines or articles that were pur- 


chased or offered through a jobber or an agent or an intermediary. Mr. 
Mellraith has said that he would check certain information. These are specific 


machines purchased from a definite agent at a certain time. I think we should 


have the information as to what the intermediary or the agent or the jobber 
paid to War Assets for these specific machines and what profit as was, . 
or what cost there was in that transaction or in the handling of them before 
_ they were offered to Mr. Fuller or his agent? 
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at the time of the inquiry from the Toronto Board of Education. 

Mr. Buacx: I would like to know what War Assets Corporation received — 
for them. 

Mr. MclIzrairu: The information is not available this morning. 


Mr. SHaw: Would you mind getting this information as well; if and when 


typewriters and duplicating machines become available, will they be offered 
direct to educational bodies or must they go through dealers or the original 
manufacturers? 


Mr. MclItrairH: I have had the inquiry about typewriters, but not about 


duplicators. They are under way now. 

Mr. SHaw: That is a specific question of my own. 

Mr. Prose: Is it not fair to say that the witness might have purchased this 
equipment direct from War Assets in all probability, ultimately, provided he was 

willing to pay them the same price he would the dealer? 

~ Mr. McIurairu: No, that may or may not be correct. I do not know. All 
that took place was that they sought to buy certain machines from War Assets 
and they could not do so. They were told that they were available through a 
particular dealer. I do not know what the reason for that was. It may have 
been that that dealer owned the machines and that War Assets knew that he 
owned them and just passed on the information to the Toronto Board of 
Education. It may be that War Assets was trying to make the Toronto Board 
of Education buy through that dealer, but we do not know. 

Mr. Prope: You would not think that they would act as an advertising 
agency. 

Mr. MclIzrarru: They have done a good deal ‘of that and have passed on 
information for the benefit of others. 

Mr. Murpuy: Following up the last question regarding the cost to schools 
of this service which we have to consider and find some recommendation, J have 
a letter from the Shawinigan Technical Institute, dated July 15, 1946, which 
I would like to read. The letter is addressed to Dr. Charles E. Phillips a 
reads as follows:— 


SHAWINIGAN TECHNICAL INSTITUTE 
SHAWINIGAN FAuxs, QUE. . 
July 15, 1946. 
Dr. Cuar.es E. PHILLIps, 
Secretary-Treasurer, C.N.E.A., 


Lord Elgin Hotel, 
Ottawa, Ontario. 


Drar Dr. PuHitirps,—War Emergency classes were held in this 


institute from June, 1940, until August, 1945. During that time our shops, 
particularly the machine shop, were in use from 7 a.m. until 1 a.m. the 
following morning. We trained approximately 1,100 young men for the 
war industries. 


When we entered into an agreement with the federal government to 
take over the responsibility of training these young men— 


Mr. Goupine: This has absolutely nothing to do with this committee. We 
have nothing to do with what arrangements were made in the vocational schools 
and what expense they were put to at all. It has nothing to do with this 
committee. 





a. m 
Mr. McIrarrn: I take it—it is not leat ohebhien War Assets owned then oe 
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Mr. Murpuy: Mr. Chairman, I submit that it has. Mr. Golding has been 


Yising on a point of order at every meeting, that this committee should restrict 


itself to the directive which it has from the government. At every committee 
meeting he raises the same objection, that we must not deal with a question 
which is going to decrease revenue. But if we are going to get bills from these 


_ boards of education, then this committee wants to know. This committee should 


know that, as a basis for our decision. Now then, rather than to have such 
bills submitted by all those various boards of education, and in support of 
Mr. Golding’s argument, let us, in view of that, make some recommendation 
which is going to cost the country nothing but which will save the country money. 
That is my point entirely, this morning, in examining Mr. Fuller. 

Mr. Goupine: If Mr. Murphy makes the statement that I have risen at 
every meeting— 

Mr. Mourruy: Then I will say at every other one. 

Mr. Goupine: You had better be careful. 

Mr. Murpuy: I will say that you have emphasized it and I appreciate the | 
fact that you should. 

The CHarrMAN: On two occasions, Mr. Murphy, I think, in fairness to the 
point raised by Mr. Golding, I should draw your attention to the fact that 
letters—it was definitely agreed by the committee, perhaps, prior to your Joining 
the committee—that letters would be placed before the steering committee before 
being dealt with by the main committee. I am going to rule with respect to this 
particular letter which you, no doubt, have already read three-quarters through 
that you read the rest of it—if it deals direetly with this question. — 


Mr. Murpuy: I did not understand that you had a previous ruling. 


It was understood that machines worn out because of their continuous 
use by the students would be replaced. We did receive some new equip- 
ment during that period, but at the end of the training period we found 
ourselves with a shop filled with worn out lathes, etc., which are practically 
valueless, and our whole training program -has been: held back because 
of the fact that our machine tools are in such a condition that very little 
use can be made of them. 

When any one makes the statement that the federal government left 
our schools better equipped after the training program was finished than 
before, they should become more conversant with the facts. 

We consider that the actual loss to this school in dollars value is 
approximately between fifteen and twenty thousand dollars. Under these 

conditions I consider you are perfectly justified in asking for machine 
tools and school supplies from the War Assets Corporation at a greatly 
reduced price. We do know that the War Assets Corporation now have 
in their store rooms large quantities of equipment which would be of 
particular value to technical schools, and which we cannot buy on the open 
market. 

If these were released immediately for the use of the school, it would 
certainly help increase the efficiency of our school. 


Yours sincerely, 
(Sed.) C. N. CRUTCHFIELD, 
Principal. 
Would you mind having the letter filed? 
The CuHarrMan: Very well. 
Mr. Murpuy: I apologize for violating the rules of the steering committee. 
The Cuarrman: Not necessarily the rules of the steering committee but of 


a the committee in general. What is the date of the letter? 
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Mr. Murpny: July 15th of this year. “ ie 


Mr. Marter: I see Mr. Murphy’s point. If all Neda: mse that have ~— 
claims against the government are ready to renounce their claims upon receiving 
some goods from the government, it would be all right; but there is no proof — 
actually that these boards will renounce their claims; so I do not see the benefit. 
of a discussion at the present time about the cost in regard to these different 
schools or boards during the war. 

There was an agreement with the government according to which agreement 
they will get a claim or not depending upon the particular terms of the agree- 
ment. But the fact that War Assets Corporation now will loan a certain part 
of their assets or will sell it at a cheap price will not affect such claims if there 
are any. So I do not see why you should bring before the committee all these | 
claims to prove that during has war they have rendered services. We all admit 
that. We all admit that they did render great service to the war effort every- 
where; but the fact that they can get a claim against the government is not a 
reason now, unless they renounce their claim. That is not a reason why they 
should come before the committee and ask for anything at a cheap price, or ask 
to have goods delivered to them by War Assets Corporation. 


Mr. SHaw: Certainly we should be governed by that knowledge. 


By Mr. Cote: 


. I am not very clear on that transaction of June 13th which was referred 
to by Mr. Fuller. Am I to understand, Mr. Fuller, concerning that list of 
equipment and machines that you got in that deal of June 13th, that this list 
contained equipment which you had actually found and seen in some war plant 
or government-owned plant somewhere? Or, was this a list of requirements by 
your school board, generally? I want to make sure about that point.—A. There 
are two different things. There was a list submitted of required equipment and 
that list remains on record with the government. If we knew there were certain 
machines, no matter where they were—they may have been in a war plant, 
although T do not think these were if we knew where they were, our people ~ 
would go to War Assets Corporation and ask if we could buy them. But in 
this case we were told that this list of machines was held by a firm of jobbers 
and we could buy them there. 

(). I refer specifically to the articles which you got on June 13th—A. We 
did not buy them, as a matter of fact. 

Q. Didn’t you buy them through a dealer?—A. No, the transaction was not 
completed. 

@. But you filed a request with War Assets Corporation for those articles 
mentioned in your letter of June 13th.—A. Yes, that is right. 

@. Didn’t you say that these articles had ‘not been offered to you by War 
Assets Corporation but that you actually found them yourself through some 
intermediary and then specifically mentioned to War Assets that you required 
those articles?—A. I would not want to swear as to that now; please, I am not 
exactly clear of the details; but I know that our people found that those 
machines were available. I do not think that War Assets Corporation came to 
us and said: do you want these machines. 

Q. That is not what I want——A. That is what you asked me; you asked me 
if these machines were suggested to us by War Assets Corporation; and I said 
that our people went out and found them. 

@. Yes, you found those articles and you went to War Assets Corporation 
and asked if you could buy them?—A. Yes. 

Q. Now, at the time, did you know that War Assets were the owners of them 
as agents for the government, or whether they had actually been sold to someone | 
else? Yy were surplus war equipment at the time. 
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aa ce The aries Are you through, Mr. Cote? 

- Mr. Core: The point I want to make clear is: it has been intimated here 
that there might have been a change of policy in this matter. I do not know 
whether I am clear on that point; but my impression is that you went to War 
Assets Corporation and said you were interested in a certain list of articles which 

you had been told were available; and my impression is that at the time these 
articles were not available by War Assets Corporation but were actually under 
the ownership of some dealer; and that in order to get those articlés you had, 
of course, to apply to the right dealer, to the dealer who had become the owner 
of those articles; that is, you would have had to pay an extra 10 per cent. 

Mr. SuHaw: May I draw to your attention the fact that Mr. Fuller has made 
his position perfectly clear. He has said that he was not certain of exactly 
what happened; and Mr. Mcllraith said that he would,check to see what actually 
did happen. 
| Mr. Prope: That is a very important point. 

| Mr. MclIzrarrH: I am sorry, but I gave way to let Mr. Murphy interject 

~ one short question. I think we should clean this up for all time. Mr. Murphy’s 
one short- question took the form of opening up a new subject and reading a 
letter; and then he was followed by Mr. Marier, then by Mr. Cote, and then by 
Mr. Probe. I want to ask a question. There is one point I would like to get clear. 
You referred to bulletin No. 71 of 2a Labour Department issued in the fall of 

P1948. 

; The Witness: Yes, sir. 


By Mr. Mcllraith: 


@. There have been substantial sales, something over $2,000,000 to the 
Canadian Vocational Training Program from War Assets, up to March 31 of 
this year. That training program is run by the same dominion department that 
ran the War Emergency Training Program, and I take it that it is reasonably 
accurate to say that the type of equipment in the forty-two category of equip- 
_ ment bought under that program is the type of equipment that the schools would’ 
 desire?—A. Yes. 

@. From your work, have you had occasion to find out or to know what 
- disposition is being made of this equipment and goods bought. by Canadian 
- Vocational Training Program through the Labour Department, after the veterans 
are through with it? Are you aware of that?—A. I am not aware that anybody 
has said anything about what will happen to that equipment after the training 
program .is finished. 

Q@. You have nothing on that point at all?—A. No. 

q. I take it that the educational institutions in Ontario up to the end of 
June bought $547,000 worth of goods from War Assets Corporation. I take it 
that what you seek is a method, among other things—I will refer to indefinite 
loan in a moment—but on the purchase end of it, a method that would permit 
"you a more ready access in buying these goods from War As ssets, among’ other 

_ things?—A. I would say that was a fair statement. 

J @. Some machinery is needed in that connection; and I take it that you 
also recognize that the demands are rather wide and that certain types of articles 
are known to be in very short supply and not likely to become available through 
_ War Assets. Would it be practicable to work out a specific list of articles which 
- the school board generally could buy from War Assets under some favourable 
Be arrangement, and to exclude from the list all other articles? Would that 
approach to the problem be practicable or helpful? Would you care to comment 
- on that point?—A. I think something along this line should be dione; but I would 
— not like to answer that just in that way only. I would like to say this, that even 
_ though certain articles may be in demand by private industry which would use 
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up all the available material or equipment that may be poeple at that particular ae 
moment, I still think that in view of the argument I have presented here, that the 
schools should have some share of that type of equipment. You may not agree 
with that. You may feel that that type of equipment should not appear in the 
list which you would suggest in ‘that case. 

Q. What I was coming at is this: it seems to me that priority, up- -to-date, 
has been exercised in a pretty general way upon all articles. I will use one for 
the purposes of illustration here. We have trucks, trailers, and tractors. 
Actually, educational institutions in Ontario have been buying a small quantity 
of that ‘type of goods and that type of equipment. I take it that after a careful 
working out, certain types of goods like that could be eliminated. 

Mr. Suaw: What about agricultural colleges? 

Mr. MclIurairu: Yes. Would there be any objection to giving to school 
boards rights, on the basis of specific articles, as | opposed to generally across 
the board? 

The Witness: I think that would go a long way. Your idea is to lay out 
some sort of a program. You suggest giving them the possibility of buying these 
things, but we do not know what is available or where it is or anything. 

Mr. MclIurarru: I seek to get at some workable method. For instance, 
there are such items here as clothing. I take it that the needs of education 
generally could probably best be served if they gave up their right to clothing. 

Mr. Prope: Science classes. I do not think you can pin them down. 

Mr. McIurariru: I am merely using this as an example. 

Mr. SHaw: Would it be that this would be specifically available, ond some 
other articles may be available in the future. 

Mr. McIzrairH: What I am seeking to get out is that they are trying to 
do business on a wide general basis, and I thought it would be helpful if it 
could be done on a narrower basis. 

I think if you will look at the return table in the House of Commons, 
showing 42 types of article that educational institutions in Ontario have bought, 
it would be apparent from the reading of that, that some some could be elim- 
inated, and Mr. Fuller has had a great. deal of experience in the actual buying, 

and. I wanted to get his opinion on that point. 

Mr. Futter: May I just continue, again. I was going to say that the 
materials you suggest should be made available. 


By Mr. Mcllrmth: 


Q. Assuming that that difficulty could be cleared up, is there any objection 
to eliminating some articles altogether from the goods that would be made 
available? Here is one article—passenger cars. The number of passenger cars 
that will becom available can be readily ascertained. It would help the War 
Assets Corporation staff if they were eliminated from the lists of educational 
institutions, and it, probably, would not be any loss to educational institutes —A. 
We buy cars and automobiles. 

Mr. McIzrairu: I was trying to get somewhere. There is no use of talking 
in circles. 

Mr. SHaw: Would you say that school boards would have something they 
did not need? 

Mr. McIzrairu: No, but they are tying up the War Assets staff on certain 
articles that are not needed by school boards. The list will support it, if anyone 
will study it. 

For instance, hospital equipment. School boards have actually bought 
hospital equipment. 
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By M r. MclIlraith: 
Q. In any event, is it fair to surmise it in this way that any favourable 


equipment go to the schools, but it should be possible to work it out on a 
specific list as opposed to the general list of War Assets goods?—A. I would 


_ say yes. 


Q. All the articles on indefinite loan, up to this point, has been dealt with 
on the basis of general category. I think the term is ‘“‘not commercially saleable.” 
In any event, it is a general proposition. From your experience, would you think 
that it is possible to establish a specific list, assuming that you get efficient 


machines, if getting a specific category of an article?—A. I would have to know 


what War Assets had. If there is equipment of a type that War Assets knows 
would be satisfactory to a school, I would say, list it. 
-Q. Do you think that, in conjunction with a great many men in similar 


- positions to yourself, covering representations of school boards, that a specific 


list could be worked out?—A. Yes. 
Mr. McGrecor: Would you have to Know what the corporation would have 


for sale? 


By Mr. Mcllraith: 
Q. The point I am making is this, that the corporation does not know in 


advance all the material and equipment that it would have for sale, but on the 


basis of its experience it could have a fairly good idea. Making such a list 
might involve some Boards of Education giving up a right to some article that 


might be of use to them, but also, if it were shown that it would facilitate them 


getting other articles that would be useful to them, I take it there would be no 


objection to that?—-A. In other words, if you could get articles on indefinite 
lean that are not available now? 


Q. I take that, as a matter of fact, you have not been getting an opportunity 
either to buy or get on indefinite loan anything like the equipment and the goods 


that the school boards could use?—A. That is true. 


Mr. Brack: How does that affect the outlying provinces? 


The CHarrMAN: I think the same information should be requested from the 
organization as represented by Mr. Phillips who, in turn, is representing the 
whole of the nine provinces. 


Mr. MclIurairH: I was using the Ontario figures because I had them before 


Mr. Buacx: Ontario has already received $547,000.00. 
Mr. MclIvrarrn: That is for Canada. 
Mr. SHaw: Whatever policy is adopted will go right across the whole 


Mr. Mcizvrairn: Yes, that is right. I was merely using the Ontario figures. 


The Cuamrman: Like many others from Ontario, you are overlooking the 
fact that we have other provinces. 


Mr. McIurairu: No, I am not guilty of that. I have lived too long in 


_ the capital city to be guilty of that. 


Q. I take it that you have no particular knowledge of the actual goods 


- the Canadian Vocational Program has got?—A. I only know what was taken 
_ away from our buildings. I have an idea, but I have nothing to do with that. 


-Q. I take it that the goods and equipment that the Canadian Vocational - 
Program have would be of prime interest to the technical schools only, and you 


- desire to get, in addition to that type of equipment, equipment that would be 


useful to the ordinary public schools and the smaller public schools throughout 


8 pe country ?—A. Mr. CrauDan, may I say this that in other schools, besides 
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technical schools, items such as pac Aa equipment, refrigerators, and so on rae 
would apply. They have that equipment there, of course. : 


Q. So that we do not want to confine ourselves to technical schools ae 
—A. No, I used the technical school argument because they did more work 
during the training program. 


q. I take it that when you asserted yourself this morning, it was ‘not for 
obtaining a claim against the government, but that schools should get fair 
treatment?—A. Yes. 


Mr. McGrecor: Mr. Chairman, the witness has told us that some time ago 
they bought $6,000 worth of stuff from War Assets, and then he makes another 
application and then he is told that he cannot buy it through War Assets, but 
through an agent, but he pays the same price from the agent as he did from 
the War Assets Corporation. I think that is clear. Mr. Mellraith says that 
they can apply to War Assets Corporation and buy direct. I think what this 
committee should say is, first, who are the people in War Assets Corporation 
that told him he could not buy from them direct, and who the agent is that 
he has referred to, and what commission the agent received for selling the goods. 
I think those are the three questions we should have answered. 


Mr. Prope: Mr. Mellraith is working on that point. 


Before we break up, I want to bring a reference to this transaction, too. 
Provincial liaison officers, who are on the scout for the Boards of Education for — 
their provinces apparently go to buildings where War Assets Corporation has— 
stored certain equipment, and the liaison officers find certain equipment there. 
It would be reasonable to assume that that equipment is the property of the 
War Assets Corporation, and find out it is not. 


I would like Mr. Mellraith to investigate this matter and find out if it is 
the case whether many dealers, who are making genuine purchases from the 
War Assets Corporation, are using the facilities of the War Assets Corporation | 
to store their equipment until such time as they sell them. 


It is a perfectly logical assumption from the evidence given by Mr. Fuller _ 
this morning, and it is further borne out in the evidence of the Royal Canadian 
Air Force indicated to this committee that they could not clear their buildings — 
because War Assets Corporation had only taken over partial declarations, and 
I presume the same thing applies to other services, the Army and the Navy. 


If they are not taking delivery from the War Assets Corporation, I think 
this committee should know about it. I would think that that policy requires 
very careful supervision on our part. 


Mr. MclIirairH: That is a simple point to clear up. 


Mr. Prope: If that point is cleared up, it will make it impossible for a 
provincial liaison officer to see in a plant something which they happen 
to want, and which is apparently available, only to find out that it is owned 
by a dealer using War Assets Corporation property to store it. 

The CHAIRMAN: Gentlemen, I take it that that concludes the evidence 
of Mr. Fuller, and on behalf of the committee, I wish to thank you, Mr. 
‘Fuller. 


Gentlemen, I wish to table and have printed as an appendix, with your 
permission, a memorandum handed to me through the clerk on behalf of Mr. 
Charles E. Phillips, dated July 16, dealing with his requests in concrete form. 

Mr. MclIirairu: It is a reprint of the recommendations he made. 

The CHairMAN: What is your pleasure as to the next meeting? 

Mr. Burack: What will be taken up? 
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The CuHairman: I will have to call the Steering Committee together to 
— discuss with them as to the next witness, although we have a subject before 
us. I was going to consider with the Steering Committee as to whether it 
would be advisable to have before us Mr. Thompson of the Labour Depart- 
ment, who looked after the training scheme conducted by that department, 
to give any information that might be helpful. | 

Mr. McGrecor: Is not the point we are dealing with whether the Boards 
of Education throughout the country can get these goods and what they have 
to pay for it? | 

Mr. MclIirairH: They may have it in so far as technical schools are 
concerned. ; 

Mr. McGrecor: They have not got them in Toronto. 

Mr. SHaw: I am one who feels that we should have all the evidence 
from all sides, but I do feel that we should complete the educational situation 
before we go from that point. I would lke to see Mr. Thompson here. 

Mr. McGrecor: Let us bring in the Board of Education of Ottawa. 

The CHAIRMAN: The meeting stands adjourned until Tuesday, at 11 
o'clock. , 
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APPENDIX A 


THE CANADA AND NEWFOUNDLAND EDUCATION ASSOCIATION 
MEMORANDUM TO THE SPECIAL -COMMITTEE ON WAR 


The request of the C.N.E. x as eee Bt before the committee on July 11, 


EXPENDITURES AND ECONOMIES 


House or Commons, OTtTawa 


July 16, 1946. 


1946 is:— 


(a) 


that the category of articles available to educational institutions from 
War Assets Corporation on indefinite loan be widened to include 
articles placed in the intermediate or doubtful category by War Assets 
Corporation screeners when they are classifying articles as commercially 
salable or non-salable; 


that the C.N.E.A. for the services it will render in distributing instruc- 
tional equipment to educational institutions, be given a substantial 
price concession on the purchase of such equipment, with the under- 
standing that, for the benefit of education, the concession, less the 
actual cost of transportation, handling, and administration, be passed 
on to the school or educational institution which purchases the equip- 
ment. 


The above request is an alternative offered in place of the plan mie 
in February, 1946, that the category of articles available on indefinite loan from 
War Assets Corporation to educational institutions be extended to include hand 
tools, projectors, and films, certain typewriters and certain other instructional 
equipment, with the understanding that the C.N.E.A. accept responsibility for 
allocating and distributing such equipment. 


The C.N.E.A. is prepared to accept full responsibility entailed in aig of 
these proposals. 


CuHaruLes E. PHILuips, 
Sec.-Treas. C.N.E.A., 
677 Dundas Street, West, 
Toronto, Ontario. 
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BRIEF SUBMITTED BY MR. FULLER 


Being part omitted from Mr. Fuller’s evidence reported in No. 29 of Minutes 
of Proceedings and Evidence and to be inserted on page 927 immediately 
following paragraph 5. 


July 16, 1946. 


- To the Chairman and Members of the Special Parliamentary Committee on 
War Expenditures and Economics: 


GENTLEMEN: In support of the appeal the Boked of Education of the City 
of Toronto is making at this time I am submitting the following schedules in con- 
nection with the matter of.surplus war equipment being provided for schools. 
A brief is included in the following schedules: 


Schedule No. 1: Copy of Bulletin No. 71, of the Dominion-Provincial War 
Emergency Training programme, dated October 5, 1943. This Bulletin is 
addressed to Business Administrators and Secretaries of Boards of Education, 
and asked us to submit before December 1, 1943, a list of our requirements divided 
into two sections,—the first section to list all items needed as replacements in 
the shops and classrooms used for War Emergency Training: The second 


section to list all items which would be needed for the expansion of vocational 


training. In this Bulletin it was stated that the Dominion Government was 
planning to distribute to the schools after the cessation of hostilities certain 
nationally owned machine tools and equipment now in use in war industries, 
as a gift, stating that the only cost to the Board would be the necessary freight 
and cartage expenses, and of course, installation. 


Schedule No. 2: This is a catalogue, or classified index, of Machine Tools 
and Industrial Equipment owned by the Dominion of Canada through its 
Department of Munitions and Supply, Central Inventory Records Division. 
This catalogue lists a large Se of machine tools and equipment by code 
numbers. 


Sthedule No 3: This is a list compiled from the catalogue mentioned in 
schedule No. 2, of machine tools and equipment desired by the following schools 
in the City of Toronto: — 

Central Technical School, 

Danforth Technical School, 

Western Technical-Commercial School, 
Northern Vocational School, 

Central High School of Commerce. 

These lists were compiled after a meeting of all War Emergency Training 
Class Directors and are what, in their opinion, would be required for replace- 
ment and expansion for vocational training. 

Schedule No. 4: In order to point out to the Dominion Government and 


to indicate what the Toronto Board of Education and its schools have done 
to assist in the war effort a list has been prepared for this schedule showing 


-the activities of the Toronto Board of Education. 


29A 
69643 


pols 












‘. “ot sora oC 0. 


1 1 





‘Tn connection ee War Ei ve ng Pr beram mar ; 
rt bs carétaking ooste were paid by the Dominia “Provincia ial ne 0 


salaries of teachers. However, the cost of fuel and light, and keeping ‘these zehool 
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WAR EXPENDITURES AND ECONOMIES 29C 


SCHEDULE No. 5 


A BRIEF IN FAVOUR OF.A REQUEST BY THE BOARD OF EDUCATION 
OF THE CITY OF TORONTO THAT THE DEPARTMENT OF 
RECONSTRUCTION LAY DOWN A POLICY FOR ITS AGENCIES, 
SUCH AS CROWN ASSETS ALLOCATION COMMITTEE AND WAR 
ASSETS CORPORATION, TO PERMIT THESE AGENCIES TO 
DONATE CERTAIN EQUIPMENT. 


Any proposal concerning the disposal of post war. surplus property to the 
needs of public education in the City of Toronto should be judged on the basis 
of the following facts: 


1. Disposal of surplus equipment should benefit business, stimulate re- 
employment and assist in the readjustment of a vigorous and healthy 
economy. 


2. Its disposal should contribute to a socially desirable purpose. 
3. Its disposal should conserve the interests of the taxpayer. 


4. In the fall of 1940 the schools of the City of Toronto were asked to 
cooperate in what was known as the Dominion-Provincial War Emer- 
gency Training Program for the Province of Ontario, with Mr. R. F. 
Thompson, upervisor of Training, at Ottawa, under the Minister of 
Labour. : 

Internal problems were created by the operation of the War Emer- 
gency Training Classes and frequently the ordinary routine of the 
school was greatly disrupted necessitating much readjustment and 
inconvenience. The trainees under this program used equipment owned 
and paid for by the Toronto Board of Education. There was also 
purchased for the Training Program, which is still in the schools, and 
on which the Board of Education paid 25 per cent of the cost. 

The cost of operating the Program was borne by the Program 
itself, for instance, salaries of supervisors and instructors, clerical help, 
and certain allowances for additional janitorial services. The local 
Board of Education paid the increased cost of fuel, light, power, etc., 

~as well as standing the cost of depreciation of its equipment and 
machinery. 

The number of trainees under this Program using the schools of 
the City of Toronto was considerable, and this information is now in 
the hands of Mr. Thompson, who can be contacted at Ottawa. 

To meet the needs of educational services in the City up to the 
present time cities have had to rely principally on property taxes plus 

-a very small government grant; heavy debt services, shrinking property 
values, movements to the suburbs to escape high taxes, have all added | 
to the increasing financial problems of the cities, and education has 
suffered along with other municipal services. Deferred maintenance 
and replacements have piled up. 


Our problem of modernization and replacement of equipment is going to be 
beyond our financial ability to handle. Some of the equipment in our schools is 
more than thirty years of age and is of a type which should not be used for 
modern instructional practice. The condition of our machine tools has been 
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growing steadily worse during the war due to its excess usage in the carrying 
on of the War Training Program on a twenty-four hour basis. It is estimated 





that this is the equal of ten years’ normal usage of our machines. Although the | 
Federal Government paid for any repairs no payment was made for deprecia- — 


tion of this equipment by its excessive use. 


In our vocational shops there is a diversity of demand for training, such 
as electricity, electronics, welding, sheet metal work, machine shop, automobile, 
aero-mechanics, wood working, pattern making, printing, plumbing, sewing on 
power machines, tailoring, and many others, and it will be highly important 
that these shops secure modern equipment and keep up with the improvements 
of techniques and equipment developed during the war. For instance, there will 
be a surplus of scientific and precision instruments, and testing equipment, 
which will be of use primarily to laboratories and educational institutions. 
Schools have relatively few sound motion picture projectors which have been used 
by the armed forces. 


I believe that the Toronto Board of Education is willing to cooperate in 
post war training programs, after school hours if so desired, perhaps on a 
similar basis to the War Emergency Training Program, and this would itself 
eliminate some of the burden of vocational training which the government would 
otherwise be forced to take on. The use of our educational facilities would cut 
the expenses, and could be used as an argument as to why the schools should 
receive donations of publicly-owned surplus war equipment. If the government 
is interested in this phase I am sure a tenes would receive every consideration 
of the Toronto Board of Education. 


It is hoped that the sale of equipment, which might be used by schools, to 
speculators for re-sale to schools will not be permitted. Such higher prices would 
mean that Boards of Education could not finance any rehabilitation of their 
existing equipment. 


In addition to the intense use which has been made of equipment owned by — 


the Board and used for vocational instruction in class rooms and shops, I wish 
to point out that our buildings have been subjected to a tremendous amount of 
wear and tear, and that donations of equipment may somewhat offset this 


aspect of the situation. If-the government is not willing to donate certain — 


equipment, the schools will be confronted with the immediate problem of who 
is going to recondition our present equipment. It may be that the donations of 
equipment, as far as the government is concerned, would almost offest the possible 
cost of reconditioning existing equipment. Naturally, any equipment that is 
igre should be in such a condition that it would NOT be expensive even 
as a glit. 


‘ C. H. R. FULLER, 
Business Administrator and 
Secretary-Treasurer. 


Toronto Board of Education, 
July 16, 1946. 
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--——s MINUTES OF PROCEEDINGS 


Turspay, July 23, 1946. 


The Special Committee on War Expenditures and Economies met at 10.00 
}» am., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs, Benidickson, Bradette, Cleaver, Cote (Verdun), 
_ Golding, Isnor, Marier, Murphy, McGregor, Mcllraith, Probe, Shaw, Stewart 
— (Winnipeg North), Winkler. 


‘In attendance: Mr. R. F. Thompson, Director, Canadian Vocational Train- 
ing Branch, Department of Labour; Mr. H. R. Low and Mr. J. S. Irvin, Assis- 
_ tants to the President, War Assets Corporation. 


The Chairman presented the Ninth Report of the Steering Committee. 
On motion of Mr. Golding, the said Report was adopted. 


| The Clerk read a telegram sent to J. J. Brown, Todmorden, Ontario, re- 
| questing his attendance before the Committee on Thursday, July 25. 


Mr. Thompson was called. He made a brief statement and was examined. 
At 11.00 a.m., the Committee adjourned until 12.00 noon. 

At 12.00 noon the Committee resumed, with Mr. Isnor in the chair. 
Examination of Mr. Thompson was continued. 


At 1.00 p.m. witness retired and the Committee adjourned until eee 
Luly 25, at 10.00 a.m. 
3 : : R. ARSENAULT, 
2 Clerk of the Committee. 
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MINUTES OF EVIDENCE 


HousE oF COMMONS, 
é July 23, 1946. 


The Special Committee on War Expenditures and Economies met this day 


at 10.00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided: 


The CHarrmAn: Now, gentlemen, we have our quorum and we,will im- 


mediately get down to business. In view of the fact that we must be through 
and adjourn at five minutes to 11 o’clock in order to present our report asking 
for authority to sit while the House is in session, I shall immediately call on 
the clerk to read the report from the steering committee. 


The CiLEerRK: 


Your steering committee met on Monday, July 22, and now begs 


leave to present its ninth report. 


Your committee had for consideration the following matters:— 


1. Questions submitted by Mr. Gordon K. Fraser, M.P., respecting 


motorcycles and passenger motor vehicles declared surplus by the 
three armed services. (See Appendix to this report). 
The clerk was instructed to forward these questions to each branch 


of the Department of National Defence concerned, with the request that 
the information sought by Mr. Fraser be filed with the committee. 


2. A question submitted by Mr. G. H. Castleden, M.P., respecting 


materials and equipment sold by War Assets Corporation to firms, 
corporations, or individuals in Ottawa, Montreal, Toronto and 
Winnipeg. (See Appendix to this report). 

It was ordered that this question be referred to Mr. Mellraith, 


Parliamentary Assistant to the Minister of Reconstruction and Supply. 
3. The following communications between the chairman and Mr. J. H. 


Berry, President of War Assets Corporation: 
Letter from the chairman to Mr. Berry, dated July 15, 1946. 

“Enelosed plesse find marked copy of L’Action Populaire of 
Joliette, Que., issue of June 13, 1946, transmitted to me by Mr. 
Lalonde, with the request that an inquiry be made into the allegations 
contained therein. : 

Will you kindly peruse this article and acquaint me with the 
result of your inquiry into this matter.” 

Letter from Mr. Berry to Mr. Isnor, dated July 17, 1946. 

I have your letter of July 15, 1946, sending me marked copy of 
“T,’Action Populaire” of Joliette, Que., dated June 13, 1946. I am 
afraid it is not possible for me to investigate properly the complaint 
made in the paper, as it is of a very general character and does not 
specify where the raincoats, caps and shoes, which were destroyed, 
came from, or who was responsible or thought to be responsible for 
the destruction. 

War Assets Corporation does not destroy anything which is 
saleable or considered to be useful for relief purposes and I am rather 
at a loss to understand how this article arose. 

. 949 | 
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We seem to be rather deluged at the moment by articles ascribhig-4 


what might easily be termed wanton destruction or waste to this - 
Corporation and I am making every effort to run down the source — 


of this unwarranted attack. 





4. A communication from Captain G. B. Hope, Skint additional 


information in respect of the cost of reconditioning certain vessels. 

It was ordered that this information be tabled with the main committee 
and recorded in the Minutes of Proceedings and Evidence (See 
Appendix to this report). 


5. As a result of morning sittings in the House, your steering committee 


has authorized the chairman to call this day’s meeting at 10.00 o’clock — 


instead of 11.00 as previously arranged. 
Your steering committee also recommends that the chairman report to 


the House requesting that the committee be given leave to sit while — 


the House is sitting. 


6. It is further recommended that Dr. J. J. Brown writing under the 
pen name of Dr. Boris Sherashevski and Wing Commander E. G. 


Mahoney, who investigated the alleged mutilation of batteries as © 


reported by Dr. Brown, be requested to appear before the committee 
at the first opportunity after Mr. R. F. Tpompyen has completed his 
evidence. 


(Sgd.) GORDON B. ISNOR, 
Chairman. 


APPENDIX TO THE STEERING COMMITTEE'S REPORT 
DEPARTMENT OF NATIONAL DEFENCE Nava SERVICE 
Orrawa, CANADA, 
19th July, 1946. 


Drar Str,—The attached list (25 in number copies) shows the 
position as of 15th July, 1946, of the 16 in number vessels for which 
reconditioning costs were not available when the previous list was 


presented for inclusion in the minutes of the committee dated 23rd 


May, 1946, pages 422 and 423. 


2. It will be noted that negotiations on 9 of the vessels have since 
been completed leaving 7 to be finalized. It is anticipated that 4 of the 
remaining 7 will be completed in the very near future. The position 
at that time will be forwarded to you for furtherance to the committee. 


Yours very truly, 


(Sgd.) JOHN B. ROPER, 
Cdr. R.C.N. 


for (G. B. HOPE), 
Captain, R.C.N. 


A/C.N.AS. (Equip.) 

Mr. Arsenault, . 

Secretary, Special Committee on War Expenditures 
and Economies 

House of Commons, 

Ottawa. 
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Expenditures on Yachts and Auxiliary Naval Vessels Cost of 


reconditioning the undernoted vessels listed in pages 422 and 423 of 
minutes of proceedings and evidence of War Expenditures and Economies, 
Thursday, 23rd May, 1946. 


DE ORT IEG Ce a GRO eld eae w Ae ate eSB ed $21,136 50 

PETG VALET ses a Se Bs Lies hee si, Nil. Owner’s estate 
have accepted vessel 
“as is”. Department 
to. deliver vessel 
from Quebec, P.Q. 
to Midland, Ont. 


TO oe ee AR RR CN oes oe' ais SITE oe nate os 1,476 31 

BD AABEIS, BLO MEN ofhy ead A MEERA ical ea ates arg OI 8,700 00. 
WA DC Din aace sare ters oi Ua he Va hoe tie dais 451 25 

WAUTMIE OR 3 ated OOS 3 co Wear is Spi eg ease 623 40 

VOS SON EL Se On ba a ely Se ATL de She 6,013 47 

PUNO Conor y ok ok al Go eae ut ak! out ins 20,000 00 

Harbour Craft 91 (previously shown as H.C. . 

OT eg tne Nae epee wn Berita a : 1,365 00 


Final arrangements regarding the following yoece have not yet 


been completed: 
Gloniruin, Acadia, Pilot Boat, Oriole IV, Siyo II, Shirl ale Cleopatra 


Hm co 


QunsTions By Mr. Fraser, M.P. 


. How many motorcycles have been declared surplus by the Department 


of Naval Affairs? 


. What are the departmental number of the Surplus Dele forms 
in each case? 


. On what dates were declarations of surplus motorcycles made? 
. How many of these motorcycles have been disposed of through War 


Assets Corporation? 

. How many of these motorcycles have been disposed of iy sale to ex- 
service men, in pursuance of the policy which grants them priority 
of purchase? 


. In what province or provinces are the remainder of these motorcycles 


now located? 
(Sgd.) GORDON K. FRASER. 


. How many passenger motor vehicles have been declared surplus by 


the Department of Naval Affairs? 


. What are the departmental numbers of the surplus declaration forms 


in each case? 


. On what dates were declarations of surplus motor passenger vehicles 


made? 


. How many of these vehicles have been disposed of through War Assets 


Corporation? 
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. How many of these vehicles have been disposed of by sale to ex- 





service men, in pursuance of the policy which grants them priority — 


of purchase? 


. In what province or provinces are the remainder of these surplus 


vehicles located? 
(Sgd.) GORDON K. FRASER. 


. How many motorcycles have been declared surplus by the Department 


of National Defence (Army)? 


. What are the departmental numbers of the surplus declaration forms 


in each case? 


. On what dates were declarations of surplus cnueobevelen made? 
. How many of these motorcycles have been disposed of through War 


Assets Corporation? 


. How many of these motorcycles have been disposed of by sale to ex- 


service men, in pursuance with the policy which grants them priority 
of purchase? 


. In what province or provinces are the remainder of these motorcycles 


now located? 
(Sed.) GORDON K. FRASER. 


. How many passenger motor vehicles have been declared surplus by 


the Department of National Defence (Army) ? 


. What are the departmental numbers of the surplus declaration forms 


in each case? 


. On what dates were declarations of surplus motor passenger vehicles 


made? 


. How many of these vehicles have been disposed of through War 


Assets Corporation? 


. How many of these vehicles have been disposed of by sale to ex-service 


men, in pursuance of the policy which grants them priority of pur- 
chase? 


. In what province or provinces are the remainder of these surplus 


vehicles located? 


(Sed.) GORDON K. FRASER. 


. How many motorcycles have been declared surplus by the Depart- 


ment of National Defence for Air? 


. What are the departmental numbers of the surplus declaration forms 


in each case? 


. On what dates were declarations of surplus motorcycles made? 
. How many of these motorcycles have been disposed of through War 


Assets Corporation? 
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5. How many of these motorcycles have.been disposed of by sale to 
ex-service men, In pursuance of the policy which grants them 
priority to purchase? 

6. In what province or provinces are the remainder of these motorcycles 
now located? 


(Sgd.) GORDON K. FRASER. 


1. How many passenger motor vehicles have been declared surplus 
by the Department of National Defence for Air? 

2. What are the departmental numbers of the surplus declaration forms 
in each case? 

3. On what dates were declarations of surplus motor passenger vehicles 
made? 

4. How many of these vehicles have been disposed of through War 
Assets Corporation? 

5. How many of these v ehicles have been disposed of by sale to ex-service 

- men, in» pursuance of the policy which grants them priority of 
purchase? 

6. In what province or provinces are the remainder of these surplus 
vehicles located? 


(Sgd.) GORDON K. FRASER. 


How many motorcycles declared surplus by the Department of 
National Defence, Army, Navy and Air, pepe are still in the 
hands of War Assets Corporation? 


(Se¢d.) GORDON K. FRASER. 


How many motor vehicles declared surplus by the Department of 
National Defence, Navy, Army and Air respectively, are still in the 
hands of War Assets Corporation? 


(Sgd.) GORDON K. FRASER. 


Qurstions By Mr. Castuepen, M.P. 


July 8—1. To what firms, corporations or individuals in, (a) Ottawa; 
(b) Montreal; (c) Toronto; (d) Winnipeg, have surplus (1) serap 
metal; (2) plumbing fittings and fixtures; (3) electrical equipment; (4) 
trucks; (5) passenger cars; (6) tractors; (7) machine tools and equip- 
ment; (8) aircraft engines; (9). non- -ferrous metals; (10) clothing, been 
sold by War Assets Corporation or War Assets Limited in excess of 
$4,000? 

2. What is the value of the sales made to each of such firms, cor- 
porations or individuals as of April 1, 1946? 

3. Which of the above firms, corporations or individuals are classed 
as “recognized dealers” by War Assets Corporation? 
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The CuatrMAN: Gentlemen, you have heard the reading of this report from % 


the steering committee. What is your pleasure? 

Mr. Prope: Have you a copy for us so that we may look at it? 

The CHArRMAN: It will be printed. Are there any objections? 

Mr. McGrecor: Just a minute. In connection with the shoes, did I under- 
stand Mr. Berry to say that these shoes did not come from his department? 

The CuatrMan: That is what the letter stated. 

Mr. McGrecor: I do not think it made it very clear then. 

Mr. Murpuy: Would the clerk read over Mr. Berry’s reply? 


The Clerk:— 
Letter from Mr. Berry to Mr. Isnor, dated July 17, 1946. 

I have your letter of July 15, 1946. sending me marked copy of 
“V’Action Populaire” of Joliette, Que., dated June 13, 1946. I am afraid 
it is not possible for me to investigate properly the complaint made in the 
paper, as it is of a very general character and does not specify where the 
raincoats, caps and shoes, which were destroyed, came from, or who was 
responsible or thought to be responsible for the destruction. 


War Assets Corporation does not destroy anything which is saleable | 


or considered to be useful for relief purposes and I am rather at a loss to 
understand how this article arose. 

We seem to be rather deluged at the moment by articles ascribing 
what might easily be termed wanton destruction or waste to this Corpora- 
tion and I am making every effort to run down the source Of this 
unwarranted attack. 


Mr. McGrecor: He doesn’t say that it did not come from there. 

Mr. Cote: Was that in reference to the matter which was brought up by 
Mr. Lalonde? 

Mr. MclIzrarru: It is the first item brought up. 

The CHAIRMAN: You are right. 

Mr. Core: I know that this matter came through a colleague of Mr. ieatie 
I shall bring it to his attention, the reply, and see whether he could give the 
particulars asked for by Mr. Berry. 

The CHATRMAN: Thank you. 


Mr. Murruy: Before you leave this matter, I do not think I would be pre- | 
pared to accept Mr. Berry’s explanation as to whether or not they were destroyed, 


and that sort of thing, because there is so much evidence before us that goods 
have been destroyed. 

The CHarrMAN: What do you mean you are not prepared to accept this? 
You will have to accept the letter. Whether you agree with it or not is another 
question. 

Mr. Murpruy: I say that I do not agree with it, then. 

Mr. Proper: Before the report is carried, I would like Mr. Mcllraith to tell 
us what has happened on the typewriter question. I do not think it has been 
included in any minutes of proceedings. I do not want it lost. 

Mr. MclIzrarrn: It is not lost, I can assure you. 

Mr. Prose: How long will it be before we are able to get a report? 


Mr. MclIzrarru: I cannot give you a definite time, but I hope very soon. 
I have been checking on it every day. 


Mr. Prose: I do not want it just to disappear. 
Mr. MclIrarru: It is not disappearing. | 
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The eens It is moved by Mr. Golding and seconded by Mr. Shaw 
_ that the report as tabled be approved. All in favour say “aye”. Those opposed, 
- if any? | 


Carried. 


In order to have this on the record, I think we had better have a copy of the 
telegram read as sent by the clerk. 
The Cierx: Following the recommendation of the steering committee, the 
following wire was sent:— 
Orrawa, July 22, 1946. 
J. J. BRown, © 
cal aoe Be 
Todmorden, Ontario. 
(Telephone Agincourt 29-M-12) 

House of Commons special committee on War. Eyceritae and 
Economies requests your attendance before the committee at Ottawa at 
ten o'clock Thursday morning July twenty-fifth in House of Commons 

room four-twenty-nine stop Please acknowledge by wire. 


(Sgd.) R. ARSENAULT, 
Clerk of the Committee. 


The CuarrMAn: Now, gentlemen, with your approval, I shall call Mr. 
Thompson of the Department of Labour, as agreed by our steering committee. 
Mr. Thompson, would you be good enough to come forward. 


Mr. R. F. Thompson, Director of Training, Department of Labour, 
called: 


By the Charman: 
~ Q. Would you give us your name?—A. Robert F. Thompson. 
Q. And your duties?—A. Director of Training, Department of Labour. 
Q. Would you tell us what work you supervise or look after?—A. Shall I 
make a general statement? 
@. Yes—A. Then, I would be glad to answer any question that I can 
~ hear, because I have the advantage of being somewhat deaf. The work of 
which I am the director consists of carrying on different training programs of 
a vocational nature under agreement with the different provinces. All the 
_ training that we do is done co-operatively with the provincial governments, 
' because they regard vocational training as part of education and therefore it 
comes within their provincial field of jurisdiction. 
So we have worked out a series of agreements to cover different types of 
training that we carry on. Those types are as follows: First and most important 
| at the present time is the vocational training of the discharged members of the 
forces. Secondly, we have a ten-year agreement dealing with apprentice 
training in the designated trades under the Provincial Act. We have a Youth 
Training Agreement which has been in operation under one form or another 
now since 1937 and which formed the nucleus of our whole training program. 
¥ We have another agreement of assistance to vocational schools on the 
secondary school level, by which the Dominion government provides financial — 
grants and contributions to vocational training in the provinces. We also have 
a plan for the training or the re-training of workers released from gainful 
employment, as they may be selected by the National Employment Service 
offices and local provincial committees. 
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As I understand it, Mr. Chairman, what the committee is particularly 


interested in hearing about is the method by which we obtain equipment and | 


the use to which that equipment is put. Is that correct? 

The CHatrmMan: I think that covers it except that there would be an 
enlargement on that question arising out of inquiries made by members of the 
committee. . . 


The Witness: Let me say this: that in the Apprentice Agreement and 


the Youth Training Agreement the purchase of all equipment—and when I use 
the word “equipment” I mean items of a capital non-expendable nature—the 
purchase of all such items is made, in the first instance, by the province; and 
we refund to the province 50 per cent of the initial cost. . 


By Mr. Probe: 

Q. That was in the two fields, apprentice training and youth training?— 
A. Apprenticeship and youth training agreements stipulate that when these 
items of equipment are no longer required for joint co-operative training, under 
the agreement they become the sole property of the provincial government. 

Under our agreement for vocational schools, we have an annual appropria- 
tion of $2,000,000 which covers a period of ten years; and we have a special 
appropriation of $10,000,000 to be spent prior to March 31, 1948. The latter 
appropriation must be used entirely for capital expenditure either for buildings 
or equipment; and also, certain percentage of our annual appropriation may 
likewise be used for capital expenditure. Under that agreement the province 
again buys the equipment needed in the first place according to the require- 
ments of the individual schools which they are trying to service. They submit 
a list of that to our office, and if each project submitted is approved by our 
minister, then we reimburse the province 50 per cent of the cost of the buildings 
or equipment, as the case may be. That equipment then and those buildings 
become the sole property of the province or of the municipality if the province 
wish to pass on the title to them; in other words, that agreement is a modern 
edition of the old Technical Education Act. Under all those agreements the 
province can buy equipment as, where and when it becomes available. 

Under our training for veterans, which is our major responsibility at the 
present time, we have a clause in all our agreements with the provinces that 
equipment which is purchased solely by the dominion government and paid for 
solely by the dominion government remains our property. That equipment may 
be bought from War Assets Corporation or from any other source where it is 
available. Any equipment in which the province shares the cost on a fifty-fifty 
basis must remain available for the training under our agreement as long as 
required. When it is no longer required for that purpose, it becomes the sole 
property of the province. In our different agreements for the training of veterans 
the following provinces have indicated their willingness or their desire to share 
in the cost of such items of equipment as they think will be useful to them on 
a permanent basis: the province of British Columbia; the province of Ontario; 
the provinces of Nova Scotia and Prince Edward Island. In Manitoba the 
province has shared in the purchase of comparatively few items. This equip- 
ment includes machine tools of the different industries, electrical, radio equip- 
ment, motor mechanics equipment—almost everything you can think of, even 
including dormitory and messing equipment; because during the last 12 months, 
whether we liked it or not, we have been obliged to provide housing and cafeteria 
services for these veterans at a good many of our schools. Otherwise they could 
not have been accommodated. So we have had to purchase beds, mattresses, 
all sorts of dormitory equipment, all sorts of cafeteria and kitchen equipment, 
so that our purchases covered a fairly wide range. As to the source from which 
we got this equipment, we naturally looked in the first place to War Assets 
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Corporation to meet our requirements. We submitted to the corporation our 
preliminary list of requirements, I think it is about 33 years ago. Of course at 
that time there was none surplus. In order to get equipment from the corpora- 
tion, we have to wait until it has been declared surplus either by industry or 

- by the armed services; and when it is declared surplus then we have our request 
in for it as to where we want it shipped. Everything that we obtain from War 
Assets Corporation we have to pay for. We get nothing for nothing. 


By Mr. Benidickson: 

Q. Do you get any special discount?—A. We get the same discount as any- 
body else, and that varies according to, the type of equipment and the length 
of time during which it has been used. Up to last summer the amount we got 
from the corporation was negligible and we were faced with an extremely serious 
problem. We had the responsibility for training veterans and it seemed difficult, 
almost impossible, to obtain the necessary equipment and buildings in which 
to provide adequate training. I took the attitude—and I think I had the support 
of our minister and deputy in that—that it was our responsibility to train these 
men and these women, and if we could not get equipment from one source we 
would get it from another; because, gentlemen, we had to have the equipment. 
At the present time, for instance, we have over 38,000 veterans in training at 
different schools. As I say, up to a year ago we obtained little or nothing; but 

since that time, and thanks to the very excellent co-operation we have had from 
Mr. Berry who has gone out of his way to assist us In every way possible, our 
needs at present in the way of capital items have been fairly adequately met. 
We have not got everything we needed but I do not think at the present time 
we have any real cause for complaint. We have not had the highest priority. 
A year ago our procurement officer was authorized by Mr. Berry to go into certain 

war plants from one end of Canada to the other with a representative of the 
corporation, look at any items that had-been declared surplus, and if they were 
on our list of requirements, to take them over and leave instructions as to what 
school they should be shipped to. In that way we put tags on a great many 
machine tools throughout the country. Unfortunately, about 50 per cent of those 
never came to us at all. They were diverted to war industry, and we had to 
look elsewhere for those items. So that from time to time, in addition to 
depending on War Assets Corporation, we have bought from outside sources 
wherever and whenever we could find the supplies available. 

This spring, again through the co-operation of Mr. Berry, War Assets 
Corporation decentralized their sales policy so that instead of having to funnel” 
all our requirements through our different regional directors to our office, transfer 
them to the head office of the corporation, see where the equipment was and then 
arrange for its distribution, Mr. Berry arranged for our regional directors or 
their accredited representatives to go into any of the local warehouses or store- 
houses of War Assets Corporation throughout the country and take with them a 
list of our requirements. If in those warehouses our representatives came across 
items which they needed and which had not been, up to that time, declared surplus 
to the head office of the corporation, we could sign for those items and take them 
away to our schools. That was a very great help. If they had been declared 
surplus to the head office, then of course our provincial representatives had to 
notify us and we in turn notified the head office of the corporation so that we 
could get them shipped where needed on requisition from the head office. The 
reason for that, of course, was to avoid selling the same article twice If an item 
had already been declared surplus to the head office of the corporation, the 
chances are that they might have disposed of it or arranged for its disposal to 
some other organization; and if our representative had gone into the local ware- 
house and the local manager had given it to us, you would have had two people 
claiming the same tool, with resulting chaos. It has been difficult, the whole 
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question of obtaining equipment and buildings. I would say without any doubt 


it has been the most serious problem we have had to face in the training of vet-. 
erans. I think we are fairly well on top of it. We have had to buy fairly sub- — 
stantial amounts of equipment, some through the corporation and some elsewhere. 


I have here a statement that our procurement officer drew me up, and while I 
do not think that it is absolutely accurate, it does represent approximately the 


purchases of major items of equipment that we have made from War Assets Cor- | 


poration for training purposes up to about the beginning of this month. But this 
all has not been paid for. Some of it we may not even get. But those items 
that we have requested or for which purchase orders have gone out although the 
accounts have not yet been passed, amount to, approximately $2,718,000. Of 
that amount, accounts have been passed totalling approximately $980,000. Of 
that, the provinces so far have shared in the cost of about $34,000. 


By Mr. Mcllraith: , 

Q. Just at the point may I ask this. You say the provinces have shared up 
to the extent of $34,000. What provinces?—A. I will give you the approximate 
figures: British Columbia, $3,000; Manitoba, $144; Nova Scotia, $3,807; Prince 
Edward Island, $708. That is all equipment bought from War Assets Corpora- 
tion. In addition to that,-as I said a moment ago, we have had to put in re- 


quisitions to purchase equipment from other sources. Some of that equipment. 


has been paid for solely by the dominion and some of it has been shared jointly 
with the provinces.. The figures that we have show that in the past two years 


on that basis we have paid approximately $76,000 to other organizations for. 
major items of equipment. We have also shared with the provinces in the pur- | 


chase of major items of equipment from outside sources to the amount of a little 


over $600,000. The provinces that have shared in those purchases are as follows. 


I will give you the name of the province and the amount of the dominion pay- 
ment, which is equal to the province payment. These will be approximate 


figures again: 7 
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By Mr. McGregor: 


@. You say outside sources; you mean you bought them on the market, do 
you?—A,. They were bought probably from local dealers and manufacturers or 
in some cases we have bought up the equipment of a barber shop or shoe repair 
shop or something of that nature—wherever we could get it. We have had our 
people scouring the retail stores. The situation has been so acute we have gone 
around retail stores digging up a hammer here or a couple of saws there in order 
to meet our needs. 








; bs : ‘ 
Ae i th ‘Le 
Te ele ene eay ee) a ee! es ee eres Se 


Q. This stuff you have bought from outside sources was the stuff you could 


not purchase from the War Assets Corporation?—A. Supplies we were not able 
to obtain from the War Assets Corporation. 


By Mr. Bemdickson: 


Q. This $600,000 covers the items in which you have made a contribution 


to the provinces?—A. Yes. 


Q. The purchasing agent with respect to this $600,000 is the province?— a 


A. Right. 
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> By Mr. Probe: 


Q. This is not on the veterans’ training program; this $600,000 you have 
spent deals with some other phases of training other than veterans Pah No, that 
is all veterans. I had. better make it clear at this point that we have no res- 
ponsibility for procuring equipment from any source for the regular vocational 
schools, either municipal or provincial. 

Q. You ‘mentioned all these other forms of training but you did not indi- 
cate in your evidence on which branch this money was being spent.—A. I should 
add, I think, Mr. Chairman—I noticed in reading from the minutes. that there 
was evidently some misapprehension as to what our functions were with regard 
to supplying equipment for the regular provincial and municipal schools. We 
have no responsibility; 1t does not come under our jurisdiction for purchasing 
equipment for the regular schools.. We did during the war make very extensive 
use of the shops in a good many of these schools; we used them two or three 
shifts a day for a period of two or three years, and as-a result we did not do 
their equipment any good. Admittedly a lot of it was pretty obsolete when we 
started, but it was still worse depreciated at the time we were through. So 
we got authority a little over a year ago to reimburse the province or municipality 
for 75 per cent of the cost of replacing items that had been seriously depreciated 
owing to our use of them during the war emergency training so far as those 
replacement items were available from War Assets Corporation. We did not 
authorize purchase of new equipment from outside dealers, and we have in our 
estimates for this year $1,250,000 to take care of that. We worked out a proce- 
dure to simplify the acquisition of these replacements because we had to be a 
bit careful as to what we approved as replacements. We did find the tendency 
in some places to ask us to replace stuff they never owned, and we had to watch 
that. 

Q. What do’ you mean by that? That is a rather strong statement, I 


would say. What do you mean precisely?—A. I do not blame the schools a 


aa S 


bit if they could get away with it. We go into a school and we use some of 
their lathes, say. That school has not got a milling machine and they need it 
very badly and they say: “Now, instead of getting two or three more lathes 
we would like to get a milling machine.” As I say, I do not blame them a bit, 
but we cannot do it under our policy because it is not a replacement. Although 
I think from a long-range point of view it will be better for the schiool to obtain 
a milling machine, we cannot do that. 


By Mr. Shaw: 
Q. Before the witness proceeds may I get one thing clear? Are purchases 


which are made for vocational training made by the Department of Labour as 
-such?——A. For the replacing of depreciated equipment? 


Q. For all veteran training?—A. I thought I had explained that. Any- 


thing from War Assets Corporation we purchased direct. 


Q. Maybe I have not made myself clear. Whenever purchases are made 
for veteran training where the dominion government puts up the money is the 
purchase made by the Department of Labour “in the name of”?—A. Not in all 
cases; in a great many cases where the minister has approved the purchase of 
equipment, comparatively small amounts, the authority is given for that to be 
purchased through the province and charged back to us when the provinces 
submit their claims. 

Q. I still probably have not inade myself clear, Mr. Chairman. Whenever 
any money is put up by the dominion government for purchases in connection 
with veteran training, is that money put up in the name of the Department of 
Labour?—A. No. 

Q. Where does it come from?—A. The money comes ultimately, as I tried 
to Siete from us, but I pointed out we are working an PESOS OOD, agree- 
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ment with the provinces and if the provinces say—say we get notification that ‘ 
they need certain items of equipment which we cannot get from War Assets, | 


then we get ministerial approval for the province purchasing those items through 
any other source they can. The province purchases them and pays the invoice 
and then they bill us. That is the stuff they are paying half the cast of. They 
bill us for 50 per cent. If it is an item we are responsible for they bill us for 
100 per cent, and that is subsequently paid to the province. 

Q. That has to do with the method. Over a period of years the dominion 
government put up $76,000 on purchases from outside sources; was that money 
in the name of the Department of Labour?—A. I think I just answered that. 

Q. Maybe we misunderstand one another. You stated earlier that you did 
not by any means enjoy the highest priority as a government department. I 
say you enjoy the highest priority when it comes to the purchase of goods from 
War Assets Corporation—A. Maybe that is what you think. 


Q. No, I am asking a question—aA. It did not work out that way. We 


did not have the highest priority from War Assets Corporation. 
Q. Who came ahead of you?—A. Industry had the highest priority. 


By Mr. Golding: 

Q. This $600,000 you spoke of—did the province assume 50 per cent of 
that $600,000?—A. Of that $600,000, yes, they paid half the cost. — 

Q. The amounts that you set forth in your statement for each province 
were very small amounts.—A. As I pointed out in most provinces they have 
said: this is for veterans’ training, it is the responsibility of the dominion 
government to buy it. It is quite logical and quite right. At the same time I 


know that these provinces are hoping when we are through with it that we will . 


say to them: “Now, you can buy this at a reduced cost from us or we will give 


it to you.” Now, that is a vain hope as far as we are concerned. We tell them 


verbally and in correspondence repeatedly that if we buy any equipment and 
pay 100 per cent of the cost that remains the property of the dominion govern- 
ment, and when we are no longer in need of it we have no authority to sell that 
to the province or anyone else. When we are through with it we will declare 
it surplus and turn it over to War Assets Corporation and they in turn, I 
suppose, will sell it to someone and make a double profit on the same item of 
equipment, we having bought it in the first place. 

Q. Actually this $600,000 that you claim you have spent—the provinces have 
paid only a fraction of the percentage which they are supposed to pay; is not 
that true?—A. No, I have said of this $600,000 the province has paid 50 per 
cent of the cost. Tt was bought 50-50. 

Q. You gave us what the provinces had paid; sae you tell us— —A. No, 
that other figure to which you are referring—the small amount—is the amount 
we have received cheques for from each province on behalf of the items bought 
from War Assets Corporation. 


By Mr. McGregor: 
Q. That has nothing to do with the $600,000?—-A. There are other items 
bought from outside sources. 


By Mr. Golding: 
@. Now, if they had paid 50 per cent of that, could you give us the amount 
each province has paid in regard to the $600,000? 
Mr. McIurairu: He did give us that. 
Mr. Goupine: No. | 
Mr. McGrecor: They have not paid their share of the $600,000. 
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a The Wirness: Yes, they have paid half of that—the $600,000 purchase was 


shared equally between the province and the dominion. 








Mr. Stewart: Tell us what each province paid. 
The Wirness: I did give you those figures. I will repeat them. These are 
approximate figures:— , 
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And the total of that is roughly $303,000. 


By Mr. McGregor: 

Q. Could you tell us at what date this $600,000—was purchased—when was 
this $600,000 purchased?—A. That has been purchased approximately from 
April 1, 1944, until the end of June, 1946. 

Q. ‘And you say that War Assets had none of the goods that you purchased 
for this $600,000’—A. I do not say they did not have them; I say we could not 
get them. 

Q@. You could not buy them?—A. In some cases they were items which they 
did not— 

Mr. MclItrairH: They were not in existence in the first part. 

Mr. McGrecor: All right. I think we should have a list of this stuff that 
was bought and when it was bought so we can find out when they were in 
existence and when this stuff was boven’ and find out just what War Assets had 
at that time. 

Mr. MclIirairn: That is all right. 


By Mr. McGregor: 

@. Another question in regard to the discount. Would you get the same 
discount as anybody else on machinery; did you get the discount that the dealers 
get?—A. I do not know what discount the dealers get, but there was a regular 
fixed schedule of prices. I think if I am not mistaken, Mr. McGregor, but I 
think that was passed by order in council that the depreciation on certain items 
of machine tool equipment was so much per cent per annum. 

@. I quite understand, but that is not the point. 

The Cuairnman: Mr. McGregor asked for a complete list of this equipment— 

Mr. McGrecor: This $600,000 that was purchased. 

- The CHatRMAN: That is why I interrupted the witness. Mr. Mcllraith says 
we can get that. 

Mr. MclIurairH: No, I did not say we coud get that. I said that Mr. 
McGregor pointed out that War Assets did not give this stuff, when War Assets 
is asked— — 

The Cuairman: I hesitate a8 see that go on the record and we as a committee 
| agree to that because it is going to mean a great deal of work to compile a list of 
/ equipment running into $600,000 worth of miscellaneous items. It will take 
| as the witness states six months. If it is going— 

-_ Mr. McGrecor: Do you say it will take six months? 
The CHAIRMAN: The witness stated so. 
| Mr. McGrecor: I object to such a statement made in this committee that it 
| will take six months to get a list of the goods they have bought. 
68985—2 
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The CHAIRMAN: The witness stated it will take six months. Is that not what 
you said? 


The Wirness: I would not like to be held to that six months’ period, but it 
will take a long time, and we have a very small staff. As a matter of fact, most 


of that we will have to write the provinces about and get the_list of individual 


- items, and I think it will take months. 


By Mr. McGregor: 


Q. You have a bookkeeping system and a record of everything that is being 
bought?—A. We do not keep a record— 

Q. You do not keep a record of the goods— —A. The inventory is kept in 
the province. 

Q. The inventory is kept in each province of everything that is being 
A. We have a record in our own office of the major items we have 
bought at dominion cost from War Assets. 

Q. Let us get this one thing clear. Do you mean to tell me you are running 
a department here and you are buying goods you turn over to the provinces and 
you have no record of it?—-A. No, the inventory is kept by the treasury officer in 
each province. 

@. You have no record of that in your office in Ottawa?—A. No. 








Mr. Brnipickson: Those are the goods purchased by the provinces — 


themselves. 
The Witness: We know the goods purchased, but the inventory is kept, as I 
say, in the treasury office. 


By Mr. McGregor: 

Q. What I am asking for is a list of the goods purchased and when they 
were purchased.—A. We could give you that. It would take some considerable 
while to compile that. I should say this, Mr. Chairman, that we issue authority 
to buy certain items up to, say, $500. That authority goes out and when they 
actually go to buy them they may find that some of those items cannot be 
obtained, so we may have authority to purchase up to $500 on our books and 
when the actual accounts come in they probably will only have bought $200 
or $300. 

Q. I think it is possible to get that list and I think we should have it. 

The Cuairman: If it is the wish of the committee that Mr. McGregor’s 
request be complied with that is all right, but I am pointing out to you as 
chairman that this list will take a considerable time and it is going to cost 
considerable money. 

Mr. McGrecor: I differ with the chairman. 

The CuairMaNn: If it is going to serve any good purpose even— 

Mr. McGrecor: I thnk it does serve a good purpose. 

The CHarrMAn: What is the purpose of it? 

Mr. McGrecor: The purpose is that I want to know whether those goods 
were available in War Assets at the time this stuff was bought. 

Mr. Gouprne: You had better start with when War Assets was set up. 

Mr. Benipicxson: I do not think War Assets was functioning at the time 
the provinces went out to buy a lot of those goods. 

Mr. McGregor: Very well. All we have to do is get the date these goods 
were bought and then we know whether War Assets was functioning or not. On 
the other point, as far as the discount is concerned, the witness stated— 

The CuHarrMan: Gentlemen, is it your pleasure that the information requested 
by Mr. McGregor be procured? 


. 
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Mr. Prose: Might I put it this way. I think if the provincial treasury officer 
is keeping proper records and if he has available the inventories of the purchases 
Sade on behalf of the Department of Labour, it might be possible that he could 
_ send us a duplicate quite readily that would serve our purposes. 

Mr. Braverre: Not quite readily. There is nothing done quite readily in a 
matter of this kind. 


is 


a 


- Mr. MclIirarru: Just before the thing is carried, Mr. Chairman, may I ask 
if we are not getting away off the track altogether? 

é ; Mr. Brapette: We certainly are. 

i Mr. McIzrairu: These are items bought in the last 2 years by the provinces. 
. Mr. McGrecor: Right up to date. 


le Mr. MclIzurairH: Right up to the end of June this year, other than from 
War Assets. 

; Mr. Prose: Not altogether. 

a Mr. MclIirairyH: No. It is this $600,000 worth bought other than from 

| War Assets. The point Mr. McGregor is interested in is a proper point. I am 

| % not quarrelling with him on that. He wants to know if these goods purchased 

: were available from War Assets, and we are going to go away down this side 
road on a long tangent and spend our time in getting this bit of information. 

‘ I just want to point out that that covers a period before War Assets Corporation 

_ was authorized by parliament, before the organization was set up. It covers a 
_ period from before the end of the war against Germany and it covers the period 

i of more than a year before the end of the war against Japan. 

3 Mr. Prose: It was set up in 1944. 


| Mr. MclIzrairu: During the 1944 legislation. The war in Europe ended 

; in May 1945 and with Japan in August 1945. Quantity declarations of surplus 
came with the cessation of hostilities and after that. If the committee wants to 

| pursue this, I am not objecting at all; but I do think the committee should 
consider carefully whether they are not. getting sidetracked into a bit of a side 

' issue. I suggest that the main item the committee is interested in— — 

Mr. McGrecor: Could we modify it a little bit? 


fed Mr. McIurairu: —— is the type of goods that are covered by this $3,000,000 
4 item. That is the type of thing War Assets has. 

| Mr. Prope: May I ask the witness if he could state what amount of equip- 
_ ment was obtained before they ae if it is not all from War Assets. Have 
5, 
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you that there? 

The Witness: No. I have not got that information here. 

Ks Mr. McGrecor: Could we modify this and make it for purchases made 
7 ‘ after War Assets was set up? How would that do? 
3 Mr. McItraitu: There was no sale there by War Assets. 

The CuairMAN: The main point is that not one dollar’s worth as I under- 
_ stand it, of this $600,000 was purchased from War Assets. 

Mr. McGrecor: That is quite right. That is the very point I want. I 
want to know how much of this was purchased from private individuals after 
War Assets was set up, and that will eliminate a lot of this. ; 

The CuatrMAN: Gentlemen, we will have to adjourn now until 12 o’clock. 
| We have no authority to sit while the House is sitting. 

A Mr. Murpuy: Are we coming back? 

The Cuarrman: Yes, we are coming back at 12 o’clock. 

Mr. Suaw: In room 429? 

et The Cuatrman: No, right here. You can leave your books here. We will 
| adjourn now till 12 o’clock. | 
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The committee adjourned at 11 a.m. to meet again at 12 o’clock noon. 

The CHarrman: Now, gentlemen, we have the required number. Mr. 
McGregor, I think you have the floor. 

Mr. McGrecor: What I wanted to get, for my own mind, concerns this 
$600,000. Can we have a list of the purchases, what they cost, who they were 
bought from and so on, from the time that War Assets was set up. Then, I 
think we should find out from War Assets just what they have had along that 
line. 

Mr. MclIrrairu: That would not fully answer your point, because you want 
to know where it did go. 

Mr. McGrecor: Where did what go? 

Mr. McIurairH: Anything War Assets had; for instance, cafeteria equip- 
ment and dormatory equipment; you would be interested in knowing if it went 
to the Veterans Affairs Department. 

Mr. McGrecor: First I think we should find out just what goods were 
bought, of that $600,000. 

Mr. Prose: I was very interested this morning in the statement made by 
the witness on the extent to which the federal government is, through its 
various training programs, making use of the facilities of the provincial and 
local school bodies, because I think that has a bearing on the claim that the school 
bodies are advancing for recognition by War Assets. The witness indicated to 
us that agreements had been reached in five main fields. In the field of veteran 
training which, I think, is the largest, he said there were 38,000 veterans taking 
training at the present time in Canadian schools. The training of apprentices; 
he did not elaborate on what equipment might be required at the schools for 
the training of apprentices; but I presume it represents all industrial trades, 
and the federal government has recognized the responsibility for the training 
of people in the various institutions. 

‘ Then, the witness mentioned youth training. Vocational school training — 
represents curricular type of training for adolescents, in which the witness said — 
the federal government was committed to expend $2,000,000 annually for ten 
years. May I ask when this $2,000,000 maximum expenditure was effected? — 
When was it instituted? ; 

The Witness: The first year’s operation under that agreement terminated 
on March 31, last. We are now on the second year. 

Mr. Prose: The second of the ten-year period of the $2,000,000 expenditure. 

Mr. Murpuy: I wonder if the witness is through with his general statement. 

Mr. Proze: I wanted to question him with respect to a portion of this; I 
wanted him to recapitulate the branches in which his department was interested. 

Mr. Murenuy: I appreciate that, but I thought we might have an over-all — 
picture first and then examine the witness later. Is the witness through, Mr. — 
Chairman? 

The CHAIRMAN: The witness could make a further enlargement, but the 


questions Mr. Probe has asked are in the same line as the remarks made by the 
witness this morning. 


Mr. Murpuy: How would it be, if Mr. Probe is through, to continue the — 


statement of the witness. 


By Mr. Probe: 


Q. Then he also spoke of the fifth type of agreement that existed between 
the federal Department of Labour and the provincial government for retraining 
of workers who are temporarily out of employment. In connection with that, 
there is unquestionably a considerable financial commitment on the part of the — 
federal treasury. There was only one instance in which he gave details of the — 
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- commitment and that was under the vocational schools, whereby they were 
committed to $2,000,000 annually, for ten years; and $10,000,000 for capital 
_ expenditure by January 1948, if I got his figures correctly. 
I would like to ask the witness at this stage, if he would present to this com- 
- mittee a table to indicate the federal expenditures this year, the past fiscal 
year, by provinces, under each of these five heads, if it is possible for him to do 
_ that; and then I would like, further, a break-down to indicate how much of this 
_ $2,000,000 annually for ten years, and of the $10,000,000 capital expenditure has 
_ already been expended.—A. We have all that information. Of course, I did not 
bring it over, because it was my understanding that what the committee here 
- was concerned with was our war expenditures for equipment and things of that 
kind. I can give you the appropriation that we had for last year under each 
of those agreements. For apprenticeship training it was $250,000. 
t. Q@. For the entire Dominion?—A. For the entire Dominion, and very little 
of that was actually spent. Speaking from memory, I do not think more than 
~ $50,000 of that was actually spent last year. For our Youth Training Agree- 
ment, our appropriation was $500,000, and of that approximately 50 per cent may 
be slightly over what was spent last year. In our vocational schools assistance 
- agreements, we have not yet finished, at the ministerial level, the approval of all 
_ the projects submitted. But our annual expenditure out of that $2,000,000 
- appropriation, I think, will probably run to $1,500,000 or thereabouts. 
Under the training of civilian war workers, our $1,500,000 estimate was a 
- leap in the dark at the time it was made. Of that we spent only a few thou- 
_ sand dollars because there has been very little done in that line up to now. As 
- amatter of fact, that particular schedule of the agreement has only been signed 
- in four provinces, British Columbia, Alberta, Saskatchewan, and Nova Scotia. 
_ The other provinces up to now have not seen their way clear to commit them- 
- selves to that type of training. Does that answer your question? 
; Q. Not quite, but it is a start. I would be quite happy if the witness would 
_ prepare a table for us to show the expenditure under each of those five headings, 
_ by provinces, in the past fiscal year—A. We have that table in the office. It is 
_ all ready for our own departmental estimates in the House. We could have an 
_ extra copy of it typed for you. 
4 Q. The witness made a statement that the Department of Labour had 
- located equipment in war plants which apparently was surplus, that was being 
_ declared surplus to War Assets, and that they tagged this equipment for use in 
_ the vocational training schools. Of that equipment which they had segregated 
- by tagging, or which they thought they had, for the use of training of veterans, 
only 50 per cent of that equipment wes realized on. I wonder could the witness 
_ enlarge on the reasons why they did not assert their claims on this tagged equip- 
~ ment. You must have had some authority to go in and tag it; then, why didn’t 
- you get it?—A. It was arranged with Mr. Berry that we were to have that 
_ privilege, and, as I said in my statement, we did tag a great number of machine 
- tools. I also said that approximately 50 per cent of them we did not obtain be- 
- cause they were diverted—I do not know by whom—but they were diverted to 
_ industry, and I believe that is in accordance with the policy that industry had 
_ the priority in the obtaining of machine tools so they might be ready at the 
- earliest opportunity to give employment to veterans and civilians. 
: Q. The type of machine tool requisitioned by the Department of Labour 
- would represent a smaller type of machine tool than that required by a concern 
of large industrial capacity normally, would it not? There must be some other 
-reason?—A. The War Assets Corporation, of course, have surplus a large 
number of what are called single purpose machines for production work and they 
_ are of little or no use to us. What we needed were general purpose tools that are 
- valuable for instruction. : 
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Q. You would want lathes and small presses—A. Industry was after exactly 


the same type of general purpose tools that we were; so there was a competition 
between the two bodies, industry on the one hand and our program on the other, 
as to who would get these machine tools. 

(). Industry won out.—A. Industry won out. 


By Mr. Shaw: 

@. May I ask in connection with machine tools? 

The CHAIRMAN: I want to follow Mr. Murphy’s suggestion. The witness 
might finish his presentation, if he wishes, and then the meeting will be thrown 
open for questions. 

The Wrirngss: I could go on more or less indefinitely, Mr. Chairman, on 
various aspects of the training program, but I think it would only bore the 
committee and produce no useful results. I think it would be better to have the 
questioning now, if there are any points upon which the committee wishes infor- 
mation. 


By Mr. Shaw: 

Q. We are more interested in the association which existed between these 
aspects of our national activity and the operations of War Assets Corporation, 
than in the details of administration of vocational training schools. The witness 
stated that certain machine tools were purchased from the War Assets Cor- 
poration. Could he give us an indication of the date of purchase, or were they 
bought over a period of time; and the total value of such machine tools purchased, 
machine tools of general purpose. Then I would like to ask if they were able to 
purchase machine tools from dealers, that is, outside of War Assets Corporation; 


and if they were able to purchase such machine tools, what was the amount of 


money they paid out for that purpose, that is for purchases from private industry, 
let us say. Then, a further question which is probably more important than 
either of the other two: I believe that machine tools purchased from private 
dealers were procured by those private dealers from. War Assets Corporation. 
I realize you may not be in a position to know, but other evidence indicated that 
it was known where certain machine tools were in the hands of private dealers, 
that they came from War Assets Corporation. I do not want to ask too many 
questions until we deal with this—A. The answer to the last question is, so far 
as I am aware, no. I have no reason to believe that any of the equipment or 
machine tools that we bought privately were turned over to the parties by War 
Assets. 


By Mr. Murphy: 

Q. But you would not know, Mr. Thompson, if they had been turned over? 
—A. No, but I have no reason to believe that they were. 

Q. You have no reason for saying now that they did not obtain them from 
War Assets. For all you know, they may have obtained them from War Assets. 
—A. We have very definite knowledge that the great bulk of them did not come 
from War Assets. 

Q. But from all you know, personally, they may have obtained them from 
War Assets. 

Mr. Cimaver: I think the witness has done his best to answer the question. 
I do not think we should hammer him or hound him. 


By Mr. Murphy: 


Q. But he has made a definite statement. He gave a definite answer, and I 
asked him if he is in a position to say whether or not these concerns may have 
obtained this equipment from War Assets Corporation.—A. I said, so far as I 
was aware, none of these rftachine tools that we bought originally came from 
War Assets. 
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Q. But you do not know where they came from.—A. With regard to the 
great majority of them, we know very definitely that they did not come from 
War Assets. 

Mr. SHaw: Mr. Chairman, I am satisfied with what the witness stated; he 
has indicated that he really was not certain, that he had no reason to believe 
that they were. But they definitely purchased machine tools from private 
dealers as well as from War Assets Corporation. The thing that intrigues me is 
this. War Assets have given industry a very high priority on machine tools, yet 
the vocational training people were able to go to private OY. and. purchase 
machine tools. 

I hope you have not lost sight of my other question. I would lke to know, 
when you purchased machine tools from War Assets, the total value, and the 
same as applied to private industry. I do not expect you to answer that at the 
moment. 


By the Chairman: | 

Q. Perhaps the witness could?—A. I can say this, that when you speak 
about purchasing machine tools, machine tools are only one item of the things we 
bought; and when you speak of purchasing them from private industry I must 
say that what we got were obtained, for the most part, from very small shops; 
say a man, probably an older man, had a small shop and wanted to sell out. 
Our representatives were scouring the country for those things and they would 
hear about it and they would take the opportunity to buy them. A lot of the 
items we bought in that way were items you could not get from War Assets. For 
instance, we have had to set up a lot of shoe repair shops, barber schools, hair- 
dressing schools, and all items that we bought outside were, for the most part, 
items of that kind that were not available from War Assets. Similarly, we have 
had to equip two schools for printing and to supplement equipment for printing 
in a third school. Those items, again, could not be bought from War Assets. 
We had to buy most of those things from the States; and the same holds good 
for our watch repair classes. We got from War Assets some of the lathes and 
precision tools we needed, that were turned over to them by the air force, I 
think, and the services; but again, we had to purchase most of that from the 
United States. They are not made in Canada. We have been making some 
ourselves in our own shops, but by and large, they came from outside the country. 
So that as to-all those purchases I referred to earlier this morning as not being 
made from War Assets, I think that the great majority of those items were not 
in the hands of War Assets at the time we needed them. War Assets only got 
this equipment as and when it was declared surplus to them either by the armed 
services or by industry. Our needs were urgent. As I said this morning, we 
were faced with the problem of thousands of veterans coming in and we had to 
have the wherewithal to train them. In some cases we might have been able 
and probably could have got this equipment some months later from War Assets; 
that is in certain cases. But we had the opportunity to buy at once,—second- 
hand, most of it,—and we availed ourselves of that opportunity. 


By Mr. Shaw: 


Q. I have just one or two other questions, Mr. Chairman. I believe the 
witness stated they had requisitioned for $2,718,000 worth of equipment from 
War Assets Corporation. Out of that accounts have been rendered for 
approximately $980,000. Could the witness tell when the bulk of those purchases 
were made from War Assets Corporation? I assume it did not come until after | 
August of 1945—-A. Those items that I referred to in the $2,718,000, all 
represented items from War Assets Corporation. 

Q. That you had peaueitioned for?--A. That we Wa requisitioned for. 
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Q. But you have not received them?—A. A lot of them we have not yet 
received. We have signed a purchase order and we have got shipping orders, 
but in all cases they have not yet been received. But they all represent items 
bought by us from War Assets Corporation. 

Q. Would you have any reason to believe that there might be justification 
for us concluding that War Assets should speed up their machinery, let us say, 
of disposal? You have had these requisitions in, I dare say, in some cases 
for some months. You have had purchase orders and shipping orders but you 
have not acquired the equipment. Do you have any reason to believe—maybe 
this is not a fair way to put it—that they have been a bit slow in shipping 
to you? 

Mr. Prose: That is fair. 

Mr. Suaw: I think it is a fair question. 


The Wirness: It all depends upon the point of view. From our point of 
view, yes, we thought they were often slow. From the point of view of the 
corporation, I think they would take the stand that they have shipped as soon 





as they could. You have to appreciate this fact, that the items we wanted were .— 


scattered all over the country. Some of them were still in industrial establish- 
ments or in the equipment depots of the services; and if they could be shipped, 
you had to have the manpower and labour to crate them and box them, and 
that was a little bit difficult to get. Then you had to wait until the railway 
was able to make up a car and ship your freight. As I say, in our impatience 
we sometimes thought things were pretty slow, but I think there was good and 
sufficient reason for the delay in each case, as far as I know. 


By Mr. Shaw: 


Q. Before asking my other question, I might just make this observation, 
that I think our purpose is to be helpful both to you as well as to the corpora- 
tion and to the country. I myself sometimes feel that there is no justification 
for some of the time that is taken in connection with filling these orders. I 
think that rapid disposal is one thing maybe our committee should be interested 
in, especially where a sale has been made. I should like to ask the witness if 
he has any reason to believe that certain—vno, I will not put it that way. 
After requisitioning for certain equipment from War Assets Corporation, have 
you, because of the urgency of your requirements, had to go outside the 
corporation to make the purchases? We realize that you have got thousands 
of these veterans requiring training. It is urgent that you give it at once. You 
have ordered from War Assets. They have agreed to sell, but have you had to 
go outside the corporation to purchase in order to make up your requirements 
because of not having received those shipments?—A. The answer to that, Mr. 
Chairman, is yes. 


By Mr. McGregor: 


Q. I wonder could the witness tell us when this order for $2,718,000 was 
placed?—-A. Mr. Chairman, it was not all placed as one order. 

Q. No, but approximately?—A. It is the cumulative total representing our 
requisitions over a period of probably one and a half years. 

Q. A year and a half?—A. Yes. 

Q. But some of this stuff has been on order well over one and a half years 
and you still have not got it?—A. Oh, no, no. 

Q. All right—A. What I say is this —— 

Q. Let us get this clear. You ordered $2,718,000 and you have received 
$980,000?—-A. No. I did not say we had received that. I said we have 
passed for payment $980,000 worth. | 
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Q. How much have you received?—A. We have received a great deal more 
than that; but the process of getting the invoices back from our treasury officer 
in the province and passing them through our own treasury officer and getting 
out the cheques,—that is still in process. We have received, actually received 
in our centres, a great deal more than $980,000 worth of equipment for which 
we have actually paid up the accounts. 


_ Q. Can you give us any rough idea of how much has been shipped to you? 

Mr. Suaw: Yes. Could we get that figure? 

The Witness: That would be a little difficult to get, Mr. Chairman. 

Mr. Prose: Could we accept the figure of Mr. Low for that appropriately 
here? I do not suppose we are trying to eross-check on one another. Mr. Low 


did make a statement to the effect that they had provided C.V.T. with roughly 
$2,000,000 worth. 


Mr. MclIzrairu: As of 31st of March. 

Mr. Prope: Yes. 

The Cuarrman: From July 12, 1944, to March 31, 1946. 

sae Prose: It was not your purpose to dispute that figure, Mr. McGregor, 
was it! 

Mr. McGrecor: Well, do I understand they have received almost 
$2,000,000 worth of those goods? 

Mr. Cimaver: Yes, that is the answer. As of March 31 last. 

Mr. Mcliirairu: That is his evidence this morning. 

Mr. McGrecor: Is that statement made by Mr. Low, that they have 
received that $2,000,000 worth instead of $980,000 worth? 

Mr. CiEAvER: They have only paid for $980,000. 

“Mr. McGrecor: All right; I know. 

Mr. Cimaver: If you know that, why do you keep on asking the question? 

Mr. McGrecor: Just because I want to find out a little more. You do 
not mind that, do you? 

Mr. Ciraver: No. 

Mr. McGrecor: Okay. 


By Mr. McGregor: 


Q. Have you any idea how much stuff you say you have bought because 
you could not get the stuff from War Assets? I suppose that $600,000 will show 
that?—A. Yes. That $600,000 in which the province shared and the $75,000 
odd which we paid for ourselves, would represent the approximate total. Of 
course, I want to make this clear. There are continual requisitions coming 
in still for purchases from other sources of individual items. 

Q. As far as these discounts are concerned, you made the statement that 
you were receiving as low a discount as anyone else. What authority have you 
for making that statement?—A. No. I do not think I made that statement. 

The CHAIRMAN: No. 

Mr. McGregor: I think you did. 


The Witness: I said we bought and Bane at the regular scale set down by 
government policy. 


‘Mr. McGrucor: I think you said that you received as low a discount— 

The Wirness: Whatever that discount is. I do not know whether we get 
the same discount as dealers. 

Mr. McGrecor: I think the record will show that you made the state- 
ment that you were buying at as low a discount as anyone else. 
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The CHARMAN: That is right. 

The Wrrness: I think I said, as far as I knew, we got the same treatment; 
we did not get preferred treatment. 

Mr. McGrecor: Well, that is one point I should like to know about, why 
the government of Canada does not get the same treatment as a dealer would 
get. That is one of the things I cannot understand. 

Mr. MclIzrarru: The whole point in this is that it is the government of 
Canada paying the government of Canada. What it comes to in the question 
of the price paid for vocational training is a method of giving parliament 
control over the expenditures of the country. It is laid out in order in council. 
But that is all it is. It is a matter of the House of Commons retaining its 
right to vote supply and vote the items. 


By Mr. Stewart: 


Q. I should like to ask a question about P.C. 16. That is the order in 
council in which, I believe, the government agrees to pay 75 per cent of the 
cost of equipment that has become useless from usage in the vocational schools. 
How much has been paid out to the various institutions under that order in 
council?—-A. Nothing has been paid out yet, Mr. Chairman. 

Q. Can you tell me why? Is it because the institutions cannot get the 
equipment?—A. The reason is this, Mr. Chairman. The first responsibility, as 
I said, was to try to equip our own veterans training schools. In discussing 
the matter with Mr. Berry of the War Assets Corporation some months ago, 
we were told that the type of equipment needed to replace instructional machine 
tools in the vocational training shops was rather limited; and we thought it 
was wiser to defer any such requirements until after we had fulfilled all our 
own requirements for the veterans training centres. We are now just on the 
point of reopening that question of replacing worn out equipment. 

Mr. Srewart: So that priority was given to the veterans training centres, 
I take it, and not necessarily to industry. 


By Mr. Shaw: 


Q. Mr. Chairman, may I ask the witness if in that tagging policy that 
was in effect, restrictions applied only to machine tools? In other words, were 
they permitted to tag anything else that was surplus, although possibly not 
having been declared to War Assets Corporation? Was there no restriction, or 
were you limited to the tagging of all things barring machine tools?—A. There 
were certain industries that we were allowed to go into and our representatives 
hadi a list of those industries. 

Q. Did that include airports and military centres that had been closed?— 
A. No. That was only industrial establishments. In those we could look over 
any items that had been declared surplus by that particular industry. 

Q. I see—A. It did not deal with the air force, navy or army depots. 


By Mr. Murphy: 

Q. There are one or two questions I should like to ask, Mr. Chairman. 
I was wondering, first, Mr. Thompson, you being with «the Department of 
Labour, if you could give us any explanation about the catalogue that was 
sent out by the Department of Labour of the material available that was 
discussed here previously, which you are no doubt acquainted with, having read 
the minutes of the committee—A. I am not quite sure. Which catalogue is 
that? What catalogue do you refer to? 

Mr. Murpuy: Well, is the witness going to be back again, Mr. Chairman? 

The CuarrMANn: Which catalogue do you refer to? 
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Mr. Murpuy: The one that was sent out by the Department of Labour 


Board of Education. 

The Witness: We sent out no catalogue, Mr. Chairman. 

Mr. Mourpuy: Of equipment. 

Mr. Prose: They asked him to submit’ a list of equipment. 

Mr. Murruy: Yes, I know. There was a catalogue sent out, though. 

The Witness: What we did was this. About three years ago we had a list 
of the items of inventory in the Munitions and Supply Department, as it was at 
that time, giving the different items and their code number. That was sent out 
to our provincial regional directors to give them some guidance as to the type 
of thing that was available. I understand that in Toronto, without any 
authority from us, copies of that were circulated around among the different 
vocational schools and they were led to believe that that was the list they could 
draw from to meet their requirements. But that was not done on our authoriza- 
3 tion or on our authority. 


By Mr. Murphy: 

Q. It has been more or less in keeping with the policy of the Department 
of Labour, has it not?—A. No. At that time there was no policy established with 
regard to giving anything to a vocational school for its own purposes. 

Q. We understood from previous witnesses that that is not the case. 

Mr. MclIztrairH: Just a minute. That is not what Mr. Fulton said. Mr. 
Fulton’s evidence was quite clear on the whole and in accordance with the 
evidence of this witness. There is nothing in conflict on it. There was a reference 
to a memo sent out in 1943. 

The CHarrMANn: Bulletin 71, as I recall it. 

Mr. Murpuy: That is what I have reference to. 

The Cuatrman: That was not sent out by the Department of Labour ait all; 
that was sent out by the regional officer—I think that is the proper term. 


By Mr. Murphy: « 

Q. I was wondering, Mr. Thompson, about the equipment you obtained from 
War Assets Corporation before it was declared surplus. You mentioned some- 
thing about obtaining the equipment. Was there much of that obtained from the 
different industries before it was declared surplus?—A. Well, Mr. Chairman, of 
course we have had to be buying equipment ever since 1940 when we started war 
emergency training, and at that time there was no War Assets Corporation that 
we could go to. 

Q. I know that.—A. So in those years we had to buy everything outside and - 
incidentally there was very little to get. 

Q. You made a statement earlier in your evidence, J think, that three and 
a half years ago you secured a list. I suppose it was from several departments ?— 
A. That list I referred to a minute ago was the inventory of types of equipment 

that were the property of the Department of Munitions and Supply, a copy of 
which was supplied us for our own information in the training corps. 


= By Mr. Shaw: 

Q. May I ask the witness if they make use of the materials which are given 
on indefinite loan? That is important from this point of view. Each province 
is sharing with you on a 50-50 basis, and you acquire materials that are now 
> given on an indefinite loan basis. Those provinces would eventually benefit as 
a consequence of being able to take ownership under the 50-50 basis. Did you 
use any of the materials made available to-day to the ordinary educational 
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bodies on an indefinite loan?—-A. Mr. Chairman, as far as I know we have not 
anything on indefinite loan except that temporarily the army has been most 
co-operative with us and has given us the loan of buildings and equipment. 

Q. Who have given you that?—A. The army. 

Q. Have they the authority to do thei!—A. I think ultimately we shall have 
to pay for that. 


By Mr. McGregor: 
_Q. That was before War Assets was set up?—A. I think the items you refer 
to were those which were furnished by War Assets Corporation to the ordinary 
vocational schools on indefinite loans. We are not concerned with them at all. 


By Mr. Shaw: 


Q. But you are eligible to secure these, are you?—A. We are eligible to 
secure them in the ordinary job, but there is very little of that category that 
we want. 

Q. If it is worth having; put it that way.—A. For our purposes mostly it was 
not worth having. 

Mr. McIzrairn: On that question of eligibility. This is another government 
department and I think there is quite a firm stand about one government 
department getting an item for nothing through the disposal of assets. The 
significance of that would be that if there is no control over the item— 

Mr. SHaw: Am I to conclude they are not qualified to accept? 

Mr. McIzrarrn: I think they are not qualified to accept. 


Mr. Srewart: Can the witness tell us how many requests have come in from 
educational authorities and vocational schools under P.C. 16 for replacements of 
equipment which is worn out? 

The Witness: I beg your pardon? {did not hear the question. 

The CHAIRMAN: Repeat your question, please. 

Mr. Stewart: How many requests have come in from educational authorities 
or vocational schools for the replacement of equipment which is worn out? 

The Wirness: About a year ago we asked the schools to submit lists of items 
for which they wanted replacements, and that is what I referred to this morning 
when I said that in a good many cases the lists submitted included things that 
the schools never had in the first place. We went over those lists fairly carefully 
in the light of what we knew had been used in the schools, and we still have those 
lists in our department and we have not been able, owing to the need of equipping 
our own veteran centres—we have not been able as yet to do anything about 
them. We have notified, of course, the provincial authorities to that effect and 
said that action had to be deferred for the time being, but I hope that from now 
on we can give some attention to them and see what tools are available. 

Mr. Srewart: What would be the value of such replacements which are 
asked for? Have you any idea of what the capital value would be? 

The Wrrngss: Oh, it is very hard to say. We just went over the list and 
put an approximate value roughly on the different types of items based on the 
War Assets scale of depreciated prices. We thought it would represent an outlay 
altogether, maybe, of somewhere between $1,125,000 and $2,000,000. That is 
why we asked for an estimate, an appropriation of $1,125,000. I dignify it when 
I say it is an estimate, it is a guess, quite frankly. 


By Mr. Probe: 
Q. Earlier the witness gave us an outline of a group of agreements that 
C.V.T. had undertaken with respect to various educational bodies. It occurs to 
my mind that there were training arrangements made with private firms and 


/ 
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shops by C.V.T. for training on the job. Am I correct in that, that there were 


agreements entered into as between C.V. T. and private merchants and machine 
shops ?—A. For veterans, yes. 

Q. And in connection with the implementation of those agreements it was 
necessary for the vocational training schools to provide comprehensive lists of 
tools and so on for training?—A. No, Mr. Chairman, where a veteran was placed 
for training on the job the industry responsible provides all the equipment needed 
just as it does if they are taking in civilians. 

Q. Did you then assist them sometimes to complete their list of equipment? 
I have a special shop in mind where the owner of the shop admitted to me when 
I complimented him on his very excellent training arrangement—because I am 


- interested as an educationalist in this too—he said that this equipment had been 


made available to him through the Department of Labour. Now, I presume— 
—A. I would like to know the name of that employer, because we do not make 
any equipment available to any employer for that purpose. He may have bought 
it, you know, and we may have helped him obtain the equipment, but we did not 


ms pay for it. 
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Q. I see. That is all. He did not say you had paid for it. You may have 
made it available for him. Now, then, of course, if that is so none of this equip- 
ment, will be in the hands of private training establishments with regard to which 
there will be a disposal problem after training is concluded.—A. If we put vete- 
rans in a private trade school or a private business college it is the responsibility 
of that school or college to furnish all the necessary equipment and supplies, 
and all we do is pay them a tuition fee. We do not furnish them with any 
material. 

@. Before we adjourn, I should like to refer for one minute to the state- 
ment made by Mr. Mcllraith with respect to prices at which departments were 
allowed to buy War Assets equipment. He said in effect that this was simply 
a bookkeeping transaction. I agree in so far as keeping control is concerned, 
but I disagree with the purpose back of it in one sense, and I would like Mr. 
Mellraith to enlarge on that point. My contention is that if C.V.T. got a dealer 
or wholesale price then the employees of the Department of Labour would be 
more or less concerned to show their department as being efficient in their work, 
because I am quite sure that the individuals working in this department will want 
to have an efficient rating and that they would more or less insist on getting 
goods at the best possible price. As it stands now they do not care whether they 
get them from War Assets or from a dealer, and I feel that Mr. Mcllraith is not 
perfectly fair in what he has said. 

Mr. McIurairu: I can clear that up. Originally they started getting material 
from one department for another department for nothing. It took very little ex- 
perience to find that that. was not working or whether it was the proper method. 
I do not know whether we need to go any farther with that phase of it because 
our whole basis is that parliament has complete control of all the expenditures 
and what will become of all this equipment, and the workable way of keeping 
that control) was worked out in this order in council which means we have to 
purchase stuff. 


Mr. Prope: Have you priced it at a dealer’s price rather than at an end 
user’s price? 


Mr. McItrairu: I am sure they do not pay the end user’s price. I think 
the difficulty arose as to certain services that the dealers performed in machine 
tools. Perhaps we could get farther if we limited it as a matter of fact to 
machine tools. The dealers rendered certain services and there is a discount 
there of, I think, 124 per cent. The vocational training organizations do not 
render this service and War Assets have to pay for it out of standard quantity 
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price. I think the witness mentioned that some of the material was all over the 


country. I can check further if there is any change in that price. I think you’ 


will find there was nothing. 

Mr. Prope: I feel that the policy tends to have Mr. a ROR peoR: s depart- 
ment go to the retailer in preference to going to War Assets. 

Mr. McIrrairu: The answer is specific: he could not get this type of goods 
from the retailer, and there is no prospective delivery. He was very careful to 
show the type of equipment he did get, such as barber and hairdresser equipment 
and things of that sort which War Assets did not have and there was no expecta- 
tion of them having. He was very careful on that point to make it clear about 
the sort of thing he was getting. 

Mr. McGrecor: Would War Assets have no barber shop equipment? 

Mr. MclIzrarru: I do not know. 

Mr. McGrecor: You made the statement that they could not get any of that 
equipment from War Assets? 

Mr. MclIurairu: The witness was pretty clear in his evidence on that 
point and pretty specific. The big problem has been in regard to machine tools; 
they: are not available elsewhere. 

Mr. Suaw: I should be very disappointed if this question were not put to 
the witness. 


By Mr. Shaw: , 

Q. In view of the dealings which you have with War Assets Corporation 
in securing materials for vocational training, have you any suggestions to make 
to this committee which might assist us in assisting War Assets to do, let us 
say, even a more efficient job for supplying surplus assets for educational 
purposes particularly?—A. At the present time I would say no—I have no 
suggestions to make. A year ago my answer would have been different, but I can 
say quite frankly that in the past twelve months we have been getting what we 
think is very good co-operation from War Assets Corporation. And as I said 
this morning, particularly . 

Mr. SHaw: Policy is more important. We would expect you to get 
co-operation. 

Mr. ‘Cumaver: I move that we adjourn, Mr. Chairman. 

The Wirness: Our personal relations with Mr. Berry have been excellent. 
He has gone more than out of his way to help us. 

The CHatrMAN: Would you be good enough, Mr. Thompson, to file any 
information arising out of your evidence. 

The Witness: Particularly the statement concerning distribution last year. 

Mr. Prose: Occasionally we ask a type of question which to us is quite 
clear but by the time it gets to the witness he gives an answer which is not quite 
in accord with what we really wanted. Is there some opportunity for all of us 
to ‘vet’ these questions? Would it be considered quite all right to check the 
reporters transcript? 

The CHARMAN: It would be quite all right, so far as I am concerned. 

Mr. Prose: I have never done that, but when I see the question a week later, 
it is not quite the way I thought I asked it. 


The CHAIRMAN: On behalf of the chairman, diese: has never been a cor- 


rection, in so far as the wording as put by a member i is concerned. 


Mr. Prose: No, but if one word is taken out it would give the wrong idea. — 
The CuHarrMan: In view of the manner in which you stated your con- 


tention. 
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Mr. Murpny: It is Mr. Probe’s fault, anyway. 


Mr. Prose: I do not doubt it, but I would like a specific form of answer 
showing the expenditure. 


The CuatrmMAn: I wish to thank you Mr. Thompson, for coming nae this 
morning and giving your evidence. 
The Witness: Thank you Mr. Chairman. 


The. CHAIRMAN: The meeting is now adjourned until Thursday at 10.00 
o'clock. As far as I know, notice will be sent you. 


ms gee! 
ars a ay. 
‘ Petr. ; 








er ee ee aeons yaa ah 
: Bn. ISA aA. on pace, biter CY RS of a5 dy 27 
Meow q bh pel ye as it ay Ck ¢ } x rd | 2 ca 


(SESSION. 46) 


% 
‘ 


(HOUSE OF COMMONS 





A ¢y LA | De 
(SPECIAL COMMITTEE 


f 


ON 


| WAR EXPENDITURES 


“AND 


| | ECONOMIES 





— ——E 


MINUTES OF PROCEEDINGS AND EVIDENCE 


No. 31 





[a THURSDAY, JULY 25, 1946 


| . WITNESS: 


J. J. Brown, Todmorden, Ontario. 


| - OTTAWA “é 
| EDMOND CLOUTIER, C.M.G., B.A., h., 
PRINTER TO THE KING’S MOST EXCELLE MAJESTY 
CONTROLLER OF STATIONER 
1946 








MINUTES OF PROCEEDINGS 


Tuourspay, July 25, 1946, 


The Special Committee on War Expenditures and Economies met at 10.00 


~ a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland), Bradette, Cote (Verdun), 
Dion (Lake St. John-Roberval), Golding, Isnor, Marier, Murphy, McCullough 


- (Assiniboia), McGregor, Mcllraith, Michaud, Reid, Shaw, Stewart (Winnipeg 


N.), Winkler? 


_ Inattendance: Dr. J. J. Brown, Todmorden, Ont.; Wing Commander E. G. 
Mahoney of the Supply Staff, Maintenance Command Headquarters, Uplands, 
Ont.; Wing Commander F, F. Foster, Chief Equipment Officer, No. 1 R.C.A.F. 


‘Equipment Depot, Toronto; Mr. C. Gavsie, General Counsel, Department of 
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Reconstruction and Supply; Mr. J. 8. Irvin, Assistant to the President, War 
Assets Corporation. 


Dr. Brown was called and examined in connection with the alleged mutilation 


and scrapping of batteries at No. 1 Equipment Depot, Toronto. (See pages 651 


and 834 of the Committee’s Minutes of Proceedings and [Hvidence). 
Witness filed, 


Exhibit No. 1—R.C.A.F. scrap tags containing notation “6 volt, 120 
amperes”. 7 


Exhibit. No- 2—Scrap tag marked No. 53-27 attached to Exide battery label. 
‘At 11.00 a.m. the Committee adjourned until 11.80 a.m. this day. 
The Committee resumed at 12.00 noon, Mr. Isnor, presiding. 


Members present: Messrs. Bradette, Cleaver, Isnor, Marier, Marie: 
~ Murphy, McCullough (Assinzboia), McGregor, Mellraith, Michaud, Probe, Reid, 
Shaw, Stewart (Winnipeg N.), Winkler. 


Examination of Dr. Brown continued. 


At 1.05 p.m., witness retired and the Committee adjourned until Tuesday, 


July 30, when the examination of Dr. Brown will be continued. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


Hovusr oF CoMMONS, 
July 25, '1946. 


The Special Committee on War Expenditures and Economies met this day 
at 10.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 

The Cuairman: Gentlemen, we have the required number to give us our 
quorum, so I will call the committee to order. You will recall that in the report 
of the steering committee of Tuesday, July 23, it was recommended and approved 
by the main committee that Mr. J. J. Brown be asked to appear before the 


_ committee. This was done because of statements made by Mr. Brown concerning 


the War Assets Corporation and the question having been raised in our committee, 

It was later brought to the attention of the steering committee and we felt it 

advisable to give Mr. Brown an opportunity to give us further information on 

the subject. What is your pleasure? Shall I immediately call Mr. Brown? 
Agreed. 


‘Dr. J. J. Brown, R.R. 1, Todmorden, Ontario, called: 


The CHAIRMAN: Mr. Brown, would you care to make a statement first in a 


_ general way, or would you prefer to have the committee ask you questions? 


Mr. McCuttoucH: I wonder if Mr. Brown would tell us who he is? 
The Witness: My name is John J. Brown. I am at the present time a 


writer on technical scientific subjects; that is, I earn my living that way. 
I also write on more controversial subjects under the name of Dr. Boris 


Shevashevski. I think that is all I have to say. 


The Cuarrman: Would you give us a little of your background as to your 
business experience over the last ten years? 

The Wirnzss: Over the last ten years: I was a student at the University 
of Toronto, graduated in 19389; went down to Yale University; took Master of 
Arts there; taught mathematics in a boys’ school; and, after further graduate 
work at Yale graduated Ph.B. and then worked as a radio engineer at the 
Sound Scriber Corporation, New Haven, who make sound recording devices, 
then went on the staff of Cornell University in New York; then in 1944, in 
January, joined the staff of Research Enterprises Limited in charge of the 
writing of radar technical manuals. I left Research Enterprises in April, 1946. 

Mr. Gotpine: And you were born where? 

The Wirness: Penhold, Alberta: 

The CHatrmMan: Now, if you would care to make a statement in regard to 
the matter before the committee? 

The Wrrness: I do not think I have anything in particular to say about 
the article. I am here to be examined by the committee to substantiate the 
statements that I made in the article, and if there are any questions I have 
material here before me. I can give you the actual letters which can be copied 
on to the minutes. 
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By Mr. Stewart: | aba. 


Q. I wonder if Mr. Brown would tell us the genesis of the article which — 
has been disturbing us, the article which he wrote in the Free Press. Could 
you tell us the story of going to Solway’s and seeing these batteries, and the 
history of the writing up of the article in question?—A. I take it the committee © 
are interested in only one of the articles I wrote for the Winnipeg Free Press 
that is the one about the storage batteries. % 

The CHarrmMan: No, more than that. I think the one in which we are 4 
particularly interested is the article which was brought to the attention of this 
committee long before the article referred to by you had been published in the 4 
same magazine under date of July 15. Is that right, Mr. Stewart? ; 


Mr. Svrewart: I brought this matter up some months ago and it was in © 
reference to certain articles appearing in the Winnipeg Free Press, that is only | 
part of it. 


The Wrrness: I should explain to the committee that I have written a — 
large number of articles on the operation of War Assets Corporation as far 
back as last June, I believe—no, it was in July, 1945—I had a leading article — 
in the Canadian Forum; and then in September of 1945 another article, that 
article was reprinted in the Saskatchewan Commonwealth and Aujourd’huwi, 
the French Readers’ Digest published in Montreal, and excerpts from it were _ 
published in various papers throughout the country. That was the first set of 4 
public articles. I had written several more articles and I had peddled these — 
articles throughout the country to various newspapers and magazines trying © 
to get someone to publish them and I negotiated with several papers and 
without particular success; and finally I wrote to Mr. Ferguson, at that time — 
editor of the Winnipeg Free Press, whom I had known slightly at Cornell, — 
and he sent a man to see me who went over the material I have in my basement, — 
and the man was impressed by what I had and the documents I had collected in ~ 
the space of time and he arranged for a series of articles to be published as a — 
sort of trial balloon in the Winnipeg Free Press. At that time we published ~ 
five articles, one on plumbing supplies, one on the destruction of steel pipe, — 
one on storage batteries, one on Fairchild Cornell Aircraft, and one on the 
applications farmers might make of the material I saw destroyed, and one 4 
other which I have forgotten at the moment. a 


Pp 


) 


By Mr. McCullough: ; : { 
Q. On what date was that?—A. The Cornell article was on March 13, 1946, 4 


1946; tools, nd tools, and ‘machine ome Winnipeg Free Press, April 18, To 
Winnipeg Free Press again, What is Junk, April 15, 1946; and, ‘Competition for 
Farmers, April 16, 1946. | 


By Mr. Golding: 


of Boris Shevashevski?—A. No, Hee were not under the name of Brown, _ 
they were under the pen name of Dr. Boris Shevashevski. 
Q. What was your employment as at that time?—A. I was just continuing 
my work at Research Enterprises when the first of my articles was published. 
I was just finishing. I was employed at Research Enterprises in their research 
department. Ex.S 
The CHAIRMAN: You were still there? ‘ 


-The Witness: I was yes. When the last of the articles was published 

was out of Research Enterprises and on my own. i 
Mr. McCuttoucu: I would like to ask the witness what he was doing when 

the first article appeared in Canadian Forum. r 
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Tne Witness: I was at Research Enterprises. 
_ Mr. Stewart: Mr. Chairman, is Wing Commander Mahoney here? 
Wing Commander MAnoney: Yes, sir. 


By Mr. Stewart: 


Q. I should like to ask Mr. Brown when he received a letter from Wing 
Commander Mahoney asking information concerning the batteries?—A. It will 


take me maybe a minute or two to look through these diaries to get that exact 


\ 


date for you. 

Q. I believe the letter was sent to you on the 28th of May.—A. Yes. I will 
just look it up for you, if Imay. May I say that I live out in the country, north 
Toronto, and the mail service is notoriously bad. I have a notation here on 
Friday the 31st of May, 1946, that I wrote a letter to the air force. Now, 


presumably that letter from the air force, or telegram, whatever it was, arrived 


the evening before, Thursday, May 30th. I may say that on Thursday and 
Friday, the 30th and 3lst of May, and on the Ist of June, the Canadian 
Assoeiation of Physicists of which I am one of the founding fathers, shall I say, 
and a member of the executive, was holding its first congress in Toronto, and I 
was very busy those three days, hardly home at all. But I see this notation on 
Friday the 31st of May that I wrote a letter to the air force and in that I stated 
that I was leaving Monday morning, June 3rd, for New York, where I had made 
a previous appointment, and: I said as soon as I got back they could get in touch 
with me. That would be the Thursday or Friday of that week. 

Q. The reason for my asking that question is that I think, probably quite 
unwittingly, Wing Commander Mahoney has cast an unintentional reflection on 


_ the witness, because there was a report submitted to this committee, dated the 


29th of May, 1946—it will be found at page 651 of the minutes—this report 
was dated the 29th of May, 1946, and the last paragraph states: 

8. Unfortunately I was unable to contact Dr. Boris Sherashevski who 
appears to be incommunicado but on the basis of personal service knowledge 
of aircraft batteries and as the result of my investigation, I ean only suggest 
the substance of the press release is the result of exaggerated ee or the 
exercise of an over active imagination. 


The only knowledge I know of any attempt having been made to reach you by 
the R.C.A.F. was through a letter written on the ‘28th of May, apparently the 
date of the day before which you received it. And so, subject to what Wing 
Commander may. have to say I would like to regard that inference we are perhaps 
expected to draw as very unfortunate. May I ask a few questions Mr. Chairman? 


The CHAIRMAN: The witness is yours, Mr. Stewart. 


By Mr. Stewart: 

Q. What do I call you, Mr. Brown or Dr. Brown?—A. That depends on 
you; many people call me Dr. Brown. 

_Q. Then I will call you Dr. Brown —A. It is a simpler name. 

Q. You state that several truck loads were seen by you being unloaded at 
Solway’s. Could you give us any idea of the size of the trucks——A. At Solway’s 
the trucks I would say were the ordinary carter’s truck, not the large highway 
transport truck, but rather the simple dual rear wheel trucks that are used by 
carters around ordinary city work. 

~ Q. How many batteries do you think such a truck would hold?—A. I have 
tried to figure out how many there would be by weight. You see, it is a question — 
of the bulk of the batteries and the weight of the batteries and the truck; and 
from my calculations it would take several truck loads to make that pile. I want 
to say that on two separate occasions I saw trucks backing into Solway’s yard 
and depositing storage batteries on that pile. 
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Q. You saw trucks backing up?—A. On two separate occasions I saw a 
truck backing into the yard and depositing batteries. 

Q. But never at one time more than one?—-A. That is right. aes 

Q. I think this is merely an interpretation of the articles you wrote. You 
never saw more than one truck load at one time, and you confirm that you have 
seen several trucks go in there?—A. But you will notice they are, at a time. 

Q. You said in your article in the Winnipeg Free Press that most of these 
batteries were in their original packing cases, and this the air force denies. Now, 
it seems to me to be one person’s word against another’s. I am not saying whose 


side I am on at all in this committee, but we want to know as far as possible what _ 


‘the facts were. Did you have any photographs?—A. No, I did not take any 
photographs. I have read the report No. 26 of this committee made by the air 
force after Wing Commander Mahoney interviewed me in Toronto, and I should 
like very much to go over that and correct the record. 

Q. Well, so far as I am concerned, but subject to the wish of the committee, 
that will be agreeable to us. 

The CHAIRMAN: When we reach that point. 

Mr. Stewart: I am now examining Dr. Brown on this. 

The CHAIRMAN: You are examining him? 

Mr. Stewart: Yes, on this point. It would save time for us if he would give 
us that. 

The Witness: I have an annotated copy of the proceedings here. With due 
respect to the air force I might say in general that the report reads very like 
an attempt to whitewash the whole thing. 

Mr. MclIztrairu: That is gratuitous. | 

The Witness: I mean by that that is unnecessary because in the evidence 
of the committee which I have before me here*the air force has already admitted 
to destroying surpluses in various parts of the country which were similar to the 
ones which I saw destroyed. 

Mr. Cote: What page in the report are you referring to? | 

The Witness: No. 26, page 834. 

The Cuairman: And it begins at page 833, I think. 

The Wirness: There are some minor points. He states in paragraph 1, “he 
stated he is an inventor and experimenter”. I have no quarrel—rather I made 
no statement about what my quarrel was with War Assets. It is not true that 
my quarrel was with War Assets for their failure to permit me to purchase 
scrap from which, by ingenuity, I can salvage parts and utilize them for various 
purposes or resale. That is not my quarrel with War Assets. 


By Mr. Stewart: 

Q. In the next sentence he states that you were more particularly annoyed 
with Solway’s.—A. I am not particularly annoyed with Solway’s, and if I gave 
the impression that I seemed particularly annoyed with them, that is a wrong 
impression. Solway’s are one of the few junk dealers in this country I have 
visited who stuck to the letter of their contract with the government. “Dr. 
Brown stated he had been advised by War Assets that they had no radio 
earphones for sale yet claims he obtained a serviceable one from a scrap yard.” 
I have about twenty in my basement. That is at the end of paragraph two. 

Q. Did you get them from the junk dealers?—A. Yes, everything I have 
is from the junk dealers. | 

Q. What was the state of repair of the earphones?—A. They were in 
perfect. condition, the twenty. I have some others which require a little 
tinkering to make them good, but the twenty were in excellent condition. 
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- By Mr. Golding: 
Q. What did you pay for those twenty?—A. I usually buy them, it is 


~ economical to buy a large boxful and usually pay from’ $2: to $5 or $10 for a box 
t Bere? up. 


By Mr. ce aiert® 
~ Q. Miscellaneous junk, and I take that these Daeonoten were in that?— 
A. Yes. 

_* Mr. Gotpine: Before we go any further I would like to have this made 

clear. Apparently he has been writing under one name and that is not his 

_ name at all. His name is Brown, and always has been Brown; is not that a fact? 

- Mr. Srewart: Well, anybody can write under a pen name. I suggest, 

a Mr. Chairman, that is not germane to the discussion before the committee. 

n Mr. Gotpine: Now, let us get that clear. 

/ The CHAIRMAN: We will hear what Mr. Golding has to say. 

_. Mr. Gotprne: Your parents’ name was Brown, your name is Brown, you 
‘just use this Sherashevsky as a pen name? 

| The Witness: That is right. 


i Mr. Stewart: Apparently there is also a J. J. Brown, but that is different, 
Iss and then there is a Mr. Allan. 


y The Wirness: He is a feature writer for Maclean’s and that is a little 

| outside of my training. My training has been in the writing of technical articles. 

' Iam not familiar with how to put things for popular consumption in a magazine. 

' This man Allan is an expert on that aspect of the thing. I wrote the articles” 
' and Mr. Allan went over them to make them interesting to the reading public. 

Mr. WINKLER: Did the way he wrote them meet with your satisfaction? 


x The Wirness: As I say, I am not skilled, I have no opinion; I mean, I 
_ have the information but I have no right to say what will appeal to the 
_ reading public. 
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By Mr. Stewart: 

Be). but factually, it is your material?—-A. The facts are by me, they are 
' my facts. 
Q. Then in the third paragraph it states: “he admits it is not economical 

to adapt aircraft batteries to private or commercial vehicles’; isn’t that a 
Betraicht contradiction to what you have in your article?—A. May I finish my 
~ statement on this memorandum at the end of the second paragraph? 

m6 6Q. Yes.—A. The third paragraph says: “He admits it is not economical 
_ to adapt aircraft batteries to private or commercial vehicles but contends they 
_ could be used for motorboats or experimenters such as himself.” I did not admit 
“any such thing. As a matter of fact when Wing Commander Mahoney and 
"Wing Commander Foster were at my house Mrs. Brown was out in the car 
which was running on one of those batteries which I had adapted—the car 
b has been running for six months or so on it, and that battery has been -in use 

- and has been giving excellent service. 
_. Q. So that with some technical ingenuity these batteries could be changed?— 
_ A. Of a very elementary type. 
4 Q. Elementary?—-A. Yes. You merely saw through cutting the strip and 
connecting the two sets of cells in parallel rather than in series. Any one can do it. 
: Q. What is the voltage of these batteries?—A. The one in my car is 
twelve. I cut it in half and made two six volt cells which I put in parallel. 
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Mr. McGrecor: Just while we are on that point, to clear that up; hee 
statement you have just made is contrary to ute statement made or the informa- | 
tion which you gave., fee 

The Wirness: I am sorry, I just did not understand the question: . 


Mr. McGrecor: I don’t either, and I think that is where the confusion 7 
comes. You say here that this— ; 


The Cuarrman: Mr. McGregor, the witness states that he does not under-— 
stand your question to him, | 


> 


By Mr. McGregor: 

Q. Oh, well then, it states here in this that Dr. Brown said that these coulda ) 

not be used in a car and you say you are using them in a car. That is the 
point.—A. Yes. But that third paragraph, I deny that I admitted or said any 
such thing. | . 
Mr. McGrecor: That is what I want to get at if it is correct that Mr. 
Brown made this statement. 


The CuarrmMan: Just look at the signature at the end of the statement, 
that is on page 8365. 


Mr. Stewart: We will have to examine Mr. Mahoney on that. 


Mr. McGrecor: JI know it is Mr. Mahoney’ s statement, but you say that 
you never made any such statement to him. 


The Wirness: That is right. May I continue? 
Mr. Stewart: Yes. 


The Wirness: “He contends that they could be used for ribosome or 
experimenters such as himself.” What I did say was that in motorboats or 
experiments in a basement laboratory he would not have to modify the batteries. 
You put two twelve volt batteries together and you have a 24 volt current—_ 
when they are hooked up in series—that is very generally used for experiments 
purposes. Then, in paragraph four: ‘‘He stated he obtained the batteries to 
support his article in the Winnipeg Free Press.’ I obtained the batteries a 
good while before I had written the article for the Winnipeg Free Press; and the 
article as I said was peddled round to a good many papers trying to get them — 
to publish and finally it found a place in the Free Press. The battery was not 
obtained for that purpose, but rather was obtained because that battery was” 
brand new, and I have a very definite use for it in my business. : 

Q. It states in paragraph 4 that you proposed to modify the battery after 
repairing it. Why did it need any repairs if it was new?—A. The battery, like 
all the batteries I found in that particular pile that I could see on the top, had 
been smashed in on the end filler cap, and what is required is that you take that 
filler cap then smash into the battery with a pair of pliers and put a little pia 
around it to bring it back to normal, and then you fill it up with acid. 

@. Could these filler caps have been accidentally damaged?—A.1n my 
opinion it is absolutely impossible that any accidental damage could have taken 
place in that way. Aircraft batteries are different. They are large, oblong like that, 
and they have a heavy bakelite cap and are held in place by two spring clasps 
and any blow that they would receive accidentally, if the battery broke, the 
heavy bakelite cap would be first and you would -have to get the two heav 
clasps back to break it and pull that heavy bakelite cap off and hit it with a 
hammer. The battery that I have was covered with adhesive tape covering 
the ends on the six filler caps. That is to preserve them in storage in the n= 
filled condition. On the adhesive tape on the end cap that has been broken, 
there is a very strong impression of the cap itself on the adhesive showing that 
it has received a heavy blow. The place where the adhesive tape is covering 
the untouched caps does not have such an impression. ; 
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Q. Can you see these caps just by looking at the battery?—A. The batteries 


that are thrown on the pile you crould see the caps on the ones on the top. 


Q. You say there were about 300 batteries that were similarly damaged?—A. 


~The numbers are a matter of great contention. I did not count the batteries 


one by one. I went in there and there was a pile of batteries about as high as 


the top of that picture frame, which completely hid a small shed:,which was 
used for hoisting machinery in the yard. I figured the volume of that pile and 


_ then I figured the volume of one battery, and then using a correcting factor, I 


arrived at-a number of 2,000. Then, just to be on the safe side, I believe that 
in the Winnipeg Free Press story, we cut it down to 1,000. 
Mr. McCutuoucH: Was there anything else in the pile?—A. No. 
Mr. Murruy: What was the size of the pile?—A. From this end to that end. — 
Q. In feet?—-A. I would say that that is 14 feet. We will say the pile was 


14 feet every way, as it was round. 


Q. How high?—A. 8 feet high, I would say. 


Mr. Braperre: You are in a position to know that it was a solid pile of 
batteries?—A. Yes, for this reason that junk dealers segregate scrap as it comes 


- into the yard. This load was contaminated by the hard rubber of the battery 


cases and they always have them in one pile. You can see that in Baker 
Brothers here in Ottawa. May I go on? 

The CuHatrMAN: There is one question I would like to clear up. You said 
that these filler caps would have to be struck, and later on you said the caps 


were scattered around due to dumping them in a pile?—A. I did not make that 


clear. The filler caps are the little ones that you unscrew when you are putting 
water in the battery. I am talking about the protective coverings. They were 
scattered around. Se | 

__ Q. In all cases is there:a cover over the filling cap?—A. I have one battery, 
which is the aluminum case type, and they come in the 12 volt and 24 volt sizes, 
and it has no cover. 


By Mr. Stewart: 
@. In connection with this air. force version, which is as follows:— 
Since up to October, 1945 when Dr. Brown saw the pile, the R.C.A.F. 
had only released 371 scrap batteries to Solway how could the 2,000 in 
the pile all have R.C.A.F. tags on them. 
Do you wish to comment on that?—A. It is also given in paragraph 5. So if I 
may say so with regard to paragraph 4, I did not own a motorboat so I could not 
have used it in a motorboat. Paragraph 5— 


By Mr. McCullough: 
Q. The witness has said, Mr. Chairman, that these could be made into two 


-12 volt batteries, and we have a lot of farm lighting equipment of 12 volts. 


Would you say that such batteries would be practical for such operation?— 
A. Yes, not only practical, but much better. 


By Mr. Reid: . 
Q. Is that your opinion?—A. I know because I have spent a good many 


- hours in the study of that. In paragraph 5 it says: “... he estimated 270 had 


the filler caps stove in.” That is the number I estimated would be on the outside 
of the pile. 


By Mr. McCullough: 
Q. You did not see anything with any other than R.C.A.F. labels?—A. That 


is right, the standard type of battery. ‘He further agreed that Solway probably 
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received this pile from numerous sources.”” You can see the air force becoming 
more positive. Where they used the word “probably”, they changed it to 
“undoubtedly”. I say it is not probably or undoubtedly. The air force denies _ 
categorically that it had any 6 volt batteries. I have with me this morning, and 
available for the committee to see, R.C.A.F. scrap tags which says definitely — 
“6 volt, 120 ampere”. 

Q. Have you any knowledge what they would be used for?—A. R.C.A.F. 
trucks and cars. a 

Q. Used extensively?—A. Yes. 


pera ae. ee 


By Mr. Stewart: ) 
Q. Would the witness put them in as evidence?—A. Yes. ‘ 
By Mr. Mcllraith: . 
Q. Where is it that they say they did not have any? : - 


~ 













By the Chairman: 
Q. Will you table these cards first, Dr. Brown?—A. Yes. Shall I table just 
the one sheet? 
Q. Yes, you may do that. 
(Sheet of R.C.A.F. scrap tags filed and marked as Exhibit No. 1.) 


By Mr. Mcllraith: 

Q. You said the air force said that they had no car batteries or truck 
‘batteries. Can you give me the reference to that in the record?—A. I will find 
that. That is on page 836 about two-thirds of the way down the page:— - 

Repairable or scrap automobile batteries are returned to the army 
by the R.C.A.F. hence it is unlikely any heavy duty M.T. batteries in the 
pile came from 1 E.D. 

Q. That is quite different from saying that they did not have any?—A. I © 
am sorry. I withdraw that. What I gathered from that statement was that they _ 
never put car batteries in with their ordinary batteries in disposing of them, — 
and on several occasions I have found car batteries in with the ordinary aircraft 
batteries. . 


By Mr. Stewart: 
Q. May I point out that on page 835 it says:— 
There may have been automobile type batteries received by Solway 
from sources other than R.C.A.F. in the pile of manufacturers’ cartons. — 
I think Dr. Brown’s inference is— 3 o 
The Ciarrman: Mr. Mcllraith’s question was to bring out the point that — 
these batteries referred to by Dr. Brown may have been sent by the army. a 
Mr. McIzrairu: No, Mr. Chairman, it was merely to point out a dogmatic — 
statement that was not given in accordance with the record, and I wanted the — 
witness to correct it himself, which he has done. * 
Mr. McGrecor: There are facts set up by the previous witness. | 
Mr. MclIzrairu: He made a direct statement here that the R.C.A.F. said — 
so and so, and they did not say anything of the kind. It may be that they are 
. quite wrong, but they did not say what the witness said. The witness has © 
fully explained it. z 
Mr. McGrecor: Was Wing Commander Mahoney’s statement correct? 
Mr. MclIzrdéirH: The witness has corrected it. 
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By the Chairman: 


bet Poe Fra “tT ty )* “ > aa. “ 7 
wate Cunt —— 
a. ‘ as : a 4 
F. AS . 
) 


Q. Will you proceed, Dr. Brown?—A. I will say nothing about paragraph 
6. In connection with paragraph 7, I have a total of six R.C.A.F. batteries in 
my possession. I showed the one brand new one to Wing Commander Mahoney, 


but I have a total of six. I think that has a connection with paragraph 7 in 


that, as you see, these R.C.A.F. scrap tags are in a rather battered condition. 
Battery acid spills over them, and it is rather difficult to see, but rt is written 
5J-2 or 5J27. Therefore, the argument of the R.C.A.F. was not that such and 
such a battery could not possibly be the one I have in my possession does not 
hold water because, first of all, it is difficult to read, and I also have some — 


tags marked 5J-27 as required. 


By Mr. Golding: 
Q. Where did these tags come from?—A. Most of them from Solways. 


By Mr. Reid: 


Q. Have you any batteries in your ApEn gars Yes. 

~Q. Can you bring one of them here?—A. In my telegram accepting this 
invitation to appear before this committee, I asked if the committee would 
care to come down and see what I had. I have several tons of stuff in my 
basement and garage. 

Q. You are kind of lucky if you have tons.—A. You see, I did not try 
to buy it from the War Assets Corporation any more. I buy it from the junk 
dealers. 


By the Chairman: 
Q. As to the six batteries now in your possession, would there be any car 


batteries in that number?—A. Yes, either two or three are automobile batteries. 


a er ee, 


By Mr. McGregor: 

Q. There has been considerable talk about these caps being destroyed on 
these batteries. Were the caps broken on these batteries that you bought at 
the junk dealers?—-A. You mean the filler caps? 

Q. Yes?—A. The filler cap on the new battery was broken in. 

Q. Was there anything else wrong with those batteries outside of the cap 
being broken?—A. No, nothing else whatsoever. 

Q. That is in accordance with the statement made by Mr. Stewart. 

Mr. Stewart: I made no allegations at any time. I only read the statement. 

Mr.\MclItrairH: This witness’ statement was read to the committee. 

Mr. Stewart: Some months ago, following. the articles in the Winnipeg 
Free Press, | brought the article up to this committee and quoted an article 
to the committee. 


By the Chairman: 

Q. Have you anything to say apo paragraph 7?—A. I have nothing 
further to say about that. Paragraph No. 8 says: “Apparently he obtained 
information from Solways’ driver that all the batteries in the pile came from 
1E.D. This is hearsay and incorrect.” I have here to file with the committee 
the actual cards attached which say definitely on the card “No. 1 E.D. (signed) 


_E. Phelps.” 


Q. Was he the driver?—-A. No, he was the R.C.A.F. sergeant that signed 


it off. I have also one of the scrap cards which is marked “Mount Howsd 


_ Apparently, some of the batteries came from Mount Hope. 
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Q. In connection with paragraph 8: ;daracently or Sbtaindl Telorigaticha 
from Solways driver that all the batteries in the pile came from 1 E.D.”, did you _ 
give the impression or make the statement that these batteries ‘came from 4 
No. 1 E.D., or how did we get that impression?—A. I said definitely that they — 
came from No. 1 E.D. I now wish to modify that. Most of them came from 
No. 1 E.D. 

(Sheet of R.C.A.F. Battery Tags Filed and Marked as Exhibit No. 2.) 

The Wirness: “The situation resolves itself down to his modified version — 
that 270 aircraft type batteries out of approximately 2,000 various types had 
filler.caps stove in”, and so on. This is not my version. I modified my version _ 
of this story only as to the source of the batteries. I now say that some came 
from Mount Hope. am 


By Mr. Mcllrath: a 
Q. What is Mount Hope?—a. I think it is a reserve cep canat field near . 


Hamilton. : 
Q. Of the R.C.A.F.—A. Yes. , 


By the Chairman: Ne a 
Q. Would you care to make an estimate as to how many. came from Mount — 


Hope?—A. It is a matter of record in the reply which the R.C.A.F. made. - 
Mr. Stewart: That is on page 835. 


By Mr. Shaw: 
Q. What does No. 1 E.D. definitely refer wie No. 1 Reigns Depot “4 a 
in Toronto. 


By Mr. McGregor: ee 
Q. Did some of these batteries come from there?—A. Yes, most of the a 
batteries came from there. Za 
@. I have always understood that this depot in Toronto was a depot to “i 
where goods were sent by the manufacturers, and then distributed from there - 7 
to the different air force stations. You surely do not mean that all these batteries — ; 
came from that depot to the junk yard?—A. I am not in the R.C.A.F. All I 
know is what I read on these cards. It says No. 1 E.D. on them. Sa 
~~ 
By the Chairman: . B 
Q. Would you care to answer the question I just asked?—A. I did not get | 
the question. a 
Q. Would you care to estimate the number that came from Mount Hope? 
—A. The answer to that is not a question of estimate. In the second series of. 
articles for the Winnipeg Free Press that appeared on June 19, 1946 called: 
“Charge and Reply.” Final application is given by Victor Mackie, reporter of 
the Winnipeg Free Press. They printed Solway and Sons denial of the whole 
thing, and finally they printed my reply to that. In those first two articles we 
have the exact number given. b. 
Q. Will you go on, please?—-A. “Wing Commander Mahoney’s repor . 
paragraphs 3 and 4 mentions five separate releases of storage batteries to Solwa 
and Sons by the R.C.A.F. These are 57 on June 25, 1945; 314 on October 3, 
1945; 162 in November, 1945; 73 on January 14, 1946; and 51 in March, 1946.” 
Q. Does that all refer to Mount Hope?—A. No, four of the deliveries refer 
to No. 1 E.D. and one of the deliveries to Mount Hope. 
Q. And of that one delivery, how many would you estimate there were? 
—A. It is not a question of estimate. It is given in the final figures. 


Bi oat sem oy is > 
i _ WAR EXPENDITURES AND ECONOMIES 987 


4 

ss Mr. ae 162. ‘ 

: By Mr. McGregor: 

4 : Q. I understand that these 162 came from No. 1 E.D. at Toronto?—A. No, 


ton Mount Hope. 

Q. You say that when you went to this yard and saw these batteries that 
P they’ were just thrown off the truck into a pile?—A. Yes. 
% Q. Once they were thrown off the truck on to the pile, they would not ie 
- of any use except scrap?—A. Aircraft batteries were designed ‘to stand rough 
‘usage and, as I say, they have these heavy protective covers on them and, as 
I say, I have batteries in use in my car and in the basement. A good many of 
those eases have been cracked by such usage, but you will remember that I said 
in my articles that many of these batteries were in wooden and cardboard cases 
~ very carefully padded and packed. They could be thrown on a pile and nothing 
~ would happen to them. 
2 Q. If a man bought these batteries for scrap, why would he take them to 
this yard and throw them in a pile instead of just putting them off the truck. 
~ I do not know why he would do that if he wanted to dispose of these batteries 
for anything else except scrap. I would like to get the explanation of that? 
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Mr. Mcllraith: 

Q. Before he answers that, will he answer this question? Who delivered 
the batteries? Were they R.C.A.F. trucks or Solway trucks?—A. The answer to 
the first question is very simple. Solway and Sons is an established business in 
Toronto, and if they did not scrap the batteries, they would be sued for breach 
of a civil contract. They promised to destroy the goods. 

Q. I wanted to know whether these batteries were delivered to the junk 
yard by the R.C.A.F. or by Solways in their own trucks?—A. Solways, in their 
article, deny that it was their trucks. The trucks are red trucks and black letters 
across each door “Solway and Sons.” That is my authority for saying they are 

Solway trucks. 

Q. Have you that contract?—A. I know nothing about contracts. 

E Q. Why do you say there was a contract?—A. I say nothing whatsoever 
first hand about this contract because I am not in this business, but in Solway 
and Sons’ statement and also in a certain War Assets Corporation statement it 
says very definitely that the material sold as scrap must be melted down. 
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2 By Mr. Cote: 
Q. That was your source of information for saying that?—A. Yes. 


he 


By M Pr. Probe: 
Q.. Would that include batteries2—A. The one that Solway and Sons were 
talking about was specifically on batteries. 
‘ Q. Do you think it was in the contract?—A. I do not think it. It is definitely 
on that contract. They are talking about batteries. 


_ Mr. Core: On a point of procedure I would move that we adjourn until 
11.30 o’clock a.m. in order that we may appear at the opening sitting of the 
- House. 


The CHAIRMAN: We will adjourn until that time. 

The committee adjourned at 11.00 o’clock am. to sit again at 11.30 
— o'clock a.m. 

The Committee resumed at 12.00 noon. 


a The CHarrmMan: Gentlemen, shall we proceed with the witness? Dr. Brown, 
is it your desire to continue? 


‘es 
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The Wirness: We reached paragraph 8 on 1 page 835. I stiould® like to go | 
on from there, skipping paragraph 9 for the time being, to page 837, and put 
on the record the following words which are in the R.C.A.F. version about the — 
matter of what contract the junk dealer signs with War Assets: “The purchaser 
hereby agrees to the following: that material sold shall not be used for any — 


other purpose except that of remelting.” 


On page 836, about the middle of the page, in the R.C.A.F. version: “Dr. 
Brown when interrogated by W/C Mahoney admitted that whilst there were 


approximately 2,000 batteries of various types in the pile, it was his estimate 
that 270 had the filler caps smashed in.” 


Now, as I have explained before, it was not my estimate that only 270 : 


were smashed. I said that 270 was the estimate of the number that formed the 
top of the pile, the part which was on display, and since the pile was reasonably 


homogeneous I drew the conclusion that there were other batteries similarly — 


smashed down under the pile. 

Mr. McCuttovueH: He did not dig into the pile to find out. That is your 
opinion. 

The Witness: Yes, it is the conclusion I drew from seeing the top of the 
pile and seeing a certain type of material; therefore I think the bottom ora 
it too. 

Again on page 837: “It is not economically practicable to salvage Sted 
battery cases for rebuilding.” 

If you look at the telephone book of any large city you will see that it is 
a well established business—the rebuilding of storage batterles—and men make 


their living at it. You apply a blow torch and take out the lead plates and you | 
can fix them and put new plates into the battery case. That is a standard business 


in large cities. 
On page 837: “Dr. Brown agreed with W/C Mahoney that aircraft batteries 
could not be economically used on M.T. vehicles but were useful for motor 


boats...” Dr. Brown did not agree; and as I have said he had one operating | 


in his own car at that time. 

Also on page 838 at the top of the page: “The design, consteueuon and 
dimensions preclude them from being used in lieu of automobile type batteries 
without going to considerable trouble to modify and adapt them.” I cannot 
aeree with that statement that a man with any sort of—who is at all handy 


with tools cannot do that job if he is familiar with mechanics, and I think | 


. anyone could adapt these ‘batteries easily for use in his own car. 


Mr. McCutiovucu: I think it would be well as we go along for the chairman 
to ask some questions in regard to these matters, in regard to these batteries. As 
I understand, they are two, four, six and twenty-four volts and the two volts 
are usable on two-volt radios, etc.? 


The Witness: Of course, I am not familiar with two-volt radios, but I 
suppose you mean for the one battery supply? 

Mr. McCuutuoucH: Yes. 

The Wirness: Yes. That is what they were used for. Radio tubes used for 
two-volt supply. 

Mr. Ret: Let us go back to page 835. I take it we are keeping to the 
subject of batteries until. we exhaust that subject. The statement which 
appeared in the Winnipeg Free Press was: ‘Several truck loads of new storage 
batteries unloaded at Solway and Sons.” Then in the next column there is: 
“We never received more than one truckload at any time.” And the R.C.A.F. 
version was that 647 were handed over to Solway and Sons. Is the committee 
going to try to find out which of the statements is correct? The R.C.A.F. say 647. 
We should try to find out the truth of the these statements if we can. 


« ly f x 
ee Ne ee ee ee ee Se Ee ee ee ee ee eee ee ee eee eee ee ae | a ee a ee ee 





(oer ak \ 


















WAR EXPENDITURES AND ECONOMIES 989 


3 Mr. Stewart: Everybody seems to be correct in this first statement. The 
- witness said that several truckloads of used batteries were unloaded. Certainly 
if there were five shipments of storage batteries there must have been several 
truckloads taken to Solway and Sons plant. : 

4 3 Mr. Ret: They say several truckloads. How many were there in a truck? 
All batteries are not large. I want to know how many truckloads 647 will 
make. If you are going to make that statement let us know the truth ee 
_ the statement. ae 


The CHAIRMAN: You are at liberty to ask questions. 


By Mr. Reid: : 
_ .- Q. I will ask the witness how many could go in a truck at one time?—A. My 
answer to that is that it depends entirely on the type of battery and also on. 
3 the weight of it. Some of them are very large, some of the 24-volt type used in. 
_ the heavy aircraft are 24 inches long by 12 inches wide by 12 inches deep, and: 
_ are almost solid lead. They are heavy. You could not take eee of them on & 
» truck. 

: Q. How many have you seen on a truck?—A. Well, the two trucks that came 
in that I saw were not piled up very much at all, but I think they had a 
ae load on—that is if they were two-ton trucks; if they were one-ton ruck 
let us say, I think they had a ton on them. : 
Q. How many? The R.C.A.F. state 647. Let us know something about it. 
When you say several truckloads, how many would there be on a truck? If I 
-saw two truckloads I would be able to tell you how many were on a truck.— 
_ A. You want me to give an estimate? 3 

Q. You made the statement in the press, you know. Is it several truckloads? 
Iam taking up the statement of the R.C.A. F. 


Mr. McCu.oucH: Perhaps what the member wants to know has to a6 wad : 
- the evidence the witness has given with regard to the trucks that he saw: and 
what he would estimate was on each of those trucks. 


4 Mr. Rew: No, I will make my own interpretation. He said in the Winnipeg 
= Free Press, “several truckloads”. Now, the R.C.A.F. say 657. I want to under- 
stand in my own mind whether 647 could get on_one, two or five trucks. The 
witness says he saw them. Let us know how many he saw. If I saw them iF 
» would be able to tell the committee. 


s The Wirness: My answer to that is that without eae some coeraiins 
I could not tell how many batteries were on that truck, because as I say there 
4 was the matter of the batteries’ length, size, cubic content, smaller or larger than 
_ that pile of notebooks up to large batteries. 


By Mr. Reid: 


Q. How many trucks did you see?—A. I saw two trucks on two separate 
occasions. 
ee (). Do you think two trucks could carry 647? The R.C.A.F. say they 
= Ee rizposed of 647. 
% Mr. McCut.oucu: I do not think the witness ever made any statement. 
that he saw all those batteries going into this yard; he makes the statement that 
he saw two truckloads of batteries going into this yard, and he says it all de- 
Biconds on the size of the batteries. As to how many batteries were on the car— 
7 the statement has been made that there were 2,000 batteries in the yard. I have- 
meecen the statement with regard to 2,000 batteries. You can argue about how 
many batteries came in, how many trucks, and when. 
Ss Mr. Rew: It is the R.C.A.F.’s point. They mention the number, and I 
am checking that up against the statement, which Js the logical thing to do, 
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‘apparing in the Winnipeg Free Press which said ‘ Several tfutklgana”. Sayorni 
truckloads if they were small would be one thing and if they were large would E 
be another. I am asking a legitimate question. 

Mr. McCuuitoucH: He has said it half a dozen times. 

The CHAIRMAN: The witness is well able to take care of himself. Will you “a 
answer that, Dr. Brown? 4 

The Wsinemss: My answer to that is that I did not count the batteries on 
those two truckloads, but they were mixed, some were large and some were © 
medium size and some small like automobile batteries, and some small like 
that (indicating a small battery). There were two loads, and those two loads 
were added to a pile of batteries already in the yard, and I estimate that the 
total number of batteries in that gs after the two truckloads had been unloaded 
onto it, is 2,000. 


By Mr. Reid: 

_ Q. One more question. Did you see them still in their packing cases?—A. I 
did not count those either. . 
Q. I am not asking for the count. Did you see any batteries in the packing 
cases unopened?—A. Yes. I would say a very large proportion—such a large © 
proportion of the batteries were in their packing cases that I got the impression 
that all the batteries had been in their packing cases at the time when they were 
first thrown on the trucks. There were bits of wood and cardboard cartons ~ 
around the truck that had blown off because of the way they were loaded. . 


By Mr. Stewart: 

_ Q. In view of the sizes of trucks would it be possible to make any statement — 
as to how many were on without the risk of being outrageously wrong and 
having your evidence discarded?—A. I do not feel I should run that risk by 
making an estimate. If the committee wants to make an estimate they have as 
much geometry and arithmetic as I have and to can estimate the cubic content. — 


By Mr. Mcllratth: 


@. Is not your estimate in the Winnipeg Free Press story?—A. In the ; 4 
Winnipeg Free Press story. There is the matter of the total number of batteries — 
on. the pile after the trucks unloaded. 


By Mr. Marquis: 


Q. You saw two trucks?—A. I saw two trucks on two separate occasions. A 
Q. Two trucks each time or one each time?—A. One truck each time, yes. _ 


By Mr. Bradette: 


_ Q. Before we went into the House the witness made a statement of the — 
contract between the R.C.A.F. and the Solway Company, about the destruction 
of the stuff. You mentioned that you must have the contract to know something ~ 
of it. This is a committee of the House of Commons and we must deal with 
concrete matters because of the accusation you have made. What was the — 
content of the contract made? | 


Mr. SuHaw: On a point of order, may I remind the committee of that 
quotation at the top of page 837 in the R.C.A.F. version which is presumed to 
be an extract from the sales agreement. It says: “The purchaser hereby agrees 


to the following. .. .”. I_ mention that because the witness did bring that to 
the attention of the committee. ; 

The Cuarrman: Probably that was before Mr. Bradette came in. You 
will find that wip atte Sate in the upper right-hand corner of page 837, Mr. — 
Bradette. isa 
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Mr. Braperre: Would you like to elaborate on that? There was more 


: than that in the contract. 


The CHairMAN: I think the witness said he had not seen a contract form; 


~ is that right? 





The Witness: Yes. 
_ The Cuamrman: Perhaps you had better repeat it. 


~The Wirnuss: I have never seen a copy of the contract which War Assets 
makes with the junk dealers with regard to the disposition of scrap. What I did 
was quote from the committee minutes on that matter. 


The CuHairMAN: Did you know that quotation when you made the reference 
on a previous occasion or did you discover that since? 


The Witness: The answer to that is that in two years in going around to 
the junk dealers I am on friendly terms with them. I know them well, and 
when junk dealers who are scattered over Ontario and Quebec all agree that this 
term is in their contract I take it as good evidence that it is there, 


The CuHatirMAN: Mine was not a catch question. You did not volunteer 
that information in the early morning session; it is only since the recess that 
you have drawn our attention to it. 


Mr. Murruy: What is that? 
The CHAIRMAN: I was saying I did not want the witness to think mine was ~ 


a catch question. I asked because of the fact that he did not refer to that at 
our early morning session when he was asked that question. 


Mr. Murpny: I think he did. 
The CHAIRMAN: No. 


The Wirnsss: If I may say so, I referred to it in general terms, but I was 
not specific. Now, I have made it specific. 


Mr. Mourpuy: It was referred to in evidence by someone who referred to 
page 837, the top paragraph. 


The CHAIRMAN: The evidence will show whether you are right. 


By Mr. Bradette: 
Q. On page 836 in the Winnipeg Free Press section, item 9, I see these words: 


“The batteries had been shipped dry and never even filled with acid by the 
-R.C.A.F.” In the Solway and Sons version it says: “How could anyone know 


the batteries were shipped dry unless the caps were taken off and each battery 
turned over to see if any liquid remained.” I believe it is a fair statement for 


a dealer to make. How will the witness contradict it?—A. On the face of it it is 


not a fair statement except that the red R.C.A.F. cap cards were in many cases 


stapled and blue cards were printed on the Exide battery and on the Hart 


battery telling how to put new unfilled batteries into service, the method of 
charging and what specific gravity you use and what temperature and so on. 
That is the first body of evidence that leads me to think the batteries were 
unfilled. The second thing is—I have the samples of the lead plates and of the 
separators which can be shown by chemical analysis to have never been acted 


-on-by sulphuric acid. 


By Mr. Stewart: 


Q. If the batteries were dry and had never been filled with acid, do you 
think. anybody would take the trouble to put batteries back again into the cases 
when they were going to be consigned to a scrap heap?—-A. The question asks 
for an opinion about the ways of one of the armed services. I have no opinion. 
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Mr. Brapetre: Did you give a lot of opinions about these batteries when 
you said they had been shipped dry and never been filled with acid by the ~ 


R.C.A.F.? That was a statement made right in the article from the Winnipeg 
Free Press. 

Mr. Stewart: On the best of evidence. 

Mr. Brapetrre: Not necessarily, because Solway and Sons say, “How could 
anyone know the batteries were shipped dry unless the caps were taken off and 
each battery turned over to see if any liquid remained.” I think that is a fair 
statement on the part of the dealer. They must know as much as the witness 
about batteries. : : 

Mr. Srewart: Solway does not deny the fact that— 

Mr. McGrecor: The witness has made the statement. Can it be tested 
and proven that. there has never been acid in them? 3 

The CHAIRMAN: Would you clear up one question with regard to the 
condition in which the batteries were on the pile? Were there to your knowledge 
any batteries in their original case or cases? 


The Wirness: I have put on the record this morning the fact that that — 


battery which I showed Wing Commander Mahoney, which is my prize exhibit, 
was taken out of this case, and the reason it was in such excellent condition, all 
polished and new, is that it was in a wooden case when I found it in the yard, 
and that is how it survived being thrown on a pile of hard bodies. 

The CHAIRMAN: There were other batteries in cases in that pile? 

The Witnsss: Yes, many of them. 

The CHAIRMAN: About how.many would you estimate? You estimated in 
other cases? 

The Witness: I can only say in answer to that question what I said before; 


there were so many that I got the impression that if the pile were homogeneous : 


there would be, oh, well, I would say 80 per cent of them had some sort of cover 
on them. 


The CHAIRMAN: In cases? 
The Witness: Yes. 


Mr. BrapetTE: On page 837 of the record, item 11, in the Winnipeg Free 
Press column, I see: “I tried to buy some of ‘the batteries from Mr. Solway. 
He said they could be sold only in truckload lots. I offered to buy a truckload. 
Then he said he was not allowed to sell.” Then by way of comparison we 
have the Solway & Sons version as follows: “We would never state batteries 
could only be sold in truckload lots because if a person has a permit to purchase 
batteries from the Metals Controller, he can purchase battery lead scrap in 
any quantities from a pound to a carload, as long as the permit calls for so 
doing.”’ Then the R.C.A.F. version is this: ‘The sales order awarded by War 
Assets to Solway is endorsed ‘The purchaser hereby agrees to the following...’.” 
I do not believe I need to read that. Both these statements are contradictions 
of the one made by the witness. I should like to have some more enlightenment 
from the witness, because I can see no reason why Solway & Sons who are in 
business to sell the amount that he wanted, would not sell a truckload at one 
time. J should like to have something more definite than that. The statement 
that was made in that instance is very evasive. 


The Witness: The answer to that is that Solway & Sons and the air force 

are talking about one thing and I am talking about another thing. I say I 
tried to buy some batteries). When I talk of batteries I mean complete 
batteries that you can put in your car or aircraft, the sort of battery you buy 
off a retail dealer’s shelves. Solway & Sons are talking about lead scrap which 
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is what you Hes left after the workmen have burned or knocked the hard rubber 


cases off the batteries with sledge hammers. 
Mr. Braperte: Well, I mean it is not the answer to what you put forward 


3 there. You said very definitely there, .““He said he was not allowed to sell in 
truckload lots.” You said, “I offered to buy a truckload”. Surely Solway & 
Sons must have understood your language. A truckload of batteries has only 


one meaning, and a dealer or company in the market to sell that’ amount of 


goods surely would have grabbed the opportunity to sell them. There is 
- something that does not jibe as between Solway & Sons and the witness. I am 


not satisfied with that statement at all. Even if it was made they say, “We 


‘ would never state batteries could only be sold in truckload lots”. They mentioned 


batteries. Solway & Sons mentioned batteries. They did not mention lead 
at all. 


Mr. Prose: Might it be that a permit is required to buy that sort of thing, 
Mr. Chairman? Is there a restriction on the purchase of this sort of commodity 
by the end user? 


The CHAIRMAN: Do you know of any restriction? 
Mr. Prose: No, I am not aware of apy That is why I er 
Mr. Marauis: It is a hinge. 


The CHairMAn: The witness says he can answer that, if you care to have 
him do so. 


The Witness: I did not mean that I could answer that question. I meant 
I could answer the question asked by the other hon. member. 


By Mr. Bradette: 


(. Yes, I should like to have that. You said you could not even buy a 
truckload of batteries. There must be something: wrong some place. Solways 
were in business to do business.—A. The answer to that is that Solway & Sons 
are not permitted to sell batteries. They are permitted only to sell battery 
scrap. It says right here at the top of page 37, “The sales order awarded by 
War Assets to Solway is endorsed, “The purchaser hereby agrees to the follow- 
ing’,”—and the purchaser is Solway—* ‘that material sold shall not be used 
for any other purpose except that of remelting’.” That takes out the possibility 
that Solway could legally sell a complete battery for use. They could sell only 
lead scrap. . 

Q. That answers your accusation. You could not buy batteries directly 
from Solway & Sons under that contract, under those conditions, no doubt that 
was explained to you, if you were familiar with them at the time. eye My answer 
to that is that at the time I had no certain knowledge that there was such 
a clause in the scrap contract. There had been rumours to the effect that the 
manufacturers had insisted that material be rendered to scrap and so on. But 
for all I knew, this was just rumour, and I could buy batteries at the market. 

Mr. CLEAveR: The answer is that you were wrong. 

Mr. Prose: That is no fair answer. 

Mr. CiEeAver: That is what the witness he! 


Mr. Braperre: Mr. Chairman, here is a person who goes to a business 
organization handling the amount of stuff that he wanted to buy, and wanted 
to buy a truckload at the time; the witness knew what he was doing and certainly . 
the firm must have understood his language too. There is no getting away from 
that fact. I, for one, am not satisfied even with this answer that has been given 
to me now. This is a business proposition. I want to tell the witness that 
I admire his courage and I admire what he has done, because we want to get 
to the bottom of this. If there is anything wrong with any government depart- 
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ment, we are going to be the first to jump on it and to eorbect it. But we eos ac y 
be sure of our ground. We are dealing with matters of very great importance. — 
I mean what I say, because I am with my good friend here. If I know of any- — . 
thing that is not right with regard to a governmental department, I am going to 
be the first one to jump on it with both feet. I want the witness to realize — 
the seriousness of the situation, as far as members of this committee are con- 
cerned. Again I say that I am not satisfied with the answer. Surely when you ~ 
go to the bottom of it—assuming that when they knew you wanted to buy a — 
truckload of a certain thing they knew what the import was in that transaction— 
they did not try to lead you astray. No one could believe that. I for one — 
cannot believe it. There is something there that does not jibe. vg 


Mr. SuHaw: Mr. Chairman, on a point of order, I wonder if it is proper for _ 
us to assume that Solway would not have done this or certainly having been _ 
in business would not have done something else. I do not think it is fair for 
us to assume things of that kind. 


Mr. CirAver: Had he not contracted not to do it? Surely there is no 
right to assume that a man is going to break the law or break his contract? 


Mr. SHaw: That may be true, but it seems to me that Mr. Bradette’s 
questions are working on the assumption that Solway would or would not do | 
certain things. ; 


Mr. Ciraver: I do not want to argue, but I do want that clear. The — 
witness frankly says, “I did not know.” In other words, he admits he was 4 
wrong. : 


The CHAIRMAN: I think there is something to what you ee to say, Mr. 7 
Shaw, but we have given considerable leeway in regard to questioning. © a 


Mr. SHAw: I am not trying to prevent questioning. 4 
The CuHairMAN: No. ” 


Mr. Srewart: I think it should be remembered that the witness pointed out 
that while he was dealing with batteries, Solway thought he was dealing in lead © 
scrap. ~ z:. 


The CuarrMan: What I want to do, as I have stated on previous occasions, ; f 
is to see that the witness is given proper protection in regard to questions. _ aa 

Mr. Braperre: Mr. Chairman, I do not believe I will accept those words. — 
I do not think any witness has ever required any protection from me, as long — 
as I have been a member of parliament. 


A 
The CHAIRMAN: Please do not think my reference was a personal one, 5) 
Mr. Bradette. Pe 


Mr. BrapetrE: No. I just happened to be questioning at the time. 7, 
The CHAIRMAN: Yes. ee 


Mr. Braperrre: Taking the statement of Mr. Stewart, this is what Solway & <¥ 
Sons say, “We would never state batteries could only be sold in truckload lots.” 4 
Surely they knew what was meant by the transaction by mentioning the word | 
“batteries” there. There was no leeway left. It was a concrete transaction. — 
Both parties knew exactly what they were doing. That is why I say this | 
is a serious question; it is a serious accusation. When a man, a citizen of 
this country goes before an instituted corporation to buy a certain amount of — 
stuff and he is led away—and a governmental department, if you please—on — ‘ 
matters in which the government is interested, surely a statement of that nature — 
will have to be very carefully made and the person must be on absolutely solid — 
ground before he states it. That is the way I feel about it. If it is absolutely — 
corroborated, then somebody is guilty. i 
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a By Mr. McCullough: | 

ide ~Q. Mr. Chairman, my first question to the witness is this. I think he 
referred to his prize exhibit in reference to a battery. Is that true?—A. Yes.. 


Q. Was this battery in its original case, unbroken whatsoever?—A. This 
_ battery was in its original packing case. 

Q. Was that packing case broken in any way?—A. Not seriously. Some 
of the slats were bent, maybe were cracked, but not broken through; it was 8 
wooden case. 

Q. I understand it is an air force or airplane battery ?—A. Yes. 

- @. And this bakelite top would have to be taken off in order to knock in 
_ the filler cap?—A. Yes.’ 

Q. Were those filler caps broken on this particular battery?—A. The end 
filler cap was broken in. 

Q@. Then in some way the case had been opened?—A. That is right. The 
case had no cover on it. The battery was merely dropped in and held by its 
own weight inside the wooden packing case. 

Q. And there was‘no bakelite top on this one?—-A. Yes, there was a bakélite 
top on the top of it. The complete battery was there—the battery, the terminals, 
the filler cap and the protective bakelite cover with its hold-down straps, and 
the whole thing was in a wooden packing case without a top. 

Q. Were any of the other batteries in cases? Did they have cases or 
cartons? Were they in cartons?—A. Some were in cartons, ves) 30% 

@. Did you find any batteries in cartons which were never opened, such as 

smaller batteries?—A. No. I did not find any that were in unopened cartons. 
The cartons were opened. | 


By the Chairman: . face. 
Q. May I interrupt there, Mr. McCullough? That is the point I tried to 
make a little while ago, as to whether there were a number; and my impression 
was that there was a large number; “Many, many” were the words you used. 
—A. Yes. ol ate 
«. You said there were many, many such cases. Now you answer to Mr. 
MeCullough is that there was no such number.—A. I wonder if the confusion is 
not here. I understood the chairman to ask me last time whether or not the 
protective covers were or were not on the batteries. _ 
Q. Oh, no. JI was asking—A. That was the answer I gave. 
Q. I was asking you about the batteries being in their original cases, and I 
used the word “original” e : remember rightly. You said there were “many, 
many” and now you say ‘ 


By Mr. McCullough: 

Q. I know something about batteries. Here again, referring to page 837 and 
the R.C.A.F. version, their version seems to be, as I read it, “It-is not economic- 
ally practicable to salvage used battery cases for rebuilding.” In this case it. 
seems to me since the witness has told us that a lot of these batteries, according 
to the evidence he has given us, were dry, that would mean also from his’ state- 
ment that the plates and spacers showed that these batteries had never been used. 
I should like his comment regarding the economic feasibility of rebuilding those 
batteries. What would you say? Was it practicable or not?—-A. Mr. Chairman, 
the new batteries needed only this to be put into service in aircraft, and that is 
the most exacting service you can think of; that is, the broken filler caps on the 
end of each one had to be replaced and pitch poured around it to make a tight 
seal for the acid, because when an aeroplane is doing aerobatics you want the 
battery to be sealed so the battery acid does not leak out over the plates. 
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By Mr. McGregor: 


Q. Have you any idea of the cost of one of these batteries you are speaking — b 
about at the moment; that is, the new price?—A. From the trade organs which _ 
I get such as T'rade- A-Plane News and Canadian Aviation, I estimate the price 
of the new batteries I have as $80. 

Q. What would the cost of the cap be?—A. It is a special sealed cap. ie 
would think you would have to pay maybe 50 cents for it. But the cap is there. — 
It has just been bashed into the Rebaey and you have to put it back; that is all. 


By Mr. M cCullough: 


Q. Would the witness state the duration of the usability of these batteries 
in comparison with ordinary commercial batteries which are sold on the market 
to-day? He has referred to the superiority in make-up.—A. Yes. You under- 
stand I am speaking now from general knowledge. I have no specific knowledge 
of this particular type of aircraft battery; but judging from the fact that aircraft 
standards are followed in the manufacture of aircraft batteries, all the character- _ 
istics of the battery should be superior, comparable to automobile batteries. That — 
is, you are dealing with a very high class. product designed for aircraft. I Shou a 
think therefore its life would be rg as FE 








By the Chairman: 


Q. Dr. Brown, dealing with the second paragraph of the answer as given ee 7 
the R.C.A. F., does that refer to battery cases or to boxes containing the batteries? — 
—A. There, Mr. Chairman, is where I misunderstood you last time. There are | 
wooden or cardboard packing cases which are used for shipping batteries from 
one place to another. After they get to the place where they are going to be used, . 
they are taken out of that and then you have the hard rubber or bakelite case, 
with terminals and so.on along the top and a hard rubber cover which protects — 
those terminals. 4 

Q. Yes?—A. What they are talking of here, as I understand it, is used — 
aibery cases. Those cases are the hard rubber cases which could be cleaned out — 
and you can put new plates in if necessary; and as I say, there is a regular — 
business in Canada in making those batteries over. 

By Mr. McCullough: 

Q. Mr. Chairman, again it is my personal opinion, and perhaps that of this — 
committee. We have a 24-volt system on most of the planes. I refer to their 
electrical system, as I understand it. I ‘have protested very vehemently about 
the destruction of certain hght equipment such as the landing lights on the planes. — a 
Would the witness care to say that such equipment, using 24-volt battery, could | 
be used in community floodlighting for dramatics, or anything of that nature? 
Would there be any practical use in using such obsolete equipment as far as the | 
air force is concerned?—-A. Mr. Chairman, I think the best answer to that is , 
that I have taken care to collect Grimes landing lights and such equipment as — 
that for my own use and at some cost and trouble to myself. I have collected 
those materials. I think they are useful. I think they are wonderful equipment. 4 


By Mr. Bradette: 
@. Mr. Chairman, on page 837, No. 12, we find this: 
Later he (Solway) said they used to remove the lead . 
and so on. This is the answer of Solway & Sons:— 


We never at any time sold any cases for re-use and no member of the ~ 
government or War Assets Corporation spoke to us in this connection. 


This is a very severe accusation pinay we must get more enlightenment on it. The — 
Free Press article says:— : 
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Later he (Solway) said they used to remove the lead—and sell the 
ease for re-use but this was stopped by the government. 
I suppose the War Assets Corporation was meant, and they are an emanation 
of the government. It continues:— 


They used also to carry the pieces (of cases) to the city dump but 
this was stopped on orders from War Assets. 


Those are the words of Mr. Solway. As was stated this morning, it is one 
witness against another. I believe we will have to have Mr. Solway here or some 
_ of his officials in order to answer and corroborate or contradict if it is necessary. 
_ They say:— 

We never at any time sold any cases for re-use and no member of the 
government or War Assets Corporation spoke to us in this connection. 
I know the witness realizes that it was a very wide charge that he has made 
in this instance, and I should like the witness to enlarge upon it and give more 
illumination to the committee on that charge——A. Mr. Chairman, in answer to 
that, may I read into the record from an article I wrote for the Winnipeg 
Free Press, June 19, 1946, as my reply to Mr. Solway’s written statement. I am 
quoting now from the article: — 


Some of Mr. Solway’s assertions, since most of the evidence is now 
destroyed, must simply be weighed against equally positive assertions to 
the contrary made by me, remembering the while that as a reporter I have 
nothing to gain by fabricating such a story. Under this head must go 
Mr. Solway’s denial that he told me that he sold battery cases for re-use, 
that people had offered him $5 each for the batteries, that he tried to oet 
permission from War Assets to retain some of the batteries for company 
use, that he argued with an inspector from War Assets trying to save 
some of the batteries and so on. Mr. Solway is probably sincere in saying 
he has never had any. friendly conversation with Sherashevski, which is 
the pen-name I regularly employ. But if I were to appear before Mr. 
Solway he would immediately recognize me as a person with whom he has 
had regular dealings for the past two years and with whom he has had 
many a talk about conditions in the salvage business. 


Mr. Marquis: You have to prove your accusation. When an accusation is 
made, it is up to the accuser to prove it. The burden of proof is on your 
shoulders. You have not proven the accusation. You have no documents. You 
have nothing. You say, “Mr. Solway told me such-and-such a thing”. Mr. 
Solway says no. There is a regular way of proving a thing, and it is to have 
some evidence with regard to it. 


Mr. Brapvertr: Yes, because that statement, Mr. Chairman, is a strong one. 
Again I want to be on sound ground, as a member of this committee. It is not 
as a matter of criticism. It is to get to the bottom of the thing to which the 
attention of the public is directed at the moment. Every one of us wants to see 
that the proper thing is done. However, the witness must realize the nature and 
strength of his accusation. Hearsay ‘alone is not sufficient, even before a 
committee. Before a court of law is it certain y not sufficient. But even before 
a committee of the House of Commons it is not sufficient. There is no 
corroboration here because there is a denial by the man that was involved, by 
Mr. Solway himself. There were strong words used by the witness when he said, 
“Later he (Solway) said they used to remove the lead—and sell the cases for 
re-use, but this was stopped by the government. They used also to carry the 
pieces (of cases) to the city dump but this was stopped on orders from War 
Assets”. Where would you get that information in order to make that statement? 
It was a big statement to make, even for a newspaperman. Generally speaking, 
newspapermen are well versed in matters of that kind and they are very guarded 
in statements they make of that nature unless they have proof of them. I, for 
one, do not see any proof of this: “They used also to carry the pieces (of cases) 
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to the city dump but this was stopped on orders from War rasan What made 
you think there were definite orders by War Assets to do that? Did you have — 
anything concrete in writing, or was it only hearsay? Was it your own opinion — 2 
or your own conclusions? ; 
Mr. Stewart: Mr. Chelate: is it not possible that here we have a conflict — 
between the credibility of two witnesses as far as No. 12 is concerned, because ~ 
if it is a flight of imagination, it is one of the best I have ever seen. It is very — 
hard for me to believe that the witness would draw this idea out of the clear blue _ 
and attribute it to Solway. As far as the reliability of the evidence of the 
witness up to the present is concerned, I am quite prepared to accept his word. — 
In addition, I am told that he and Solway and also other junk dealers had | 
discussions about the same matter, but that Solway has denied this because he 
said he thought he was dealing with a person called Sherashevski, whom he did 
not know. 2 
Mr. Marquis: Mr. Chairman, here is the point I want to bring to your © 
attention. The witness wrote the following words: “They used also to carry — 
the pieces (of cases) to the city dump but this was stopped on orders from War — 
Assets”. Did the witness get in touch with some official of War Assets 
Corporation before writing this in order to ascertain that fact? That is the | 
point. oa 
The Witness: My answer to that is that I have before me here several 
books full of answers to questions that I have asked War Assets and the letters — 
in the most part say, “Sorry, we have no information on that”? and “We have — 
not got this” and so on. I have been unable to get any information from War — 
Assets. a 
Mr. Marquis: Mr. Chairman, that is not the point. On this particular 
fact, when you heard that they used to carry the pieces of cases to the city — 
dump, but this was stopped. on orders from War Assets—and I hope the witness _ 
will listen to me— a 
Mr. McGrecor: What number is that? a 
Mr. Marauis: It is number 12. It says, “They used also to carry rie a 
pieces (of cases) to the city dump but this was stopped on orders from War 
Assets.” Did the witness particularly ask some representative of War Assets if © 
they used to carry pieces to the city dump? Did he do that or not? - 
The Witness: Mr. Chairman, I did not ask anyone in War Assets to verify 
that statement, for two reasons. First I had been unable in the past to get any ~ 
satisfaction from War Assets in answering my questions; and second, using my 2 
own judgment—it may well have been faulty—I did not consider that that — 
was the crux of the matter. I considered I had the storage batteries, I had | 
the R.C.A.F. tags, I had all things which would be considered evidence in a | 
court of law. 
Mr. Marquis: Mr. Chairman, the only ground on which this version has 
been based is on a so-called declaration of Solway & Sons. Is that it? aa 
Mr. Braperte: No. His own conclusion. a 
Mr. Marguis: A conclusion of his own or a declaration by Solway & Sons. — 
The Witness: Mr. Chairman, I am quoting, as I say in my article, what 
Solway said to me. > 


By Mr. Marquis: 

Q. What Mr. Solway himself said?—A. That is right, the son. “4 

'  Q. And this is denied by Mr. Solway—aA. So I see. i 
Mr. Braverre: And by the air force. . 
Mr. Marquis: And by the air force. = 
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Mr. Stewart: I think this is irrelevant to the fact that we are trying to 
discover, whether or not batteries were destroyed by the R.C.A.F. That is 
the point we are trying to dispose of. _ 


Mr. Bravetrtr: The point is much deeper than that, Mr. Chairman. We 
are dealing with a governmental institution against which there has been the 
accusation in the press that there has been great extravagance, great destruction, 
with great loss to the Canadian people. It goes much deeper than the statement 
just made by Mr. Stewart. 


Mr. Stewart: But No. 12 does not affect that. 


Mr. Brapverte: Oh, yes. It is part of it. You cannot take a part away from 
the whole. It is absolutely impossible to separate them; one is complementary 
to the other. We must be very careful as we proceed to be certain that the 
statements made by the witnesses are absolutely corroborated by the facts. So 
far I have not been able to obtain that corroboration. The witness said, Mr. 
Chairman, speaking of the orders of the War Assets Corporation, that it was 
his own personal conclusion. That cannot be satisfactory to anyone who listened: 
to that statement. Personal conclusions in some cases are right, but there 
might come a time when they are wrong. That might apply in this case where 
great policies are involved and where there has ‘been a troubling of the mind 
of the Canadian public. So we must be very careful as we proceed that we 
are very certain there were definite orders from War Assets and also by the 
government, because the witness used both expressions in that statement. First 
he used the word ‘“‘government’’—but of course it comes to about the same thing 
because War Assets is an institution of the government. So as we proceed we 
must, I’think, have regard for this fact. We are dealing with a matter in 

which we have to be very careful; and every one of us wants to get to the 
bottom of this thing, because we do not want any destruction to occur as far as 
War Assets is concerned. : 


Mr. Stewart: Surely this destruction that Mr. Bradette is talking about 
has nothing to do with No. 12: 


Mr. Braperre: Oh, yes. 


Mr. Stewart: I will quote again a part of it: “They (Solway) used also 
to carry the pieces (of cases) to the city dump but this was stopped on orders 
from War Assets.” We are not questioning the price at which War Assets sold 
this material to Sherashevski. All we are discussing is: Did War Assets tell 
Solway “You are not to carry this stuff to the dump’’?—which I think is 
completely irrelevant to what we are trying to discover, namely, were these 
batteries destroyed? Carrying this stuff to the dump does not mean very 
much to me. 


Mr. Brapetre: In No. 14, Mr. Chairman, we find this, “He (Solway) would 
not risk breaking his contract even for a profit of nearly $10,000.” The answer 
by Solway & Sons is, “We never told anyone we could make a profit of $5,000 
by selling the batteries for re-use and even if we could it certainly does not 
appear likely that we would confide this information to a total stranger.” Again 
there is an absolute contradiction between this witness and Mr. Solway. Will 
the witness make a statement on that question, because there is quite an amount 


~ involved there? 


The Wirness: Mr. Chairman, my answer to that is that I have already— 
in my opinion—answered that in quoting from the Winnipeg Free Press article 
and that is already on record. 


Mr. Marauts: It is not necessary to quote what you wrote. You may give 
the reasons here now. - 
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Mr. Srewart: The witness stated in the Free Brakes é =) hte 


Some of Mr. Solway’s assertions, since most of the re arpa is now 
destroyed, must simply be weighed against equally positive assertions to 
the contrary by me. — | : 


That is the situation. # 
Mr. Marquis: Mr. Chairman, did the witness know a the time that the | 

committee was sitting here on war expenditures? 
Mr. Brapette: I think it was before that. 
The Witness: At what time, please? 


Mr. Marquis: When you wrote that article and you got this so- -called 
information from Solway? 3 


_ The Witness: No. I knew nothing of the committee at that time. May I - 
go on now, Mr. Chairman? 


The Cuamman: Yes. I was just turning that answer over in my mind. sg 


The Wirness: That is at the time of the first Winnipeg Free Press article J 
on batteries. J 


The CHAIRMAN: What was the date of that? 

The Witness: March 14, 1946. 

Mr. Stewart: The committee was not sitting at that time. 

Mr. Marquis: The committee sat last fall. 

Mr. Stewart: It was not sitting at that time. 

Mr. Marauis: But they sat last fall. 

Mr. McGrecor: But not on March 14. | ' 4 

The CHairRMAN: The committee, Mr. McGregor, was BS aes here and we — 
held our first meeting on— a 

Mr. Braverts: We sat on April 4. 

The Cuatrman: —Tuesday, November 13, 1945. That was last fall. 

Mr. Marauis: What page? 

Mr. Braverrr: Last fall. 3 

The CHAIRMAN: I gave the date. : . 

Mr. SuHaw: Mr. Chairman, in my opinion the fact of whether or not 
this committee was or was not sitting is completely irrelevant. * 

The CHAIRMAN: Quite so. 

Mr. SuHaw: That is completely Sea There is nothing to state that 
anyone in this country is under any moral obligation or otherwise, if he feels 
that something is irregular, to communicate with this committee. “Tae 

Mr. Marauts: Nobody said that. oN 

Mr. SHaw: But you left the obvious inference. a 

Mr. Marauis: No. I asked him a preliminary question. He did not know 
we were sitting. After that I would have put another question and the hon. ; 
member does not know what I would have asked. ; 

Mr. SHaw: I have a pretty good idea. 

Mr. McCuutoven: I think if we want to be technical we could waste 
quite a bit of time here. I understand Solway has not appeared before this 
committee. Is that correct? 

Mr. Brapvette: That is right. 

Mr. McCuntovucu: In this Solway & Sons version it says, “We “never 
at any time sold any cases for re-use and no member of the government or 
War Assets Corporation spoke to us in this connection.” 
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Mr. Brapverte: Where is that? 

Mr. McCuuioucH: That is at page 837, No. 12. I might just say that it 
does not state there definitely that Solway did not get a letter from War 
Assets, perhaps that they were changing their policy; and I think we are 
wasting the time of our committee here by trying to thresh this thing out. 
The witness has made a statement. We have the version by Solway & Sons, and 
I think we should proceed. 

The CHarrMAN: Will you proceed? 

The Witness: May I do so, Mr. Chairman? 

Mr. Marauis: It is 1 o’clock. 


The CHAIRMAN: What shall we do? Shall we continue now or shall we meet 
this afternoon at 3.45? 


Mr, Stewart: We could meet at 3 o’clock or 4 o’clock. 
The CHarrRMAN: At 3.30? 
- Mr. Stewart: I just wondered why you said 3.45? 
The CHarrMan: 3.30. I was thinking about the orders of the day. 
Mr. SuHaw: Mr. Chairman, do you think we should meet this afternoon? 
The CHARMAN: I think in all fairness to the witness we should. 


Mr. Braprerre: We have quite a problem ‘before us if we are to meet this . 
afternoon. 


Mr. Stewart: There is very important business before the House this 
afternoon; resolutions 12 to 16 will be before the House and they deal with 
taxation of co-operatives. It might be better perhaps to meet again tomorrow 


- morning; but to a certain extent we have got to consider the witness. 


ah eae 


The CHAIRMAN: Yes. 

Mr. Marauis: Will the witness be here next Tuesday? 

Mr. McGrecor: What about tonight? 

Mr. Stewart: I do not imagine the debate on those resolutions will be 

concluded very quickly. 

The Witness: The witness is at the service of the committee. 

Mr. Marquis: Where does the witness live? : 

Mr. McGrecor: Near Toronto. I would suggest next Gueediar 

Mr. Marquis: Next Tuesday will be fine. 

Mr. Stewart: Do we meet tomorrow, Mr. Chairman? 

Mr. Marquis: No. 
Mr. Stewart: I have some more business to bring up before this committee. 
Mr. Braperre: We should make it as easy for the witness as De 

Mr. MclIurairH: Next Tuesday. 

Mr. Stewart: I still would like the committee to go on, even though we do 


not have Mr. Brown. 


The CHatrMan: What is your pleasure, gentlemen, about tomorrow’s meeting? 
Mr. McGrecor: Tuesday will suit me. 


Mr. Stewart: We are coming to the end of the session and there is still a lot . 
of work to be done. 


Mr. Bravetre: Tuesday. 
Mr. Mcizrairnu: I suggest next Tuesday. 


Mr. Prope: Mr. Chairman, I presume we are having the air force officers 
who prepared their portion of this exhibit before us? Has that been agreed upon, 
as well as representatives of the Solway firm? 
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The committee ae at 1.05 p.m. to meet again on Tuesday, July 30, 
at 10 a.m. 
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MINUTES OF PROCEEDINGS 
Tuespay, July 30, 1946. 


~The Special Committee on War Expenditures and Economies met at 


10.00 a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Black (Cumberland), Bradette, 
Cleaver, Coté (Verdun), Dion (Lake St. John-Roberval), Golding, Isnor, 
Marier, Marquis, Murphy, McCullough (Assimboia) McGregor, McLure, 
Michaud, Probe, Reid, Shaw, Stewart (Winnipeg North), Winkler. 


In attendance: Dr. J. J. Brown, Todmorden, Ont.; Wing Commander 


KE. G. Mahoney, Branch Head, Supply Staff, Maintenance Command Head- 
- quarters, Uplands, Ont.; Wing Commander F. F. Foster, Chief Equipment 


Officer, No. 1 R.C.A.F. Equipment Depot, Toronto, and Mr. J. S. Irvin, 


_ Assistant to the President, War Assets Corporation. 


The Chairman tabled a communication from the Department of National 


Defence for Air to which was attached answers to questions by Mr. McLure. 


It was ordered that these be filed with the Clerk of the Committee. 


The Chairman also tabled a communication from Mr. R. F. Thompson, 


Director, Canadian Vocational Training, submitting. a statement of Dominion 


payments through Provinces under different training agreeements. 


Ordered that this statement be printed in appendix to this day’s evidence. 


q (See Appendix A). 


Mr. Brown was recalled and further examined. He filed: 
Exhibit No. 3—26 tags taken from batteries in possession of Solway & 


Witness also produced a 5J22 battery purchased by him from Solway & 


At 11.00 o’clock the Committee rose to enable the members to attend 


J the House for Routine Proceedings. 


The Committee resumed at 11.30 a.m. and the examination of Dr. Brown 


was continued. 


Witness filed: 


Exhibit No. 4—List of equipment in possession of the witness, containing 


| estimated cost price, and purchased by the witness at a cost of $900. 


Exhibit No. 5—Invoice from Frankell Brothers to J. J. Brown for 2 Aero 


_ Motors, dated December 31, 1945. 


At 1.00 p.m. witness retired and the Committee adjourned until 3.30 


® this day. . 


AFTERNOON SITTING 
The Committee resumed at 3.30 p.m., Mr. Isnor presiding. 


Members present: Messrs. Benidickson, Cleaver, Cote (Verdun), Dion 


(Lake St. John-Roberval), Isnor, Marier, Marquis, Murphy, McCullough, 


(Assiniboia), McGregor, Michaud, Probe, Shaw, Stewart (Winnipeg North). 
69487—13 
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~ Wing Commander Mahoney 1 was called. He ae a | brief statem n a’ 


was examined. _ i rer F. 4 
In the course AP his examination we Mahoney Predcae thies baitarian 

used as aircraft equipment. | é De ee 
Witness filed: | | : fe 
Exhibit No. 6—Acceptance of tender from Dept. of Muniti tions and Shophe z 

to Exide Batteries of Canada Ltd., for 5J/27 batteries. ; 


Exhibit No. 7—Photograph illustrating a stock of 5J/22 batteries at No. 1 
Equipment Depot. 


Exhibit No. 8—Acceptance of Tender from Dept. of Munitions and Supply ' 
to Exide Batteries of Canada Ltd., for 5J/22 batteries. 


Exhibit No. 9—Acceptance of Tender from Dept. of Munitions and Supply 
to Exide Batteries of Canada Ltd. for 5J/643 batteries. 


Exhibit No. 10—Issue voucher covering shipment of 27 5J/27 batteries ° 
from No. 12 Equipment Depot, Montreal, to No. 1 Equipment Depot, Eames 
with endorsation “one case damaged”. 








- 


At 5.00 p.m. witness retired and the Committee adjourned until to-morrow, Es 
Wednesday, July 31, at 10.00 a.m. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE 


House or Commons, 
July 30, 1946. 


The Special Committee on War Expenditures and Economies met this day 
- at 10.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. . 
~The Cuairman: Gentlemen, before calling on the witness, I wish to table 
reports received from R. F. Thompson, Director of Training, Canadian 
Vocational Training, Department of Labour. These are the outcome of the last— 
meeting at which Mr. Thompson was here as a witness. I also wish to table 
replies to information as requested by Mr. McLure. The first will be printed 
in our minutes. (See Appendix “A’’). The others will be filed for reference, in 
view of the size of the replies. 
We shall at once proceed with the witness who appeared before us at our last 
meeting, namely Mr. J. J. Brown. 


- Dr. J. J. Brown, recalled. 


The CHAIRMAN: Before asking members if they have further questions to 
place before you, Mr. Brown, do you wish to make any statement with respect 
to your last evidence or otherwise? 

The Wirngss: No, Mr. Chairman, I have nothing special to say. 


By Mr. Marquis: 

Q. I should lke to put a few questions to the witness, Mr. Chairman. At 
the last meeting, Dr. Brown, if I remember correctly, you said that you saw 
truckloads of new storage batteries unloaded. Would you mind telling the com- 
mittee if you saw the trucks unloaded? Were you present when the trucks were 
unloaded on the pile?—-A. Yes. I was present on two occasions when trucks 
were being unloaded, or were in process of being unloaded at Solway & Sons yard. 

@. Do you know what quantity of batteries were in each truck?—A. Mr. 
Chairman, I have had some time to make calculations now and the battery I 
have before the committee this morning weighs 55 pounds. At that rate you 
would have 20 in a 1-ton truck—19 in a 1-ton truck. Is that correct? In a 2-ton 
truck you would have 40, and so on. 

Mr. Murpuy: Just double that, is it not? 


By Mr. Marquis: 

Q. Were they 2-ton or 1-ton trucks?—A. I have not been able to find out 
_ what the capacity of the standard truck is. I think it is 2 tons. 

Q. Were there tags on each battery on those trucks?—-A. There were ban 

on all the batteries that I saw. 

Q. What kind of tags? Would you read what was described on the tag?— 
A, Yes. I can give you that, 

Mr. Prope: He has them here. 

Mr. Marquis: He will answer. It is not a catch question. 
| The CHarRMAN: Would you ask the witness the date of the unloading of 
_ the truck that he referred to? 
Mr. Marquis: Oh, yes. 

1003 
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The Witness: Here is one tag one Solway & Sons. There are two tags — 


stapled together. One says on it—and it is the red tag—“From E.R.S. or A.RS., 
R.C.A.F. Section 5J, Reference No. 22. Description Accumulator 12V.” There 
is a large “R” and a large “U” and the R is struck out. ‘Produce’ is written 
across the card. The card is stamped “A.I.D., No. 40, A.J. Detach. No. 1 
Equipment. Depot, Toronto.” Signed by “B. Phelps, Sgt. August 10, 1945.” On 
the back of the card is written “Produce”. Under remarks, “R.V. No. 620; 
date 27/6/45.” Attached to that is R.C.A.F. shipping tag with typewriting on it, 
“Section 5J, Reference No. 22, Quantity ea. 1, Nomenclature—Accumulators 
12V.” “Serviceable’ and ‘“Unserviceable” are both typed on the card and 
“Unserviceable” has been stroked out. Then it also bears the stamp, “From: 
Commanding Officer No. 1 M Depot, Toronto, Ontario.” 


By Mr. Marquis: 
Q. Is that tag filed?—A. No, this particular one is not filed yet. 
@. Would you file the tag?—A. Yes, sir. 
Q. Will you file the tags in your possession coming from the pile?—A. Yes, 
I will do that. 


Q. File them please. Will you tell the committee on what date those 


trucks were unloaded.—A. Do you want the exact date? 

Q. The first one-—A. Or the month? 

@. We will deal with the first one first—A. The first one—I will have 
to look that up in my notes. It will take me a little time to find the exact answer 
to that question. It was in October, or around October, 1945. 

Q. Around October, 1945. I think it will probably be satisfactory for the 
committee to have the month. And the other one?—-A. I will have to look that 
up and find out whether it was previous to that or after that, that I got this new 
battery. I have it in my monthly records here. Shall I do that now? 

Q. Yes—A. Mr. Chairman, I have a record of visiting Solways on 
Wednesday, 19th September, 1945. Whether or not I bought a battery at that 
time I do not know. 

Q. But it was about that time that you say the first truck unloaded on 
Solways pile of junk?—A. Around September ; A is right. 

Q. Around September?—A. Yes. 

@. And the next time?—A. Around October. 

Q. Around October. It was in the same period?—A. Yes, 1945; September 
and October. 

Q. Will you tell the committee which proportion of batteries were in the 


wooden cases as you explained at the last sitting?—A. Mr. Chairman, if I © 


remember correctly, at the last meeting I made an estimation of 80 per cent 
of them. 

Q. Eight per cent?—A. Eighty per cent of them were either in wooden 
cases or had vestiges of cardboard cartons around them. Some of them may 
have been partly ripped off. That is an estimate. You understand I cannot give 
an exact count. 

Q. Can you tell the committee what proportion of wooden cases were on 
that stock? 

Mr. Prose: As opposed to cardboard? 


Mr. Maraquts: No. He said some were in wooden cases and some in card- 
board. 

Mr. McGrecor: Mr. Chairman, we have not got the reports of the last 
meeting, have we? 

The CuarrMan: No, unfortunately not, Mr. Mr. McGregor. I did enquire 
in the hope that we might have them for this morning’s meeting, but the Printing 
Bureau was unable to deliver them. 
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Mr. McGrecor: Just on this point, you and I suppose the hon. pete 
_ who is doing the questioning . 

The CHarrMAN: I am not aaine any questioning. 

Mr. McGrecor: No, but the hon. gentleman here is. You probably know 
exactly what the answers were in those copies. The rest of us do not. 

The CuHarrMAN: I can only trust to memory, speaking for myself, although I 
have the evidence before me at the moment; but I went to the clerk's office 
this morning and enquired as to whether he would have it. 

Mr. McGrecor: That is what I thought. Once again, Mr. Chairman, I say 
it is very unfair to this committee to ask a committee to sit here and hear a 
witness cross-questioned on evidence that was given last week when that evidence 
could not be laid before each one of this committee. 

Mr. Marquis: Mr. Chairman, I did not refer to a particular statement a 
the witness. I am only referring to facts. I am only asking the witness what is 
the proportion of wooden cases and of cardboard cases. I am not referring to 
a particular statement he made, and I will do my best to refer only to a few 
facts. 

_Mr. SHaw: Mr. Chairman, I should like to remind you that the evidence 
taken before a committee on Friday was available yesterday; yet with our com- 
mittee sitting on Thursday, our evidence is not yet available. 

- The Cuarrman: Thank you, Mr. Shaw. No doubt you refer to the hye 
mittee on Industrial Relations? 

Mr. Suaw: That is right. 

The CHAIRMAN: That has priority and we received that notice in writing. 

Mr. SuHaw: I see. 

The Witness: Mr. Chairman, I find it very difficult to. answer that question, 
how many wooden cases there were and how many cardboard cases, or rather 
what proportion there were of the two types, because I did not take special 
note of that at the time and I do not think I can give you an estimate, 


By Mr. Marquis: 
Q. Can we assume that there were as many wooden cases as there were 
cardboard cases? 
Mr. Stewart: The witness has said he cannot give an answer. Why should 
he be asked to assume? 


Mr. Marauis: Let the witness answer for himself, please. 


The Witness: I could assume various things about it, but I tell you frankly 
I do not know. 


By Mr. Marquis: 

Q. You do not know. Did you personally see somebody mutilate some 
batteries?—-A. No, I did not. 

t). Tivt remember well, in your articles and your testimony you said some- 
‘time that there were about 2,000 batteries?—A. Yes. 

Q. In the stock. Do you maintain that statement as to the number of 
-batteries?—A. Yes, I do. 

Q. You said, too, if I remember well, that the large batteries were worth 
$80 each ?—A. Vas. 

Q. This is the valuation of one battery, one large aircraft battery?—A. It 
is the valuation of this battery that I have on exhibit this morning. 

Q. What kind of battery is this? Will you describe it for the committee? 
—A. That is an Exide, 12 volt, aircraft battery, 40 ampere, with the protective 
covering which protects the terminals and the filler plugs. Here is the filler cap 
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knocked in. You can see where the hammer blow was aiden This j is ‘ig cover | 
which keeps accidental damage of that kind from happening. These are the . 
spring clamps which hold the cover on and make certain that the cover cannot 
come off without it being taken off. | 

Q. Is this an old battery?—-A. This is a brand new battery. 

Q. It is a brand new battery?—A. Yes. 

@. Did you get that battery from the stock of Solway «& Sons?—A. Yes. 
This came from Solway & Sons pile of batteries. 

Q. Will you file that battery?—A. I can get it back, can I ‘not, Mr. 
Chairman? 

Mr. SHaw: Mr. Chairman, just to keep this sae clear, with Mr. 
Marquis’s permission I should like to ask a question. 


Mr. Marquis: Surely. 


By Mr. Shaw: 


Q. Has the witness any evidence to the effect that he purchased that battery 
from Solway & Sons?—A. Mr. Chairman, I have no receipt for it. I have only 
the kind of evidence that would be called circumstantial; that is, people in 
authority in the R.C.A.F. have admitted that certain batteries of certain types 
were sent to Solway & Sons as junk. I have the cards which were on those 
batteries, and this particular battery I have got can be identified as one of those, 
one of the type which was sent out by the air force. 


By Mr. Murphy: 
Q. Just to follow that through, have you the identification card attached to 
the battery?—A. Well, there is a difficulty. I have perhaps 20 cards, or 26 
cards I believe, altogether off R.C.A.F. storage batteries. As I say, I did not 
know I was going to appear before this committee and I did not know what 
type of questions they would ask or what sort of thing they would be interested 
in. Therefore when I got the cards I put them all together in one box. 


By Mr. Marquis: . 

Q. You have the cards here?—A. I have the cards her) 

Q. I will ask you to file all those cards. You will file those?—A. Yes, I 
will file all the cards. | . 

Q. And we will have them before the committee. Did you say that the — 
card to which you referred a few moments ago, if I remember well, is 5J. — 
—A. 5J 22. 

Q. Is that the particular card that is donlactad with that battery you have 
exhibited before the committee?—A..I have a card saying 5J 22, if this is a 5J 
22 battery. This one seems to be 5J 1391. 

@. But was the card attached to this battery, the card 5J 22? Was that 
card attached to the battery you have just shown before the committee?—A. A 
card was attached to this battery. Other cards were attached to many other — 
ie atest I put the cards all together in one box so I could refer to them ~ 
easily 

Mr. CuraAver: Take the time now and sort out the right card. 


The Wirness: All right. 


By Mr. Shaw: 


Q. Would the witness assert that one of the 26 cards was attached to that 
battery?—A. Yes, definitely. 

Q. You would make that as a definite assertion?—A. Yes. 

Mr. CimAver: Let him sort out the cards. 

Mr. SHaw: He says it was one of them. 
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The CuHaArrMAN: Order, gentlemen, please. 


By Mr. Marquis: 

Q. Mr. Chairman, will the witness tell the committee if there was a card 
attached to that particular battery?—-A. Yes, there was a red card which was 
stapled to a blue exide card, which were wired to one of these handles. 
| Q. This was the only battery you had in your hands?—A. That is the only 
battery. 

Q. In your possession?—A. That I got from Solway & Sons at that time. 

Q. Yes. And you did not keep a record of the tag which was attached to the 
battery you had in your own possession? You are not sure if it is the card which 
was attached to this particular battery?—A. I can only repeat that I have 

' 26 cards and one of the 26 is the one that came off this battery. 

Q. Yes. But when you received the batteries there were 26 tags attached to 
pee batteries. There was only one tag attached to this one?—A. That is 
right. 

Mr. SuHaw: Where did he get the other 25? 

Mr. Marquis: Pardon me. 

The Witness: Yes, that is right. 


By Mr. Marquis: | 

Q. You did not keep that tag, or a record of the special tag attached to the 
battery? You did not keep a record of that? You are not sure if it is the 
particular tag which was attached to the battery?—A. I am sure, but whether 

or not I can convince the committee is another matter. 

Mr. McCuutoucH: Mr. Chairman, in view of the fact that, as a matter 
of courtesy, we have extended the privilege to other witnesses, I think we should 
ask the witness to keep his seat. 

The CHAIRMAN: Yes. 

Mr. Marquis: Will you have the same courtesy for me? 

Mr. Prose: You are standing up so you will not lose your place. 


By Mr. Coté: | 
Q. If I may, I should like to ask a question here. In referring to the 26 tags 
which you have in hand, did you say you could identify the one which was 
attached to that particular battery?—A. I could not identify it positively; that 
is, I could not say a certain tag came off this particular battery. 

Mr. Cort: Mr. Marquis has asked you to file those tags. Perhaps you could 
give him time to file them right away with the clerk of the committee, Mr. 
Marquis. 

Mr. Prose: Let him do it at the end. We all want to ask some questions 
here. 

Mr. Cort: This is a matter of procedure and Mr. Marquis has asked him 
to file the cards and they are not filed yet. Before he goes to some other point 
these should be filed. 

-Mr. Prose: They can be filed at 11 o’clock. : 

Mr. Cort: That would be out of order. They have to be filed during the 
meeting. 

Mr. Prose: We have questions the answers to which have been filed months 
later. 





By Mr. Marqus: 
Q. May I ask the witness if he has all those tags in the book here?—A. Yes. 
Q. You have the tags there?—A. Yes. 
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Q. You have only to file them before the committee right now.—A. Oh, . 


yes; but I have many other things in the book, Mr. Chairman, that I want to 
keep. 


about your inability to obtain material from them?—A. Mr. Chairman, I have no 
particular quarrel with them. I have just been unable to do business with them. 


Mr. Prose: Many others are in the same position. 
By Mr. Marquis: 


Q. It is very pleasant for me to put questions here. Did you have any 
resentment against some officials because you could not obtain any material 


from them due to established procedure in the matter?—A. You were asking me 


whether I got mad about this? 

Q. Mad or discontented, not satisfied—A. Well, as a taxpayer when I made 
out a cheque for several hundred dollars I did not like it because it seemed to 
me that money was buying things at good prices and the stuff was going into 
junk yards. 

Q. Dr. Brown, were you aware at the time that the procedure was established 
that there was to be a system of priorities, that material was to be sold to the 
federal government, provincial governments, municipalities, public bodies, and 
so on?—-A. Yes, I knew that. 


Mr. Prope: And junk dealers. 


By Mr. Marqus: . 

Q. If I remember correctly you said at the last meeting that you did not 
know the contract which had passed between War Assets Corporation and Solway 
and Sons?—A. That is right. 

Q. You are admitting you never saw the contract?—-A. That is right. 

Q. Did you see it a few days ago?—A. No, I have never seen such a contract. 

Q. You have never seen such a contract between the federal government and 
Solway and Sons?—A. That is right, I have never seen it. 

~ Q. You said a few minutes ago that the valuation of a new battery, if I 
understood you, is $80?—A. Yes. ) 

Q. Could you tell the committee as to your own estimate as to the value of 
an old battery that you found in the pile there?—-A. Do you mean that one? 

Q. That one—A. $80 Popes | 

Q. That one is worth $80. Did you see other batteries which were broken? 
Tell the committee what was the value of a broken battery, one whose cap was 
broken?—A. $79.50. 

@. How can you make that valuation; on what grounds do you base your 
affirmation?—A. Well, I have a need for this battery. That is why I bought it 
in the first place, and I had my choice then of going to a junkyard to get the 
battery or going to a regular retail supplier and paying the price asked for it. 

Q. When you bought the battery was the truck unloading on the pile?— 
A. Yes, I bought it from the man who ran the truck. } 

~ Q. Who— —A. I bought it from the man who was operating the red truck. 

Q. Would you tell the committee what kind of car you have?—A. I have 
a 1936 Dodge and a 1932 Plymouth convertible. 

Q. To which car did you affix that battery?—A. This battery has never 
been in a car. 

Q. Did you not say you had affixed a battery in your car?—A. Yes, that 
battery is at home. I have six R.C.A.F. batteries in my possession. 

Q. Did you affix a battery of that kind to one of your cars?—-A. Yes. 

(. On which car?—A. On the Plymouth. 

Q. Which year?—A. 1932. 

Q. Is it a regular Plymouth, four doors?—A. No, it is a convertible. 


Q. May I ask, Dr. Brown, if you had a quarrel with War Assets officials 
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Q. Where did you put the battery?—A. I hung it up on the struts over the 
engine, the struts which run from the fire wall to the radiator. 

Q. Did you put the battery in the same place that the other battery was 
before?—A. No. I put it where they put batteries on modern cars. 

Q. You say that the battery you put in your car is an aircraft ; battery? — 
A. It is exactly this battery. 

Q. A battery of the same size?—A. Same size and type, and so on. 

Q. And the same type as this one?—A. That is right. 

Q. Is the battery that you have put in your car one that came from Solway 
and Sons?—A. No; it came from Industrial Iron and Machinery. 

Q. At what time did you buy the battery?—A. Well, I bought it eight 
months ago, anyway. 

Q. Do you say that this battery comes from the R.C.A.F.2—A. Yes, it had 
an R.C.A.F. card on it. 

@. And you bought it where?—A. Industrial Tron and Machinery, Dufferin 
street, Toronto. 

Q. The batteries that you saw in the pile were batteries ith bakelite 
covers?—A. This—there is the bakelite cover, the protective cover. . 

Q. And you say that this bakelite cover had been removed and that the 
filler had been broken with a hammer?—A. Yes, this is on the pile I saw at 
Solway and Sons. 

Q. I am referring to Solway and Sons batteries especially. You maintain 
that this cover had been removed and that the filler caps had been broken with 
a hammer?—A. And this cover replaced. 

. Is that right?—-A. Yes: 

Q. And that there were about 2,000 batteries of that type which had been 
mutilated in the same manner?—A. There were 2,000 batteries in that pile, 
6 volt, 120 ampere hour, 2 volt low capacity batteries, 12 volt. aircraft batteries 
like this, smaller 12 volt aircraft batteries, 24 volt aircraft batteries, and so on. 

@. And they had been mutilated in the same manner?—A. All those I 
could see on the top of the pile had been mutilated in that way. 

Q. The batteries had bakelite covers and the covers had been removed, 
the filler caps broken with a hammer and the bakelite covers replaced after- 
wards?—-A. Presumably the cover had been replaced after on all of them, but 
when you throw a battery like that which weighs over 50 pounds these two 
spring clips which hold this bakelite cover in place tend to fly apart and then. 
the cover comes off. 

Q. And some covers were removed?—A. Some covers were lying around. 

Q. Due to the fact they had: been thrown down on the pile?—A. That is 
right. 

Q. And the same process had been used for those batteries coming from 
No. 1 depot?—A. Four of the five batches of batteries came from No. 1 equip- 
ment depot. 

i ee And they were batteries of the type to which you have just referred?— 
es. 

Q. How much did you pay for that battery?—A. $5. 

Mr. McLure: Cheap enough. 

The Witness: A bargain. 


By Mr. Cote: 

Q. In line with the questions put by Mr. Marquis a few moments ago I 
should like the witness to give us some idea of the amount of work that he had 
to put in to convert this type of battery for the use of his private car, the 1932 
Plymouth.—A. I took a hacksaw and sawed through this middle terminal right 
here. I took a pair of plyers and opened them up a bit so there was no 
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contact and then ran battery: élips with wires attached to it—that j is a wire 2 with | 
a battery clip attached to each end—from this terminal to this terminal. | That 
is negative to negative, plus to plus, the two of them. Then I had in effect — 
instead of a 12 volt, 40 ampere hour battery a 6 volt, 80 ampere hour battery. 


By Mr. Reid: 


Q. Was that battery inside a wooden case?—A. Yes, it was. 

Q. Inside a wooden case?—A. Yes. 

Q. May I ask where it was damaged?—A. Right here. There is the filler 
cap. There is a little rod that goes on there. . 

Q. Had the wooden case been opened?—A. The wooden case had no cover 
on it. 


By Mr. Marquis: | 
(. This one was in a wooden case?—A. This one was in a wooden case. 


By Mr. Cote: 


Q. What amount of work did you have to put in to make that reconversion 
complete?—A. On the battery I had in my car that is all I did. I merely cut 
the terminal. 

Q. How long did it require for that work?—A. Oh, five minutes, and I 
suppose it took me another five minutes to wire it into the car. 


Mr. Marquis: You would have converted the whole pile in two days. 
The CuatrMANn: Would you allow Mr. Cote to proceed? 


By Mr. Cote: 


~  Q. Would you figure that this reconverted battery would give you the 
same use as an ordinary battery specially designed for the type of car you 
have?—A. I should think it would give me much better service than the ordinary 
automobile battery. 

Q. You would figure that this new reconverted battery would have to be 
recharged now and then?—A. Well, the automobile generator recharges it 
automatically. 

Q. I mean the particular aircraft battery which you have reconverted to the 
use of your car?—A. I am afraid I do not understand the question. The 
automobile generator charges the battery as you drive along. 

Q- But as this battery is being used I would figure that it would depreciate 
and would have to be recharged sooner or later?—A. The only reason you have 
to take your automobile battery to a garage to have it recharged is that you 
have neglected it. You have forgotten to put water in or something like that. 

Q. Do you figure you would have the same facilities in the open market for 
recharging your battery?—-A. Yes, there would be no difficulty whatsoever in 
recharging. The battery as converted becomes a 6 volt, 80 ampere hour battery. 

Q. What is the cost to you of this battery that you have reconverted for the 
use of your car? I mean the cost price plus the materials that you may have 
added to it, and so forth?—A. I think I paid $1 for that Industrial Iron and 
Machinery battery, and I may have paid a couple of cents for the hookup wire 
I used, R.C.AF. battery cable. 

Q. You said that the actual value of this battery is more than the 
ordinary battery which is being used in a car of the same type as the one you 
have?—A. Yes, I think so. 

Q. Now, what about the five other batteries you have in your possession? 
How much did you pay for each of those five?—A. It is difficult to give an 
exact answer as to how much I paid for a given item. The method of dealing 
with a junk dealer is to get a box which seems to contain little but does 
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contain a lot, and then you negotiate the price. He has an asking price, and 
you have a giving price and you work around that, and the price comes out at 
maybe $2 for the box or maybe $5. It just depends. 

Q. Do you figure these other five batteries could be as easily converted 
to the use of a motor vehicle?—A. Yes. Three of the batteries are automobile 
or truck batteries, that is, they are the conventional 6-volt battery) I believe 
they are 120 ampere hour. They are quite high power batteries. 
| Q. Can you say where you got those three?—A. I could say where I got 
one of them. It came from Industrial Iron and Machinery. 

Q. Did you get any of those three from Solway?—A. I do not think I 
got any automobile batteries from Solway, but I am not sure of that. It is 
some time ago now. I bought a lot of stuff. 

@:. How long ago did you purchase these five other batteries?—A. I should 
say the first one was bought as much as a year ago, last summer, and then I 
bought them maybe one at a time, and the most recent one was bought only 
about three months ago. 

Q. At the time of the publication of your write-up in the Winnipeg 
Free Press how many of them did you have in your possession At the time 
of the first article I had five of them. 


Mr. Benipicxson: At the time of writing or publication? 


By Mr. Cote: 

Q. I mean publication of the write-up?—A. That was March 14. I 
believe I had five of them at that time. 

Q. At what time did you negotiate the publication of your article with 
the Winnipeg Free Press?—-A. I can give you the exact date of that. On 
November 11, 1945, I sent a letter to Mr. Ferguson, then editor of the Winnipeg 
Free Press, telling him of certain things I knew and outlining to him a plan 
for bringing these matters before the public. 

@. Did you have a response from the Winnipeg Free Press? 

Mr. Cuieaver: I wonder if that letter should be marked as an exhibit. 

The Witness: I have had other correspondence with the Free Press and 
with other papers. 

‘Mr. Core: Mr. Chairman, Mr. Cleaver has brought up a point there. I 
know it is a matter of procedure in the committee that any correspondence 
referred to should be tabled. I have no objection if Mr. Cleaver wishes to 
pursue his point on that matter. 

The CuatrMAn: What is the point, Mr. Cleaver? 


Mr. Curaver: I think the letter to which the witness has referred should 
be marked as an exhibit to our proceedings. 

The CHAIRMAN: The one to Mr. Ferguson outlining a ean as to how this 
should be placed before the public. Is it the wish of the committee that this 
letter shall be read? 


Mr. Murpny: Is the witness going to read the letter? 


By Mr. Probe: 


Q. Does the letter contain anyehine personal?—A. This letter to which I 
referred in other correspondence I have had in regard to this matter contains 
information of a type which has nothing whatsoever to do with the articles on 
which I am being examined to-day. If it is a vital matter that this corre- 
spondence be tabled and made public I think probably I can do it, but if it is 
not vital I would sooner not. 


Mr. Marauts: I suggest that if the whole correspondence is not produced 
we cannot ask the witness to produce part of it. If he produces one letter of 
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his choice we will not have a balanced correspondence. If it is impossible to 
have the whole correspondence produced and put on the record I think we — 
should not ask the witness to produce any correspondence at all. . , 
Mr. Suaw: May I ask again to whom this letter is written and by whom? 
The Witness: I wrote the letter to Mr. G. B. Ferguson, editor of the 
Winnipeg Free Press. 
Mr. Suaw: I suggest we should not insist upon that letter being tabled. 
Mr. Rew: Under what name did the witness send the letter? 
The Wrrness: This first letter was signed by Boris Sherashevski. 


Mr. Ret: It is rather confusing. if 

Mr. Cote: On the other hand, we all recognize that it is the publication of 
that article in the Winnipeg Free Press that brought about this inquiry we are 
conducting to-day. Now, the filing of that letter will decide a lot of questions 
under the circumstances in the nature of the dealings with the Winnipeg 
Free Press. We are entitled to look into this matter and I for one would 
suggest that the letter be tabled. 

Mr. Stewart: I do not think that this committee has any right to ask any 
witness to table a letter which contains information which is not at all relevant 
to the proceedings of this committee. The witness has told us that there is 
information in that letter which may, for all I know, be of a confidential nature, 
and I think we should have some respect for the witness in this matter. After 
all, we accept his word that he has written the letter and that Mr. Ferguson 
answered it. We are discussing the article which appeared in the Winnipeg 
Free Press and the evidence bearing on that article. 

Mr. Marquis: Mr. Chairman, if the witness states that this letter is of a 
confidential nature, I share the views of Mr. Stewart; but the witness has to 
state whether it is confidential and privileged. I would not dare to ask for the 
production of any document if he states it is confidential; but if he cannot state 
it is confidential I would insist that the letter and all the letters be produced. 


By Mr. Cote: 

Q. Do you have any objection, Dr. Brown, to the filing of that letter to Mr. 
Ferguson of the Winnipeg Free Press?—A. Yes, I do. 

Q. Would you have any objection to reading to the committee the portion 
of that letter which specifically refers to the matter which is now under con- 
sideration?—A. No, I will be glad to do it. 

Mr. SHaw: On a point of order, only with a clear-cut understanding that 
it is not going to be said after he reads part of the letter that the whole letter 
must be tabled. I have seen that done in the House, and I hope the committee 
will not take that stand. 

Mr. Creaver: Mr. Chairman, the witness referred to this letter when giving 
evidence. As a result of that reference this committee has a right to the tabling 
of the letter, there is no doubt about it. I would suggest that the chairman reserve 
his ruling on this. point and go on with the examination. 

Mr. Suaw: Did he read from the letter? 

Mr. Cimaver: He referred to it. 

Mr. Suaw: He referred to it, but he did not read from it. That makes all 
the difference in the world. 

Mr. Gotpine: The rules provide for that situation. We can get a ruling on 
the matter. 

Mr. Core: I am in your hands, Mr. Chairman. I am very interested in at 
least a portion of that letter which refers to this particular publication in the 
Winnipeg Free Press. 
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ait Srewart: I do nes think the witness should be asked to read any part 
of that letter in case, as Mr. Shaw says, the committee afterwards insists that 
he table the whole letter. I think it should be clearly understood, before he reads 
the letter, exactly what his position is; otherwise, we are being unfair to the 
witness. 
” Mr. Curaver: Why not simply have the matter referred to the steering 
- committee and the chairman can make his decision later? 
Mr. SHaw; If he now reads from the letter he may be obliged to table it. 
I suggest that he be not called upon to read from it at the present time. 


‘Mr. Marquis: Mr. Chairman, I suggest that the witness should not be called 
upon to read part of the letter. If the letter is to be tabled it must be tabled 
as a whole. If the witness says that this letter is confidential I respectfully 
submit that we should not insist upon having it produced. 
The CuairMANn: Gentlemen, in reference to this letter I may say that I was 
interested in it because I made a particular note at the time. I wrote down on 
_my pad: “Letter to Ferguson dealing with plans outlined; bring this to attention 
of the public.” J intended to pursue it. I have looked over the letter which the 
witness was good enough to allow me to see, and I think that for the time being 
we should not press to have this placed on the record. If later you wish to refer 
it to the steering committee for consideration and perhaps to question my 
decision on the matter, that is in order.’ 


7 Mr. Brack: I for one prefer to accept your ruling. I agree with the view . 

expressed by Mr. Stewart. I think we should treat this witness with decency 
- and I think that is the wish of all the members. I am not sure this is being 
done during some of this cross-examination. 

The CuHatrMan: Now, Mr. Black, when I gave the ruling I did not take 
into consideration the question of decency. When I see that point in jeopardy 
I shall certainly bring the attention of the questioner to that fact. I think I 
have outlined my position on more than one occasion when I have given a 
decision. Speakers sometimes get in trouble in giving decisions, but at the risk 
of getting into trouble I am taking this position. I have on more than one 
occasion questioned as to whether it is wise for private concerns catering or 
quoting a price to place that price in evidence before the public. For the time 
being I feel it is not fair to ask the witness to place this letter on file in full, in , 
view of other information. 


Mr. CuEaver: He is negotiating for a deal. 


By Mr. Cote: 


Q. I am satisfied with the ruling.—A. May I say one thing. It is not only 
the fact that I have some personal interest in this letter but also various other 
people in different parts of Canaida have an interest in this letter and I think 
their interests should be considered by the committee. 


! ~The Cuatrman: I have that in mind, because I noted your remarks at the 
top of the letter. 


By Mr. Cote: 

Q. Now, the next point I would like to take up with you is that particular 
battery which you refer to in the memorandum prepared by Wing Commander 
Mahoney, page 834 of the minutes of proceedings of this committee, paragraph 
6. Wing Commander Mahoney says:— 


Dr. Brown could not immediately locate the R.C.A.F. tag for the 
battery in his possession, but later by telephone gave me the following 
particulars, stating to the best of his knowledge this tag was affixed to his 
battery: . 
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That has reference to one of the batteries. that you actually have in en 
possession?—-A. That has reference to this battery on the table here. 

Q. Now, did I understand you to say that the mutilation which you have © 
seen on that particular battery is identical with the mutilation of all the other 
batteries which you have seen at Solways?—A. It is identical* The type of 
mutilation on this battery is identical with the mutilation of all the batteries that - 
I could see on the top of that pile, which are of this aircraft type. ; 

Q. Would you care to guess the approximate number of batteries which you — 
could see on the top of that pile?-—A. Mr. Chairman, I guessed that last day. 

The CHAIRMAN: Guess it again. 


The Wirness: I think my guess last day was either 160 or 180, I think, 
something like that. 


By Mr. Cote: 


Q. And you definitely state from what you could see that these 160 or 180 
batteries were mutilated in the very same way as this one which you have pro- 
duced to-day?—A. Exactly the same. 

Q. Could you check up whether that number of battcries had any acid in 
them?—A. The method I use for checking that particular item was simply that 
they bore blue cards, an example of which I filed, and the blue cards give 
directions on how to put unfilled batteries into service. If the batteries had been 
filled there would be no reason for having the blue cards attached. 4 

Q. So that in your opinion these batteries were not filled at that time? 
—A. They had never been filled. 

Q. And they had never been filled?—A. That is right. 


By Mr. Shaw: 


Q. May I ask if this battery ever had acid in it?—-A. No. Mr. Chairman, 
may I say one more thing? I have never been in the battery manufacturing 
business and I do not know whether they have test runs on individual units of 
batteries or whether they do batch testing—that is whether they take out ten 
items of a given batch and test them. Depending on what method is used for 
testing batteries at the Exide factory this battery may have had acid in the 
factory and been emptied and flushed and dried and shipped or it may have been 
put together and never had battery acid in it at all. 


By Mr. Cote: 


Q. In the course of the handling of these batteries up to the final point of 
their destination at Solway’s, is it your opinion that they never had any acid in 
them?—A. It is my opinion that there was never any acid in these batteries. 

Q. Throughout the handling period of them?—A. That is right. 

Q. Now, what about this particular battery referred to in the memorandum 
of Wing Commander Mahoney, paragraph 6, where you stated that the market 
value to-day was $80?—A. Yes. 

Q. May the committee take your word for the value of that? Have you 
inquired casually I mean, do you know anything about batteries?—A. Well, I 
subscribe to aircraft magazines. I am interested in aviation. I subscribe to 
aircraft magazines such as Trade-a-Plane, Sell-a-Plane News, Canadian Aviation, 
Private Flying, and such magazines as that. You have people trying to sell this — 
material and you can see what price the retail dealers are asking for such — 
batteries. 
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Mr. Suaw: Possibly we should have this clear. You are saying that for the 
actual purchase of the battery he would pay $80; you are not saying that the 
Royal Canadian Air Force or the purchasing agent paid that amount. 


By Mr. Cote: 
Q. I am referring to the market value, the retail value. 
Mr. Micuaup: Retail price? 
Mr. Core: Yes. 


By Mr. Cote: 


~ Q. Now, on another point, Dr. Brown, you stated that you were living in 
Toronto?—A. Yes, five miles north of the city limits of Toronto. 

Q. Would you care to give your exact address to the committee?—A. Rural 
Route No. 1, Todmorden. 

Q. Is there any way of locating you through the ordinary channels such as 
telephone directories or city directories or something like that?—A. I am in 
the telephone book. 

Q. Which telephone book?—A. Toronto. 

. Q. Are you living in your own house?—A. I rent a house. 

Q. You said you have a large basement there?—A. Yes. 

~Q. That is where all your things purchased from War Assets directly or 
indirectly are located?—-A. In the garage and in the basement. | 


(The committee took recess at 11 o’clock.) | 


The committee resumed at 11.30 a.m. 


The CHAIRMAN: Gentlemen, we will bring the meeting to order. Mr. 
Murphy, have you something to say? 


Mr. Moureuy: Just as I said a moment ago, many of us would like to be 


in the House—that is true enough—but at the same time there is a responsibility 


on us to get as much of this done as possible. We are bringing these witnesses 
here from long distances. I would submit that in all fairness to them as well 
as to the members of the committee we should get as much done as possible. 
I should like to see some recommendation from yourself—and I think it would 
be agreeable to members of the committee—that we sit this afternoon, maybe 
Wednesday at any time that is convenient, and again on Thursday, with 


maybe two meetings. 


Mr. Marquis: Mr. Chairman, I suggest 11 the same way as Mr. Murphy, 
that we finish with the matter as soon as we can. If we have to sit tomorrow or 


iS Thursday, let us sit and finish with this matter of batteries; because there will 
_ be some other matters that will be desired to be dealt with. 


Mr. Cote: Mr. Chairman, on this point, did the committee request: authority 
from the House to sit while the House is sitting? 


The CuarrmMan: Yes. We have that, Mr. Cote. Gentlemen, suppose we 


_ deal with it in this way for the time being. We will meet this afternoon at 


f 
if 
\} 





3.30, and tomorrow, Wednesday. 


Mr. Stewart: May I ask where, Mr. Chairman? I believe this room is 
taken at 4 o’clock by the Banking and Commerce Committee. 


The CHaiRMAN: We will meet this afternoon in room 497 at 3.380; tomorrow 
at 10 o’clock and at 11.30 and then the chairman will announce as to whether 
it is necessary to meet in the afternoon or Thursday. We will now proceed 
with the business of the meeting. 

69487—2 


ve, ‘ge Neh ep ES et eR 






ee 
* 


1016 | SPECIAL COMMITTEB 





Dr. J. J. Brown, recalled. 


By Mr. Cote: | : | : Liam 

Q. I have one question, Mr. Chairman, arising from the information ~ 
given by the witness prior to the recess. Under what name, Dr. Brown, are 
you registered in the Toronto telephone book?—A. Brown. 

. How long have you been registered as such?—A. Since January, 1944, _ 
when I first came to that district. 

Q. One last question. Referring to the battery which you have produced 
this morning, would you tell us whether that battery was in its shipping 
container at the time that you bought it?—A. Yes. This battery was in its 
wooden shipping container. , 

Q. It was in a wooden container?—A. Yes, a crate. 

Q. That is all. 

Mr. Core: Now, Mr. Chairman, if I may be allowed to do so. I should like - 
to make a suggestion, although I do not know if it will meet with the agreement — 
of the committee. I would suggest that we keep Dr. Brown in attendance, of _ 
course, to be recalled a little later; but I think it would be very interesting for 
the committee to have Wing Commander Mahoney appear at this time to answer 
a few. questions arising from the information which Dr. Brown has given us 
as completely as he could. I think it would be appropriate to have Wing 
Commander Mahoney appear at this time and to have Dr. Brown stay in 
attendance to be recalled a little later. I think in this way we will make more — 
progress. | 

Mr. Murpuy: Mr. Chairman, with all due respect to the hon. member, 
there are some questions I should like to ask-Dr. Brown before we bring on ~ 
another witness. With your permission I should like to go ahead now. 4 

The CuarrMAN: Yes. I may say, Mr. Cote, that I think in fairness to — 
other members of the committee, they should be allowed to ask questions. 

Mr. Core: Of course; I want to be fair to the other members. I am Just 
making the suggestion, of course, for what it is worth, but leaving it of course 
to the members to recall Dr. Brown at any stage. | 

Mr. Murpuy: I think, Mr. Chairman, after the members of the cotmttes . 
are through examining the witness in chief, then maybe we could have Wing © 
Commander Mahoney appear, reserving this. witness’s right to give rebuttal | 
evidence. 
Mr. Core: I want to eet it quite clear, Mr. Chairman, that I do not — 
suggest that we conclude the examination of Dr. Brown at this stage. I under- 
stand that members may have a lot of questions to put to Dr. Brown, but I — 
thought it might be possible at this time to have Wing Commander Mahoney 
appear for a little while and then be follow ed again by Dr. Brown. : 


Mr. Micuaup: Let us go on. 


















By Mr. Murphy: 
Q. Dr. Brown, for the satisfaction of the committee, I should like you to 
complete your review of the statement on pages 834 and 835. I do not think > 
you completed that. Have you anything else to say in respect to any different 
paragraphs in that statement?—A. Mr. Chairman, I was about three-quarters | 
through my comments on the matter on pages 834 through 838. I have only two- 
more things to say. On page 837 at the bottom of the page, the R.C.A.F. 
version, we find, “The R.C.A.F. is equally certain all these batteries were not 
new.” In answer to that, I have here a piece of evidence that proves at least 
one was new. They say further, “Further, the R.C.A.F. maintains no batteries 
were mutilated to qualify them as scrap.” This piece of evidence I have sub- 
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- mitted to the committee this morning shows, I think, that any fair minded man, 
- looking at it, will see that the cover makes it impossible that such damage could 


take place by accident. These covers are held on by strong spring clasps and 


they would have to be taken off before the end filler cap could be smashed in. 


By Mr. Cleaver: 


Q. Yes, but how would you get that cover off while it was still in a wooden 
box?—A. As I have said, that box thad no cover on. It is quite possible that 
while you have a crate, a wooden crate— 

Q). Yes, a tight fitting wooden crate.—A. Yes; it is quite possible to move 
this out like that and take the cover off. 

Q. Without. breaking the crate?—-A. Yes, quite possible. 

Q. That is just nonsense—A. Thank you. 


Mr. Stewart: The witness ought to know. He has done it. 


By Mr. McGregor: 
Q. I should like to ask one question about this cetare battery. The 
end cap is broken?—A. Yes. 

@. Was there anything else than the end cap broken, or did you see anything 
else? Which particular cap was broken on this one?—A. The end cap was the 
cap that was broken on all the batteries that were readily visible on top of 
the pile. 

Q. The end cap NG This particular end cap. 


By Mr. Cleaver: 


@. And the cover was on that battery and on none of the others, I take it? 
—A. The cover was on this and on a good many of the others. 

Q. Then how do you know what was underneath the cover?—A. As I have 
explained. 


The Crarrman: Mr. Cleaver, you are next. 

Mr. Cunaver: All right. I am sorry, Mr. Chairman. 
The CHAatrMAN: Mr. Murphy has the floor. 

Mr. Murruy: I have lots of patience. 

The Wirness: May I answer that question? 

Mr. Murry: Yes. 


- The Wrrness: As I have it on the minutes, I have explained to the com- 
mittee before that the covers, these bakelite covers, could and did fall off when 
the batteries were thrown onto the pile, so that many of these batteries, the 
tops of them, were readily visible; and on those tops you could see that the 


end filler caps were invariably the ones that were broken in. That, as I said 


before, is what first attracted my attention to this pile, the fact that all the 
end filler caps that I could see in the pile were smashed in. 


By Mr. Murphy: 


Q. Dr. Brown, it is quite easy for anyone to have taken a battery out of 
the box before it was declared surplus and have damaged it in that condition?—A. 
Yes. You would not even need, I maintain—having been there and seen the 
batteries in their crates ,—to remove them from the wooden crates to do this 


damage. 


-Q. All you need to do is take the top of the crate off?—A. Yes. You would 
have to bring this back about there and take the cover off. 
Q. That is a very important point, that statement you made a moment ago, 


that so many of the batteries you saw were damaged in the same way.—A. Yes. 
That is what first drew my attention to the pile. 


_ Mr. Stewart: I would say, from your evidence, that it is not you who are 
talking nonsense. 
69487—23 
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Mr. Prope: That is right. Mr. Cleaver should withdraw that. 4 
Mr. Cuieaver: You had better have one of the boxes there and see if it ; 
is open. , 


By Mr. McGregor: | 

_ Q. I want this clear, that there is actually no wood placed over the top of — 

the crate, there is nothing with the exception of the bakelite top. The wooden 
crate was merely around the sides of the battery?—-A. That is true. 

Mr. Cieaver: And it was a tight fitting wooden crate. . 

The CHarrMAN: Order, gentlemen. There are one, two, three— 

Mr. Curaver: The others can do it, Mr. Chairman. Two or three other 
members intervened. Either enforce the rule on all or not at all. Treat us 
all alike. 

The CuHarrMAN: I will endeavour to do that. 

Mr. Murpuy: I will take care of this end of the room and you take care 
of that end down there, Mr. Chairman. 

The Wirness: May I go on? 

The Cuairman: Mr. Murphy has the floor. 

Mr. Murpuy: Yes, go right ahead. 

The Witness: The air force version again at the bottom of page 837 reads: — 


R.C.A.F. procedure necessitates accounting documents certified by 
competent technical personnel when writing down equipment from service- 
able to repairable or from repairable to unserviceable to protect the 
public from such occurrences. 


I can only say in answer to that that the minutes of this committee—take for — 
instance the information given about Penhold—I think amply shows that such — 
procedure was not taken. 4 
Mr. Marquis: On a question of order, Mr. Chairman, I do not think that | 
the witness can discuss the matter of procedure or give an opinion on what has — 
happened in the committee. He is referring to the Penhold matter. We are 
dealing now with batteries. It is not the same matter. The witness is now — 
giving his opinion on another question, and I think it is out of order. a 
Mr. Stewart: I agree with that. But if we are dealing with batteries, 
what has the witness’ telephone number got to do with batteries? 
Mr. Marquis: That has something to do with the man. 
Mr. Murpuy: Mr. Chairman, I wish these other members of the committee 
would have a little bit of respect for an Irishman, if not for themselves. 
Some Hon. Mrempers: Hear, hear. 


By Mr. Murphy: 
Q. Will you carry on?—A. One more point— 
@. The other members will have lots of opportunity to examine the witness 
later—A. One more point and I have done, It is on page 835— 
Q. Just before you finish, the statement you just made was simply refuting 
the air force statement?—A. Yes, that is right. This is the last one. 


By Mr. Stewart: 


Q. What page is that?—A. Page 835. The one I am going to talk about 
now is paragraph 9 on page 835 where we find: “In view of the foregoing” — 
that is, the other matters that I have discussed. The air force says, “In view 
of the foregoing, I am still of the opinion that the press article was highly © 
exaggerated and that Dr. Brown cannot support the allegation that 2,000 — 
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batteries were mutilated by 1 E.D. and that his article was misleading.” I 
- submit, gentlemen, that my article was not misleading. J maintain that I have 
given factual evidence in the form of the actual batteries, the actual R.C.A.F. 
produce cards which I have submitted as evidence; and with that kind of 
evidence before you I submit that the article I wrote for the shad bss Free Press 
is well substantiated. 


By Mr. Murphy: 

Q. You also said, Dr. Brown, that you have several tons of this equip- 
ment in your basement or in your yard, and you are willing for this committee 
~ to go and see it?—-A. I am very anxious to have a deputation of the committee 
come and see what I have. 

Mr. Murprny: Just at this point, Mr. Chairman, may I say that I think a 
delegation from this committee should see the evidence that Dr. Brown has in 
his yard or in his basement. I think that 1s something that should be taken 
under consideration by the steering committee. I think it is quite important 
that that be done. 


By Mr. Murphy: 

Q. Now Dr. Brown, you referred this morning, I think, and also in your 
article in Maclean’s magazine, to having got equipment worth so many thousand 
dollars that you purchased for $900.—A. Yes, that is so. 

Q. What are the exact figures?—A. Our estimate of the value of the 
material that I have was $45,000 and I spent $900. 

; Q. When you speak of your estimate of the value, what do you mean by 
- that? Is that the retail value?—A. That is what it would cost to go out and 
- buy such material on the market to-day, the retail value. 
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By the Chairman: 


Q. For you to buy?—A. I beg your pardon? 
Q. For you to buy or the R.C.A.F.?—A. For the consumer to buy. 
; By Mr. Murphy: 
_Q. That is the consumer’s price?—A. Yes. 

Q. And you say you bought it for $900?—A. Yes, that is right. 

Q. Have you listed that. equipment. here?—-A. Yes, I have. 
.. Q. You mean you have a list?—-A. I have a list right here with my pricings 
on it. e : 
. Q. A list of this total equipment?—A. Yes. 

Q. Does that represent all that you have in your yard?—A. Yes. There 


may be a few small items not on it. 

Q. Yes.—A. You understand I have probably thousands of things. There 
may ‘be some things left off, but it represents the majority of the things I have. 
r Q. I have just been reminded by my good friend to my left that he, not I, 
would like to have that list produced as evidence. 

* Mr. Cieaver: Why not you? 

p Mr. Moureuy: If you think I was not coming to that, you are crazy. I 
~ will ask the witness to produce that list. 

4 The Wirness: Yes, I have it. 


$ By Mr. Murphy: 

_ . QQ. I will ask you to produce it as an exhibit. You have the list there, Dr. 
- Brown?—A. Yes. I have submitted a list. You will understand that I did not 
go over these materials I have piece by piece and make an inventory. I 
grouped them by using what I call my judgment. 
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Q. How many different articles would you betes there in ‘groups? “How e 
many groups would you have? | Pay 


Mr. Prope: Quite a lot. 


By Mr. Murphy: rare 

Q. How many groups, Dr. Brown?—A. There would be 115, shall we say, 
or 120. 

Q. And what do they consist of?—A. There are air compressors, hand 
tools, blowers, aircraft generators, storage batteries, cartridge otter radio 
chassis, compasses, small electric motors, oil pumps. 

Q. Have you a list, for instance, of generators?—A. Well, I do not specify. 
I just said, aircraft generators, so many. 

Q. Yes. You have the prices there that the consumer pays for each item? 
—A. Yes, as well as I could get it. Some of them I estimated, using my 
judgment. 

. I wonder if I could see that list?—A. Yes. 


By Mr. Shaw: 
Q. Will it be filed?—A. Yes. 
Mr. Prose: It will be filed. 


By Mr. Murphy: 

Q. The first column is the number, is it?—A. Yes; the number I have of — 
that particular item. ; 
Q. Of that particular item. The second column is the amount it would 
retail for?—A. Yes. | 

@. And the third column is what? Oh, I see. 


Mr. Prose: We do not. 3 ; 


By Mr. Murphy: 

@. You have marked on this. oe the price you paid for each item?— 
A. No, because as I say I-buy these materials not usually by units but by the 
pound. I get a large box of them and pay the man so much. 

Q. I notice some items here and I wonder if I am right in this. On one ~ 
page you have a total at the bottom of $18,325. Then the next one is $33,591. 
On another page it is ies and then $3,827, and on another page $3,013. The 
total according to this i Ay Meece in publishing our 
figure of $45,000 we took into consideration the fact that I have no way of 
knowing exactly how much a certain type of compressor would cost on the open 
market to-day. As I say, I have to use my judgment and decide how much 
that is, so we cut it down to $45,000 to make it a very conservative figure, as — 
all our estimates have been. 

@. And the amount you paid for all this was il aaa $900; that is what 
it cost me, 


By Mr. Bendickson: 

Q. What does this “we” mean?—A. That matter refers to the article in © 

Maclean’s magazine which was gone over carefully by the editor and Mr. Allen 
was working with me on the article. 


Q. You were in collaboration with somebody else, and that is why you t 
said “we”’?—A. Yes. 


By Mr. Murphy: 
Q. There are one or two items I want to ask about. You have a sighting — 


station, $1,000?—A. Yes, that is a brand new United States Army Air Corps — 
sighting station. If I understand it correctly the gunner on a B-29 or a B-32. 
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does not have the guns in ae station. He has only the eahutne station, and he 


aims the telescope or sight in his station, and that causes all the guns on the 
ship to swing around on the target. 
@. Do you know what you paid for that?—A. That is a fairly complex 


piece of equipment. I forget whether I paid $10 or $5 for it, one of those two 
figures. 


(. For this $1,000 piece of equipment. Was it new?—A. Brand new. 

(). Do you remember where you got it?—A. Yes, Frankel Bros. in Toronto. 
@. Was it in a case?—A. No, it was just thrown on a pile. 

(). But it had never been used?—-A. I picked out a good one. There were 


hundreds of them. 


@. You have seven AC instruments, $100 apiece, $700?—A. Those are 
aircraft instruments such as turn and bank indicators, and Kollsman sensitive 
altimeters. 

(). Were they new?—A. Those were used instruments. 

@. Do you know what you paid for them?—-A. I picked those instru- 
ments up one at a time over a period of a year and a half and as I said I 
bought them in bulk. You might have one instrument in with 25 or 50 pounds 
of other material so I cannot give you the cost of that. 

. Q. What do you think it might cost?—A. As I say, I paid from $2 to $5 


i utor the whole pile. 


Q. So this would be in with other articles in the pile for which you paid 
$2 to $5?—A. That is right. 

@. You have two course setting bombsights, $600. Were those new?— 
A. No, they were used sights: 

@. What would they sell at to-day?-A. There is one very good example 
of a thing I could not possibly price. I had to use my judgment in pricing 
that. The set contains a compass and it contains a rack and pinion movement. 
It is all made of brass. It is full of ratchets, spirit levels, and so on, all sorts 
of mechanical movements. 

Q. This equipment was just as good as new if not new?—A. It was ae 
as good as new. It was not new; it was used. 

@. You have eight electronics test chassis at $60. They would be in with 


a group of other stuff you also bought?—A. Yes, they came from Wagman and 


Sons. 

Q. You have four AC starters at $100 apiece. Do you know what ey 
paid for those?—A. I paid $8 apiece for some and $5 for others. 

Mr. Benipicxson: I do not want to interfere with Mr. Murphy’ Ss examina- 
tion, but it might save the time of the committee if he would ask in each case 
from what firm these items were purchased. It will save me asking that 
particular question later, and going over a long list. 

Mr. Murruy: You want him to specify each item? 

Mr. Beniickson: If you will ask where he purchased the article it will 
help because it will save me from making notes. 


nsEy Mr. Murphy: 
~Q. Would you go back over those four items and tell us where you bought 
them?—A. One of those starters came from Rosen in Kingston. The course 


_ setting bombsight came from Industrial Iron and Machinery in Toronto. Would 


you read the others, please? 

~Q. I mentioned a sighting station.—A. Rennie Bros. 

-Q. A.C. instruments, $100 apiece, course setting bombsights, landing lights — 
A. The aircraft instruments came from just about every junk yard I have been 
to. I am not sure but I think I got one here at Baker Bros. in Ottawa. I 
picked those up where I could. I do not remember where they came from one 


ata time. 
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Q. You have here miscellaneous air cottipressor equipment, ‘tatiken: ‘Sittines 
gauges, $150. Do you remember where you got them?—A. The tank came from | 
General Salvage on Cherry street in Toronto. The fittings have come from all 
over, That is the sort of thing you fill the box up with. 

Q. You have 2,000 radio resistors at 10 cents, $200?7—A. They came Sa : 
all over; wherever I saw them I picked them up. {a 

(). All this equipment so far to which you have referred is either new or as 
good as new?—A. It is either new or, in my opinion, as good as new. 

Q@. On this other page I see 2 Jacobs 64 A.C. engines at $8,000 each, 
£16,000.—A. Those are the two aircraft engines I mentioned 1 in McLean’s article. 
Those came from Frankel Bros. 

Q. What did you pay for them?—A. $40. 

Q. Apiece?—A. No, $20 each. I have the documents on those, by the way, 
the receipts, and so on. | 

@. You have them here RK. Yes. t 

Q. I should like you to produce those and submit them as evidence. What 
equipment was on those engines in the way of batteries, and so on?—A. They © 
were what the R.C.A.F. call complete engine, that is, they lacked a starter and 
generator. ae 

Q. They had spark plugs, and so on?—A. Yes, the harness, and so on, was _ 
there. The plugs were there; the fuel pumps, oil pumps, and so on, were all on. 
Just the starter and generator were missing, and those I supplied from another 
source. 

Q. You have two Jacobs cyls at $160, $320?—A. I am sorry, I did Agee 
catch that. 

Q. You have it here. two Jacobs ‘“cyl”.—A. Oh, cylinders. Those area 
cylinders which were refinished by McLean Norris. They were chrome plated — 
and reground to the original cylinder bore. 

Q. Incidentally, had those airplane motors been in service?—A. Yes, they 
were used engines. 

Q. You have &4 air compressors at $360 each?—A. Those are off— : 

Q. $30,240°—A. Those are off Rolls Royce Merlin engines. They are two 
stage air compressors using a Scotch yoke. They are a beautiful mechanism. — 
You can get 300 pounds working pressure from them. 

Q. They would serve that purpose?—A. I use them for paint spraying, 
spraying vegetables, blowing up tires, cleaning off my work bench. 4 

(. Farmers could use them, and mechanics?—A. Yes. a 

Q. Home owners?—A. Yes. 5 

@. Do you know what you paid for them?—A. The price of those went up — 
eradually as I got more interested in them. I think the first ones I bought in a- 
pile for leSs than $2, and at the end of the dav I was paying $5 each for them. 

Q. Where did you get them?+-A. They all came from General Salvage on 
Cherry street in Toronto. ‘= 
; Q. Have you tested all those 84 air compressors ’?—A. ate but my friends — 

ave. a 

Q. And they all work?—A. Yes, they all work. 4 

Q. They are all satisfactory ?—A. Yes. 

Q. What would you have to pay for those in the open market, $360?—_ 
A. You cannot buy an exactly comparable compressor on the market. . 

Q. You can buy a lower grade, an inferior grade?—A. Well. the compressor 
you buy to-day w ould not. be ade as well as that compressor but also it would 
deliver more air. This is a high pressure relatively low volume type of air 
compressor but, as I say, it is very satisfactory for the ordinary garages 
mechanic’s purposes. 

Q. These 84 compressors you bought from $2 to $5 each. Would them 
average $3 apiece? A. They would average closer to $4, I should think. 
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Q. So that $30,240 worth of equipment was purchased for $336?—A. Some- 
thing like that. 

@. And have they all been tested?—A. Yes, they are working in various 
parts of Toronto right now. 

Q. If necessary you can show them to us?—A. Yes, I have eh of tracing 
the present owners of them. 

Q. You got those at different places?—A. No, I got them all at General 
Salvage. 
~ - Q. You do not happen to bees the receipt here?—-A. No, but there are some 
still down there if the committee wants to see them. 

Q. Have you any at your place?—-A. Yes. I have only about six or eight. 

@. You have here six A.C. generators at $180, $1,080. Do you remember 
where you got those?—-A. Four of them came from Rosen in Kingston. One 
came from a Montreal yard. One came from General Salvage on Cherry street, 
and one from some other Toronto yard. JI am not sure just where. 


By Mr. McCullough: 


| @. What voltage are those?—A. They are 12 and 24 volts as they stand 
now. What I was doing was modifying them for 60 cycle, 110 volts, A.C. 


By Mr. Murphy: 

@. Do you recall what you paid for them?—A. The ones I bought from 
Rosen in Kingston were $3 each. 

(. They were $180 on the market?—A. Yes. 

Q. Those were as good as new?—A. Yes, they are new. 

Q. They are new?—A. They are new subject to the amount: of nen 
around they got being thrown on the pile. | 

Q. But they had never seen service?—A. I do not want to say that about 
all of them because I am not sure now that I think of it. I would prefer to say 
they were in new condition, good working condition. 

Q. I see here one fuel pump, Merlin, $100. Do you remember where you got 
that?-A. No, I am afraid I do not. 

Q. Two oil pumps at $80 each, $160; do you remember where you got those? 


_—A. They came off Rolls Royce Merlins, but just where they came from I am 


afraid I do not know. 
Q. You do not remember what you paid for them?—A. No. 
Q. Have you still got them?—A. Yes, they are still in the basement. 
@. One bomb release, $60; do you remember where you got that?—A. No, 


| I am afraid not. 


Q. You do not recall what, you paid for it?—A. No. 

@. You have here one radar chassis, $1,000—A. I got that at Wagman 
and Sons in Toronto. It is a part of an R.XF, set. It is the display unit. 

Q. Do you recall what you paid for it?—A. No, but for a comparable 
piece of equipment I have paid maybe $2, or something like that. 

@. For this $1,000 article?—A. Yes. 

Q. You have six high voltage condensers at $40 each, $240?—A. I usually 
pay 10 cents each for those. 

Q. Are those condensers as good as new, or are they new?—A. I have 
them with my equipment in the basement. They are as good as new. 

Q. You have eight high voltage condensers here at $30 each, twelve at $20, 
twelve at $10, twenty at $5. Have you still got those?—-A. Yes. 

Q. And all serviceable?—A. Yes, all tested. 

Q. I was wondering if you could go over this list and mark on it the items 
that were new, or can you do that?—A. The difficulty that arises there is that 
I cannot swear that a thing was new. I do not know that I want to swear that 
battery is new. To me, using common sense, I think that is a new battery, but 
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proving it is another matter. Similarly with much of this Rei ae kishore 


brand new to me somebody may say, “Well, it has been used”, and how am I to 
prove it is new? There is the question. 


Q. There is one point I want to get clear. When you started out to purchase . 


this equipment did you have in mind declaring to the public what you considered 
was a sales policy not to your liking?—A. No, that is a by-product of all my 
purchases, I use this equipment in my basement. I build it up into oscillators 


and radio test equipment. I have air compressors, and verious things I use in ies 


experiments. 

Q. It was after you commenced purchasing this equipment and found sist 
what you could purchase it at and saw the amount of it that you decided to 
write the articles?—A. Yes, after I had accumulated a large amount of it I saw 
this was not a good thing, and I tried to do something about it. 

Q. You kept a record of what you paid for the articles?—A. Well, after I 
ae writing articles: I kept a much more careful record than I had in previous 
imes. 

Q. To all intents and purposes the amount you paid for all this equipment 
was $900?—A. I consider $900 is what I paid for it. I cannot say I have a list 
which adds up to $900, but that is what I say I paid for it. 

Q. You have checked the consumer prices and found it to be approximately 
$63,595?—-A. I would prefer to say $45,000 just to allow for mistakes in 
figuring. 

Q. In that amount what percentage would you consider new?—A. Well, I 
do not like to give an estimate of the percentage I consider new. 

Q. ‘That is quite all right. What percentage is usable, serviceable?—A. It 
is all serviceable, or I would not keep it in my basement. I have not room. 


By Mr. Cleaver: 


Q. What are you using two worn out Jacobs engines for in your basement ?— 

A. At the time I bought those engines I was interested in a patent on— 
~Q. I am not interested in your life history. What are you using them for. 

Mr. Murpuy: We are going to get the answer to that right now. 

The Wirness: At the time I bought these engines I was interested in a 
method of running an aircraft engine, which is a high fuel consumption engine, 
on fuels. that did not cost so much. Flying an aircraft of any type costs money 
because the swept volume of the engine cylinders is from 900 cubic inches up, 
and the amount of gasoline and air you suck into the cylinders per revolution is 
extremely high. If you can find a way of using cheap fuel, that is, diesel oil, 
in an ordinary gasoline engine your financial troubles in this world are over, 
and I was at that time looking into that problem. 


By Mr. Cleaver: 


@. Without generators and without starters?—A. I bought generators from 
Rosen in Kingston. Starters were available, and have been available continuously 
in all junk yards. The engines are complete. 


By Mr. Murphy: 
Q. This being your business as to any equipment you bought you would 
know whether or not it was serviceable?—A. That is right. I do not buy it 
unless it is all right. 


By Mr. Shaw: 


Q. May I ask the witness what ee ete of all his purchases have been — 


made since September 1, 1945? Can you say whether you have purchased a 
substantial portion of it since that time, half of it or a quarter of it?——A. That 
is about a year ago, nearly a year ago. , 
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Q. Since you started purchasing?—A. Well, I. am afraid I cannot give you 
an accurate answer to that question. 
Q. You have been purchasing continuously up ie the present time?—A. Yes, . 
I have been buying continuously since March, 1944. 
Q. But you have made substantial purchases since the Ist of September, 
1945?—A. Yes, quite substantial. 
~ Q. But you have made substantial purchases since the Ist of September, 
1945?—A. Yes, quite substantial. Just what percentage I do not know. 


By Mr. Murphy: 

Q. I am through with the chief iecahlstavienn now, but there is one point I 
want to clear up to the satisfaction of the committee and of the public. I have 
heard it stated here and about that this particular witness has ideologies probably 
not to the liking of a Canadian, and in view of that statement having been made 
to us, I think in all fairness to the committee—while it may not be related directly 
to the articles, we will say—we should know the background and I will say the 
political ideals of the witness as to whether or not. his ideologies are quite in 
conformity with those of a good Canadian citizen. 

Mr. Stewart: I take the strongest exception to this line of evidence. It 
appears to me—and I am not accusing anybody of it—but it appears to me 
that attempts are being made to discredit the witness. Now, what his political 
ideology has to do with the destruction of batteries, I do not know. He is here 
to present the facts as he knows them to this committee and no more than that. 
He is entitled to beliefs—what they are I have not the slightest idea—but I do 
not think it is within the purview of this committee to examine witnesses as to 
what their political, religious or any other beliefs are; we are here to get facts. 

Mr. Marquis: I endorse the views of Mr. Stewart on this point. This has 
nothing to do with the disposal of the material. A man may be Jewish or any 
other nationality. I think that is the best course to take in this matter. 

Mr. McCuttover: I do not know what Mr. Murphy has reference to in 
regard to certain ideologies. He has made a statement and I think he should 
substantiate it. Some of us do not know what is he referring to. I do not think 
it is fair to the witness or to the committee members. 

- Mr. Curaver: It is a fair question. 
Mr. Stewart: The question is out of order. 


Mr. Murpuy: I will be fair on this point. J think when the witness has 
given the answer— 


Mr. Prose: It is not irrelevant? 
Mr. Murpuy: No, it is not. I think we are entitled now to an answer to the 


question. And J think ‘when the question is answered it will clarify any situation 
that we have in mind. 


The Cuairman: I doubt very much if the question has any direct bearing 
on the discussion as to the purchase and sale of batteries. Someone used the 
term “Jew” 

Mr. ‘anew No, I did not mean that. 

The CHarrman: I will use the term Irishman or Dutchman or Scotsman in 
regard to purchases. May I suggest that you turn that over in your mind before 
pressing for an answer. 


Mr. Murpuy: Before pressing that particular question I do want to clear 
up this nom de plume the witness uses for his articles. Will you explain that? 


The Witnsss: Mr. Chairman— 
The CHarrMAN: That is a different question. 


é 
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The Wirness: Mr. Chairman, at the time I took the name Sherashevski as 
a pen name the Russians were in high favour, and I had not any way of knowing 
the disfavour in which they were going to fall in the future when I took the 
name. Sherashevski is a beautiful name, and if you were born with a name> 
like Brown I think you might be forgiven when you go to take a pen name for 
getting something romantic or musical—something different from Brown. 


By Mr. Murphy: 

Q. You are a Canadian?—A. I was born in Penhold, Alberta, of an old Grit 
family. Members of my family have run for this House of Commons and have 
been prominent in the Liberal forces in Windsor, Ontario, for many years. 

Mr. Srewart: That discredits you thoroughly. 


The Witness: The farthest to the left, if it is called the left, that I have 
ever ventured is to the C.C.F. party, and at the present time I am not a member 
of any political party. 


By Mr. Murphy: 

@. You are not a Red?—A. If that means that I am a Communist, I have 
never had any dealings whatsoever with the Communist party in this or any other 
country. I do not believe in their philosophy of government. I find very little 
to agree with in their way of doing things. I have, in other words, nothing 
whatsoever to do with them. 

Q. That is all, Mr. Chairman. 

Mr. Rem: I wonder if I could ask a question and it has to do with the first 
statement appearing in Maclean’s Magazine that there were eight major depots 
at which War Assets Corporation destroyed property. While the article does not 
say that bonfires were burning for weeks at Vancouver, the inference is certainly 
there. Now, I come from Vancouver, and I would like to ask Mr. Brown or Mr. 
Sherashevski, whichever you prefer, but that is the name which appeared in the 
Free Press, where in Vancouver and at what date that property was destroyed? 


Mr. Stewart: We are on batteries, Mr. Chairman. 


The Wirness: I believe that question refers to the second Maclean’s a 
does it not? 


Mr. Ret: The first article. I am very serious about this matter because I 
come from Vancouver and I never heard any such thing. I feel riled at you 
accusing Vancouver if it is not true. 


Mr. SuHaw: Mr. Chairman, I should like to emphasize that if we go beyond 
batteries we intend when the Royal Canadian Air Force witnesses appear before 
this committee to pursue this discussion into the whole field of scrap as applied 
to the Royal Canadian Air Force. We do not want to be cut off when the 
R.C.A.F. witnesses appear. Either we are going to proceed the whole way or we 
are going to stick to batteries. 


Mr. Rem: I am particularly interested in He Vancouver matter. I want to 
know where in Vancouver they were burning them and what date. I come om 
there, and I never heard of that. 


Mr. SHaAw: Mr. Chairman, on my second point of order, may I make it 
perfectly clear that I am most anxious that we have this discussion broadened out 
to the fullest possible extent, because I have been waiting for eight months to 
have it broadened. 

The CHarrMan: Mr. Shaw, I have never shut you off or called you to order. 


I think Mr. Reid’s question with regard to the burning of batteries has a direct 
bearing. It might be batteries. 


Mr. Prose: Could we ask Mr. Reid to read this? 
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_ Mr. Rew: Yes. This is on page 52 of M aclean’s Magazine, dated July 15, 
and the excerpt reads as follows:— 


Under this clear-cut authority the Air Force, acting as War Assets’ 
agent, began destroying War Assets property at eight major disposal 
centres, in Vancouver, Calgary, Winnipeg, Trenton, St. Johns, Que., 
Scoudouc, N.B., Debert, N.S., and Penhold, Alta. 

It lighted gigantic bonfires, some of which burned for weeks without 
interruption, LAC’s and AC2’s ran bulldozers over tiny mountains of 
instruments, and hacked at whole engines with hammers and crowbars. 


Now, that includes Vancouver, and I want a statement from the witness on that? 


The Wirness: The source of that information is in the minutes of the War 
Expenditures and Economies Committee. I do not have the exact reference 
page, but references are in books Nos. 13, 15 and 17. 


By Mr. Reid: 


Q. This is important. I come from Vancouver, and IJ feel there must be 
something wrong with me if I have never heard of this, because I am an active 
person in Vancouver, and I challenge your statement, and I say it is untrue in as 
far as Vancouver is concerned. I laid a charge here about Penhold, Alberta. 


If it had been any other place but Vancouver it would have been different, but 


since I believe I was the first to lay a charge I have an obligation. Where was 
this bonfire; where was the destruction in Vancouver?—A. In No. 17, you have 
copies of the letters which went out from the heads of the air force to the men 
in charge of the depots all over Canada, and those depots are the ones mentioned 


in the article, and that letter states specifically that here is the list of material— 


I forget the phrase— the letter is in the minutes. 

Q. Let us have the minutes. This is a matter I want cleared up. 

Mr. Prose: Could Mr. Reid do this without frightening us to death? I am 
getting worried. 

Mr. Rew: Who is frightened? 

Mr. Prose: I am. 

Mr. Rep: This is the way I feel about this matter. I want the committee 
to understand my position. I came before this committee as a member and I 
spoke about Penhold and I am practically being accused of not mentioning 
Vancouver because, as the witness said, at Vancouver there were bonfires and the 
destruction of property by War Assets Corporation or the R.C.A.F. I want to 
know where it was. I would have laid the charge with regard to Vancouver if I 
had known. If that is the case let us know it. 

Mr. SuHaw: I want to be perfectly fair. I think the same thing will apply 
when other witnesses are here. I shall ask you, Mr. Chairman, to take the 
paragraph on page 52 which has reference to the clear-cut authority. I refer 
you to the fourth paragraph in the first column:— 


Under this clear-cut authority the Air Force, acting as War Assets’ 
agents, began destroying War Assets property at eight major disposal 
centres si 


The CHarmRMAN: Will you read the next a words? 
Mr. SHaw:— 


Under this clear-cut authority the Air Force, acting as War Assets’ 
agent, began destroying War Assets property at eight major disposal 
centres, in Vancouver, Calgary, Winnipeg, Trenton, St. Johns, Que., 
Scoudouc, N.B., Debert, N.S., and Penhold, Alta. 


Mr. CuEAver: Just stop at Vancouver. 
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Mr, Suaw: Why not stop at Alberta? Now, I read the other paragraph:— 


It lighted gigantic bonfires, some of which burned for weeks. ... | 


It does not say where. | e 


Mr. Rem: My statement is as clear as daylight. I say that statement cover. 


bonfires lighted at Vancouver. I said that anyone reading that article would 


take it that the bonfires had been lighted at Vancouver, although:-it does not 
specifically so state, but it does in the preceding paragraph. ' ! 
Mr. CurAver: The witness says he can give a reference; let us have th 
reference. F 
The Wirness: It is on page 370. There is a line called “Summary of 
classification of items mutilated by R.C.A.F.” That is not what I wrote.  ~ 
Mr. CLEAVER: Show us Vancouver. 
The Wrirness: Further on you have a series of letters which begin at page 


404 from the War Assets Corporation concerning this destruction to the depart- 


ment in charge of the R.C.A.F. 

Then you have that policy clear all the way down the line from the head 
of the air force down to the lowest LAC. Now, what Mr. Reid is saying is 
that those orders apply only to certain— 

Mr. CiEAvER: Oh, no. . 

Mr. Rei: To keep the record quite clear J am challenging you about Van- 
couver. I know about Penhold. I made that statement myself about Penhold. 

The CuHatirMAN: What he wants to know is whether you know if the fires 
took place in Vancouver? 

The Wrrnerss: I have not been in Vancouver since I was one year old. 


By Mr. Reid: 

Q. Then we can eliminate Vancouver from that statement?—A. I dispute 
that, if I may. I think Vancouver is on the list there for a good reason. 

@. I make the statement now that I have asked the officials of the air 
force about Vancouver, and the statement was made that no equipment has 
been destroyed there and none was destroyed to my own personal knowledge 
because I kept a close eye on the depots around Vancouver. I say that state- 
ment at the moment is untrue. 

Mr. Prope: Has Mr. Reid the reference to that? 

Mr. Rerp: He has not proved that Vancouver is mentioned. 

Mr. Murpuy: The witness has referred to certain pages of the record, 
chiefly page 404, to letters which are in evidence. It ties up with the paragraph 
that has been quoted by Mr. Reid and by Mr. Shaw. Let us get this matter 
cleared up. We will read the second’ paragraph of that particular letter which 
ties In:— 

It is requested that definite instructions be given that the spares being 
scrapped and placed in R.C.A.F. scrap bins be mutilated to such an 
extent that they cannot be used for aircraft use, and that mutilation be 
under the supervision of an officer or Senior N.C.O. 

Now, this paragraph to which Mr. Reid refers, I assume, after reading the 
article in Maclean's very carefully, might tie up with one paragraph or another, 
but that is not necessarily so. The paragraph Mr. Reid refers to is:— 

Under this clear-cut authority the Air Force, acting as War Assets’ 
agent, began destroying War Assets property at eight major disposal 
centres, in Vancouver, Calgary, Winnipeg, Trenton, St. Johns, Que., 
Scoudouc, N.B., Debert, N.S., and Penhold, Alta. 


I think the paragraph before it should be read into the evidence at this point 


because the witness is explaining exactly what he had in mind, and if you read 
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the paragraph before with the one that has been quoted twice already and 


im-conjunction with the letter which has been referred to there is not anything in 
that particular paragraph quoted twice already that would indicate that there 
had been fires at any particular place but that there had been fires; but no one 


in this committee can say from reading this particular article that there’ were 


fires at Penhold or Calgary or Vancouver; the fires might have been at any one 
of these places mentioned which are Vancouver, Calgary, Winnipeg, Trenton, St. 
Johns, Que., Scoudouc, N.B., Debert, N.S., and Penhold, Alberta. 

Mr. CuEAver: Do you suggest that this is thrown in for window-dressing? 

Mr. Murpuy: No, but you must read the one above and the one below 
together with respect to policy. 

Mr. Reip: There is a a definite statement there. He says: “Under this 
clear-cut authority the air force, acting as War Assets’ agent, began destroying 
War Assets’ property...” and it sets out the name of Vancouver in connection 
with bonfires. 


Mr. Murruy: Well, I hope it is clear now. It does not appear to be clear 
yet that we must tie in the orders that were received for mutilation together 
with these paragraphs, and I have read the orders that were received from the 
War Assets Corporation with regard to mutilating. 


Mr. Marquis: I dispute the statement because it refers to the destruction 
and immediately after were lighted gigantic bonfires. It does not refer to 
anything else, and the articles destroyed were at eight major depots. 
| The CuatrmMan: Gentlemen, there is just a question in my mind as to 
whether we want to pursue this to any greater length. We have taken up 
considerable time on it. The witness has answered Mr. Reid’s question. He 
stated that he was never in Vancouver, at least since he. was 1 year old. Is 
that right, Mr. Brown? 

The Wirnsss: Yes. 


The CHAmRMAN: So that it is reasonable to suppose that he did not see a 
fire at Vancouver. 

Mr. Suaw: I should like to make one further observation. 

Mr. Marisr: He does not know anything as far as destruction in Vancouver 
is concerned. 

Mr. Rei: In other words, he did not know the first thing about it. 

Mr. Suaw: Mr. Chairman, we have evidence to the effect that instructions 
went out from Royal Canadian Air Force headquarters to, I presume, the 
appropriate officer at each of a certain number of air stations. These stations 
were mentioned. In that order it indicated that certain classifications of 
commodities were to be retained. Beyond that point they had no interest in 
the materials. We pursued an investigation into Penhold and under that order 


destruction actually took place; and I am correct in assuming, I believe, that 


there is no good reason to believe that it should have taken place only at Penhold 
and not at certain other places under that same general order. Mr. Chairman, 
we investigated Penhold only with respect to certain specific charges; and 
we proved, or at least they admitted, that destruction took place at Penhold; 
and the goods are listed in our evidence on page 394 and 395. 

Mr. Rei: That was the only place. 

Mr. Suaw: That destruction took place. 


Mr. Rew: That is the only place we investigated. The witness does not 
know anything about Vancouver. 

‘Mr. Suaw: Therefore until such time as investigation is made into each 
of the other seven places, I am quite at liberty to assume that the same thing — 
took place at the other different places. 
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Mr. Ret: Oh, no. . 

Mr. Marquis: Mr. Chairman, if Dr. Brown made some agence vente 
regard to Vancouver, he has to prove it. We cannot assume or infer anything. 
He has to prove the accusation he has made. That is the point. I do not 
dispute the opinion of Mr. Shaw. He is free to have any opinion he may like 
to have. But if the witness has written that at Vancouver some material was 
destroyed and a fire took place, he has to prove it. That is all. 

Mr. Prose: Mr. Chairman, I should like to remind members of the com- 
mittee that in the course of our investigations, when we queried the manner of 
questioning witnesses, in order to get on with the job we decided to take a 
typical case or a typical station; and it was more or less agreed—I think it was 
agreed practically unanimously by the members of the committee—that we 
should dispense with investigating all stations—because the terms of reference 
or the letters were here to cover all stations, and that we would take one case, 
that of Penhold. We have raised our voices here an enormous lot in this 
committee — — 


An Hon. Mremper: Hear, hear. 

Mr. Prope: —-— to cover up perhaps a little bit of weakness in argument. 
Let us not do that. We are adults and I get pained when we run into a situation 
of that kind. 

Mr. Curaver: Mr. Probe, am I correct in this? I unfortunately have not 
been able to attend all the meetings of the committee, but I understand that 
there was an air force order of about last ik Cosa 

An Hon. Mrmper: February. 

Mr. ‘CiEAver: No, last August; and that this was cured and we hoped it 
would not occur again. Is that right? 

Mr. Prope: That is correct. 

Mr. CrirAver: So that in substance we are now flogging a dead horse. 

Mr. Prope: That is correct. In February, 1945, I believe, certain instruc- 
tions went out with respect to destroying non-serviceable equipment. 

The CuHarrMan: Then let us get. away from that. 

Mr. Prope: That was cancelled by a later order. 

Mr. ‘Cueaver: August. 

Mr. Prose: That is right. 

~ Mr. McCutitoven: Mr. Chairman, I think the point now is that reference 
has now been made to a certain statement in MacLean’s and I think we are 
examining this witness. I for one would ask the witness now to give us any 
evidence that he has, and any knowledge that he has as to just the extent of 
destruction in Vancouver and these places. 

Mr. Stewart: Mr. Chairman, I am sorry to disagree; but I think we have 
got to finish this evidence on batteries and then we will handle MacLean’s. 
I want this battery business cleared up. I brought it up and I want to see it 
through to a conclusion. 

Mr. Corr: I agree with that. 

Mr. Crieaver: Mr. Chairman, is it your wish that we should simply 
confine our questions to batteries at this time? 

Some Hon. Memsers: Yes. 

Mr. Corse: Yes, of course. 

The CHARMAN: We are dealing with material which has been destroyed 
and brought into the picture by articles published in the press and MacLean’s. 
I think the question asked by Mr. McCullough of the witness is a proper one 
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Be 

a “ae has a direct bearing in view of the fact that he mentioned Vancouver in 

his article, the destruction that took place at Vancouver. Are you prepared to 
_ answer Mr. McCullough’s question, Dr. Brown? 


The Wirness: I answer the question in this way, that I have never been 
to Vancouver except when I was one year old. But the material from which 
“those three paragraphs in Maclean’s magazine were taken is on pages 370 and 
404 and so on of these committee reports. The question resolves itself down. 
to two possibilities: either every other air force station except the station at 
Vancouver obeys the written command of its superior officer and does destroy 
the material as they told them to in the letter, or Vancouver is the exception 
and they are not destroyed there. In that latter case, I withdraw Vancouver 
from the Maclean’s article. 


_ Mr. Benipickson: What about Winnipeg? 
Mr. Rei: You do not know about Vancouver. You just do not know. 


By Mr. Marner: 


= Q. What about St. Johns, Quebec? Do you know personally if there were 
/ some goods destroyed there?—A. No. I have never been to St. Johns. 


= By Mr. Michaud: | 
.. eS _Q. What about Scoudouc, New Brunswick?—A. No. i have never been 
to Scoudouc. 


g . By Mr. Shaw: 
- Q. What about Penhold?—A. T was born at Penhold, but I have not been 
there for some years. 


Mr. ‘Cueaver: Mr. Chairman, 1 wish to co-operate with you and earry out 
your wishes in regard to the manner in which this enquiry should be carried 
on. Do I understand from you now that you prefer that we confine our 
eG to batteries, and that then the air force will be called with respect 
just to batteries? Or are we to go over the whole field in our questions now? 


a Mr. Core: Mr. Chairman, it was my understanding that that would be the 
orderly procedure to follow, to restrict the examination of the witness to 
4 batteries. That is why I suggested that as soon as we had finished our 
_ discussion of batteries, we call in a witness from the R.C.A.F. to be examined 
on the very same thing. From then on we could go to the further points. 


. The CuHarrMan: I think that was Mr. Stewart’s point as well. I think 
perhaps if we agree that we will stick to batteries, we will make more headway. 


Mr. McCutiovucH: On a point of order, I think what we are trying to get 
at is to figure out just why this material was destroyed, if it was destroyed. 
Tf I am not out of order, in the Canadian Forum magazine where Dr. Brown 
_ writes and where he makes accusations of destruction, he referred there to 59 
~ —and I am now referring to this because of the change of policy of War Assets 
which I think reflects perhaps on the destruction of batteries and everything 
_ else—industrial committees which were employed by War Assets Corporation 

~ to make a recommendation re surplus war assets and their disposal. I should 
like those 59 industrial committees tabled, or the names of those, and the names 
- of the consulting firm which War Assets had as referred to by Dr. Brown; 
_ those consulting engineers that were taken to make recommendations as to 
disposal of surplus war assets. Also he makes reference to engineering reports 
from this consulting firm. I would ask, Mr. Chairman, that those engineering 
ae reports be tabled and also information as to what extent of time this firm was 
engaged by War Assets. 3 
_ -69487—3 
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The Cuamman: So as to understand it, the report states that War Assets 
engaged 59 firms? 

Mr. McCuuioucu: Yes. That is according to Dr. Brown’s own statement. 
Is that true, Dr. Brown? 

The Witness: You are referring now to an article written in June, 1944? 

Mr. Marquis: Is this article before the committee now? 

The Cuamman: I doubt very much if that press article has been placed 
on the record. 

Mr. Marquis: We have not to deal with that article then. _ 

The Cuarrman: Still it is a question I should like to see cleared up. . 

Mr. McCuuuoucH: It is on the destruction of equipment and is written 
by the witness. He has reference to destruction of equipment which I take 
it includes batteries. The reference to this committee is to try to find ways 
and means to suggest economies. That is the only reason I ask for it. 

The CHamrMaNn: That was in 1944. Of course, the policy has capa 
since then, and the directive as referred to by Mr. Brown— 


Mr. Marier: There was no War Assets in 1944. 
The CuHatrMAN: —has already gone out to the various branches of the 
armed services in regard to the disposal of certain stock. 


Mr. McCutiovucu: I do not wish to take any more time of the committee 
but I would suggest that I be allowed to table these er and have them 
answered. 


Mr. Marquis: I suggest it be referred to the steering committee, 





v4 


{ 
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The CuairmMANn: I will be very pleased to look into that matter. I am rather — 


anxious to know as to the outcome of the inquiry made by the 59 companies. 


By Mr. Stewart: 
~ Q. In the witness’ opinion was the material in Solway and Sons yard sold 
by War Assets Corporation to Solway and Sons, or do you not know the 
answer? In other words, was it sold by the air force or by the corporation?— 
A. I have not seen the contract. All I can do is say my understanding of it 
was that goods had been declared surplus by the air force to War Assets 
and War Assets had sold them to Solway and Sons as scrap. . 

Q. In your opinion did this scrap have any educational value? Could it 
have been disposed of in educational institutions throughout the country with 
some profit to those institutions?—-A. Physics labs in all schools and universities 
require D.C. current. 

In other words, it had an educational value?—A. Yes. 

Q.. Although it was scrapped?—A. Yes, 

Q. How many persons of the name of Solway are in the firm of Solway 
and Sons? Do you know that?—A. At least two that I know of and maybe 
three. 

Q. Did you talk to all ef them about this or did you talk to any particular 
one?—A. I talked to the son, not old Mr. Solway but the son who would be 
about 40 years old, something like that. 


By Mr. Shaw: 


Q. May I ask the witness if in the purchases of these batteries he negotiated 
with the elder Solway, one of the younger Solways or a truck driver whose 
name was probably not known to him?—A. I bought the battery from the 
man who was driving the red Solway truck that day. He is a man I have seen 
around the yard. He works for the firm. 
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By the Chairman: 
Q. Which firm?—A. For Solway and Sons, 


“By Mr. Shaw: 
Q. Mr. Solway states:— 


We do not operate our own trucks. All our transportation is done 
on a tonnage basis. 


You would reiterate that these trucks bore the name of Solway and Sons?— 
A. Yes. 

Mr. SuHaw: I point that out for this reason that there is very strong evidence 
to lead us to believe that Solway and Sons own trucks. I think we ought to 
establish that. The inference here may be that they do not operate trucks. 
Therefore the evidence of Dr. Brown could well be refuted in that connection. 
I think that the statement in Solway and Sons’ version is very significant. ‘We 
do not operate our own trucks.” 

Mr. Marier: They can rent them with the right to put their name on the 
trucks. They can rent them from some other firm and they do not belong to 
them. 


By Mr. Probe: 
Q. May I ask a couple of questions? Would Dr. Brown mind repeating to 
the committee the approximate time at which he saw these R.C.A.F. batteries in 
Solway and Sons yard?—A. Some batteries were there previous to Septem- 


~ ber, 1945. 


By Mr. Bemdickson: 
Q. You saw them?—A. Yes, I saw them in a pile of R.C.A. e batteries in 


_ the yard previous to September, 1945. 


By Mr. Probe: ; 
Q. This one was purchased in September?—A. This one was purchased in 


October, 1945. 


Mr. Prose: The reason I should like to establish the dates at which Dr. 
Brown saw these batteries at Solway and Sons is that on page 297 of the 
committee’s proceedings it gives the dates at which Solway and Sons purchased 
storage batteries as scrap from War Assets Corporation. It indicates that there 
were two. transactions made prior to April 8, 1946. In October, 1945, for example, 
it indicates there were 314 mutilated or scrap batteries sold by War Assets to 
Solway and Sons. 

_ Mr. Benipicxson: What do you mean “mutilated or scrap’’? 

Mr. Prope: It is in the course of the questions asked by Mr. Stewart. 
Perhaps I should withdraw the word “mutilated”. “Broken” is the word that 
is used. 

Mr. Bini iaeeu- Unserviceable or scrap. 

Mr. Prose: I had better use the word “broken” because that is the identical 
word in the answer. It does not say “mutilated” there. That is perhaps my 
own inference, | | 

Mr. Cuieaver: There is intent involved in mutilation, and they might be 
accidentally broken. 

_ Mr. Prose: I am quite prepared to withdraw that point. I simply wanted 
to indicate there was a transaction in October, 1945, which involved 314 batteries 


according to the records of War Assets Corporation. I have no further questions. 
69487—34 
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Mr. McGrecor: Do you not think that the story of this witness has been 
gone into pretty thoroughly? I would suggest that we should now call the 
other witnesses. We want to clear up this question. aie 

Mr. Marauis: This afternoon. 

The CuarrMan: It is two minutes to 1, so we will wait until this afternoon. _ 

Mr. Marquis: We will decide this afternoon. , : 

Mr. Cupaver: I should like to say that I will refrain from asking any ~ 
questions in regard to the battery problem so that the air force witnesses can . 
be heard. The Banking and Commerce committee is sitting this afternoon and 
I will not be able to be here at your meeting. I have quite a substantial number 
of general questions I should like to ask this witness and I would ask that he 
should not be released until I have the opportunity. ‘ 

The CuarrMan: That is the air force? | 

Mr. Cunaver: No, Dr. Brown. 


¢ 
4 


The committee adjourned at 1 o’clock p.m. to meet again at 3.30 o’clock p.m. 


AFTERNOON SESSION 


The committee resumed at 3.30 o’clock p.m. $ 
The Cuamman: I will now call the witness, Wing Commander E. G. a 
Mahoney of the Royal Canadian Air Force. 


x 
Wing Commander E. G. Mahoney, Royal Canadian Air Force, called. -§ 


Mr. Stewart: May I ask some questions of the witness or does he prefer 
to make a statement first? a 

The CHARMAN: He would prefer to make a statement first. You will be 
the first one called upon to ask questions. | : 

The Wirness: I am Wing Commander E. G. Mahoney, a branch head on 
the supply staff at R.C.A.F. maintenance command headquarters. Having heard 
numerous questions from the hon. members and having heard Dr. Brown’s com- _ 
ments, much of which is not in accordance with the facts, we have taken the ; 
opportunity to bring two typical aircraft batteries to illustrate the air force 
side of the story. If agreeable I should like to make a statement as to those _ 
batteries. : 

This is an aircraft battery known in the R.C.A.F. as 5J/27. It is a 12 © 
volt, 67 ampere hour battery weighing 53 pounds. It is supplied by the manu- — 
facturers in a wooden box but has never been supplied with composition covers 
or bakelite covers. It is somewhat similar in construction to the exhibit this 
morning. 





By the Chairman: | “a 

Q. By whom?—A. By Dr. Brown. On the last contract placed by the 7 
Department of Munitions and Supply the cost was $18.21 each f.o.b. shipping _ 
point, sales tax included. 


By Mr. Marier: 

Q. How much?—A. $18.21. In support of that I should like to file an 
authentic document from the Department of Munitions and Supply placing the 
contract with Exide Batteries of Canada Limited showing the cost to the 
government of $18.21 each. 
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This is a battery known in the R.C.A.F. as 5J22 which is a 12 volt, 40 
ampere hour, type B, and its weight is 42 pounds. It is exactly identical to the 
battery exhibited by Dr. Brown except that it has not got a stoved in filler cap. 
It is also known in the Royal Air Force as 5J1391, that reference being clearly 
embossed on the body of the battery. This battery is supplied BE the manu- 
facturers in cardboard cartons precisely the same as this carton. 


. By Mr. Cleaver: 
Q. Not in wooden boxes?—-A. They are not, sir. In support of that I file 
a statement, if so desired, and I shall read it. It is a memorandum dated July 
27th, 1946 to Wing Commander Foster, C.E.O. meaning chief equipment. officer, 
as requested. 


1. I have been employed at No. 1 Equipment Depot since August 26th, 
1940. During that time I worked on the 5 sections. At no time have I 
received from a manufacturer a 12 Volt, 40 AMP. Exide Accumulator, 
Section 5J/22, packed in an individual wooden case or crate. 


W. CAIRNS, 
Foreman Laborer, i/c Section 5J 


There is a further certificate on this document addressed to Wing Commander 
Foster, C.E.O. as requested. It reads:— 


1. Further to the statement of Mr. Cairns, this section was in one 
of the sheds under my supervision at No. 1 Equipment Depot, Queens 
Quay, Toronto, and now located in Group 3, No. 1 Equipment Depot, 
Weston. Though I have only been attached to Group 3 since the spring 
of 1944, I agree with the statement of Mr. Cairns regarding individual 
crating of Accumulators Section 5J/22. 


Ian C. MILLER, Group Controller i/e Group III. 


Further in support of the fact this battery is provided by the manufacturers in 
cardboard cartons I have here a photograph illustrating a stock of these batteries 
on the floor taken at No. 1 equipment depot some considerable time ago. I do 
not know the exact date. 


By the Chairman: 

Q. Within two years?—A. If my recollection is correct it was in 1942. In 
addition we have another type of battery which is precisely the same construc- 
tion and design as this. It is known as 5J20, but is only about two thirds as long 
as this and not quite so high. It is a 12 volt, 25 ampere hour battery used 
popularly on Cornell aircraft. The cost of it is $12.48 to the government. The 
cost of this particular battery, 5J22, exactly similar to that exhibited by Dr. 
Brown, is $14.68, in support of which I offer to file an authentic document from 
the Department of Munitions and Supply placing a contract with Exide Batteries 


of Canada Limited. 


By Mr. Cleaver: 
Q. That is his $80 battery?—A. This is the battery that Dr. Brown referred 
to as being valued at $80. 


By Mr. McGregor: 

Q. What is the date of that contract?—A. February 9, 1943, this, of course, 
bithe an amendment to the original contract which was also dated F ebruary 9, 
1943. 

Mr. Marquis: Has the price varied in the years since then? 
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The CuarrMAn: Would you permit the witness to complete his statement? 


I want to carry out my statement to Mr. Stewart that I would permit him to be 
the first one to question the witness. 

The Wirness: In addition we have approximately 50 other types of Nee 
acid batteries ranging from 2 volt, 7 ampere hour—this type here known as 5J5— 
up to 24 volt, 125 ampere hour, various sizes, shapes and type of cases. 


By the Chairman: 


Q. Did you give us the price of that?—A. ae I filed a document for 5J22, 
and it is written in pencil in the upper right hand corner. I can give you the price 
for that small one, 5J5. Our vocabulary price is $2.25. Since reference was 
made to an automobile battery, we have a battery known as 5J643 which is used 
by the R.C.A.F. on starting trolleys. That is a device used to start aircraft on 
the ground to conserve the energy in the battery in the aircraft. We also use 
it in motor boats. We do not use this 5J643 in automobiles or trucks since all 
the batteries used by the R.C.A.F. in vehicles:are obtained by arrangement with 
the Canadian army. That arrangement has existed for the past several years. 
The cost of this automobile type battery which the R.C.A.F. uses is $5.32, and 
if the committee so desires I can file that, too. 


By Mr. Stewart: 


@. The witness told us that the contract date for the 5J22 with the Exide 
company was February 9, 1943. Would the price have increased very much since 
then?—A. I do not know, because that is the last. contract that the Department 
of Munitions and Supply purchased on behalf of the R.C.A.F. 

Q. M & S would have purchased batteries by the thousands, possibly by 
the tens of thousands?—A. The quantity of that purchase is detailed on the 
acceptance of tender. 

Q. Can you tell us what the number was?—A. The quantity ordered 
originally of this type of battery on February 9, 1943, was 9,620. The price was 


~ $13.15. However, the R.C.A.F. determined that they did not require so many,. 


and the contract was amended to order 8,169 batteries, in which event the new 
price, as amended by Munitions and Supply was $14. 68. 

Q. But Munitions and Supply, in buying only large quantities, would 
naturally get a favourable price-——A. I have no knowledge of that. 

Q. You are dealing with the cost to the air foree—A. Yes, sir. 


Q. Dr. Boris Sherashevski was dealing with the cost to the consumer; the © 
two are rather vitally different processes I think you will agree. Would you | 


care to tell us what, in your opinion, the sale price of such a battery as that 
would be in the market to-day.—A. Having been in the air force twenty years 
and having no commercial experience, I would be reluctant even to make a. guess. 


Q. One of the points which intrigues me particularly is to be found on page ~ 


651 of the report, the first memorandum submitted, where Wing Commander 
Mahoney states:— 


Unfortunately I was unable to contact Dr. Boris Sherashevski. 
and on page 652, in paragraph No. 8, he states:— 


Unfortunately I was unable to contact Dr. Boris Sherashevski who 
appears to be incommunicado. 


Now, according to the only evidence which is in our hands, the first eommunica- 
tion I know of, which was written by Wing Commander to Dr. Boris’ 


Sherashevski or Dr. Brown as he is known to us, was on the 28th May. The 


report to Wing Commander Mahoney was dated the 29th May. If this is the © 
only attempt he made to contact Dr. Brown it seems he is being rather unfair. — 
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I do ia want to disturb the witness but perhaps he could tell us what other 


attempts he made to get in touch with Dr. Brown.—A. I was directed to com- 


municate with Dr. Boris Sherashevski. 


By the Chairman: 


Q. Who directed you to do that?—-A. My deputy minister. I consulted the 
city and telephone directories; I consulted the Canadian Information Service 
which is & government bureau in Ottawa; I consulted the air force public 
relations staff, and I consulted the Canadian Forum, which advised me they 
could not divulge his whereabouts; but if I so desired, I could communicate 
with him through them. Accordingly, on the 28th day of May, the very day 
I telephoned the Canadian Forum, I wrote a letter, already tabled, to Dr. Boris 
Sherashevski. In reply, I received the following letter:— | 


R.R. No. 1, Todmorden, Ontario, 


May 31, 1946. 
Wing Commander E. G. Mahoney, 
R.C.A.F. Maintenance Command, 
Uplands, Ontario. : 

Dear Sir,—Your letter, sent to the Canadian Forum, has just 
reached me. I shall be very glad to give you all the information I have 
on the storage battery case, and show you the evidence I hold. 

I shall be in New York for the greater part of next week, probably 
returning to Toronto on the night plane on the 6th. If you would care 
to contact me at the above address any time after that, the evidence I 
have will be on display. 


Yours sincerely, 
(Sed.) J. J. Brown: 
Sherashevski, of course, 1s a pen-name. 
(Intls.) J.J-B. 


_ And Dr. Brown saw you the day after he returned from New York. Isn’t 
that right?—A. I don’t know if it was the day after he returned from New York. 
It was on the 7th June. . 

Q. And he returned on the 6th, as far as you know?—A. I cannot verify that 
he returned on the 6th. / 

Q. Why did you not write to the Winnipeg Free Press to find out about Dr. 
Boris Sherashevski in view of the fact that the original article which I introduced 
to this committee was from the Winnipeg Free Press?—A. My direction was to 
communicate with Dr. Sherashevski. , 

Q. But could you perhaps not have done it more rapidly through the 
Winnipeg Free Press than through the Forum?-—-A. Since I received my instruc- 
tions on the 26th or 27th of May, I proceeded immediately to Toronto to 
investigate the situation alleged by Dr. Sherashevski; and at the same time I 
took advantage of my presence there to make various inquiries which I have 


_ detailed; and I got the lead to him through the Canadian Forwm in Toronto. 


— 
\ \ . ¥ 


Hence, is was unnecessary to try to communicate with him through the Winnipeg 
Free Press. ; 
Q. You got you instructions on the 27th May?—-A. On the 26th or the 27th. 
Q. And on the 29th May you came to the conclusion that Dr. Sherashevski 


was incommunicado?—A. I do not think I made the statement that he was 


incommunicado. | 

Q. He “appears to be incommunicado.”—A. J see. 

Q. That is not a question, it is a statement of opinion, Mr. Chairman. 
I scarcely think that “one appears to be incommunicado” when only two days 
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have been spent in search for him; and the inference which some members of the 
committee did take from the statement that Dr. Brown “appears to be incom- 
municado” was detrimental, I think, to Dr. Brown. I would like to clear up the 
question which arose this morning. Has the witness any knowledge of the 
destruction of material which took place in Vancouver? 


Mr. Marier: On a point of order, I think we must discuss the question of 
batteries. This morning it was decided to leave aside the question of the other 
stuff destroyed here and there. Some questions were put to Dr. Brown but other 
members of the committee did not put questions who desired to put them. Many 
members of the committee have questions to put to the witness concerning the 
batteries matter, so I think we should stick to the batteries question right now. 

Mr. Beniwicxson: I agree with Mr. Marquis. | 


By Mr. Stewart: 


@. Did the witness have information about the destruction of material by 
the R.C.A.F. at Vancouver?—A. I have no knowledge of it, Mr. Chairman. 

@. I would like to put on the record—and this may irk Mr. Reid very 
severely—because destruction has taken place in Vancouver, by admission of 
the R.C.A.F.—and it is in the minutes of the committee which Mr. Reid did 
not read or had forgotten and which apparently all of us forget. I would like to 
put on the record, at page 262 of the minutes of evidence:— 


At the outbreak of war and up to the time War Assets began operation 
R.C.A.F. equipment which was obsolete, unserviceable, or beyond eco- 
nomical repair was reduced to spares (i.e. salvageable components) and 
scrap on authority of competent technical inspectors, with the resultant 
scrap being sold as “junk” to local dealers through contracts arranged 
by the Department of Finance, Salvage Officer. The only exception was 
that where the inspector considered an item to be of more value in its whole 
state, that item was not reduced to spares and scrap but was reported to 
the Salvage Officer for sale in its whole state. In this period the R.C.A.F. 
had no surplus non-obsolete serviceable equipment for disposal. 


Then it goes on for the rest of the page, including the section where it states 
that:— 


In August, 1945, when War Assets withdrew their previous authority 
regarding saleable items, explicit instructions were issued that no equip- 
ment whatsoever was to be reduced to scrap. This is the policy which 
is in effect at the present time. This was slightly relaxed by allowing 
items worn out in use and with no possible sale value in whole state to be 
reduced to scrap; i.e. such items as glassware, crockery, light bulbs, 
brooms, mops, etc. 

4. In addition to the above, in certain cases War Assets made arrange- 
ments with the R.C.A.F. to carry out the physical destruction of 
equipment which War Assets had determined was of no marketable value. 


This was done to avoid unnecessary handling and shipping to War Assets. 


location and as a matter of convenience the R.C.A.F. personnel employed 
at the site where the equipment was lying were employed to carry out the 
actual work involved. In all such cases, however, I wish to make it clear 
that this equipment was the property of War Assets Corporation since they 
had given a receipt for it to the R.C.A.F. 

5. Regarding the list of names of the disposal centres where the 
R.C.A.F. had engaged in the disposal of surpluses, it can be stated that 
at the following units by far the major portion was done:— 


No. 3 Repair Depot, Vancouver, 
No. 10 Repair Depot, Calgary, 
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No. 8 Repair Depot, Winnipeg, 
No. 6 Repair Depot, Trenton, 
No. 9 Repair Depot, St. Johns, P.Q., 
No. 4 Repair Depot, Scoudouc, 
No. 1 Technical Signals Unit, Debert, 
No. 2 Technical Signals Unit, Penhold. 


A small amount of destruction was carried out up until March, 1945, 
at some of the remaining R.C.A.F. units. 

And then I would suggest that the statement in Maclean’s magazine is in accord- 
ance with the facts as submitted to this committee. 

The CuarrmaNn: Will you please assist me in that paragraph relating to the 
fire at Vancouver. 

Mr. Stewart: No, I do not think the fire at Vancouver had anything to do 
with it. I saw no mention of a fire at Vancouver. 

Mr. Micwuavup: On a point of order it seems to me that what Mr. Stewart 
is discussing now is something-which could be very well discussed when the 


witnesses are through, after we are through hearing the evidence. He has 


reiterated into the record a couple of pages of evidence. Now we are starting 
to argue about this and that as to an article to which reference has been made. 
Tt seems to me we are wasting time and we are holding witnesses here who 
should be questioned and allowed to go to their business. 

Mr. Stewart: I am sorry Mr. Michaud thinks we are wasting time. I was 
trying to correct a misapprehension which existed this morning. | 

Mr. Micuaup: It is a question of argument. 

Mr. Stewart: I brought up this matter of the destruction of batteries before. 
The first answer I got which was supposed to be in the nature of an order for 
return dated Monday, April 8, was very unsatisfactory. That is why I brought 
the matter to the attention of this committee. My question No. 4 was: 

“How many storage batteries were sold to Solway and Sons? The answer 
to question No. 4 was: 

“October, 1945—314; January, 1946—73.”’ 

According to the department there were only two sales of batteries. That, 
of course, has been refuted in later evidence which has been adduced before 
this committee. On page 835 there is the R.C.A.F. version, and there are some 
questions I should like to ask the witness on it. The R-C.A.F. version of 
question No. 2 is, “of the batteries handed over to Solway possibly 8 which 


were damaged in handling or shipment may have been in their original cases.” 


Can the witness tell us what was the nature of the damage? . 
The Wirness: For each battery taken out of stock and scrapped there 


4 is a supporting document. In the minutes of proceedings No. 20 of June 6, 
page 653, is a statement of those batteries together with the reasons why they 


- 
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were scrapped. Since automobile type batteries have entered the discussion to 
that appendix appearing on page 653 we would like to add 8 only, 5J643, which 
were also scrapped. I have copies of the documents referred to in this report, and 
it will be observed that on the left C.V.W. 170 is the number of this particular 
document listing a number of batteries. The reason stated is ‘due to protracted 
period of storage in ‘wet’ condition without periodical charging causing sulpha- 
tion of plates.” As to the next item these 8 were sent to Exide Batteries. As 
to the next item the plates had sulphated. The next 3 were damaged due to 
rough handling. Of the 8 we assume those 3 may have been new. We do not 
know definitely. Further on is one more broken in transit, a total of 4. The 
next item opposite C.V.W. 72 is a quantity of 200, 20, 3 and 200. The explana- 
tion there is they were returned from units between December, 1941 and Sep- 
tember, 1943 with plates sulphated beyond repair, stored without: periodic 
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recharge. The next item is a broken case so that is 4 and 1 which is 5. The 
next item is 8, “use limit date 1942; outdated; plates deteriorated.” The next 
one is “cracked case”. That makes 6. The next one comprises 2 “damaged in 
transit”. Those which had cracked cases, broken in transit, damaged in transit, 
damaged due to rough handling, are those that we assume could have been 
new but we do not know definitely. 


By Mr. Stewart: 

Q. From that same statement can I take it that no batteries of the 
category 5J22 were ever converted to produce?—A. In addition we have con- 
verted to produce, but not mutilated, the following batteries during the periods 
1944-45 and 1945-46 immediately they were received back at the equipment 
depot from units because they were unfit for reissue. I might explain that it 
is common practice for R.C.A.F. units having surplus equipment, whether it is 
new or used, to return it to the equipment depot so that it can be reissued. On 
receipt back at the equipment depot it is examined by competent technical 
personnel who, if they decide it is unfit for various reasons, time expiry, sulphated, 
broken, are empowered to produce them. During that two-year period we have 
scrapped 68, the difference being, I should like to point out, that those 68 5J22s 
were scrapped immediately they were received into the depot before they 
entered our stock. The quantity of batteries enumerated on page 653 were those 
that were in actual stock. 

@. May I ask how you go about converting to produce?—A From the stock? 

Q. You have got a battery which you are going to scrap. How is it con- 
verted to produce? Is it done with a hammer or bulldozer, or how is it done?— 
A. There is nothing done to the battery unless there is sufficient reason for 
scrapping it, that is, there is something already wrong with it that obviates 
the need for the expenditure of any manpower to mutilate it, shall I say. The 
battery has something inherently wrong with and we merely throw it on the 
scrap pile, but before doing so the documentation must go through, and in 
that event we call that a write-down, and the write-down of any equipment in 
stock must be documented, and that document approved by air force 
headquarters. | 

Q. So that when you reduce a battery to produce you do not mutilate it?— : 
A. We do not. <4 

Q. Later on in section 2 of the R.C.A.F. version you said:— . a 


The R.C.A.F: had only released 371 scrap batteries to Solway. 


Did the R.C.A.F. have power to sell to outsiders surplus equipment of that 
kind?—A. The remark I made in my report was that we released them to 
Solway. We did so on the authority of a contract negotiated by War Assets 
Corporation with Solway and Sons. I have here a typical contract. I would 
suggest, however, that since this is the air force copy and it is a contract negoti- 
ated by War Assets Corporation that they would be in a better position to give 
any explanation as to the nature of the contract. However, the contract I 
have in front of me authorizes No. 1. equipment depot to hand over to Solway 
and Sons the accumulation of scrap metals for the period of January 1, to 
March 21, 1946, and it details the different types of scrap such as brass, copper, 
iron, steel, aluminum, scrap batteries whole. 

Q. Would you care to give us an opinion as to whether or not the battery 
exhibited this morning, had it not been rather bashed in, would have been ~ 
practical to use in an aircraft to-day?—A. The R.C.A.F. would not use that — 
battery in an aircraft again nor would it go to the trouble of repairing it. 

Q. Even with the minor damage?—A. Even with the minor damage. I 
might. explain that an investigation was conducted by the R.C.A.F. in 1944 as— 
to the possibility of repairing or rebuilding batteries, and with the exception of © 
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the aluminum container type it was found that the cost of shipping, tearing 
down, inspection, and the percentage of total write-off, that is, after tearing 
down a large percentage were found beyond repair, exceeded the value of the 
outer battery case, which in most instances is the only salvageable part. Further, 
the rebuilding procedure required specially trained help outside the production 
line in factories, and consequently the output would be slow. The result was 
that we promulgated. A.F.R.O. 1988 of 1944 directing R.C.A.F. units that repair- 
able aircraft batteries, except those contained in aluminum. cases, were not to 
be repaired. 

Q. So that if you came across a battery with the filler cap stove in 


it would automatically be thrown on the scrap pile?—A. That is scrapped. 


Q. Do you think there is any possibility of the filler cap being stove in 
in such a way by accident? Could it happen accidentally? Could a filler cap 
be smashed in accidentally?—-A. Very definitely. The R.C.A.F. has actually 
experienced accidental damage to batteries. They are dropped. Heavy articles 
are dropped on them. They are damaged in transit, all accidentally. 

Q. How would you account for an accident such as the filler cap in the 
exhibit we saw this morning being smashed in?—A. It is not unusual for an 
equipment depot. receiving batteries back from a unit to receive them back 
after having been shipped without the bakelite cover, and furthermore some 
“batteries do not have bakelite covers, such as the 5J27 which I demonstrated. 
The reason for that is the unit may have retained or accidentally broken the 
bakelite cover, thus increasing the hazard of damage in transit or in handling. 

Q. Then, to go to page 838 in the R.C.A.F. version you state: 


The design, construction and dimensions preclude them from being 
used in lieu of automobile type batteries without going to considerable 
trouble to modify and adapt them. 


My recollection is that the witness this morning said he thought the “ada ceenion 
could be done within a few minutes. Would you agree with that?—A. To do 
a proper job in installing an aircraft battery in an automobile—I do not agree. 
I have consulted practical mechanical transport personnel in the Royal Canadian 
Air Force who studied the situation and the possibilities, and I can describe the 
amount of work involved if it is so desired. : 

Mr. Marquis: Describe the work. 

The Wrrness: Shall I describe the work involved? 

The CHarrMan: Certainly. 


The Witness: A battery of this es or the 5J20 which is still smaller 
but with a eonsiderably smaller ampere hour eapacity, would necessitate the 
battery box in the car being lengthened, deepened and made narrower. On 
some automobiles there is a strap iron cage holding the battery in place. On 
other cars there is a completely enclosed container or battery box, and on some 
ears such as.the Ford, certain models of the Ford in any event, on the bulkhead 
or fire wall between the engine and the passenger compartment there is put 
in in the process of manufacture a recessed portion to adapt or hold the con- 
ventional type automobile battery. 

After your battery box is modified it is necessary to modify the clamping 
devices which hold the battery down to keep it from jiggling all over the place. 
Then it is necessary to modify the battery. The battery has six 2 volt cells. 
I am speaking of doing a really proper bang-up job. It is necessary to remove 
this centre connecting bar by either burning or cutting it off and connecting two 


banks of three cells in parallel by means of cables. The cables would have to 


be reasonably heavy due to the current drawn by the starter. The cables 
would have to be approximately the same capacity as those on conventional 
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automobiles. Then, the method of connecting the cables going to the ground ~ 
and to your starter would require to be modified. On an aircraft battery of 
this type it is an entirely different connection from the conventional automobile 
one. There is a male and female connection with a nipple with a hole in the © 
centre, and the cable has to be soldered into the nipple. Before doing so this 
cap is put on the cable, the cable is inserted, and being deeper the nipple nut — 
compresses it. In other words, it is a compression fitting.. After that is done — 
you have a 6 volt 80 ampere hour battery. The conventional automobile battery ' 
is 6 volts, 120 ampere hours. 2 
I would suggest that since this battery would not have the capacity of a 
normal battery on a new car in cold weather this battery would not stand up. 
It does not have the current capacity when it is difficult to start a new car under 
cold weather conditions. 


By Mr. Stewart: 


Q. May I interrupt you there? When you contract for an 80 amp. battery 
you are certain you have got an 80 amp. battery? In other words, there is no 
chance of it being 75 or 70? It is 80 amperes?—A. I can only answer that by 
saying these batteries are made to our specifications, and they are all subject 
to inspection during process of manufacture by R.C.A.F. aeronautical inspectors 
in the manufacturers’ plants. 

Q. The point I want to make is you are getting what you contract for from 

the manufacturer?—A. Yes. 
. Q. I think it has been stated by the other witness that the quality of the — 
R.C.A.F. batteries is very much higher than the quality of the batteries sold — 
to the ordinary commercial user, so that when he contracts for 100 or 120 
amps. possibly he might only get 90 or perhaps even 80 amps. Do you consider 
that a possibility?—A. Not having any technical background along those lines I 
would be reluctant to offer an opinion. May I continue? _ 

Q. Please—A. After the battery box, the battery and the cables bowel been 
modified to adapt a battery of this type you would be faced with a problem 
in the event of this battery not standing up when you went to charge it in which ~ 
event you would get a rental battery and the rental battery would not fit in the | 
modified compartment. Lastly if the individual was not sure of being able to get _ 
a replacement battery of this type when the battery had become time expired 
or over age and would no longer serve its purpose and you had to resort to a 
commercial type of automobile battery in that event it would then be necessary 
to unmodify your battery box, your battery cables and your battery clamps. 

Q. As you said you have performed a bang-up job of reconversion. Does 
the witness think it possible that the type of job outlined by the other witness _ 
would make the battery adaptable to an automobile?—A. There is very little 
doubt 1t would work, in my opinion, but it would be a makeshift job. - 

Q. Do you consider that any of the batteries which were declared surplus _ 
by the R.C.A.F. because they were scrap would have been suitable in any way 
whatsoever for educational purposes throughout the dominion? Could technical 
schools have used them?—A. A few new batteries which may have been 
accidentally damaged if repaired would be suitable. The bulk of the batteries 
which we have scrapped would not be very suitable at all because the majority | 
of them were scrapped because the plates were sulphated. This battery here, 
having a transparent case, demonstrates very well sulphation on the plates. 
Once they are wet and the electrolite dries out a white film forms over the 
plates, and they will not take a proper charge nor will they produce the required 
results. 
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Q. Can you tell the committee how many aircraft batteries have been 
declared surplus up to the present time? Let us say batteries of the type you 


~ have been demonstrating, the 22, 27, and so on?—A, I have not that information, 


but if it is desired we shall provide it. 

Q. I do believe about 6,500 aircraft batteries at least have been declared 
surplus. That is in the minutes of evidence on page 295. 

Mr. Benipickson: Have we got an interpretation of what an aircraft 
battery is? 

Mr. Stewart: I am.taking the air force terminology. 


By Mr. Stewart: sir 

Q. Would it be possible out of those 6,448 batteries some may have slipped 
through which were not so badly damaged that they could not have been put to 
use by civilians?—A. I am a little at a loss as to this quantity that the hon. 
gentleman is quoting. 

Q. Page 295 of the evidence—A. The batteries referred to by the hon. 
gentleman are surplus serviceable batteries and there was nothing whatsoever 
wrong with them. 

~Q. There was what?—A. Nothing whatsoever wrong with them. 


By Mr. Marquis: 
Q. They were not scrapped?—A. Definitely not. They were declared surplus 
to War Assets Corporation, and the statement there says, “The following surplus 


~ serviceable batteries were declared.” 


a 
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Mr. Benipickson: When Mr. Stewart refers to the total number of batteries 
used in aircraft does it include the small 2 cell miniature batteries that might 
be used in aircraft radios? 


Mr. Stewart: My reference was to a statement on page 295. ‘The following 
surplus serviceable batteries were declared, 6,448 aircraft type’, and they cost 
$72,145. 


The Cuatrman: That has no connection with this. 


By Mr. Marquis: 

Q. May I ask the witness if some of the batteries that were sent to Solway 
and Sons had wooden cases, the batteries to which Dr. Brown referred?—A. Not 
having seen the batteries or piles I do not know. 

Q. Generally are those batteries in wooden cases?—A: Invariably used 
batteries are not in any case whatsoever. 

Q. In what kind of case do you receive them?—A. We receive them from 
the manufacturer in different types of cases. This type of battery, 5J22, comes 
in a cardboard container. The smaller battery resembling this in type and 
construction known as 5J20 is also received in a cardboard container. The other 
larger battery, 5J27, is received from the manufacturers two in a wooden box. 

Q. Dr: Brown said this morning that he never saw a contract passed between 
the government and Solway and Sons. When you met Dr. Brown did you show 
him the contract?—A. In paragraph 2 of my report on page 834 of No. 26 of 
the proceedings I said he appeared pee annoyed with G. Solway and 
Sons— 

Mr. McGrecor: What paragraph is that? — 


The Witness: Paragraph 2 on page 834. When I interviewed Dr. Brown 
very early in our conversation he asked me in the presence of Wing Commander 
Foster, who is here at your disposal, if it was true that Solway was not allowed 
to sell batteries to him, and also in his original Winnipeg Free Press article he 
makes reference to attempts to purchase under various pretexts, and finally he 
also told me he obtained one from Solway’s driver. To satisfy him, merely in 
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the form of being anxious to give him information, I showed him this contract 
that I have, War Assets contract with Solway and Sons, and I drew his particular 
attention to a rubber stamped clause which reads:— 


Notr.—In accepting this scrap sale contract the purchaser hereby 
agrees to the following: “That material sold shall not be used for any 
other purpose except that of remelting.” 


Q. Did you read that clause? Did you look at the clause?—A. I do not 
recollect whether I read it to him or whether he read it himself, but I have a ~ 
very positive recollection of having shown it to him. 

Q. You said that the battery which Dr. Brown showed to the committee is 
worth $4.71, or something like that, if I remember correctly? 


The CHAIRMAN: $14.68. : 


“ 


By Mr. Marquis: 
Q. I understand that you have many types of batteries. Will you give to 
the committee the price of each type? I think you quoted a few prices, but there ~ 
is a larger type which is the highest priced battery. 


Mr. Benioickson: Are we referring to the battery Dr. Brown said would 
cost $80? 


By Mr. Marqus: 


Q. That battery was worth $80; I think it is the one hipaed before the 
committee right now.—A. That is right, Mr. Chairman. 

Q. And I think there is a larger type of battery; so I would like to know 
the price of that type of battery. 


By Mr. Shaw: 


Q. Is that the 24 volt battery you are speaking of? A. We have a 5 J 27; 
the one on the floor which I have already demonstrated, one that is not supplied 
with a cover; the price of it is $18.21; and we also have a still larger battery, 
24 volt 125 ampere hour, but I regret I have not the price. 

Q. You have not the price; but this large battery is not involved in the - 
present bulk of batteries, the larger one?—A. I assume it is not, since Dr. 
Brown, in his discussion with me, during the interview, made reference to this — 
type of battery with bakelite covers, and this large battery that I speak of, the 
24 volt 125 ampere hour, if my memory serves me correctly, it has a metal case 
and a metal cover. 

@. Were these batteries manufactured especially at the request of the — 
R.C.A.F., and on the instructions of the R.C.A.F. or the government, the — 
Department of Munitions and Supply?—A. They were manufactured to R.C.A.F. | 
specifications or requirements. F, 

Q. So these batteries were not in the market before the war for commercial — 
purposes, because you give a specification for the manufacture of those batteries-—— _ 
A. They were available on the market before the war and during the war for | 
commercial aviation but not for personal or private use. ; 

Q. Yes; in your statement, on page 834, paragraph 2, you speak as 
follows:— 4 


é 


permit him to purchase scrap from which, by ingenuity, he can salvage — 
parts and utilize them for various. purposes or resale. 






. 
His quarrel is with War Assets Corporation for their failure to — 


I put the question to Dr. Brown this morning and he told me that he had no 
particular quarrel with War Assets Corporation. Will you give us some 
explanation as to his statement made to the committee?—-A. During my inter- — 
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view with Dr. Brown in Toronto, when I asked him what his motive was in 
writing the article, he said—since I am unable to quote his precise words, what 
he said in effect was—being a taxpayer and an inventor and experimenter, he 
disliked’ to see good equipment wasted; and without being questioned, he further 
volunteered the information that his quarrel was with War Assets Corporation 
due to his inability to purchase from them equipment which he could use but 
which he had found on scrap piles. Perhaps I do not quote the exact nature 
of his quarrel in paragraph 2 of my report, but it was, nevertheless, an impression 
I got since he asked me: is it true that Solway cannot sell any of this equipment. 


_ Again, in his various articles—I shall correct that—in his original article, he 
stated that, under various pretexts he had attempted to buy a battery. And 


if he were not annoyed under those circumstances I think I probably would 
have been. 


By Mr. Marquis: 

Q. Mr. Chairman, I would like to ask the witness what would be the cost 
of adapting a battery for use on a car? As you explained a few minutes ago, 
you said that the process was a pretty expensive and pretty long one. I would 
like to know what would be the estimated cost of battery readaptation?—A. I 
have, Mr. Chairman, a memorandum from a Warrant Officer who is in charge 


of the Mechanical Transport section at our Maintenance Command Head- 


quarters at Uplands. This individual has had a considerable number of years 


experience with mechanical transport. He says that the approximate cost of 


modifications and installation per vehicle would amount to $14 for labour at the 
rate of 60 cents per hour; and $2 for material; whereas the standard automotive 
battery can be purchased at a cost not exceeding $10. 

Q. So it would amount to what?—A. $12 plus whatever you pay for the 
battery, plus whatever you pay for repairing it. 

Q. $12, plus $2, plus the cost of the battery. 


By Mr. Benidickson: 


Q. How much did Dr. Brown pay for his battery. oeay If I remember 
correctly he said, $5. 

Q. So it would amount to $20?—A. $14 and $19 and $2 plus 50 cents for 
the plate which he said he would require to repair the battery. 

Q. It would cost $21.50, when you can buy a new one for $10.—A. You 
can buy a new one for $7.50, and one of better quality for $11 to $12. 


By Mr. McGregor: 

Q. How is that made up, that $21—A. This is an estimate of the man 
hours that would be involved in making the modifications to the cap and the 
modifications to the battery. This is upon the assumption that an individual 
who is not handy with tools or who is not a tinker, would take his car and 


battery, such as this 5J22 around to the local garage and have it done. 


By Mr. Marquis: 
Q. Is the man hour wage $5?—-A. This estimate is based on 60 cents an hour. 


I do not know what a garage would charge. 


@. You know that the price that garage would charge for labour is $1 per 
hour at least.—A. I do not know. 

Q. You would not know; did you contact some companies engaged in battery 
sales, to find out if it is possible to have them readapted, these batteries, for 
commercial use?—A. We did not contact any garage. 

Q. Did you contact the Exide Battery Company for example?—A. Yes, we 
did contact the manufacturer of this battery; we asked them for their opinion 
and they said that they thought it was ridiculous; that, in fact, it was so ridiculous 
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that they declined even to give us a statement to that effect. This is the informa 


tion that I have. That is all. And they further said they would not, under any 
circumstances, undertake a contract to modify any of these batteries even in large 
quantities. 


(. So, apart from the fact that Dr. Brown was a scientist and could make ~ 


batteries for commercial use?—A. We have not explored that with anybody 
outside of Exide and our own mechanical transport people; but I would suggest, 
Mr. Chairman, that if there was any possibility of properly adapting or modi- 
fying these batteries so that they could have been used in cars, the air force 


would probably have done it. I know we tried to use this type of battery with 


a bakelite cover in motor boats, but they have not the ampere hour capacity. 
Hence the experiment. 

Q. Has your technician good experience?—A. The individual who made 
this estimate has, I would estimate, 15 years’ service in the R.C.A.F., strictly on 
mechanical transport repairs, driving, and operating our own air force garages. 

@. I think Dr. Brown said that the batteries were dry; and due to the fact 
that they were not refilled, they were unusable after that time. Could you make 
any remark about that particular point?—-A. The average aeroplane battery, 
manufactured by the manufacturer, says that this battery must be filled with 
electrolyte and charged not later than—there are two dates on this particular 
tag, December 31, 1945 and another stamp, June, 1945. The R.C.A.F., since these 
batteries are made to their specifications, disregarded that time expiry date on the 
manufacturer’s tag; and we have an order promulgated internally within the 
R.C.A.F. known as the air force maintenance instruction M.9/2, 6th issue, 
paragraph 10 of which says: batteries in stock as dry charged or dry uncharged 
are to remain in stock in this condition despite any tag or makers’ instructions 
calling for a charge within a definite time. And it is for that reason that we 
disregarded the date of expiry that may be noted on the manufacturer’s tag. 

Q. As to the quantity of batteries, you were here this morning; and I asked. 
Dr. Brown as to the quantity, and if I remember correctly he said: there were 
2,000 and of that number four-fifths of the batteries were coming from Depot 
No. 1. Would you tell the committee how many batteries there could have been 
coming from Depot No. 1?—A. We know, Mr. Chairman. 

@. And what size or type? 

The CuarrMan: Mr. Marquis, you were asking the question, but I want to 
keep the record straight. 

Mr. Marquis: I beg your pardon? 

The CHAIRMAN: You are asking the question, but I want to keep the record 
straight. I followed the evidence very closely this morning, but I do not recall. 
Dr. Brown using the term, “four-fifths”. 

Mr. Marauis: I put four-fifths down on my paper, but perhaps I am 
mistaken. 


Mr. Corr: He said “80 per cent”. 


By Mr. Marquis: 

Q. I refer to the batteries that were involved in this matter and I refer to 
the batteries mentioned in this article, as the batteries coming from No. 1 Equip- 
ment Depot. Perhaps the witness did not understand my Shakespearian English, 
but I presume he understood me-——A. We know precisely Mr. Chairman, what 
the quantity of batteries is that we delivered to Solway, and that is already 
quoted. 

@. Would the witness give the type, the quantities of each type, and the 
whole quantity of batteries?—-A. The total quantity that we delivered to Solway 
up to and including October 1945, was 371. Of that 371, we do not know the 
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prices, and the number by each type and size, but we do know that there was a 


large portion of that 371 which consisted of two volt batteries, some being this 
size, small ones like this, and some 2 volt cells that were probably six to seven 


inches high and four inches square, 2 volts; because, in July—correction— im 


March, 1945, we wrote off, or converted to produce, 303 of them. 


By Mr. Benidickson: 
.Q. For the record, I think there should be some designation by Recenter: = 
A. Two volts, 7 ampere hour batteries. 
Spe a the actual size should get into the record app ECR ag 
A. 3-1/8th wide, 1-3/16th deep, 3-5/8th high; this is, the 5J5. 


By Mr. Marquis: 

Q. And the other small ones to which you referred a moment ago are a 
little bit larger but are of the same category?—-A. They have not a, transparent 
case; they have a hard rubber case and they are approximately 7 inches high 
by 4 inches wide, all the way around; and, on the 14th August, 1945, we wrote 
200 of them off, so there were 303 5J5’s and 200 5J26% Ss, making a total of 503. 
I have the actual figure. During the two year period we wrote off 858 aircraft 
type batteries, of which 514° were 2 volt, six were 4 volt, and the remainder 
were 12 volt. 


By Mr. McCullough: 
Q@. How many were 4 volt?—A. Six. 


By Mr. Benidickson: 

@. What is the purpose of these miniature batteries? What are they used 
for in aircraft?—-A. These 5J5’s, in the transparent case are an obsolete type of 
radio battery known as the 1082 and 1083 transmitters and receivers. The radio 
sets are obsolete and these batteries fit into a special compartment in the radio; 
so the batteries are automatically obsolete since the radio sets themselves are. 


By Mr. Marquis: 
@. So, from the month of June 1945 to October 1945 you had to scrap 3871 
batteries of every type. From June 1945 to October of the same year, you had 
to scrap, if I am well informed, 371 batteries? 


Mr. Core: It was the witness’ reply on page 836 of the minutes. 


By Mr. Marqus: 
Q. We are dealing with Solway now, exclusively, and we are not dealing 
with the other batteries, because the article referred to the Solway business, I 


think.—A. Without doing much calculating, during the period of May ‘to 


August we scrapped 727. 
_. In your article at page 836: 


The article throughout refers to 2,000 batteries, whereas 1 E.D. only 
turned over 871 to Solways, up to and including October, 1945. 


A. That is correct, 

Q. And until March 1946, [ think, only 495 batteries were turned over to 
Solway & Sons. 

The CuarrMAN: You find that on page 835, the first four items. I totalled 
it up. 

69487—4 
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By Mr. Marquis: . 3 Ne Re Ae ieee 

Q. Yes, on page 835. When you see out ihe 162 caebik-ipe tee ‘you sold, 
you have 495 batteries turned over to Solway & Sons.—A. That is correct, Mr. 
Chairman. 

Q. Did the R.C.A.F. scrap any batteries which were serviceable?—A. No. 

Q. Before scrapping batteries, was an inspection made of the batteries that 
were to be scrapped?—A. A very ‘careful inspection is made, Mr. Chairman, by 
competent air force personnel. For batteries that are in stock and have a 
_ deteriorated in stock because they have dried out, we have what we call “Appli- —— 
cation for Write-Down”, known in the R.C.A.F. as Form E 98. Every battery — 
is recorded on this document and there is a certificate on the document indicating 
what was wrong with it. I might give an example, if you so desire. We have 
here a 5J10, an accumulator which, upon inspection, was found unserviceable as | 
noted; and there is a statement on here, on this accumulator, which says: this 
accumulator returned by A.I.D. inspector, Flight-Sergeant Price, from the issue | 
section with cracked case; shed personnel to see accumulator is properly packed _ 
when loaded in jeeps; issue section and jeep driver advised to show greater care 
in handling. I have a similar document to support all the batteries we have 
written off and referred to in No. 20, page 653. And these documents all are — 
approved by the appropriate authority. 

Q. When a battery is expired, that is to say, when the time for its duration _ 
is expired, does it happen that you keep a battery sometimes after that period ; 
and you use it?—A. Once a battery time expires, we write it off and put it on the | 
scrap pile. 

Q. You write it off and put it on the scrap pile; it cannot again be used. — 
A. Not by the R.C.A.F.; otherwise it would not have been scrapped. | 

Q. Dr. Brown said that ‘the batteries had been—I refer to page 886—“had | 
been made into scrap by the R.C.A.F. by the simple process of smashing in one 
of the filler caps with a hammer and then marking the red card ‘broken cap’.” | 
Is that true?—A. It is not true; the R.C.A.F. emphatically denies that they have — 
mutilated any batteries for the purpose of making them scrap in the manner 
described in the allegation. 

@. You said a few minutes ago, I think, that some batteries are ices 
in transit.—A. It is not unusual, Mr. Chairman, for batteries to be damaged in — 
transit. They can be dropped accidentally, particularly the type such as 5J27 _ 
which, when shipped out individually is not necessarily in any type of container, 
although it is originally received from the manufacturer packed two in one box. — 
But batteries can be dropped off trucks accidentally. I have known of a truck 
to back up one of its wheels against a battery and crack the case. We have 
known of batteries being dropped and we also know that we have received — 
batteries from Equipment Depots out in the field at R.C.A.F. stations where one — 
filler cap has been damaged in the manner described by Dr. Brown. We can — 
only attribute that to accidental damage. One source of information I have ~ 
within the air force is that as many as two out of a shipment of twenty were 
damaged, that is, the rubber cell cover was damaged. These rubber cell covers | 
are quite fragile. & 

Q. Do you keep records of the batteries which are damaged in transit?— — 
A. Not specifically except that if the damage has obviously occurred as a result — 
of the carrier, the transportation company, we lodge a claim against the carrier; — 
but it frequently occurs that we receive batteries from another R.C.A.F. unit — 
that are damaged and we cannot reasonably accuse the railway company of 
having caused the damage; so we absorb the damage. I have here an illustration © 
of that, one of the tags filed as an exhibit by Dr. Brown, 5J27, which I refer — 
to in paragraph 6 of my second report, on page 834, No. 26, as being the tag 
which Dr. Brown told me over the telephone belonged to the battery in his | 
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es Pescecn the tag ehiet has been filed—has 5J27 written on it very s oteutiy 
not 5J2, but 5J27 as suggested by Dr. Brown; and on the reverse of that tag 
Ts: shown No. 12 Equipment Depot, Issue Voucher No. 12026. I have here the 


actual document which covered the shipment of 27 batteries, 5J27, from No. 12 
Equipment Depot, Montreal, to No. 1 Equipment Depot, Toronto. The reason 
for that shipment was that No. 1 Equipment Depot was out of stock. On 


— receipt by No. 1 Equipment Depot, the shipment was examined and there is a 


rubber stamp endorsed on this voucher: received one case damaged, No. 1 
Equipment Depot, R.C.A.F., Toronto. There is an indecipherable signature, 
that of the inspector of this, presumably broken, case. The battery in that case 
was found to be broken on one end of the case. This is the actual transaction 


covering the battery described as 5J27, filed as an exhibit, that is, the tag of 


which is filed as an exhibit. 

Q. Would you file the document as an exhibit?—A. Gladly. 

Q. The question I intended to put to you is this: do you keep records of 
the batteries you order to be scrapped?—-A. We keep considerable records of 
batteries that are received and issued, and, as I have already explained, scrapped 
out of stock and recorded on this form, E.98, to comply with departmental 
requirements. Every transaction is posted to our records and supported by 
a document; and every document that is posted is scrutinized by accounting 
personnel to ensure that the transaction is legitimate. Those records are 
subject to semi-annual post audit by departmental auditors who report directly 


to the deputy minister, not to the chief of air staff or to the R.C.A.F. Further, 


these records are subject to examination by the auditor general, and it is from 
these records that we ascertained that between the 25th of June, 1945 and the 
25th of March, 1946, No. 1 Equipment Depot handed over only 495 scrap 
batteries to Solway. Dr. Brown during the interview informed me that he had 
obtained his battery, which he referred to as his prize exhibit, in October. Our 
records reveal that from June, 1945, until October we had only delivered the 


871 which we have already discussed, and furthermore to insure that no batteries 


were taken out of stock illegitimately and found their way to Solway’s yards 


we have had a stock taking conducted on our batteries, and our stock is correct. 


By Mr. McGregor: 
Q. Would you say then that particular battery Dr. Brown had had been 
sent to Solway’s yard at that time?—A. I think it is quite probable that some 
of the batteries described of the type which Dr. Brown exhibited this morning 


‘did find their way to Solway’s yard because of that particular type we scrapped 
68 of them in the past two years when they were received directly back from 


the R.C.A.F. units. For example, in June, 1945, we scrapped 11 because they 
were broken. In September, 1945, we scrapped 25, so it is quite probable that 
some of those 5J22’s which came back from the units and were scrapped 


immediately they were received at the depot did find their way to Solway’s pile. 


Q. And it was possible for him to get them from Solway?—A. I would say 
it was possible. 


By Mr. Marquis: 

Q. As to the batteries which were used on starting trolleys, starting air- 
craft on the ground, how many did you scrap?—A. Three. Previously I asked 
that those three batteries— 

~The CHatrMAN: I should like to follow this. What kind of a battery 
are you referring to? 

Mr. Marquis: Automobile batteries, but they are used to start aircraft on 
the ground to conserve the batteries of the aircraft and not use them in starting 
the airplane. 
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The Wivknass We have ‘scrapped Sinks of ‘hon eats ag. ‘53643; sre 
31st of July, 1945, we scrapped two, and on Og 19th of sbi des | 1944, we 
scrapped one. 


By Mr. Marquis: v, . 
Q. They were not serviceable?—A. They were not serviceable; otherwise — 
we would not have scrapped them. 
Q. Did I understand that those three batteries were the regular type on the 
market?—A. They were the conventional automobile type of battery, but not — 
used in automobiles by the R.C.A.F. 


Mr. Murpuy: There is just a question or two I have to ask. Being after 
5 o'clock I assume that the witness will be with us to-morrow. 

The CHAIRMAN: Not if we can finish to-day. 
- Mr. Murpuy: There is a good deal of evidence to be reviewed. I know 
I want to go over it carefully as to what he has said. I do not think there is 
any possible chance of finishing to-night. 

The CHAIRMAN: It is 5 o’clock now. If you wish to carry over until 
to-morrow I would suggest that you give us an opportunity of going downstairs 
for an hour. before the House recesses. 


Mr. McCutuoucu: There are quite a number of questions to be asked yet. 
Mr. Murpuy: That would suit me all right, if it is agreeable to the — 
committee. , 
Mr. Brenwicxson: I would move we adjourn. | 


Mr. Stewart: We are all tremendously busy men. Most of us are not able 
to handle our correspondence properly, but the longer we go on the busier we 
are going to get. In view of the expense which has been incurred as to witnesses 
‘I myself feel we should carry on until 6 o’clock. 


Mr.Marauis: Then we cannot attend to the House iene at all. 
Mr. Stewart: This is House business. 
Mr. Marauis: It is one of the matters of business of the House. 


The CuHaArrMAN: I mentioned that, Mr. Stewart, because I looked around 
the table, and we are now without the required number for a quorum. 


Mr. Marauis: I would suggest we adjourn. _ s 
Mr. Stewart: If there is no quorum there is no argument. | 
The CHARMAN: As you know I am quite willing to sit. 

Mr. Stewart: Can we sit to-morrow morning? 

The CHatrMAN: What time in the morning? 

Mr. Murpuy: Ten o’clock. I think that was agreeable to the committee. 
The CHAIRMAN: Ten o’clock to-morrow morning in room 429, 3 
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APPENDIX “A” 


DEPARTMENT OF LABOUR 


CANADA 


CANADIAN VOCATIONAL TRAINING 


R. ARSENAULT, Esq., 

Committee on War Expenditures, 
House of Commons, 

OTTAWA. 


Ortrawa, July 24, 1946. 


Dear Mr. Arsenault—As requested at this morning’s meeting of the Committee 
on War Expenditures, I am enclosing a statement. showing the Dominion pay- 
ments made through the provinces under different agreements, during the 


fiscal year ended March 31, 1946. 


Yours sincerely, 


DOMINION PAYMENTS THROUGH PROVINCES 


R. F. THOMPSON, 


Director of Training. 


UNDER DIFFERENT TRAINING 


AGREEMENTS DURING FISCAL YEAR 1945-46 


Youth 
Training 


$ ets. 


6, 273.98 
13,787.39 
28, 126.84 
79,735.21 
46,199.00 

2,197.97 
31,084.23 
14,612.46 
35, 660.18 


| FS Eee SSS 


Province Apprentice- 
ship 
$ cts 
Prince Edward Island........ * 
PEAV ASCO. Levihaks see cee s 2,848.57 
ee aIPIIS WIC. = fre ae lca eins oe aces 
SEMIS Re Bee nce oS nl as die = 
BONN es en hae lst Sg oes es 29,541.16 
OTS OS PS DR ai UO Seemed ene ea pee Nat 
Baskatchewan.<...........00- 6, 200.93 
rT Daal avs a ihe reed (eee aria go ia 
British Columbia............. 4,462.65 
LOE DA V2 A ae ae ar a 43,053.31 


257, 677.26 


War 

Industrial Vocational 
Training of Workers Schools 
Veterans and Assistance 
Service Agreement 

Tradesmen 
$ cts $ cts. $ cts 
SI, SOG. 2h Lok ae ee 10,000.00 
170,776.38 62,279.13 10,000.00 
258, 586.33 33,624.59 81,598.35 
175, 663.51 260.364.86 417,009.49 
1, 952,192.71 234,896.07 10,000.00 
304, 232.66 6,994.17 10, 000.00 
272,890.10 37,066.92 48,929.68 
390, 541.93 36, 044.97 10,000.00 
248, 802.95 29,324.80 10, 000.00 
3,805, 054.84 700, 595.51 607, 537.52 


Nore: * Denotes no Apprenticeship Agreement in Prince Edward Island or Quebec. 
t Denotes this Agreement terminated March 31, 1946. 
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s oe MINUTES OF PROCEEDINGS 
, Monpay, July 31, 1946. 


a 
The Special Committee on War Expenditures and Economies met at 10.00 
-a.m., the Chairman, Mr. Isnor, presiding. 

Members present: Messrs. Black (Cumberland), Bradette, Cleaver, Cote, 
(Verdun), Golding, Isnor, Marier, Marquis, Murphy, McCullough, (Assinzboia), 
McGregor, Mcllraith, Michaud, Probe, Reid, Shaw, Stewart (Winnipeg North). 

In attendance: Wing Commander E. G. Mahoney, of Supply Staff, R.C.A.F. 
Maintenance Command Headquarters, Uplands, Ont., Wing Commander 
_ F. F. Foster, Chief Equipment Officer, No. 1 Equipment Depot, Weston, Ont.; 
far. J. J. Brown, Todmorden, Ont. ; Mr. J. §. Irvin, Assistant to the President, 

War Assets’ Corporation. 


| Wing Commander Mahoney was recalled and further examined. 

Bee. He filed: 

5 Exhibit No. Li Wrenona ars from W. J. J. Johnston, W.Q.1., quoted by 
_ the witness respecting the cost of converting A/C Batteries 5J /22 for use in 
motor vehicles. 


| At 11.00 o’clock the Committee took recess to permit ae to attend 
Routine Proceedings in the House. 


~The Committee resumed at 11.30 a.m. 
Examination of Wing Commander Mahoney continued. 
Ini the course of witness’ examination, Mr, Murphy filed:— 
me  Bxhibit. No:.12—Copy of advertisement by Charles H. Babb Company of 
| Glendale, Calif., U.S.A., quoting prices on Battery Cart Batteries. 


At 1.00 eh Eee retired and the Committee adjourned until 3.30 p.m. 
| this day. 


ee a Sa eee 
tier a : 


‘ AFTERNOON SITTING 


The Committee resumed at 3.30 p.m. 


i Members present: Messrs. Bradette, Cleaver, Cote (Verdun), Isnor, Mar- 
| quis, McCullough (Assintboia), McGregor, MclIlraith, Michaud, Probe, Shaw. 

i] In attendance: Wing Commander E. G. Mahoney, of Supply Staff, R.C.A.F. 
| Maintenance Command Headquarters, Uplands, Ont.; Wing Commander 
|| F. F. Foster, Chief Equipment Officer, No. 1 Equipment Depot, Weston, Ont.; 
er J. J. Brown, Todmorden, Ont.; Mr, J. S. Irvin, Assistant to the President, 





| War Assets Corporation. 

| Wing Commander Foster was ae and examined. 

' Witness retired and Wing Commander Mahoney was recalled and further 
| examined. 


At 5.05 p.m. witness retired and the Committee adjourned until Thursday, 
_ August 1, at 10.00 a.m. 


| R. ARSENAULT, 
Clerk of the Committee. 








MINUTES OF EVIDENCE 


Hovuss or ComMMons, » 
July 31, 1946. 
The Special Committee on War Expenditures and Economies met this day 


at 10.00 o’clock am. The Chairman, Mr. Gordon B. Isnor, presided. 
The CHairMAn: Gentlemen, if you will come to order, we will proceed 


with the business of the meeting. Wing Commander Mahoney is with us again 
today to carry on the evidence laid before you yesterday and to answer any 


further questions. 


By Mr. Shaw: 


Q. Mr. Chairman, yesterday Wing Commander Mahoney indicated that he 
was branch head, I believe, of the supply staff. Did I get that right?—A. I am 
a branch head of the supply staff. 

Q. I wonder if the witness would indicate clearly the nature of his duties 
which he finds it necessary to perform?—A. My duties pertain mostly to the 
administration, that is, the equipment aspects of administration of certain 
types of air force units that come under maintenance headquarters, those types 
of units being, equipment depots, repair depots, explosive eet and aero- 
nautical inspection districts. 

@. Yesterday the witness gave technical evidence respecting the subject 
of batteries; his evidence had to do with the reconversion of batteries designed 
for a certain purpose, but which one may desire to use for some other purposes. 
May I ask him if his- evidence was based upon what he had been told or upon 
actual experience which he, himself, has had?—A. The evidence I submitted, 
Mr. Chairman, was based on a written report given to me, which has been entered, 
a portion of it has been entered in the record. 

Q. Would it be correct to say this, Wing Commander, that you, personally, 
have had no experience in the reconversion of batteries? —A. That: is correct, 
I have had no experience. 

Q. I might even carry that a step further and ask you if you have had 
any technical experience in connection with the subject of batteries?—A. In so 
far as the purely technical aspects of the construction of batteries are concerned, 
I have no experience. 

Q. Yesterday you referred to the Department of Munitions an Supply 
order for 9,000 and some hundred batteries; you stated that the unit price was 


_ $13 and some cents, I do not remember the exact figure. Could you give 
- that?—A. The quantity originally ordered was 9,620, and the unit price was 


$13.15 each. 
Q. Yes, and later the order, I understand, was amended and it called for 


’ some 8,000 and some hundred batteries. Would you give that number, and the 


unit price?—A. 8,169 was the reduced quantity, and the unit price was $14.68. 
Q. Could you tell me what the difference per unit cost: would be?—A. $1.53. 
Q. Could you indicate, or would you hazard a guess as to what the unit 


- cost would be, had the order been, reduced to 1,000?—A. No, I do not think 
_ I would be competent at. all, Mr. Chairman, even to hazard a guess. 


Q. May I ask if the witness has any information with respect to prices 


quoted for the single unit by establishments presently engaged in the manu- 
- facture of batteries similar to the one which you exhibited as evidence, 5J28, 
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the type of battery covered by aii eer to Atel He pire just arene 
A. That is the 5J22. Neither have I the slightest idea, Mr. Chairman, as to — 
the value of a single battery that might be purchased. 

Q. I think that it is important, Mr. Chairman, because, if I recall correctly, 
when Dr. Brown gave evidence, he referred to the unit cost of one of these © 
batteries as quoted in certain trade journals. I think it is extremely important — 
that we bear that fact in mind when considering comparable prices. These — 
batteries which Dr. Brown is stated to have purchased, bore the manufacturer’s 
tag in each case. Would you tell us if the batteries which you had here yesterday ~ 
as exhibits, bore the manufacturer’s tag?—-A. One does and one does not. . 

Q. Could you give us the reason for that situation?—A. No, I have not | 
any idea outside of speculating. 

-Q. Could you tell us whether or not the batteries which the R.C.A.F. 
_declared as surplus and subsequently disposed: of bore the manufacturer’s tags?— — 
A. Not having seen the actual batteries, I could not say so; but I would be safe — 
in saying that some did and possibly the majority did, but possibly some may — 
not have been on it. 

Q. Is it the custom in the R.C.A.F. to leave the manufacturer’s tag on a ~ 
battery even during the course of the use of that battery?—-A. Not having seen ~ 
many batteries actually installed in aircraft, I cannot provide an answer. a 

Q. I have just two other questions. Yesterday the witness used this — 
expression, several times: ‘When we delivered batteries to Solway.” Would you ~ 
mind elaborating on that expression, “we delivered.”—A. “We,” meaning the 
R.C.A.F., Mr. Chairman; and “delivered” was probably incorrect. I should — 
have said “released”, because we did not actually deliver. Solway’s trucks 
came to our No. 1 Equipment Depot and accepted delivery at that point. E 

Q. And yesterday you gave a number which was presumed to cover the © 
total number of batteries which were declared surplus or useless to the R.C.A.F. 
and which were subsequently disposed of. Did that figure cover the whole ; 
of Canada or did it apply only to the batteries which were subsequently sold to — 
Solway & Sons?—A. The figure I quoted yesterday pertained to those taken 
from stock and scrapped for the reason noted, and then received back from une . 
units. They were declared surplus. 


The Cuarrman: And what is the last part of your Meese Mr. Shaw? ; 


By Mr. Shaw: 


Q. I just wanted to know whether or not that figure edeeren all batteries 4 
which were declared surplus and subsequently disposed of as surplus because — 
of being no longer serviceable, of service requirements; did it cover all — 
declarations of the R.C.A.F. in Canada or did it refer specifically to certain © 
units?—A. These figures refer specifically to batteries scrapped by No. 1 Equip- — 
ment Depot, Toronto, only, since the allegations revolved around that unit. 

q@. On the last day the witness stated categorically that the R.C.A.F. did — 
not take any surplus batteries, any mutilated battery—when I use that term 
I should specify it might include a battery injured in transit, in delivery, for 
example, or for some other purpose was no longer serviceable—you stated — 
categorically that the R.C.A.F. did not mutilate any of these batteries before — 
they are disposed of as scrap—A. That is correct; we have no occasion to 
expend man-power on any mutilation since there is already sufficient wrong with — 
the battery before we scrap it, so that mutilation is not justified. 

Q. On February .15, 1945, an, order was sent to the R.C.A.F. I might 
say that I believe the order was subsequently meROTRCES It is recorded on 
page 345, and reads as follows:— 7 

It. is to be clearly understood that all R.C.A.F. era not listed 
above— ; 
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and I suggest that hatiene are not listed above 


and which is written off and placed in R.C.A.F. scrap bins is to be 
mutilated beyond possible repair. In this connection it is requested that 
instruction be given that mutilation must be carried out under the super- 
vision of a competent officer or senior N.C.O.. 


oe you suggest that no comparable order is in effect to-day?—A. That is 
correc 

Q. You have no recpueh are from War Assets Corporation with respect 
to the mutilation of surplus or obsolete equipment?—A. We have internal 
instructions since last August, 1945, that under no circumstances is any mutila- 
tion to be carried out. . 
| Q. I notice when Mr. H. F. Gordon, the deputy minister was giving 
- evidence—I do not know the exact page, but it could be found with little 


_. trouble—he stated that following the rescinding of the order last August, 


that with the exception of the odd case, no further mutilation had been engaged 
in. To your knowledge you would state then, specifically, that no mutilation 
has been engaged in by the R.C.A.F. since the 1st September, 1945, that. is, 
mutilation of surplus or obsolete equipment?—A. Yes, I am quite confident that ~ 
we can agree that that is the case. 

Mr. SHaw: That is all, Mr. Chairman. 

Mr. McItrairH: Just one point, Mr. Shaw. You made referenice to the 
$80 storage battery. I think the witness said that from one junk dealer he 
bought for $5, an $80 storage battery. 

Mr. SHaw: I am making no reference to Maclean’s; that is the article you 
have before you. 

Mr. McIurairu: Yes. 

Mr. Suaw: Because actually we are not dealing with that, but with the 
- subject: of batteries as dealt with in the Winnipeg article; and my question 


had to do with evidence given by Dr. Brown before the committee. I believe 








he quoted a specified price of $80, a price set by the manufacturers, if selling | 
by the unit to an individual. 

Mr. MclIurairH: That explanation is made in his evidence, but not in 
what he published. I just wanted that on the record, as he published it. There 
is quite a substantial difference. 


a Mr. Minit 

Q. I wonder if, Wing Commander, just in reviewing Dr. Brown’s evidence, 
/- you heard him state that he could take this battery and change it in so many 
~~ minutes and with very little trouble use it in his automobile. You would not. 
| deny that?—A. No, I thoroughly believe that Dr. Brown modified a battery in 
the manner he described. 

Q. And the statement you made yesterday, which you submitted in evidence, 
(| as to the amount of time and material it would take or require to make a con- 
/ -version—have you that statement here?—A. Yes. 

Q. Incidentally, Mr. Chairman, are all the exhibits here this morning? 

The CHArRMaAN: All that were placed on record are here. 


By Mr. Murphy: 

Q. I wonder if I could see them; I would like to call the attention of the 
committee to the date on this; it would be in evidence anyway; this memo- 
randum filed by the Wing Commander yesterday is dated July 26, 1946. 
Estimated cost necessary for reconversion and installation. To whom was that 
sent, Wing Commander?—A. That is addressed to me, that memorandum. 

} 'Q. As a member of the air force?—A. As a branch head at pear atte 
, Command ppasouakiers, 
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Q. Yes. You obtained this estimate after the article was” ritte 
Correct. nS: ee ee ee a 
Q. Not before?—A. Correct. . ma 
Q. You never made any inquiry before as to what price was necessary to ° 
install a reconverted battery?—A. That is correct. | 
x Q. It was only after the article was written that you got this estimate?—A, 
orrect. 

Q. Now, I nine in your statement that was filed some time ago, you are 
referring to the conversation which you had with Dr. Brown. Before I go into 
that, I would like to go over this one particle of evidence as to your attempts | 
to locate Dr. Brown in Toronto. Did you know, when you were attempting to 
locate him, his real name?—A. No. 

Q. That he only had a pen-name?—A. I did not know that his name was ~ 
Brown. I was looking for Dr. Boris Sherashevski. 

Q. Did you know that that was a pen-name?—A. I had not the slightest — 
idea that that was a pen-name. ‘ 

Q. Yes, but you could have gone to the Winnipeg Free Press who had — 
an office in Toronto, to find out where he was or his whereabouts?—A. I could 
have, except that before I interviewed him, I decided that I should look into the 
situation at No. 1 Equipment Depot, Toronto, and arrive at some conclusions, © 
and then interview him. I proceeded to Toronto and I looked into the matter © 
at No. 1 Equipment Depot; and it was at that time that I attempted to com- — 
municate with him or to ascertain his whereabouts. | 

@. You could have gone to the Winnipeg Free Press in Toronto, however, 
and found out where this man was or where he was located?—A. Yes, I could 
have done that. 

Q. You did not?—A. Because it was more convenient to meet him first in 
Toronto. 

Q. In your memorandum of June 12, 1946, regarding your interview with ~ 
Dr. Brown, the statements in it are, to all intents, true, so far as vou know?—~ © 
A. I would_not have made them if there were any untruths in them. 

Q. If you would look at paragraph 4— 

An Hon. Mremper: What page? 


Mr. Murpuy: Page 834. 


By Ro ene nd: 

Q. You say there, ‘He proposes modifying this battery after repairing It 
and use it in his motor boat.”—A. During the interview— 

Q. I am just calling your attention to that. You have it there?—A. That 4 
is correct. 

Q. Yes. : ey 

The CuarrmMan: The witness wishes to make a statement. 

Mr. Murpuy: He has already answered as far as I am concerned. 

Mr. McIirairu: He has a right to answer the question. 

Mr. Murpny: I am just calling his attention to this statement, or this part 
of his statement. I assume that he has located it. 

Mr. MecItrairu: Go ahead. 

Mr. Marauis: I suggest, Mr. Chairman, that the witness has a right to give | 
an answer when we call his attention to anything. 3 

Mr, Murpuy: I was calling his attention to this statement, and he has tiie 
statement before him; I am going to ask him a question on that statement. 

Mr. Marter: You cannot stop him from answering. 

Mr. Murpuy: He will answer the questions. I did not ask a question. 
was calling his attention to a statement. 


rh 


ee, 
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Mr. MclIzrarru: I think the witness has a right to say what he wants to 
say on these things if it is strictly relevant; and there is not any suggestion of 
irrelevancy here. 

Mr. Murpuy: When I ask questions, that is all right. I was simply calling 
his attention to a statement in paragraph 4. That is the particular paragraph 
I wanted to question him about. Now I propose to ask him a question. When 


_ you look through the evidence, you will find I had not put my question. 


_ The Cuarrman: That is quite in order. Later if others wish to ask ques- 
tions, it is all right. ; 
Mr. McIzrairx: Proceed. 


By Mr. Murphy: 

Q. I have this fact now, that you say he had a motor boat?—-A. No. 

Mr. Marquis: No, Mr. Chairman. I object to that. The witness never 
said he had a motor boat. Mr. Murphy called his attention to part of his 
evidence and he said he did not put any question, so that he had no answer 
at all. So thé witness cannot have said that he had a motor boat. 

Mr. Murpuy: I am referring to the occasion of that interview. I would 
assume that every member of the committee knew that this statement con- 
tained the fact that he had a motor boat. I was not referring to anything 
the witness said. 

Mr. Marauis: No; the fact that Dr. Brown said it, but it is not in evidence 
that he had one. 

Mr. Curaver: I think your ruling is correct, Mr. Chairman. I do not think 
there should ‘be too much interference between any member of this committee 
asking a question and the witness answering. If any questions are unfair, we 
can always re-question. I must say I do not think there should be too much 
interference. I think Mr. Murphy has the floor, Mr. Chairman. 

Mr. Mariger: Mr. Chairman, I agree with that, that there should not be 
too much interference in cross-examining. Butt when the witness wants to 
answer, if you call his attention to a paragraph and he wants to complete his 
answer, I think he has a right to do so. 

Mr. CLEAVER: But no question was asked. 

Mr. Marter: Yes. He asked him about paragraph 4. He called his atten- 
tion to paragraph 4. He put a question and the witness had just started to 
answer. | 

Mr. Prose: I think all the interruptions came from the rest of the committee. 

Mr. Marier: He should not be stopped from answering. 

Mr. McItrairu: It would be the first witness we have cut off so far. 

Mr. Murpeny: I am not cutting off the witness at all. If you will go over 
the evidence you will find I was making a statement of fact on which the 
question was going to be based, and the fact was in this paragraph; and I called 
attention of the witness to that statement in the paragraph. I am subject to 
being corrected. 

Mr. MicuAup: That is a long statement in order to put a question. 

Mr. Murpny: I have heard long statements in this committee before. 

Mr. Micuaup: I have not heard them. 

Mr. Murpuy: If you had been at all meetings, you would have heard 
lots of them. 

The CuamrMAN: Have you a question to ask with regard to paragraph 4, 
Mr. Murphy? 

Mr. Murpny: Yes. 

The CuHairMaANn: Will you proceed? 
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By Mr. Murphy: PY Vanes Ke aa Rese ‘in 
Q. You have heard Dr. Brown’s evidence?—A. Years | 
Q. He said he did not own a motor boat.—A. Yes. He ae he did not 
have a motor boat in his evidence; but he told me when I asked him what he > 
intended using this battery for, that he proposed ‘employing a switch which © 
would permit it to be utilized for either 6 or 12 volts, or vice versa and use it 
in his motor boat. 
Q. Yes. Well, the only point I am concerned about is the fact that you 
made the statement that he had a motor boat, and you heard Dr. Brown say 
that he did not have a motor boat. 


Mr. Marquis: I object. On a question of order, Mr. Chairman, I think 
I have a right to raise an objection. Mr. Murphy is a lawyer. He knows that ° 
we cannot put in a question an affirmation which is contrary to the facts. Mr. — 
Mahoney never said that Dr. Brown had a motor boat. He referred to his — 
interview with Dr. Brown who said he had a motor boat. That is not the same 
thing at all. So we cannot assume that Dr. Brown had in fact a motor boat. | 
Mr. Murphy has not the right to include that affirmation in his question in 
order to make us believe that it is in evidence that Dr. Brown had a motor boat _ 
and that Wing Commander Mahoney said so. Wing Commander Mahoney was ~ 
referring to Dr. Brown when he said: “He proposes modifying this battery after 
repairing it and use it in his motor boat.” It is quite clear that Wing Com- 
mander Mahoney was referring to the interview he had with Dr. Brown, and — 
that he was only repeating what Dr. Brown had said to. him. 


Mr. Prose: It does not say that. 


Mr. Core: It: becomes more clear if you refer to the preceding sentence. — 
It says, “He stated he obtained the battery to support his article in the Winnipeg _ 
Free Press. He proposes modifying this battery after repairing it and use it © 
in his motor boat”—and so forth. So the witness practically quoted the words 
he received from Dr. Brown. 


The CHAIRMAN: Will you proceed, Mr. Murphy? 

Mr. Murpny: I hope it is clear now. As I say, anyone would reas this at 
particular sentence, “He proposes modifying this battery after repairing it 
and use it in his motor boat.” 

Mr. Corr: Please read the preceding sentence. 

Mr. Micnavp: It is obvious that the statement is derived from the knowl- — 
edge received from Dr. Brown. _ 

Mr. ‘MclIvrairu:- Oh, yes; that is quite clear. 

Mr. Curaver: He has proved that Brown has made another misstatement; 
’ that is all. - . a 

Mr. Murpuy: I think that is a very unfair statement to make. ; 

Mr. Ciraver: It is not unfair. He demonstrated it beyond all doubt. 

Mr. Murrpuy: We have not had any demonstration of that yet. The fact — 
that one member of the committee has said that it is just further evidence 
of inaccuracy in what Mr. Brown said is very unfair to any witness before — 


this committee; and I think it is very unfair for any member of this committee 
to make such a statement. 

Mr. Cimaver: Oh, no, no. We will just settle that right now, if I may. i 
Brown says he has not a motor boat. He tells the present witness that he — 
was going to use this in his motor boat. Does that not prove the inaccuracy? = 
Mr. Suaw: On a point of order, Mr. Chairman, did Dr. Brown tell Wing © 
Commander Mahoney that he had a motor boat? 

Mr. CuEAver: Yes. 
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Mr. SuHaw: We are not going to take one witness in favour of another and 


prove anything. 


Mr. Micwavp: Is that not what you are doing? 

Mr. Prose: Ob, no reporter can get all this down, Mr. Chairman. 

The CuatrmMan: Mr. Murphy, will you proceed? 

Mr. Moureuy: I think this is northern Ireland down here, Mr. Chairman. 


By Mr. Murphy: 
Q. At all events, I want it on the record right now that you heard Dr. 


Brown’s statement when he said that he did not own a motor boat?—A. I heard 
that. 


Mr. SuHaw: You did not hear Dr. Brown make that statement. 

Mr. Murpuy: The witness was there. 

Mr. Suaw: That does not prove anything. 

The CHatrMAN: Gentlemen, the witness wishes to enlarge on this statement. 

The Witness: Mr. Chairman, I have only this to add, that when Dr. 
Brown made the statement to me that he proposed repairing the battery and 
using a switch and use it in his motor boat, he said it in the presence of Wing 
Commander Foster who is here at your disposal. 

Mr. McItrairn: Maybe he was like myself, he had trouble in getting a 
motor boat. 

Mr. SuHaw: The priority did not come through? 

~ Mr. Prope: He might find one in Solway’s yard. 
Mr. Crraver: Just one more inaccurate statement. 


By Mr. Murphy: 
Q. You say you-can account for all batteries that were destroyed, we 
will say, or declared surplus to War Assets? 


Mr. Marquis: Pardon me, but I should like to know if Mr. Murphy is 
referring to batteries that were delivered to Solway & Sons, because we are 
dealing specifically with Solway & Sons, in order to know where we are going. 

Mr. Murpuy: The general statement was made yesterday on the quantity 
of batteries. 

Mr. Marquis: Pardon me— 

Mr. Murpuy: If you will just sit down— 

Mr. Marauts: J .should like to know what Mr. Murphy wants. 

Mr. Murruy: There is one way of finding out. | 

Mr. Marauis: I want to know if he wants to know concerning all the bat- 
teries or only the batteries that were sent to Solway & Sons? 

Mr. McGrecor: What is the difference? 

Mr. Marquis: There is a great deal of difference. 

Mr. McGrecor: We are discussing batteries. What is the difference where 
they went? ‘ 

Mr. Micuavup: Let us have the question over ‘again. 


By Mr. Murphy: 

Q. The question was opened up yesterday. And I may say I am not going 
to confine myself to Solway batteries. I can tell you that right now. Have you 
a record of all the batteries that were declared surplus to War Assets? 
—A.R.C.A.F. has. I have not that with me. 
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Q. Can you get that list?—A. It can be FERN Up to what date bs 
you like to have that information? Right up to date? oe 

Q. Yes. | 

The CHarRMAN: Would you set a date? 

Mr. Murpuy: Right up to date. 

The Cuatrman: That is, July 31? 

Mr. Murpny: That is right. 4 

The Wirness: Mr. Chairman, I assume this is a list of surplus serviceable 
batteries that have been declared to War Assets? 

Mr. Murpuy: All batteries declared surplus. 

The CHArrMAN: Surplus to War Assets. They would ie: serviceable. 

Mr. Core: Serviceable and unserviceable. 


The Witness: I should like to qualify the R.C.A.F. first.before attempting 
to provide that answer; because we declare batteries surplus and we also hand 
over to the scrap dealer on the authority of the scrap contract placed by War 
Assets Corporation, and those scrap batteries which we hand over to scrap 
dealers on this contract are not declared surplus. 


By Mr. Murphy: 

Q. I appreciate that. We all understand that.—A. So that, Mr. Chek 
the answer to be provided is as to all batteries that have been declared surplus. 

Q. That is right. You would also have a record of all the batteries bought, 
would you not, Wing Commander?—A. Yes, we have such a list. It would 
take some man hours to go through our records and pick them all out. 

Mr. Cruraver: You are putting another $1,200 question. 

Mr. Murpuy: Speaking about a $1,200 question, we did have one that cost 
$4,000, they told us; but the first answer was not right. I assume the rest of 
them were about as accurate. 

Mr. Curaver: You just want to throw money away to get inaccurate — 
answers, then. , a * 
Mr. Murruy: That is the way the government operates, apparently. That 
is the kind of answer we get. So there is your answer to that. a 

Mr. McIzrairH: You do not like the government in business. 
Mr. MurpnHy: That is right. 





By Mr. Murphy: 
Q. You spoke yesterday about the Bad: battery, and getting an estimate 
from them as to repairing batteries, or from some battery manufacturers?— 
A. We approached them. 5 
Q. You approached them—A. Yes. Yesterday I said that we had approached 
the Exide Battery Company for their opinion as to the economic feasibility of 
converting a 12 volt battery to a 6 volt battery. a 
Q. Yes.—A. Meet declined to provide a statement to that effect because 
they considered it impracticable. “2 
Q. In other words, they are the manufacturers of batteries?—A. That is 
correct. 
Q. And they are not in the business of repairing batteries or reconverting — 
batteries?—A. That is correct. 
. I would like to quote from page 265. In the last peraerepn at the bottom 
of page 264 it reads:— 


1. The destruction of equipment at ten R.D. can be aceite under 
two main headings. 
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I will just refer to (b). 

By (6) Equipment destroyed by air force personnel under specific arrange- 
ments made with War Assets Corporation as described in para. 4 
of the previous answer to Mr. Shaw. The air force was given a receipt 
for this equipment and although our personnel were engaged in its 

| destruction, it is not possible to state what was destroyed because a 
saleable or potentially saleable portion of it was moved from the 
site by the representatives of War Assets Corporation, and if any — 
data is available as to the exact amount of equipment destroyed 
under this heading, War Assets Corporation will provide it. It is 
known, however, that included in this equipment were a great many 
Oxford aircraft which were burnt on the site at Calgary under the 
supervision of War Assets representatives as decribed. 


Down further on that page there is this: — 
It appeared in all the western papers that that was done. 


- I think I should probably read the first paragraph above that inasmuch as 
I want to question the witness on it. This is a question by Mr. Smith:— 


Q. I do not care if it takes until doomsday, but I want to find out 
because I know personally that aircraft were landed at the municipal 
airport and flown to No. 10, a matter of a few miles away, and there they 
were destroyed. Now, those aircraft must have been serviceable to some 
extent because, surely, you would not let a young lad go up at the 
municipal airport and fly that thing over there to No. 10 unless it was 
serviceable to a considerable extent. But these planes were flown over 
there and they formed a part of that fire. My own son flew them and 
took them over there and I know what happened to them afterwards. 
Surely there must be some details of what was taken over there. I ask 
this simple question with respect to instruments: was a sledge hammer 
taken and the instruments smashed ‘before the plane was destroyed? 
It appeared in all the western papers that that was done. Obviously the 
people who were engaged in that operation must be protected, but, is 1t 
your admission, quite frankly, that this fire burned as it did for weeks, 
yet there is no list of what went into the fire?—A. Well, Mr. Chairman, 
that is correct; in the R.C.A.F. hands, that is correct. | 

Q. ‘Prior to June last sping?—A. That equipment was destroyed by 
the air force personnel after it was receipted for by War Assets Corporation 
and some of it was removed elsewhere. We have no specific list of what 
was destroyed, but we can produce a list of what we handed over to War 
Assets. 


In the face of that, Wing Commander Mahoney, you would not be able to 
have a record of what happened to a great many batteries, would you?—A. We 
have an accurate record of batteries taken out of stock at No. 1 equipment depot 
and scrapped. 

Q. I think you said that before several times, but I say in the face of the 
evidence that I just read to you, the questions and answers, you would not have 
a record of all batteries that had been destroyed, burned or otherwise disposed 
of ?—A. No, the only record we have is indicating the quantities or types that 
have been scrapped and put on the scrap pile. 

Q. That is from your—A. From our records. 

Q. Your records do not show, for instance, what was burned at Calgary or 
Penhold, as the case may be?—-A. No, our records merely indicate that the item 
or equipment was written off or struck off our charge and was converted to 
produce. 
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Q. I appreciate that. So apart from these batteries dian were in- Bien ‘3 
airplanes and were burned there may have been others as far as you know? — 
As this statement would indicate there may have been others as far as you 


know?—A. I am not clear on the question. 

Q. From the evidence which I quoted there may have been other batteries 
burned in addition to what were in the airplanes that were flown over and 
burned? 

Mr. CrirAver: Would you read the part of the answer ‘that leads you to 
believe that? I do not read that in that. 

The Witness: I am sorry if I appear dense. 


By M r.M urphy: 
Q. I will let that answer ride for the moment. Maybe I can clarify it later, 
and it will give you a better opportunity to answer it more correctly. I should 


like you to turn now to page 370. This 1s appendix A. It is a summary of - 


classification of items mutilated by R.C.A.F. 

Mr. Marauis: .At what place? 

Mr. Mourpny: Starting right at the very top, appendix A, right under 
“Special Committee”. It is a summary of classification of items mutilated by 
R.C.A.F. That appendix runs from page 370 right through to page 394. There 
is no use of enumerating each case. It is further supplemented on page 536. 
This is a submission by Group Captain V. 8. J. Millard. He says here:— 

Certain sections were inadvertently omitted from listings shown on 
pages 373 and 374 of the minutes of the committee meeting held Tuesday, 
May 21 and should be inserted under para B as detailed. These missing 
sections are tabled herewith. 


That is on pages 586 and 537 and following on to page 549. 
Mr. Ciraver: That should be inserted under part B? 
Mr. Murruy: That is right. 
Mr. CuieAver: Part B is a list of radar equipment; is that right? 
Mr. Micuaup: Just where should that go? 
Mr. Murpuy: This should be inserted under part B. 


By Mr. Murphy: 

Q. You have other names for batteries in your terminology, have you 
not?—A. We frequently call them—and they are described in our vocabulary 
of stores—as accumulators; that is lead acid type, and alkaline type. . 

@. On page 876 you will find down near the bottom of the page under 
Liberator 26HL, reference number 1748, “accumulator”. There is a blank in 


the next reference number but it says “accumulator”. You have that, have 


you?—A. Yes, I see that. 

Q. Those are batteries, are they not?—A. I doubt very much whether they 
are batteries. 

@. The reason I am asking you is that I ranorshand, they are. Can you say 
whether they are or are not?__A. On the basis of service knowledge I would 
say they are not lead acid accumulators nor are they alkaline accumulators 
because all batteries and all accumulators used in R.C.A.F. are carried under 
section 5J, not under 26HL, which is the section under which all Liberator 
spare parts are carried. 

Q. I wonder if you can tell us from your records how many of those accu- 
mulators were destroyed?—A. Listed under 26HL? , 

Q. Yes, under reference number 1748?—-A. No. I should like to ascertain 


whether the hon. member means mutilated or destroyed, mutilated or scrapped? } 
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Q. The only thing I can go by here is your appendix. It says “mutilated”’. 
_ All these pages are a list of mutilated equipment.—A. That is further qualified 
further on in paragraph 2 where it says “May have been mutilated when 
repairable.” 

Mr. MclItrarru: What page is that? 

The CHAIRMAN: 370. 


The Wrrness: We have no record whatsoever iciganeae Be Ai or not the 
accumulators listed under 26HL, 1748, were mutilated. They may have been, 
and as I said before once an item is written off and put on the scrap pile we do 
not know, or at that time did not know whether it was physically mutilated. 
: Do you mean to tell me that in this list these articles were not service- 

able?—A. I assure you they were not serviceable. They were repairable. 

Q. And could be serviceable if they were repairable?—A. Since they were. 
repairable, after é¢xamination by technical personnel only then could it be 
determined whether or not they were economically repairable. 

Q. You heard Dr. Brown’s evidence yesterday regarding certain equipment 
he obtained, some of which was new, and some of which he did not even have to 
repair to be serviceable, and he is prepared to produce that equipment.—A. I 
heard that. 

Q. Do you agree he was correct in making that statement? Obviously I am 
not trying to trick you in my question, because there are thousands of articles 
here and any one with common sense would know there might be one or two 
and probably a great many more which might be new.—A. It is possible that 
some of the articles could be new. In that event they would have been declared 
surplus by the R.C.A.F. and disposed of by War Assets Corporation. 

Q. As junk?—A. That is their prerogative; I have no knowledge. 

Q. You still belong to the air force. So that it is obvious to all even new 
equipment which was declared surplus by you to War Assets could be disposed, 
from the evidence you heard yesterday, to junk dealers? 


Mr. Marauis: I object. This is only a conclusion from a member of the 
committee. The witness cannot say what War Assets may have done. Dr. 
Brown gave his testimony and if he.is not contradicted his testimony remains, 
but I do not think that any member of the committee should ask the witness if, 
after having heard Dr. Brown’s testimony, he would conclude that perhaps War 
Assets had disposed of some material which was serviceable and was destroyed 
afterwards. That is not evidence at all. Mr; Murphy is a very good lawyer and 
I think he knows that. 
Mr. Murrpuy: I am only a $5 a year lawyer. 
Mr. Marquis: They are the best ones. 
Mr. Murpuy: I have been in business so Jong I have forgotten all che law. 
Mr. Marauis: Perhaps I am only a $1 a year lawyer. 


Mr. Murpuy: Would the reporter read the question? I think you will 
find I am asking you to refute or admit the accuracy of Dr. Brown’s statement 
respecting equipment. 

Reporter reads:— f 

So that it is obvious to all even new equipment which was declared 
surplus by you to War Assets could be disposed, from the evidence you , 
heard yesterday, to junk dealers? 








Mr. Murpuy: I submit that is a fair question. 

The CHAIRMAN: Your question is as read? 

Mr. Murpuy: That is it. Well, the answer is “yes”. 
Some Hon. Mrempers: Oh, no. 
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Mr. Murpuy: It is the only answer he can give. | 2 

The Wirness: Having no knowledge, Mr. Chairman, no precise knowledge 
of the manner in which War Assets disposed of, and to whom, I do not know 
whether any new or unused or otherwise serviceable equipment could have 
been on scrap piles. 


By Mr. Murphy: 

Q. You are speaking as an officer of the R.C.A.F.?—A. Strictly. 

Q. Now, until we get that list, Wing Commander Mahoney, of what was 
mutilated under this order you could not enlarge upon your answer, could you? 
—A. I do not understand—what was mutilated? 

. What we have been referring to under the Liberator 26HL accumulators 
—until you have the quantity you could not give any information as to the 
quantity ?—A. No, I have no information as to the quantity that may have 
been scrapped whatsoever. 

Mr. Murpuy: I am through for the moment, Mr. Chairman. Do you want 
to adjourn? 

The CHAIRMAN: You have another five minutes ne the bell rings. 

Mr. Murpuy: I have had so many interruptions that I will never get 
through until to-morrow. . 

Mr. Marquis: You should thank me. 

Mr. McGrecor: Might I ask a question? 

The CHAIRMAN: Mr. Murphy has the floor. 

Mr. Murruy: That is all right; he is my boss. 


By Mr. McGregor: 

Q. You made a statement yesterday that the first order of batteries—at 
least the last order of batteries was purchased, I think you said, at $14.68? 

The CuHatrMan: The first order. 

The Witness: The last contract, Mr. Chairman, placed by the Depart- 
ment of Munitions and Supply on behalf of the R.C.A.F. was for $14.68. There 
probably were previous orders or purchases. 

Mr. Srewart: And that was for 5J22. 


By Mr. McGregor: 

Q. You do not know what the price was of the previous orders, or what 
contracts were let out?—-A. I do not know. 

Q. Your first contract was 9620 at $13.50?—A. Correct. 

Q. And it was cancelled and the new order was for 9169 at $14.68?—A. That 
is correct. 

Q. There was a difference there in that case of 14511451 batteries can- 
celled?—A. That is correct. 

Q. Had the whole order been produced at the original price 1,451 batteries 
would have cost approximately $4.50. In other words, they could have had 
the order— they could have had the last 1,451 batteries for $4.51 apiece?—A. 
It could be construed that way, Mr. Chairman. However, had we bought and 
taken delivery of the entire 9,620 it remains that we would have paid $13.15. 

Q. You would have paid what?—A. $13.15 each. 

Q. Yes, $13.15 apiece, and by cancelling them you cancelled the order— 
you could have had your 9,000 batteries and’ the last 1,451 batteries would have 
cost you $4.53 apiece. You probably did not need them—A. That is the 
reason why the order was decreased. 

Q. You did not need those batteries?—A. Correct. 
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Q. There have been no orders placed since that time?—A. This is the last 


order that was placed and no orders have been placed since. 


Q. How many of those particular batteries have you in stock at the present 
time?—A. Across Canada I do not know, but at No. 1 equipment depot in 
Toronto we have 474. 


Mr. Srewart: As of what date is that? 
The Wirness: Within the last week. 


By Mr. McGregor: 


examined them I cannot verify that they have not been used. 


By Mr. Marquis: 
Q. Is that the mole stock?—-A. That is the entire stock of 5J22. 


By Mr. WaeCrener: 


Q. What is your total stock of batteries at the present eg ek, Across 
Canada? 

Q. Yes.—A. I do not know, but we can provide that information if you 
require it. 


Q. Will you do that; and probably you could give us a statement of how 


many of these batteries have been sold, scrapped or destroyed. Probably it 


_ would be just as well to give us how many have been purchased, how many are 


Ce ee EY, or lM, 


in store, and how many are in scrap. 
The committee took recess at 11. 


The Cuairman: Mr. Murphy. 
Mr. Murruy: Mr. Chairman, I had not intended to be back so soon, and 
I left some questions with Mr. Stewart to be asked in my place. That is up 


~ to you, Mr. Chairman; but Mr. Stewart has three or four questions that he was 


- going to put in my absence. 


Mr. Stewart: Now, I am not sure which questions Mr. Murphy was going 
to ask unless it so happens that the questions I was going to ask are along 


parallel lines. But I would like to ask the witness what is the air force termi- 
_ nology for a battery?—A. Dry batteries are known as— 


Q. Let us say the sort of battery we are discussing?—A. Accumulators 
lead acid. 
Q. Is it known just as an accumulator sometimes?—A. Accumulator lead 


- acid is the correct description. 


Q. Is it always used correctly? Sometimes we just put down part of a 


: phrase instead of the full thing—A. When people refer to accumulators, which 





is an English expression, they automatically think of batteries, and the short 


version accumulator is frequently used. 
Q. Very frequently used; I think we use “batteries” and you use the term 
“accumulators”?—A. That is correct. 
- Q: That is in every case?—A. Not necessarily in every case. I would like to 
correct that, Mr. Chairman. 
Q. Yes, please do so—A. As a matter of fact, further to substantiate the 


_ statement IT made previously in respect to one of the points brought up by one 
_ of the honourable gentlemen, referring to accumulators, appearing in appendix 
> “B” on page— 


The CuHarrMAN: You have the page there, Mr. ay oie on tell us what it is. 
69776—2 


Q. You have 474 in stock that have never been used?—A. Not having | 


® 
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By Mr. Beane: sit 7 To CN ders hi fe 
Q. Page 376, I think—A. On page 376, see Sc inetabees 26 ae the 5 
item shown has reference to No. 1748 accumulator. I have since ascertained — 
that that is an accumulator which is cylindrical, which is a cylindrical device © 
used on the hydraulic system of a Liberator aircraft. 3 
(). What is the difference between that terminology and the ordinary 
battery we are discussing here? The particular type we are discussing is an — 
accumulator; and what I am discussing, in your terminology, is still an accumu- — 
lator. Is that correct?—-A. For the purpose of correctly describing an article — 
such as a battery, 5J22, we would describe that as accumulator, lead acid, 12 — 
volt 40 ampere hour, type “B”; whereas if we had occasion to refer correctly — 
to the accumulator referred to on page 376, we would call it an accumulator, 
hydraulic system. ; 
Q. But the accumulator on page 376 ee is not properly described?—A. 
It is correctly described, but it is the short version of the description, used 
for ease in typing. We just refer to it as an accumulator, since the reference - 
number 1748—when you refer to the parts catalogued distinctly and clearly, 
indicates precisely what it is. . 
Q. Yes, but the point I am trying to make is that an accumulator is com- — 
monly used to describe a battery even though it is not the full name——A. Agreed. 
| Q. Now, on page 837 again, I refer to your analysis of the Winnipeg Free 
Press article. In section 18, you say:— 4 
Further, the R.C.A.F. maintains no batteries were mutilated to 
qualify them as scrap. ’ 


The Cuarrman: What number are you referring to? 


Mr. Stewart: Number 18, on page 837. That, I think, is a fairly wide 
statement. Perhaps the witness would like to qualify it from the point of 
view of the impression given here being that at no time were batteries mutilated 
to qualify them as scrap. Is that what the witness means? . 


The Wirness: I mean, Mr. Chairman, that at no time were fhcienies ‘ 
mutilated at No. 1 Equipment Depot for the purpose of making them scrap. 


By Mr. Stewart: 


Q. At no time, during the period of the war? Or, if you like to pin it~ 
down, at no time prior to last August?—-A. I will qualify that by stating that 
at no time during the past five years at No. 1 Equipment Depot. 

@. At no time during the past five years at No. 1 Equipment Depot. AS 7 
For the purpose of making them scrap. 

Q. Were any orders given at any time for the mutilation of any equiriment ™ 
R.C.A.F. equipment, which was no longer usable?—A. Instructions were received 
from War Assets Corporation at one time to mutilate. 

Q. I do not want the witness to fall into what may appear to be a trap. I 
do not want that to happen at all. I would like to introduce a copy of a letter 
which I have: file 1027-R-97, a letter from Mr. H. F. Gordon, Deputy Minister 
for Air. The letter is addressed to Rossen Engineering and Construction 
Company in Winnipeg. Part of it states:— r 

Your comments in respect to mutilation have been carefully con- 
sidered. It has always been the practice of the R.C.A.F. to mutilate 
equipment, particularly spare parts or accessories used on aircraft or 
personal equipment identifiable to and peculiar to the R.C.A.F, 


Mr. Crieaver: What is the date of that letter? 


Mr. Stewart: The 30th of January, 1945. I quote that to show that, in the 
deputy minister’s opinion, there have been orders issued for the mutilation of all 
equipment identifiable with the R.C.A.F. The witness states that in the last 
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five years no such mutilation has taken place at No. 1 Equipment Depot. 

em Perhaps he could give us an explanation as to how we can reconcile that state- 

ment with the order which the deputy minister alleges was published—A. May 

I further qualify my statement in respect to no mutilation at No. 1 Equipment 

- Depot for the past five years. I was referring specifically to batteries. 

; Q. Yes?—A. And I could only suggest that batteries do not necessarily 
come under the categories of the equipment referred to in that letter. 

Q. Well, it is a fairly general statement of the deputy minister to mutilate 
equipment; I would assume that was all equipment, spare parts or accessories. 
However, I accept the witness’ statement—A. I would lke to qualify my 
statement further. The file number of that letter is? 

Q. 1027-R-97. cn 

Mr. Maroauis: I suggest that this letter should be filed. 

Mr. Stewart: I am quite willing to file it. 

Mr. Marauis: So the witness may see the letter. 

The CHarrmMan: We could easily procure one from the deputy minister. 
Mr. Stewart: Here is the copy. 


| The Witness: That file number on this letter makes reference to equipment 
which we carry in our 27 section, hydraulic, pumps, some type of hydraulic 
pumps, undercarriage parts, wheels, tires, tubes and equipment of that nature. 
Normally, to include the range of electrical equipment our file number would 
be 1005, indicating electrical equipment carried. 
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By Mr. Stewart: 

' Q. Although I am not willing to- produce the rest of the correspondence 
because I have not yet received permission to do so, the correspondence of the 
deputy minister had no reference to these things which the witness is talking 
about; and while I am not accusing him whatsoever, J maintain that the deputy 
minister’s statement, so far as I am concerned, leads me to believe that the 
order was for all equipment that had to be mutilated. It is possible though 
that batteries could have been mutilated without the knowledge of the witness 
or of the responsible officers of the air force at No. 1 Equipment Depot?—A. It 
is possible; but during the course of my investigation, whilst at No. 1 Equip- 
ment Depot, I enquired into the probabilities of that, and I refer to it in my 
first report which has been tabled. I consulted a Mr. R. C. Brown who has 
been employed in the salvage section of No. 1 Equipment Depot for the past 

_ five years, who stated that they never had occasion to mutilate unserviceable 
batteries, since the plates were salvaged, the cases were broken, or otherwise so 
damaged that mutilation would have been a waste of effort. 

Q. But you are dependent on the word of somebody else——A. Exactly. 

Q. And it is possible that somebody else may not have been in possession 
of the full facts; that it is possible that mutilation did occur without your 
knowledge.—A. Tt 3 is, and it would be a contravention. 
oe... According to the evidence that was submitted to this committee, on 
page 252 of the record, there was a table given headed, Statistics, surplus 
material declared $628,721,675—I am reading from page 252—to be declared;. 
$240,174,003. There is about $668,000,000 worth of surplus material to be 
declared and obviously material which was usable; but I think it would be 

equally obvious that there would be millions and millions of dollars’ worth of 
stuff which was scrapped; if you are going to declare $868,000,000 worth of 
usable material, there must have been millions of dollars’ worth which was 
--serapped. Would the witness agree with that?—A.I have no knowledge 
whereby I can agree with it. 
| Q. But it would be a probability that the air force did have scrap marked. 
69776 ~23 
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Mr. Marquis: I ry not think we ‘should aie a question like that. We Soe 
no figures. I would not dispute the honourable member should he refer to some 
statement on some grounds; but he says, if there are about $600,000,000 worth 
declared and $200,000 to be declared, it is obvious that there should be millions. 

Mr. Srewarr: No, no, you are dealing with millions of dollars’ worth of 
material to be declared. If $868,000,000 worth have to be declared, it is probable 
that there was a great amount of scrap, millions of dollars’ worth of scrap. 

Mr. Marquis: How can we ask the witness about that? If it is possible 
or probable, then it is our own deduction, and we can come to our own conclusions. 

The CHAtRMAN: I think all Mr. Stewart wants is a guess and I do not think 
it matters very much one way or another. | 


By Mr. Stewart: 


Q. We do know that at Penhold a large quantity of material was destroyed, 
but that is the only station we have investigated. We do not know how much 
was destroyed because the air force could not tell us. Is it possible that amongst 
all this scrap which was destroyed, there might have been mutilated batteries? 
—A. I have not studied the situation at Penhold, Mr. Chairman, since my terms 
of reference, in my appearance before this committee, surround batteries; but I 
have recollection that a list of equipment was tabled at page 394. No, it must 
be some other place. 

Q. It starts at page 370.—A. Page 370? No, I believe I am incorrect; but 
I thought I saw a list in here with the heading ‘‘Penhold”’. 

Mr. SHaw: Page 394; I think this is the list referring to Penhold; yes, it is. 

The Witness: Yes, and since there is no equipment in the list under 5J which 
is the section under which we carry batteries, I have no knowledge of any 
batteries having been mutilated at Penhold. 


By Mr. Stewart: 

Q. This list is a list of W/T and Radar equipment only; it is not an inclusive 
list by far; it is only wireless and radar equipment. May I ask the witness if he 
was at No. 1 E.D. last year for any length of time?—A. On several occasions; 
the precise dates I do not know at this time. 

Q. Just probably for a day or so at a time?—A. Correct. 

Q. So that the knowledge you have got of what went on at No. 1 E. D. you 
have taken in good faith on the word of other people?—A. -Yes, and from ‘the 
records of No. 1 E.D. | 

Q. And from the records. But you have got no personal first-hand knowledge 
of what happened at No. 1 E.D.?—A. That is correct. 

Q. And it is possible that mutilation may have occurred so far as you 
personally know. Now there is another question I should like to ask the witness. 
He referred yesterday to batteries, 5J 27. Was that the 12 volt, 67 ampere 
battery?—A. That is a 12 volt. 

Q. You gave us the price of the battery as $18.20, but on page 653 of the 
evidence, in the table headed ‘Following in stock converted to produce” on the 
fourth line from the bottom there is ‘1 battery, 5J 27, 12 volt, 67 ampere hour, 
original total value, $28.48.” I wonder if the witness would reconcile the 
difference between the $18.20 which he gave us and the $28.43 given in the 
statement? 

- Mr. Ret: What page is that, Mr. Bian 

Mr. Stewart: Page 653. 

Mr. Murpuy: Those are referred to there as accumulators, are they not? 

Mr. Stewart: Accumulators. 


The Wirness: Our original vocabulary price for 5J 27 was $28.43. 
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caps By Mr. Stewart: 
Q. What do you mean by A pioinal ee? price’ ?—A. Determined 
- from a previous contract. Our vocabulary has not been amended up.to date. 
_ The last contract placed was for $18.20 and in our due course our vocabulary will 
_ be amended from $28.43 to $18.21, plus some margin that the air foree may have 
—I do not know what—to cover costs. 
Q. Can you tell us when that contract was made?—A. October 13 or 15— 
Q. The month will do:—A. 1943. 
| Q. So that there is a “spread of almost 3 years and yet the vocabulary has 
not been amended to provide the proper present cost. Is this carried through in 
other parts of the vocabulary. How often is it amended to bring the costs up to 
 date?—A. I do not know. The first amendment to the original prices was issued 
in March, 1944 and the second one in December, 1945: ees is the second amend- 
ment list. And in neither the first nor the second has that been amended. | 
_ Q. When does the air force expect to get around to that? This is perhaps 
not a fair question, but I should like know when one could expect the air force 
to get around to putting in the proper value now. 

The CHatrMan: I think, Mr. Stewart, it is only fair to the witness to say 
this. At our meetings certain members insisted that the original cost of the 
article be included in any returns made. I think you will recall that; and I 
think in this return which was made, if you look at the heading you will see it 

is the original cost of that particular battery. 


By Mr. Stewart: | 
Q. May I ask the witness what the date, the 14th November, 1945, means on 
that statement?—A. Where does that date come in? . 
Q. On the same line, 5J 27, on the left of that-——A. The date opposite 5J 27 

is CV W 72, 14th Aueust, 1945. 


- Mr. Curaver: He is reading further down, CV W 127, 14 November, 1945. 


. The Witness: 14 November, 1945; that is the date of our conversion voucher 
or form E-98 on which we struck that battery off our charge and converted 1t to 
produce. I should like at this particular point, Mr. Chairman, also to qualify 
the various references I have made in using the expression “reduction to produce.” 
That merely means we are reducing it on paper from serviceable or from repair- 
able to scrap. It does not mean that we are physically mutilating or anything 

like that. 


: By Mr. Stewart: 

-  Q. At the risk of repetition, I want to make this point, that you cannot tell 
this committee from personal knowledge—or let me put it this way. The 
statement has been made from No. 1 E.D. that no batteries within the last 
5 years have been mutilated. But you cannot say so from your own personal 
knowledge?—A. No. :I am saying it on behalf of the R.C.A.F. 
3 Q. Thank you. 


By Mr. McGregor: ! 
Q. I referred a few minutes ago to the cost of these batteries and I think 
I asked the witness if he had any of the other contracts—or if he had the 


previous contract. He said he did not. But now, could he probably tell me why 
there is the difference between $18.21 and $28.43? A. I do not know, Mr. 





_ Chairman; but I would venture to suggest that that is probably due to the 
_ difference 1 in quantity that was purchased. 

Q. You have not got the quantity of those purchased?—-A. Not on the 
7 previous Ack, only on the most recent contract. 
~ 
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By Mr. Shaw: 
Q. Mr. Chairman, may I ask the witness if it would be fair to say that the 


at 





a 
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Royal Canadian Air Force to- day is acting as agent for War Assets Corporation — 


for the disposal of surplus equipment? You are actually engaged in disposing © 


of surplus R.C.A.F. equipment, are you not?—A. We are handing surplus a 


equipment over to War Assets and we do act as an agent for them when, in 
instances, the equipment is still in our custody and they provide us with a sales 
order and we hand it over to the purchaser that they designate on this sales order. 

Q. Have you any written authority from War Assets Corporation under 
which you do actually act as their agent? 

Mr. Curaver: Other than delivery of stocks. 

Mr. SHaw: What is that? 

Mr. Cieaver: You mean other than actual delivery of stocks. 

Mr. SHaw: Yes, that is right. 


The Witness: I am not aware of any specific written instructions or 
authority in that respect. But we also raise a blanket declaration for various 
types of scrap, unspecified quantities. That blanket declaration goes to War 
Assets Corporation against which they negotiate a contract with some scrap 
dealer; and that contract or sales order authorizes us to hand over our accumula- 
tions of recurring scrap to the dealer with whom they have negotiated the 
contract. In that case we are acting as agent of War Assets. 


By Mr. Shaw: 
Q. Would you have any document sent to you by War Assets Corporation 
setting forth the procedure which the Royal Canadian Air. Force must follow 


‘ 


in acting as agent in any way whatsoever for War Assets Corporation?— ~ 


A. I do not know. | 

Mr. SHaw: May I ask this, Mr. Chairman, that the witness check that and 
if such an order or set of instructions, or whatever you may wish to eall it, 
exists, would the witness kindly have that tabled? 


By Mr. Murphy: 

@. There is another question, Mr. Chairman, I should like to ask in view 
of the difference in prices of this same type of battery. I wonder if the witness 
has, from his own knowledge, any other prices that have been paid for the same 
type of battery?—A. I am sorry, Mr. Chairman, I have no knowledge of any 


other prices, without referring to records or previous contracts; except that I - 


also have here our vocabulary of stores and we concede that the prices in there 
are not accurate. It is due to pressure of work and inability to keep the book 
amended up to date, and it is for that reason I brought the actual copies of 
contracts for the most recent purchases. 

@. Have you any for small quantities?—-A. Not with me. 

Q. Would you tell us the smallest quantity you purchased of the same 
A.I do not know. I am sorry. 

Q. Could you get the information for us?—A. Yes. 

Q. You appreciate, Wing Commander, what we are wanting now is the cost 
to the R.C.A.F. of these batteries in different quantities?7—A. May I enquire if 
that applies to 5J 22 only or the type exhibited by Dr. Brown and myself? 

Q. I think maybe the ones that have been under discussion will be sufficient. 
You have not seen any of the ads. in any of the trade papers as to the consumer 
price of those batteries?—A. No. I do not have the opportunity to.see trade 
papers. 

Q. Your remarks generally, Wing Commander, have been confined to this 
one depot, have they not?—A. That is correct; because the allegations revolve 
around No. 1 Equipment Depot. 
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Q That is right. And your present inventory of batteries is what? You 
‘ gave it this morning, I think?—A. Of the 5J 22 at No. 1 Equipment Depot, 
ii is 474. 

QQ. Yes. Cake They may have received some more in the last few days or 

4 Paave issued a few in the last few days. . 
a Q. Would it be much trouble for you to give us a list of the aggregate 
- number of batteries that have been bought by the R.C.A.F. since, 1939? I 
_ suppose you only deal with two or three firms?—A. I think it is possible, Mr. 
_ Chairman, for us to provide a list of all the 5J 22’s that have been purchased 
since 1939, and I shall endeavour to do so. 

; Q. Will you include the prices and quantities, Wing Commander?—A. Yes. 
E Q. And at the same time can you give us the number that have been 
_ scrapped in that period because of sulphation of the plates, accidental damage 
_ and other legitimate causes?—A. I doubt, Mr. Chairman, whether we can 
g provide that since 1939. I have provided it for the last two years; that is for 
the fiscal years 1944-45 and 1945-46. It would involve a considerable amount 
of work and research. 

‘i Mr. Murpuy: I would suggest that we leave that question and if it is 
necessary to have it answered, we will a you later, That is all for the moment, 
_ Mr. Chairman. 


q By Mr. McCullough: 

| Q. Mr. Chairman, arising out of some of the evidence that we have got 
from the witness, there seems to be a few contradictions between the present 
witness and Dr. Brown. Particularly for my own information, I should like to 
_ try to get the thing straight. I understand that Wing Commander Mahoney 
has said that he is not a technical engineer or perhaps certain evidence that 
_ you have given has only been, as you have stated, where the source of your 
~ information was other parties. Is that true?—A. Yes. And some of it is 
: 

; 
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elementary, what we learned in high school physics. 

Q. That is right. And you have stated that for battery 5J 22, the exhibit 
of Dr. Brown, the cost to the air force under the contract you have tabled was 
$14.68 —A. That is correct. 
ig Q. In reference to the battery which was declared surplus the total value 
originally, as recorded: on page 653, was $28.23, a differentiation in price over 
— $10; is that correct?—-A. That is correct. 

_  Q. And that is exactly the same type of battery?—A. Correction. As to 
the 5J27 referred to on page 653 with an original value of $28.23 in the last 
- contract for that particular battery the cost was $18.21. This is the 5J27 and 
it is not the battery exhibited by Dr. Brown. 
3 @. Can you tell me what would be the difference? Is it the same type of 
battery in regard to plates, or is there a difference in the quality of those two 
 batteries?—-A. I would say there is no difference in the quality except a differ- 
ence in current or ampere hour rating of the two batteries. The 5J27 is a 67 
ampere hour battery whereas the 5J22 is a 40 ampere hour battery. 


By Mr. Cote: 
Q. Are they not the two exhibits you produced yesterday?—A. They are © 
the two exhibits which I demonstrated yesterday. 
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4 ‘ By Mr. McCullough: 
1 Q. I understand that one battery you had yesterday was 5J22 as exhibited © 
by Dr. Brown?—A. I had, both, 5J22 and the 5J27. I have them right here. 
pe .. ~-Q: Then there is no declaration of the 5J22s—A. We have not removed any 
_ §J22s from stock and scrapped them. 


f 
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Q. Are both these batteries interchangeable for the same purpose on’ air- 
craft?—A. It is possible on some types. However, they are a different size, and 
they are not generally interchangeable due to the difference in the size. 

Q. I think you stated yesterday that battery 5J27, the 60 ampere, 57 pound 
battery, came from the factory originally with two packed in one box?—A. That 
is correct. | oe? 

@. And does the battery exhibited by Dr. Brown come in wooden crates or 
in cartons?—A. What I said was that the 5J22, the battery demonstrated by 
Dr. Brown, has always been supplied to the R.C.A.F. in cardboard containers. 

Q. And on any occasion would they be in wooden crates?—A. It is possible 
that a battery issued out to an R.C.A.F. station and in due course of time 
returned as surplus to the equipment depot might have the cardboard carton 
deteriorated, and the R.C.A.F. station could construct a wooden packing case. 

Q. On occasion?—A. On .occasion. 

Q. You do that?—A. We do. 

Q. And you had a snapshot or photo of certain batteries that had come 
from a factory and all those in that picture were in cardboard cartons?—A. That 
is correct. 3 

-Q. And would you say that there was no possibility of the R.C.A.F. 
receiving any batteries of the 5J22 type in wooden containers? I think that is 
quite important because the witness made an estimate of the number of 
batteries— ve 


Mr. Corr: Which witness are you referring to? 

Mr. McCuuttoucH: —at Solway and Sons in the stock pile. 
Mr. Corr: Dr. Brown? 

Mr. McCunitoucH: Yes. 


The Wirness: I can only repeat again the evidence I have already given, 
and that is that at no time since August, 1940, has No. 1 equipment depot 
received accumulators, 5J22, from the manufacturers packed in individual 
wooden cases or crates. ; 


By Mr. McCullough: 

Q. That is for No. 1 E.D. station?—A. That is correct. 

Q. I think you made the statement that you had a positive recollection 
of showing the contract between War Assets and Solway and Sons, the scrap 
dealers, to Dr. Brown; is that correct?—A. That is correct. , 

Q. And you said you were positive of that?—-A. I am positive, and I have 
Wing Comander Foster here who was a witness. 

Q. But I think you said you were not sure if you had read it or if Dr. 
Brown had read the contract?—A. That is correct. 

Q. Can you give the reason you are not positive that you had read it or 
that Dr. Brown had read it and yet you are positive that you showed it to 
him?—A. Yes. My recollection of having shown it to him is very definite because 
TY remember leaning over towards him on his chesterfield to show it to him. I 
will concede in Dr. Brown’s favour that he may not have read the entire contract. 
I was primarily and only interested in clarifying that Solway and Sons were 
prohibited from selling batteries, and I showed him the clause on the sales order. 
ie TA ge you were in Toronto did you go to Solway and Sons junk depot ?— 

; id. , 

(. Did you see any batteries there?—A. Very few; I did see some. 

i, * You never saw a pile as stated by Dr. Brown in his evidence?—A. No, 
id not. 7 
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By Mr. Stewart: 
— Q. May I ask to whom did you speak when you. were at Solway’s yard?—A. 
I have spoken to the three Solways, the elder and the two sons. 
Q. Did you ask them all the same questions?—A. Not all of them #he same 
questions. As a matter of fact, I only asked the sons questions. One of the sons 
is the yard man and the other son is the office manager. .) 


By the Oni: 


Q. I think the evidence given yesterday was to the effect that there was just 
the elder Solway and one son. You say there are two sons?—A. There are two 
sons to my knowledge, and possibly more. 


By Mr. McCullough: 


Q. At the time you were in Toronto in your conversation tli Dr. Brown 
did he say when he had seen these batteries?—-A. Yes. I assumed that he saw 
them in October because I asked him at what time he had got this so-called prize 
exhibit of his. 

@. In October. What was the date of your visit?—A. The 7th of June to 
Dr. Brown’s. 

Q. That is 1946?—A. 1946. 

Q. Would you say that there was any possibility of there being any pile of 
batteries or additional batteries to the pile you had seen in Toronto in Solway’s 
yard?—A. I am sorry, but I do not get the meaning of the question. 

Q. You said you saw very few batteries when you were there. Could there 
have been a possibility there was a further pile or piles of batteries in Solway’s 
yard?—A. Not visible in the yard because one of the Solway sons took me 
through his yard to show me several different piles of different scrap that he had, 
and I did not see any other pile. The pile I did see, which was very small, was 
in the same place described by Dr. Brown. 

Q. So you would then say that the batteries were no longer where Dr. Brown 
_ had seen the pile he refers to in his evidence?--A. They had gone by the time 
I was there. 

Q. In your evidence you made reference to a type of battery known as 
5J643, a 6 volt battery, which could be used in motorboats and which cost the 
air force $5.32. You referred to that battery as being applicable to motorboats 
-.and general car use; is that correct?—A. That is correct. 

@. And that when reference was made to the change over of the 12 volt 
battery referred to as 5J22 you stated that the cost would be around $10 for 
reconversion?—A. No, what I said was that the cost of reconverting and adapting 
9 12 volt— 

Q. Full adaptation?—A. Full adaptation and modification to the car would 
be $14 estimated plus $2 material, plus the original cost of the battery, whatever - 
the individual would pay for it, together with the cost of any repairs to the 
battery that may be required. 

Q. The point I wish to make here is that would make the total cost not 
feasible for the total adaptation of the battery. Then I think evidence was 





given that an ordinary car battery serving that purpose would cost around 





$5 or $6. 
Mr. Marauts: $10. 


By Mr. McCullough: 

Q. Between $5 and $10: a standard battery would cost around $5 and a 
better type battery would cost around $10.—A. to my knowledge you can buy 
a standard automobile type battery anywhere from $7.50 up to around $12 for 

better quality. 






wre Io G? Fe keg . ; 
Rice ie ae pbs ys cete 
1074 SPECIAL commirren Pe ieee RC aN we 
Q. And for the type of Exide battery with 17 plates just under $207—A. 
Approximately; I have no precise knowledge: of that. “Rae #5 
By Mr. Probe: ; t 


@. I should like to ask the witness if his duties are such that he is 
exclusively employed, and has been during the last number of years, in connection 
with duties at No. 1 equipment depot, or has he been, in the headquarters 
establishment, concerned with all equipment covering the entire Dominion of 
Canada or all air force on this side of the water?—A. For the years 1942 to 1945 — 
I was employed on field inspection visiting our equipment depots, repair depots 
and explosive depots throughout Canada very frequently. After that period, 
early in 1945, I was placed in a position at air force headquarters which precluded 
me from visiting the field frequently. 

Q. In connection with your duties you would have a fairly comprehensive 
knowledge, as far as it is possible for an individual to have, of all types of 
equipment connected with the service of which you are a member?—A. I have 
broad general knowledge. 

Q. Is there in your mind a distinction as between the word “equipment” 
and the word ‘‘accessories” as used in the letter of the deputy minister that was 
tabled a few moments ago?—A. Accessories would come under the general term 

“equipment”. 

@. Then, referring specifically to batteries or accumulators would you 
link those under the general classification of aircraft accessories? I might 
‘explain that the reason I ask that is that there are statistics on page 252, which 
were referred to a short time ago, dealing with articles which had been deelared 
surplus by R.C.A.F. to War Assets Corporation, and accumulators or batteries 
do not show there, but there is a general heading of accessories amounting to 
$101,000,000 declared surplus to War Assets Corporation. Would you just 
glance down that page of surplus materials and indicate what your impression is, 
having general knowledge of R.C.A.F. equipment. as to under which of those 
various headings you would put surplus accumulators or batteries?—A. Surplus 
accumulators or batteries would be declared under the heading of “General — 
Electrical’, and not under the heading of “Accessories”’. 

Q. You, in your official capacity, would be familiar with all. instructions, I 
presume, that emanated from War Assets Corporation with respect to materials . 
that they were about to acquire from you due to your Se eey them surplus— 
A. No, that comes under another branch head. 

Q. Let us put it this way. They have tabled here sae a specific instruc- 
tions with respect to the disposal of certain types of equipment, and under —_ 
your routine orders then, if under no other category, you would be apprized; 
it would be automatic, I take it, that all instructions going to your staff would 
go down to commands and to the stations——A. In the form of air force 
routine orders; anything so promulgated I would be aware of or could refer to it. 

Q. So this letter of February 15, 1945, that is on page 344 and 345, the 
gist of this letter, if not the entire letter, was passed on to the responsible 
officers throughout Canada of the R.C.A.F.—A. Yes, I have recollections of that 
having been promulgated in the form of an air force routine order, 

Q. I want to refer more specifically to the last paragraph but one on page 
345, = 

The CuarrMaAn: So as to identify that letter, it is a letter from War Assets 
Corporation. 

Mr. Prope: Yes, that is right. I thought I had said that. It is from War 
Assets Corporation and it bears the signature of Mr. J. R. Douglas, chief — 
aircraft division, and is addressed to the Secretary, Department of National — 
Defence for Air, 
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By Mr. Probe: 


Q. It would, in the normal course of duty, be passed down to all responsible 
officers of the R.C. A.F.; and now I want to refer to that because it says, in the 
last paragraph but one:— 


It is to be clearly understood that all R.C.A.F. equipment. not listed 
above and which is written off and placed in R.C.A.F. scrap bins is s to be 
mutilated beyond. possible repair. 


Mr. Marquis: Are there any batteries in the list? 


Mr. Prose: There are no batteries in the list on pages 344 and 345; that is, 
to my non-technical brain, I cannot make out where the word “battery” would 
fit into this. Perhaps I should halt and ask Wing Commander Mahoney: do the 
various items enumerated on pages 344 and 345 cover batteries or accumulators 
specifically ?—A. No. 

Q. Then I would take it that Bei eonies or accumulators would specifically 
fall into the instructions that are contained in the paragraph which I started to 
quote. I just want to complete that paragraph:— 


In this connection it is requested tint instruction be given that 
mutilation must be carried out under the ahha of a competent 
officer or senior N.C.O. 


In other words, surplus batteries would, if this oe 4 were carried out, by force 
_ of necessity, if no longer serviceable, have to be mutilated beyond the possibility 


of repair. 


Mr. Marauis: This question cannot be put. The honourable member is 
referring to a letter giving instructions to mutilate some material, but batteries 
are not included in this list of material and if the honourable member wants. 
to put to the witness a question asking if they had instructions to mutilate 
batteries—I am referring to the letter; that letter must contain the words 
“battery” or “accumulator” in itself. 


Mr. Prose: I would like to make my line of reasoning perfectly clear. I 
thought that I was clear, but I will go over it again. There is on page 344 and 
345, in the letter from War Assets Corporation to the Department of National 
Defence for Air, a list of equipment which is, no longer serviceable, to be 
retained in its whole state. It is enumerated. Now then, in the paragraph 
which I read—I would like to read it again:— 

It is to be clearly understood that all R.C.A.F. equipment not listed 
above and which is written off and placed in R.C.A.F. scrap bins is to 
be mutilated beyond possible repair. 


The CHatrmMan: That is category ‘E”’; that applies to category “EK”. 


Mr. Prose: Well, that is correct. Category “E” equipment, I believe, has 
been brought out here and we can bring this up again. Mr. Shaw followed the 
line of reasoning here some weeks ago in which he secured from responsible 
R.C.A.F. witnesses a definition of class “E” equipment. Unfortunately, I can- 


not refer to the page. Perhaps Mr. Shaw would find it for me. 


Mr. SHaw: Page 348. 


Mr. Prose: And in class “E”’ equipment was contained all such material, 
as I recall it, which was no longer serviceable in the opinion of the responsible 


R.C.A.F; officials. Is that correct? 


The Wirness: I think, Mr. Chairman, I can provide the honourable 
gentlemen with an answer. | 
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By Mr. Probe: 


(). Perhaps you can just re-define class “B” equipment, since I was remiss 
in not finding the page.—A. I would prefer to provide the answer which | think 
you want. Whilst War Assets Corporation may have issued this direction, and 
whilst it was entirely promulgated within the R.C.A.F., the R.C.A.F. did not 
necessarily follow that to the letter of the law in respect to batteries, since, as 
I have already said, there was sufficient wrong with the batteries to preclude 
them from being used again, in so far as the R.C.A.F. is concerned. 

Q. Normally that would be the case—A. So, we would not expend man- 
power or effort further to mutilate them. 





By Mr. Marquis: 


Q. It was not necessary further to mutilate them; they were scrapped.—A. 
Yes. 


By Mr. Probe: 


Q. On that basis, then, this new baer which Wing Commander Mahoney 
has said was a new battery, the one we have presented as an exhibit by Dr. 
Brown, was accidentally or otherwise mutilated beyond repair. It was no longer 
necessary for you to do something else further to mutilate it—A. If that 
battery was damaged, as it undoubtedly was, in some manner which we attribute 
to accidental damage, not mutilation, any battery damaged in that manner 
would be sufficient in our opinion to constitute mutilation in so far as War Assets 
Corporation directed, although we do not deliberately mutilate it. 

Q. I do not wish to discredit Wing Commander Mahoney in any way; I 
want that to be perfectly clear; but we have here a battery which was mutilated 
according to R.C.A.F. standards, and yet in the opinion of a tinker or a garage 
cperator we had here an exhibit which had every evidence of usability. Now | 
then, both these situations might be true, yet I maintain that the R.C.A.F. has, _ 
in this particular at least, not followed the directive issued by the War Assets 


Corporation, since the battery we saw was not mutilated beyond possibility of 


repair—A. The R.C.A.F. concedes the honourable member’s point, sir. 
Q. Yes, that is fine—A. Except, taking into consideration the cost of 
repair and the difficulty in getting replacement parts; it was due to the scarcity 


of material and labour that. we would not go to the trouble of repairing such. — 


a battery ourselves. 
Mr. Cieaver: Would you mind one interruption, Mr. Probe? 
Mr. Prose: No, not at all. 


By Mr. Cleaver: 


. You would not permit sending up a plane in the air which was equipped 
with a damaged battery, even though it was tinkered-up, as Dr. Brown 
suggested?—A. Under no circumstances, Mr. Chairman; the R.C.A.F. prides 
itself on its high standard of serviceability. 


By Mr. Probe: 


Q. All the members of the committee are in 100 per cent agreement with 
Mr. Cleaver in so far as using equipment which was not at least 100 per cent 
perfect. I am not trying to insinuate in any way that the air force should have 
used this equipment or that there was any question about serviceability. 

Mr. Cueaver: I misunderstood it. 

“Mr. Prope: No. The point I was trying to make was this. As I say, I | 
thought it was clear. I am beginning to see now why Mr. McGregor sometimes 
flies off the handle. The point I was trying to make was that the War Assets 
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had given instructions to mutilate beyond all possibility of repair; and that the 
air force in their judgment felt that such a situation had been arrived at with 


inch tacit 


respect of this surplus equipment, even though some of the rest of us might be able 


to repair it for other purposes. I think that is understandable too. 


Mr. McGrecor: While you are there, may I ask a question? 
Mr. Prope: Go ahead. Make it brief though. 


Mr. McGrecor: Arising out of a statement that the witness made a few 
minutes ago. 


The CHarrMAN: Louder, please. 
Mr. McGrecor: And a statement, too, by the hon. gentleman at the other 
end of the table. Were any batteries repaired for planes? 

, The Witness: I believe that at one time an effort was made in the interests 
of economy to repair them. Otherwise in 1944 we would not have conducted 
an. investigation into the economic feasibility of so doing. As the result of that 
investigation it was ascertained that the cost of shipping, tearing down, dis- 
mantling, repairing, reassembling and shipping back to the R.C.A.F. exceeded 


_ the cost of the case,as a general rule; that is, the outer case. 


By Mr. McGregor: | 
Q. Then after 1944 there were no repairs made?—A. That is correct. 
Mr. McGrecor: Okay. 


By Mr. Probe: 


@. May I return for one brief moment to a combination of the letter of 
the deputy minister and a table on-page 252 of the accessories declared surplus. 
There were about $101,000,000—I cannot read very well, but I think the figures 
are $101,693,796—worth of accessories declared surplus by the R.C.A.F. Am I 
correct in assuming from the combination of that figure and the letter tabled 
by Mr. Stewart, that it was on the instructions of the deputy minister that 
these accessories be sold or disposed of, or declared to War Assets Corporation 
as scrap?—A. Oh, no. It is my understanding that the deputy minister’s letter 
referred to repairable equipment or unserviceable equipment at the time. When 
we would convert something after examination by technical people and it was 


ascertained to be unserviceable, then it went in the scrap pile and, under the 
terms of the deputy minister’s letter, was probably mutilated. 


@. And in those circumstances would this heading “Accessories” contain 
scrap material?—A. No, sir. 

Q. That was new accessories?—A. That is usable equipment. 

Q. Very good. Returning specifically now to batteries, would the Wing 
Commander tell the committee this? Did the R.C.AF. make a practice of 
returning unsatisfactory batteries to Munitions and Supply or to the original 
makers of the batteries? Exide was mentioned, I believe—A. It was common 
practice for the R.C.A.F., on receipt from the manufacturer at each equipment 
depot after inspection, for any substandard equipment or equipment not comply- 
ing with our specifications to be rejected and returned to the contractor. 

Q. And in no circumstances taken into stock?—A. That is right. 

The CuHatrmMan: Mr. Probe, would you mind my just interrupting for a 
moment? 


Mr. Prose: No. 
‘The Cuatrman: I do not know how long you wish to keep the Wing Com- 


c mander, but it is just 10 minutes to 1 now. Are we to meet this afternoon? 


Mr. Marautis: Yes. 
Mr. Srewart: I should think so. 
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, The CHAIRMAN: I was rather auc to so arene ‘matters that “Wing nS 
Commander. Foster might be called just to substantiate certain statements made 


because he is anxious to get away. eS a ow ‘ a 
Mr. Prose: I believe I can finish in 5 adnate ay ee Sa 
The CuHarrMAN: You think you can finish in’ minutes? _ | bet * 


Mr. Prose: Yes. . Oe 


The Cuairman: If you could carry on for that 5 minutes this aflarnden 4 
and we could call Wing Commander Foster now it would facilitate matters. 


Mr. Prope: You mean to finish my questioning this afternoon? 
The Cuarrman: Yes. Would you mind doing that? 
Mr. Prose: I have no objection to deferring my questions until then. 


Mr. Murpuy: Mr. POAID AD, I have only two ae ee I will not be 
here this afternoon. 


4 
The Cuarrman: In that case we will allow Mr. Probe to go on. > d 
: 
F 


Mw 


Pd 


Mr. Murpuy: With your permission, Mr. Probe, I should like to ask two 
questions. : 

Mr. Prose: Yes. I will defer my questions. 

The CHArRMAN: Mr. Murphy asked me before, and I am trying to meet the 
wishes of the air force in this regard. If these are going to be extended ques- | 
tions, it is not worth while for us to consider doing that. 


Mr. Murpny: I just want to put these questions on the record. Maybe if 
he cannot answer them he could get the information, 


The CHAIRMAN: Yes. 


















By Mr. Murphy: 

~ Q. Wing Commander, I think you produced a battery at $5.35 cost to you?— 
A. No, not a battery that cost $5.32. I did not exhibit it since it 1s a conven- — 
tional type with which I considered the majority of the committee were familiar 
Q. What battery did you exhibit?—A. A 5J 22, the same tye of battery 

as that exhibited by Dr. Brown; and a 5J 27, another aircraft type of battery — 
that is not supplied with bakelite covers. Fe 
Q. What is the price of those?—A. The 5J 27, $18.21; the 5J 22, similar — 

to Dr. Brown’s, $14.68. 3 
Q. And what was the other battery?—A. The other battery I referred to, ae 
which was an automotive type, 5J 643, our last purchase price was $5. 32 each. 7 
@. And what quantities did you ‘buy those in?—A. 600. ; 

Q. Did you ever buy them in small quantities?—A. I think I have some- 
thing here. Yes, we made a purchase in December, 1942, of a quantity of 40 — 
and the price was $4.31 each. 
Q. Have you had a price this year on them?—A. I do not know. 

Q. You have not the manufacturer’s list on that battery?—A. No. Unfortu-- | 
nately, the prices that we bought at are all negotiated by the Department of dl 
Munitions and Supply. 
Mr. Murpuy: [I think, Mr. Chairman, we should have the anutdebireeln 

list produced for this committee, or at least a retailer's list of the prices of these 
various batteries to the consumer. There has been, I will not say a discrepancy; 
but the evidence has varied very widely as to the price. We appreciate that — 
the price Dr. Brown gave was the consumer price. We also appreciate, as 
members of this committee, that the price the Wing Commander gave was the ~ 
price.at which they obtained them in large quantities from the manufacturer, E 
I submit that we should have the consumer price brought before this committee. 


The CHAtRMAN: Just what do you mean by that—those three pe x 
types? ¥ 
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Mr. Murpuy: That is right. : 

The Cuatrman: I would point this out. When you requested certain 
* information from Dr. Brown, I stated that I did not feel that it was in the best 
interests to produce prices of private concerns. I would say that if you procure 
this information, the cost to the Department of Munitions and Supply in respect 
to batteries 5J /22, 5J/27 and this 5J/648, then you would have the\information 
that is necessary. Then we could enquire as to the retail prices if you wished. 

Mr. Murruy: That is all I want. I want the retail price, the price the 
consumers pay for these batteries. I should like to submit as an exhibit 
an ad which has been appearing in the Trade-a-Plane News of Crossville, 
Tennessee, for the first few months of the year. There is a battery there under 
this description, “Battery cart batteries—Exide—new high capacity—for 6—12— 
24 volt starting, $35. 

Mr. Marquis: Does it say the price? 

Mr, Murpuy: $35; that is the price to the public. I should like to have 
that marked as an exhibit. 

Mr. Cueaver: Do I understand that to be the United States price? 

Mr. Murruy: That is the United States price. 

Mr. Cieaver: The present United States price of butter is 85 cents a pound. 

Mr. Prose: This is not butter. 

Mr. Cieaver: Why go around in other countries? Why not put on the 
record the Canadian price? 
Mr. Stewart: Why not take automobiles. 
Mr. Murpuy: I would ask the chairman to see that the prices are produced. 
Mr. Cumaver: I wish to register my objection to any type of evidence of 
that kind being taken by a parliamentary committee. : 
Mr. Murpuy: It is quite all right for you to register your objection, but 
the exhibit is there, and we are going to get the consumer price finally of 





that particular battery. If Wing Commander Mahoney will identify the exhibits 
_ put in by Dr. Brown yesterday, the labels that were taken off the batteries— 


. Mr. Curaver: Do I understand we are going to take an ad out of a United 
States paper and ask this committee to accept it as evidence? 

Mr, Stewart: It has been quoted and I ask that it be filed. 

Mr. Corr: On a point of order, I cannot see how a member is empowered 
to file exhibits here unless he takes the stand. I cannot see any relevancy. 


' Mr. Srewart: The suggestion has been made that when anybody reads from 
an article the article should be filed. Mr. Murphy is merely carrying out the 
practice which has been insisted on and if he cannot file it I ask that it be filed 
and recorded. 


Mr. MicuAvp: I also object to it. I do not believe it is receivable in evidence. 

Mr. Mvurpuy: Objection noted. 

The CuatrmMan: Mr. Murphy, not being as well versed in legal matters— 

Mr. Micuaup: Who is presiding here? 

Mr. Murpuy: If you control this committee so we can nea down here we 
will go ahead. 

The CuarrMAN: To be. quite frant you are about as hard to control as any 
member of the committee. 

Mr. Murruy: Sometimes an Irishman is hard to control. 

The CHarrMaAn: What I was going to ask was do you wish the entire ad as it 
appears to be filed and printed? 
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Mr. Murpuy: Yes. : 

The CHAIRMAN: Do you wish to read it or consider it as east? 

Mr. Murpnuy: I was referring only to the one battery. | 

The Cuamman: What connection has it with the 5J 22? It is not the same 
battery. We will file it. We will file the prices of the three batteries on there. 

Mr. Murpny: Yes, because I do not see how you are going to ) separate it. 

The Cuarrman: I do not see any objection to it. 

Mr. Marauis: Call a witness from the United States. 

Mr. Murrpuy: I wonder if the clerk will get the exhibits that were filed 
yesterday by Dr. Brown, the labels attached to these batteries? 

The CHAIRMAN: It is 1 o’clock gentlemen. 

Mr. Prose: If I had known these people were going to take so long I would 
have finished. 

Mr. Marauis: Can we not finish with Wing Commander Mahoney this 
morning? 

The CHaAtrMAN: Apparently not. 

Mr. McGrecor: Will we get the answer this afternoon to the question as 

to how many batteries have been bought and how many are in stock? 

The CuamrMAN: We stand adjourned until 3.30 when the batteries will be 
exhibited. 


The committee adjourned at 1.05 p.m. to meet again at 3.30 o'clock p.m. 


The committee resumed at 3.80 p.m. 


The CHAtRMAN: Now, gentlemen, I think I see ten chairs occupied. I was 
- suggesting, if you will recall it, that Wing Commander Foster was here and 
was rather anxious, if we were going to call him, that we do so to-day so that 
he could return to his unit. If that is agreeable, I shall call Wing Commander 
Foster and you can recall Wing Commander Mahoney later. 


Wing Commander F. F. Foster, Chief Equipment Officer, No. 1 
Equipment Depot, Weston, Ontario, called: 


By the Charman: 
Q. Would you give your name, Wing Commander, in full?—A. My name 
is Wing Commander F. F. Foster, and I am Chief Equipment Officer, No. 1 
Equipment Depot, Weston, Ontario. 


By Mr. Marquis: 


Q. Mr. Chairman, I wish to ask two or three questions i Wing Commander 
Foster, particularly this question. Were you present when Dr. Brown had an 
interview with Wing Commander Mahoney?—A. I was present. 

Q. On the 7th of June?—A. I have no record when, but it was on the 
same date as in the record, I was with Wing Commander Mahoney. 

Q. During that conversation, was there anything said about a boat?— 
A. Yes, there was, Mr. Chairman. 
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Etat Will you tell the committee what was said?—A. If I recall the conversa- 
Bek correctly, Wing Commander Mahoney asked Dr. Brown what use he was 
" going to put the battery to which he had .in his possession; and Dr. Brown 
_ stated that he intended to use it in his boat. 

~Q. And what about the contract, was there any discussion? 


Mr. Prose: Do you mind asking him if he sy from that the impression 
_ that Dr. Brown had a boat at that time. 


By Mr. Marquis: 


_  Q. Did Dr. Brown say that he had a boat?—-A. Yes, he stated he was Bou 
to use the battery in his boat. 


Mr. Micuavup: I think that is as far as we can go, Mr. Chairman. Infer- 
ences are for us to draw. 


By Mr. Marquis: 
Q. What was said about the contract between Solway & Sons and the 
federal government?—A. Dr. Brown asked Wing Commander Mahoney if it 
were true that Mr. Solway was not permitted to sell batteries? Whereupon 
- ~Wing Commander Mahoney showed Dr. Brown the contract pointing out the 
pertinent paragraph, providing that the batteries had to be broken down and 
sold for metal only. 
Q. Where did that conversation take place?—A. In Dr. Brown’s residence. 
Q. In Toronto?—A. In Todmorden. 
Q. Near Toronto?—A. I imagine about seven miles out, 


By Mr. Shaw: 


’ Q. I believe the witness stated that he showed him that section of the 
' contract that refers to batteries——A. He showed him the contract whereby 
- metals which are on the contract would have to be melted down. I have not 
got the contract in front of me but I could refer to it. 


By Mr. Marquas: 
Q. I think that the contract is filed——A. Yes, if I could see the contract 
I could refer to it. 
j Q. Would you refer to the particular clause of the contract and quote it 
- before the committee? 

In accepting this scrap sale contract the purchaser hereby agrees 
to the following: That material sold shall not be used for any other 
purpose except that of remelting. 


i" ~ Q. Yes; and as to the question of the dispute | or quarrel with War Assets 
. Corporation, what was said about that?—A. When discussing the point about 
_ obtaining material, it appeared that Dr. Brown was unable to get materials 
through this junk yard, namely, Solways, which he required. As Wing 
4 Commander Mahoney stated, and I have the same impression left with me, 
- the impression that Dr. Brown was annoyed with War Assets for stipulating 
with the junk dealers not to sell material in its whole state. © 

Mr. Marouis: That is all. 


a Mr. Prose: Mr. Chairman, I think that many of the questions that I 
- would have asked of Wing Commander Mahoney could fit in relevantly here 
and for that reason I propose to continue to question Wing Commander Foster. 
c ‘The Cuarrman: But we can recall Wing Commander Mahoney, you know; 
- it is just a matter of putting this evidence on the record. 
Mr. Prose: All right, then, I will hold my questions. 
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Q. May I ask the witness if the contract to which we have already oer 
was read to Dr. Brown. or did he read it himself?—A. That I cannot recall: her | 
only thing I can recall is that Wing Commander Mahoney took the contract 
out and showed it to Dr. Brown. ey 
Q. Do you recall Wing Commander Mahoney’s reading any section ‘oes 
the contract to Dr. Brown?—A. All I can remember is Wing Commander ~ 
Mahoney’s pointing out that pertinent clause to Dr. Brown. 
Q. Would vou say Dr. Brown did or did not have the contract in his ee, 
at that time?—A. I could not say. 


By Mr. Michaud: 


Q. Did you get the impression that Dr. Brown had taken cognizance of 
that particular eke aire or not?—A. I was under the impression that he nee 


By Mr. Cote: | 
Q. Were you here since the beginning of the examination of Wing Com- 
Yes, I was. 

@. You have heard his evidence since the beginning?—A. Yes. 

(. Are you in a position to corroborate everything he said concerning that 
interview between Dr. Brown and himself?—A. I am. 

fr @. Have you been at the yard of Solway & Sons?—A. I have. 

@. Are you still in a position to corroborate what he said about his visit — 
to Solway’s?—A. I was not with Wing Commander Mahoney when I visted 
that yard; I visited it a short time before that. | 

@. Has your visit to Solway’s yard given you some information other 
than what Wing Commander Mahoney has obtained?—-A. I obtained no further 
information than the evidence which Wing Commander Mahoney has given. — 

Mr. Core: That is all. | 


By Mr. McGregor: 

@. Can you tell me how many batteries were in the yard at the time 
you were there?—A. When I was there about the same ‘amount as when 
Wing Commander Mahoney was there, a very small pile. 

Q. How many?—A. I would not attempt to guess. 

Q. It was not 2,000?—A. No. 

Q. 200?—A. Closer to 200 than to 2 000. . 

@. Somewhere between 200 and 2 0002—A, No, I would rather not answer — 
that question, but I would say less than 200. 


By Mr. Cote: 


Q. Would you call that a small pile?—A. To tell the truth, it was the first 
time I have had occasion to visit a junk yard, so I have nothing to compare it 
with, 

Q@. I mean as compared to a pile of 2,000 batteries?—-A. I have never seen — 
a pile of 2,000 batteries in my life. 


By Mr. Probe: 


Q. I have a few questions to ask the Wing Commander in his capacity as 
Acting Commanding Officer—A. I am just Acting Commanding Officer in the 
last few weeks. 

Q. I got that information a few moments ago; in your capacity rather. as 
Equipment Officer, you would be in a position to say whether or not materials — 
that left No. 1 Equipment Depot to go to scrap dealers or to any purchasers | 
from War Assets Corporation were the produce of your own operations, or 
whether or not they had been brought in for disposal at a central point such ~ 
as No. 1 Equipment Depot.—A. I think I might, before answering that question, J 
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ne ‘stint out that I am just a reLane appointee to No. 1 Depot and that during the 


battery discussions I was overseas, at the time, so I cannot answer any ques- 
tions regarding batteries. 
By Mr. McGregor: 


@. The witness has been brought here to corroborate what the other officer 
has said.—A. As chief officer of the depot I accompanied Wing Commander 


Mahoney on his visit. 


By Mr. Probe: 
Q. Y¥ 





A. As a representa- 


) tive of No. 1 Poa ieiest aie in that No, 1 Pe ee Depot was named. 


Q. What is the present practice then with respect to scrap which you allowed 
to be turned over through contracts to scrap dealers? Is it produce or serap or 
surplus which is taken away? Is that material which has been put into scrap 
bins solely from the' operations of one equipment depot now, or is it first of all 
brought in from other stations and then channelled out from No. 1 Equip- 
ment Depot?—A. An equipment depot is not responsible for accepting other 
than suitable equipment. The only equipment we would put into produce bins 
from another unit is that which has been damaged in transit. 

Q. It was sent to you as surplus, and it was your intention to use it in 
your own operations—A. That is correct. 

Q. But occasionally a part of it might be reduced to produce because of 


damage which it ‘suffered or damage which had transpired?—A. That is right. 


@. You are not in a position to say whether that is long standing or simply 


current policy?—A. All I can say is that it is the policy since I have returned 


from overseas. 

Q. You are not in a position to say whether you have whole copies of the ~ 
contracts at your depots, the contracts between War Assets and the scrap 
dealers?—A. They should be on file at the depots; I have not seen them, but 
they should be on file at the depots. 

Q. That one which Wing Commander Mahoney took with him, was it 
borrowed from your files?—A. I do not know where Wing Commander Mahoney 
got his copy. 

The Cuarrman: Thank you. 


By Mr. McGregor: : 
Q. I wonder whether this witness or Wing Commander Mahoney could 


tell us the dates of delivery of these batteries from this depot-—A. I have done 
‘nothing in respect to the investigation of this battery situation other than to 


accompany Wing Commander Mahoney to see Dr. Brown. [I cannot answer 
any questions. 


“By Mr. Shaw: 
Q. When did the witness become chief equipment officer at No. 1 Equipment 
ro: January Ist, 1946, and assumed duties on February Ist. 
Q. Since the date upon het he took over at No. 1 Equipment Depot have 


any batteries been disposed of to scrap dealers from that unit?—A. I believe 
that is in evidence. I have not checked it myself, but I believe it is on file here 


. that on the 25th of March, 1946, No. 1 Equipment Depot, fifty-one went to 


Solway Brothers. 
Q. Are you aware at all of there being any set of instructions—or, shail I 
say for the sake of better expression—on file at your depot, directed to that 


‘depot by the R.C.A.F. and originating with War Assets Corporation, and setting 


forth methods for the disposal of surplus?—A. I am not aware of any instruc- 


_ tions other than the ones I have issued myself. 
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that nothing is to be mutilated on the depot under any circumstances whatsoever. — 
: Q.. My question has to do with disposal, not necessarily mutilation ates 
Disposal is, if it is correct, it will be disposed of under contract as laid out by 
War Assets Corporation. I personally supervise scrap to ensure that. nothing is 
going out which should not go out. 
Q. What about specific instructions from War Assets Corporation?—A. The 
only instructions I know of are the scrap contracts which we hold at the depot. — 


By Mr. McGregor: 


(. Those fifty-one batteries are the only batteries sent out in your Hiivetead 
Up to the time this report was tabled, the time Wing Commander Mahoney 
made his investigation. If any have gone subsequent to that time, I do not 
know. 

Q. But these are the only ones you know of?—A. The only ones I know 
of; I have not investigated this, as I have said before; and I am only going by 
what I see in the minutes here. I have had no occasion to investigate what 
quantities have gone. . 


~ 


The Cuairman: Are there any further questions? If not, I shall excuse ~ 
* Wing Commander Foster. Thank you very much. 


Wing Commander Mahoney will now be recalled. 


Wing Commander E. G. Mahoney, recalled: 


The CHairMANn: By the way, Wing Commander Foster, you ees be able 
to return in case we need you at a later date? 


Wing Commander Foster: Yes. < 
By Mr. Probe: 


Q. In view of the fact that our two air forée witnesses both drew attention 
to having seen a small pile of batteries estimated at somewhere around 200, 
and in view of the fact that Mr. Brown at the time of his visit, some eight 
or nine months previously, to the Solway Company scrap pile, states that he 
estimated the pile to be perhaps several thousand batteries, I would like just to 
pursue that matter of collection of batteries in the area where No. 1 Equipment 
Depot is situated, just a bit farther. Therefore, I should like to ask Wing 
Commander Mahoney if, in his ‘official capacity he can tell us what other air 
force stations there are in the vicinity of No. 1 Equipment Depot which might do 
business with Solway & Sons, or who might at some time, before the policy as” 
outlined by Wing Commander Foster, might have been, in some other form, go 
through No. 1 Equipment Depot? 


The CuairmMan: And I think it is only fair, Mr. Probe, to say, on behalf 
of Dr. Brown and the two witnesses from the air force, that the times of the 
visit were different dates. ‘ 


Mr. Prope: That is right; but the number of batteries that came from 
No. 1 Equipment Depot, according to the air force records, to Solway & Company, 
during the period mentioned in the evidence, I think, September or October, 
or just before then, was something like 400 or 500. 


Mr. MclIzrarru: Fifty-seven in June 1945, 314 in October, 1945, another 
75 earlier this year, and another 31 in March of this year. 


The Witness: It would be after this period. 
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By Mr. Probe: 


- -Q. Yes, I would like to get the picture in my mind as to what sources 
_ Solway & Sons have of getting scrap other than No. 1 Equipment Depot.—a. 
- The only information I have in that connection, Mr. Chairman, is another 
- copy of a contract placed by War Assets Corporation with Solway & Sons, 
- for accumulation of scrap metal, from October 1st to December 31st, 1945. 


The CHairnMAN: A three month period. 


_ The Wirness: Yes, a three month period, for the accumulation of scrap 
- from six R.C.A.F. units, specifically, No. 6 L.T.S. Toronto; No. 5 I.T.S. Belleville; 
’ RC.A.F. station, Mountain View; No. 1 E.F.T.S., Camp Borden; No. 31 B.G. 
q School, Picton; and No. 1 Equipment Depot, Toronto. 

7 






By Mr. Probe: 


k Q. The reason I ask that question is that a dealer is likely to try to get — 
_ his stock in trade from whatever possible sources; and while according to the 
4 impressions of Dr. Brown, No. 1 Equipment Depot was the only one involved, 
- to my mind it is quite conceivable, from my knowledge of military matters, that 
- there could be many depots involved in that pile of scrap. Has the witness any 
j statistical information to show the weight or extent of produce sold during, say, 
_ the period of last summer from any of these stations to Solway & Sons?—A. No, 
Mr. Chairman. We did not extend our investigation to that extent since some 
of these units have closed and particularly since the article in the Winnipeg 
‘Free Press indicated in the allegations that 2,000 batteries came from No. 1 
Equipment Depot and they were mutilated in the same manner for the purpose 
_ of making them scrap. 
~~ Q. Of course, in my own opinion, I could readily see that any one of a 
dozen stations could be involved in this proposition, and that is why I asked 
this specific question. May I ask further whether detailed records are kept 
at the different stations of mutilation and/or reduction to scrap?—A. There 
is no record whatsoever of any mutilation. But these units, all R.C.A.F. units, 
do maintain a record—not a detailed record—of what has been converted to 
produce. It is all recorded on our various tally cards, as we call them. In 
commercial life they would be ledger sheets. In order to get that information, 
it would be necessary to plough through several thousands of these tally cards.’ 
- Q. Some similar information came to this committee before from War Assets, 
but we did not pursue it very far. Does the form of that record list the unit 
quantities, or does it list the weights of the various chief metal components?—A. 
It could be either or both. 
~ Q. That, of course, to my mind would not be a very clear-cut method of 
distinguishing whether there were 60 carburettors in a bin or not. You could 
not get to the stage of distinguishing as to the contents of a scrap bin, could 
you?—A. Once we convert something to produce on paper, that equipment is 
thrown in a scrap pile; we will have several scrap bins and we merely sort the 
metal by its predominant metal and put it in that. For example, the body 
and air scoop of a earburettor would be mostly aluminum or aluminum alloy. 
Hence it would go into the aluminum alloy bin. 

@. And the batteries or accumulators would go in what form of bin? 
—A. Lead. 

Q. And would be regarded as so many pounds of lead?—-A. In some cases 
some of our units record their scrap batteries; they strike them off charge as 
batteries and bring them on as so many pounds of scrap lead. No. 1 Equipment 
_ Depot used to do that, but in December 1943 they ceased that practice; and when 
_ they struck them off as batteries, by a reference number for a particular type, 
_ they brought them on charge as so many whole scrap batteries. 
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By the Chairman: 


Q. That would - a more efficient manner of keeping check?—A. That is ; 
correct, 


By Mr. Probe: 


Q. It would be your unqualified statement that Ae that went ee 
No. 1 Equipment Depot at all times as scrap to Solway & Sons and originated 
there, if mutilated, was mutilated in transit from No. 1 Equipment Depot? That 
is, VOU were not a gathering agency ?—A. No, very specifically not. No. 1 ita 
ment Depot is not a gathering point for repairable equipment. - 


Q. Is it a repair point?—A. No, it is not. It is a storage point for new 
serviceable equipment for issue out to R.C.A.F. units. We have a repair 
establishment at Trenton known at No. 6 Repair Depot, and they only have 
certain capacity to repair certain classes of equipment. Other repairable equip- 
‘ment, if it is to be repaired, goes out to civil repair contractors. 

Q. I am interested in one further point and that is with respect to the 
cardboard containers in which the 5J 22 battery was contained, and referred to 
by Dr. Brown. As I recall Dr. Brown’s evidence, he stated to us that this was 
in a wooden container. There is no possibility of being wrong in that inference. 
I should say that if he stated “wood”, it could not have been cardboard. It had 
to be wood if he so stated. I could imagine a lot of other discrepancies, as to 
the 200 or 2,000. That to me is a matter of guesswork, but it 1s not as between 
wood and cardboard cartons. I recall also that Dr. Brown said this, that it was 
possible to remove the cover of the battery proper, the bakelite cover, by simply 
moving the springs on the side. To my mind that gives an impression that this 
wooden container, according to Dr. Brown, might have been a container of some 
other type of battery. For that reason I ask you this question. Within your 
experience, what types of batteries would come to any one of the stations near 
Toronto in containers other than cardboard cartons? Because I can imagine 
that we would have many types of containers in use by the air force, even though 
your experience as far as No. 1 E.D. is concerned with the 5J 22 is the cardboard 
carton. What experience have you with respect to wooden containers for other 
types of batteries of perhaps larger size, preferably, because that would get back 


in line with my theory on this thing?—A. As I have already stated, 5J 27 comes — 


two to a wooden container; 5J 20 and 5J 22 come packed in cardboard cartons 
individually; 5J 648, the automotive type, comes in a cardboard carton. 

Q. The 5J 27 which is packed in pairs in a wooden container obviously 
would not, to my mind at least, support a single 5J 22 even loosely. There would 
be too much play to consider the container at all. Have you experience with 
Exide batteries or the equipment types of batteries in other parts of Canada than 
the Toronto district? Have you seen them in containers?—A. I have seen them 
and handled them during the course of my service. 

Q. And you could state unequivocally that the 5J 22’s are packed in card- 
board in every section of Canada, as far as you know?—A. As far as I know, 
when supplied from the manufacturer. 


Q. I see—A. It is quite conceivable and probable, and I recollect having 
mentioned this in my evidence previously, that batteries can get out to R.C.A.F. 
stations, the cardboard containers can deteriorate or become broken or damaged 
in the process of shipment and thrown away; and if that unit has occasion to 
return some of these batteries to the equinment depot after six months as service- 
able, it is quite conceivable that they would manufacture a case locally. 


Q. I see. Did you see the battery at Dr. Brown’s home, the 5J 22, in a 
container or by itself?—-A. It was by itself, sitting on the floor of his hving room. 


Q. I do not think I have any other questions. 
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oa Mr. McCullough: 
Q. Mr. Chairman, the witness spoke of contracts that the R.C.A.F. had with 


- War Assets for the disposition of certain declarations of equipment. Was there 


a 


: 
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any time in your recollection that No. 1 Depot had not room for such surplus 
equipment? ‘The first question I should like to ask is this. Did you ever act 
as a holding depot for War Assets? Is there any understanding that where equip- 
ment was declared surplus, you or your staff undertook to look after that until . 
it could be disposed of ?—A. That occurs frequently where we declare equipment 
to War Assets Corporation and for different reasons they do not immediately 
assume custody, physical custody, nor remove it from our property, in which 
event we warehouse it on their behalf; and in many cases they will send us a sales 
order authorizing us to hand it over or ship it, charges collect, to the purchaser. 

Q. In. that regard, this equipment which might be at your depot declared 
surplus by you, might still be held there pending instructions from War Assets 
for disposition?—A. Correct. 

Q. Secondly, do you receive such equipment from other R.C.A.F. depots or 
centres?—A. Only if another equipment depot is being closed down or if the 
stock of a particular item at an equipment depot is low or nil; then we do 
transfer stock from one depot to another to equalize the stocks so ‘that a depot 
which has a nil stock can supply to some of the units in its geographic area. 

Q. In the Winnipeg Free Press article it says, “The R.C.A.F. depot is crowded 
and must make room in some way for mountains of equipment brought in from 
other depots recently closed down.’ The R.C.A.F. version says, “At the period - 
Dr. Brown speaks of (i.e. October, 1945) no other equipment depots had closed . 
down and at that time No. 1 E.D. had ample space for storage of batteries.’ 


- Was there, prior to this time, any situation at 1 E.D. where you had to declare 
- material surplus and get rid of it, where you did not have room for storage?— 
A. No. At that time, in October 1945, No. 1 Equipment Depot occupied a 


considerable number of buildings in Toronto in an area known as Queen’s Quay. 
Plans were under way for that equipment depot to move to Weston, Ontario. 
Plans were also under way whereby War Assets Corporation would take over the 


entire property which we were vacating and instal what they called a plant 


clearance team to assume custody of the surplus equipment that we would 
leave behind in the buildings. Hence there was ample room for considerable 
free space left in those buildings when we vacated the site. 

Q. What is the date that you vacated that site?—A. It was made progres- 
sively. I stand to be corrected, but I think it was some time in December or 


’ January or thereabouts that No. 1 Equipment Depot commenced progressively 
moving the required equipment—that is, that which we could not declare 


surplus—to Weston, Ontario, and it took a period of several months to move it. 
@. Was there ever an occasion where the R.C.A.F. staff at 1 E.D. was 
used on behalf of War Assets for the reduction to scrap of material which had 


- not been declared surplus by R.C.A.F.?—A. Not to my personal knowledge. 


Q. I refer to paragraph 7 on page 836. In your evidence you referred to 


| the lack of feasibility of repairing these batteries. 


The CuarrmMan: What paragraph, Mr. McCullough? 
Mr. McCuLtoucH: Paragraph 7. 
The Cuarrman: Thank you. 


By Mr. McCullough: ste 
Q. The R.C.A.F. version. You referred in your evidence to the lack of 


feasibility of repairing such damage because of cost. In this paragraph you 


referred to the scarcity of materials. Could you qualify that statement?—A. Yes. 


_ The item in the original article says that even with a broken filler cap most of 


the batteries were still usable. But the construction that the R.C.A.F. put on 


_ that comment by Dr. Brown was that by inference they were usable in aircraft. 
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We are sure that they were not usable in aircraft. That i is lic io say any 


batteries scrapped by the R.C.A.F. were not usable in aircraft. As regards 
the reference to scarcity of materials, we promulgated this order, air force — 
routine order 1988, dated 8 September, 1944, directing all R.C.AF. units — 
throughout Canada that only batteries—I can probably quote that in its entirety. 
The sense of the order was: “Due to the high cost and scarcity of repair 


materials, only accumulators, lead acid constructed in aluminum cases are to be 


repaired. All other accumulators, lead acid on becoming unserviceable are to 
be reduced to produce.” 


By Mr. McGregor: 


Q. Mr. Chairman, one thing I think we should try to clear up is where — 


these 2,000 batteries came from that were in that yard. You say there were 
somewhere around 400, or under 400, that came from No. 1 depot. Cam you say 
that none of the rest of these batteries came from any of the other depots 
around Toronto? 

Mr. Prose: He said not. 


The Witness: All I know positively, as a result of my investigation, is 
that 371, up to and including October, were delivered by No. 1 Equipment 
Depot. But it is most likely, as Solways, either implied or stated in their 
statement which has been filed, that as a matter of fact all the batteries that 
were received were from a good many sources. 


By Mr. McGregor: 


Q. Yes, but you did not make any investigation to see whether there were 
any other batteries that came to Solways outside of what came from No. 1 
depot?—A. No. Only in the course of my investigations I ascertained that. 
Solways had received 162 from our station at Mount Hope in November 1945. 

Q. That would not come to anything like 2,000. Did you make enquiries at 
any of the other stations?—-A. No. The majority of the other stations in that 
area were not flying aircraft and would have little or no occasion to use aircraft 
batteries. As to No. 6 Initial Training School in Toronto, No. 5 Initial Training 
School in Belleville, those two would not have occasion to use any of these 
batteries for flying purposes, except possibly for instructional purposes. 

Q. Then you would say that any other batteries that came there, outside of 
the figures produced here, did not come from the air force?—A. No. I cannot 
guarantee that. 

@. You cannot say that?—A. No. 

Q. It seems rather strange—the statement that was made here was 2,000 
batteries—that you would not be prepared to give in your evidence here 
exactly how many batteries there were there that did come from the air foree?— 
A. No. Unfortunately I am not in a position to. 

@. You cannot get that?—-A. The only definite positive information I 
have is on those scrap batteries that were delivered to Solway from No. 1 
Equipment Depot and from Mount Hope. 

. How many does that total?—A. 647; from No. 1 Equipment Depot, 
a total of 495. Up to October from No. 1 Equipment Depot there is a total of 
371, and up to March, 1946, a total of 495, plus 162 from Mount Hope. 


The CuHatrMAN: Making a total of? 


By Mr. McGregor: 


Q. Including the ones from down east how many would be in that pile 
at that time from the air foree?—A. I do not know because I do not know 
. how frequently Solway disposed of his pile. na 

Q. How many had been delivered to Solway prior to that date?—A. Which 
date? 
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The CHamMan: Which date do you mean? 


By Mr. McGregor: 
Q. The date that Dr. Brown bought his id ear Up to October, 


1945, No. 1 Equipment Depot had only delivered 371 to Solway. 


Q. And were there any others from any other airport delivered at that 
date?—A. I do not know. 

Q. Well, I think this committee should know because Dr. Brown has been 
here and he has made the statement there were 2,000 batteries in that pile. Ii 
we cannot get it from the air force then I think we should have Mr. Solway 
here to tell us where he got these batteries and how many were in the pile.—A. 
The R.C.A.F. does not dispute Dr. Brown’s statement that there were 2,000 
in the pile. His allegations were that this pile of 2,000 came from No. 1 Equip- 
ment Depot. That is what we dispute. 

@. You do not dispute the fact that the 2,000 came from the air force? 
Do you dispute that?—A. Oh, yes. 

@. You dispute that?—A. Yes, because— 

Mr. McCuttoueu: Where is any reference made that the 2,000 came from 
Wel ED. 

Mr. Micuaup: Page 836. 

Mr. Marquis: Page 835. The first paragraph; you have to read paragraphs 
1,2,3 and 5. Paragraph 3 says that the deals: had been in storage at No. 1 
Equipment. Depot. 

Mr. Prope: If you read that Ween and go back to the Winnipeg Free 
Press statement it says that several truckloads of new storage batteries were 
unloaded at Solway ae Sons. It has no reference to the pile. It has reference 
to those loads. 

Mr. Marauis: “Since all the 2,000 batteries were smashed in the same end - 


filler cap.” He is talking about the same batteries. 


Mr. Prope: That does not say those came from No. 1. 

Mr. Micuaup: Any unbiased person would believe that the 2,000 must have 
come from No. 1. 

Mr. McCuutoven: I asked the witness, and I would prefer that he refer to 
that, and then we will get his version. 

The Witness: Would you be good enough to ask your question again? 


By Mr. McCullough: 
_Q. Where in the evidence we have before us— 
Mr..Micuaup: And the Winnipeg Free Press article. 


By Mr. McCullough: 

(). —or the Winnipeg Free Press article is the allegation made that these 
2,000 batteries came from No. 1 E.D.? 

Mr. MclIzrairH: On page 655 there is a reference to 1,000. 

Mr. McCutuovuenu: I should like the witness to answer this. 

Mr. MclIirairH: You are asking about your Hansard record. Page 655 
has a reference to 1,000. 

Mr. Curaver: At page 836 of the committee’s reports you will find an actual 
quote from the Winnipeg Free Press article. 

Since all the 2,000 batteries were smashed in the same end filler cap. 


That undoubtedly ties it in to what the witness says he was told. His complaint 
is all of these 2,000 batteries came from No. 1. 
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Mr. McGrecor: I do not agree with that. I do not think you can put that 
interpretation on that at all. He says: 


Since all the 2,000 batteries were smashed in the same end filler cap. 


There is nothing to show where they came from at all. They might have 
come from the Klondike. 
Mr. McCuuuovucu: The chairman gave me permission to ask the question. | 
The Witness: The original article in the Winnipeg Free Press says:— 


Most of these batteries were still in their original packing cases and 
all of them carried a red R.C.A.F. “produce card” which means scrap. 


Then it goes on to say: 


The batteries-had been in storage at No. 1 Equipment Depot. They 
had been made into scrap by the R.C.A.F. by the simple process of 
smashing in one of the filler caps. 

Mr. Curaver: There is no doubt about that. 

Mr. Marauts: I should like to call the attention of the members of the 
committee to the fact that I put a question to Dr. Brown yesterday and he 
answered me that four-fifths of the 2,000 came from No. 1 Equipment Depot 
and were at Solway’s. 

Mr. Prose: As I recall it to me it meant that four-fifths of them had covers. 
That is what I remember. As to the other point that Mr. Cleaver has now left 
after sort of stirring up a bit of a hornet’s nest before we have cleared this point 
up I would suggest that there are two possibilities that a person who is as 
dumb as I am sees in this thing. One is that the batteries on the trucks that 
had come into the yard to be unloaded at the dump came from No. 1 Equipment 
Depot. That is one possibility. The other is that all the 2,000 came from No. 1 
Equipment Depot. There is still nothing in what I have heard in the article 
to convince me that either this statement or that is specifically meant or implied 
by the writer of the article. J think that is only fair, Mr. Michaud. 

Mr. Micuavup: I have not been able to follow you. 

Mr. SHaw: I notice that the number 647 has been used frequently. I find 
it opposite No. 1 in the air force version. I think that should be corrected in 
our records because if I can add correctly it does not add aD to 647. 

The CHatrrMAN: You think it is out 10? 

Mr. Suaw: I think it is out 10 if my arithmetic is correct. 

The CHarrMAN: I think perhaps you are right. 

Mr. Suaw: I merely mention it so that the record may be correct. 

The CuHairMaANn: I think you will find that is 657. 

Mr. Prope: A lot of this War Assets arithmetic has not been too hot in 
the last few months. | 

Mr. Micuaup: Of course, iy are not all mathematicians. 

Mr. SuHaw: We can lay it to a typographical error. 

The Wirness: In connection with the point that was just discussed may I 
draw the attention of the committee to the original article which I quoted saying 
that the batteries had been in storage at No. 1 equipment depot. This is on 
pabe 986 of No. 31. At the top of the page there is a question by Mr. Stewart 
to which Dr. Brown says:— 

I said definitely that they came from No. 1 E.D. I now wish to 
modify that. Most of them came from No. 1 E.D. 

Mr. Maraquts: Four-fifths. 


The CuHarrMAN: Are there any further questions or shall I excuse the 
witness? 
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By Mr. Marquis: 
a Q. I should like to ask Wing Commander Nice what he has to say ~ 
- to Dr. Brown’s statement that 80 per cent of the pile were batteries in their 
dry state, that is, unused?—A. Dr. Brown in his original article stated that the 
batteries had been shipped dry, and further in his original article he said:— 





~ 





It is certain that these batteries were new. 


_ He stated to me during my interview that the new batteries that he saw only 
comprised approximately 270. That was his estimate of those that were on 
top of the pile. If that estimate of 270 was correct how could he estimate that 
80 per cent of the 2,000-—that is assuming he could not see any more than 270 

and not being able to determine what kind of batteries were underneath the 
top of them—were new and in their original cases? How could he see the 
manufacturer’s tags on these batteries comprising the 80 per cent that were 
below the 270 on the top that he could see, let alone the R-C.A.F. tags? 
Furthermore, Dr. Brown said in his evidence that many of these tags were 
indecipherable, or words to that effect, because battery acid had been spilled 

- over them, and if all these batteries from No. 1 Equipment Depot, as he alleges, 

- were dry how could the’tags have acid on them? Of those that were in 

' containers with their bakelite covers on them how could he know they were 

_ dry, and how could he know they had the end filler cap stove in? 

In any event, over a period of two years only 68 5J22s were scrapped, and 

they came back from units. None was scrapped from stock. As regards the — 

_ 6J20, which is a similar type— 

Mr. McCutitoueH: Could I interject there? 

Mr. Marquis: Pardon me; let the witness finish. 

_ — The Wirness: We scrapped 25 in stock over a period of two years, and 

' 12 that came back from R.C.A.F. units. Some of those returned from the 

' units may have been new and damaged in transit. That is all I have to say. 


Bk By Mr. Marqus: 


Q. What have you to say as to Dr. Brown’s statement that he articles 
were a by-product of the equipment he has collected? Have you anything to 
say on that point as a result of your interview with Dr. Brown?—A. Yes. I 

asked him what his motive or object was in writing these articles—there was 
_ a general conversation as to the battery that he had—and whilst he denies - 
having said that he informed me that he cbtained the battery to support his 
article in the Winnipeg Free Press he did not say so in those words. What he 
actually said was that in the case of a suit for libel he considered it necessary 
to have some evidence. 
@. You have said that the R.C.A.F. did not mutilate new batteries as a 
means of disposing of them. What action do you take to dispose of such 
surplus batteries?—-A. Surplus serviceable batteries declared to War Assets 
Corporation are handed over to them for custody or we retain them in custody 
until they sell them or they remove them. We have already handed over 
numerous batteries to War Assets and we will continue to do so. 


By Mr. Probe: 


@. May I interject there? Is this the policy since rae, 15, 1945, or is 
this a policy that has extended throughout the years?—A. This is a policy that. 
has extended since War Assets Corporation has been in effect in respect to 
serviceable surplus batteries. The allegation is we took serviceable batteries, 
new batteries, and bashed them in. That we did not do because we had no 
occasion to do it. We had no occasion to spend manpower on it, and on various 
occasions we have experienced a famine of batteries in the R.C.A.F., and as for 


SE ae ee ee a 


» ll Se 





Pie te! eee we aan 







. Lay 9 . 
bi ' ees 





oe ao 


eA ue 
be < : i 
“Ay Faas, Mex ee, 
pte idtied 
. es “Ky 
hs at 






aes 
7h 


"S14 


Be SNe 


ae i? a 





1092 SPECIAL Jcoumrrree 
valuable equipment which we are continuing to require we certainly ores not | 
do so. It is inconceivable that R.C.A.F. person nnel would deliberately mutilate 
batteries. Furthermore, we still have a remaining quantity of 474 of that vie 
of battery in stock. 

@. Of course, the point is hes in the period from February 15 io 
August 15 you had specific instructions that where these batteries were con- — 
sidered obsolete or non-serviceable, category E equipment, you were to 
physically mutilate them so they could not be sold- and used for their original 
purpose. That is why I drew that to your attention this morning. 


Mr. Cxireaver: The witness referred to serviceable batteries. 


The Witness: And the allegation is that we took new batteries and bashed 
them in to qualify them as scrap. We had ample room in our equipment depot 
for batteries since they do not take up much room. We can always find room 
for articles such as batteries, and it is inconceivable that we should deplete — 
our stock of batteries that we will continue to use in the R.C.AF., when we 
already have some of them in stock, to qualify them as scrap. 


By Mr. Marquis: 


Q. If I understand correctly the policy as to the destruction of scrap in 
general was changed in August, 1945 after the destruction at Penhold, is that 
right?—A. That is right, in Veen to repairable and unserviceable equipment. 

Q. But as to the “batkeriags | understand that you had not mutilated them 
because they were scrap when they were At serviceable?—A. We had no — 
occasion to mutilate them, 

Q. It was not necessary?—-A. Correct. 

Q. I wish to add another question as to the record you kept of the material 
you sent to scrap. An hon. member referred this morning to that record and 
‘seemed to cast the reflection that it was not an accurate record of the facts. 
Will you tell the committee how this record is kept and if it is a true picture 
of the material which is disposed of and sent to scrap?—A. The record of our 
scrap that we hand over to any scrap dealer is accurate. It is maintained by 
civilian and_ service personnel, and it is subject to internal departmental 
examination. It is also subject to audit by departmental auditors, and it is also 
subject to examination by the Auditor-General; and furthermore, on each 
occasion that we deliver or hand over to scrap dealers any scrap, it is incumbent 
upon us to provide War Assets Corporation with an accurate receipt signed by 
the scrap dealer in order for them to finalize their records and, probably, arrange 
for the collection of the value of the scrap that we have handed over. If we 
were to hand scrap over to a scrap dealer and not get a receiver signature for 
it and not finalize the transaction through War Assets Corporation, I venture 
to suggest that they would complain very bitterly. 


By Mr. Probe: 


Q. But the record is in dead weight, in pounds?—A. In the case of practi- 
cally all types of scrap, it is in dead weight; except this contract with Solway’s 
which called for scrap batteries whole. 

Q. Dated?—A. This particular contract was for the period of January 
1 to March 31, 1946, and it was dated the 31st’ January, 1946. 


By Mr. Marquis: 


Q. I understand that you keep records of batteries that were sent to the 
ane tansy We do, that is, quantitatively. 

SHaw: Mr. Winrar stated a few moments ago that someone had 
nee that records, certain records at least, may not be complete and may 
not be entirely authentic. I do not know for sure what he made reference to, _ 
but if it were to Penhold, he will readily recall that we did experience con- 
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siderable difficulty in securing a fikt, So there was a time when, evidently, the 


_R.C.A.F. as such did not keep as complete an inventory of destruction which 
took place; and when they finally tabled the list of commodities such as wire- 
less and radar equipment, they made it abundantly clear that they would not 
guarantee it to be complete or authentic; but that it was the best they could 
do under the circumstances. So there was a time when their meted of keeping 
records was not as good as it is to-day. 


Mr, Prose: That has specifically to do with respect to No. 1 Equipment 


~ Depot because War Assets at one time gave us a certain figure which proved to 


be incomplete in so far as the records of the air force themselves are concerned. 

Mr. MclIuirarrH: No, it is not incomplete; it just turns on the dates. 

Mr. Prope: May I say in answer to Mr. Mcllraith that what was printed 
in the evidence of this committee’s proceedings was a record of one transaction 
of 300 odd batteries; and they drew no attention to a previous transaction, 
I say somebody is remiss, when we are asking for complete information. We 
are not mind readers; we have to be or try to be, in order to adduce evidence 
that we sometimes want. We get an incomplete picture on the one hand and 
then it is amplified on the other, We cannot go too much by records. 


By Mr. MCCulteveh: 

Q. Again referring to No. 1 Equipment Depot, were there, at any time, 
shipments made there from any Ontario. depots of equipment for which you 
had not storage room at No. 1 Equipment Depot?—A. Yes, for certain types 
of equipment, specifically clothing and barrack equipment; specific buildings 


in one equipment depot at Qeen’s Quay were filled and we resorted to storage 


space at Dunville and Brantford, and that was for clothing and barrack equip- 
ment. However, electrical equipment in which the category of batteries are 
classed, was stored in several different buildings, and there was space for that 


particular type of equipment. 


Q. On how many occasions was equipment turned away sep refused for 
that reason?—A. Oh, they would not refuse it at No. 1 Equipment Depot. 
They would accept it and transport it. In the case of barrack stores or clothing, 
they might, or at least they probably would, transport it themselves to Brantford 
or Dunville. However, at Dunville we had one hangar filled with clothing, and 
it was filled. That was reserve clothing that we stored there more for the 
purpose of relieving space in the depot proper at Toronto; and we have repre- — 
sentative stocks stored in the depot at Toronto of the items which were stored | 


~ at Dunville. 


Q. Would you table any correspondence feats at any particular reference 
to equipment which was either returned or sent out from Equipment Depot No. 
1 during the last year.. I ask that specific question because of certain evidence 
that has come to me, or statements, that certain carloads of equipment were 
shipped to one equipment depot and then were transferred back again; so I would 
like to get that cleared up—A. Did that pertain to batteries? 

Q. I am not sure what would be in those carloads of R.C.A.F. equipment; 
IT would just like to know first if at any time there had been such shipments and 
then this committee will find out what was in them.—A. Just to make sure of 
what the honourable member wants, he wants to have tabled any correspondence 
regarding any equipment rejected by one equipment depot and returned to the 
shipping unit. 

Q. Yes—A. During what period, Mr. Chairman? 

The CHAIRMAN: Would you name the period? 

Mr. McCuuioucH: Last year, I think I said. 

The CHAIRMAN: During the year 1945. 

Mr. McCuttoucH: 1945 and 1946, because it was with reference to this 
last fall, 
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The CHarrMAN: Would you say July 1, 1945 to June 30, 1946? 
Mr. McCuu.tovuGH: That is fine. x 


The CuarrMAN: Now, gentlemen, we have had a pretty long session starting 
at 10 o’clock this morning. I do not know how much longer you wish to proceed 
with your questioning. ‘ 

Mr. Cieaver: There are so many other things going on at the same time 
I suggest we adjourn to-day at 5 o’clock. 


Mr. McGrecor: There are a couple of questions I would like to get 
cleaned up. 


The CuHarrman: Oh yes, Mr. McGregor; I just wanted to set the hour so 
we can aim toward that. All right Mr. McGregor. 


Mr. Bravrrrn: I believe 5 o’clock should be reasonable. 
The CHAIRMAN: 5 o’clock. 


Mr. McGrecor: I asked a question this morning about how many batteries 


have been bought and how many scrapped. Are we going to get that answer? 

The Cuatrman: I read that over. Would you give me that in writing. I 
was going to consult you, knowing how broad you are in your views— 

Mr. McGrecor: For sure, for sure. 

The CuHarrMAN: —and how willing you are to co-operate, to read it over and 
assess the time and the information that is going to result. 

Mr. McGrecor: I know. 

The CuarrmMan: From this? 

Mr. McGrecor: The war is over and these gentlemen have got to have 
something to do.. 

The Cuarrman: Would you be good enough to write that out and send 
it to me and I will make sure that you get the answer. 

Mr. McGrecor: And the other question; are we going to make any effort to 
find out where these 2,000 batteries came from? I want to know if any more 
of these 2,000 batteries, outside of the 647, came from the air force. 

Mr. Maraquis: I would suggest that that question be divided firstly, if there 


were 2,000 batteries, and if so, where did they come from; because there is no — 


sure evidence that there were 2,000 batteries; it is only a guess. 
Mr. McGregor: For sure. 
Mr. Marquis: For sure. 


Mr. McGrecor: Will you find out first how many came from the air force, 
no matter from what province, be it Ontario, Quebec, or British Columbia; how 
many came from the air force to that pile. 

The CuatrMan: I think that should be a fairly simple question and I 
believe we would get that information for you. 


Mr. Brapette: I would like to leave two questions with the witness. 


The Cuatrman: May I qualify that inasmuch as I notice some of the 
witnesses are qualifying their statements, I shall endeavour to find out the 
complete number of batteries which were released and sent to Solway & Sons 
by the air force. é 

Mr. Brapettre: I was just dealing with the magazine article. This is a 
question I would like to have answered at a subsequent meeting. On page 46 
of Maclean’s magazine there is an article dated August lst. It is a very pro- 
gressive magazine indeed. The article in part reads as follows:— 


Most of the surpluses declared to the corporation by the three armed 
services originally belonged to the Royal Canadian Air Force, which has 
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© declared or will declare material that cost the taxpayer more than $600 
millions. From February to July of last year the air force was under 
specific instructions from War Assets Corporation to destroy certain types 
of surpluses, including one type that was officially classed by the air force 
as repairable. 


That is my question No. 1. My question No. 2 is the second last paragraph of 
the article, on page 47. It reads as follows:— 


One of the most fearsome gadgets in my basement is a sighting station 
originally salvaged from a bomber. It is one of a truckload which came 
from the R.C.A.F.’s No. 1 Equipment Depot at Toronto to a Toronto junk 
yard. I paid the junk dealer $5 for it, and the mechanisms I salvaged 
from it included electrical connector blocks, spring-loaded gears and 
clutches, precision microswitches, Amphenol input plugs, and four Selsyn 
generators. ‘The Sylsyn generators alone are selling secondhand for $8 
each in New York. 


I would like to have an answer, if possible, at a subsequent meeting, to those 
two statements because I know the public is highly interested, particularly in 
the first one; and when there is an amount of $600 millions involved and a 
-statement of that nature, I think the Canadian people would be inclined to think 
that the $600 million has been.scrapped or, at least, wasted. 
Mr. Prose: But we have all this on the record. 
Mr. Brapette: If that is so, then I would be satisfied to let it go. 
The CHarrMAN: The witness says he can make an explanation right now. 
Sf The Witness: Regarding the second last paragraph, on page 47 of Maclean’s 
magazine, which the honourable gentleman has just read, I am assuming that 
this is the article illustrated by a photograph in the central portion of page 9, 
which resembles pretty closely an object which Dr. Brown showed to me in his 
basement at the time I interviewed him. At that time Dr. Brown informed me 
that was an article scrapped by the R.C.A.F. and that it came off a B.29 bomber. 
At the time I informed him that we never had any B.29 bombers and that the 
only aircraft resembling them was the B.17 of which we only had a small number, 
and that they were unarmed and were used on the Atlantic mail run. I have had 
occasion, as a matter of curiosity, to ask some of our technical officers if they 
identified it as a piece of R.C.A.F. equipment, and they cannot from the photo- 
graph. I make these remarks, this preliminary statement, assuming that that is 
an object that Dr. Brown showed me in his basement. If the R.C.A.F. had an 
opportunity of examining it closely, we would make a further attempt to 
~ identify it. 

Mr. CuEeaver: I move that we adjourn, Mr. Chairman. 

Mr. Prose: Mr. Mellraith, I have a question about batteries in your 
possession. Isn’t that right? 

Mr. MclIzrairy: You have what? 

Mr. Prose: Haven’t I got a piece of unfinished business with you? 

Mr. MclIznrarrH: I am not sure; I will have to check it up; I am not sure 
about it. , 

The CuairMAn: Gentlemen, there is a motion to adjourn. 

Mr. Marauis: May I ask if it is decided that you have a technician from 
the depot to substantiate the testimony of Wing Commander Mahoney as to the 
cost of repairs of batteries? 

Mr. Corr: Are you referring to the gentleman the witness referred to, one 
Mr. Brown? 
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Mr. Marquis: No, not this one. I was asked that we Meath Mr. Brown who 
was in charge of the depot, and the man from the Exide Company. _ . 

The CHAIRMAN: Would you be good Eevee to leave that in the hands of the 
steering committee? 

Mr. Marautis: Yes, but I would draw your attention to it. 

Mr. Suaw: Is it the intention of the committee to recall Dr. Brown? 

The CHARMAN: I was going to discuss that with the steering committee. 

Mr. SHaw: He has been here for some time, and before calling others for 
questioning, I think we should have him recalled ‘for questioning at the Sartor: 
possible opportunity. 

The CHAIRMAN: Yes. We will excuse him to-day and if necessary i 
him. 

Mr. Suaw: In other words, you are not having him to-morrow? 

The CHAIRMAN: Are you going to meet to-morrow? 

Mr. McGrecor: What about Mr. Solway? 

The CHAIRMAN: There is another one for us to consider. I would like to 
discuss this with the steering committee. 3 

Mr. Prope: With all this we are getting away from the problem I hoped 
would be brought to a finality before the house breaks up, and that is the matter 
of the educational equipment which has gone into the discard temporarily. 
Mind you, this 1s exceedingly valuable and interesting, but it seems to me that 
it is only one phase of our investigation and it is taking an exceedingly long 
time. The purpose is, as near as I can figure it, to discredit certain newspaper 
articles. 

Mr. Brapverrp: Order! Order! 

Mr. Prose: Well, I will withdraw that. 

The CHARMAN: To establish facts. 

Mr. Prose: Yes, fine. I am also interested in a change of policy of War 
Assets Corporation with respect to educational equipment and I know Mr. Shaw 
is interested in the same position, but we are having that matter pushed into 
the background; and I think the Cardoza investigations are permanently shelved. 
Mr. McIzrarru: Who is doing the pushing? 

Mr. Prope: I do not know. 

Mr. MclIzrairu: I have been trying to get to that point since the early 
sittings. 

Mr. Prose: I have not taken up very much time at any time. 

Mr. Braverre: On a question of privilege, as a member of this committee, 
I believe that applies to all members of this committee, when it comes to 
education. We are all in on it. There is no distinction at. all. 

The Cuarrman: I think we are all anxious to follow up the ecucaOres 
angle, Mr. Probe., 

Mr. McCutioucH: Would it not be a good idea to meet to-morrow and 
recall Dr. Brown. We have already had Wing Commander Mahoney’s evidence 
after hearing Dr. Brown, so I think we all have questions and I think it would 
be a good idea to have a meeting to-morrow. 

The CuarrMan: To-morrow. I do not know how the rest of you deal with 
your correspondence, but I have been working from 9 o’clock to 11.30 or 11.45 
every night; moreover, the subjects which are before the House at the present 
time are very important, I did have an opportunity last night to take part 
in the discussion. These subjects are very very interesting to me, especially 
the co-operative matters. 
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Mr. Marquis: Perhaps we may sit to-morrow morning at 10 o’clock and 
not sit on Friday. We may adjourn after Tuesday next. 
_ The Cuarrman: Would you be willing to sit at 11.30 tomorrow? > 
- Mr. Prose: Would you consult Dr. Brown also on this matter. 
The CHAIRMAN: I will be very pleased to do so. 
Mr. Maraquis: If we sit tomorrow at 10 o’clock he would not have any 
objection. 
Dr. Brown: I would like, if possible, to sit tomorrow morning because I 
have several things I would like to put before the committee, and then be ~ 
dismissed in order to catch the 3.30 plane tomorrow afternoon. 
Mr. Marauis: If we hear him tomorrow morning we would have the right 
to examine him after he has made his statement. 
The Cuatrman: The only thing is this. I have been noticing the Industrial 
Relations Committee. I do not want to get in this position, that we are going 
- to recall Dr. Brown to give further evidence; and after he has concluded his 
evidence, then to recall Wing Commander Mahoney and have the thing rotating 
—a series of contradictions. 

Mr. Prose: That looks to be coming. 

The CHairMaAN: I do not want to be placed in that position. Do not 
misunderstand me. I am quite willing to have Dr. Brown recalled tomorrow. 
Is it to be tomorrow morning at 11.30 or would you prefer the 10 o’ ‘clock hour? 
I am in your hands. | 

Mr. Marauis: If we do not sit on Friday, it would be preferable to sit at 
10 o’clock tomorrow, I think. 

; Mr. Braperre: Mr. Brown has to leave in the afternoon. If we meet at 
10 o’clock in the morning, he would be able to do so, I should think. 

The CHAIRMAN: Then we stand adjourned until 10 o’clock tomorrow 

morning. 
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MINUTES OF PROCEEDINGS 


Tuourspay, August 1, 1946. 
The Special Committee on War Expenditures and Economies met at 10.00 
a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Black (Cumberland), Bradette, Cleaver, Cote 
(Verdun), Dion (Lake St. John-Roverval), Golding, Homuth, Isnor, Lalonde, 


‘Marier, Marquis, Murphy, McCullough (Assiniboia), McGregor, Mellraith, 


Michaud, Probe, Reid, Shaw,.Stewart (Winnipeg North), Winkler. 


In attendance: Dr. J. J. Brown, Todmorden, Ont.; Wing Commander E. G. 
Mahoney, of the Supply Staff, R.C.A.F. Maintenance Command Headquarters, 
Uplands, Ont.; Mr. J. 8. Irvin, Assistant to the President, War Assets Corporation. 


Dr. Brown was repatled and further examined. 


At 11.00 a.m., the Committee adjourned for thirty minutes so that members 
could attend Routine Proceedings in the House. 


The Committee resumed at 11.30 a.m., and the examination of Dr. Brown 
was continued. 


During the course of the proceedings the Chairman filed: 
Exhibit No. 183—Copy of Maclean’s Magazine, issue of July 15, 1946. 


Exhibit No. ‘14—Copy of Maclean’s Magazine, issue of August 1, 1946. 


» At 1.00 p.m., witness retired and the Committee acioarned until Wednesday, 
August 7, at 10. 00 a.m. 


A communication from the Deputy Minister of National Defence (Naval 
Service) in answer to questions by Mr. G. K. Fraser, M.P., filed by the Chairman 
before adjournment, appears as Appendix “A” to this day’s Proceedings. 


R. ARSENAULT, 
Clerk of the Committee. 
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MINUTES OF EVIDENCE. 


House or COMMONS, 
August 1, 1946. 


The Special Committee on War Expenditures and Economies met this day 
at 10.00 o’clock a.m. The Chairman, Mr. Gordon B. Isnor, presided: 

The CHAIRMAN: Now, gentlemen, if you will care to move up a little closer, 
perhaps it would make it easier for the Chairman, as well as for the members 


of this committee. We have our required number for a quorum. Yesterday it 


was decided to recall Dr. Brown as a witness. Is Dr. Brown present? Dr, Brown, 


would you come to the table please? 


a 


Dr. J. J. Brown, Todmorden, Ontario, recalled. 


By the Chairman: 
Q. Is it your wish, Dr. Brown, to make a farener statement, or to reply 
to questions by the members?——A. Since Wing Commander Mahoney made his 
statement, I think I-should like to make one to begin with, and we can go on 
from there. Wing Commander Mahoney has made some very positive statements 


- about destruction or non-destruction of aircraft batteries; but it 1s shown in 


the evidence of this committee that the Air Force does not know what it has 


_ destroyed. I perhaps could show definitely that the statements made by Wing 


Commander Mahoney are incompatible with previous testimony made by the 
R. .; A.F. I desire to— 

- Q. Excuse me, just a moment. In order to save the time of the Committee, 
you are dealing with statements as made applying directly to articles published 
by you and which were questioned by this Committee?—A. Yes, that is true. 

~Q. You are dealing with the subject outlined ‘by other witnesses at the very 
early stages of our deliberations?—A. I wish to bring in this point, that the 


articles in the Winnipeg Free Press were written about events which occurred last 


summer. Now, I think, therefore, that testimony which was given before this 
Committee about events which happened last summer is relevant to the articles. 

Q. I am in the hands of the Committee and I want to save as much time 
as possible. I want to have the evidence and your statements bear direct 
relation to the discussion which is now taking place as to the destruction of the 
2,000 batteries and other equipment which took place as described by you. 

Mr. Stewart: Could you tell me where you get the figure of 2,000? 

The Cuatrman: We had that discussion yesterday. 

Mr. Stewart: I am sorry, but I was not here for very good reasons. 

Mr. Mureuy: The witness intends to give evidence concerning evidence 
which was given by a former witness, Wing Commander Mahoney, and dealing 
with the testimony. He is entitled to refer to the evidence which has been 
given before this Committee at any time refuting the statements made by any 
witness before this Committee. 

The CuairMAN: I have not had the legal training nor have I ever occupied 
that position, but I do feel that the witness can discuss any matter dealing 


directly with the subject before us, 
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Mr. Murpuy: He can give evidence dealing with evidence hick has been | 
given before, and he is entitled to comment on the different witnesses or 
statements. 

Mr. Marquis: The witness is not entitled; he is entitled to state facts 
but not to pass judgment on what the other witnesses have said. 

Mr. Murpuy: The witness can read, as a matter of fact, the evidence 
given by any witness before this Committee. 

The CuatrMAN: Dealing with the subject. 

Mr. Murpeuy: What he is concerned about now is what we went over 
yesterday and the day before. 

Mr. Core: I suggest that he be entitled to do so, if it is that evidence already 
given before the Committee directly relates to the subject matter of batteries 
found at Solways. 

Mr. Murpuy: Not necessarily batteries found at Solways. 

Mr. McCuttovcu: I think the question at issue is the veracity of the 
statements made in the Winnipeg Free Press regarding 2,000 batteries, and I 
would think any evidence brought forth by Dr. Brown would be quite in order. 

The Cuarrman: I think you are quite in order. Will you proceed, Dr. 
Brown, with that in mind? 

The Wirness: I should like to bring to the attention of the Committee 
‘some other statements made by the R.C.A.F. on the destruction of surplus. 
At page 262 of the minutes, you will find a document submitted by the R.C.A.F. 
on May 14, headed ‘A Statement of Policies Covering Disposal of Surplus 
Equipment in the R.C.A.F.” 

Since this document is Pee in the minutes, I do not propose to read 
‘it in full; but a portion of the paragraph 3C on page 262 refers :— 


As a result of the discussion between the R.C.A.F, and War Adeeta 
Corporation in February, 1945, War Assets Corporation provided the 
R.C.A.F. with a list of items which could be sold by them in their 
reparable condition (whole state) and indicated that they had no interest 
in any other surplus reparable equipment. 


I would emphasize especially the next sentence. 


Accordingly the R.C.A.F. issued such instructions and perenled to 
previous practice of physical reductions of scrap metal (not whole state) 
of items which War Assets did not specify on the list. 


Now, turning that into ordinary language, “physical reductions of scrap metal” 
means mutilation or destruction; at least, that is my own interpretation of 
those words “physical reductions of scrap metal”. Now, on page 265, an official 
of the Air Force answers a question asked by Mr. Smith of this Committee. 
Again I quote: 


Unfortunately, no collective statistical data was -kept of the equip- 
ment which was reduced to produce under this arrangement as it was 
not apparent at the time that there was any advantage to be gained 
from this additional administrative work. 


And further down, and again in the same general text, another official ites 
tion from the R.C._AF. 


it is not possible to state what was destroyed. 


Surely there is nothing more definite in the world than that:— 
it is not possible to state what was destroyed. 


7. ——— 
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a do so. He is discussing statements made by the R.C.A.F. and he is drawing 
; conclusions from them; that is not the point at all; he has to say what he has 
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“ 


Mr. “Marquis: Mr. faye I a not know if the witness is oaiatleal to 


seen and what he knows personally and that is all; and if he is able to 


4 contradict Wing Commander Mahoney, that is all right: but if we refer to 
these minutes of nearly 1,000 pages and take a photograph and compare it 


with another photograph and try to draw conclusions, we will ‘be making a 
discussion of the whole record. That is not the point. The witness is not 
called here to pass judgment, to discuss the minutes; he is here to give us 
testimony according to the facts, according to what he knows; and if Wing 
Commander Mahoney made a statement yesterday which is not in accordance 
with the personal knowledge of the witness, it is clear that this witness is 
entitled to state what he knows; but I suggest that it is not regular to come 
here and to take all the letters and declarations and statements in the minutes 
and compare them, and to say: Here is my conclusion. This does not refer to 
the article; this does not refer to the facts. 


Mr. Stewarr: I do not think that Mr. Marquis can have it both ways. 


_ He has stated that the witness can state what he has seen, and what he knows 


personally. On that basis I am afraid that most of the evidence of Wing 
Commander Mahoney should not have been allowed into the record because 
he was dealing entirely with hearsay. This witness was dealing entirely with 
facts. I think we can say that the statements made by the R.C.A.F. were true. 
The witness is reading the history of the facts. 


Mr. McCuitover: You passed a motion that you would allow the witness 


q to make a statement substantiating the statement made in the Winnipeg 
. Free Press. Now I think he should be entitied, in all fairness, to give the 


& 


a 


reasons. and to lead up to the proof that he did see those batteries. 1 think it 


is only fair. 

Mr. Murpuy: So long as the witness does not make observations on the 
evidence, he can comment-or recite the statements; but I think we will all 
agree that it is up to the Committee to make the observations and not the 


-. witness.- 


a ee 
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Mr. Marauis: That is it. 

Mr. McIiraitu: That is pretty well the importance of the whole point. 
The witness was starting to argue about the evidence. The evidence was all 
given here and the members will form their own conclusions on the evidence. 
It is raost improper for the witness to attempt to argue. 

Mr. Core: He is substituting himself for the members of the Committee. 

Mr. HomutH: The witness wrote certain articles. He has been called 
before this Committee to prove his statements that were in those articles; and 
when he came here, every effort was made to disprove the evidence he gave. 

The CHatrMAN: Oh, now! 

Mr. Homutrn: Let me finish. 

The ‘CHAIRMAN: We cannot allow this to go on. 

Mr. Homutu: The Wing Commander came here and was brought here ~ 
for the very purpose of trying to disprove the evidence that this witness was 
giving. Never mind where I was; I can still read which is more than some 
can. And then the Wing Commander came here to try to disprove this 
evidence. Now, here is a witness who is simply referring to evidence that was 
given showing conclusively that the Air Force did not know what was destroyed. 

Mr. MolIzrarru: It has been in evidence. There is no question about 
that. ) ; | 
The Cuarrman: All right; gentlemen. 
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The huis I shall tis to pestitetnt my Sonate on ‘the Rtdenoas On 
the same page, 265, there is a question by Mr. Smith put to the R.C.AF. 
representative. The question refers to a fire coe burned at No. 10 “Repair 
Depot, Calgary. The question is:— ; st 


Is it your admission, quite frankly, that this fire burned as it did for © 


weeks, yet there is no list of what went into the fire?—A. Well, Mr. 
Chairman, that is correct; in the R.C.A.F. hands, that is correct. 


If necessary I can turn up many other references to the same point. I have ae a 
these minutes very carefully. 
Mr. Core: It is up to the Committee to review the evidence which ieee a 
already been taken. I object to that. : 
Mr. McGrecor: There was quite an argument here the other day as to © 
whether or not there was a fire. Surely this witness has the same opportunity — 
as anybody else to prove that there was a fire. . 

Mr. MclIzirairu: It is in the evidence. It is admitted. 

Mr. McGrecor: All right. Let him make his own story. 

Mr. SuHaw: Are you ruling that the witness is permitted to quote questions 
and answers here in the evidence? Se 

The CuarrMan: Dealing directly with the subject to which he refers, namely, _ 
the destruction of 2,000 batteries as stated by Mr. McCullough, and other — 
equipment. 

Mr. Suaw: Dodeteunne e 

The CHairman: At that particular place; and more particularly—I wodld - 
enlarge on that—more particularly with the batteries originating from No. © 
1 E.D. 

Mr. SHaw: My point is this: If he refers to destruction, and docienceitn 
is regarded in its broad sense, as it was there, then his remarks certainly are 
relevant. I hate to see the witness interrupted at every turn. Let us give © 
him an opportunity. | 

Mr. Micwavup: Is this evidence in rebuttal or not? 

The CuHatrMan: I think that is the purpose. | 

Mr. Micuavp: This witness has given evidence in the first place. 

The CHAIRMAN: Yes. 

Mr. Micuaup: Then he is called in for rebuttal. 

Mr. SHAw: No, we did not finish with him the first time. That was the — 
agreement, . % 

Mr. Micwuavup: I did not think he was here to give evidence in rebuttal. ae 

The CHarrman: I think I made that clear yesterday with respect to _ 
whether we would recall Dr. Brown to reply to statements made by Wing 
Commander Mahoney. But I do not wish this to be taken as a precedent that 
we will rotate and again call Wing Commander Mahoney, and then, later, again 
eall Dr. Brown. You will *recall those words yesterday. I think, in fairness 
to Wing Commander Mahoney, of course, he should be given the same privilege 
to rebut anything. 

Mr. McGrecor: How long is this going to go on? | 

The CHArrMAn: I do not know, but it should not go on beyond Dr. Brown’s 
evidence to-day. Then, Wing Commander Mahoney, if necessary, at a later 
date,— 

~ Mr. McGrecor: Nobody here has objected to anything Wing Commander : 
Mahoney said in any way, shape or form, yet Wing Commander Mahoney went — 
so far as to say that the evidence given by the present witness was a bunch of ~ 
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ae lies, or words to that effect. He said they were not true; anyway, he said they 
were not true; and this witness has got just as much right to get up and defend 
B. his case as has Wing Commander Mahoney or anybody else. 

Mr. Brack: Let the witness go ahead with his evidence. 

_ The Wrrness: I think all the Committee members will agree with the 
statement of Mr. Mcllraith, that I am here as a citizen to tell the: Committee 
what I observed and what facts I know. Now, amongst many of the things 
I have observed are the public minutes of this Committee. 


By Mr. Mcllratth: 


_ Q. We are familiar with them—A. The other things I have observed are 
physical things that I have observed in junk yards. I.got my information from 
two sources, from junk yards and from the Committee minutes. I am going 
through the total of my sources of information and reading you a brief which 








© I have prepared on that subject. 
é. I should like, however, to interject part of a statement made by Mr. 
_ Gordon, deputy minister of National Defence for Air, on May 17. I quote from 


mpage 328 of the Minutes:— 


ie I just want to say that in the very beginning it was our feeling that 
i when equipment at any time was surplus and we declared it so to the 
a War Assets Corporation, they were in a better position to decide whether 
ea - that equipment had a cash value or an educational value; or of value to 


E. the farmers in the neighbourhood, or value to anybody who could make 
i use of it. It was my view that we were not qualified to enter into the 
if | field of disposal. Then, the War Assets Corporation told me, through 
Boe)? Mr. Carswell: | 
We have no men, and we cannot get any men because you people 
will not release them from the armed services. 
" _ They said, in effect, you will not turn these people loose, so you will 
i have to look after the matter for us for the time being; will you scrap 
; certain items for us? In a foolish moment I said, ‘All right; we have 
ae the men, I think perhaps we can do that”. 
ae Then, on my first western trip after that I was a little upset about 
the effect on the public of seeing men in uniform smashing up these articles 
. —the thought occurred to me, that is a fine display to the local taxpayers 
who were paying the men and who had paid for the materials, to see 


ecg acy a Se 


f them being scrapped in that way. I did not think the impression was very 
* good, so I said to War Assets; now look, from here on I want your 
C authority to do this sort of thing—I want a direct—not exactly order; but 
h a direct instruction that you cannot do it, and that therefore you want us 
i . to do it; and in so far as possible, to do the job a bit out of the public eye 
i if we could. 

4 | By the Chairman: 

4 @. That statement was made in connection with the destruction at—?—A. 
1] The general policy of the R.C.A.F. 

. Q. Referring to destruction at where?—A. I believe the specific thing was— 


Mr. MclIrrairH: Referring to September, 1943. Apparently in line with the 
Deputy Minister’s wishes, as is well known to the members of the committee, 
War Assets Corporation on February 15,1945, wrote the Department of National 
* Defence for air listing a number of category E items which were to be retained in 

' their whole state and. declared periodically as scrap. I remind the committee 
that batteries are not included on this list and therefore fall under the specific 
instruction which followed the list, viz, “it is to be clearly understood that all 
_ R.C.A.F. equipment not listed above, and which is written off and placed in 
- R.C.A-F. scrap bins is to be mutiliated beyond possible repair.” This is on page 
B44. hi 
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Mr. Marauts: On that point, Siiott ‘ ask Ane witness i Neer a 
The CHAIRMAN: Yes. mt 
Mr. Marauis: Does the witness es that iste were some peace oma : 
lated, that the situation was not as indicated by Wing Commander Mahoney, ~ 
here, which was that no batteries were mutilated because it was not necessary to. 
mutilate them due to the fact that they were not serviceable? 
Mr. HomutH: Who is giving evidence, Mr. Chairman? 
Mr. Maraquts: He is giving evidence aud I am putting questions to him. | 
Mr. Homuru: Mr. Michaud asked that very thing a little while ago. 
Mr. Marquis: I am putting questions, that is my privilege. 
Mr. McGrecor: Well, there is no need to holler. 
The CHAIRMAN: I ait ask the witness if he wishes to answer that question 
now or later when he has finished his statement. 
The Witness: Mr. Chairman, I prefer to answer it later, if I am permitted, 
and to continue with my statement. 
As most of the members will recall, it took the R.C.A.F some time to produce 
a list of the material which was mutilated under this order. Beginning on page 
370 under the heading “Summary of Classifications of items mutilated by 
R.C.A.F.” you will find 26 close printed pages of types of material which to quote 
_ the R.C.A.F. admission ‘may have been mutilated when repairable and surplus, 
or when entirely beyond repair”. At page 370 we find, and I quote: “miscellaneous _ 
electrical stores, except bells, buzzers, motors, transformers, generators, switches, 
testers megger, voltage regulators. if Yesterday Wing Commander Mahoney told a 
the committee that batteries would be classified under general heading of 
“electrical stores” by the R.C.A.F. That is, batteries are included in the R.C:A.F. 
list of material they admit they may have mutilated. : 
It should be noted that in my previous testimony I have stated that I ‘ 
started buying aircraft batteries last summer, just about the time that the 
products of the air force policy of déstauption would begin to appear in the ~ 
junk yards. The R.C.A.F. admits having delivered batteries to Solway and — 
Sons between June and October, 1945, and Wing Commander Mahoney has never _ 
given a definite total number of batteries released to Solways by the R.C.A.F.  _ 
For part of this period the air force policy of mutilation was in effect, and for 
the other’ part, I believe that it is a fair inference that the effects of this 
policy would still be reflected in the contents of the junk yards. <i 
- The R.C.A.F. has admitted that it does not know exactly what was — 
mutilated, it has supplied the committee with 26 close printed pages listing — 
materials which its: own records show might have been mutilated; that list 
includes batteries or accumulators. It also includes miscellaneous electrical 
stores, under which heading Wing Commander Mahoney says batteries would 
be classified. I submit that the R.C.A.F. does not know what it has mutilated, — 
yet their representative here states categorically that no batteries have been 
mutilated. It is odd on the face of it that the R.C.A.F. is able to make such 
positive statements about the dispositions of storage batteries now, after having — 
previously admitted that it did not know what it had done, and having admitted 
that batteries were one of the hundreds of items that might have been mutilated. 
Now, in conclusion, that is the evidence that I produced before the committee, 
and it seemed to me from looKing at it from perhaps not a legal but a layman’s 
point of view, I have a brand new battery which I have produced here and which 
obviously has never been in an aircraft battery holding case. You can see that 
the battery has been smashed in, the impression of a heavy instrument being — 
apparent on this piece of adhesive tape which seals the caps. I believe I have — 
shown that this damage could not take place accidentally, because the battery _ 
top is covered by a heavy bakelite case. I have also brought as evidence the i 
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eR ©. A.F. cards ania prove that the battery came, this battery came either from 


1 ED, or from Mount Hope, one or ithe other; and also, that the cards were 
marked ‘ ‘scrap for produce”. That is all. 


By Mr. Murphy: | 
Q. There are just one or two points I should like to have cleared up. First 


I should like to have your version on the contract about which you say you were 


somewhat concerned; about the contract between War Assets and Solway and 
Sons; about the discussion which took place in your house I think you said 
between Wing Commander Mahoney, someone else and yourself?—A. My feeling 
about the contract is simply this, that it is a legitimate understanding involving 
no reflection on either the gentlemen in the air force or myself. I was shown 
a piece of paper on which, under exactly the situation described by Wing Com- 
mander Foster and Wing Commander Mahoney—that is exactly how it took 
place. I asked a certain question and they said; well, look, here is the thing 
to prove it; you see it says here that these batteries had to be sold as scrap 
and could not be sold complete. And I was shown a piece of paper on which 


_ there was a rubber stamp which had something to the effect that the buyer 


contracts under no circumstances to sell this material as complete units and 
only as scrap. Now, I did not realize at the time that this was a scrap contract. 
I thought it was an R.C.A.F. letter of some kind, and I was perhaps obtuse in 
that I did not realize that at the time. That is the reason why when I was 
asked before whether or not I had ever seen a scrap contract I said no, because 
to my knowledge I had not. I did not realize that it was a scrap contract. 

Q. At that time, you had the label which was submitted here in evidence?— 
A. Yes. 

Q. Taken from the batteries?—A. Yes, I have the labels. 

Q. Did you show them at that time to Wing Commander Mahoney?—A. No, 
I did not. 

Q. Or, did you tell him that you had them?—A. I told Wing Commander 
Mahoney I had Jabels, and I had; but I have such a variety of things in my 
basement and in the house that the small box of labels when I went to put my 
hands on it had disappeared. 

Q. You are still anxious that representatives of this committee go down 
to your place and see the equipment which came from War Assets?—A. I have 
extended that invitation to the committee several times. 

Q. And that invitation is still continued?—A. Oh yes, definitely. 

Q. Also, Dr. Brown, there is the evidence about the motor boat. Do you 
own a motor boat?—A. No, I do not own a motor boat. There may have 
been I believe a legitimate understanding without reflection either on the air 
force or myself as concerned the evidence. I remember very clearly what hap- 
pened there. I had this battery and they said, what are you going to do with 
it? I said, here is the very thing that I have in mind using it on, a beautiful 
landing light which can be geared up to be driven by an electric motor, and I 
also have an approved type of some general electric positioning switches and I 


was going to hook the battery up to the positioning switch to the landing light 


so that I could turn the positioning switch and in that way throw the light 
in the direction desired when approaching an object or when landing. Quite 
evidently from that they concluded I had a motorboat. Apparently inadverently 
I gave the impression that I had a boat, but actually it is just a dream. 

@. You have no motor,boat?—A. No, I have no motor boat. 

Q. And there was placed in evidence yesterday an ad in a Tennessee paper— 


| has the clerk that ad? 


The Cimrx: Yes, here it is. 
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. Dr. Brown, you Hentd - the evidence of Wing Comaauie Suen 
are you prepared to say that this is the same type of battery, that it corresponds. 4 
to the battery on display here,—I mean, the battery referred to in this ad?—A. — 
I am not at the present moment prepared to say that the batteries used by the 
R.C.A.F. are exactly the same as the battery, the Charles H. Babb Company are 
advertising in the United States for $35. I will say about this particular piece — 
of evidence that $35 is the going price for that same battery in the United States | 
and the prices are 40 per cent on that sort of thing over here in Canada, 40 
per cent higher. 

@. You say that the price is 40 per cent higher in Canada than it is in 
the States?—A. That is right, yes. h 
s Q. That would be about $15 more on that?—A. That is right, $50 in — 
anada. “3 

@. And that is the price you had on your list?—A. No, I had not nedrae 
of the difference in price on the batteries on this type under discussion here. 
I should like, by the chairman’s permission, to submit as evidence after returning ~ 
home, to submit by mail if I may perhaps five or six clippings from that same — 
paper advertising batteries of exactly this type; that is, batteries which go in E 
that kind of aircraft. 

(J. Can you give us the type, for the purposes of evidence and the record, 
of the battery you have submitted as evidence?—A. 5-J-22 

. Q. I see. —A. I have three files of these magazines and i got that $80 Acura 

by noticing that in the United States this kind of battery was selling to the 5 
consumer, the man who wanted one for his plane, at prices ranging from $50 — 
to $60. Now, taking that 40 per cent on top of that I arrived at the price of — 
$80. May I have the committee’s permission to submit this as evidenoet 

Mr. Mvrpuy: I see no objection to that. 

The CHatRMAN: The chairman sees no objection, if the members have no 
objection. a 

Mr. Crieaver: I recorded my eRe ean vesterday, and in that connection ee 
would like to ask the witness for certain information with respect to the published 
articles relating to this case; and.I want to ask him whether he is motivated 
by his desire as a citizen to safeguard the tax paying public, or whether he is — 
principally interested in the revenue he receives from the writing of these 
articles. oe 

The CuarrMAn: Would you mind coming to that later? | ~ ead 


By Mr. Murphy: 7“ 

Q. Just in conclusion; Mr. Brown, I think you said that had you 7 

‘produced in evidence here, that the value of goods reduced to produce, or — 
material and equipment, amounted to $65,000—material and equipment turned 

over to junk dealers?—A. $63,000. ay 

. For which you paid $9002—A. That is right. | 

Q. And you give the government credit inasmuch as you now assume ‘that 

the retail price is practically 33-1/3 per cent higher than you at first stated?— — 

A. Yes. if 

Mr. CiEeaver: May I have the exhibit which was filed by Dr. Brown, also 

the cards? * 


By Mr. Cleaver: 


Q. Dr. Brown, how much money were you promised by the Winnipeg we: 
Press for this article? 


Some Hon. Mremsers: No, no. 
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Mr. HomutuH: Mr. Chairman, you are not going to delve into the man’s 


earnings, or anything like that? 


The CuarrmMan: I would ask the witness to use his own judgment in regard 
to that answer. 

The Wrrness: I did not propose to make any specific dollars and cents for 
my own sake and for the sake of the Winnipeg Free Press and for the sake of 
the other magazine. 

Mr. Curaver: Are you afraid to tell us? 

Mr. Stewart: I object to this, Mr. Chairman. There are some statements 
being made. 

Mr. Micuavup: We have a contradictory statement here, and according to 
all the rules of courts, the witness who comes and talks, he can be asked anything ~ 


even though it might impeach his credibility. There is nothing wrong with 


that question. 
Mr. Homutu: I rise to a point of order. 
Mr. Micuaup: IJ have not mentioned you at all. 


Mr. Cuieaver: My honourable friends seem to be troubled with nerves. I 
will repeat my question. 


Mr. Homuru: If I were the witness, I would tell my honourable friend what 





to do. 


Mr. Murpuy: As a member of the committee, I resent anyone imputing 
that the witness is ashamed to answer. I think that should be struck from 
the record. 


Mr. Crimaver: The witness said he was going to answer my question. Are 
you ashamed to answer it? 

Mr. Murpuy: I do not ane it is fair to a witness, or is it becoming to this 
committee to impute to any witness that he is ashamed to answer any question. 


By Mr. Cleaver: 


@. I have asked a question, and I repeat it. How much money were you 
paid or promised by the Winnipeg Free Press for this article?—A. I shall not 
answer that question in dollars and cents terms, but I will tell the members of 
the committee, if they are willing to listen, that I have worked in this business 
since March, 1944, as a private citizen. I have spent my own money— 

Mr. Marquis: I rise on a question of order, Mr. Chairman. The question 
is, “How much money did you receive for this article.” The witness was asked 
to answer that. He was not asked what he had done for two years. It is only 
in connection with the Winnipeg Free Press article. The question is quite clear 
and precise, and I respectfully submit that the witness has to say if he received 
money or not for that special article. 

Mr. HomutH: Do not answer. 

The Witness: May I continue. I have spent $900 of my own money— 

Mr. Micuaup: Mr. Chairman, I rise on a point of order. I think it is most 
unfair for any member of this committee to tell the witness not to answer. I 
think it is tantamount to contempt of court to tell a witness not to answer. 

Mr. McGrecor: The witness is trying to answer and you won’t let him 
answer. 

Mr. Curaver: It must be the nervousness of the opposition member. 

The Cuarrman: Gentlemen, let us forget the political angle at this time. 
Will you proceed, Mr. Cleaver? 

The Witness: May I complete my answer? As I said, I have spent $900 of 
my own money, and this is the prologue of the answer. I have spent $900 of 
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my own money buying equipment that I had already paid for once as a a 
taxpayer— ' : “* Pe 

Mr. McItrarru: On a point of order, Mr. Chairman, I would say that I 
have been rather quiet and have not taken much part in the examination of this — 
witness. However, I think the committee must function in a decent way. There 
was a direct question put to this witness, and he started his answer by saying — 
that he had written a large number of articles, and he was asked a simple 
question what he was paid for these, and that may or may not have been a 
proper question. The chairman has given a-ruling. If that question is proper, 
then the witness surely has not the right to go on with the type of thing he is 
telling us. Surely you must conduct the affairs of the committee on a reasonable 
basis that where a question is directly asked a direct answer should be insisted 
to the question put. If he wants to, the witness may, after he has answered the 
question, give an explanation that he has had great costs. There are no objec- 
tions to that. I think you will agree that I have not taken away his right of 
answering any question. This witness, having qualified himself as he did on 
pages 977 and 978 of the evidence, surely should be entitled to answer a simple 
question put to him without qualifying it. | / 

Mr. Stewart: On the same point of order, yesterday Mr. Murphy asked a 
question of Wing Commander Mahoney and Wing Commander Mahoney pro- 
ceeded to elaborate on that matter. 


Mr. CueAver: The witness can throw up a smoke screen: of five minutes or 
fifty-five minutes. 


‘Mr. Mourpuy: On the same point of order, may I say that I think Mr. 


Mellraith is fair. I too, rather question the admissibility of this .particular 
question. If the witness decides to answer the question then I will follow along 
with Mr. Mcllraith’s reasoning that if he has been paid, then as he has attempted 
to explain, he has already paid out $900 as a taxpayer, and by reason of having 
paid that, I think he is entitled to give an explanation. 


The CHAIRMAN: You will have to excuse my lack of experience in handling ~ 


a question of that kind. 


Mr. Gotpinec: I remember one thing that in connection with an investigation — 
the Honourable George Drew, wrote an article in Maclean’s Magazine, and he _ 


was asked how much he was paid for that, and he did not hesitate a minute and 
said immediately $200. There was no trouble about it. 


Mr. Ret: I have written many articles for papers and some I have been 
asked to write in a sensational form and they would pay me for it. 


The Witness: Would you allow me to give an explanation? 


Mr. McCutuovueH: I object to that. Either this witness is obligated to | 
this committee, or not. I think the committee must conduct its own affairs. 

The CHatrMAan: May I continue the statement I was going to make? As I 
said before, you will have to excuse my inexperience in dealing with matters 
of this kind, but I take the same position that I have taken on other cases. 
I do not think the witness is obliged to state in dollars and cents what he 
received for this article or any other publication. 


By Mr. Cleaver: 


Q. May I follow up with this question, Mr. Chairman? Did you receive 
any remuneration from the Winnipeg Free Press for writing this article?—A. I 
did. 

Q. Would you mind answering this.question? Who is the gentleman © 
sitting here on the right with brown suit with red hair, who gave you a go-ahead 
signal to answer the question?—A. That is Mr. Ralph Allen. 

Q. A writer of the Maclean’s Magazine?—A. Yes. 
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Q. Did you receive the amount you asked for, or was there dickering for 
it?—A. ‘Mr. Chairman, I cannot answer that question without going into the 
whole question of it, which I attempted to give and which was shouted down. 

Q. We will pass on to the next question. Were you paid by Maclean’s for 
the articles you wrote for them?—A. Yes. 


Mr. Prope: Are you dealing with the Maclean’s Magazine article or the one 
in the Winnipeg Free Press? I just want to know what the chairman’s ruling is. 
Mr. Gorpine: What objection have you to a question of this kind? 

Mr. Marter: I think, without referring to the facts stated in the Maclean’s 
Magazine, the honourable member has the right to ask if he was paid because he 
has not referred to the facts mentioned in the article, but only to the fact that 
there was an article. 


By Mr. Cleaver: 


~Q. Mr. Chairman, I have waited patiently through six meetings of this 
committee, and I have heard lots of questions asked about many things, and I 
wish to ask general questions as to the Winnipeg Free Press article and the 
Maclean's Magazine: article. May I repeat my question? Were you paid by 
Maclean’s Magazine for this article which was produced both by yourself and 

Mr. Ralph Allen?—A. Yes. 
. Q. Can you tell us why Mr. Allen was called into the picture? Did he 
have any information, or did you supply all the information?—A. I supplied 
all the information. The reason for calling in Mr. Allen was that he is an 
experienced magazine writer. 

Q. I do not want this expression to be construed as offensive, but I use the 
words simply for lack of better words. I suggest to you that Mr. Allen was 
called in to brighten up the article by way of window dressing.—A. It is probably 
true that my writing is not very bright. 

The CHAmRMAN: Gentlemen, there is the eleven o’clock bell. We shall 
adjourn until 11.30, or immediately after the Orders of the Day. 


The committee resumed at 11.30 o’clock a.m. 


By Mr. Cleaver: 


Q. Mr. Chairman, when we adjourned before attending the house session, 
I understood the witness to admit that Maclean’s had supplied a writer to dress 
up or brighten up the material of Dr. Brown’s?—A. I think the record will 
show that I admitted no such thing. 

Q. Tell us what you did admit?—A. I hardly think “admit” is the right 
word. Mr. Chairman, may I say that some of the members of the committee 
feel that there is something sinister by having Mr. Allen here in the room, having 
me exchange glances with him. Mr. Allen is a war correspondent and has been 
out in the great world, where I have not been, and I find his advice extremely 
useful. Perhaps, it would be all right if he sat beside me here and then the 
committee will see that he is not communicating with me in this way. 

The CuarrMan: I think that would be satisfactory. 

Mr. Curaver: I would like to have the last question that was asked before: 
adjournment read back. 


The CuarrMAN: It is hardly fair to the reporters to ask them to read 
back these questions because of the confusion that sometimes exists in the 
meeting. 
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The REPORTER: | | 
By Mr. Cleaver: SOR 


Q. Can you tell us why Mr. Allen was called into the picture? Did 


he have any information, or did you supply all of the information?—A, ie 
supplied all the information. The reason for calling in Mr. Allen is 
that he is an experienced magazine writer, 


Q. I do not want this expression to be construed as offensive—I used 


the words for lack of better words—I suggest to you that he was called 







in- to brighten up the article by way of window dressing?—A. It is 4 


probably true that my writing is not very bright. 


. By Mr. Cleaver: 


Q. I will put the question again. Was Mr. Allen placed at your disposal 
for the purpose of brightening up this article?—A. Mr, Chairman, what does 
the honourable gentleman mean by “brightening up’’? | 


The CHAIRMAN: Let us save time by trying toe answer the question, 


By Mr. Cleaver: 


Q. As the witness has told us that he is a doctor—a Ph.D; if he cannot ~ 
answer that question, I will not press it if he does not understand it. I will — 
carry on. Not only were you given the services of one of Canada’s outstanding 
writers in regard to this article, but I believe you also told us that the article — 


was scrutinized by the editor of Maclean’s. Is that correct?—A. I do not 
remember saying that, but it is true. 

Q. I listened with quite some interest to the reply which you ata to the 
committee this morning regarding the evidence given to the committee yesterday 
by the two wing commanders, and I notice that you admit that you did make 
an error in your previous evidence regarding the fact that the junk contract was 
shown to you, but you say it was an innocent error?—A. I stated in my evidence 
the first day here before the committee that I had never seen a junk contract. 
I remember very clearly being shown by the R.C.A.F. a piece of paper with a 
stamp on it on which there was something about what should be done with 
certain types of material. I understood that there was a Crown corporation 
called the War Assets Corporation which handled all the sales of surplus 
war goods to consumers and to junk yards. Therefore, when the R.C.A.F. 
Officer showed me the piece of paper I did not immediately connect it with the 
War Assets Corporation because I did not think they were engaged in ie 
disposal of junk. 

Q. Without any w sae dressing, the plain fact is that you did make an 
error when you said you did not see that document?—A. I think that is 
reasonable. 

. Why not answer that way in the first instance? I understand that in 
all your replies you do not deny any of the statements of fact made by either 
of the wing commanders with respect to the disposal of batteries at No. 1 
Equipment Depot? Is that correct ?—A. I notice that Wing Commander Mahoney 
has been very careful to confine his remarks— 

. Will you please answer the question?—A. May I have it again? 

Q. I notice that you did not, in any instance, in your reply evidence this 
morning deny anv of the evidence given yesterday by either of the wing com- 
manders with respect to the disposal of batteries at No. 1 Equipment Depot, 
Toronto?—A. If I neglected to do that, it is an oversight on my part. Wing 
Commander Mahoney said that these batteries were unserviceable and unrepair- 
able. I had in my possession a battery surplus card on a battery which came on 
an R.C.A.F. battery, which has writing on it “surplus to requirements.” It has 
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~ not written on it “cracked case” or “broken cap”, or anything like that. The 
reason for scrapping that battery was because it was surplus to requirements. 

Q. And from that card you draw an inference?—A. I draw an inference 

~ from that card and from the huge pile of new batteries I saw in Solway’s yard, 
and from the batteries I have seen in other parts of the country; from the over- 
whelming mass of evidence—270 batteries of this kind visible on top of the pile. 
I draw my inferences from that. 

Q. Both wing commanders have pledged their oaths in regard to hie opera 
tions at No. 1 Equipment Depot with respect to batteries— 

Mr. Suaw: Were the officers of the R.C.A.F. pledged on oath? 

The CuatrMAN: No witness has been on oath. 

Mr. Curaver: I would ask that this witness be sworn immediately. I am 
not going to listen to a witness who is not on oath. 

Mr. Murpuy: It is probably unfortunate that all witnesses were not sworn, 
but I think most of the members will agree that since others have not been 
sworn, that they will have objection to Dr. Brown being sworn. It is unfortu- 
nate that one witness should be sworn and not the others.. If we are going to 
have sworn testimony, then all the witnesses should be in the ‘same position. 
If you are going to swear one, then swear them all. 

Mr. Cunaver: I will not press that point, Mr. Chairman. 

The Cuarrman: I took it for granted that the type of witnesses appearing 

before this committee would not require me to administer the oath. I can realize 
that, perhaps, I should have done so, but at this stage I would prefer not to swear 
Dr. Brown. 


By Mr. Cleaver: 


Q. The fact remains, Dr. Brown, that your evidence is the result of in- 
ferences and deductions, which you think are correct, that we have the direct 
evidence as to how the batteries at No. 1 Equipment Depot were looked after?— 
| A. Direct evidence consists of statements and letters— 

-Q. I have a memory; you do not have to tell me. 

Mr. Murpuy: I rise on a point of order, Mr. Chairman. The question 
asked by Mr. Cleaver was that his evidence was on inferences and deductions. 
The witness’ evidence is not based solely on deduction and inferences. 

Mr. McCuuuiovew: I do not think I will sit here any longer and have 
things going along like this, and have these slurs cast on our witness. I think 
you will agree that I have given the same consideration to all witnesses. 

The CHAIRMAN: I think you will agree, Mr. McCullough, that I have been 
fair in my rulings. 

Mr. McCutuovueH: [ think you are allowing too much cross-examination. 
If the members of the committee want to take upon themselves that the witness 
is not placing the proper evidence before this committee, that is well and good, 
but I do not think those inferences— 

The Cuairman: If you will allow me to continue, I would say that I have 
been impartial. I -hhave given a ruling. I have given what I consider about 
75 per cent of my rulings against the government members. In the earlier 
stages of the enquiry there were members other than government members that 
I have checked, and there were no hard feelings, and I am going to carry on in 
that fair, impartial manner. 

Mr. McGrecor: I think the chairman has been pretty fair. What makes 
me smile is that the honourable member at the end of the table is asking ques- 
| tions about somebody and he evidently was not aware of what was going on in 
| this meeting earlier. If he was closer he would know more. 

69951—2 
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Mr. Cinaver: I respectfully accept the spanking administered by Mr. 
McGregor. Now, going back to Dr. Brown’s evidence— | ane ee 
The Wirness: May I answer, first of all, the question asked by the 
honourable member? The question asked by the honourable member was about — 
the nature of the evidence that has been given by Wing Commander Mahoney ~ 
and by me. Wing Commander Mahoney’s evidence was hearsay. He has read — 
some letters which were sent by members of his own organization in Toronto, 
and those members might well be forgiven for, perhaps, colouring the facts. 
Mr. Marter: I object to that. It is not for the witness to judge the evidence ~ 
that has been given; it is for the members of the committee to judge. If the — 
evidence of the wing commander is hearsay evidence, it is for us to decide. — 
But I do not think it is for the witness now to argue the value of the evidence 
before the committee. He can mention what he knows. . 


By Mr. Cleaver: 


@. I think, perhaps, I can shorten the matter by asking the witness a direct 
question. Do you deny the correctness of any of the statements of either of : 
the wing commanders yesterday as statements of fact?—A. Yes, I deny the : 
correctness of a good many statements made yesterday. 

Q. Let us have them?—A. First of all, I should like very much to know ~ 
where that figure of 2,000 batteries came from. 4 

@. I asked you what you deny as being correct? 

Mr. McGrecor: He says that the statement was made about 2,000 batteries. — 
He wants to know where the statement came from. E 

< 


By Mr. Cleaver: ; 
Q. Dr. Brown, I would like to know if there are any of the statements that — 
the wing commander made that you deny?—A. The first point I want to bring ~ 
up is on page 835 in the R.C.A.F.— A 
Mr. Micuaup: That was not made yesterday. That is not printed yet. 4 


Mr. Prose: There were a lot of statements made yesterday, some of which 
may have been facts and some may have been reports. Mr. Cleaver should — 
refer to the specific statement of fact, and put that to the witness and say, — 
“Is this correct, in your opinion, or is it not?” There were so many statements 
made yesterday that he is putting an onus on the witness in asking the question — 
the way he does. : : 

Mr. Cieaver: My friend, Mr. Probe has answered his own question. I do 
say that the witness was here, and if any evidence was given that was incorrect — 
in fact, he certainly made a note of it. I want to know if there were any state- ; 
ments of fact made by either of the wing commanders yesterday that the © 
witness can deny. | 

The Wirness: That number “2,000 batteries” was brought before the com- — 
mittee. It was used all day yesterday. 

Mr. McGrecor: I protest against this. The honourable gentleman asks a 
definite question, and the witness is trying to answer that. | 

Mr. Micuaup: On a point of order, Mr. Chairman, I suggest that the — 
proper way to ask this question would be to say that Wing Commander Mahoney ~ 
says this and this, is it true or otherwise. That is the proper way to deny any F 
statement made yesterday. 


By Mr. Cleaver: 


(). Have you been able to think of even one statement that is incorrect?—A. | 
It is not the time to think that I require; it is quiet in which to talk. May I — 
go back to this number of 2,000? I have here all the magazine articles that I 
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_ have written for the Winnipeg Free Pres and others. Is that number 2,000 
“mentioned there? 


Q. You sat here through the hearings, and you are not a teen-aged boy; 


you are a very highly educated citizen of this country. If you heard any mis- 
_ statements yesterday, you know of them?—A. Wing Commander Mahoney said 


yesterday at several places in the testimony that there were 2,000 batteries. 
The implication was made that the figure came from my Winnipeg Free Press 


article. Will some of the members find that figure in that article 


Q. Are there other inaccuracies?—A. Yes, the second one is that Wing 
Commander Mahoney said that the R.C.A.F. batteries were mutilated and 
destroyed. I deny that. 

~ @. On what do you base your denial?—A. I base my denial on the fact 
that my evidence is concrete. I have the R.C.A.F. cards which are marked; 
not plates that are sulphated or anything like that, but surplus to require- 
ments. I have here the actual piece of evidence. I have seen, as Wing 
Commander Mahoney and Wing Commander Foster admit, they have not 
seen, the full pile of batteries in Solway’s yard, with the new mutilated 
batteries, many of them in crates, all over the top; and what is more, my 
evidence is my own; I am not reading statements given to me by members 
of my organization who, as I say, might conceivably have some interest in 
holding their jobs. 

Q. The only piece of concrete evidence you have is the battery sitting 


there on the table? Is that right?—A. Do you want an answer to that 


question, Mr. ‘Chairman? 
Mr. McCutioucuH: It is not a question. 


By Mr. Cleaver: 


Q. You say from this battery, that you can state positively it was 
deliberately mutilated?—-A. I say from that battery, and approximately. some 


270 other batteries. 


Q. We have this battery here, yet the others are not here. So let us stick 
to this. This is the only piece of concrete evidence we have here. That has 
not been destroyed. Coming to this actual piece of evidence, do you say there 
is anything in the condition of that battery from which you can positively 
state that it was mutilated?—A. I submit that is not the only piece of 
evidence I have to show that such materials were mutilated. I have already 
invited this committee, several times, to send a deputation down to see six 
storage batteries, and hundreds of thousands of other pieces of R-C.A.F. - 
equipment which I have for evidence. 
 Q. I want now for you to answer the question regarding this piece of 
evidence we have before the Committee. Do you state positively that there 
is anything about the condition of this battery on which I have my hand, ‘that 
proves to you that it has been deliberately mutilated? I suggest to you, before 
you answer, that the damage to that battery could have occurred quite 
legitimately through accident. Isn’t that literally true?—A. It is true that the 
damage to that single battery that I have here could conceivably; it is a very 
off chance that it might, but it could conceivably happen; but exactly similar 
damage could not even happen to 270 batteries that I saw in the pile. 

Q. You of course realize that the Committee have not seen the 270 
batteries; and you of course realize that we are faced with highly controversial 
evidence in that regard; but fortunately we have one battery before us. Now, 
I ask is there anything in that battery to suggest to you that it was 
‘deliberately mutilated rather than accidentally damaged?—A. Yes, there are 
two things which suggest to me, as an amateur. detective, that that battery 
could not have been accidentally mutilated. The first thing is the fact that 


1114 SPECIAL COMMITTEE 


this battery bakelite cover fits over it very firmly and is held in place not by 
one set of spring clamps, but by two sets, and that battery cannot be 
mutilated in the way it is if those are in place; and even if the battery falls 
off in transit, it is still in place. My second piece of evidence is this: that in 


order to knock or to bash in that single cap, it takes a direct blow of an object | 


not wider than 14 inches. | | 

Q. Just before you leave that, I suggest to you that that cap sticks up 
between one-quarter and one-half inch above this terminal closest to you— 
A. You will notice that this other terminal forms a protective line on two sides 
of it. 

@. On one side of it—I take it you are at least trying to be fair—A. I 
am speaking of the end one. 

Q. I suggest to you that the end one, that the protection is only on one 
side of it—A. Here is the end one right here. 

Q. Yes, if it fell on the ground and hit there, how would this protect it? 
—A. If it fell on the ground and hit there, this corner on this piece of lead 
would be clipped. There would be marks on the lead surrounding it, if this 
filler cap had ‘been hit by an object similar to a hammer head, shall we say, 
an axe; then this soft lead on the other side would bear marks of the blow, 
because an axe head is too wide to hit that exactly; but it was hit very 
precisely by some small thing such as I suggest, a hammer head. 

Q. Have you had it out?—A. Yes. 

Q. Would you take it out for me now?—A. All right. It takes a little 
ingenuity. 

Q. Would you tell me again where you say this was struck?—A. It is in 
its original condition. This adhesive tape is over it to keep the air from 
entering the battery, and this was struck right here, you can see the mark on 


the adhesive tape. If you compare the impressions on the adhesive tape of 


the one which was struck, with the filler cap which was not struck, you will 
find that the impression is very deeply indented on the one that was struck 
and very slightly indented on the normal filler cap. 

Q. Yes, I call your attention to the fact, Dr. Brown, that the adhesive tape 
on the adjoining—what do you call it—filler cap?—that the adhesive tape on 
that cap is also indented.—A. Yes, but I think any member of the Committee 
will see there is a great difference between the two indentations. Shall we just 
take this off and ask any member of the Committee which one was the one 
which was struck? 

Q. Or which two? Turn it over, Mr. Chairman, it is the other side we are 
looking at.—A. No, it is the bottom side we are looking at to see which one bears 
the impression. 

Q. I suggest to you that the adjoining one also has quite a strong impression 
suggesting to you that the battery fell and struck on both those terminals.— 
A. Shall we pass it around to the Committee? 

Q. Yes, that would be a good idea. I want my friend, Mr. McGregor, 
to see this. Here, Bob, have you looked at this?—A. Will you handle it by 
the centre, please, because the ends are in question? 

@. The argument Bob, is over this impression. You will notice that one is 
almost as bright as the other. Isn’t that right?—A. See how deep those are. 
©. 1 do, 


At this point discussion continued off the record. 


Mr. SHaw: May I ask if the Committee is in session at the present time? 
There is a bit of lobbying going on down there in the corner. 


_ The Cuarrman: No, I assure you, Mr. Shaw, it is not lobbying, it is an 
inspection. 
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By Mr. Cleaver: 
QQ. Dr. Brown, we cannot as) agreement on that point, but I think I 
am coming to a place where I hope we can reach complete agreement, and that 
is: that at least three parts of your reply was restricted to threshing old straw 
- extracted from the evidence of this Committee which you gathered out of the 
~ Committee minutes. That is true, isn’t it?—A. I do not know the exact propor- 
% tion. I do not think that it is old straw. 
Mr. Creaver: If you do not want to admit it, it igs all right with me. 
Mr. MclItrairu: There is one point which would shorten matters. There 
was a discussion about 2,000 batteries a few moments ago, and where they came 
from. I would draw your attention to this fact, that it is this witness’s evidence 
at page 983 and 990, where they came from. 

Mr. Prope: He was asked to estimate the number of batteries. 
_ Mr. Mclirairu: The point I want to clear up right now is, that the 
- witness did ask the members to find out where the figure 2,000 came from, 
_ a moment or two ago. I did not want to interject at that point; but I would 
- draw the attention of the Committee to the fact that it is to be found in this 
_ witness’s evidence in a very precise way, at page 983 where he says:— 
2 I figured the volume of that pile and then I figured the volume of 
a one battery, and then using a correcting factor, I arrived at a number 
of 2,000. Then, just to be on the safe side I believe that in the Winnipeg 

Free Press story, we cut it down to 1,000. 


ae 
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That is where the figure comes from. And again, at page 990, he says, the 
witness says:— 

2 i There were two loads, and those two loads were added to a pile of 
batteries already in the yard, and I estimate that the total number of 
batteries in that pile, after the two truck loads had been unloaded onto it, 
is 2,000. 


Mr. McGrecor: Is that the first time? That is in report No. 31, July 25. 
Is that the first time that the 2,000 batteries have been mentioned? 
a Mr. MclItrairu: I do not know. 
Mr. SHaw: I would point out, on page 835 of the R.C.A.F.’s submission, 
they mentioned 2,000 batteries; so this is not the first mention of it in our 
4 evidence. 
¥ The Cuatrman: No. The statement is as read by Mr. MclIlraith and it 
"arose out of a question put to the witness by Mr. Stewart in the first instance, 
and by Mr. McCullough in the second. All diary Dr. Brown. 


By Mr. Cleaver: 
Q. We have reached a point where I think we can agree. 
~ Mr. McGrecor: If the witness has something to say, he should be allowed 
a a do so. 

The Wirnuss: The 2,000 battery question is still in dispute before this 
_ Committee. How many batteries were there? Now, if the first time that figure 
- of 2,000 was mentioned was in my testimony before this Committee on June 28, 
a believe I must congratulate the R.C.A.F. on their clairvoyance, because they 
give the exact figure on page 835 of the evidence, 2,000. 
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¥ ~ By Mr. Mcllrath: 

| Q. Exactly, supported by your evidence.—A. Now, is it based upon my 
_ published article? Here is the article, would any member care to go through it © 
and see if those figures are mentioned anywhere in it? 
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Q. You have used it persistently. I do not. know what turns on it. va talk 


By Mr. Cleaver: 


Q. Are you commencing to doubt the accuracy of this 2 000?—A. No, L am 


not commencing to doubt it. It is a very conservative estimate, like all my — 


estimates. 


Q. You say it is a very conservative estimate like all your estimates: Tam 


glad to get that, because I am coming to some of the others.—A. Have I the 
floor, Mr. Chairman? | 

The CHarrman: Mr. Cleaver, Dr. Brown suggests that he has not finished 
his answer. 


By Mr. Cleaver: 
Q. All right.—A. This number of 2,000 batteries is one which I gave for 
the Committee and, after careful consideration in order to be on the safe side, 
in my public writings we cut that number exactly in half, and the number 


mentioned all through the Winnipeg Free Press articles, on which presumably I 


am here being examined, is 1,000. 

Q. I take it that you followed the same practice with respect to most .of 
your statements. You also cut them substantially. Is that true?—A. Yes, I 
have been very careful to make conservative estimates. 

Q. I think it is fair to state to you, Dr. Brown, that your statement in 
regard to batteries would be comparable as to the conservative side, with your 


other statements in the article. Now, coming to your—A. Is that a question, | 


Mr. Chairman? 
The CHAIRMAN: I think that was a question. 


The Witness: If that is a question, this is the answer. I make no such — 


statement about relevant conservatism of my estimates. I merely say that this 
particular statement I made, 1,000 batteries, that I made, I published 1;000 
batteries in that pile, it was an extremely conservative estimate, and further, I 
have tried to be on the conservative side in my estimate, only in making these 
allegations. 


By Mr. Cleaver: 

Q. Are there any of your estimates which you have now found to be much 
too high which you wish to reduce before I proceed?—A. In the question of 
aircraft batteries 'which we are discussing now, I have nothing so far to retract, 
only to say that I saw the pile, I have the evidence, and I have the R.C. AF. 
cards. 


Q. Is there anything else in your article which you want to retract?—A. To — 


which article are you referring? 
Q. The articles in the Winnipeg Free Press. 


Mr. SHaw: Have these two articles been placed before the Committee as — 
such? If not, I would ask, before we proceed to consider them, that they be 


placed before this Committee and formally filed. 
Mr. Curaver: I do not think I am taking any unfair advantage. 


Mr. Suaw: I want to know whether or not we are going into the Maclean’s | 
articles. I have no objection to doing so, but I would like to see it done properly. 


Mr. Braverte: Those articles should all be linked up. 


Mr. Stewart: I again move that we finish this question of batteries. That 


was the agreed decision of this Committee and I think we should adhere to it. 


The CHarrMAN: I had hoped that was the decision. It was raised by you, — 


Mr. Stewart, but I do not think there was ever a decision made in connection 
with the thing. 


| 
‘ 
: 
: 





. 
; 
‘ 


' 


Sheets iy he She Ms > SS te ade ms $s : + rt 
: ee ih: f + WAR EXPENDITURES AND ECONOMIES 1117 


ay Mr. Git ir: It was agreed that we dispose of the Winnipeg Free Press 
article concerning batteries before we went on to Maclean’s. 
Mr. Cuieaver: I am reading from the Maclean’s Magazine article. 
The Cuatrman: If that is so, then I would ask you to table the two articles. 
_ Mr. Marquis: I suggest that we finish the Winnipeg Free Press article first. 
Mr. Curaver: I submit that I am entitled to refer to any writings of Dr. 
Brown which have a bearing on the veracity of his evidence in regard to 
batteries. I do not mind stating in advance that it is my impression rightly or 
wrongly, that the statement of the witness that $80 was the cost of the battery 
is a gross exaggeration as to the value of the battery we have on exhibition. 
I am going to use his own evidence so that he cannot attack the fact that he 
himself fixed the price. 
Mr. Murpuy: I think that in fairness to the public that the two articles in 
Maclean’s should be filed. 
The CuatrMAn: I will consider them as being filed. I have two copies of 
them here. 
- Mr. Suaw: Does that mean that we are opening up a whole, new field? 


By Mr. Cleaver: 
-.  Q. Iam only dealing with batteries now. You are familiar with the article 
— which you wrote on the Ist August?—A. Yes. 
Q. And you were not under any pressure when you wrote that Afiible other 
_ than stating facts as you saw them? I am reading from the first column of the 
article and the sixth paragraph, and I am questioning as to the measuring 
stick that was used for costs of this battery at $80:— 


, To be specific, I have a basement filled with instruments, mechanisms, | 
tools and gadgets which I estimate cost the tax paying public a total of 
more than $45,000— 


_ I suggest to you that the battery is included in that statement. Is not that 
 correct?—A. Yes, that is true. 

‘ Q. Your cost figures throughout this article are based not on costs of the 
_ buying public but costs to the tax paying public of Canada. Is not that correct? ° 

—A. No. 

; Q. “To be specific, I have a basement filled with instruments, mechanisms, 
- tools and gadgets which I estimate cost the tax paying public a total of more 
_ than $45,000—” Would you please explain that if you did not mean costs to 
_ the government of Canada?—A. That passage must be read in connection with 
_ another passage which is three inches down from the beginning of the heading: 
_ “Transformers”, the sentence that appears there— 


By Mr. Stewart: 
-Q. Where are you reading? 
Mr. Micuavup: The last paragraph in the first column. 
4 The Witness: ‘Many of them are of types that still haven’t returned to the 
' civilian market, but in the latest retail catalogues the cheapest of them is priced 
_ at $4 and the most expensive at $43.” 


By Mr. Cleaver: 
f Q. I suggest, Doctor, that you are hardly being fair to yourself in assuming 
4 that this committee cannot read in that paragraph that you are not referring 





| referring to Jacob motors, searchlights, and so on. 
i Q. You say here that you have 62 power transformers in your basement, 
fe and that you bought them from junk dealers over a period of two years at a 


69951—33 
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price range from a few cents to $2 a piece.—A. The members of the committee 
will understand that it is extremely hard for a layman to get the exact cost 
ficures on all of this material. In some cases I was able to make what I con- 
sidered a good estimate to the R.C.A.F., and in other cases I had to take the. 
second hand price, and sometimes the price of such material as it was actually 
being sold in radio stores. In other cases 1 had to go to retail catalogues. In 
this figure of $63,000 we allowed a great leeway, a leeway of over one-third, 
so in each specific case of a battery we have allowed ourselves some leeway 


there. 


By the Chairman: 
Q. May I ask the witness to give us the names of the catalogues that he 
has referred to—A. Aikenhead’s Hardware in Toronto with regard to some 
of the hand tools, I looked at the A and A Radio catalogue in Toronto. 


By Mr. Cleaver: 
Q. Did you put a footnote to your article to warn the public not to pay 
any attention to these flamboyant figures? ) 
Mr. Prose: I suggest that Mr. Cleaver should not use the word “flam- 


boyant”’. 


By Mr. Cleaver: 

Q. You did not put any footnote to your article to warn the public that 
they had to take these figures with a grain of salt like any insurance policy 
where you are given a lot of rights on the front page and they are taken away 
on the back-page?—A. I gave the figure $45,000. I admit that all through these 
articles I was warning the public. 

Q. I am going to put a question directly on this point:— 

From one junk dealer I bought for $5 an $80 storage batterly. 


When you fixed that $80 figure do you refer to the cost to the tax paying public? 
—A. No, that is the cost— 

Q. I take it that your answer is no. When you refer to that $80 as the 
value of a storage battery were you referring to your article on transformers? 
__A. The only figure I referred to as cost to the tax paying public is this figure 
of $45,000, because that $45,000 is in the same paragraph as where I show the 
cost to the tax paying public. . 

Q. I am going to take you at your own word on that.—A. Several pages 
later I did say that from one junk dealer I bought for $5 an $80 storage battery, 
but you will notice in the space between the first statement and the storage 
battery I have been careful to say that many of the types— 

Q. You are talking about transformers? Do you say when you were saying 
that they had not returned to the civilian market that you were then talking 
about batteries?—A. No, I say in that particular case I was specifying trans- 
formers. You will notice further on at the end of this article, the second last 
paragraph— 

Q. In what column?—A. It is at the end of the article, the second last 
paragraph from the end. This paragraph begins:— 


One of the most fearsome gadgets— 
We can go to the last line where I say:— 


The Selsyn generators alone are selling second hand for $8 each in 
New York. 


Q. The point I have in mind in the article which warns the public that in 
regard to your $80 cost of batteries you were referring to the retail cost in the 
United States? Point to me any place in your article that tells the public that. 


. 
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L- pe The article says I bought for $5 an $80 storage battery. That $80 is the 
cost to the Canadian consumer. If you had a plane and had to go out and Diy 
a battery for that plane, that is what it would cost you. 

Q. Where do you say that in your article?—A. I have these Randbeots 
here and— 

, Q. Tell me where it is in the article? | 

Mr. Prope: Mr. Chairman, Mr. Cleaver is using bulldozer tactics here. We 
have tried to be eminently fair to all witnesses. 

Mr. MicuaAup: Have you ever been in the witness box? 

Mr. Prose: I have asked a question and I submit that Mr. Cleaver has a 
lot of courtroom tactics. 

Mr. Micuaup: I dispute that. 

Mr. Marizer: The question is very clear; there is no doubt about it. He 
asked him to point out in that article about the $80 battery. He must point 
that out in the article and not in any notes he may have. 

; Mr. Micuaup: The cross-examination is very fair and very skilful. 


‘Mr. Cunaver: I want to answer Mr. Probe. Mr. Probe accuses me of being 
unfair to the witness. My point is that this witness has been very unfair to 
the reading public of Canada. 


Some Hon. Mempers:. Hear, hear. 


| Mr. Cueaver: I suggest that the War Assets Pe enaereal has the toughest 
selling job that any firm private or public has ever had. 


Mr. Murruy: We don’t want to listen to a speech. 


By Mr. Cleaver: 
Q. I say it is perfectly fair when I ask the witness to point to any aoa in 
the article where he warned the public as to the costs, that he meant the prices’ 
were the prices in the United States——A. I pointed out, possibly not in words, 
but I have implied that these prices were obtained by different methods. The 
only price that is mentioned as referring to the cost to the taxpayer is $45,000. 
~. Q. Let us stick to that. I will let you f finish your answer.—A. The next 
price is from the retail catalogue of companies as to storage batteries, and that 
is the cost to the consumer; the cost of getting a battery, If vou fly a plane 
in Canada you have to get a battery at the going retail price. 
Q. Where is a retail price shown?—A. As to batteries? 
Q. Yes.—A. I had lots of material that I could have put in this es 
- but I had to keep it down. 
 Q. I say that you have deceived the public. 

Mr. McCunuovucH: Mr. Chairman, on a point of order I think you are too 
lax in this evidence against any witness inasmuch as in cross-examination 
members are making certain statements, and I think we are being unfair hecalse 
this is being fed out to the public through the press. 

_ The Cuatrman: I have heard you make that statement before that I am 

_ too lax. Perhaps I should have checked you before you went as far as you 
did. In the meantime, I am going to carry on as I have been carrying on. I 
am going to ask Mr. Cleaver to withdraw that word. . 


By Mr. Cleaver: 
-Q. I cheerfully withdraw any statement the chair asks me to withdraw, but 
I suggest to Dr. Brown that he was remiss in his duty when he failed to tell 
the reading public that in this article in regard to this cost of a storage battery 
that he was referring to the market cost retailing in the United States—A. If 
_ that is a question I will answer it; if it is an expression of opinion, every man 
is entitled to his own opinion. 
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Mr. Murpuy: I think the question should be ahawened. : 

The Witness: Then in that particular case I did not think that that point 
was important enough to devote several sentences to it. It is just a phrase in a 
sentence. The figure in question is $45,000; that is the cost to the taxpayer 
of this material. 


By Mr. Cleaver: 

Q. I am coming to that, and I must thank you in advance for having made 
that so clear. I picked it up in the three stiff pages which I hold in my hand, 
exhibit 4 of July 30, 1946, which is the record of the cost to the taxpayer with 
respect to this junk you have in your cellar—A. You have there an estimate 
made to the best of my ability of the cost to the taxpayer of the various types 
J have in my basement. 

Q. I find on the top of the page the first card “To Jacobs L4-MB engine— 
$16,000” I suggest to you that the cost to the Canadian taxpayer of a Jacobs 
engine is $4,000 United States funds, which is $4,400 Canadian funds——A. My 
ficure came from some investigation I was making in Montreal in connection 
with Pratt and Whitney 13-40 engines. I was down at the plant and they quoted 
me prices ranging from $7,000 to $9,000 plus 8 per cent sales tax for an engine 
which I considered to be comparable to that Jacobs engine. » 

Q. That is your excuse?—A. That is not an excuse. 

Mr. Prose: That is not the way to make a statement to a witness, and I 
submit that it is unfair to the witness to begin with, that he was unable to get — 
the information from Wing Commander Mahoney with respect to price, and 
therefore he had to get the prices in the best possible way he could. Certainly 
he could not have gone to a better concern than to executives and corporations. 
T suggest that Mr. Cleaver is unreasonable in not accepting his manner of mak- 
ing deductions. 

Mr. Cxieaver: I will answer that. If this witness had told the Canadian 
publie “I do not know whether my figures are correct; this is just my guess”, I 
would not complain about the article. The public would know that it was just 
a guessing contest. 

Mr. Prose: If he had said that the War Assets Corporation was doing busi- 
ness to the best interest of everybody in Canada, that would have been all right. 
Therefore, his article is false and malicious. 

The ey aR Now, gentlemen, order. I am going to exercise that 
oe which Mr. McCullough thinks I should. Will you proceed, Mr. 

leaver? 


By Mr. Cleaver: , . 

@. You are an educated man. Can you compare the Jacobs engine with 
the Merlin engine? Do you think that is a fair comparison?—A. Bush flyers 
tell me that they would just as soon have a Jacobs in their plane as a Pratt- 
Whitney engine. 

Q. Who is the bush flyer who ever told you anything like that? 

Mr. Micuaup: Would it be possible to have this cross-examination carried 
on without some members continually coming to the rescue of the witness? This 
witness is an intelligent man. 

Mr. Prose: On a point of privilege, I am not rescuing the witness. I have 
no intention of rescuing the witness. I feel the witness could stand on his own 
feet. I would like Mr. Cleaver to act like a gentleman. That is all. 

Mr. Ciraver: Are you suggesting that it is ungentlemanly to question this 
witness when he compares a Jacobs motor with a Pratt-Whitney motor? 

The CuatrMANn: Mr. Cleaver, are you through your questioning? 

Mr. CurAver: I have just started. 
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The CHAIRMAN: Carry on, please. Unless there is a point of order raised, 


“I shall allow Mr. Cleaver to complete his questioning. 


By Mr. Cleaver: 


Q. Do you want this committee to believe that a Jacobs motor is compar- 
able to a Pratt-Whitney?—A. Yes, it is quite comparable in every ‘way. 

Q. Can you explain to this committee why these skilled, educated men in 
our department of Munitions and Supply chose to pay so much more for a 
Pratt-Whitney motor during the war than for a Jacobs motor?—A. I have no 
explanation for that. 

Q. You have no explanation for that. You think that they were not caring 
for the public funds?—A. I have no thoughts about that. 

Q. You say then, that in your opinion, the Jacob motor is comparable in 
performance to a Pratt-Whitney?—A. Yes, I am a flyer myself. I sit behind 
the control of those aircraft and fly them, so I feel that I.am in a position to 
know something about it. 

Q. Now, having reached the point where you admit that you do not know 
the cost to the taxpaying public, as you word it, of a Jacob motor, you find 
that you are over 50 per cent in error?—A. I submit that I am not 50 per cent 


~ 


~ in error, sir. 


~Q. Why do you submit that you are not 50 per cent in error? I tell you 
that the Jacobs. motor cost the taxpaying public of this Canada $4,400 in 
Canadian funds. ; 


Mr: McCuxuitoucH: The hon. member has made a statement as to the cost 
price of those motors. I submit that he table an exhibit to verify his state- 
ment. 

Mr. Marauis: I do not think an hon. member should dispute the word of 
another hon. member unless he has evidence contrary to his statement. We 
have to take the word and the statements of a member of the Committee. We 
are gentlemen here and I submit that we should treat the members of the 
Committee as gentlemen. 


Mr. McCutioucH: I never disputed his word. I said that since he had 
disputed the witness’s statement, I asked for his proof to be put in as an 
exhibit. , 


By Mr. Cleaver: 


Q. Now I ask the witness: Did you make any inquiries. of the Jacobs 
people or the Department of Munitions and Supply, or did you make any 
inquiries of any authoritative source to find the cost, to the taxpaying public, 
of the Jacobs motor?—A. I did not publish this fisure of $8,000 each for Jacob 
engines. 

Q. No, but you asked this committee to take your figures, and you 
yourself, not ten minutes ago, said that this statement was correct. I was 
hoping at least to find something on which I could cross-examine the veracity 
of your figure——A. I have allowed a leeway of $17,000 between the estimate 
in there and the published estimate. I was careful to say: I estimate the cost 
to the taxpayer at so much. 


Mr. Mareauis: Did you produce the list? 


By Mr. Cleaver: 
~Q. And $8,400 of your leeway is shot in the first item—A. That is the 
largest item, Mr. Chairman. 
Q. Now, we come to another item. I do not know anything about this. 
Unfortunately, for the witness, I knew something about Jacobs engines. Now, 
coming to air compressors. » 
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Mr. SuHaw: Are we dealing with the general disposal Kaltes of War Assets 
Corporation? 

Mr. Curaver: It was produced by this witness. 

Mr. Suaw: I am not objecting, but I want to know if I am to be ad akg 
to pursue the whole field of scrap disposal. 

The Cyairman: I think in fairness to Mr. Shaw I should make a ake 
ment in this connection. I have endeavoured to have the members deal 
particularly with the subject of batteries. The witness tabled a list of equip- 
ment as referred to in his article, I suppose, covering a cost of roughly speaking, 
$45,000. Arising out of that exhibit placed before the Committee, Mr. Cleaver 
is carrying on and asking the witness certain questions. 

Mr. Suaw: I have no objection, I simply want to know, because I shall 
want to go on further. 

The CuHarrmMan: You can take that list, Mr. Shaw, and follow it right 
through. — 

Mr. Marauis: I suggest that the batteries are included in that $40,000. 


By Mr. Cleaver: 


Q. I do not know of any way in which I can test the veracity of this 
witness other than from his own evidence and statements. Now, coming to. 
the 84 air compressors, $30,240, would you please tell us what these air 
compressors are?—A. These air compressors. 

Q. And I would ask the members of the Air Force who are present to 
make notes because I want to put in evidence what would be the cost to the 
taxpaying public—A. The air compressors are for Rolls Royce Merlin engines, 
of various marks, from 14 through 31, if I remember correctly. 

Q. I do not understand that—A. The various types of Rolls Royce Merlin— 
engines; certain improvements were made in them as the war progressed, and 
they called the first on Mark one, and the next one, Mark two, and so on. 

Q. When was Mark one produced?—A. I have no idea. 

Q. And what year was Mark five produced?—A. I have no idea. 

Q. And these various air compressors were taken from various Rolls 
Royce Merlin engines?—A. That is right. 

Q. What is their use?—A. They supply air pressure at 300 Ene to 
operate the various pneumatic devices. 

Q. What are the pneumatic devices?—A. Well, I should think, bomb bay 
doors are opened; some use hydraulic jacks, others pneumatic; some are air 
operated, and others are operated by oil pressure. You open the bomb bay 
doors; and some flaps might have booster systems; and you might operate the 
controls in large aircraft, and so on. 

Q. Are these 84 all alike? Are they all air compressors from these Rolls 
Royce Merlin engines?—A. Yes, they are all exactly the same. 

-Q. Is there any marking on them to indicate their capacity for size or 
anything of that sort?—A. Yes, they are stamped. First of all, they are — 
stamped on the back, “cut off pressure 300 pounds.” That means that the — 
cut-off spring is set to allow the air to go back through the syeuen at 300 
pounds pressure. 

Q. What size would they be?—A. They are little things about that big 
around. 
~  Q. About six inches in diameter?—A. Yes, and about eight inches high 
by six inches across. 

Q. About eight inches high by six inches across. Where did you get them?— 
A. They came from General Salvage in Toronto. 

Q. Have you any idea where General Salvage got them?—A. I know 
exactly; they came from the R.C.A.F. 
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~  Q. Would they come from motors that were worn out?—A. They came 
from motors. 

Q. Would they come from motors that were worn out?—A. I do not know. 
~_ Q. Were they all used compressors?—-A. Most of them seemed to be used, 
although it is very difficult to tell, in a junk yard, there had been other material 


piled on top of them, so there was dirt, and tar on them. 


Q. Have you any of them to be seen?—A, I have eight, available for show, 
and I can trace the rest of them. 
Q. Yes, that is all right; Dr. Brown, you, of course, know that in connection 


with the war, airplanes do wear out; motors do wear out.—A. Yes, I know that. 


Q. And upon worn-out motors, some of the components are not worn out, 
but there would be no market for them, of any kind; you know that?—A. In 
the case of the compressors, I know that people came from miles around to get 
those compressors from me. 

Q. What would they be used for?—A. I used mine for pumping up tires, 
for spraying paint, for spraying the garden vegetables, and for general use in 


_ the laboratory where you need air pressure. 


Q. How would you use them to pump up tires?—A. I used a small motor 
in connection with them. 

Q. That is, you hooked them up stationary in your own home and you used 
that instead of going to the garage to get air?—A. Yes, because I live out in 


_the country away from service stations. 


Q. Yes, I understand. You say you have sold a number of them?—A. Yes, 


Q. At what price?—A. From $7 to $10. 
Q. I take it that you believe that to be a fair price for 'them; you did not 
give them away; you got your market value?—A. I am not in that business. 


_ All my friends wanted them, ‘and ‘out of the generosity of my heart, I practically 
gave them away, you see. 


Q. Are you speaking facetiously ?—A. Yes, that is true. 
Q. You say that you gave them away—A. Yes, except for a token payment. 
Q. You gave them away except for a token payment. How much do you 


‘think you could sell them for on the open market?—A. I never tried to sell 


them on the open market. 
Q. I did not say that you had. What I said was: How much do you 
think you could: sell them for on the open market?—A. I have no thoughts about 


that. 


Q. Yet you want this ppnendieee to believe that you gave them away except 
for a token payment? Is that on a par with the rest of your argument? 


Mr. Prose: What has this got to do with the quesion? 


By Mr. Cleaver: 
Q. You are familiar with the evidence taken before this committee; I 


believe you are quite familiar with it—do you remember the evidence given 
by the deputy minister for Air, in which he stated that it would cost over $250 per 
engine to break them down? Do you remember that?—A. Yes, I remember 


seeing that evidence. 
~ Q. Well, do you think it would be worthwhile for War Assets Corporation 


to go to that expense with regard to worn out Rolls Royce Merlin engines in 


order to recover a $7 compressor?—A. Is the committee interested in my opinions 
in this matter? 
The CHarrmMANn: I do Bas think that is relevant to the ey Mr. Cleaved 


unless I am not bright. enough to follow your reasoning. 
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By Mr. Cleaver: | 4 


Q. Well, I will ask you this: why did you list those 84 compressors, for the 
purposes of your article in Macleans—why did you list them at $360 apiece 
instead of $7 apiece?—A. Because the Rolls Royce Merlin engine, I am told on 
good authority,—I am told on what I consider to be good authority—cost the 
taxpayers $20,000 each. Now, I have examined the engines and I have also 
examined, and I have examined the description, a very lengthy description of 
- the engine published in the British magazine “Airplane”, some, perhaps two 
years ago, a very full description, comprising, I should say, a total of 20 pages, 
in several issues of the magazine, in which cross-sectional views were given of 
the engine, which was very fully described. Now, having had some experience 
in that line, I took that figure of $20,000 and made an estimate of what proportion 
those compressors would be of the cost; and by that means—I might say right 
here that it says right on the compressor: compressor, type so and so, Mark 


so and so,—which proves, from those articles, that they came off a Rolls Royce | 


Merlin, which is the one under consideration. I arrived at a figure of $500, 
then I cut that down, as I always do in those estimates, because, as you can 
see, it is only common sense. Common sense enters into estimates; expert opinion 
makes that common sense enter into estimates. So, having arrived at $500, I 
cut it down to $320. 

Q. But you did not say anything about common sense in your article?— 
A. I said on the estimate. 

«). If you wanted tn be fair, and if you did not want to incite or inflame 
the public mind, if you wanted bo be fair to War Assets Corporation, why did 
you not tell the Canadian public, in your article, what you have been telling 
us now?—A. There was not space. 

Q. I suggest to you that there might have been some other reason. The 
article would not have been half as readable, interesting or flamboyant as this 
article. Here you have 84 compressors that you sold at $7 apiece; yet for the 
purpose of this article you list them at $30,240.—A. Is that in the article? 


Q. It is in your evidence.—A. There is a difference between my evidence 


and the articles. 


By Mr. Marquis: 
Q. There is a difference between your evidence and the article?—A. Yes. 


By Mr. Cleaver: 

@. You admit that War Assets Corporation has the toughest selling job 
that any Canadian firm, private or public, has even had to tackle. I take it 
that you admit it.—A. Yes. 

Q. That it is the toughest selling job that any company, private or public, 
has had to tackle; so tough a selling job, I submit, that it is up to every person 


to be fair—aA. Yes, but I do not think yous should hide from the public the facts 


as you see them. 

Q. Nor deceive the public——A. This is your estimate and I deny that my 
estimate is 30 per cent out. You take a figure of $4,400 which I will accept 
for the time being, of a Jacobs L-4-M-B and I would like to see any member 
in this committee buy one for that. 

Q. Let us not get back to this consumer question. You have stated in 
your evidence that is the cost to the Canadian public; stick to that.—A. I should 
like to see the R.C.A.F. buy a Jacobs engine for that price. You must add to 
that the customs tax of 20 per cent and the 8 per cent sales tax, which brings 
it up to $5700. That shows that my estimate of $8,000 is not 50 per cent high. 

@. On your figures you are only 40 per cent in error.—A. I am not that 
fast in figuring percentages. 
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_Q. What are your criticism of the general sales policies of the corporation? 
I take it, in the first place, that they do not sell direct to the consuming public. 
—A. Mr. Chairman, I have put my criticisms of the War Assets Corporation 
in a series of articles; that is all I have to say. | 

Q. Is one of your criticisms the fact that the War Assets Corporation does 
not sell directly to the Canadian consumer?—A. That is one of the criticisms; 
if they didn’t destroy goods rather than selling them. 

Q. You have a criticism that valuable goods have been sold as junk, and 
that the junk dealers are prohibited from reselling to consumers?—A Yes, that 
is another. 

Q. Then you have a criticism that preference has been given to export 


sales?—A. I do not remember saying that. 


Q. Then you say that operating costs are too high—A. I do not remember 


— gaying that. 


Q. Would that be some of the window dressing that was added to your 
article?—A. I wonder if the honourable member could read out the exact 
passage? 

Q. I am reading from your article of July 15: “It only represented another 
24 years of tilting with a billion dollar windmill. It only represented dealings 
with an expensive Colossus, the War Assets Corporation.” What do you mean 
by ‘“‘an expensive Colossus”?—-A. I mean by that that it was a large organiza- 
tion that costs the taxpayers a good deal of money. 

Q. I am asking you that question again. I suggest to you that your fourth 
criticism is that the operating costs of the War Assets Corporation are too high? 
—A.I do not remember saying that anywhere in the article. 

@. We will leave it as an expensive Colossus?—A. Good. 

 Q. Let us go into this one thing at a time. First, I want to deal with your 
objection or criticism that the corporation was not selling directly to the con- 
sumer. You know, Dr. Brown, that in Canada to-day we have retail stores and 


- warehouses and large selling staffs in industry well-equipped to sell these com- 


modities that are declared surplus?—A. Yes. 

Q. You know that if the Dominion government or War Assets Corporation 
were to go into the retail business they would have to employ tens of thousands 
of new hands; would have to rent warehouses for storage and retail places to 
sell the goods in? 

Mr. Prose: I believe we are getting afield now. I do not think this has 
anything to do with the matter. Mr. Cleaver is putting something on the record 
that we can discuss amongst ourselves as members of the committee. I do not 
want to start another serious explosion here, but I think he is getting far afield. 


By Mr. Cleaver: 
Q. The charge is that this War Assets Corporation is an expensive Colossus 
to the Canadian people. I want to be able to prove from the admissions of this 
witness himself that that statement is not true, and I am going to try to do 


- that. You know, Dr. Brown, that if the War Assets Corporation should decide to 


retail these goods that huge staffs would have to be employed for that purpose? 
—A. Mr. Chairman, would the committee care to have me submit a brief on 
war economics? I have made a study of that subject and I would be glad to 
submit it. 

Q. You also know, Dr. Brown, that. this is only a temporary job; that 


_ when the war surpluses are disposed of that these people would be out of work 


and these buildings rented for the purpose of the sale of these goods would be 
vacant?—A. If the committee wants a brief I can give it to them. I have made 
a study of that subject. 

Q. I am going to keep on asking you that question. 
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question you are asking. I doubt that Dr. Brown, with his nace on eee Fi 
understanding, has grasped the point you are trying ‘to establish. I would ju udge 


that it is to establish the fact that it is not pee for the War Assets a 
Corporation to establish retail outlets. : | ere tee 
By Mr. Cleaver: ji ae 


Q. You know, Dr. Brown, that it costs money to retail that type of goods, \ 
do you not?—A. Yes. 
Q. And you know that even as to large articles such as motorears that the 
retailer gets as high as 25 per cent of the selling price of the article?—A. Yes. 
Q. But I take it that your criticism of the War Assets Corporates in this | 
regard is that you have a different philosophy; you are'a C.C.F.? : 
The Cuamrrman: Now, now— ~~ te 
Mr. McGrecor: I take it that the honourable member was not here when 
_ the witness told us his policy. . 
Mr. Curaver: I heard him say that he was now leaning to the CCF. 
The CHAIRMAN: Order, please. 
Mr. McIrrairu: I would like to say that the actual cost of the Tact 
L4 M-B engine is $4,115 per unit. That is just for the record. 


The committee adjourned at 1.00 o’clock p.m. to meet again on Wednesday, 
eee 7, at 10.00 o’clock a.m. 
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. APPENDIX A 
DEPARTMENT OF NATIONAL DEFENCE > 


Nava SerRvIcE 
Orrawa, CanapaA, 26th July, 1946. 
Our File 7680-150/1 


F.D. 7478 (Equip) 
Dear Sir,— 


Attention: R. ARSENAULT, Esq. 
Clerk of the Committee. 
Reference is made to your letter of 22 July, 1946, and Mr. G. K. Fraser’s 


questions regarding motorcycles and passenger motor vehicles declared surplus 
to Naval Service requirements. 


Herewith is a list of all the vehicles which come under these classifications 
with the details as requested. 


Yours truly, 


W. G. MILLS, 
Deputy Minister. 


Committees and Private Legislation, 
House of Commons, 
Ottawa, Ontario. 





63 CARS 
Naval'service| Naval service Naval service Date 
declaration vehicle number Description file numbers declared 
No. to C.A.A.C. 

HQ. 199 R.G.Ne#129 PIO Tas aca tO bee eae ee te 7651-129 15/10/45 
HQ. 200 R.C.N. 185 POGOe nd UE Dem A SRY ee 7651-185 15/10/45 
HQ. 201 R.C.N. 309 CHeVrolet Wiese Giese. Wane cn 7651-309 15/10/45 
HQ. 213 Be. N25 OT ai) AC gare On Mi LTE NONE SN Si GNU aT |. 7651-125 15/10/45 
HQ. 282 R.C.N. 159 PAS INOUB LS Se Ge ee ae a ee ls 7651-159 29/11/45 
HQ. 387 R.C.N. 142 By MOUED 5 es Oa ean ee Ok 7651-142 26/12/45 
HQ. 402 R.C.N. 141 Pivenouthi ais ie eae huis ee, 7651-141 28/12/45 

, HQ. 474 R.C.N, 1380 : Piymopth s,s Re si asia a onan Ga a Me 7651-130 12/ 2/46 
HQ. 478 KC. Ne 115 BORN OR 2 ea eee am ries fae AL's 7651-115 13/ 2/46 
HQ. 523 R.C.N. 106 Pranic yey Seb ky ty etree acne a Ne Ah 7651-106 14/ 2/46 
HQ. 523 RiGiNo 121 @hevroletice eh Niet Gaede ates 7651-121 14/ 2/46 
HQ. 523 B.C. NG 122 Chevyroletosiniqek eae ey aes 7651-122 14/ 2/46 
HQ. 5238 RAGING 123 Chevrolet. . aii ies Ge a ee tae ee he 7651-123 14/ 2/46 
He): B23 R.C.N. 145 POE kee aa Wien te onl oh Sie, 7651-145 14/ 2/46 
i). 023 R.C.N. 179A BSE Hear Wail lee acts OA. CE Res is eta 7651-179 A 14/ 2/46 
HQ. 523 R.C.N. 180A BENG) 6 IRD Soe EU CEG Ase CS REA A A ah 7651-180A 14/ 2/46 
HQ. 601 R.C.N. 116 PRU ee ees aR tad an SAR Aim eae 7651-116 27/ 3/46 
HQ. 602 R.C.N. 127 CEB UT OLGt. . | weer: Wea, Geta fk ne tes Le 7651-127 1/ 4/46 
HQ. 603 R.CENe 133 Dagikcg cae ti de WVTRRMOLANp Neh NG SEA eee eR ee Te 7651-133 2/ 4/46 
HQ. 604 R.C.N..146 PM INPOUED He thecal ir eo ee eae 7651-146 . 26/ 3/46 
HQ. 605 R.C.N, 182A Wie Vr OlOti:4's hd «dy stiaeiten ose aM a 7651-182A 26/ 3/46 
HQ. 632 tele: Wadd An MeO HevrOletins 2 oo. weeds eo wine acon 7651-146A 1/ 3/46 
HQ. 666 R.C.N. 119 PES INGUIN And ate ce ds aia kee» 7651-119 2/ 4/46 
HQ..702 R.C.N. 110 COO TOLOL 2 me eae bigahesk Son eae ees oe 7651-110 3/ 4/46 
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Naval service} Naval service Naval service Date 
declaration vehicle number Description file numbers Soca iste Fae 
No. C.A.A.C. 
HQ. 729 R.C.N. 148A Pontise. DUE ny Agha. Fee Soe ee 7651-1438A 5/ 4/46 
HQ. 737 RCN, 118 OTE Od pat ak ee es hE LT 7651-113 29/ 5/46 
HQ. 753 R.C.N?123A Pontiac..... Bs SS la Een iere ingise 7651-123A 28/ 5/46 
HQ. 754 R.C.N. 181A Bess, 32, 5a bits cole La oo ec in eee 7651-181A 28/ 5/46 
HO.77i7 R.C.N. 151 PIYTMOUGI EN sls eS CARRE) tk cee ee 7651-151 22/ 5/46 
HQ. 789 R.C.N. 149 Biv inautHeue soe Ase ee dg eee 7651-149 22/ 5/46 
HQ. 781 R.CiN, 131 PPT bak lois. ite keene Bey Ae tae ie 7651-131 28/ 5/46 
HQ. 787 R.C.N. 150 PPT RA, yt vie; ea ahs ee Shee eae ane 7651-150 22/ 5/46 
HQ. 789 R.C.N. 186A Piya els to Be ak eee shee ey oR 7651-1864 20/ 5/46 
HQ. 790 R.C.N. 170 Virani cheb eh peared, Be 7651-170 20/ 5/46 
HQ. 791 R.C.N. 143 Piviaoathwl ee wee eee eee 7651-143 20/ 5/46 
HQ. 792 R.CAN. 128 Bebpaverratty 0 hee hg Sane ak eke 7651-128 20/ 5/46 
HQ. 793 R.C.N. 199 beret Ne ey a ed od a cA 7651-199 20/ 5/46 
HQ. 800 R.C.N. 102 1 Fey mt CRNA ciety Maeda et ee ag 8 iP” 7651-102 8/ 6/46 
HQ. 811 R.C.N. 101 WHEVrOlel Masia y liana ek Dine ae eN a menetnas, 7651-101 6/ 6/46 
HQ. 841 R.C.N.,136 By WiOwuEy oe fis oo, Grete eas a ee 7651-136 6/ 6/46 
HQ. 849 R.C.N. 108 FOTW i Mena ek bbe a aRA aN geet 7651-108 6/ 6/46 
HQ. 850 R.C.N. 109 Pore WU ue Va eae a ee ear ted tes 7651-109 6/ 6/46 
HQ. 851 R.C.N. 132 PV TROMME fe aes es aioe ote 7651-132 6/ 6/46 
HQ. 881 BAN, Lit 1 Vonage Pepe nara ey: Manet a any BRIA LE TR AC DL Sey gt 7651-111 19/ 6/46 
HQ. 902 R.C.N. 112 sis Poe iad Ye PR Na AGENT ae, he GES. 7651-112 20/ 6/46 
HQ. 907 HalieiNe Lane wll Ae VE ehutey ear oe de ca eee e 7651-137A 6/ 7/46 
HQ. 909 LEON. Pee AV ee e, OR OMAR eae Ue 7651-126A 18/ 6/46 
HQ. 930 tO EN Log Avy) Me LY TOU tiis yt. cee. Reena oe ae 7651-1674 9/ 7/46 
HQ. 933 SCS IN NET Dodees thy PPR Be ree tLe a 7651-177 9/ 7/46 
HQ. 934 R.C.N. 416 CoRR EOE hie ke ulti ayaa ae baa ant Tb 7651-416 9/ 7/46 
HQ. 936 R.C.N. 184 PiymGat ia se ee kee ae eee ciate 7651-184 9/ 7/46 
HQ. 940 EGAN ODA S41 od ge oo iis re ead le dee ae 7651-165A 9/ 7/46 
HQ. 941 R.C.N. 166A rotivie sy vitae! (Me oe Atoka eae Maarten 7651-1664. 9/ 7/46 
HQ. 945 UN . B80 Ae Meron a9, eee a Pare er Sey 7651-187A. 10/ 7/46 
HQ. 973 EURO Dehcy digs Aah Pr EG Cre cn WR ca PUL er Toe ~ 7651-173.A 10/ 7/46 
HQ. 985 oN 105 CReVvEets akc cok Lin Mee ea mee 7651-105 22/ 7/46 
HQ. 986 R.C.N. 117 COV TOIBE SOS hel eee Gps eae Biles 7651-117 22/ 7/46 
HQ. 987 R.C.N. 134 TIVO G t eak e ieeeee at aie gels 7651-134 23/ 7/46 
HQ. 988 Ae Oe fa yg Ply thonth iis c kee eee hae han «eee 7651-137 23/ 7/46 
HQ. 989 R.C.N. 185A Daa os Wy Mei we Ae 2 Lina th el 7651-185A. 22/ 7/46 
NF. 173 Pe IN 106 Las s’s ape aM ire TANG CN Ih a Mee 8 WS 7651-126 4/12/45 
NF. 173 R.C.N. 124 buy a' WO Uglies retain on Wat iim ANS bas 7 7651-124 4/12/45 
HQ. 614 R.C.N. 315A Carriet’ Personnel... ei ae eo elohaae 7651-315A 28/ 3/46 
18 AMBULANCES 
HQ. 549 R.C.N. 804 Chevrolet Ambulance............... 7651-804 18/ 2/46 
HQ. 550 R.C.N. 805 Chevrolet Ambulance........... OH in 7651-805 18/ 2/46 
HQ. 551 R.C.N. 806 Pdrd Am bulencect? iis tute eee ook 7651-806 18/ 2/46 
HQ. 552 R.C.N. 808 Pard Anmbulance: in ei es vale oe Be 7651-808 18/ 2/46 
HQ: 553 R.C.N. 809 Chevrolet Ambulance... ..........:.. 7651-809 18/ 2/46 
HQ. 554 R.C.N. 819 Chevrolet Ambulance................ - 7651-819 18/ 2/46 
HQ. 584 R.C.N. 313A Ford Ambulance, esc ose fas oe 7651-3134 1/ 3/46 
HQ. 585 R.C.N. 341A Ford Ax bulante. vue Lea) te te 7651-341A 1/ 3/46 
HQ. 628 R.C.N. 824 Chevrolet Ambulance................ 7651-824 27/ 6/46 
HQ. 728 R.C.N. 811 LS NTE At pal nnee,, cherie we 7651-728 5/ 4/46 
HQ. 736 R.C.N. 817A Ford Ambalantercs5 dee oo uy ue 7651-817A 29/ 4/46 
HQ. 768 R.C.N. 810A Ford Am bolance,’; tn:tae ay aa s « 7651-810A 22/ 5/46 
HQ. 769 R.C.N. 814 Ford’ Anihulanece: ec Faas eee, 4 7651-814 27/ 6/46 
HQ. 866 R.C.N. 801 Dede Ampilancea sy. seoia vane wee, 7651-801 5/ 7/46 
HQ. 915 R.C.N. 801A International Ambulance............. 7651-801A 27/ 6/46 
HQ. 953 R.C.N. 804A Studebaker Ambulance.............. 7651-8044. 27/ 6/46 
HQ. 954 R.C.N. 809A Studebaker Ambulance.............. 7651-8094 27/ 6/46 
HQ. 955 R.C.N. 803 Chevrolet Ambulance.......... bee a 7651-803 27/ 6/46 
17 JEEPS 
HQ. 523 Fe el eae et ORL a ON Ca. seg aaaleie Pica ta eiet 7651-222A 14/ 2/46 
HQ. 583 R.C.N. 280 WOE: FORD! sae Wale Gh aie. Leelee aus ee 7651-280 1/ 3/46 
HQ. 612 R.C.N. 284 Wities 2s Oe Ae Ce ea 7651-284 2/ 4/46 
HQ. 657 R.C.N, 277 Barger. ate Reh bree eee 7651-277 2/ 4/46 
HQ. 779 R.C.N. 292 ROTtt 4 ahs ih ae ard oe at tes Ce 7651-292 22/ 5/46 
HQ. 815 R.C.N, 285 TOBE vile PR SWS bw eel Veen eens a aa 7651-285 8/ 6/46 
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- Navalservice| Naval service Naval service Date 

declaration | vehicle number Description file numbers declared 

No. / to C.A.A.C. 
HO: 831 R.C.N. 23A BL OUEL SAN Meso hota tb een Paap a ah) ok 7651-23.A 6/ 6/46 
HQ. 891 R.C.N, 275 POVIEOD dec). h hin chars Ween se thee s 7651-275 19/ 6/46 
HQ. 892 R.C.N. 276 B fo ie MA Male OLA SS ENS SE bd ae ae 7651-276 19/ 6/46 
HQ. 916 R.C.N. 295 ROBT Bic 2O ie ais SEO ae PRAM Re Sk 7651-295 5/ 7/46 
HQ. 938 R.C.N. 262 LE Oy as bce RU oie Aeon Ea spiky SMe Sn AA a eK 7651-262 9/ 7/46 
HQ. 961 R.C.N. 293 BRN Se cde, ie a eG RAT ORL 7651-293 15/ 7/46 
HQ. 990 Tee AG Bee Teor Uh Ue AS TIS: INA RRS 7651-219A 22/ 7/46 
HQ. 991 R.C.N. 274 OORT gs eke aah Sk Sodea rh yt SER HR MOC te 7651-274 22/ 7/46 
HQ. 992 R.C.N. 278 Bon 29 eso at REN ean a 7651-278 27/ 7/46 
HQ. 993 R.C.N. 279 | Weis! 3 WAR EAM RA MR AbD Rc Let a bey 2) eat fy 7651-279 22/ 7/46 

HQ. 994 R.C.N. 289 et bys Rae An i ee eee oi et ae 7651-289 22/ 7/46 - 

31 STATION WAGONS 
HQ. 283 R.C.N. 235 Dodge Station Wagon................ 7651-235 29/11/45 
HQ. 403 R.C.N. 226 Chevrolet Station Wagon............. 7651-226 3/ 1/46 
HQ. 421 RESIN ee Chevrolet Station Wagon............. 7651-211 21/ 1/46 
HQ. 476 Bie. Ni 356 Chevrolet Station Wagon............. 7651-356 4/ 2/46 
HQ. 523 R.C.N. 205 Chevrolet Station Wagon............. 7651-205 14/ 2/46 
HQ. 523 R.C.N. 228 Ford ‘Station: Waren. iu. cis te6 esse 7651-228 14/ 2/46 
HQ. 523 R.C.N. 244 Dodge Station Wagon................ 7651-244 14/ 2/46 
HQ. 600 R.CUN: 217 Chevrolet Station Wagon............. 7651-217 27/ 3/46 
HQ. 606 R.C.N. 229 Dodge Station: Wagon) ou fee be ol. 7651-229 15/ 3/46 
HQ. 607 R.C.N.°‘230 Dodge Station Wagon.......:........ 7651-230 '15/ 3/46 
HQ. 608 RCN 2381 Dodge Station Wagon................ 7651-231 15/ 3/46 
HQ. 609 R.C.N. 240 Dodge Station Wagon..../..........- 7651-240 15/ 3/46 
HQ. 610 R.C.N. 241 Dodge Station Wagon................ 7651-241 2/ 4/46 
HQ. 611 R.C.N. 253 Chevrolet Station Wagon............. 7651-253 2/ 4/46 
HQ. 655 R.C.N. 245 Dodge Station Wagon......2)....... 7651-245 2/ 4/46 
HQ. 700 R.C.N. 209 Chevrolet Station Wagon............. 7651-209 3/ 4/46 
HQ. 701 R.C.N. 250 Dodge Station Wagon............5.2. 7651-250 3/ 4/46 
HQ. 750 R.C.N. 223 Chevrolet Station Wagon............. 7651-223 15/ 5/46 
HQ. 758 RCN 2387 Dodge Station Wagon, 2.600755). ay. 7651-237 22/ 5/46 
HQ. 759 R.C.N. 236 Dodge Station Wagon) 20. eo00 3. 6. o8 7651-236 22/ 5/46 
HQ) 773 R.C.N. 246 Dodge Station. Wagon.....0.......05. 7651-246 22/ 5/46 
HQ. 778 R.C.N.216 Chevrolet Station Wagon............. 7651-216 22/ 5/46 
HQ. 818 R.C.N. 213 ~ | Chevrolet Station Wagon............. 7651-213 8/ 6/46 
HQ. 819 RCN. 225 Chevrolet Station Wagon............. 7651-225 8/ 6/46 
HQ. 830 BR. CON. 212 Chevrolet Station Wagon............. 7651-212 8/ 6/46 
HQ. 852 R.C.N. 204 Chevrolet Station Wagon............. 7651-204 6/ 6/46 
HQ. 901 R.C.N. 207 Chevrolet Station Wagon............. 7651-207 20/ 6/46 
HQ. 951 R.C.N. 231A Para MLabion; Wagomay ween era Y 7651-231A 9/ 7/46 
HQ. 958 R.C.N. 346A Ford Station Wagon! (oe a op 7651-346A. 15/ 7/46 
NF. 173 R.C.N, 227 Dodge Station Wagon................ 7651-227 4/12/45 
NF. 173 R.C.N. 220 Chevrolet Station Wagon............. 7621-220 4/12/45 
14 MOTORCYCLES 

HO. 251 R.C.N. 20 1942, Harley Davidson............... 7651-20 25/10/45 
HQ. 496 R.C.N, 25 1942, Harley Davidson.............. 7651-25 11/ 2/46 
HQ. 637 R.G.N.23 1942, Harley Davidson............... 7651-23 1/ 4/46 
HQ. 638 R.C.N., 26 1942; Harley Davidson. .) fia.) Chae. 7651-26 2/ 4/46 
HQ..774 h.C.NG 12 1949; Harley Davidson... 3). es 7651-12 22/ 5/46 
HQ. 782 RG: Nw 2t 1942, Harley Davidson............... 7651-21 22/ 5/46 
HQ. 796 R.C.N. 24 1942): Harley Davidson. .) 6.2.00. 0%.6.4% 7651-24 5/ 6/46 
HQ. 797 KCN, 35 1942, Harley Davidson.............. 7651-35 5/ 6/46 
HQ. 798 R.C.N. 37 194% Harley Davidson). oo Ne 1851-37 5/ 5/46 
HQ. 799 R.C.N. 38 $942) Harley! Davidsoni ye. Mpa oo. 7651-38 5/ 6/46 
HQ. 840 R.C.N. 15 1942, Harley Davidson...:.....3.... 7651-15 8/ 6/46 
HQ. 983 R.C.N. 10 1942. Warley: Davidson. 234 (ae 7651-10 22/ 7/46 
HQ. 984 R.CLNe AT 1942, Harley Davidson.............. 7651-17 22/ 7/46 
_NFLD. 173} R.C.N. 18 1940; Harley Davidson. . o.i..2.05... 7651-18 4/12/45 
NFLD. 173| R.C.N. 19 1940, Harley Davidson............... 7651-19 4/12/45 
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| REPORT TO THE HOUSE 


SATURDAY, August 17, 1946. 


The Special Committee on War Expenditures and Economies begs leave to 
present the following as its 


_ Firru AND FINAL REPORT 


Under date of March 22, 1946, your Committee was appointed “to examine 
the expenditures defrayed out of moneys provided by Parliament for national 
defence and demobilization, and for other services directly connected with the 
war, including the disposal of surplus war assets, and to report what, if any, 
economies consistent with the execution of the policy decided by the Govern- 
ment, may be effected therein.” 


The Committee met four days after its appointment and since that date it 
has held forty-one sittings and heard twenty witnesses. . 


A Steering Committee was set up and recommended procedure which was 
approved by the Main Committee. 


In giving consideration to matters coming within the scope of its refereence, 
your Committee decided to pursue the inquiries initiated during the last session, 
and accordingly turned its attention towards the operations of War Assets 
Corporation, its organization, functions and policies in the marketing of surplus 
assets, its priority system, etc. It also inquired into the methods of declaring 
surpluses, and the receiving, checking, and storing of such surpluses before final 


Arising out of these inquiries, it was found expedient to secure evidence from 
the three armed services, viz: Navy, Army and Air Force with a view to 
ascertaining what quantities of material and equipment had been transferred to 
War Assets Corporation for disposal and whether, in the interest of economy, 
stocks held by these services are limited to their requirements under post-war 
establishments. 


A visit was made to the Head Office of War Assets Corporation, at Montreal, 
so that first-hand information could be sought and a study made of the general 


- organization and set-up of the Corporation. 


Before the Committee had proceeded at any length into the study of quick 
disposals it was felt that a change in respect of priorities should be given con- 
sideration, so that the disposal of surplus material could be effected with greater 
expedition by revising the method of granting priorities insofar as the time 
element was concerned. It was, therefore, recommended and approved by the 
House “that in respect of priorities granted to federal, provincial and municipal 
governments, the thirty day period now in effect, be reduced to ten days.” 


From the evidence submitted it was ascertained that greater care should be 
exercised by the armed services and War Assets Corporation when surpluses were 
being turned over, and, accordingly your Committee recommended, and the 
House approved, “that when surpluses are to be declared by the armed services, 
or from any other source, advance notice be given to War Assets Corporation so 
that a representative of the Corporation be on hand to check and receive 
surpluses.”’ . 

70054—14 
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A statemeent tabled by War Assets Corporation showed gross sales of em 


declared surpluses, from 1944 to July 31, 1946 as follows:— 


Lo March Bt OSG. a, op ee pees Neen $ 9,507,127 00 
1G45- SA Dri ad ef Taser 2 eee Oe Pee nan Cay 1,386,291 16 7 

1. Ey pee ROR hE aa Dayar ts cy et eS he ogee Ee 4,566,293 80 

i nD hay oe PONS Ceri ht we eae so eee 2,132,337 53 

DLE ts AEE Hace pala iw ow Saal ts aie ee tee 7,231,162 22 

BURG ASST Ps Mo aes, tated 6,308,356 54 

GP LOIAD ER Ae 2. ye crane mc wige Ny Totes ae ale ene ae 3,047,375 08 

AJOUUINET fo OW pee oo ee RN a RAD WE Oe 6,345,218 20 

AN OV OLDER cle hed: «Meg caveat taal oer te rae 10,067,956 83 

RIEGOTODCESS ale ind ae OR Lees 5 koe Stele iat 10,153,689 23 

PEG ee ren ye ts Bee SG tale ok Wide aid ee 14,477,019 19 

SFG 2 in R SwAds, ce A aia aca ea eats: ON ete 16,331,943 54 

WDE POM oct 5 Ne tc toute: oes Fae CP eller oa Le ae 42,830,725 34 

PLEH Hae IAG oh eae See alate OE ea 21,942,541 66 

DTS is habe Nees ay Saka tt seen Gage teen Tee 22,608,326 47 

1s Va Pe Me aRetnen Opn aD aA eta ray Ns PME RIT, ok Cag: Yet 2 26,075,839 04 

SLA Vio ion OE aaa oooh a oe ara Das ape os Sata orc eee Sh men 21,510,947 43 

SEG bei eta wit Lota ata Mua x ire $226,523,150 26 


The witness representing the Royal Canadian Naval Services presented 
statements as to their wartime and peacetime requirements, the disposal of 
surplus assets and the policy to retain sufficient consumable stores for 3 to 5 
years, based on the anticipated rate of consumption of the peacetime navy, and 
for the retention of special equipment. It was shown that the total surplus 
declarations made by the Navy from VJ-Day to the 31st March, 1946, was as 
follows:— 


tones beh. VUES. or eer SE See ae igh ete $ 14,853,284 75 
PAL Say ANE OSE LIED. Saasiveane SDSE coho cet eta te tee hi eee ge See ae ae 223,391,221 93 
Properincsa | (2ene Value) ules ee Sy Rese Paw at nea 12,503,132 92 

Miteiags . Wet ss wees ete Bie steel a uhataa: $250,247,639 60 


The Naval Service witness also supplied a list of yachts chartered com- 
mercially, or on a nominal basis, or donated, and a statement showing the 
disposition made of such yachts, and including moneys required to recondition 
them for return to their owners. A summary showed:— 

25 vessels on commercial charters; 
27 vessels chartered at $1.00 a year; 

5 vessels sold and 

6 vessels on loan without cost from other departments. 


The Army witness outlined:— 
1. (a) The background of army equipment. 
(6) The organization of provision within the Army to assist in categor- 
izing information deemed necessary by the Committee. 


2. The equipment policy to provide for the post-war army, based on the 
following: 
(a) An Active Force; 
(b) A Reserve Force; 
(c) Supplementary Reserve; 
(d) Cadet Training. 


3. Implementation of the Equipment Policy.’ 
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In connection with economy, the governing factors were outlined in respect 


(a) Disposal of surpluses at rates consistent with diminishing 
requirements; 

(b) Retention of stores and equipment required for the post-war army; 

(c) Acquisition of modern stores required to ensure a high degree of 
efficiency in the post-war army. 

It was shown that the Army vehicle surpluses amounted to 24,055, of which 
15,955 had been disposed of up to April 1, 1946, and the balance of 8,100 to 
be disposed of by the end of 1946. 

Categorizing of Army Stores and Equipment were shown under the following 
classifications: 

1. General Stores— 

(a) Clothing; . 
(6) Camp and barracks equipment. 
2. Technical Stores— 
(a) Ammunition; 
(6) Small Arms; 
(c) Radio and Telecommunication Equipment; 
(d) Engineer Equipment. 

3. Vehicles— 

(a) Load Carrying and Passenger Vehicles; 
~(6) Armoured Fighting Vehicles. 

4. Mechanical equipment, including mobile and self propelled Engineer 
Equipment such as graders and other road machinery, equipment required for 


clearing snow, etc. 


As at April 1, 1946, the approximate cost of these holdings amounted to 
$509,286,897, and the approximate cost of materials disposed of to $86,042,008. 

The witnesses were questioned in respect of all these holdings, the need 
of some and the final disposal of any surpluses. 

Your Committee desires to draw to the attention of the House, and par- 
ticularly to the attention of the Minister of Defence, that in pre-war days there 
were 93 personnel carrier vehicles and that the post-war requirements show 4,133 
vehicles of this type, which number appears excessive. 

Witnesses from the Royal Canadian Air Force also appeared before the - 
Committee and gave a general outline of the policies and practices affecting 
equipment during the latter years of the war, since the cessation of hostilities, 


as well as those in effect at the present time. 


The statement dealt with all forms and types of equipment, provisioning and 


contract cut-backs, stock retentions, disposal policy and other matters of policy. 


In connection with declared surpluses, it was shown that the Air Force had 
declared, as at May 1, 1946, equipment of an approximate total cost of 
$624,677,000. 

Considurable discussion centred around the destruction of material at Pen- 


hold, Calgary and other depots. A statement was submitted which did not meet 


with general approval. The Committee, as a whole, were critical of the manner 
in which the R.C.A.F. admittedly acting under general authority from War 
Assets Corporation, had brought about the destruction of equipment at these 
R.C.A.F. depots. This equipment which was termed unserviceable (i.e., beyond 
economical repair) and had been listed as of no marketable value, was marked 
for physical destruction. 

It is to be regretted, and is indeed unfortunate, that no eollective statistical 
data was kept of the equipment which was reduced to produce as it was not 
apparent at the time that there was any advantage to be gained from the 
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additional administrative work involved. It was pointed out by the R.C.A.F. 
that all serviceable bits and pieces and parts were extracted. The destruction, 
nevertheless, took place; and even though the policy, in this respect has been 
changed, your Committee takes a definite stand that no such procedure or 
action should have been followed or allowed. According to R.C.A.F. witness 
no further destruction has taken place since August, 1945. 


Witnesses were also heard from the Special Service Branches of the Navy 
and Air Force and from the Joint Services Advisory Committee on Welfare, 
Voluntary and Auxiliary Services, Department of National War Services, 
respecting donations of materials, equipment and furnishings for the comfort 
and enjoyment of men and women of the services and the final disposal of same, 
by sale or otherwise. 


Your Committee recommends that such donated equipment, materials and 
furnishings above referred to and still in stores, be disposed of and that the 
revenue derived from this source be used for the benefit of the personnel of the 
armed services. 


” 


Because of articles appearing in newspapers and magazines respecting the 
destruction of war materials, it was deemed advisable to call before the Com- 
mittee the writer of certain of these articles which charged the Air Foree with 
the alleged mutilation and scrapping of batteries delivered from No. 1 Equip- 
ment Depot, Toronto. A report dealing with this subject had previously been 
received from the Department of National Defence for Air under date of 
29th May, 1946, as appears in the Minutes of Proceedings and Evidence of 
June 6, 1946. 


The writer of those articles made what appeared to your Committee serious 
charges against the Air Force and War Assets Corporation. One of his state- 
ments was that, while he had not counted the number of batteries on a junk 
pile, he figured the volume of one battery, and then, using a correcting factor, 
arrived at a number of 2,000. The R.C.A.F. witness stated that only 371 
batteries had been released from No. 1 Equipment Depot from 25th June, 1945, 
to October 3, 1945. 


Another allegation by the same witness was to the effect that he had pur- 
chased for $5.00 a damaged 5J22 battery, which cost the taxpayers $80.00. 
This statement was contradicted and invoices produced to show that this ag 
of battery (5J22) cost the taxpayer only $14.68. 


Certain other figures of costs, as submitted by this writer witness were 
challenged, and figures of actual cost were given to show the incorrectness of 
statements contained in printed articles, although the great majority of figures 
of cost have not yet been examined. 


Your Committee’s enquiry in this connection had not reached a stage where 
further comment on the evidence can be made, but your Committee feels that 
what appear to be sensational articles, should not go unchallenged. 


Another subject which your Committee had under consideration and to 
which it devoted much time and study, is the question of making war surpluses 
available for instructional and school purposes. 


Witnesses were heard in support of a more generous treatment to educational 
institutions. The policy and procedure whereby War Assets Corporation dis- 
poses of surplus material and equipment to educational institutions were sub- 
mitted to the Committee. These dealt very fully with all phases of this 
important questiong and members of the Committee gave careful attention to 
means whereby useful equipment could be made available to educational 
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~ institutions with the least possible delay. While, in the opinion of your Com- 


mittee the present policy of indefinite loan is sound from the viewpoint of 
War Assets Corporation, your Committee recommends: 


1. That the present policy of indefinite loan to educational mstitutions be 
broadened to include equipment not readily saleable. 

2. That official educational representatives be permitted to visit and inspect 
such material and equipment as may be considered of educational value. 

3. That there be granted to educational institutions a discount equal to 
that received by any dealer for similar lines. 


In the interest of economy, it is further recommended that additional outlets 
be found, or other suitable steps taken, with a view to speeding up War Assets 
Corporation’s sales, and thus save storage and maintenance charges and, at 


the same time, place much needed material in the market. 


The following measures are also recommended to speed disposal, viz:— 

(a) Decentralized ‘“Sales-at-the-Site” ; 

(b) Selecting “short-supply” civilian items for immediate sale;- 

(c) Disposing of real property as quickly as possible, consistent with the 
protection of public interest; 

(d) Making all building later tal immediately available for construction 
purposes; = 

(e) The non-employment by War Assets Corporation of persons otherwise 
interested in outside business; 


(f) Greater publicity by War Assets Corporation in respect of the sale and 
disposal of all war surpluses. 


With a view to effecting economy in the armed services, it is further 
recommended that all Branches review, before the end of 1946, or, as early there- 
after as possible, the need of retention of consumable stores, particularly with 
respect to the building up of reserves of clothing and equipment, bearing in 


. mind the present shortage of many lines required for civilian consumption. 


It is also recommended that a review should be made of post-war require- 
ments. 


“Your Committee recommends that a similar Committee be appointed 
immediately after the opening of the next session. In this connection, it is 
respectfully suggested that study be given to the advisability of merging the 
work of this Committee with that of the Standing Committee on Public 
Accounts by broadening its reference to include all war expenditures, and that 
the Committee be known as the Special Committee on National Expenditures. 


‘Your Committee wishes to express its appreciation of the cooperation and 
assistance received throughout its deliberations, from officials of War Assets 
Corporation, representatives of the armed services and other departmental 
officials. 


A copy of the Minutes of Proceedings and Evidence taken by your Com- 
mittee, consisting of 1,130 pages, is annexed hereto. 


All of which is respectfully submitted. 


aE GORDON B. ISNOR, 


Chairman. 
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MINUTES OF PROCEEDINGS 


TuHurspay, August 8, 1946. 


The Special Committee on War Expenditures and Economies met at 11.30 
a.m., the Chairman, Mr. Isnor, presiding. 


Members present: Messrs. Benidickson, Bradette, Cleaver, Cote (Verdun), 
Dion (Lake St. John-Roberval), Isnor, Marier, McCullough (Assiniboia), 


McGregor, Mcllraith, McLure, Michaud, Shaw, Stewart (Winnipeg North). 


a 
rk 
y XY / 
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The Chairman presented the following report of the Steering Committee:— 
“Your Steering Committee met at Thursday, August Ist, and now begs 
leave to present its Tenth Report. 
~The following questions addressed to the Chairman, were dealt with 
as follows: — 


1. Questions by Mr. Stewart, (Winnipeg North), relating to 
ex-employees of War Assets ‘Corporation. 

The Clerk was directed to write to Mr. Stewart suggesting 
that the questions be amended by giving the names of the 
ex-employees referred to. 

2. Questions by Mr. Stewart, (Winnipeg North), respecting sales of 
of cotton by War Assets Corporation. 

These were referred to the Parliamentary Assistant to the 
Minister of Reconstruction and Supply. 

3. Questions by Mr. McGregor, relating to various subjects as follows: 
(a) The purchase of batteries by the R.C.A.F. 
(6) Air Force field and building near Wiarton, Ont. 
(c) Bickle seagrave fire pumping units. 
(d) Construction of “Cornwallis” at Digby, N:S. 
(e) Tires and tubes sold or in stock. 
(f) Industrial buildings sold through War Assets Corporation 
or through Reconstruction and Supply. 
(g) Liberty building in Toronto. 
(h) Hydraulic trailers declared surplus, sold; or in stock. 
(1) Cost of certain planes built at Malton, Ont. 
(j) Lands purchased for relief airports. 

Questions (a) and (b) have been referred to the Department 
of National Defence for Air, and the others to the Parliamentary 
Assistant to the Minister of Reconstruction and Supply. 


Your Steering Committee has agreed that this day’s sitting of the Main 
Committee should be devoted to the completion of its inquiry into the dis- 
posal of surplus equipment for educational purposes, and recommends 
accordingly. . . 


All of which is respectfully submitted.” 


Mr. Mcellraith expressed his disagreement with the report inasmuch as it 
refused him the opportunity of examining the last witness, Dr. J. J. Brown. Mr. 
Cleaver also stated that he had not completed his examination of the said 
witness. 

Mr. McGregor expressed the opinion that the Committee was not in a 
position to report on a number of matters due to questions still left unanswered. 
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On motion of Mr. Shaw, the Steering Committee’s report was adopted. | 


The Committee then proceeded to discuss the disposal of surplus equip- 


ment to educational institutions and a number of suggested recommendations in > 


relation thereto. Members taking part in the discussion included Messrs. Shaw, 
Stewart, MclIlraith, McGregor and Marier. 


It was finally agreed that no further witnesses be heard at this time and 
that the Chairman draft a final report to be considered by the Steering Com- 
mittee before being presented to the Main Committee for approval. 


The Chairman filed a communication from the Deputy Minister of National 
Defence for Air including a statement in answer to questions by Mr. G. K. Fraser, 
M.P., on the disposal of motorcycles and motor vehicles. (See Appendix “A’). 


On motion of Mr. Bradette. 

Ordered,—That the account of $150.90 submitted by J. J. Brown, of Tod- 
morden, Ont., in connection with his attendance before the Committee on July 
25, 30 31 and August 1, 1946, be approved for payment 


At 12.55 p.m., the Committee adjourned to the call of the chair. 


Tuurspay, August 15, 1946. 


The Special Committee on War Expenditures and Economies met at 11.30 
a.m., the Chairman, Mr. Isnor, presiding. 


Members present:—-Messrs. Black (Cumberland), Cleaver, Cockeram, Cote 
(Verdun), Golding, Isnor, Marier, Marquis, Murphy, McCullough (Assiniboia) 
McGregor, Mellraith, McLure, Michaud, Reid, Shaw, Stewart (Winnipeg North). 


The Chairman presented the Eleventh EPO of the BipatIng Committee, as_ 
follows:— 


Your Steering Committee met on Wednesday, August 14, and now begs 
leave to present its Eleventh Report. 

The Chairman submitted a letter received from Mr. McCullough 
requesting that Mr. J. H. Berry, President of War Assets Corporation, be 
recalled to be examined in connection with the statement made by the 
Montreal Daily Star of August 12, 1946, regarding the destruction of shoes 
and R.C.A.F. equipment. 


The Chairman also stated that Mr. A. H. Gray, M.L.A., of Banff, 
Alberta, had requested that he be heard by the main Committee. 


The Chairman reported having advised Mr. McCullough and Mr. Gray 
that the Committee had agreed, at the last meeting, that no other witnesses — 
would be called. 


The following returns were tabled with your Steering Committee: 


1. By Mr. Mcellraith:—Supplemenetary answers to Questions by Mr. 
Donald Fleming, M.P., as recorded on pages 4 and 5 of the Com- 
mittee Proceedings (See Appendix “B”). 


2. From the Deputy Minister of National Defence (army) : — Answers 


to questions by Mr. G. K. Fraser, M.P., concerning motorcycles | 


and passenger motor vehicles declared surplus. (See Appendix “A”), 
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3. From War Assets Corporation: — Answers to questions by Mr. G. K. 
Fraser, M.P., concerning motorcycles and passenger motor vehicles 
declared surplus. (See Appendix “A”’). 


It is recommended that the above returns be printed in the Minutes of 
Proceedings and Evidence. 

The Clerk also tabled a communication from J. J. Brown, Todmorden, 
Ont., enclosing copy of an advertisement by Supply Division, Tne., 

| Robertson, Missouri, U.S.A., showing price of certain types of Exide 

Batteries. 

A draft of the Main Committee’s Fifth and Final Report was considered 
and amended, and your Committee agreed unanimously to recommend same 
for the Main Committee's approval. 


ef, All of which is respectfully submitted. 
On motion of Mr. Cleaver, the Steering Committee’s Report. was adopted. 


The Chairman then submitted a draft of the Committee’s Fifth and Final 


Report as recommended by the Steering Committee. 


The said draft report was read and considered and minor amendments were 


made thereto. 


Mr. Mellraith tabled the following returns :— 
1. Answer to Mr. Smith eoncerning the disposal of crown-owned chem- 
ical plants at Trail, B.C., and Calgary, Alta. (See Appendix “C”). 
2. Answer to Mr. Murphy concerning aircraft engines advertised for 


S 3 sale by War Assets Corporation. (See Appendix “D’’). 


3. Answer to Mr. Reid concerning tugs and other vessels sold by War 
Assets Corporation through the Calgary Branch Office. (See 
Appendix “K’’). ; 

4, Answer to Mr. Stewart concerning Government investment in lands, 
buildings and equipment, etc. (See Appendix “F”’). 

5. Answer to Mr. McGregor concerning aircract built at Malton, Ont. 
(See Appendix “G’’). 


The Chairman also tabled a return from War Assets Corporation in answer 
to a question by Mr. McGregor concerning the Liberty Building in Toronto 
(See Appendix “H”). 


It was ordered that these returns be printed i in the Committee’s Minutes of 
Proceedings and Evidence. 


Mr. Marquis moved seconded by Mr. Michaud, that the Fifth and Final 
Report be adopted as amended. 


It being then 1.00 p.m., the Committee adjourned until 4.00 p.m. 


AFTERNOON SITTING 
The Committee resumed at 4.00 p.m. 


Members present: Messrs. Cleaver, Cote (Verdun), Dion (Lake St. John- 
Roberval), Isnor, Marier, Marquis, Murphy, McCullough (Assiniboia), 
McGregor, Mellraith, Michaud, Reid, Shaw, Stewart (Winnipeg North). 


The Committee gave further consideration to its Fifth and Final Report and 


~ to Mr. Marquis’ motion for its adoption. 
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On motion of Mr. Stewart, it was ordered that the hontbiy and i toss 
sales by War Assets Corporation be included in the Report. 


The motion by Mr. Marquis that the Report, as amended, be adopted, was 


carried. 


Ordered,—That the Chairman present the said Report, as amended, to the 
House. 


It was also ordered that all returns tabled and not yet printed, be incor- 
porated in the next number of the Minutes of Proceedings and Evidence with 
the Committee’s Fifth and Final Report. 


The Chairman expressed to all members of the Committee his appreciation 
of their kind cooperation throughout the Committee’s deliberations. 


On behalf of the members, Mr. Stewart and Mr. McGregor congratulated the 
Chairman on the manner in which he had directed the Committee’s proceedings. 


The Chairman also extended to the Clerk his personal thanks and those of 
the Committee for his assistance. 


The Committee adjourned sine die. 


R. ARSENAULT, 
Clerk of the Committee. 


APPENDIX A 
Answers to questions by Mr. G. K. Fraser, M.P. 
File: 830-1-20 (AMSO/DES) 
CANADA 


DEPARTMENT OF NATIONAL DEFENCE FOR AIR 


OFFICE OF THE DEPUTY MINISTER 


Orrawa, August 1, 1946. 


Dear Mr. ARsENAULT,—As requested in your letter of July 22, 1946, the © 


information required by the Special Committee on War Expenditures and 
Economies for reply to Mr. G. K. Fraser, M.P., is attached. 


The answer to question No. 5 has been omitted in both instances and it is 
presumed that the necessary information in this case will be supplied by War 
Assets Corporation. 

Yours very truly, 


JAMES A. SHARPE 
for H. F. Gordon, 
Deputy Minster. 
R. Arsenault, Esq., 
Clerk of the Special Committee on 
War Expenditures and Economies, 
Room 4383, House of Commons, 
Ottawa, Ontario. 
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Location 


Ontario 
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Nfid. 


Ontario 


Ontario 


Manitoba 
Ontario 
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109 


1074 

1259 

1293 

1294 

1292 

1408 

1601 

1600 

1721 

1739 

1816 

2053 

5041 

6738 
11647 
12549 
12262 
12352 
12693 
12541 
12692 
12542 
13685 
12551 
12545 
12544 
12547 
12546 
12550 
13684 
12931 
12933 
12930 
12929 
12928 
12927 
12932 
12926 
13687 
13797 
13793 
13681 
13796 
14052 
14057 
14460 
14778 
15527 
15528 
15496 
15449 
15931 
15727 
16116 
15928 
15927 
15939 
15940 
15934 
16623 
16397 
16395 
16394 
16618 
19200 


Norfle allatiods 


““ “e 


223-28 D-250 (1) 


(18) 
“ “ec ce (7) 
“e ‘ < (9) 
ee ‘ “é (22) 
“< “ “cc (10) 


ce < ‘ (43) 
(<4 é “e (20) 
e ““ ce (14) 
‘ “ec “ (13) 
“ec ‘é “< (16) 
““c 6é ce (15) 
ce ‘ (13 (19) 
“ “cc ‘ (42) 
“ ‘ cc (28) 


“ee ‘ ce (26) 
ce “ce “ce (25) 
“ce “ee ce (24) 
«é ‘ “é (29) 


EE 250447) 
“““ “ 6“ (39) 
o> = 250. (50) 
“ “ “ (57) 
“é “é “é ; (62) 
“950 (76) 
“ (4104) 
(138) 
(138) 
(132) 
(133) 
(150) 
(143) 
(164) 
(147) 
(146) 
(158) 
“ “ec “ (159) 
e250: (153) 
eee) 
(168) 
(166) 
(165) 
(173) 
(216) 











' 4 
1142 SPECIAL COMMITTEE ae 
STAFF CARS 5 i 
: oa al 
Dec. No. Date Qty. Location CAAC No.| War Assets File No. : 
Ne” Eee te Ty ar EO EY eee Ot Se ee ra Ve Se Oe ne, : : q 
£-~Bn0 xc is 29-146 1 16504 223-28 D-250 (172) © 
A-GO09. df cao a 29-1-46 1 Sask. 16619 Soe fale ae (174) 
EG TS see on hes tis ot 30-146 2 16620 PR, Se 
1 Se a eae 30-146 1 Ontario 16621 Pisa, Ai.) ee 
Td 11 hy Ve ee are .7-2-46 1 17001 Se) la A re 
SE Re ae Seer 7-2-46 1 Ontario 17073 eae 
B= Aa 5 Fe 14-346 1 Alberta 18206 Sn 
ATO GE Fee! oe be ars 14-38-46 1 18453 oe yon ne 
BALUOL yee 38S doe ck 23-3-46 1 Ontario 18558 peices SS 
BastAG OE? cures te ah 23-3-46 1 18986 F, . $e nee $ 
that OSE ein Dope 9-446 1 Alberta 19268 (oS SNe Ae ‘ 
RETA ee oe Fe tk Ee 3-546 1 20136 A Sea 
BOAT EC te esc 2-5-46 1 Quebec 20071 Sf E> See eae 
7 ba] ES a ee Ra pam 13-5-46 1 20772 Fhe Mn: nes Goan 
YY | he 13-546 1 Alberta 20540 Re SO ee 
25 [SV Teen ae ae 13-5-46 2 20538 BE A Sa Sa 
Be OO Mohn. ae icy ons 18-546 1 20928 66 SOS 252 1228) 
BSPIOT ssw tyes oe as 2 18-546 1 BC: 21021 gf 9 ee ara 
ESS WD dG ay neta 18-5-56 1 Ontario 21014 ging mg on” Pe} 
ARNO Ree eee ae ~ 18-5-46 1 21016 So” Sa a eee 
ADSI aoa. cas oS 17-546 1 Nova Scotia 20845 AT a pate fue sare 
AS Wiiiicsean ki ake Se 30-5-46 1 Alberta 21203 eo ee 
4-1140-A5........ 25-646 2 Nfid. 22220 “« ~700 (678) 
Total quantity declared... 105 
-1 
STATION WAGONS 
Ca Os iesg voy es Apr. 4-44 4 109 No file number Z 
aro deds ee horas May 31-44 1 274 available “a 
AO ce eae June 26-44 1 275 “ 7 
LS Ve ie ea ed Aug. 24-44 1 Tae ne , 
Al Bas mak. Sept. 26-44 1 839 S ee 
Ad B50, 3 es Sa Oct. 23-44 1 1006 “¢ a 
PAT eee ge Se Nov 7-44 4 1263 = ; 
PAV B=O6hst. ao. Nov 7-44 1 1262 6 
POLE e. ACAN is. o Nov. 7-44 1 1261 ef ; 
Ad 0-69 se ae Nov 7-44 1 1260 : 4 
IMTB—/Ore sao or ck Nov 9-44 2 1285 “ q 
ye) AS | a ate | Nov 10-44 1 1286 ig a 
ATRHSt ict kas. Nov 10-44 1 1283 £ “aa 
PRUTERDR Rie Nov 10-44 1 1284 se ‘ 
UBB ery oA Nov 11-44 1 1293 & . 
GON Bh Wy Ne rne oe t Nov 11-44 2 1292 Med 
AT BONS. 20. tee. Nov 22-44 2 1432 x E 
salle BS 8 et oe Nov 22-44 1 1431 oF a 
AEB =1OO) teas aes Nov 22-44 1 1430 bi 
NG BS 257 (ae en Nov 15-44 3 1352 a 
APB=l08 ech... x Nov 15-44 1 1353 x" oi 
ALBSI09..5..06% 0. Nov 15-44 1 1354 ee 
AIB-nOs Bos: Nov 15-44 1 1355 “ 
TNA Th a9 ae ae ae Nov 21-44 2 1403 = 
(ASS O4 eee ors ue Nov 21-44 2 1404 - ¢ 
APB 195 sts. em Nov 18-44 1 1463 
PATE vO a ea acc Nov 21-44 1 1405 > 
FN Th Sa 7 a Ee eee Nov 21-44 1 1406 vi 
ALBellte to. Nov 18-44 1 1462 
AT B=1208, 22 rete Nov 18-44 1 1461 ps 
APB ALSO oS iis Nov 21-44 1 1407 s 
ATION Ts Nov 22-44 1 1429 a 
A BAG ee oe Nov 29-44 i) 1599 “4 
EBs od Nov 29-44 1 1598 me 
7G se i ce Nov 29-44 2 1596 es 
NS oo a ee Nov 29-44 1 1595 ¢ 
Pel Bisa. cchic Dec 1-44 2 1602 es 
AVBA 6 acne is oa Dec 7-44 - 2 1720 o 
YS BEATS pan ne Dec 15-44 2 1831 s 
7:5 SS Dae ee Dec 19-44 1 1833 6 
oN Wd S071 ee Jan. 4-45 1 1987 
rs ve rh ie Jan. 9-45 1 2052 . 


Nore: (Blank in col. 4 indicates ‘‘sold or taken over by War Assets ”’) 





WAR EXPENDITURES AND ECONOMIES 








Dec. No. : Date 
gL Jan. 10-45 
2A-104... Feb. 10-45 
PA BOS cla. eee Apr. 14-45 

> VAS Ch Ra aeae Apr. 21-45 
AOU ohne soa) July 12-45 
IAS BOD nec oie Sept. 4-45 
2A-496.. ; Nov. 6-45 
DAO Soi. So 8 Nov. 6-45 
PAMO2ba4ss<ee sk Nov. 9-45 
DA—5O4 6 oe... do. Nov. 15-45 
2A-612... Nov. 22-45 
2A-622. Nov. 24-45 
DASA an ie. Nov. 29-45 
2a tS eae eee Nov. 29-45 
ARO ote eee. Nov. 29-45 
Nes a he eee eek ean Nov. 29-45 
22 25, Dec. 4-45 
DIN= OOO moe a cos ae Dec. 4-45 
BA—BO0 esis. 3. Dec. 4-45 
PAS6614 Ceca ae Nov. 29-45 
YN § SY (te Dec. 4-45 

7ST ES Sak aah oP oat Dec. 445 
ame DS 2 meas Pied eo Dec. 7-45 
AIAG et Naan mene Dec. 7-45 
Bey Rre vid: a oe Dec. 6-45 
AO eee ke ke Dec. 6-45 
ADAG eee hoa bos Dec. 7-45 
1): fot etapa Dec. 7-45 
ETT Up SRN ee We aie Dec. 11-45 
LEAT OA acd ae ga Dec. 8-45 
Be ODO Mee eee ies Dec. 8-45 
7 EAS OR Anes Danica te Dec. 10-45 
(OTA EN eat esate Dec. 13-45 
A-JS(Ret nue ks . Dec. 13-45 
A288 Pee NY ag Dec. 12-45 
BOOT ere is oe Dec. 18-45 
ASOD vee. tk Dec. 14-45 
SESS (iia Oo eheenay APE Dec. 14-45 
BOLO es, eee Dec. 18-45 
A= SIG a es Dec. 15-45 
/ ERY: Sela ene are Dec. 17-45 
AKSUM Soke Dee. 18-45 
Aa salate arte cue Dec. 19-45 
AA. [Peete oe oe Dec. 19-45 
1 pie eee eee Dec. 19-45 
Aa SOO 0 teh e ete Dec. 26-45 
1 EGY POR EN a ete Dec. 26-45 
AS ODO Re Bic. ee hes Dec. 26-45 
Be eeu ealoouas Dec. 26-45 
Aas) eae oa. ot Dec. 26-45 
A ee he ae eae Dec. 21-45 
Hee oe eee Dec. 21-45 
BS (ive ene a Sets Dec. 21-45 
Pe) TAN a ee Dec. 21-45 
STOLE Ie Sats Dec. 21-45 
Ae hie eta Dec. 20-45 
7 7 ate eee ee Dec. 20-45 
ACA TS Ge are Dec. 26-45 
7 (S10) aloes al Dec. 27-45 
Mea OD ie eek. ee Dec. 26-45 
a DU See eM econ Dee. 26-45 
ty CO ee ee Dec. 27-45 
BO ere een nate Dec. 27-45 
AS Sileee sre a 32. Dec. 26-45 
EIN) ii ae tel Dec. 31-45 
La OY eee ee Jan 8-46 
BAA eo ees Jan 9-46 
AA TER 3. es Jan 9-46 
Ce) Bi ae Jan. 8-46 
BAR Rent Jan. 18-46 
AAS GE te ee Jan. 10-46 


STATION WAGONS—Continued 


Qty. 


RDI RRB REE DNB RE Be ee EPR N NEE HOR OR ENB ES DN RE BBW NEN EEN ENN WH SB HR eee Be ROR HERE Ree 


Location 


N.S. 


Quebec 


British Columbia 


Ontario 


Ontario 


British Columbia 
Labrador 
Alberta 


CAAC No. 


2073 
2462 
3744 
4000 
7847 
11488 
13362 
13683 
13127 
13686 
13794 
13798 
14058 
14053 
14054 
14055 
14183 
14182 
14181 
14056 
14185 
14184 
14343 
14341 
14338 
14340 
14461 
14339 
16115 
14462 
14629 
14634 
14776 
14777 
14793 
14710 
14713 
14712 
14779 
14709 
14956 
14964 
15154 
14957 
~ 15147 
14715 
14716 
14717 
14770 
14771 
15148 
14773 
15149 
15150 
15151 
15152 
15318 
14774 
15146 
14719 
14720 
15144 
15143 
14775 
15267 
15529 
15525 
15644 
16398 
15929 
15530 


Nore: (Blank in col. 4 indicates ‘‘sold or taken over by War Assets.’’) 


~ 


1143 


War Assets File No. 


No file number 
available 


ce 
iz3 


223-28 D-250 


250 (34) 
250(41) 
250(33) 
250 (44) 
250 (48) 
250(52) 
250(63) 
250(58) 
250 (59) 
250 (60) 
250 (68) 
200 (67) 
200(66) 
200(61) 
250 (70) 
250 (69) 
250 (75) 
250 (74) 
250 (71) 
250 (73) 
250 (77) 
250 (72) 
Be (163) 
250 (78) 
250 (79) 
252 (25) 
250 (102) 
250 (103) 
250 (89) 
250 (84) 
250 (87) 
250 (86) 
250 (105) 
250 (83) 
250 (106) 
250 (107) 
250 (126) 
250 (111) 
250 (119) 
250 (91) 
250 (92) 
250 (93) 
250 (94) 
250 (95) 
250 (120) 
250 (96) 
250 (121) 


250 (122) » 


250 (123) 
250 (124) 
250 (131) 
250 (97) 

250 (118) 
250 (100) 
250 (101) 
250 (116) 
250 (115) 
250 (98) 

250 (128) 
250 (139) 
250 (135) 
250 (142) 
250 (169) 
250 (148) 
250 (145) 











pe tat Sig 





1144 SPECIAL COMMITTEE Cen igs ° 
STATION WAGONS—Concluded ae Pete 
oa Steet, 
Dec. No Date Qty. Location CAAC No.| War Assets File No. 
oe 3 a Jan. 11-46 1 15643 223-28 D-250 (140) 
rel | fd aan Jan. 18-46 3 Alberta 15941 <¢ 8 350 TIGU) 
ane ty Jan. 17-46 1 15942 “S>**-. 160 [868 
FS 2. hgh eae ee Jan. 17-46 1 Ontario 15936 66 or ~ SOLIDS} 2 
1) eae Jan. 25-46 2 16625 eS S20 TSO) 
Gee. Jan. 28-46 2 Alberta 16235 ot 2 ae 
TOT, Feb. 7-46 1 Ontario 16939 f= DP - SEO Cea 
Pry pene Spee Feb. 15-46 4 17311 6 ESTO (IGE) 
7 (ot Pe Feb. 13-46 1 Quebec 17188 Coy i>) 250 ee “ 
4-832 0 ss Feb. 25-46 3 17639 te, A Sa eee 
Ss Ne A Feb. 28-46 1 17564 66 et oe eee 
Yeats Chis Re Mar. 8-46 1 18205 66, att OU ee 
SS bee. tania ee Mar. 1446 1 18208 DEO T4488} 
AaB ISi ue oe Feb. 28-46 1 17703 if i an SIRS 
ROA ee Mar 14-46 1 Ontario 18207 ¢ . - SSOCIa ae 
41077 ...025: Mar 16-46 1 Alberta 18209 $6 ESE BBO Peas 
BS ay Pye ae Mar 23-46 1 18810 (fae SE 250(20S Te 
ASTIIG. i Mar 23-46 1 N.B. 18811 fe 8 = DBO (208) 
eS Ll ee Apr. 3-46 1 19096 ae Se ae 
Pa. ee? ns Apr. 3-46 1 18983 "<. * 250 
BY ad eae Apr. 11-46 1 19405 re OE OBO Aas) 
A-IIR GS es Apr 11-46 3 Alberta 19404 Bt SIs 
4-1288....... Apr 9-46 1 Quebec 19400 sc -250(223) 
A-TIRG a ie Apr 9-46 1 N.B. 19356 eo CO5Otaaay 
cS § tea oa Apr. 946 1 Alberta 19267 6 oe DSOCALL) 
A-TS0S oN os Apr. 15-46 1 N.S. 19703 6, AE A SEO) ; 
Ae ERh ae Apr. 30-46 1 20072 th! 5 aa “5 
oa Yar eae Apr. 30-46 2 Alberta 20214 Cee ee Sees 
4-1401....... May 4446 y 20135 ni Bea 
SCS ae May 2-46 1 20074 eg Los 5 
he ee May 2-46 1 Ontario 20069 ne ee ee 
4-14ag-p oe 3 May 7-46 5 Quebec 20430 > Ae SEK ZED) 
A=VAAO ee May 3-46 1 Alberta 20137 Fig ee cee t 
ay: May 7-46 1 N.S. 20343 66a The DOO Leas ‘a 
44-1490. 22> May 14-46 1 20340 So 2G am 
7 ey gn May 8-46 1 Manitoba 20385 CA % SO5Otrert | 
APD ete 1 Oe May 14-46 2 N.S. 20509 FS Sk SOO EE? 
LY ee May 13-46 1 Manitoba 20770 <= 25025) | 
#-1534<.- yes May 13-46 1 N.S. 20508 65 bey ; 
7 ES LY. De May 14-46 2 Alberta 20620 oh. > STS 
A-TRAGY: Oe May 13-46 1 Ontario 20619. - Aaa 
AASIO 520 os May 14-56 | 20542 bine Seed Saige 9h bry, ’ 
™4-1579.... .... May 14-46 1 N.B. 20543 ey KE 250teaay 
#1084 22 oS May 14-46 1 Quebec 21020 5 Se SOO et 
_ look ba a May 14-46 1 Bec. 21013 #8 SO Cae 
4-1718....... May 14-46 1 Ontario 21015 mg Sei es 
4-1639....... May 17-46 1 N.S. 20845 HE Oe Ch Ca 
+ ils Perens May 23-46 1 Ontario 21205 We CaS Bae 
4-1788....... May 23-46 1 Ontario 21206 ere id 
4-1804....... May 27-46 1 Ontario 21207 ceo DENTS) 
ft June 5-46 i Manitoba 21677 Of oe “S5OCINEY 
4-1887....... June 6-46 | B.C. 21678 amc es, 
4-1947....... June 14-46 1 Manitoba 21926 C6 Pai Oa 
4-1961....... June 14-46 1 Alberta 21925 Fhe es SSE ee 
4-1981....... June 18-46 1 21964 “« -250(290) 
4-1997....... June 20-46 1 Ontario 22015 2 “Qa0Gea) 
4-2009....... June 21-46 1 Manitoba 22080 t= aes 
4-2010....... June 21-46 1 22116 ac” © 250 Cee 
4-840-A2.... June 16-46 1 Quebec 18826 «700 (446) 
4,910-A2.... June 25-46 1 N.B. 19910 «  & 700(496) 
4-1140-A5...| July 25-46 2 Nfld. 22220 e * -FOOKGTS? 
4-1603-Al1... July 16-46 1 Alberta 22294 <“* FO0 (762) 
Total quantity declared...} 257 


(Nore: Blank in col. 4 indicates ‘‘sold or taken over by War Assets’’.) 








WAR EXPENDITURES AND ECONOMIES 


Dec. 
Dec. 


Dec. 


Dee. 
Dec. 


Dec. 


Dee. 
Dee. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
. 17-45 


Dec 


Dec. 
Dee. 
Dec. 
Dec. 
Dec. 
Dec. 


3-44 
31-44 
23-44 
22-44 

7-44 

7-44 

7-44 

7-44 

. 9-44 
. 22-44 
. 22-44 
. 22-44 
. 22-44 
. 15-44 
. 15-44 
. 15-44 
. 21-44 
. 21-44 
. 18-44 
. 18-44 
. 18-44 
. 18-44 
. 16-44 
. 25-44 
. 25-44 
. 29-44 
. 29-44 


. 29-44. 


1-44 
7-44 


. 20-44 


24-45 
14-45 
6-45 

. 6-45 
. 28-45 
. 28-45 
. 28-45 
. 29-45 
5-45 
5-45 
6-45 
5-45 
6-45 
11-45 
17-45 
14-45 
14-45 
14-45 
17-45 
17-45 
18-45 


17-45 
18-45 
26-45 
26-45 
26-45 
26-45 


10-1-46 
11-146 
12-1-46 
25-146 
28-146 
29-146 

7-2-46 
25-2-46 


Qty. 


NR RN RR RENN PRR RRND EN OPN RE RRO RD H ER EH RR EERE NN HEHE EE ee ee eee eee 


PANELS 


Location 


Ontario 


British Columbia 


Ontario 


Ontario 


CAAC No.| War Assets File No. 


Nor: (Blank in col. 4 indicates ‘‘sold or taken over by War Assets.’’) 


70054—2 


1145 


No file allotted 


223-28 D-25-2 (6) 


ce 
ce 
“ 


(9) 


Total quantity declared... 


193 


ih eae 


- 


Nore: (Blank in col. 4 indicates ‘‘sold or taken over by War Assets’’) 








1146 SPECIAL COMMITTEE Hey 
a - : se at 
PANELS—Concluded fant ie Se ae 
a a re 
Dec. No Date Qty. Location CAAC No.| War Assets File No. — 
4-998........ 28-2-46 1 B.C. 17704 223-281D-252 (92) 
4-1027....... 14-346 1 18220 ere) eee cen 
4-1036....... 14-346 1 Quebec 18214 POT SEE ¢ “ne 
4=10389.%0.05.. 14-3-+46 1 18218 9 tt ca ee 
4-513........ 28-2-46 2 17703 pete Beet oo? 
4-1079....... 16-38-46 1 18222 i 2S > Ser hua 
7S Wh lee 23-3-46 1 19011 So oe ae 
A122. ey 23-3-46 1 Ontario 18821 oe Ss ee 
ATS eat at 23-3-46 1 18822 OS ok See eee 
oP bi eg: ea 23-3-46 3 18817 Of" ie a et dee 
BLING one ot 23-346 4 B.C. 18718 ae ES 
ce sy ee 27-346 2 Ontario 18815 SS Segal AD 
e- LIST pss us 38-446 1 19010 i + ae ae oe bees 
UES WA Seba ten oe 3-446 1 Nfid. 19008 needless 96 0° 
4-121D a5 5 ess 34-46 1 19007 Be se ee 
AA OTT Re 9-446 3 Nova Scotia 19416 Se. Ane ons Ce 
4-1224....... 3-446 2 19005 oS OS) Ve 2 eee 
4-1290....... 11-446 1 Quebec 19415 elem be 1's: 
Yb) 5 ee 9-446 1 Ontario 19414 oe getty OS 
4-1296....... 9-446 af N.B.. 19413 et. hs eee ee 
fit 15-446 1 B.C. 19711 oN ote abe S ny Laney 
4-1356....... 26-446 1 19940 SBS en eg 
4-1369....... 30-446 1 20085 sor eee 
4-1380....... 30-446 2 Ontario 20084 Perec ad ae nage eee 
4-1898....... 4-5-46 2 Sask. 20142 Ao. ate hd ee 
A=14 09 te eet) 2-5-46 1 Alberta 20431 Stl ei 
A ADS area 6-5-46 2 Alberta 20144 Rg SE” ee 
4-1467....... 7-546 1 B.C. 20347 Sea SSS ES eae 
A VAS2 or. os 14-5-46 1 Nova Scotia 20788 CO Stee 
4-1493....... 14-546 1 Manitoba 20787 ee ee 
4-1459....... 8-546 3 20350 SF ER, ONS Slee 
A1553>. Sou, 14-546 1 Nova Scotia 20535 ine? sete aI 
41530. arc 17-546 1 B.C. 20869 nee es eae 
4 FORO). ncaa 17-546 1 Quebec 20627 oe Se ee 
4-1561....... 14-5-46 1 Yukon 20629 i 1 eee pe eee 
4-1564....... 14-5-46 1 N.B. 20546 Ce ey eee 
BAG. week 8 14-5-46 1 BG. 20639 a ree 
A-AGAS. 8 nae 16-546 1 Alberta 20623 Sot ae a 
4-1619....... 16-5—46 | Ontario 20625 oy St Oe ee 
4-1650....... 18-546 it Ontario 20863 Oe ge, > eee 
1 SUS S ae 18-546 1 Quebec 20930 Mey Sint yee 
4-1689....... 18-5-46 1 21029 ek Coen a ee) 
ra a | ee ee 18-546 2 B.C. 21030 SS Aa 
4-1745.3...%. 18-546 1 Ontario 20926 BE LAA oe Coe aE 
4-1784....... 23-546 1 Nfld. 21219 so So aa) 
4-1786....... 23-5-46 2 Ontario 21217 A OS 1S, ees 
4-1790....... 23-5-46 3 21215 fa Shag ee 
4-1801....... 27-546 1 Nova Scotia 21224 iS eee 
(anal Rots) eee 31-5—-46 1 BC. 21223 Ae SSS ae eee 
4-1838....... 31-5-46 1 B.C. 21222 EE a Cae 
4-1885....... 6-6-46 1 B.C. 21692 ice gs" f sf 
4-1888....... 6-646 1 Alberta 21691 FeO. en ee See 
4-1987....... 12-646 1 B.C. 21830 ee a 
4-1963....... 14-6-46 1 Alberta 21927 pe oy on, 
4-1967....... 14-6-46 2 Alberta 21890 OO. le Ee Ee 
4-1991....... 18-646 1 B.C. 22036 eS : ae eos 
4-1992....... 19-646 1 Nova Scotia 22017 © et See 
4-1978....... 19-646 1 Ontario 22038 i AE 
yar) Aaa 21-646 1 Quebec 22117 Cee, ee 
4-1311-A3... 25-7-46 1 Ontario 22245 “«  &  -700(703) 
4-1316-A2... 16-7-46 1 Ontario 22250 «  “ ~— -700(708) 
4-1507-A3... 25-7-46 1 B.C, 22282 «  «  -700(740) 
4-1600-Al... 16-7-46 1 eG: 22291 «  & — -700(749) 
4-1602-Al... 16-7-46 1 Yukon 22293 < € ~700(751) 













+ 
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OMNIBUS 4 
Dec. No. Date Qty. _ Location CAAC No.| War Assets File No. 
A1B-199........ Dec. 15-44 1 1832 No file available. 

2A-194........ Apr. 19-45 1 3918 ss att 
2A-198........ Apr. 21-45 1 1757 is pe 
JANES 15s op par om Sept. 21-45 1 11652 223-28 D-250 (5) 
72; ee)! Sept. 21-45 1 11651 ST poe Ne eee 
ORs oar Aa Sept. 21-45 1 11650 He eS tee ete Ce) 
2A-341...0...... Sept. 21-45 1 11649 ee A eons ae 
ye Sept. 21-45 1 11648 (9) 
ZA-B68; 2.05. Sept. 29-45 1 12270 Son ieee heme Ato R 

4-1379....... Apr. 30-46 1 20073 agrees Vy Ke) 

BAD ee. May 2-46 1 British Columbia 20070 Sty: Shee Wie ee EOS) 

4-1476....... May 7-46 1 British Columbia 20342 <i SUR gL ae 

4-1530... 22.5: May 13-46 1 Newfoundland 20769 fist Sage fsa a ees) 

4-1645.../... May 17-46 2 Saskatchewan 20860 besiege: Ribas 7.4 1.9) 

Total quantity declared.......... ; 15 | 
MOTORCYCLES 

4-1698....... 18-5-46 1 British Columbia 20949 223-28 D-258 (1) 

4-1708....... 18-5-46 1 British Columbia 21037 eat aie ene 

4-1835... 0... 29-546 2 British Columbia 21347 Sie apt ay Ue Ga 

Total quantity declared 4 





Nore: (Blank in col. 4 indicates ‘‘sold or taken over by War Assets.’’) 


DEPARTMENT OF NATIONAL DEFENCE 
ARMY 


Orrawa, Ontario, 2nd August, 1946. 
CHAIRMAN, | 
Special Committee on War Expenditures and Economies, 
House of Commons, 
Ottawa, Ontario. 


Dear Sir,—This will acknowledge receipt of your letter dated 22 Jul 46 
in connection with questions by Mr. G. K. Fraser, M.P., concerning motorcycles 
and passenger motor vehicles declared surplus by this Department. 

I am pleased to submit herewith, as requested, answers to the enquiry 
from Mr. Fraser. 

Yours very truly, 
A. ROSS, 
~ Deputy Minister. 


DEPARTMENT OF NATIONAL DEFENCE 
ARMY 


Enquiry of Special Committee on War Expenditures and Economies 
Mr. G. K. Fraser, M.P . 


1. How many motorcycles have been declared surplus by the Department 
of National Defence (Army)? 


2. What are the departmental numbers of the Surplus Declaration forms in 


each case? 
70054—24 


* > 


ne on 2 ae | 3 


1148 3 ss SPECIAL COMMITTEE - 


3. On what dates were declarations of surplus motorcycles made? 

4. How many of these motorcycles have been disposed of through War 
Assets Corporation? 

5. How many of these motorcycles have been disposed of by sale to 
ex-Service men, in pursuance with the policy which grants them priority of 
purchase? 

6. In what province or provinces are the remainder of these motorcycles 
now located? 


1. (a) Sold through Army Salvage and Disposal Board prior to the 





organization of War Assets Corporation..........cce.cceceues 837 
(b) Sold through Mutual Aid Board to Russia and France prior to 
Cessation. OL shestilibies: GAA ke sate delete ats walls wueGle sare Nee eg Ly 
(c) Declared surplus to Crown Assets Allocation Committee........ 3,304 
dole) POOR Mea uy SA en ao a CARLES, Cece tra’. £etie |: 5,141 





2 and 3. The following are departmental numbers of the Surplus Declaration 
forms for Motorcycles declared surplus to Crown Assets Allocation Committee :— 





Declarer’s File No. Date Quantity 
TLE AOS iba e-y b Lee Bs Same eat LOAM SRE Ode oe sian re Pm ceeees, tee cages Pia 
Put Seal La 5 o foes es Oo ONem Dery 1044 5 £8. WA ee he teenies 1,000 
i 6 Foes BYES bhp, Saree eae 7December,- 1944707 .0: te oe hoe ea 33 
FOS 2-19=20 0D 2a 2A UC Ust L945 Ge avn alt ce ees eae 500 
TI ed PRET BO Ne 4 SaaS 22 November, 1945.45 Sas, teens utr ee 500 
ire SM BO CP-BS on 0.2 Se eee AD Wri, “LOAD sae ake tot Sia a ee 200 
H.Q. 1182-11-129 F.D. 1. ..14 May, 1946......-. CGM BON Lt A ies me 300 
otal @ocacs 3,304 





Nore—Surplus-Declaration form numbers are not available for motorcycles 
sold through Army Salvage and Disposal Board and Mutual Aid Board since 
the vehicles were disposed of prior to the organization of War Assets Corporation. 


4,5 and 6. To be answered by War Assets. 
Ottawa, 30 July, 1946. 


DEPARTMENT OF NATIONAL DEFENCE 
: ARMY 


Enquiry of Special Committee on War Expenditures and Economies 


Mr. G. K. Fraser, M.P. 


1. How many passenger motor vehicles have been declared surplus by the 
Department of National Defence (Army) ? 

2. What are the departmental numbers of the Surplus Declaration forms in 
each case? 

oe On what dates were declarations of surplus motor passenger vehicles 

made? 

4. How many of these vehicles have been disposed of through War Assets 
Corporation? 

5. How many of these vehicles have been disposed of by sale to ex-service 
men, in pursuance of the policy which grants them priority of purchase? 
BS a what province or provinces are the remainder of these surplus vehicles 
ocate 





=, 





an janpangasganjas§asjasgasjangasjanjasgasjaxgas}ashasjesgasiasjachasgechargesjas|aegasiaegasjasiseiassasias ined 


WAR EXPENDITURES AND ECONOMIES 


1. (a) Sold through Army Salvage and Disposal Board prior to 
the organization of War Assets Corporation ........... 56 


(6) Declared surplus to Crown Assets Allocation Committee 843 


ACM eae ne eRe. ee ace hea", Cee ae a 899 

y hesae 5 a6 Eales 
Declarer’s File No. Date ¥ Quantity 
Fs Pots PASE Mt eS Rigen Sg nc ar a la 14 February, 1944 .......... 45 
le Used ES US ON RE te eee ie aa ee Oe 14 February, 1944 .......... 358 
ss Ihe 2 od DBS A oa ia ar oe sanuary 194 xi ee arate 110 
"5 0) 0 WN S20 RSP 6 ir ae a ie SST ADR tab A eer ee reeerene 6 
LU iged OES yu Ge ae PA ae Pere ic 12 Mey RV OF Bch en Sateneraeres tac eae 1 
NI EVISZ— 11-90 es oan hes 12> January; 1946 3 2% (ieee 9 
0/5 I ipo Pa EO I cea Sa Par op 12: Januainy, “1946 a 2 
ett S 2512 sy viens Phe eS 16° January, 1946) ae ae 1 
SEE SA ite VA BE Se BBs Seren ire cae a ae 1 March; 19465. Ge oia 47 
a aed bat 2D ri gies bar one ms 27, Marelae 1946 cnt Sie ita 6 
vs Fees oS RS Re hae ies Bans Pee epee 27oavbarch< 1946 2s vee eer 8 
53 Fs Of fe 60) ean B70 Os B® NN cae ates 308 March, 1946 + onn io. pean ae 9 
Ce Loa DUA BBR OY foi ent ea Soiree cana 6: Aprils 1946 vig Wii ee Cee 12 
eed ipo bs A 7 OB Oe 10 April “19460 2. eee he. © 19 
(ele yg bt Got aed BD Bs epee oom ee 12°April) T9465 ee eee a 25 
OES Qeklel Lo hie Gu, See eS, 3. May 1946 Sao eee 5 
Ov S2ehTS1 15: Fe Dr 452 oe oes 13°-May 1946 is Fes nee peed ke’ 
shi Szonlei 2 che 4. se. 30° Aprils T9460 ae aeceaees 33 
Me TSO LP a 2 Se as boMay, 19462ci oe sa oe cee 1 
Mell S2ab1-P27 De ou voce < D2osApril = 1O4G- 90 scene 2 ees 1 
AMS 2= 1 bt aH arb seg ee, 107 April, “194602 a ee 20 
eon hoe | Lob de LL) Der ceor ehete: flys ELCA prilot O46 cocoa eee 9. 
Oe tisg-LI-136- PD) By. tARe , Diy May AL OLG e255 ee eres 3 
ewtoo-bl-=l36.8. De 4 eo, FeJumes [946 a hee nee 3 
Ahad SUSU ASG IS BE ys 4 a ei be Uae tie Pa A Miaw LOAGR foie, pera eee 3 
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lise te Loh) Oy ee Sine: COAG a eae ae 13 
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Note:—Surplus Declaration form numbers are not available for passenger . 


4, 5, and 6. 


To be answered by War Assets. 


Ottawa, 30th July, 1946. 


motor vehicles sold through Army Salvage and Disposal Board since the 
vehicles were disposed of prior to the organization of War Assets Corporation. 


7 Ee Be Soy ee tan Le ee ae 
£ 4k rae 4 A <> le a a at 
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WAR ASSETS CORPORATION mea Gee: 


No. 4 TEMPORARY BUILDING 


OTTAWA | 
File: “6” 2-10-3 = 


August 13, 1946. 
Mr. R. ARSENAULT, 
Clerk of the Committee, 
Special Committee on War Expenditures and Economies, 
House of Commons, 
Ottawa. 


Dear Mr. ArsenAuLT:—In reply to your letter of July 22, I am attaching 
hereto the answers to certain questions which were asked in the House of 
Commons by Mr. G. K. Fraser, M.P., and referred to the Special Committee on 
War Expenditures and Economies for reply. 


The attached answers are in reply to questions relating to motorcycles and 
passenger cars which have been declared surplus by the three Armed Services. 


Yours very truly, 


J, ©. LRVIN; 
Assistant to the President. 
Attachment 
Motorcycles 


Q. How many motorcycles, declared surplus by the Department of National 
Defence (Naval Services), the Department of National Defence (Army) and the 
Department of National Defence for Air have been disposed of through War 
Assets Corporation?—A. As of July 31, 1946, the Corporation has disposed of 
3,338 motoreycles received from the declaring Departments referred to. 

Q. How many of these motorcycles have been disposed of by sales to — 
ex-servicemen in pursuance with the policy which grants them priority of — 
purchase?—A. All motorcycles have been disposed of to the public through 
authorized motorcycle dealers in accordance with established policy. None have ~ 
been sold to ex-servicemen on priority. 

Q. In what province or provinces are the remainder of these motorcycles 
A located?—A. All motorcycles received by the Corporation for disposal have 

een sold. 

_ Q. How many motorcycles declared surplus by the Department of National 
Defence, Navy, Army and Air respectively, are still in the hands of War Assets. 
Corporation.—A. None. 


Passenger Cars 


Q. How many passenger vehicles, declared surplus by the Department of 
National Defence (Naval Services), the Department of National Defence 
(Army) and the Department of National Defence for Air have been disposed 
of through War Assets Corporation?—A. As of July 31, 1946, the Corporation 
has disposed of 843 passenger motor vehicles received from the declaring Depart- 
ments referred to. 

Q. How many of these passenger vehicles have been disposed of by sale to 
ex-servicemen in pursuance of the priority which grants them priority of | 
purchase?—A. All passenger vehicles have been disposed of to the public through _ 
authorized automobile dealers in accordance with established policy. None have — 
been sold to ex-servicemen on priority, however, dealers have been asked to give _ 
veterans priority of purchase wherever possible. 


oe is eee er CIT ee Se eS ee eT ye eee 
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eh 


rr. Q. In what province or provinces are the remainder of these surplus vehicles. 
See located?—A. As of July 31, 1946, the Corporation had the following passenger 
vehicles on hand located in ‘the provinces indicated below: 


ONTariOg ote As ore ete Go 

Nova: Scotia 52s 7.7 49 

Manitoba a OF e.9 oe 
Quebec: +. . 


Saskatchewan .... . 3 

AADEria oy tek i aeee Mae. 

British Columbia Wan ee ore 
<1) 


Q. How many passenger motor vehicles declared surplus by the Depart- 
ment of National Defence, Navy, Army and Air respectively, are still in the 
hands of War Assets Corporation. ?—A. As of July 31, 1946, there were 162 


passenger vehicles still on hand. 


APPENDIX B 
Answers to questions by Mr. D. M. Fleming, M.P. 


OFFICE OF THE MINISTER OF RECONSTRUCTION AND SUPPLY 


OTTAWA, CANADA 


R. ARSENAULT, Esquire, 
Room 433, 
House of Commons, 
Ottawa. 


Avuaust 13TH, 1946. 


Dear Mr. ArseNAULT,—You will recall Mr. Donald Fleming, M.P., asked 
certain questions in connection with Research Enterprises Limited, answers to 
which will be found at page 134, page 419 and page 589 of the Special Com- 
mittee on War Expenditures and Economies, Minutes of Proceedings and 


evidence. 


In addition to these answers, there were further parts to his questions, 
which parts and answers thereto I set out hereunder:— 


Part 8—Have government orders for Radar or optical instruments been 


placed with private industry? 


Answer: This Department placed no orders for radar equipment with private 
x, industry. However, orders for optical instruments have been placed with private 


companies as follows: — 


Company 
Ajax-Doret Metal Products Limited, 
Toronto 5, Ont. 
Canadian Kodak Company Limited, 
Mount Dennis, Toronto, Ont. 


Bausch & Lamb Optical Co. Limited 
Toronto, Ont. 

Brenco Products 

Collingwood Mfg. Co. 


Cooey Metal Products Limited, 
Brighton, Ont. 


Store 
Compasses 6” Precision. 


Compasses Prismatic Mk.II, 
Compasses Prismatic Dry, Mk IX, 
Telescopes. 

Glasses No. 81—23—80. 


Aiming Devices. 
Instruments for Testing Straightness 
of Bore, Mirrors—examining bore. 
Glasses for Aim Correctors 
Mks. I & II. 
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Company Store 9 ; 
Imperial Optical Company, Glasses—magnifying. 
Toronto, Ont. ers a Prisms for Collimator N. 
Mk, I. 

Instruments Limited, Binoculars—Prismatic, 7 x 50. 
Ottawa, Ont. | 
Thomas Pocklington Limited, Instruments Testing Twist of Rifling. 

Toronto, Ont. 
Maritime Optical Company Limited, Magnifying Glasses, etc. 
Quebec, P.Q. 


Consolidated Optical Company ieee Lensometre, ete. 
Toronto, Ont. 
The Ontario Hughes-Owens Content Binoculars, Prismatic, 
Limited—Ottawa, Ont. Sighting Instruments, 
Instruments, Gun Aligning, etc. 


Part 9.—(a) Where will Turbo Research Company be located? 
(6b) On what operations will it be engaged? 


Answer: It is difficult to answer these two questions precisely for the 
following reasons: 


(a) It is anticipated that the necessary authority will be obtained to sur- 
render the charter of Turbo Research Limited. 

(6) Turbo Research Limited, under authority granted in November, 1945, 
was proceeding with the design and construction of Gas Turbine Engines 
required for the R.C.A.F. This work has been turned over to A. V. 
Roe Canada Limited. | > 


Part 10. (a) Has the Government of the United Kingdom placed any 
| orders for Radar equipment since V-J Day with Research 
Enterprises Limited? 
(6) Has the Government of the United Kingdom intimated a 
willingness to place such orders if suitable financing can be 
arranged? 


Answer:—(a) No. : 

(6) No. However late in 1945 local representatives of the 
British Admiralty Technical Mission indicated that the 
United Kingdom might be interested in procuring an addi- 
tional undetermined quantity of Radar Type 931 which woudl 
be similar to the 12 units then being manufactured for the 
United Kingdom by Research Enterprises Limited. In March 
1946 the British Admiralty Technical Mission advised by 
letter that the United Kingdom had decided not to place the 
order which had been discussed. At no time during these 
discussions was the matter of suitable financing brought up. 


Yours very truly, 


GEORGE J. McILRAITH, 
Parliamentary Assistant to the Minister. 
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APPENDIX C 
Answers to questions by Mr. A. L. Smith, M.P. 


OFFICE OF THE MINISTER OF RECONSTRUCTION AND SUPPLY 
OrTrawa, CANADA 


Avuaust 14, 1946. 
R. ARSENAULT, Esquire, 
Room 433, 
House of Commons, 
Ottawa. 


- Dear Mr. ARSENAULT: 


Re—Special Committee on War Expenditures and Economies 
At the meeting held on May 30, 1946 a question was asked by Mr. A. L. 
‘Smith, M.P., concerning the disposal of Crown-owned chemical plants at Trail, 
B.C. and Calgary, Alberta, which were operated during the war period by the 
Consolidated Mining and Smelting Company of Canada, Limited. 

It was agreed at that time that a statement would be made as soon as the 
sales transactions, then pending, were finalized. 

I enclose herewith four copies of the statement. 


Yours very truly, 


GEORGE J. McILRAITH, 

Parliamentary Assistant to the Minister. 

GJM:MM : oe 
Ene. 4. . 

Statement by J. H. Berry, President, War Assets Corporation, re sale to 

Consolidated Mining and Smelting Company of Canada Limited of 

‘Crown owned Chemical Plants at TRAIL, B.C. and CALGARY, ALTA. 


- The plant located at Trail, B.C. for the production of ammonia and 
ammonium nitrate, known as Project No. 8, was constructed by Consolidated 
Mining and Smelting Company of Canada Limited, in 1940, for and on behalf 
of the British Government, without fee or profit. The cost of the plant was 
$9,800,000, which was provided by the British Government. The plant was 
operated for and on behalf of the British Government by Consolidated without 
fee or profit. The plant was taken over by the Canadian Government as part 
of the assets of the British Government in Canada under the general agreement 
made for the take-over of British Assets in Canada in 1943. 

By Clause 32 of the agreement, the disposal of the plant was limited as 
follows :— 


Disposal of Plant—His Majesty agrees that, subject to clause 31 

- hereof, he will not dispose of the said plant or any part thereof (whether 
by sale or upon lease or licence or otherwise howsoever) without first offer- 
ing such plant or such part thereof to the Company. If such offer does not 
result, in the disposal of the plant or such part thereof to the Company 
His Majesty agrees that he will not, until the day of the expiration of 
five (5) years next ensuing after the termination of the present war, or 
until the day of the expiration of twenty (20) years after the death of the 
last survivor of the issue now living of His Majesty King George VI, 
whichever day shall be the earlier, dispose of the said plant or any part 
thereof to any third party (whether by sale or upon lease or licence or 


RO Ay ein A a 
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otherwise howsoever) without giving to the Company an opportunity for 
thirty (30) days to acquire the said plant or such part thereof, as the case — 
may be, at the same price and upon the same terms and conditions as His 
Majesty is able to obtain and is willing to accept from such third party. 
His Majesty agrees that any such offer shall include the land on ~ 
which the plant or part thereof being dealt with is erected, and undertakes 
to procure all proper assurances of such land according to the circum~- 
stances, together with the benefit of all servitudes thereto. 


Clause 31 referred to in the above mentioned clause refers to an assign- 
ment by the British Government to any Allied Government. 


The plant at Calgary, Alberta, for the production of ammonia and 
ammonium nitrate known as Project No. 12 was constructed by Alberta Nitrogen 
Company Limited, a wholly-owned subsidiary of Consolidated Mining and 
Smelting Company of Canada Limited, in 1940 for and on behalf of the British 
Government without fee or profit. The cost of the plant was $9,800,000, which 
was provided by the British Government. The plant was operated for and on 
behalf of the British Government by Alberta Nitrogen Products Limited, a 
wholly-owned subsidiary of Consolidated Mining and Smelting Company of 
Canada Limited, without fee or profit. The plant was taken over by the 
Canadian Government as part of the assets of the British Government in Canada 
under the general agreement made for the take-over of British assets in Canada 
in 1943. 

By Clause 13 of this agreement the disposal of the plant was limited as 
follows:— 


Disposal of Plant—The Government agrees that it will not dispose 
of the plant or any part thereof (whether by sale or upon lease or licence, , 
or otherwise howsoever) without first offering the plant or such part 
thereof to the Consolidated. If such offer does not result in the disposal _ 
of the plant or such part thereof to the Consolidated, the Government — 
agrees that it will not, until the expiration of fifteen (15) years next : 
ensuing after the termination of the present war, dispose of the plant 
or any part thereof to any third party (whether by sale or upon lease 
or licence, or otherwise howsoever) without first giving to the Consolidated 
an opportunity for thirty (80) days to acquire the plant or such part 
thereof, as the case may be, at the same price and upon the same terms 
and conditions as the Government is able to obtain and is willing to 
accept from such third party. 4 

The Government agrees that any such offer shall include the land on 4 
which the plant or part thereof being dealt with is erected, and undertakes 
to procure all proper assurances of such land according to the cireum- 
stances, together with the benefit of all servitudes thereto. 






These plants were constructed and operated for the production of ammonia | 
and ammonium nitrate for military purposes. Late in 1948, the requirements 
of ammonia and ammonium nitrate dwindled and it was then arranged with 
Consolidated that the plants would be operated for the production of ammonia 
and ammonium nitrate for fertilizer on the same basis until the cessation of 
hostilities. When fighting ceased in 1945, Consolidated raised the question as 
to the future operation of these plants. Officials of Allied War Supplies Corpora- 
tion, the Government-owned Company which was supervising these operations, — 
recommended that if the plants were to be sold, the price of $7,000,000 would be 
fair, having regard to the fact that the operations of the plants for the production 
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of fertilizer had resulted in the Government recovering practically all of the 
original investment. Discussions took place with Consolidated with respect 
- to the purchase by them of the plants and Consolidated, after lengthy discussion, 
offered $6,350,000 for the two plants. Having regard to the nature of the plants, 
it was not felt advisable to ask for public tenders, but rather that a,bid or bids 
should be solicited from any other company in Canada which it was felt would 
- be interested in purchasing the plants. Standard Chemical Company Limited of 
Toronto was asked to submit a bid and it offered the sum of $7,500,000 for the 
two plants, payable over ten years. The plants were offered to Consolidated 
upon the same terms and conditions as made in the offer from Standard Chemical 
Company Limited, and were accepted by Consolidated. Consolidated has since 
agreed to pay the full purchase price in cash. 


15-7-46 


APPENDIX D 
Answer to question By Mr. J. W. Murphy, M.P. 


THE MINISTER OF RECONSTRUCTION AND SUPPLY 


OrrawaA, CANADA 


Aucust 14, 1946. 


-R. Arsenavtt, Esquire, 
Room 433, House of Commons, 
Ottawa. 


Dear Mr. ArsenauLt: Re—Special Committee on War Expenditures and 
Economies 


At the meeting on June 18, 1946 an answer was given to a question asked 
by Mr. Murphy, M.P., concerning aircraft engines which had been advertised 
for sale by War Assets Corporation and it was indicated that supplementary 
information would be given. 


I enclose herewith four copies of the question and answer. 


Yours very truly, 


GEORGE J. McILRAITH, 
Parliamentary Assistant to the Mimster. 


GJM:MM 
Enc. 4. 
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Question asked by Mr. Murphy, M.P., at a meeting of the Special Committee on 
War Expenditures and Economies held on June 4, 1946. “ag 
Question. 
Would you also let us know what the results of that ad were and what sales 
were made? (Minutes of Evidence, page 625.) | 
Answer. ’ 
) Advertised for Sale Processed Sold Balance 
ei RENT G1 tape, ie, CAN at Raa Ras a er 149 84 65 
VSP TIIY aks V vp ely vivnn sheet tales 57 38 19 
GP Te Bag ah 8 Sa a ye on ae a 23 1 22 
Seu EN ay Scie ad dR Se 585 92 493 
RVC aA nase salt ony cet sg ntaady Hah ne 1040 2 1038 
ASTD reer Hy PE Biya nay opie ae OD 33 21 12 
MITT obs At acs ve arose stot oee Vibe 298 111 187 | | 
CUO NL ti a Sa te ipa feck hares Senge 20 13 7 
PCOSTiG as VL LP e Sy ices eigen parE 7 1 6 
2212 363 1849 
In addition to the above, purchasers have cancelled orders amounting to 28. 
| 
| 
APPENDIX E 


Answers to questions by Mr. T. Reid, M.P. 


4 
OFFICE OF THE MINISTER OF RECONSTRUCTION AND SUPPLY _ 
OTTAWA, CANADA 

a 


Auaust 14, 146. 
R. ARSENAULT, Esquire, 
Room 483, 
House of Commons, 
Ottawa. 


Re Special Committee on War Expenditures and Economies. 


Dear Mr. ARSENAULT: 


At the meeting on June 6, 1946, dealing with the disposal of tugs and other 
marine craft by War Assets Corporation, as indicated on page 663 of the 
Evidence, the following question was asked by Mr. Reid, M.P.:— 


Why were tugs and other vessels sold through the Calgary Branch 
Office? | 


Were the sales negotiated in Montreal and the Calgary Branch used 
for documentation purposes only? f 


I enclose herewith five copies of this question and the answer. 


Yours very truly, 


GEORGE J. McILRAITH, 


Parliamentary Assistant to the Minister. 
GJM:MM 


Enc. 5. 





~ 
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‘Question asked by Mr. Reid on June 6/46 


Q. Why where tugs and other vessels sold through the Calgary Branch 
Office? Were the sales negotiated in Montreal and the Calgary Branch used for 
documentation purposes only ?—A. All vessels sold by Calgary Branch were U.S. 
surplus and proceeds were deposited to the credit of the U.S. Government in 
accordance with an agreement between that Government and the Government 
of Caanda. A further check of the original list entitled “War Assets Corpora- 
tion Ship Sales, October 1, 1944 to April 15, 1946 Inclusive” shows that the 


following boats which were listed as sold through the Calgary office should now 


read: 
. TUGS 
Vessel To whom sold of Date sold Branch Price 
: pater - $ 
“Chicoutimi’’...........|Sorel Harbor Tugs Ltd....|/Sorel, Que...... Oct. 5-45.|Montreal..... .. 7,000 
OOS: eae ne Donald A. Clark.......... Bee Arthur, Oct. 26-45 TaN Sita ie 3 6, 500 
; nt. 
miucson Bay’. . s6ccs.. Keating & Sons Ltd....... Montreal........ Nov. 8-45|/Vancouver...... 100 
‘*Nor-West-One’’........ Harbour Towing Co....... Vancouver...... Dec. 45 Gos G8, 7,500 
= I a H. A. Jones Estate Ltd... ee etn es SOP Leet sane 2,600 
“‘Glen Class Tug’’.......|McKenzie Barge & Der- eS ty Fe ae ie RAT a SOA: 71,500 
rick Co. 
eeuedias Vivian’... 2s... Vivian Engine Works...... Sei Ns ASN te if Sct NS eea 10, 000 
mrierreyille’’s. 7: fo. oe. Dept: Transport’... ee... Ottawa saa faa Jan. 4-46|Montreal........ 9,000 
POD VENO + 2.50 vols oles Dept. Public Works....... Ottawa. ak. Jan. 5-46 EN gene? oon 9, 000 
Miscellaneous— 
2 Skimmers:....... 6... Specialty Sales Co........ Montreal........ Nov.20-45|Montreal........ 1,400 . 
APPENDIX F 


; Answers to questions by Mr. A. Stewart, M.P. 
OFFICE OF 


THE MINISTER OF RECONSTRUCTION AND SUPPLY 
OTTAWA, CANADA 
Avueust 14, 1946. 
R. ARSENAULT, Esquire, 
Room 488, . 
House of Commons, 
OTTAWA. 


Re Special Committee on War Expenditures and Economies 


Dear Mr. ARSENAULT: 
Under date June 7, Mr. A. Stewart, M.P., asked the following question in 
Committee :— 
1. What was the Government investment in— 
Ca jeland? > 
(b) buildings 
(c) equipment _ 
as at 15th May, 1946, in each of the Crown plants, government operated ; 
Crown plants privately managed; Crown companies; Government 
operated; privately owned and operated plants as shown in Appendix 
No. 1 to Votes and Proceedings, Tuesday, April 10, 1945? 
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What investments have been liquidated as at 15 tae 1946, and Re 
aaa? were received for each individual category of asset as named above — 
and to whom were the sales made? at 

You will note that part of the question refers to an Appendix in the Votes 
and Proceedings of April 10, 1945, on Government-financed Expansion of 
Industrial Capacity in Canada as at December 31, 1944, and asks for the same ~ 
information as at May 15, 1946. This information is not available as of May 15, 
1946, but I now have it available as at December 31, 1945, and I enclose 
herewith a statement entitled, “Government-Financed Expansion of Industrial 
Capacity in Canada, as at December 31, 1945”, in answer to part 1 of the 
question. 

With respect to part 2 of the question, it is impossible to answer this 
exactly as asked, as much of the plant equipment loses its identity once it is 
declared surplus to War Assets Corporation. 

As to the real estate declared surplus, the information on the sale of these 
plants is, of course, available, and has already been given in Committee. 


Yours very truly, 


GEORGE J. McILRAITH, 
Parliamentary Assistant to the Minister. 


GJM:MM 
Enc. 
CANADA 
DEPARTMENT OF RECONSTRUCTION AND SUPPLY 
Right Honourable C. D. Hows, Minister V. W. Scutiy, Deputy Minister 


GOVERNMENT-FINANCED EXPANSION OF INDUSTRIAL CAPACITY 
IN CANADA AS AT DECEMBER 31, 1945 


Economie Research Branch, 
July 25, 1946 Department of Reconstruction 
. and Supply. 


PREFACE 


As at December 31, 1945, the Department of Reconstruction and Supply 
and its predecessors had made investments in war production facilities and 
other fixed assets, valued at approximately $790,000,000. This amount represents 
the original value of the investment, and therefore includes the value of assets 
that have been, or remain to be, sold by War Assets Corporation. However, 
in making comparisons with previous statements it should be noted that adjust- 
ments have been made to cover transfers from capital to production account. 
Such transfers include the cost of jigs and other special equipment constructed 
for the purpose of executing specific contracts. 

All disbursements shown in this report were made for the account of the 
Canadian Government, with the exception of certain miscellaneous investments 
ageregating about $7,000,000 in value. These miscellaneous investments were 
made by the United Kingdom Government and were not transferred to the 
Canadian Government on March 31, 1943, when ownership and control of 
United Kingdom investments in war plants in Canada were transferred to the — 
Canadian Government. 

The expenditures of $790,000,000 may be summarized as follows:— 


1. An investment aggregating about $527,000,000 was made in land, build-— 
ings and other construction, and equipment, in connection with the © 
erection of new war production plants and extesions to pre-war plants 
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wholly owned by the Crown. Approximately 93 per cent of this 
amount represents investments in 98 new war production plants erected 
after September, 1939. 


2. In order to assist in the conversion of privately-owned manufacturing 
plants to war production, the Crown invested about $165,000,000 in 
new buildings, building alterations and extensions, and equipment. The 
number of plants in this category exceeded 300: and all were in com- 
mercial production at the outbreak of war. 


3. The balance of the investment totalling about $98,000,000 represents the 
Department’s investments in physical assets contributing indirectly to 
war production. This amount includes an expenditure of more than 
$84,000,000 to provide housing for war workers and personnel of the 
Armed Services returned from overseas. 


4. The following indicates approximately the distribution of the total 
investment of $790,000,000 by land, buildings, etc. 





Nature of Investment Percentage 
ears. Sao ees ak Calon a a aes semen ae ies ue 8 
Buildings and other construction ............ Peni ey is 37.7 
Wie chInery. ABU Pe PMENG oc aha actin Mae oo wea 58.4 
Administration, overhead, and miscellaneous costs .... 3.1 
BRMUO pede ca tee gis el gee ie den he Sool cla ae Rikiaa teak 100.0 


During the war the ownership and control of the assets created as a result 
of the Department’s plant expansion program were vested in the Crown under 
the terms of agreements between the Crown and the various contractors. 


_ Since VJ-Day, expenditures in connection with this program have been 
very small. Any outlays since the termination of hostilities have been made 
largely for maintenance purposes. 

It is to be noted that all amounts shown in this statement are subject 
to further audit and adjustment, and that the values represent the expenditure as 
at December -31, 1945. 

It will be noted that no expenditure appears opposite the names of certain 
contractors in the detailed tables. In most of these cases the requirements for 
capital equipment were filled by means of transfers of such equipment between 
plants and not through new investment. In a few instances commitments for 
capital expenditure were made, but there were no cash advances recorded 
against such commitments. 

This report was prepared in the Economic Research Branch of the Depart- 
ment of Reconstruction and Supply and is a continuation of a series begun in the 
Economics and Statistics Branch of the Department of Munitions and Supply. 
The statement was prepared from information supplied by the Comptroller’s 
Branch and the Chief Treasury Officer of the Department, and the United 
Kingdom Payments Office, and the co-operation of these organizations is 
gratefully acknowledged. | 


STEWART BATES, 


Deputy Director-General 
Ottawa, Canada, Economic Research Branch 
July 25, 1946. Department of Reconstruction and Supply. 
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INVESTMENTS IN FIXED Assprs—SUM MARY TapLE five 5 ae Mas 
Grand Totals 6 Soa ee ere Re 
Industrial Classification ae Expenditure ees 
I—War Production Facilities ‘ : a 
MUNITIONS ; vet 
Chemicals, Explosives and Filling ........:eseseeee ee eeee eee $150,775,909 — 
Raw Material and Other Basic .........-eee eee eect eee eens 111,859,438 
Army and Navy Gums ...s.eeeee cece cece erent eee n eee nees 83,137,241 
Machine Guns and Small Arms ..........-+eeeeeeeeeee PP eos 48,303,667 
Sena litcks Met AMIN UNI GDEL Tk chee vs « Figen Do acae 4 = ehiatre Swng 79,172,421 
Heavy Ammunition ....... cece cece etree eee t eee ener eee eeee 40,825,122 
Mechanical: Transport . ic. 26d bak deena oben e cael bes ne vols 12,426,233 
“Tanks and Armoured Vehicles ..........cessssesscesececes og 22,448,540 
Signals, Communications, PEC UMETILA. bi kieran de ae eek eee 14,275,221 
Machine “Tools. and Gauges. “viss.va Pooley Puls es « chives ae we ge ~ 5,419,546 
WE Trcic ee ION, 202 Coke arate ele oF was 3 og WEL Fa dpe ar ae gs a ee 1,990,481 
Pas a ek cis RecT REO UIs 11 Wat hg PRON, GANA REE eK PRPC or, Oe ele 570,633,819 
_ AIRORAFT | 
; sy fe Ac orc hh, Sigte ee ane gare ONES Serene i cot Rig te OAT og! on! 65,021,597 
Overhaul and Repair ..........5.. WE Aiea cy eee NRE a ea) AES 16,233,584 
MiecColiaHeOUE hk. ees fe oe Vio Wo cis eek ws Re De eRe a ae pee we 2,054,117 
OAL A ISCPAED (oink die ole bose als Wid ste Dany she 6 pleased Oa we be eeeees 83,309,298 
SHIPPING Se 
is Pee Tipe Bighd ia Mier S asa sb O Cere ow ae STR a aA «aN 11,937,963 
Gareoe . chooks ay aCe eS Se ey ch ne ae eg oe Ee 10,090,759 
MAD lT AVLORVITI prac toes Ge 9-9 To iw) SIRES, amy (a ahone: © don ween EES ahaa, Bie MOO LE 11,403,502 
PF eTMUBS Pete an ey bon Mo fere > odie do Dadiece Gs Fhgim he myles 0k aid Ana a ms 4,287,268 
‘ PMc ee SEE OTIN TIO 07 18 cba ann vets Sho Vis oSeia is mane ga tel deve Nae Wie! Veo Moc 37,719,492 
Total—War Production Facilities ........... teen Spoil. 691,662,609 
II.—Other Investments in Fixed Assets a 
mirada Merchandise Co, Lada. yc ccd asl. so Rue a as Vg te 4,311,547 
Nearence: Communications: Ltd. 722 pais pbiww s ante tol ict ae See 2,395,404 
VESSEL TOeS ELUSL Ne Beto Lae 5% saa eee Goa BME Bd Mie aboot cts Bie kee 84,441,741 
Withee PATE OUBY.0o,.0 ays ee Sisle see aoe ( Ea Fe oR tes, Ret, ee 7,554,730 
Fatal Other ~ i vestm enta ).. ea.ouc es. steed otais «sy Aetna eects 98,703,422 
PRAM CLA TA. sc ioido, eka Bard VARS eR dete sore Robs iss ake 790,366,031 








DEPARTMENT OF RECONSTRUCTION AND SUPPLY 
INVESTMENTS IN FIXED ASSETS—SUMMARY TABLE IT. 


Crown Plants—Government Operated 
Industrial Classification Expenditure 


T—War Production Facilities 








MUNITIONS 
Chomicats, Wxplogmres and, Willing 6 a'v.,. ses sone Meson tiene o's $ 1,890,609 
Rawr. Materiat and Other Basie: < -orc ie ts Piceke ects baw toed 65,495 
Praveethie sa VV UASUTD 2. .SP.s.5,5 6 -a/ainin ee 4 hE hoe owe e aida s Sole ee Sa ee ean eee 
Machine Guns and Small Arms ........ Rast Ohara aco whe mentale Meo wile Le png 
bapvneal Nemeer pave, “AANA LION © acs oles pe Son ea AA he Tow at anne a ee 40,296,390 
NE ce ter Se STM TIVIITL GMOUD sien orbs lode buddy < oie wh teeh sk Oe OC be Vee eke Pants 170,479 
Bren ariel) et SRADOT E425 iy ak ates Os a hae oo acbis Whee Ge dnt ee ae eee ee 
Tansee fom, Armonred ‘Vehicles iy... chs pau peat» a00es cae ORR et ek Catena 
Signals, Communications, Instruments ............eeeceeeeces 121,503 
Machine Tools and Gauges ...........%. Lied: aad vole dy sae 228,354 
TURE KALIL we SC8E Sse Ris aig" 6G sdip RMA are Amerie HAY «tea IK dite ns BEA bowed fl eS ee eee 
OES WUISEIONG PS ki ess Skok ot Wciew th ale ea oe cee Ge a 42,772,830 
\ : ~* 
‘ a a 
Pe a 
cg MS Re gee 























; opis tsi’ “ op cates # ; 
WAR EXPENDITURES AND ECONOMIES 
pase re Os . 
ated J = 
Si Taste 1]—Concluded 
a Industrial Classification — Expenditure 
_. AIRCRAFT 
Aaa Manufacture ...... nae oa Ne No Sead rani ie ee fg eee OL $ 623,984 
=2-Overhau).~and” Repa® «Av. 0... 8 BN alka chee Be ieee, 1,098,273 
Miscellaneous ...... SERN GA Mie ON Lae es ke leona lus DiS h em ahrie SaaS 2,011,416 
BUF picasa aAe TIMOR CLIN SoS oe ache oie ce cae as saw tay Sar Pee eek diate Okenete der oks 3,733,673 
SHIPPING 
aa tee Sat te Pr set rec ie at ALA JU a's MT cia tae Oss MED Sha 771,407 
YET Ae secs I RG ei ra eens Opn i ee toe teak aie BA RRP a oP 297,564 
1 TOA So APE DP Mab aap ag BNE 2 pe Ne SP Sho ore ON eG 3 Sire 
Be eR OT Ng reget Rs luce: opal detec cate Midnste awe eloperh ted Ole ee 2,038,103 
BS ee) PN aes ta Cass 'ata oe ae aoa, soagetininn erty, te x oe hee alas e wpe 3,107,074 
Wotal—War @roduction | Pactittess 2. c-. 2k. oh). crete gels wie 49,613,577 
Ii —Other Investments in Fixed Assets f 
A ee Te PRL ERD MLS a eRe Oe ne Mn ts, Cth Supe vasa oe es ae een ee 7,554,730 
Opal OLN OL AaIVVeREIMEN LS ince tts CO hin a ote Pa een cod nee 7,554,730 
Roe tae Oba teenie hala re Parad OP ta ane, Burman ee ane tang $ 57,168,307 
DEPARTMENT OF RECONSTRUCTION AND SUPPLY 
INVESTMENTS IN FIxED ASSETS—SUMMARY TABLE IIT 
Crown Companies—Government Operated 
Industrial Classification Expenditure 
I—War Production Facilities 
MUNITIONS— 
Poneuncals,Kxplosives; and Halling... 2.8 Gis Se ae a eee nak ee eee 
Raw. Material anid, Other: Basic 7.0.20 60. beds cs ot lew eee ev cacee *$ 55,264,505 
Ecrouee vari CNA YAO UNS 2 eater sun scoala s afta af wld wee eb wis hates + Stame We Nats 4,032,288 
MMachine-—Gune and. Small Arms. 2.0% an <hodiens seca wae nese inde 6,039,962 
ane A POIS AMIN MNO rae Be cee ew 5 NES lets We We ooe wee eek a re ee aes 
Re eT UE RONES eos sr cel ohare goes tig et ee mn Byes Od Se i ieee a 
ETC LUR  T ISON © sits cons fk eee the ake bE 3 Oe EA he he tia A LO ee, 
Paseo OM A TEIOUTCE, VGhiChes ia ev nig stoic dee belt sg tae Renin ni Ea Cg pat aaS 
Signals, Communications, Instruments ................000000% 8,644,645 
Machine Poolsvand Gauges £00. Oo ced fn cae da oes caedan 939,243 
RETAIN Oi os tte eae eS bits SS rd i eh Ea Ba aod a Oe Arete sa os Se talc SU, POAT 
etl NDE NOMS ea, ony oe Laie ey oer ts Se Sie TT 74,920,643 
AIRCRAFT— 
1 EESE AEH PETE Tg MI es” CA te aN ak SEE ng AANA ak eR ae Rn tg 9,376,767 
Ran eaticdes EVO. 5s asolemch ira a Since el preng ial ehebboene eee eae eteketgh. Late ca emanates 
a ny Man MOR wee eats CEN Lk tk, SY Ulett eG Mowletagy e senor Grek kate ec ie ae gaticl ae eRe 
OCA PED CT a Lure cl « Soccer RS Gea RUE SE wT oN le ke 9,3'76,767 
SHIPPING— 
ener rea a ok SAP cater e on a uae Cae PERM AIRE EE RR cas ae a 3,053,561 
12 SB ar gag EMO Sr POE NEON 32 Sts Pct Waa AS Me eR ade UR AMAA, arena lea vet ea OAR eg 8 
eet ONE MY ute on a ee cl Ana oe witae vie ela ee rae Cm petie Aaeed Cmca 
RED ANE rg, Sans Hine EA ohn te he Ge ahr aN oe id rare May wie RL ere Ty DE oe ee ee 
PREM py TRL ais “a Ns cok a he PART ore bm he sha ale Preise ya ale 3,053,561 
Total—War Production Facilities .......... 0c. ce ccc eeee 87,350,97'1 
II —Other Investment in Fixed Assets— 
Citadel Merchandising | Cop Dita... cc. See ee lo da ewe sale oe 4,311,547 
Detence Communications: Ltdi: choi oo te oe es alate ew eewians 2,395,404 
Rireerrine. Vo tiaine. Littl, Sev agar sig toe late Be oa aaa y's ola ga aes 84,441,741 
Total—Other Investments ............0cecenceees reir 91,148,692 
Cran Lota So. oe aie e et aes oe ce Sf py OL RR Pct IP Ue 178,499,663 
70054—3 
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Grand Total 


DEPARTMENT OF RECONSTRUCTION AND SUPPLY 
INVESTMENTS IN FIxEpD ASSETS—SUMMARY TABLE V. 
Privately Owned and Operated Plants 

( ; 


Industrial Classification 
I—wWar Production Facilities 


MUNITIONS 
Chemicals, Explosives and filling 


Ripkvenuslerial and Others Biadehe ox oils a ae ane orc we Hau be eee: 
TARA ORY. GUE 6 Oa (oie alajs’euse ee wos oom wate CSS one Se lee 
Mae tatio Grins and iva LeATIOSS sinc ucns as . ole a Oe aks Biel heat etn 
it a PAINT TIOL ION 7.45 sara win ss Sse Obes a o aie ad ee ae ees 


Heavy Ammunition 


Tatke paner vA TeOUured., V Chiles. vc. as waite ae oe ee eee ee enka 10,398,728 
Signals, Communications, Instrumenits........64....0. cece eee — 4,196,806 
MAAChiane” Tou adil (Gatien nS ck Gees tats eens RES enero viene at anim 4,251,949 
GUL oaks TNE 5a os tah as sas Tn te ss ao eee ec ee, Be sn PLS 1,687,817 
SER DE eIN LUTTE IMMOUNY, "sya Seis x kee ince 5 hinted & diate ee ete wae de ake $ 130,832,114 
‘ a 
AIRCRAFT ; 

VERVE MNT Pc) SS oe ng ecb ake ROO OM ws BG Ai eyed ee Bete $ 14,903,466 
Overhauliand Repair’ ssc ERE oO Maes a hem ce ae. ha oe 600,212 
BME RTOS dena Noe $4 dain SOS aon eon a ss one ma kan gent ae 30,085 
Total—Aircraft ......... 20.2.6. Shin ate waa pegs 5,533,768 

: sr 
. ‘ : r 2 as 

cai ~~ =f aE i+ a. 3 es aan 


- 


2s Sw) OS 0.9 2 6 @ 0. 4 Pie 0 9 91 2 are F @°R 0 Pees Wel aee (6 ae 8) BS 0 ne) ee: 


& ByfePo Cte) oe 6a eee, Ce Ie Eos ee © ei a wid ley e mes, 


Sere (6 6 8 & 8 Oe "eye CNS > ela 6) Ke she wee as) 9 ene 6 86 ees ene © 


RC LL TIA METFOLIG Doo ein Se on Wk Day o Sa a ale a RN Ree ae 






















a = my ¥ 
~ 4 eis : a 5 : : 
(116 at Xr > " : se SPE CIAL COMMITTEE 
J _ aig, rf “* 3 | Toy a eae - “yy Aa 
R . aoe iat a eecceen Be Fle: . 
DEPARTMENT OF STRUCTION S ies 
. INVESTMENTS IN ica “Assen —St LE IV fs; Shy 
f ~ Crown Plants—Privately wae § Bs > 
aa a et, ba 
Industrial Claamttianeion , 2 Egpieod 
I.—War Production Facilities _ veig Paint 
MunNITIONS— : fa 
Chemicals, Explosives:.and Filling, ..35.20.0c.0.50 0K eee ceeue « $ 148,638,850 — 
Rew wlaterialand-Other Basie v.05 erica s wht sce wae we eee 20,257,270 
Aatny ee Navy Unig. eee ki Vk ek age Sledge ane Ptr eae 62,214,710 © 
Mackine Gans and Snead] Aras: fi5tep0 lds feels oo aelee ebedeels whe eg 35,746,531 
Sad Artis Ou aetna Tt ONE 5a". ice, oh eh eel ets gees > HAE a pS < aia .291,476 
Eee sk TREE, eS oe wi Re Sole can nye Dante vay toto a 6 ate 3,294,652 
RAUSCH ee LUCDARWAT HOE TA ours: ie. cio We Wein ear ks BL hela Gedeetawng Oar kone ey: oA lew 
PP Srvics > AYN A THOOUE EC V CICLOS v5 ss oe Fs SW tele o's ete E Santee sue oe 12,049,812 
Signals, Communications, Instruments .............0.eeceeeee 1,312,267 
Miupshinne Looe one Oatwes so. Ts aca ee ule 2% 1 ee ee oh wy ee ee me 
VME NEEM NT LD. Ses a 5 ow wpe O Phan ae A 08 aE Oe ely SI ak ae 302,664 
Lee MMDITIORSS anc usb S KER tar ee eee ee bok ee eee ae ee 322,108,232 
AIRCRAFT— 
LFS UG UREAL ER: yo Sooo oe re a ONS eS apes. le PTT ei ole Re eee 410,117,380 
CPOE tL Nae LUCTRAEP A cea, 5 aun Be See Oy ee en elk AM rc Moaaeds eatin 14,535,099. 
DUE Seen PROCES se 2-0 pra. Leia gs eed Sea oo wos ado laenseele meer ade vate Feat ue 12,616 
PAL AN COE 5 occa teas Pek Ai shoe o Gam iehe Sansom oatieiks oes ps oa 54,665,095 
SHIPPING— 
IRENE Sr agg g Ne So RaW gC tome he Un ae oe i eh eee ae 5,014,635 
EI Ie eee ts a yh et ene Ch aates hehe oe air Oe eo ee ee 7,529,288 
Tinea anieio ta si XS Se ies ee ae Ore Reo deere ig a etias ee ey 460,338 
BEE iter, ere he ots NN Sie ees aces.» aaah Dak eee Pars Ca at hares 154,654 
PUAN ASAD LO ret bere aks kee gin SWerane S cei din, SORA aya ate eater 13,158,915 
1I.—Other Investments—Nil ; 


Expenditure 


$ 246,450 
36,272,168 
16.890.243 

6,517,174 
584,555 
37,359,991 
12,426,233 
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WAR EXPENDITURES AND ECONOMIES 


TABLE V—Concluded 








Industrial Classification ‘ ; Expenditure 
SHIPPING 

PY arene ea ees s oF Renta ROR ER Bacay Be Gk alae Gxt ee aeys eles boo $ 3,098,360 
aro n Maia. cola hawt eee is tasted ae Go oc aa! MaNd ola Seo: seg Se ae 2,263,907 
DT SSy WERE GE ER RE Rey TU OAR Sn DAIRY eR ee Gr Vig ek A eda Sarr 10,943,164 
ERAT NATIT Sore hs Soe heres IS ance MS NTIS gles SER c. STE Bio eS 2,094,511 
SUMNER NTT YIN aay ae ener Me a cet Bin, cant e wae cd, «Sw eo Wap to oe $ 18,399,942 

II —Other Investments—Nil 
Ment r Tae LOR ar ieee es cE Perc ce cone ae aredelat aya" Seale a alle « Uletelan ate $ 164,765,819 

PART I 


DEPARTMENT OF RECONSTRUCTION AND SUPPLY 
INVESTMENTS IN WAR PRODUCTION FACILITIES AS AT DECEMBER 31, 1945 


Section “A” 
eb Table 1A-1 
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Chemicals, Explosives 


and Filling 
Name of Contractor Expenditure 
A. Crown PLANTS—GOVERNMENT OPERATED 
Department of Nattonal Defence. ..... 5. Geiss ines so cle oO ee ee oe ane ee $ 558,059 
. 615,872 
’ 716,678 
MY Laren an eae ies a het seme ble) LAN ear age eee ay $ 1,890,609 
~B. Crown CoMpaNies—GOVERNMENT OPERATED 
Nil 
C. CRowNn PLANTS—PRIVATELY MANAGED 
PAOOrLa<NierOeeny PROC WOES TY. 6. A G.llo ss ele bia abou Oe late  Adecwmnce ue $ 9,416,084 
Re ated GU CTIE LULL COs RET sacks oop % dhe eterna orehiera sare ew teks sha: eee 208,776 
Consolidated Mining and pe Colas seers sie wake meee 7,278,492 
Pie e. ANUS LITO Lab ts ee ove oS we ee ee ae se 310,273 
13,656,615 
19,511,927 
14,525,029 
11,384,420 
12,260,056 
986,526 
478,910 
144,505 
620,768 
593,234 
2,404,546 
920,579 
10,356, ‘011 
Dominion Rubber Co. Ltd. (Naugatuck Diiv.).................. 172.478 
Hiectric Reduction Co--of. Canada’ Ltd. oc. 6 0. se ccs ce ee cans 894,738 
General Engineering Co. of Canada Litd.............0eee ceases 7,157,533 
J een Bernie vice Wee @e ev eel Corns od B11 RRCORPEL Par i iC epi ge > Pe a NR ac Be 481,591 
Daman Rao Ger Cros laid i eh ca ata pm as Mae ales BES b. Gat nitonoh Gok wot ate OR 387,274 
Be ADOC OTUINIC A kee LUO canes or eam dae De VT Ld De She takel one ea Be 1,363,271 
Pe enaurice: Oliemieale sb es, | Geld wala es Reo arw se oa aes Pee 4 lee oA 2,906,282 
Sariiaroah otiuea ds Lad 29.0200 oe chaten eter cata Metals ols Pie ws sce ete ceaete 4,512,813 
Te Ci y OPO falAeLal LAU cciee SNe ude weet eee Sinihig Soe ke ke thorns 3,482,480 
PROTO IL COMeINILALS IL} sche Raid sae ae aie Boek 0 ok whe eS Dee eee hes 3,110,781 
ay gata) 3 Ah ermnsina Loe VV OTe a LEAs alee s ecu sb chars ie, w alate a hntah digeahs aah al's, abhekels 19,112,858 
eatin te bas ink, etic he ea ee ee BIR AO oe Stas RRS $ 148,638,850 
D. PRIVATELY OWNED AND OPERATED PLANTS 

Aceessories Manutacturers Ltd... 0. 0c. Ai. Picea weer eeeee eee ue $ 4,531 
Brivisa American Oil Oo. Litd |... a ano os hele tiatyis os eipey oe Von ahs 121,563 
B.C. Welding Sales & Equipment Co. Ltd...............-..4-00- 8,500 
Imperial Chileligih ore ce ee eA ok a ge eee 7,802 
Pinel saris Coe Aes nec ae ace eee k san Tale pine Dahnlene wate @ apdeglcte wie 4,557 
Pees ihe E POTULEDIAT AMEE ACO st oo cet recast al atp levee aie ie een age ot 99,497 
Ta Me See EM. lt re Ort POR cio ern see ian Baa On $ 246,450 
Total— Chemicals, Explosives and Filling.............. $ 150,775,909 
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: 4 - pare ae a “ ; 
aie , y -s “a Sn “ ae ey <P a 2 7 
; “a ae ’ sme onc TRE Sareea ‘LC JM MITT RR ‘ 
MOR SPECIAL COMMITTING © 2 rae 
> -; : Y * ~ - eu ; poe My Vai | we . ¥ ee - 
+s os Le ty a +> eee “ee i ’ Sa ae ntin 1ed : oe 7 rie de Pe on 
E Lae eae ep ieee 
‘e: Sars ag ‘ phat tty aN wi y Pans 
5) B , é h- ~~ y eas reap 6 ther Be lies 
ih Went of Contractor, 5392 Ae rah Set % Lene 
S-. =, io 2 . va . 
A. CrowN PLANTS—GOVERNMENT OPERATED Cale hiel tue oe hess 
3 Dept. of Mines and Resources......... 5 ys A OE * 
y National Research Council................ De’ d hath tak brake PEE SE eT a ee rn 
: . Pena eee 
oes Pntelt. c-smai Gar pera piee ren ten ere Pre a $1 65495 ae: , 
of ‘s . es A 
_B. Crown CoMPANIES—GOVERNMENT OPERATED bie 
: Tolmer: Vorporawuol, Lita)... Sick: 5.0% 42 ee ore to doe A wR $ 50,859,677 
Wartime Metals Corporation— 
Granby Consolidated Mining, Smelting and Power Co. Ltd. 
Mamkotia Porcupine “Mines Ltd: (soc... 0% tieatl. tute ees 
Kootenay-Florence Mining Co.: Ltd. ......... cc eeceves 
Lake Geneva Mining “Oo; “Ltd aes... aus os ast wp ee oe wit eR 
pater aks old. WMames Ltd oagins distance bh eM « Ke Oe oles of ees 
2 Dag CDA Wt TG Ts gas ces UR, Para MO phy pig Oe fT arn Cate bea 9 
Chomename.: Mines > Ltd. avalos: soe ae dor ee Oe ae ae 1,145,472 | 
High Lake Molybdenite Go. Ltd. chads ako ocala BOT ee ; 
Bron. Monatain Minds: <btde o. ciemaes carn od Ren a ty Page at Sas 1,310,986 
Molybdenite Corp. of Canada Lia. Le wate a a OS OCR Oe 
wenich Wwoltypdenite: Corp. ieee oe a uditisecn ett «eee 
Woogwrnays National Park Project. &. .<olviewe fiat cate. ee ee eee 
Eldorado Mining and Refining Co. Ltd. ...... By ate as a Ma a a eee ee 
Craigmont Corundum PROJ oT AES Ree ~~ 155; 334 _ 
TODA Co ae Ga Rigel Pose oh pu yoy Boga tae Neate be ee $ 55,264,505 
©. Crown PLANTS—PRIVATELY MANAGED ~ hag 
Diawadwacocmig: Mill Lbd. oo. tetek end Res Shak Sea ag eae ae ee $: 916,044,105, aoe 
Meret teceek label p) (VLEET. Baths otc, 2 \Gea)w'ee o custtes Der GAs bala Os Gaye eee 3,081,649 
GINO tA nneRt iin’. Lit. eh aaa: < As.v tien gnats Tae oo eI ie ae ae 3,419,883 | 
Hamilton-by=rroducts: Coke Ovens’ Tstdy 22) 227 5 ee ee ee 4,244,131 
Sis. surice, Power -Oprpora tions cater e eee je ee 1,111,500 
phawimean: Water. and’ Power Corps vro.. +. Cen oe olen ( 
eRe e OO Gerns ROE Ner Cot: ae ss NR i eye a ate <a Sa SE Sent tegtyas ” 886,002 
tp lecees th ts aay One FA irre de, Ne News CO $ 20,257,270 
D. PRIVATELY OWNED AND OPERATED PLANTS 
pisoma, Steel Corporation (Lido. 7; 5 syns cme eae battens gee ie ee $ 22,510,225 — 
PEAT DAT BOO Ibm se PR nom hg Oe Roace en e oeh Rise ate ea 6,815,577 
MNCL PAPI ae co val, ec ee anus da toe we Ae Wis ee eae Ese eee 
AMAA ap ATE TSOCe I LIU), oP eee © ois Baan en eiecolal eehaemteene ete ee tetas 
: Dominion» foundries and Steel td 2o2c soe pee ee oe bee 1,200,000 
. Domimoneotee! and’ Coal Corporation Ltd Ps... aden. ee wee 2,995,248 
Hisetro-Meéetallurzicals: Co. >of Canada’ Ltd. : i Vuk Jucvaa aes ee 1,965,827 
Federal Foundries and Steel Ltd. ....... ie edge PRP ae Sg Ue ig Me, 
Se cast 5215] OMEN ak a7 Me ceme ON {9M BF oe Dale Ur eee al EOE, eka oe ae fe eA 8 
Name CTE Ss, ETE (T oh odie hace ote kate es 6 & emits hel eng eee polar 
Orillia Water, Light and Power Commission. «0+... 250.4205: 
bee wawrence “Alloys, and Metals laid: tariou. ¢icen ek uhaee cee 63,6. 
Wiss SMELT ese TOUnCES: WLitd. hes < bei bene Sake eas ~ SS. Gia 
ER UV GLL) Cetene Unt tencce tie aie ane oe ree Seer et horn Le Se ae $ 36,272,168 
Dotal—haw Material sand Other. Basie. Wo. woo0 5 ve cea o> x $ 111,859,438 
ee 
* - e 
¥ LC - PGaak ve Rie male os 
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WAR EXPENDITURES AND ECONOMIES - 
; Section “A”—Continued 
Table 1A-3 
f Army and Navy Guns 
Name of Contractor Expenditure 
A. CROWN PLANTS—GOVERNMENT OPERATED 
* NIL , ; 
B. CRowN COMPANIES—GOVERNMENT OPERATED 
National allway: va MT bONS a latds cof oss & ue Detaeee ee ce < allt ong $ 4,032,288 
TSAI Ee oie Naas ed a eee Oe) OR o's OED ues alia a $ 4,032,288 
C. Crown PLANTS—PRIVATELY MANAGED 
SMerawties siete. COuitlatdy wharisce-oe vaca Se ee Bae et ee 3,599,282 
Worn pions taipincering -VVOrks; hbd. — cde sts. <coebe a. Hoe he 9,247,431 
SOU EATS CU Sot ergs tt ee ate oe Shor, are es deel ge eaa ere a he 13,285,235 
Genelco Ltd. (Subcontractors) 
Canadian Car and Noundry Co, itdic kc bs oe seat eases 59,230 
Pramilponu Gear. ana. vachine- Cor Litas: suri. cay eae be 30,200 
PECK MMNOL. SAR StLICS 2 Litt cine tae 5 Sone os ee bee Dace 581,540 
Surpoard wirarine, Genie or Wtds ah oko ahew eee) ace eee eee 4,465 
PMOULDSOTNs b LOGUE Rae ut Geno me o.che ea ha hala he WAS get sad age a 2,511 
RV UOT OHS Ys Lubes estas oda ne Melt chale ahaa Soa eee Coke och 225,891 
Para bon. Ol Ur ONIe: <btl cig A race 2 Dee ce oes bee 9,012,167 
(Di ceaeeeimOniy Tr lexia DOGN Gr sdetUl, > ns stecee aloiie oi a ome Sc eee adie 14,773,962 
Dibra ncitict lies wlstGians omiasle gue Sa te Sa cdae Were we eae, 10,754,390 
EME II LEGL W VV OPIS. TUL. eid wis taeec so ek Pe ed lore Ea ls See 638,406 
: PIVOT eh eis ome ABE eer A OU Lt a Te trea NM eS UREN ae $ 62,214,710 
D. PrivATELY OWNED AND OPERATED PLANTS 
PRS SOOT Ob Ewe tim ao ove 8 nee asl pheupte ale Dace soe ton Bea ar iacoRaae $ 2,272,593 
eaHeG. VV aCe SOO pd bs Ril int Be GA OSE eee ae oe a Se 188,540 
aria b eeee Lire, avo stitigey> Laid so. sada es doe a eh eee petals tae 110,742 
Wanauian : Carecn POUnOry Of Nid. 8. ory oda eae ina oe ee 406,738 
Mainaciaiin OCOMOLTVe* OO. td 6 44. ok. iat y Oe eee ee 509,029 
Cameduary hace wa tia ys Co. 2G; Po, Sait os Peete be ele 2,953,842 
BOR OMs 15 RAMS. OO Labo heee oe aan + soe ye she ache Wa lao 206,321 
om niu cneiieerime- VV orks Liudis or. «eG ie ss oo spe ede eaneael We elle to23 04 
Dominion Foundries & Eel Site oe et yee Oa Nadir RUE a ce 253,144 
REO | Ce aL is od Mar on Pia ate Se ed ee De Pe Wee 2,044,094 
Pmgincer ine Products: of. Canada Ltd oy wg isk: «oso en's) dete nase 180,968 
Stace ge eV. GOs Ace EEO si rns tetany CB coe Fate BIS a aoe uaa RS 303,604 
je enera. = setors 01. Canada Jlutd. 2; ic. kee a ee ok 939,969 
PSOE Ss GIT CURES rah UBM fe © 1 WNUH Ors AN em ea OLS Ans ga NS ee A 488 
“SEE VGIEP I ot OE Wee et fea EG ng OF IP ie ea a rere tl PS a RE © SS I ea 682,245 
Orie encom pleVv ator GO. Aitdy? or shins Site won die nue oie ba ole otalsons 819,576 
CEE ESON RDG Uo TSU O71 geet BH (Cas a ae gee oa ae ERT NS Reena ec ar ne ane 2,807,797 
maichardson. road vVachinery Co! tds). et ee Ue GES 44,855 
bawyere Massey (C0, 7 itd o-.is cS ee aioon vee es Bere sane y Vier wapineaee 642,087 
Pra Fn pe nor ERS Fie ten eee ation ae dite ce ot Tews os tee $ 16,890,243 
Paty i TTA ed Te NL 9 GIS cee cry ore ened gh ei lic gs tog ae Sine $ 83,137,241 
Table 1A-4 
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Machine Guns and Small Arms 


Name of Contractor 


Crown PLANTS—GOVERNMENT OPERATED 
‘ NIL a 
Crown COMPANIES—GOVERNMENT OPERATED 


Small Arms Ltd. 


eer eee sereer eee see eee eee eee eeree eee eer eeezeee seve 


oocer eevee ere eoeresee eee eres ee eee ee eee eee eee eee ee 
'* 


CROWN COMPANIES—PRIVATELY MANAGED 


Border Cities Industries Ltd. 
Dominion Engineering Works Ltd. 
Inglis, John Co. Ltd.; Inglis, John Co. 

Wm. Kennedy and Sons Ltd. 
Ottawa Car and Aircraft Co. Ltd. 


oe Woe 8191s ein) Sap’ ous erg) eae ele SH siein. §ubkerere ake 
ek? Cee Op SR moe a). fuer at et Mee pc tee) 
Ltd. 
le or ey'el, © VG; ee Ot &: 0) -a,,2 8) ee eS, Suet s: Si ne Ne aanes 


7 0. Ss Cee wre 6 62 60 0) enw i ee) PGSTELS OB: sce 


C70 PO Oy Si STO S) 9) SS ene 6 6: 6 60.8.6 O40 0.4) Oe oh O10 (OTe. = 6 ES © Oe 0.0 Te 


$ 6,039,962 


6,039,962 


6,063,906 


26,997,311 
2,685,314 


35,746,531 



























Vey hee iy , 
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of ns Rhy Ae cee Rien “ es a 8 a 
~ S : i; iN Le eh ots 
r “Section “A” —Contin Lan RN Nad wie ian 
v (a, ¥ = he 
H i. . * . = “+ er Table A; 
~ fk : hae ee : _ Machine Gui 
Nature of Contractor . Tre a. Lae 
D. PrivaTELy OWNED AND OPERATED PLANTS : 
Mrreviedn, (oan 1036, Wingate ck cree CRE ERG LAE Ty ee | 
A tied -Stedle” Lid vesccsy row Pade vite ed cel a Ne eA eee $ 64, 694, 509 
Waren. W whlsce frow Ltd et das a ta eck ee ae ihe ces hd hee Oa 25.618 
Bataconoe, Co. of. Gansta Dtthee vy sig rs sed ca ee ore i ee . 159,599 
Rigmatian tlevasor  maitipmers Libis ouNw ss Wan fe Sota en es cae ee 255, 326 
Dinios ‘Lire wad Rubber Goods Co; Dtds 5.4). . ug wins sop meee 102,655 
General Motors ol. Carrad a Ltd 6038 ONG dale cn CANS sere inet ee oe eee 617,915 
General Motors of Canada Ltd. (Sub-contractors) , ; 
LiahAcdianingersel Mand 60s, Litd.os sss dss eile vee earn ean i —_— 
PR AG TATION Ve LOLs > praca ig & pike Tete CONE Way SEs ee Pee 53,a1c 
Hayes Steel Products ia sig dls awh dalel ¢ ca Sante CAM aaa eae 299,271 
Mplivioe. Co. ol Cupsdd td. des vee dod fede ete toc tae ee 95 
. Pere er sith alocn (oy Litth.* ese sh eee wd week aes ar ieins 2 43,487 
Bowens. Marestie. (1 94.1)" Totes cic des oh. een he eke Mes ae Fae 45,303 
RPE COs. LENT bc Sie Shae bo, Oe: Ba Deed A TN oR ITS Oe Pee PUN ee 65,248 
ECL VAS HRT ROY Lathe, Ber ati mb ine Cu ooh Varn sie Pie cpr atin A teerceeeeae 25,736 
Wiiren Shoe \Lachinery. Co..orGanada Lids «\ 2 oo. Ss. a ssaeee a ~ 9,082 
Py acrmnemel Prodtcts: Ld.) 0. etews. ts Saw de pean ole 63,08 - eae 24,580 
: Me Cale acs sora ne Sedec sewer he etatote Rae ateeuateete tie tee eee 6,517,174 
Total—Machine Guns and Smal] Arms .................45- ~ 48,303,667 — 


Table 1A-5 ‘ 
, Small Arms Ammunition 
A. Crown PLANTS—GOVERNMENT OPERATED , 
Poe Op Arata ly. G Mabsad, acta grea eee. cate Sites ant Lee dae $ 2,786,008 
Rea ivipal eA TeUTIA | cic ht. Rates alk Pee oe Dineen side ek, Can cae ee 37,510,382 


BOs A tae tec ea ie, © LAO Re ake hn ee ned 40,296,390 








CROWN COMPANIES—GOVERNMENT OPERATED 


Nin 

Crown Goatee Pat aes MANAGED z 
DeLsneer | NUGMStLIem bibl $ce Fh aie z, ced Bad dF due Bled a A ee ee a a 10,080,850: 
Preto fiie s TNS TICs Miki raed koh e So ee ed ha Red & ee 17,557,813 
WEL onCES THU UStTIGa eLibels PARA sc oe Bh yah ae ns PB 1,930,976 
Witiinion Ruboer Mantes hid s+ssa.3: alleken we cen Gas ee 612.692 
Industrial sag te of Ganddaaltds 47 aan ede ee may 296,928 
Meighen, W. ED Esk baa o eaia oe a data, Aged Ph tee CE ae ae 68,054. 
York SE Nae SP OP OUeT CEE ote eg eee ee 7,744, 103 

Eta Ras Sais oe Uh osas, Sat Dae ans eee Recher Mane Phone Tenney 38,291,476 


D. PRIVATELY OWNED AND OPERATED PLANTS 


GPa e a LCGIe LIL. ey te soe whe ead os cee Cee ba oi oe hee 553,310 
er Aa ettivi(lo. Dido er ec ee a eee 4,971 
puperrior Steel Corporation: Lid. sv i2icas 8 iF ead. wee yee 26,274 


Oba 26 se ee GAGES SA Se ig eRe Cat a wl ee ees 584,555 
Potat—SmalbArms Ammunition 3.20.2 owe bas ewes ayntcr ee a 79,172,421 


Table 1A-6 

Heavy Ammunition | 

A. Crown PLANTS—GOVERNMENT OPERATED 
Meparikiewh «Ot Transportiin.<.., on yo See rn eee abe Rada ed $ 2.310 
Department of Transport (Aids to Navigation Division)...... 168,169 


Total teen ee hee eee ene esate seen ee eeneenceeeeees 170,479 
Crown CoMPANIES—GOVERNMENT OPERATED 
NIL 
C. Crown CoMPANIES—PRIVATELY MANAGED ; 
EIAs NL GOTICN ERIN » LCL oa nue, > cick hack eC A gis Gone UT ees ae 39,915 
anbare Bele hot OSs, Ze ve dios a gratd esta twice fee ee 1,588,631 
DOSE Ege Vn ESI i a RATE FD SO roe. & Crt Mie Fe 65,046 
eure DML KOs Sib0. aah gs freee siya e PIP e SFr PONE, ee ee Te — 
AFR T es SDI TARCS » atte teh oka neh le wn ees Ce nee la Beg ee : 1,601,060 
BENELLI nin hn Sse oie Oiled 9 Cate S We oto oan <a 3,294,652 
* ~” " 
eae 
° ~ a > a Me ; 


WAR EXPENDITURES AND ECONOMIES. 1167 


Section “A”’—-Continued 


Heavy Ammunition—Con. 
Expenditure 


PRIVATELY OWNED AND OPERATED PLANTS 
yalperba laarndry ani wlachine~ Go 4 Ltd. 8 = yc. wow ses Wee 
mlOBIIAY LOCK -COPDOTAtION ialtl s Coa yiictat< orga eS Own IRA Seas dua ster 
PA AIEAIT IVT © COOOL LNA We crc Aces Re ee kPa SE cD ae sd haber 
Atlas Steel Ltd. (Sub-contractor) United Steel Corporation. . 
Babcock-Wileox & Goldie-McCulloch Ltd. ........0..25....200% 
Sait fe Dea ae © Pear ia econ c'siors Oc rs Marie Malia eight Pili ae RNa Nai I Cichge 
Baa ee Oe oui, Ok. Crested Ac Lil rn 2 card coer wa Sho uk on ees, echo ear aes 3 
DC ah aoe OSE MGs eee SS She ei a are Sail, fun oes lech Cte be aE 
Beatty Bros. Ltd. (Cdn. Die Casters Div.) ooo. ee ce 
1 a4 Fie aCe SO ANE al BSI 6 pall Re cae aM dee Ee AE ta OR a ay Na hy: CP IE eS ONO es) a 
Bell, Robert, Engine.& ‘Thresher Co. Ltd. 20.0... Oe ee 
eatin Toc ipRe aie Canada labde Sn ks oe eby Abo peciaehoke ge eRe 
eer hee er eOCLOn se Wl Ow 0. a lubdle Ssustote clade 2 schol ke godt otha abe abe 
ammania: rom. Pound ries: Utd. tok sie s datsaes sec hoiocsies oe Role piel 
Conadian: Acme. Serew sand Gear” ditd. pea coe. oes Oe 
Cenadionn, Aar and. Poumlry Comistd. 246 - che. ¥ Satan soa 
Canadian Car and foundry: Co. Ltd, scsi vas caw udebeese. oucwe 
Canadian International Paper Co. ....0..... 00.0. eee eens fa Bae 
ipeania Any +l FOOTNOTE ee AUOs © Lid a eae, wpe ees ie ee ae a at ge eheeetees 
foment avo Lom waa? GO! Lihat ie ceieoes Sac atin te eet oe ae 
Canadiaim ube: and Steel Products Ltd. “2°. acc a. 
Canadian’ .W estinghouse: Co. Ltd. .... hot wn cl ean ce eee ees 
Chiycier.Gorporation: o1..Ganada” Ltd: (45.25.88 Yodel ieee 
Roe ctnh ees LO Wee. lnteh. si a ects Sele. lie fsb a ade kage Caan aha oe 
Ponisie mia ncan- Goro, Canada bstd ls sete sicis We ee steel oat deen 
ieee ater rt ee Be Cuvee Oe oN eae oar tZoat, Te Sl 
Be Mersatom Go comity VLOLONS <Libdesi-wge «ss bere lees Savin bb hecte eae 
Dominion Bridge Co. Ltid., Dominion Bridge Co. Ltd. ...... 
Pomim cust idee WOs LN tur ec. fora oes Lec baw Suse Dae Setreee aun 
Dominion. Electrohomelkidustriess Ltd) Feo oseRea vod S wel oe 
Daauntoneaancimec rina. Woorkos® Lith. sic conch kono soe eles w awe oes 
Dominion Korge and Stamping Co: Ltd.: isc. o. oe. . ee ee ee oles 
Pare Ede Rivet car dulce few Ae tr ats th ran Wm AN se ar is ci 0 Gh tates eens 
Dunlop Tire and Rubber Goods Co. Ltd. ...............2..85 
Hnemeeriny Products; of Gamadas Ltda... Cae. se avg a se eheee 
1 haes2c71| Eas NE Ba, Oe ge ihe ae, Rear Rr Ma ORE SIRE One Ale act Mee ara MENT es 
Pond Sebo Ont Olea TIAA Reet aes atscs wlst He Pe te woh bin ae Slane aed ae 
Cree retial: 4 menimtur les: Litils Asti \osg We the Relais ow ake Stes 
ote tar ere Leeie Wares ths atian.c iia es Gate ees We oe Se ee 
iGenerarsvect Wiaresclitd s,s. kM oss ls cmeee nti aes Pee eta 
Ret PCS beCl a WV aTed es Plo are Sete sieve ee oe eee nes nee 
Holman Machines Lids ............. PORTS SE Oy ok TAD IO ae 
MMe Rr at elon SRNL Mee HI ts hha lle de vm ghts Gee ie ate Seer sew Ulta le avidly Ostia 
industrialistee!-and-Pibre Predicts: Lads oe 20. ee oe ok os 
Ingersoll: Machine and Tool Co, Ltd. ...... 0.0... ec. ee eee 
International Silver Co. of Canada Ltd. (Sub-contractor) United- 
Carr Fastener Co. Ltd. 
ee VIUIEL PAVE Oped eG Ce: ew 2h, ge Sheet abana Moraes Penta AY ee ie Ne Eee 
Miawon nhachine Wy orks Litas c.. s oles sce a pe ee op tne ee 
ierweon:.  homas= a Sone, [Did iite. ee eas Sc ad BS a 
Manitoba Biden Com enone VWOOLKst Pitcher cscs stb Uk Sing en owes one 
OTaritimie oieelow al ound Lies vlabde. v2 eo a es See te Hee cL 
rey SEL ATWO OL Late Sater racket ue Pandas Pea Mote s Lea gs sO 
ers FLAT 15. heed HA cys Ses ies eres ei Gs Ott Raha ae ed ghee Waa 
Memonnell > Mhebaly vii ee Con Laheec sence Ee Ly, ak eel 
Alercmmoi Lda ies Matas sae views Aout, Goes emia ooe ade 
McLeod, Lynn, Engineering Supplies Ltd. ..................66. 
McLennan “Foundry and Machine Works’...3..¢........00.. 
‘ids Scie ol NCNM 6 PES Gyo oh EA Gee Me 1 cs Pap ie aarti Paishs Soot Rt ane nee aL Pa Re 
eae Ap dig Fe end aii te AO a NAME ON A ie 9g NSS PRES ont Pe i ee 
Montreal Construction Supply and Equipment Co. Ltd. ...... 
Niort ros leocomOLdaves VV Kies Udine taleteind cites mene lieve. eat ee 
Morrow Serew and Nut ee Eda tp yee Fhe Berek ee, Lode Se 
meal take Nad NOt ont ctins Gat Gast Minn AX et oP oeeh Saha Oh Une a) Coepabod ie oo ace aie 
National Ciash Register Ope Dil Ss ee eat a a Res 
National Steel Car at Roi rtien ak gene i hie acs ir nea 
= INeon Products .om Western. Camada: Litde iiss lic Gs a oie asate fotos 
Pile or ih! HHCCLL IOS (Ok LLMs, aa AD edo ark BE cc ES ond Ie Gh ts Seve 
Northern Engineering & Supply Co. Ltd. ..................... 
Orillia Sheet Metal Mfg. Association (Sub-contractor) United- 
(Ga aA Se RTIAT Ne, Lalonde + skis cet eee Caee Seok ee 
Pea EU BANS WES 2 LANL; naa, tence Ante Ma oo oct aipbatreel nN ooh SLA oS 
Petemiountain. Pan Oorltd sion reat 6. a ee 
DOGG POD CG Ast. Lat. slid > ale wayne dna Sahel aA As a ean ag ae tok 
Pressure Gastings of Canada Lid:*".) 2.40 4. eee h is been 


Oye 60) 0 OMe repels -« /o./@.,e8/0 © je te 4\0 6 026 ee 0).es 048 





166,177 
20,684 
555,926 
242,881 
253,034 
196,679 
177,123 
86,465 
2,399 
49.899 
55,153 
309,256 


214,822 
1,247,825 
2,838,623 

26,123 
1,263 
1,063,984 
1,894,316 

357,512 

328,739 

448 345 

293,709 

19,703 
268,208 
52,061 
3,942,940: 
85,847 
33,132 
76,512 
80,778 
6,648 
8,175 
24,668 
33,387 


15,584 
14.516 
14.329 
1,916 
266,123 
159,659) 
1,046 
288,341 


23,710: 
2,166 
30,507 
1,391 
296,160 
260,515 
1,125,098 
176,522 
25,337 
983.340: 
35,498 
211,269. 
1,185,064 
165,985 
546.848 
1.467.573 
36.483 
222.256 
255,711 
2,181,845 
11,224 
695.742 
593,072 


16.448 
87,089 
25,600 
477 904 
80.470: 













) 





. 1S aed 
D, Patv AreLy OWNED AND OPERATED ‘Pranrs— (Contin wed) i 
5 ne i AMM!) Mn mre 
Name of Contractor Phin r ae ot nh ee 
Regina Industries Ltd. ........ iol sD eu pra Ie aloes HEA, PFN 
Robb Engineering Works Lita, PO ta ae, dye bg hes, Sete: S 
St. Catharines Steel. Prodiacts Ltd s,s eis ca cue etc ee eeeneee LF Soa OM 
St. Catharines Seco Products Ltd. (Sub-soatractor) Sunshine _ 
Waterloo Co, 2itdlk 54 et ct ee ore eee ee ee eee a 
Schultz Die Caoting Corsa S ONS baie eae ears « Sine that one 
Service Station Hquipment Co.Ltd. oo. ne. ice ce cea eee dew ae 
Sherbrooke Pneumatic Tool Co. Ltd. ... 0... cece eee eee 
Siniee 2 TiS ad op sith ences, Fe pea he a ee : 
Sinirerwanes, ky. obs o.oo. is a gen © ol pet eaten ak tw sete 
Slater, N. “Co. TIA ds cae te s Bae S as ele grate a ee ag wee ee ated 
Somervillet ltd: Sith oie, ae Mere Mss A ROR neces a am 
ETAT ORCS: SOUL, Les ak UM hs oat eae Meade eB aiabie’s tet elgiae ate Sauer 
iran WV aLerion C0, Ist. aka Ok tobe ae Rie 
PORTE. OUIneGe wats Pe St ee ey sao ce ao Pie ike eae wee 
RIN Steel SV OTER) auld) oe Fc id oad 2 eee pms erase 
SCOR Lee «ah, Ci Cmte EL os, oc Sos diy a kee dl mate anak diet eaters 
United: Steel -Corpe7itd At Pe cake os Cae SN Pile gta AMR YT ee 
Vulean Iron Works Ltd. ...... be Eissler ae ih aie ie Fae Se 
VWemLacewuawre: brane Mon, a Tt.” iby Vl G 6 totus sweets Sedauen we aete cmeaee 
UNGER Use PIIGTTLCOULE. sm Weslo KAR OR Pa eo crn Reeeh ah ae RO ba ae Sgt 
Wreatherhead) Goo or-Canada itd? Ct es ak ot cate on ore cone en eee 
Dreeterniy rChocie “Ona ota i ties et So ke ee ete eit ce oe " F450 
Western Steel Products Ltd: 8. ¢ Sra te ee ee we cee aL POee Foyt 
ming, 25. 9A-o Indiistr tes ot: Canada. i. ac & eerie ose a chic e eae 
MOE REL Sure Sencar t Nw a aria We Fos ee he a EIS lee eens eA 37,359,991 F 
Total-Heavy Ammunition: 2.0... 0.0.00. ..0 ee Piettad odie te See 40,825,122 .-- 
’ Table 1A-7 ae 
A. CROWN PLANTS—GOVERNMENT OPERATED Mechanical Taper ares 2% >) 
NIL ; 
B. Crown COMPANIES—GOVERNMENT OPERATED : :. 2. ee 
NIL : = ae 
C. Crown PLANTS—PRIVATELY MANAGED ah 
NIL S. pe 
D. PRIVATELY OWNED AND OPERATED PLANTS— - 
PCIE OG aka ahs © Pures oo 8 ale Oe Win pee palin Me oe hone ae ae $ 10,806 | oy 
Remix melipse: cee aieda.: Tidy Le le. en cietaieee is tua 2 ow ie eel De 25105 ~ ee 
Ciiwveler\Conp cor, Canada Ltd. woe fot ate eee eh ob en 105,853 ake 
Chrysler Corp. of Canada Ltd. (Sub-contractor) : 
alt aviet at: Pucdmetries -f i600. dene de cake ee eet or Eee 30,075 ae 
Cronrehinalicts -( Gareriaey au GCL. Siceie < olan Ax bt eee age he ae wie otis noe tai 766,452 Ft 
POUT MET ECUURPENST CoS, EDD, vd cin wid bie noe oe lene Rae os Beet, cee as ty ares rae +, 
Dominion” Druck: Equipment .. 75. 26.6. F.au awe Phd ee eee ys ev 
Dunilop.- Tire sand. Rubber Goods -Co. Dtd. .. kn OAR Sas 188,094 
a ton- Wiles sich" Ltd 206 0c cn pee el Saas 3 ieee Lae eee 40,627.57) Oe 
Farand & Delorme (Division of United Steel) .......... SOO SUR pA ee eS 
Firestone Tire and Rubber Co. of Canada Ltd. ............... pt 272,425 ee 
Pott. atoner (Oorwdr. Ganada Ditd 6 503,026 258 Ga a ee ws ee 4.264, 405 + tiem 
omer eNotes or  Cartacka (lida ce enue 41s te eG ees ene ataeee Ole 2. 733, 5 ee 
ene AitOrs: we. amanda bota o dcie, Cee wc wae hin Scr 16.810 TS 
General Motors of Canada Ltd. (Sub-contractor) - %s 
hak Tasos: badughries—Libd 4. oi ao als ae ota a eee ky Pele fae 72,163 
General Motors Products of Canada Ltd. ....... us oe ae ee ae 111,253 
Goodrich; .B. FF. Rubber Co. of Canada Ltd. .:......9.. Waae 74.798 
Goodyear Tire and Rubber Co. of Canada Tee oy ak tec aaa 1,058,740 
ites TOPOL. cr Ee top Labs Ss ck clits ic AOR a oe Sw wie alia wees 69,958 
FLGGENS SPELT FOURIER Las va ake hE Oe hie oe Sa ee bak ee . §23,125. 
Lia ihe ei ies? bon bia PUa@r i 2 LenS ay Gels debra Piece eee ne Dk a Fe 4,188 
Mekitinnon Induetries: Litht. 24. 055 os. ee wnt. gee RE 1,129,956 
ah earn WAS Cit cle a os casa yaetae et DR eee . DEM Lee 20,390 — 
Seiberling Rubber Co. of Canada Ltd. ................ 2 eee LT toe 
Siskersn dseph. Rubber Oo. Titd. "<i. ats ome Ge of ch eee cee ; 35,268 
PRAISE SE TINSEL SESE Sans S% oso RE Ya coms Kea arth Vis ts Bee p 87,512 
Wilkening Mfg. Co. of Canada Ltd. ..... B Alec cite oil hot aia aa 127,569 
PSP EO LRT. CANE Sick ys! aca Reel aed a PEA mis IAN Sle. x Sally KR Ai MOET 59,88) 
~~: : ‘ AP OR. 2 i 
AMAL’, ae cate RES EEE 2 Nieves ators tabs Liew lg AE ateeats ara LL ADB 283s 
Total—Mechanical Transport .......ccs-cccceccsccecs 12,426,233 _ 
peers a | aaa 
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: Section “A”—Continued . 
é Table 1A-8 
Tanks and Armoured Vehicles 
Name of Contractor Expenditure 
A. CRowN PLANTS—GOVERNMENT OPERATED— 2 
NIL 
B. Crown COMPANIES—GOVERNMENT OPERATED— 
rn NIL 
C. CRowN PLANTS—PRIVATELY MANAGED— 
| CASTS eh Oth evel lee loys Gn ote Da get ae ios CORRE RNG i i MM tn CRIES Bee $ 1,816,549 
_ Montreal Locomotive Works Ltd.7 oc... se. ce cee le ene eece 8,449,550) 
Montreal Locomotive Works Ltd. (Sub-contractors) 
AD OUMTTOT FS OCT Oeste hk, lnure sos eke acta ty 499,431 
OMA HIM. RAID DET COe Le aio ne eet elelaacstechenl atsdlae ea ee 35,813 
Firestone Tire and Rubber Co. of Can. Ltd. ........... 07,749 
General, Wotors jot Canada’ Ltd. (ole 3 es AW eee 4496112 
Goodyear: Tire and Rinbber’ Co. of “Can. Dtdy 2.a:. ce. Bla. 46 3:29 
Hudl iron & Steet. donundrmes Tate. 2.Ge0. wae kd eee 37,236 
Ni Bay or ed a lei cae t ctr Gop nid Orla cf man aS RR tne eed eect am aN my See : 623 ,6'76 
Slag own: MM ObOr syaues Lats 2 Uti dn sie diets a, oss nab a ae oats 23,091 
Mitel Rio bentetoos lid. 62) eta | eee on aie pment 10,776 
6 08 GURU PAE 8 etme a MRL: Bey SARE GSR a a MICRO CRY st Se, SORT RE UH 12,049,812 
D. PRIVATELY OWNED AND OPERATED PLANTS— é 
RE AAS MIM T Vist SAUL Gi oh dest lecataeh tare Mik ota ERPs De ewe ata ee ae 325423 
Reaiiedta Me iaciie .Peamhwra yi! Ook Ul yb w. lelosasiis vs. aiee) okotesavacece soya tac otabe 2,215,8717 
Canadian Pacific Railway Co. Ltd. (Sub-contractors) 
ara ran > Uupecomotive Gog Libs (kaso ae. Goed wee nati aes 166,548 
Farand & Delorme Division of United Steel Corporation Ltd. — 397 O15. 
Hamilton (Gear & . Machine ‘Cov Ltd) 0.5.) cel esos bee ey. 616,777 
International Harvester Co. of Canada Ltd. ............ 24,823 
Montreal Thocomotive? Works Tots) 00d cae nw a ee 211,422 
Prabal) Wilevetiow Co utd ees ea subs bins Sates ya's 5 aa arated : 349,532 
«SUPE We oF 80 Ce paler ie Gar OS Be Ease ae cg a ae eee OE Ce ghd RAMA ph prt gt eset 231,826 
RCO LOE Ta) Ol AVA TUAGL AN AYU os. Pair ce nee pw or oicatiig ee i maa Re ce ten 1,902,565 
Ford Motor Co. of Canada Ltd. (Sub-contnactons) 
Canddian Acme: Screw + & Gear) Ltds cy sir Pattt. shes ae 184,511 
AADAC ATA DIIGO OT LAAN b ceo. fide) cites eae PAL Pols Cealand oee 517,712 
International Harvester Co. of Can. Ltd. .........6...... 634,087 
Sted Ries UN a aL yU Cy hot nese Aaecs haa ator me caren Baim sO aa Nae II 170,340 
ian Ome andiastrses + lab .s5 ticks xs hater a teks ours Tatton onesein ol ciate 16,104 
Suri ierivie stn: itde anes e ccue se ioe he oe orator > 174,689 
POM Ie OOM beh. + hes ear saws Ce een aes iid: gp acts Odoems 1,000,170 
International Harvester Co. of Can. Ltd. .... 6.5... cee ee ee 607,628 _ 
Miannicena vec! abomncnies : lib os it ia weeks oa gle-ek id Oe eR 38,939: 
HuMEyvalietmvch-A bine ebetid. are al c Oyrssehels edets wld slates a 6p ORs Soe 851,321 
Utes era ORT VAIS ed FOUL 5 an ete eee eae id val oars Means a ee ae 15,000 
BR eRe IVE OM WO MOANA ie ol. od tad tates Diceh il kat pegval acak a veto Lea’ aes" 0° 6 Mga aCe 38,9119 
Hotei eve ayes ek aN Ge PU pre eee Neue 10,398,728 
 Total—Tanks ands ATiremred &V elieGlas 5.04 5 2 Sse ee ea 22,448,540: 





Table 1A-9 
Signals, Communication and Instruments 
A. Crown PLANTS—GOVERNMENT OPERATED— 


Ga aad Pais BNA GLOOM a lama LLC yse eho ne ute oe ea ken oa am ale nea $ 68,462 
Department of Transport (Meteorological -Service)............ 53,041 
BD chy, tl eae a See ts Sutin d, Rte ttat ree, Vets fhe all ee E Te a Baek: 121,503 





B. Crown CoMPANIES—-GOVERNMENT OPERATED 
PSSST val Dae aa LB] oe ea a ea eae SAA ek we EE Ree RP SWRA ae esau Nr! 121,408 
Research Enterprises Ltd. 
Research Enterprises Ltd. (Sub-contractors) 
Canadian Westinghouse Ltd., Duplate Canada _  Ltd., 
Northoris hlert ries onthe wy ts oak ne ea aes freee wines 8,023,031 


SOE AP tea pe. eae Ya Sirsa iting Mei e_We Is bete on esa aa ee 8,644,645 





















Seo | eee Ate “Se re 
a ers Se 9s Ade a oe -, : x4 
1170 eami gars ini ny Eee oe vee 
ev one ee pk. AT ee 
"* ‘ o 2) aor sal es ‘ $4 - ro don gi a 
a Section “A>—Continved eae Tee af 
a = Table 14-9 (Con.) re 
3 oY ; —. jr ot ee - Signals, Co m mu 110¢ tic n 
i “0, te tS ee ronan cat 
~ 2 ee ee er 
Name of Contractor Totes _ Expenditure © 
©. Crown PLants—PRIVATELY MANAGED 
FePrantz « Wiectrical= Ltd Vie Ae ee eee ive reste $ 561,074 © 
Reliance: Gear Works Lid: rexites ie oe Pees eae Pabaae 65,976 
_ Vivian Diesels and Munitions Ltd Aste. dooce ak Conta es 685,217 
OUT ngietes nts eb eke tae ere Ses Mise ea pe 1,312,267 
D. PRIVATELY OWNED AND OPERATED PLANTS van 
PS Vas OR EEA) LS Sn BN ask Ooo oh WIR EER Oe oe ee arr eee 2,099 
TSOMIBEL a eben Sc, Ate Feiss DRG ERs OE MEE F Pea ee 322,982 
Boyles. Bros: Drilling Co. Ltd) ..:..... Nive SOL we Peon eae eke 106,198 
Raina teat as Oo Iotde earls ists 5 po de Meme oe 71,836 
Wagan Vea reOD) = Cay els <4 elven . oly. Sar uct che deh at havcy ow ‘ - 100,088 
Canadian Marconi Co. Ltd. (Sub-contractor) 

Beta ale PVPS TILT alo, BLO ee oan, < ag oo ede Mba lee et bnew eee 4,543 
Canadian Pacific Railway Co. ie ea ee ies er ee 12,773 
PST, Leave > HOO. \ LI: es aiwiatele So AS & beget LS sola heer 121,872 
Cseatiansurnen ron Works LA.) 4% ol wos Bese Catt nits wees 41,619 
Luma cau, WV eabinrhouse o.. Ltd «ss eos chk bh nid ee BER CO Re 37,460 
Chrysier Corporation sot Ganadal tds 025 seein oo Ge Rakes oe oe * _ 339,817 
Dominion .Wleetric’ Protection -Colj itd = is. o a es ek 88,385 — 
Dominion Hngynéering” Works Ltd. 282s ok aad ee 7,020 
Dotninion.\Electrohome: Industries «Ltd < osc. soe ew ace ee — 
Pais UN ead et en. My a eIS ee She Rae a etieene fet caus aie by Wi 
HavyecsmManinactiring (Co..1 Wadi Sis Ss ek co eee 20,778 
PSMA bes Lab cack us vetelae Be kn Geraae eo aE Et ee 75,093 
MeDouala. WwiewaL Mies Ceo." biti: aw, cic ten ec tor curse toe Mb ere oe 28, > 
MER THNON MNIGUStIIeS © Lib 4 ¥scts st a Pitas Bk wow a ee Se 201,082 
UTC NI ELE S. Libis 2 aro sat ot oie welts cee AOR Oe od ae Sia 62,955 

PAVOTRNerOe Hilectric < Cod, Utd |. alet a eas SURE Le Olean 1,258,808 — 
Wortnern Loa aha Gauge Lid, cw. s sees. s pomten cree Une ah peas 92,516 
Outboard Marine.) Mig. sCd.: Dtd on. Anak oneal be ere oe 34,935 
PPR OETEDRE POR, LUDGi vk bes Bee REP Ask Sees RC te OS 88,695 
Pocklington, Thomas Con Titdiale tee Hie Vis th ROMS vs MG 38,798 
Pritchard-Andrews of Ottawa Ltd. ........ccccccceceecuees 
hau altve Coot ‘Oamsdias Ltd so vc tate wet cnahel- ate oe able Pests 386,824 
Pea ey IE LOE Oe Lie <i. Poors phat sine fe ROA bas rs ois, Re eR eae ee Me ; 263,061 
vcers -micctronic Pubes Ltd. 20.8. ate. cee g ee ater <n hare 21,224 
pte lata Le, Samael Fe Ge re A am See Bnet Rey? se pare 5 y= Maret 48,692 
Semco Instruments Ltd. (Sub-contractor) 

Stone cbranklin, Of Catiada, td; -... sours teen are oe 7,643 
Small Electric Motors of Canada Lid. ...........seseeeeeeee 141,445 
Stanley Precision ey Cea dire ite a ee Matta cf ee naan 125,622 
PARUAP OVC EM Bre AC OOM EO. eh aod 4 sak Pee aM Res Cohen eae hae Ss 34,000 

Math Meets 4 vets See ee he ety Sage ae 4,196,806 

Total—Signals, Communication and Instruments ........ 14,275,221 

Table 1A-10 
Machine Tools and 
Gauges 
A. CROWN sh Ni ieee ea OPERATED 
Mimgnal research “Council ychic Tar. <r iei Ra Balk oes as ge ae Wa bt 186,702 
Quebec Gauge Shop (Insp. Bd. of ‘U.K. and Ganada) 57 ./22:7725 41,652 
PE OGA Leek uals is asane Renee yn LAE ae Oe ee. et See | 2S dae 
B. Crown CoMPANIES—GOVERNMENT OPERATED ; 
VELEN Ss PORRIROOKL FRI Litt; GA ie ¢ fe oaatire «5 as.e abode Nice 4 eae aves 266,340 
MEGCHIBErT™ MeTuIAe stds tay ay ve > oS Pek ae ee R AD ome 3 shee PA 672,903 
Tithe PRA csc. Naina’ Ot Gaels Pc eos Crack Soceen. rh ee 939,243 
C. Crown PLANTS—PRIVATELY MANAGED ~ 
: NIL = 
‘ a < 
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% 
Section “A”—Continued 
Table 1A-10—Cone. 
Machine Tools and 
Gauges—Conc. 
Name of Contractor Expenditure 
D. PRIVATELY OWNED AND OPERATED PLANTS . ) 

Ajax-Doret Metal Products Litd. ..... Uo A Pay tiaene Gara oa me een oe, $ 27,410 
See rend OO le 18G® rade COS uy ose bce din tock ee ha ear eis be 9,347 
Eee TOS. 0,50 5 Anata IUD y setae foe cho whee ee one ee 23,962 
Pein PON ca PONe) CO. Td sate es PO ae ond ees 752,701 
Meatatares LIgMoiss tL OOber st icy tero ye we Ae late bas clade hice ee Ne we 173,675 
Carmadian, wrevator eouapment? Co; Litded. ssc date belek cc ees 19,491 
RIMM ROM ONT Ce NORlag REECE sh ONY Boosh te aia tie oie ee cheer 326,887 
Coemn tur roeerine.. WO LLC sacs ai ehs k's Slats cir le Ra oe ee es 26,945 
PPM LONL OD WASHs OTT Le sia ctne op mundi athe Sea ilu. oobi are Searels 168,363 
OMe eh LOOl Moet a LEN TUS ary Mt en «ued ene manne: hye ake ice aah athens, 5 36,685 
Excello Tool and Gauge Ltd. (Leeds Steel Prods. Ltd.) ...... 100,620 
MOSe ya AVVO TOO bib. Mieke tare tan ae A othe Coe on he ae 1,207 
Ade ter eMC Dae PCO.) Lil cc slaie we Oe ee ae OG Ok etl ks Ara ee esas 39,165 
Domec ite ease VV Ore Y dubds / cit wanes he araee y Gale oh tu eecrepetae 210,058 
ae WAS © VOLS TG aa eile coe areas Meee ee cdo SR Nolin te tere 12,462 
Lem ON ea RILCHS Vl A casi rs horses ee sae shee where Wa oe es, ORS 43,392 
Pe PUA SP OOM VV OLR clehtle Oo . Sisacly tetas sop Senate bee daw aie le ee eee 341,126 
Neon Products of Western Canada, Ltd... 06. ck es eet ke ee 36,275 
PN Oe MeCM CLIC Oy tek gbC., ic" woes as ace Hateuke eM os rkam ates aaa Rectal ae 18,123 
Morunern 7 oachine «Works: Wutd. pic. +c <tieeicodt oe Geiawae tueele an 40,974 
INVFOT HL aec Q ame o MCPay macs 006 Iglh Oe 5 Kea coils Diy s lant anraa le enna: Darang i ak PRIMI ane 201,328 
MALES LeseA re ion OUNG-AGLOM ssldicn Kok Cid eis awe yacarsala.w ieee auete lotene 62,474 
Oreaw a Ganuzerw.lnetruments Com Did wi. 4 yas we oes sehetaatee one ake 175,788 
Peerless, Hneineening Cot. lu) ee aie wig aida waa alee coal eek lene 128,670 
Omen Lue MACE TTI Tris, LAL. iis dass seeiauccsie N syak fe al oh teabadm Pee bouat shake 6,638 
BT CISTO LOOM V VIO! Pablo) ates ak he ai Diets where toes eens Para 172,964 
peel Contes VY OE Re Usb es jeliors- wade Weotannd sic cee te. oles acts on oaio aaah a oi 28,858 

ely le Oat LMee 0,05 abd 5c oo celal wcetecal ya's, 59 'elalaats, er: adele Rte Quetta — 
PGOh OO and WEAcCh Ine COV bits. iciaharic ata Meher domed duakih onde re eciad 72,642 
peenvice mLation Equipment Co, Ltd... sss eels ole Bole aes ane 81,817 
Shaw Tool & Machine Co. Ltd. ..... Big ge Seat Ae an ni oan GMD BAR a SSO 97,691 
SeandarduViachine. © Tools Cowditde: ue. ese oes «dks were nla thee 404,313 
Oa Sule VES TOOL SOs LAL Foe whe eros he env oho emer tiiehe Bite deena She 1512 
Meaticcands Valoiset dda). oc. Beets fe eae ees Se, Se ALATA ee 75,697 
espe € LOCK, CO alee OR RS hooks ais a sree RE Comedy Ba ora tes 15,902 
Minibemalls\Wachine @ Tool Go. Tatd granite. 22s a Wire VL os LIS STS 
Mincumewmas wot rOoumi -Canadallutds i. pal. aoe e Same be Be ae ae a 128,856 
Wy eies industries: Ltd. ani os sae Sia Se a RL eee het 62,558 
MOR be ener ore tenho hice avai sp, is ee ey GAG AE AR, RL 4,251,949 
Total—Machine Tools and Gatiges 1... ccs oie cee ee eb ce 5,419,546 


Table 1A-11 
Miscellaneous, Munitions 
A. Crown PLANTS—GOVERNMENT OPERATED 





; NIL 
B. Crown CoMPANIES—GOVERNMENT OPERATED 
NIL 

C. Crown PLANTS—PRIVATELY MANAGED 
AV eet. el olwentia, x ELarrisOMne abd) hikes seks is Gectheie wa hak one ate $ 263,184 
PROT OL Edis hay Ac Ore d UC rooe th tetee Reo Lee caren gals ee Tenure Pawan oni 39,480 

The ails aiaeet oo Sekt yibe haan Ov net ex, rag Seba a Arann 302,664 

D. PRIVATELY OWNED AND OPERATED PLANTS 
Pasi armteelWorporarion duta I24 a een le Sc skin mates. comm Sha os ences 47,700 
REBUY ed hen Fayre ac me SR Io wy has aoe Aca Re Baa ue Oh ARRON SIRE Sate iicars 1,993 
agra dank. Noterle hitd<: pukaen case an Pee 192,716 
Ore ied A OTATIL LUO us lec Revered Gay So Gt ere Ge ORC aut ee — 
Connaught Laboratories (University of Toronto)”. .... 2.40. 566,651 
Ora aN VL VE ICs SUA ore hha Sit Meets kore wie ated che ocapstanede Toate 10,662 
PEL One ANON | MOLASE MOAT Yh.) satan cotaur es Solera. water a aise — 
Dominion. Lmpineerms -W orks Lids. i: 5 5.5 erces. Soe cuts oc Rad heh 360,536 
POACIe Peer OO Ib owas Ons Soe ais Acie Rol Aeercne ey eee SUIS 53,385 
EAI Re sl Gre BR ne Meee Ae ee SB ee Re A ee ne MRE rey BE oe Pa — 
Hoving’s Vuleanizers & a hee yer Lidiches or, Gf inh ee 6,114 
Pairornanienal at rons. Metal: Co. Ltd. w runt < ¢. oivas eo atte eles eae 88,370 
vam PN ee GeO TIS LIEU Hoes iad averse awd the AR dig: hse a aoa ce ne ae 10,325 


URES TALIITO CN AS OLIN ao ace See", ols, dis Dak wae oo ein he Ree er ale Peet eae 22,383 























BAG . ? 
Hy a a, A ~ i t 
Mee Paling ig * r- 5 ath qt Jini. a i 
She? ae yy wre io, eee eta 
Reaaaegee” oe PECIAL COMMITTEE 
: ic 4 tn" Sots “<2 tae ag: ; . Live » 1 or 4 : 
pus + Beatton “A” Con eds: 5 UE ae ari 
‘ Te + ° sy J See is ; > neo s Genie 
"Name of Contractor LONE el af We ee 
PRIVATELY OWNED AND OPERATED PLANTS en =i} agen 
Modern, Contamerd? Lt, oa OF oat oon ee aes awit 7, he Soh ae aa $e - Ag 10 : 
New, Method “Laundries Lids wel.) cota ee eae eeu 4 ee a8 We ry = 
Pressure Castings of Canada Ltd! ¢0iiiiviiys nav ewads ews te eras 3 dae 
Smiths Falls Malleable Castings Ltd. .............. iM, Sete wis bay « 90,6890 - og ee 
STOR A DLROL WOLKE LLU. b65p's bp tees RU eos be Sek ee 4 109,010 a ae 
Warcouver: Hugmeéring WV orks -(btd.. ss Ys uvids bh meee eee ce eles ag 9,559 
PL OPANER 78 os se oy een ee Dosee te din aie s one Lice Ps be toe aa 109,446 
MP GUGA Urns) wos ce SS paced Ws aes ee ee One 1,687,817 
Total—Miscellaneous, Munitions ..........ecc.eceeeeeees 1,990,481 
Section “B” ' eR 
ao. Fable 1: Bel soe 
Aircraft Meare 
Name of Contractor Expenditure oc 
Crown PLANTS—GOVERNMENT OPERATED ; 
Gaftadian Associated. Aircrait Lid. sobs. .< ee oh teenuete fo eis $ 623,984 
POEM the th seb che Both eRe Tighe afe h D ate WORT Reals hae Ras 623,984 
Crown COMPANIES—GOVERNMENT OPERATED 
Rave ibe Products. Land. +t, OF ve wks ee Me oe ee She 1,369,483 
Heder arc aire rare: Lita. ¢x3. 36%) 442s aig as. Vas AS Ae Ro ae Ree 217,252 
ates resed ren Aztdi. i vrile Bake vas VS Rk) Oe ieee +, EEN Aiea 42,132 


Victory Aircraft Ltd. (Sub-contractors— 
Cresswell-Pomeroy Ltd.: Greey, W. and J. G.; Victory 


PRISCTRT Tt UTS bud vies had 0 be ahd 2 Me ere eicaiea ke Oe Sista = 7,749,900 
Hisbatles ai nk Ree et rah ERE ee es § 9,376,767 


Crown PLANTS—PRIVATELY MANAGED 


BPRS. aA VATAILIC DUPPHeS Utd oie ir Cute he a cierto eae e a. 828,962 
Boe Aarcraty of Cansds Ltd ots. iers vad ass oe Shanes Ee pet es 5,615,994 
Canad tai ErORCLLens | Lit Js 45.) oe oe. pee ee on Pe ee ee es. be 4,305,428 
Ganatarr Mutd...(see.note: at-endsol, tabled [2.6 (eee s. den 6,991,805 
Sire She ct a ty Ae bs Bll oo a is ANE Rewer tr ah 1 ORC 9s = 
HWetlawiiland Avreratt :of: Canada. uid 2 i iatonn beatin bn noe ee 8,091,887 _ 
DeHavilland Aircraft of Canada Ltd. (Sub-contractor) Canadian ' 
Hy foi ee SI A eons Bt ene Pring Saaing pe Kah ealiogs et hy 2 ae 16,528 
Wa pel ers Aare Dt by = sta Ck aoe hee oe he Oe eee ari Ore 4,901,169 
Me ACCU WR EROE AS Le AL ib ate rit, Lice ae bide SBT wa t's Reo ta NE he 1,756,264 
TONG OME LOD SuRCEL Bote airs mabahe WERE eer ea aE ee eee * 5G.STO 
VOSED eT ETs a= (Olt LOL tg Vain ig Oe chet cae Bee rae teas tebe mee ' 2,464,419 
DION GY BELA IaLION. Shite sey Salt. wee nae es eden yaa tee eas hoe slates Roe 4,966,300 
Noorduyn Aviation Ltd. (Sub-contractor)— ‘ 
Outboard Marine and Mfg. Co. Ltd. .....:....cecceceeeus 122,254 
AOL Pa teat oteecie oad ae ee ee Wa Deas ke cae 40,117,380 | 
PRIVATELY OWNED AND OPERATED PLANTS. ; : 
Pierce trop aIe TTP. we bu Seta Soo eee OP Per haSAaces 33.850 
PaRtiat Mack StS Lihil | Sirs tn Hes Ls igs WER Reese Bade PR : 
Arrow-Hart and Hegeman of Canada Eid i Seas ieee, sae . 
HlocwubeGoptrols at Canada? Ltd. oe.a% oie oc ee oon ee 124553. 0 
Wosine sa arersit Or trahadan ltl. *. tg baci ceSe wk Wek ea yee 266,024 — 
POLO LeOls US hn a ea on See eke FT ee etn. eee 15,3397 c 
Bristoh .Aireraft, Products: Ltd. . ©, vin. +. ccknucolele cee oe, 82.500 
Briticn .Aeroplane: Lngimnes> Geta, . cosas eo ohare Cone eeoe 93.073 
Canatac wire wid Cate lio. Jute. . eek an eon ee oe ap Sat te 80,579 
@Canadian*Acme Serew and Gear Titd) «i. .0... isn cantusen ce. 
Canadian Associated Aircraft Ltd. .............. NS te Se eh 354,978 
mameniran Wer ang “acoundry Co, Lit. ose ype aie oe ke een 4.040.874 
Ghanadian Car and Moundry Go: Ltd, ¢.c%.. (2s2. ack 357.979 
Cemadizn Car and Foundry Coy Ltd. 2d Lateew fot. ose ees ee id 2.276.868 
Canadian General Blectric Oo. Litdes 2. oc. dod chu lees 22 33.468 
(SanMepa TIA Ie ers 1 dalsn oh fc ok oe oa, er area Pe a 1,535.651- 
CPA OTs OL ORR SAM LAT aid a chase e ae Ph ake cee oat oe « >, 45 446" 
Cockshutt Moulded Aircraft Ltd. ..........:..... OF haters eck 782.284 
raiawen-Pamerey TAA cand po saen ecaigc eh oe < ee ee 202. sig es 


- 
2 RE 
7 ‘< 
eo” A a 


: Ste re 
~abery ‘gies 
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or J : ax % * 


WAR EXPENDITURES AND ECONOMIES 


1173 


Section “B’—Continued 


Table 1B-1—Cone. 
- Aircraft Manufacture—Cone. 


; Name of Contractor Expenditure 
D. PRIVATELY OWNED AND OPERATED PLANTS—Con. 

Dominion Electrohome Industries Ltd. ...... 0.0... cee eee $ 19,662 
Hirame!“and- Heating Products Iatd’. sides cs Sess. owe cee wees 24,956 
Por Blotter 4 0.20k Camadar wai te ies oe te ee ek Sek ee. 299,177 
General Moters.of Gamada Titd 2s ki So eo eS oe a 9 os 215,956 
age POel POM UClS SIAL sje cites hc auc tee poardie-e doce ake us wd oe ee ace 867,793 
Mac Monaids bDOS-PriTOratt LAAs os Caskets « Sov aoe eed dalek eee ee 351,744 
PE tomea HOP Riek MO CLIC cfu scree bas ee was mh eee te eae 12,529 
NEY oC atl a EW sai i Of ial © fs BE OR ip aaihen hae a are alii i Beinn Bye amm DES 224,594 
PNPM EA TON LO TIT IU SG ns centers eu eee eee ual: arctuaman eee 562,265 
Gitameoar ene Arena tt: Co. Lite eta we hoe os aa ae otis ee ates 755,680 
Relmanee: Aircratt and lool Cos Dida ok fo a Sn ek en eee 63,637 
rite LanniiacLur ie OOO tts ok a canta ie te ote ke eee ceo ed 661,517 
PPE TA ae OMIA 1 Gt vast «Shs oy cccis ss Lio NaS cw oe ae Ee onl ee 151,875 
United Shoe Machinery Co. of Canada Ltd................0.05. 102,981 
Wiceroy-hanmraebure, Coz 24bd ou ice Syilis wanes eth oo res @80 foie Beles 17,004 
Vie beri. CoOmne eho AINA LIU tee cee ee Senco hy cone als oem wet orcteg ae 181,654 
PV ee LATINA Lat eAAT Cla Ee ICG GN cos or aeee ae S pecs eee oan sw a ene Oe 53,136 
BERNINA ee SANG ee Ay Pe onet bey ahi e 'p/cas BS Mean coer wanna: oar geal aR ee Beaiieg e's $ 14,903,466 
Total——Airenatt Manufacture vce ooo. Cc ee eae cele $ 65,021,597 


*Amount shown represents the Dept’s expenditures for the construction of a 
plant originally operated by Canadian Vickers Ltd. 
Table 1 B-2 


Aircraft Overhaul 
and Repair 


A. CrRowN PLANTS—GOVERNMENT OPERATED 


fe race GHG ra. Gi SVK GE Yo Simone eg ae BN TLV oA Ne ie a SE RR TER a 
PRE AOA TCS Asse Pe a ede Pee nase eo ends ag de ee 
areas: OMA Me NIM eSatesem oon. tea ec he Weis cl creas et aes ee eee 


B. Crown CoMPANIES—GOVERNMENT OPERATED 
Nil 


C, Crown PLANTS—PRIVATELY MANAGED 


Ae POR, CPN AGL oss. o's has a Tenuta Sted 0 Oe Pee Sa Oe Sine wee a eae 
A A WIA S LIL sos Se oe Lapa SU ne aw OX ow ee 
Canadian Airways Ltd. and Standard Aero Engine Works Ltd.. 
Canaan Gait and hounadry) Oo. lites fcc oo sie Bees koe ee were 
PA wadion DaciiG A ITimes [td =< sl lee a hiss oe oad Maes te ee 
Resend radio tna PCsATT INOS LAL. oe oh cope wok ah web cis ATS a ug a ead 
a TAta Path oo WiIbney Alea lb: CO% we lcics side ocx aes oat 
Canadian Wright and British Aeroplane Engines Litd........... 
eat le UEC Me ETAL Ch stan ee aut pate ea ome ee cath 4 ne we ara alerehone aERe 
Metanace ts: (See Tenant br Ace ce lak Sede o Rah acwin sb ode Gate le ete 
Re ek ET TU De ELON Gi ve ations aCe Oe ee eatin! onan Metaien 
iC yeh Ri guulten wee eve Via gcse i COM Ds bo Re ee geen RS SRN be ho Rene Re ER, cae gk 
Miacwanald . bros saireratitc ltd ss in cies on Oe Seo Mase ert aes 
MeQuay-Norris Mig. “Co, of Canada Ltd... oF. oS ee. 
SRY Sait ak LIGE dite daar ow 5 uc me Bane SR cE Bele Se SE EES 
«1 TESA a8 8 Ge Wipers Oe ND SA? MMe AE eS ARES GAh 7 gh Beas a Rs 


AN SRST pdb pe CaM Sie Nine AAs a BARI: Rr al Bt hs SMO gh AU SA PANIED es Te a A 


D. PRIVATELY OWNED AND OPERATED PLANTS 


missin warmeabiure Wie, Oo.; Est oespis one tees gsr ke Awe Relat aie 
ONC IT LOCA SAIC a 20s .ckeiy te teao wh amen gl aaa Ala arcade pile nae cs ena eie 
Camawian Car ana moundry,.. Oc Lad ook fain cds weaakers w apd unatesae sce ates 
Coates Ltd 
RRP ORAL LGOL VV AMOS EMT so he tua cle wel, See widhe aos vane 2 oath ie ae eme as 
atte OPA TIC: RITTER ARO oe pocs SE Ge aoe hohe Dei Dialed Manag cada 
WIV EGAN der yRCeS Late cls FRI. has ee oe a ee aes e 
ematare: (ANAL RO MN CA JR cine 5 3k ee a oie elena Late cMels DRE a ak eee 
Ake erm Ctrst GIALOS a Lube 2 matha ces ki siveats Varco asta of eucon Syeus ne beten svmbesens tefene cas 
Maire Ac Omh rt GULON Mat, wines Sint ip cies a weenie a Sapa ate Ee ples ee 


oC S.N6t eee Mp ae 6, (0)s re here CO) aie 0 Oe, 6 (0 (0 eye Me, (6 -Or elev e.. 8 de 16 Oh) OSs by o ok a) Oe « 








20,001 
230,331 
846,175 


1,098,273 


1,918,546 
157,561 
520,219 

1,937,970 
757,395 
405,029 
601,926 
321,267 

2,925,960 

1,253,598 

1,586,409 

1,663,901 
194,829 
204,350 
486,139 


14,535,099 


11.879 
14,636 
270,195 
79,047 
2,211 
12,229 
18.307 
185,239 
1,469 
4,950 


600,212 
16.233,584 








A. Crown PLANTS—GOVERNMENT OPERATED 


B. Crown COMPANIES—GOVERNMENT OPERATED 


YUMIT af 
PBCIA. pind OM MITT hE 
: J ~ £ ’ 




















ip - 2 : ak, Nene ft 
Section “B"—Concluded 
pee Renee: Se eM Dr eee 
es. ory ! er ee ms ay 5 / By DLE ns 
Woe ic ai tty EP ne ang Mca ee 
> Waivelol Donerasign net ed Ef ke ata: xpenditure 
Crown PLANTS—GOVERNMENT OPERATED ‘a 1th. ey) ke oe ee 
* Department of Transport.; 02... Soca wie “diuthdtea Ak ate iis 8 BALM ea ee 
Heparoment of Transport ns<< <2 3am as mpeg 6 pln ORE is xy — 885,623 — 
Department of Transport................ a hans Tie PS poh + *-- 402,500 
Prana Gh im Aen cate toy cree ee, Aare Oe $ 2,011,416 


CrowN COMPANIES—GOVERN MENT OPERATED 





Nil 
CROWN PLANTS—PRIVATELY MANAGED 
POU IPT Load: PTA NAME LO, Axle or. coin the «scene gie ale ois eh ae elmy oie $ 12,616 
SE OP hee at ae ee be eee SE ia ok A eee ae $ 12,616 
D. PRIVATELY OWNED AND OPERATED PLANTS * an 
Easy Washing ie oed CWO LZUd teprheis ss 2 ir case ae ss he ae $ 9,201 
Seth ROO WV AOS LIAL. Tsien ah ate shack ta teks Rho lial te Wee te wl ty er 117714 
Taylor, J.A, M. Toot MCs. stds keaton Soh oe oem anal ates ee 9,113 
BOM he es nk EE DCA Gc wih tray c Weta Tecatire Ul Pay ore Che et eae $ 30,085 
Total—Aircraft—Miscellaneouws ... ....+- wees eee. § 2,054,117 


SECTION “C” 
Table 1C-1 a Me 
Naval Shipbuilding | : 
Name of Contractor _ Expenditure ‘ 


North and Pouth Brent Mave eS Ais eee iene tie ie eg eo oa Pan 743,950 
Wharf ry Sarr Ge ee ters ee et aS ee CRG ee 27,457 


GUA ea et hr cas ae GOLA ee eee Ps $ 771,407 


Quebee Shipyards Ltd. i 
“oer Pulp and Paper Mills Division 








Davie, Geo. T. and Sons Division E: 
Morton Engineering and Drydock Division............... $ 3,503,561 
ovale cake oie: RM A Ds Wen ee aa g 3,053,561 
C. Crown PLANTS—PRIVATELY MANAGED . 
Canadian Comstock Co. Ltd. 
Carter-Halls-Aldinger Ltd. 2 
Eye Teen OneenuChION Os la. sch aesene bin shecetrin tetas tilt tt Pe tea eee $ 3,069,333 
Saale PV eeeors.<tdets . gis. «geet Foe ohU ms aps arn 1 ce ae 1,945,302 
TES GE RAR IR AROS CS ON RDA OMIN Rs BL OC. $ 5,014,635 
D. PRIVATELY OWNED AND OPERATED PLANTS 
Mine ahi NTO tds: Titdn eas oases eet eon eee ee Poe Mae $ 608,642 
Bee ETC PRY, TALEO riche a We ala pce gen darken Bubs WAC Ee veut 11,267 
aaretn rave ORTaITIC! COL abd sco For hace oe owanc co er hale 101,668 
ARE MOLY OUTUTET OTS Lyttl As cuclatt, © ser an ae Sle pa tong id es eee as 29,362 
Pima Marititne sce: Woes 4 cede ceca eas eae es 82,198 
Be ee Moyers Lia eh ate. bil, Min ae tne ts <a pet 735,931 
ROGET eG? Rah oho |G OR a ian 0 een ae a a Re SN Fe OE EGS »* 26,873 
Eh ee OR ses Ye cg ae Sn ee ae hes a A OF a Pg 31,468 
ines om ms ninnuildine. Co odate. 3 cs nce. ake. 3s bs dean Reeety Oa SL27! 
Be Ce ON TES POA PL A lo Some ok osm See baw eas wee die ig a 95,010 
Smeniren reduck (im Ast. 2 sk Bares 4S del ck../o tag D8 ae Cot ee 96.716 
Port Arthur Shipbuilding Co. EGOSaS Reh el us ss hs on eee 20,000 
PNAC PL ow. Be We a Be oA) SEAT KEY SS deh moar Oe aneate ae ; 1,227,954 
ge Ry ee ee, SCE ee CEL ANS RCT Ma as Ac $ 3,098,360 
PtH VGA» Shep ouilaine’...6 Tice san nat peak woew sewage baler $ 11,937,963 - 
> 
: : i ee 


—_= ’ 
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Section “C”—Continued 
3 Table 10-2 
Cargo Shipbuilding 
; Name of Contractor Expenditure 
A. CROWN PLANTS—GOVERNMENT OPERATED ; 
PIG, SOLON ane eres agers GS FO, ae Fs i oh ed oe heties $ 297,564 
AUS ATE A lee eerie ani ae Stine tea OL $ 297,564 
B. Crown CoMPANIES—GOVERNMENT OPERATED aS 
NIL 
C. Crown PLANTS—PRIVATELY MANAGED 
Pema Ones atime slabs oie... int acacia Los Shae eS wee 2,343,004 
PEG AS TIDY ARGS slat, ate cite hee Pel eS Ca eRe 5,186,284 
CL Ua, Me for Semaieess SACL ee crete oe Mal, BERL Ce ARTE RE ee $ 7,529,288 
D. PRIVATELY OWNED AND OPERATED PLANTS 
aati anet Te ORO ce itl ties, h oe mes Lee he weet cid ls ae oe eA $- 173,684 
Peano Code ISI py aTOs | bitdic Sa pe Fee RR oo ace ON hs ee A 206,649 
Davie Shipbuilding & Repairing Co, td. «sso. an ee 1,883,574 
West sCoast .ohipbuilders: Ltd. 2... a0. eee STE ee EN a rae 2 
MN Ch) Saeed cae cc ees eR Sra arade ik roe re ET OO a es 2,263,907 
eve O.ar0. Sil DOUG MO) Sea Sa eee hina oe CA Oe ed $ 10,090,759 
Table 1C-3 


Miscellaneous Shipbuilding 
A. CROWN PLANTS—GOVERNMENT OPERATED 








NIL 
B. Crown CoMPANIES—GOVERNMENT OPERATED 
NIL 
C. Crown PLANTS—PRIVATELY MANAGED 
WioLrtasotised ames: brass: Mire Coitd. 2607. 6.9 vo ee Oe a $ 460,338 
rotten Mower teak oS Sac mee T IER Leni LRM pn Woe ra a $ 460,338 


D. PRIVATELY OWNED AND OPERATED PLANTS 


Canmadan bain. and. ergeCo. tds ion shaw ae ees s tee ees $ 51,798 
anne ast Ounariesa ander Forgings \ibCeincc.cic ost We eee heb wae ee does 582,640 
race rom a OUnd reyes Lite sts Gee sits ed ¢ ct Date me ware « Bake J 143,791 
“pega ea BF gc Ig esaens Oya“ a eR MP oh nn UCR ER AE 164,462 
Canavan Oareat OUNGLY 0s Luba 4s tei tie a alee a toes ao em 4,778 
Canam Giro OUT y: COPA. aes. wie bck aioe «hls Rind wee 509,532 
Panadtans.ncerson- hand, (0. “htd meta els, aiclek fowls & ates whee 13,964 
Canndian ea ckine taxa nl wayn Com Litt er ke a. Cale aie s ayele nena Dh OtL 
Canaciam Sumneratron yw orks Viiidic ccc. othe. nd ome oe wl 55, 754 
Crane Ltd. (Sub-contractor)—Joliette Steel Co. Ltd. ........ 4,646 
[DERE CRO woe Bagel, ial Wi eG on ia een RM NAPA. Sat RS rhe Oe Me Brn ee en aa Une eae 174,265 
Momanion ~Brideern GOs ado). aoe sere A Reb tale (date eaepicm ee eral Gs 933,207 
Boannion Hneimecring~ Works? itd wae ae israel Be ee wal Ba cele 90,359 
Dominion Steel and Coal Corp. Ltd. (Sub-contractor)—James 

OULOTEL AARC aS OUD WNT dae kh ek ce ey oaks KODE soe ete GU take te Nbc ee a 7,079 
Pecero-Vnela etal’ ZProducts | Lit on mise akan ee ew ade ok ea 139,003 
PCG ECE NY HICCUGE cpl HEC sit A. neg in eum ORR Me eae napa athe kie Woke AA ae 203,421 
GEM! oO gro NO orl iiisa e yinaaicot cat wana Rte aie ag uk rage eae ad wha ss 45,724 
rime Coron fanaa, Ltd oxeicaerurce woe oe ax Aes ae we 6,616 
SCE NOT ORTON OC C1 EON BEF G MDE RA ar cor By coy oe Mir a OM ANE Dan A a 107,241 
Preapeatincineerime 1. 1940,) clades Sete ce. halle cok Sites ae oeeust oe 152,905 
eM OU Ve tv eG) OS Aas to kc wis idee teat, pore tease pac tas anay ae 1,542,510 
Mencous ands birpee lotd (igh oo ictal oe bie te cide on es ape eae ae 35,114 
Tee) Ue RR Di sre iia Pilon an a Ne Nala: Pama see en Sin eae tna ye AT Sy 9 Be 41,665 
Dieswat yc ands SONS! Labs. oa" mel. ciete anges Pie 2’ cate abe | Ponta 21,732 
AM Feouavieaersyae Ml brevexonnmoxrinyoe AN ronal ad Dyetclew sas ene dens Con aoe Eels c Gusta cic Sea ok 614,334 
NACH ahah nek Bera MOS Br of (Got! 8 SAA Se Oli la olen Oe BSE Charl aie ee eh ae CR MA a aE Ea! AC 5,702 
Nean-eroducte ot. Western: Canada luitds vou o. fo oso ole ote ose 132,634 
eva med AAC rad bak dub 4 onitals oO es ce eo do ed aoe 22,935 
EN TETSCE g Dregs ead I ro oc Mee brite aan Oe a iNest one ODE iar Raed aed See 1,244,793 


















D. PriIvaATELY OWNED AND OPERATED PLaNts—Con, 


Robb: Hngiheering “W orke \Ltd.g t/a eka ots howe ow tee Pree ae 


Vancouver Engineering Works Ltd. ........ PR et a tk 


. Crown PLANTS—GOVERNMENT OPERATED 


B. Crown COMPANIES—GOVERNMENT OPERATED 


NIL *. 
C. Crown PLANTS—PRIVATELY MANAGED rik 
Sydney Foundry and Machine Works Ltd. .............2...,.. 154,654 
Totals 70%. eRe EES oN no Le iene ee 154,654 


D. PRIVATELY OWNED AND OPERATED PLANTS 


Acadia Supar etnery. CooLtds 0... ys). oo eel Sale ar nes Barna ete 
AtHantic ppring and Machine Go. Ltd) sb8.0 pe eso acest tke s 
LTH NICER: Lath oh cadet betes Pa wend acdc ot Semen bin WE ia hl ed es Be 
DS eerahrttae Lie Vabeh etc chars Seuss. 'S - Myeosis Die Spee eis ee eee a ST eS 
Collings, NY Nig PEL TOCL t OTHERS WA HEA «gt att iocnniecae Ke Auv w Speie et weaye in ie errs Gel 
Halifax Shipyards BBD ee orale eta che ws a ote Te Se ear On MRE 28 603 
ills sand Sens td a ais. oe.4 bse oe eS or By oS eaters ee a Bie Gah cots 
PS SOUT IM Me dane 0s BW Sc Ra: DOr anne anes AUN ee ee TaN pa Moe tie 
Margaree Steamship POrrlgtt. tigie aos te ko iardn Get hme MEW eee ete 
Dieeates Piamer Co. Lids is. 48 ais kw eee Bist wines pian Hine anos pea 
NEGRO LAHEY OOes LO l LAT (PE comers wu iae ok oaier « Wehesdnc meee 
LOT AVE re Bye OUR Labs oy a ohn Bray IEW 2 = Shh e be MP oe ee 
Pictou. ounarye ana Machme Uo, Litt >in Sec eae en Lae 
PCIe ne Outer Nad 0G <> inlays anak Meas Ye be ae aate Aine = Meee 
EEO e A VLEET INE CSN TS 5 on ah a wns, w hile telal Wale waae ae ait Re demas ele ea eee 
Saint John Drydock & Shipbuilding Co. Ltd. ................ 
Serres) Olt ed CONS VV OF Malt his teats iia as sce als ce ale Waser bak & ire 
Seimei lon viacninin thos. docs Een ccec 5 oes ake bas Dees : 


DOLE TNC Me MI LIE cn J Ske sk cd ea Sha or een a a nce Se 


Name OF: Contractor " une 


sPeabOCk ESTOR:, (Ay. ¥555 Soe eet oa Sa b 5 Lis 2 Ete oa ee ea a 
Progressive Engineering orks Ltd. Re A ee fe re 
Cneper Tarbour Board: 270042. as sea ess ee tN Se PB Kee 
Precien: bteelowWotrs “Dil 2t. eke ger a) kor ees aia ened ie 
Vancouver Iron Works Ltd. .......... ifeart bsfigt-t tah oy See ae as 
Wy ateroud Lite, = «bn Pete ee eos ee aaa ey aE Me ae try 
PWV ei bern Arirerd- Eat a was > ops 5 ne evel DERN © Pew eee lait tee . 
EDULE | ho at th a Phos ant Se ahah Pe oe Sg ee waeeelee eee 10,943,164 


Total—Miscellaneous Shipbuilding ........ et Oe a 11,403,502 


Table1C-4 
\ Ship Repairs — See 





RUN Tie PROG Sitve 9 cir mc ietorers Pa Beak Aaa op ease ale 9 iene ede eag aloes $ 27,457 
Wharf Extension (Acadia Sugar einer) ee GER CCAN Dare aie 33,82 

Paste CTL ON OOM a cba SU els gd bm este ML Waa > lg SS Me es ee 78,210 

Rhodes Curry Wharf OST et St Beef g CONE I Rae gt ok ee Eee a 85,067 — 

eee RE Oe | es Min iced aa WS cae So ee ee eer es 76,970 — ; 
Ricevehty NA TALE <iq eats nfate are Peet Mat arde ty pakke ote he al, ce aed RS 299; 940%. 5 = aeee 
Sein aaa Gxaring? Wack” boris ia Rane SPP tee ae eae ogy aes 1,144,250" ee 
scheg EL olay iy Ae gist ol ©) Al aie neanE a etn arpSs Teme oes ee ese aaa FT ak eS SOR ee 2563100 — ae 
CTaS WET AAPG aio ane esis Aide Ree See Gee ee ee Grd ps 36,007 > 

POA Se 3. Y, Mahim Ba alti eee eae na aT pec eG eeeT trate 2,038 ,1000- 


* 


DrArr eiaditacnurines VW orles Pith 4.15 2k .as bas ons keeee een 


Thompson Bros. Machinery Oo. Ltd... 3 omeass ee snk Ba ue ek ae ee 
WV opie parc miimimeer ings /Litch x. 1 Sia, Dy Rice ivy tae Sas OME Be 
Williamson, J. Fred, Ltd. 


~*~ 


he PO ae EPR ee ewes Were ee 5 Oe Ol ele scar Ore eS 


OGRE aoe ae Pe Bate On ee ER, TP ERT ee 


U2 FEF OCR Hale tea oF Cow Sees = dare mw ae 


Total—Ship Repa AE os PG eh * 


Lie 
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PART II 
et DEPARTMENT OF RECONSTRUCTION AND SUPPLY 
OTHER INVESTMENTS IN FIxED ASSETS AS AT DECEMBER 31, 1945 


Name of Contractor 


Expenditure 
A. Crown PLANTS—GOVERNMENT OPERATED : 
Miscellaneous Investments: : 
“ Coal handling equipment, undistributed land, trucks, tank 
r ears, storage buildings, tarpaulins, small water 
craft, EL Maote, Sa RAM abhi SHG HOME CES in Lele a See eae $ 7,554,730 


B. Crown COMPANIES—GOVERNMENT OPERATED 


Sieacel Merch annssiae7 Gof Ltd 4s on wie Fe dew, | wk evel lea Cee a ae 4,311,547 
Defence Communications Ltd. 


See eer AD eee (07 ee ek Nae 2,395,404 

a RAR Tao es UA CVS TIN ALLL sores) se ia, dele ed STS ay. entre ee et eal ee AD ee Li aes wr 84,441,741 
EOLA TT Nee eae eh ate at ALO eters oO ik eh 91,148,692 
Total—Other Investments in Fixed Assets ........ 98,703,422 


APPENDIX G 


Answer to question by Mr. R. H. McGregor, M-P. 
OFFICE OF THE MINISTER OF RECONSTRUCTION AND SUPPLY > 


Orrawa, CANADA 


Avaust 14, 1946. 
R. ARSENAULT, eo 


Room 433, 
Hovusk OF Commons, 
OTTAWA. 


Dear Mr. ARSENAULT: Re Special Committee on War Expenditures and 
Economies. 


On July 4th a question was asked by Mr. R. H. McGregor, M.P., as to the 
cost per plane of aircraft built at Malton. 


_ I attach hereto the question and answer. 


th) 


Yours very truly, 


GEORGE J. McILRAITH, 
Parliamentary Assistant to the Minster. 


Question Asked by Mr. R. H. McGregor, M.P. on July 4, 1946 


1. What was the cost per plane—built at Malton—of 
| 197 Lysander Aircraft 
422 Lancaster Bomber Aircraft 
8 Lancaster Transport Aircraft 
1 York Transport Aircraft 
736 Avro Anson Aircraft? 
2. Cost of any other plane built at Malton? 
3. How much was left over in spare parts? 
70054—4 


ive oe "pial aes ay SP RC CIAL COMS TEE 
ois aes Perea pees ies _ i 
‘ Soe Bye ore A ISWE ais ey As 
eyes Te he Sl tye “ of ’ i petnaet oH Ce ie Fe rink Ss 
1s : Average Unit Cost 
197 Lysander Airetatt We 44 wae Lom been LAO A ee OE ee 
422 Lancaster Bomber Aircraft ............ ve 808,868, 07/2) lam 
8 Lancaster Transport Aircraft .......... wt 4 ek AGO Foe 
1 Xobke sAiboraii <7) Sarekos es fee Ie eae . 647,569.44 
TOO PATO BESGY AITCIAI Les Po ee ts Site hen ee 16,081.73 


(Assemblies, Engine Nacelles 
and Engine Fuselages only). 













2. 5 Lincoln Aircraft, together with spares were built at an average cost of — 
$300,000 each. $682,024.77 was expended on experimental work on a Martin 
B-26 Bomber—the aircraft was never built. In addition 200 Hurricane Wings © 
were constructed at an average cost of $8,392.06 each. . 


* 
ae 


3. All aircraft and spares produced at Malton were delivered on completion 
to the R.A.F., R.C.A.F. or T.C.A. 


APPENDIX H : 


Answers to Questions by Mr. R. H. McGregor, M.P. 
WAR ASSETS CORPORATION ~ 
No. 4 Temporary BUvuILpING 


‘ 7 OTTAWA : 
: | HAs File: 2-10-83 
Aucust 8, 1946. 


Mr. Gorvon B. Isnor, 

Chairman, 

Special Committee on War epee es & Economies, 

House oF CoMMONS, 

Orrawa, Ontario. ¥ 


Dear Mr. Isnor:—Attached are the answers to a question addressed to you 
by Mr. R. H. McGregor, M.P., on July 4, 1946, concerning the Liberty oe 
at the John Inglis Plant in Toronto. 


Copies of Mr. McGregor’ s letter to you of July 4 are also attached for easy 
reference. 
e 


Yours very truly, 3 : 


E : ‘J. 8. IRVIN 


for J. H. BERRY, 
President. 
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Bee hae | Orrawa, Ont., July 4, 1946. 
_ Mr. Gorpvon B. Isnor, 
_ Chairman, ; 
War Expenditures Committee, 
Housr oF CoMMONS. : 
Dear Mr. Isnor:—Will you please have the following information available 
for the War Expenditures Committee:— 


What was the total cost of the Liberty Building in Toronto, ate site, 
plant, equipment and extensions to it? 

What was the floor space? 

What does it rent for? 

How much insurance was carried? 

Who is the agent acting for the War Assets Corporation in connection with 
the renting of this building, and what are the terms of their contract? 

Has any appraisal of this building been made; if so, by whom, and what 
were the appraised rates? 


Yours very truly, 
(Signed) R. H. McGREGOR. 


Answers to Questions asked by Mr. R. H. McGregor on July 4, 1946. 


i@ Question. 
What was the total cost of the Liberty Building in Toronto including site, 
plant, equipment and extension to it? 


Answer. 

The Liberty Building is the part of the wartime John Inglis Plant now 
leased as a multiple tenancy project by War Assets Corporation. It consists of 
buildings 23, 283A, 23B and building 26 which is the central heating plant and 
storage. 


Land site based on proportionate part of 


total cost of land owned by Crown at this project ...... $ 143,825.00 
Buildings—(Plant and Equipment) .......2.....2... 1,639,508 .89 
Ber-copormonate share of services 2 2.5..% eit ee ees 51,500.00 
Reconversion to Mmultiple tenancy .-.2-2,..5.. ee 35,951.83 
RDUts Pe Ose irc Gann ees koe ooh Leet y $1,870,285. 72 


2. Question. 
What was the floor space? 


Answer. | 
Berea rey Ne SQUATe TEL a Gi eeeerme tees ie eve ages sh ee 277,595 
Deine Hor areas in'squarefeeb neha sy. ss ie 309,800 
enable door Areas«In, SOUaATe Teh A cance o's ote cde ata ie 290,700 


3. Question. 
What does it rent for? 


Answer. 
Leases are on basis of 40¢ per square foot and 45¢ per square foot. 


: Estimated revenue for 1 year period May 1, 1946 to April 30, 1947 on basis 
of partial period actually rented, will be, as far as can be estimated. 
















nnak Hentelas 0 ge Erie aes eh 7 cpp a gh Ey 
Steam Sales . ; irae 


4. Question. 
~ How much insurance was carried? 


Answer. 
See Appendix 1. 


5. Question. 
Who is the agent acting for the War Assets Corporation in connection with r 
_the renting of this pee and what are the terms of their contract? ae 
Answer. 3 


(a) W. H. Bosley & Co. Toronto. 
(b) See attached Appendix 2 


6. Question. 


Has any appraisal of this building been made: if so, by whom, and what 
were the appraised rates? 


>! 
- 


Answer. 


) No appraisal has-been made by or for War Assets Corporation or for any me 
ouior Government department as far as is known. . 
“5 
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LIBERTY BUILDINGS, TORONTO 
APPENDIX 1 


Fire Insurance—Norwich Union Fire Insur. Society Ltd. 
On the main buildings the fire insurance coverage is $1,350,000 at a 
premium rate of $1.00 per hundred for 3 years. Policy No. 

LOG ZO000 pas tg RE Pad ee Bis Riemer em ae EZ $13,500 -00 

On the power house the fire insurance coverage is $155,000 at a 
premium rate of 374 cents per hundred for three years. Policy 

Nat OG 20404 — on ea wks pee te wae ok aces $581.25 © 


N.B—The Minister of Reconstruction and Supply has since issued instruc- 
tions that no fire insurance is to be carried on our multiple tenancy projects and 
the above insurance has accordingly been cancelled. | 


~ yy 
4. tte 


ie 


LiABILITY INSURANCE. a 
Canada Security Assurance Co—Owners’ Landlords’ & Tenants: General. 

Liability Policy. < 
Coverage of 100/300,000. costs $1,964.65 for 3 years. : 


» : 


N.B.—This has now been reduced to $1,448.55 for three years. 
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APPENDIX 2 


Copy 
fet Toronto, 4th October, 1945. 


PROPERTY MANAGEMENT CONTRACT 
BETWEEN 


HIS MAJESTY THE KING IN RIGHT OF CANADA REPRESENTED BY 
THE MINISTER OF RECONSTRUCTION ACTING THROUGH WAR 
ASSETS CORPORATION Hereafter known as the owner 


AND 

W. H. BOSLEY & COMPANY Hereafter known as the agents 
In Consideration of the Owner giving the Agents the exclusive agency to 
rent and manage the property situated in the City of Toronto, Ontario, and 
being more particularly described as follows: 
The No. 23 Group of Buildings at the John Inglis & Co. Industrial 


Plant at Toronto, now ON as the “Liberty Buildings,’ 37 Hanna Avenue, 
Toronto, 





from 10th September 1945 to 30th April 1951, subject to termination by the 
Owner upon thirty days notice in writing to be given to the Agents by registered 


mail addressed to:— 


‘ W. H. Bostny & Co., 


28 Adelaide Street West, 
Toronto, Ontario. 


1. The agents accept the said agency and agree on behalf of the owner:— 
Agency 
(a) To use their best efforts for the renting, management and handling of 
same. 


Renting 

(6) To rent the said premises and in connecticn with same, at their own 
expense, place where feasible for rent signs on the premises and prepare 
necessary leases on approved forms provided for the purpose by the 
Owner. The terms and conditions in such leases to be first approved by 
War Assets Corporation. All leases to be executed by the Agents on 
behalf of the Owner. The Agents shall sign all such leases in the 
following approved manner:— 


Agents for his Majesty the King in Right of Canada Represented by War Assets 
Corporation 
Pay Accounts 
(c) Upon appointment, the Agents shall seek tenders from outside parties 
willing to provide services such as heat, light, alterations and repairs, 
etc. on a contract basis, but no such contract shall be finalized until 
approved by War Assets Corporation. 


In the event of no tenders being received on a contract basis, the Agents 
shall operate the heating plant and engage the necessary help for this operation. 
The Agents shall pay all accounts, wages, taxes, if any, insurance premiums, 
water rates, light and power rates and all bill S incurred under or by reason of 
this contract and the management of the premises unless otherwise instructed 
as regard to any specific items. The Agents will pass on to the owner all trade 


a Gg a bre j - a he = Pa as bere hace wat : As = | 5 ae 
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discounts and will be responsible for taking full sddaniae of eat “Al te, 
bursements made by the Agents, in accordance with the iy hin of this: clause, 
shall be charged to the avoount of the premises. 


Employment and Wages | 

(d) The Agents shall engage, discharge and pay all help necessary in the 4 
operation and maintenance of the premises and shall pay the wages of such help ~ 
but, in-so doing, the Agents must adhere to all labour codes governing hours of 
work, working conditions etc., and must further observe all regulations governing _ 
unemployment insurance, income tax and any other Government regulations 
which may be imposed from time to time, and make all necessary deductions 
from wage payments, in accordance with law, and properly account for the same. 


Collect Rents 

(e) The Agents shall collect at their own expense all rentals, special charges 
to tenants (such as live steam, heating or other charges) and for such a purpose, 
the Agents are hereby authorized to distrain for rent in connection therewith 
to execute distress warrants and all other documents which the Agents may 
consider hecessary or expedient. The Agents shall keep such funds in a separate 
trust account in a branch of a Chartered Bank. 


Rental Control Regulations 


(f) The Agents shall adhere strictly to all rental control rucntelonel or 
other regulations laid down from time to time by the Dominion, Provincial or 
Municipal authorities. 


Remittances 


(g) The Agents shall not later than the 10th day of the following month 
submit to War Assets Corporation on an approved form a statement showing in | 
detail the results of the operation of the property up to and including the last 
day of the preceding month. Accompanying this statement shall be a bank 
draft or cheque in favour of War Assets Corporation for the surplus to the 
credit of the account of the premises as on the last day of the month after 
deducting therefrom the fees of the Agents. Receipted accounts for all disburse- 
ments (including wage receipts) must accompany each monthly statement. The — 
Agents’ books and records relating to the management of the Ce shall be — 
open for inspection by the Owner at any time. 


Advertising 


(h) Unless otherwise authorized by the Corporation, the development. of a 
publicity program for the renting of the available space and the cost of adver- _ 
tising for tenants for the premises shall be borne by the Agents and shall not be 
charged to the account of the property. = 


Indemnity 


(1) The Agents agree to indemnify and save harmless the owner against 
any claims which may arise by reason of any negligent acts and/or omissions 
of the Agents, their officers, servants, employees or representatives in connection — 
with the management and operation of the said premises. ¥ 


Security Arrangements 


(j) The Agents shall take such security precautions as may reasonably be — 
necessary in order to adequately protect the interests of the Owner in the premises _ 
and for that purpose shall employ such watchmen and/or guards as may be — 
necessary and pay the salaries or wages of the same and such salaries or wages 
shall be charged to the account of the property. . : 
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2. THE OWNER AGREES :— 
Commission 

(a) To pay the Agents for their services hereunder a fee of 5 per cent of 
the moneys collected, as set forth in Section (e) above, being the Toronto Real 
Estate Board rate of commission for the management of property and the Agents 
will not be entitled to any fee for leasing space in the premises in’ addition to 
their fee as aforesaid, but if the services of another agent or broker are employed 
in negotiating and completing a lease satisfactory to the owner, a commission 
not exceeding one half of the regular Toronto Real Estate Board fee for the 
leasing of such space may be paid to such agent or broker. The Owner will 
not be responsible for the payment of any commissions or fees for the renewal 
of leases. 
Repairs 

(6) To authorize and does hereby authorize the Agents to make, if they deem | 
advisable, emergency or minor repairs and such major repairs or alterations as 
the owner may request and all such repairs and alterations shall be chargeable to 
the Owner. 


General Provisions 


3. If, upon the expiration of this agreement, the Agents with the knowledge 
of the Owner, continue to perform the services covered by this agreement, this 
agreement shall continue upon the same terms, subject to cancellation by either 
party on thirty days’ notice in writing to the other party. 


4, This agreement shall be binding upon the heirs, executors, administrators, 
successors and assigns of the parties hereto. 


Signed, sealed and delivered in the) For and on behalf of His Majesty the 
presence of: | King in right of Canada. | 


War ASSETS CORPORATION 


Witness: | Byes eee ee eee Tere 


Secretary 


W. H. Bostry & Company 


Witness: Bye Sie wae Urabe rea tenes a ane 
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